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FY 2022 BASELINE SUMMARY

Overview

The FY 2022 Baseline provides an estimate of the state's General Fund balances. The revenue projections reflect 2 different
economic forecasts while the spending estimates represent active funding formula requirements and other obligations. The

Baseline does not represent a budget proposal, but an estimate of available resources after statutory requirements.

The JLBC Baseline parameters are as follows

Projected FY 2022 revenues range from S13.9 billion and 514.3 billion:
:+ The lower end of the range represents the 4-sector estimate, including 2 University of Arizona econometric models,

theFinanceAdvisoryCommitteepanelists,andtheJLBCstaff. ThehigherendoftherangereflectsjusttheJLBCStaff
sector.

+ The primary difference in the 2 forecasts revolves around FY 2021. After adjusting for the income tax deferral at the

beginning of FY 202!, year-to-date revenue growth is 8.6%, To achieve the 4-sector forecast, revenues would have

todecline (3.61%for theremainderof thisyear. Revenueswouldgrowbyl.3%undertheJLBCStaff forecast.

+ Given the year-to-date growth, the 4-sector forecast appears to be unrealistically low.

FY 2022 General Fund Baseline spending is projected to be $12.3 billion, an increase of 5602 million, or S.tYo, above FY

2021. This increase consists of:
+ A 5729 million increase in ongoing spending.

= A $(127) million decrease in one-time spending.
Compared to the originalFY 202L budget, the revised FY 202t Baseline spending level would decline by 5(298) million for
federal Medicaid match rate savings and a 5(301) million reduction due to lower K-12 enrollment.

The FY 2022 cash balance is projected to be between Sf .O billion and $2.0 billion. This amount is in addition to nearly 51

billion available in the Budget Stabilization Fund (BSF) by the end of FY 2022.

Under the Baseline projections, the Legislature would have the ability to dedicate 5300 million to $400 million of the

balance to ongoing initiatives without creating a shortfall through the 3-year planning period.

The remaining Sf .g bitlion to $1.6 billion of the Baseline balance would be available for one-time purposes.

These estimates likely overstate the level of available resources in the FY 2022 budget. Some of the one-time spending in the
tY 2O2L budget has been labeled as such in the last 4 budgets. Schoolfacility building renewalgrants (S91 million)and the
state employee health insurance subsidy ($22 million) fall into this category,

FY 2021

TheFY202lbudgetiscurrentlyprojectedtohaveaSl.5billiontoSl.8billionbalance. RelativetotheJLBCStaffforecast,this
is an increase of S1.1 billion from the enacted March budget. The net 5l.L billion increase has 4 primary components:

Higher revenue of 5600 million, almost entirely due to the deferral of income tax filing deadline from April 15 to July 15,

2020. After adjusting for this factor, the current tY 202L revenue forecast is comparable to the enacted March budget.

The carryover balance from FY 2Q20to FY 202t is S(190) million less than anticipated in the enacted March budget.

FY 202t K-12 spending is projected to be 5(300) million less than the appropriation due to lower school enrollment.

FY 202L Medicaid spending is forecast to be 5(300) million less than budgeted due to a temporary higher federal match

rate.

FY 2022 Baseline Revenues

Total FY 2022 revenue collections would be $13.9 billion to Sf+.: billion. Beyond overall forecast assumptions outlined
above, other adjustments are:

a

o

a

a

rl

a

a
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The state set-aside for urban revenue sharing formula distributions would decrease from 5828 million to $756 million,
thereby increasing state revenue by 572 million.
Repayment of a deposit for groundwater infrastructure required in the FY 2020 budget increases one-time revenues by

$20 million.
Legislation enacted prior to the 202L Regular Session is estimated to reduce ongoing revenue by $(a0) million.

Conformity with federal 2020 tax legislation would cost over 5500 million. The Baseline does not assume conformity as the
JLBC Staff standard practice is to have the Legislature confirm with any new federal tax provisions before incorporating those
changes into the Baseline.

FY 2022 Baseline S ndi

Based on statutory funding formulas and other obligations, FY 2022 Baseline spending is projected to increase by 5.L%lo
StZ.: billion, or 5602 million more than FY 202! expenditures. The major adjustments are:

r Arizona Department of Education (ADE) formula spending would have a net increase of 5239 million due to 0.6%
growth in student enrollment and a t.2% inflation factor. The spending increase also includes the last step in
returning to full funding of Additional Assistance as required by past budget plans. These growth factors would be
partially offset by savings associated with higher K-12 property tax collections. These estimates do not account for
changes in student enrollment associated with the COVID-19 pandemic.

o AHCCCS formula spending would grow by SZzS million, reflecting flat caseload growth for most populations, a 3.0%

capitation rate increase. The increase does not presume that COVID-related enhanced federal match continues into
FY 2022.

o The Department of Economic Security (DES) budget would increase by $89 million, entirely for Developmental
Disabilities Medicaid growth, reflecting 5.0% enrollment growth and a 3.0% capitation rate increase.

o Arizona Department of Corrections (ADC) spending is unchanged from FY 2020.
o University spending would increase by S+gs,600 for adjustments to capital appropriations. Universities would also

receive $2L million in one-time monies for the cost of a 27th pay period in FY 2022.
o Community College spending would increase by S1.8 million for formula growth.
r School Facilities Board funding would be reduced by $(7a) million, reflecting the elimination of S(91) million of one-time

building renewal monies offset by a $tZ million increase in new school construction costs. The Baseline includes a total
of 576 million for new construction, including $12 million for the second and final year of FY 202L authorizations and $64
million for the first year of 5 new FY 2022 authorizations.

. Department of Public Safety spending would increase by Sf6f million to backfill the lost revenues from the current-law
repeal of the Highway Safety Fee effective June 202L.

o Agency budgets would be reduced by 5(65) million statewide to eliminate a one-time 522 million state employer health
insurance increase and a $43 million increase for the non-University costs of a27rh pay period inFY 2021.

The 512.3 billion spending level would support a Full-Time Equivalent (FTE) Position ceiling of 53,620.4 state employees from
both General Fund and Other Appropriated Funds.

Long-Term General Fund Estimates

A.R.S. S 35-125 requires the annual General Appropriation Act to include 3-year revenue and expenditure projections. To

assist in this effort, the JLBC Staff has developed General Fund Baseline estimates through FY 2024, as shown on page S-5,

Based on the assumptions described below and depending on the forecast used, the Baseline ending balance is estimated to
be 5232 million to $323 million in FY 2023 and $521 million to $GfZ million in FY 2024. These figures assume that the 51.6
billion to S2.0 billion in the estimated FY 2022 ending balance is completely allocated.

These estimates exclude the Budget Stabilization Fund (BSF) monies. The BSF is estimated to have a fund balance of 5993
million by the end of FY 2022.

o

a

o
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Other Fiscal Challenges

There are both positive and negative risks to the JLBC Baseline revenue estimates:

Continued Threat from COVID-19: The general assessment in the forecasting profession is the continued threat from the
pandemic. ln recent weeks, there has been a significant upturn in new cases of infections, hospitalizations and deaths,

all of which could result in the reintroduction of measures aimed at containing the spread of the virus. The introduction
of vaccines may stem the increase in cases, however. Consumer confidence may hinge on how quickly the number of
cases, hospitalizations and deaths reverse course.

FederalResponse to COVID-!9: ln December 2020, the federalgovernment passed the 202L Consolidated Appropriations

Act which will spend more than 5900 billion to address economic and health issues created by the pandemic. This should

provideadditional assistancetotheeconomythroughearlyspring. Manyoftheprovisions,suchasforUnemployment
lnsurance, will only last through early spring; if the pandemic continues to have a significant dampening effect on

consumer confidence, additional federal response may further affect economic recovery.

Current Strong Revenue Growth: As of now, however, Arizona's economy and its revenue growth are still strong

compared to other states. The state ranks third overall in the country in terms of its economic momentum (personal

income, population, and employment growth). While Arizona's revenues declined bV $.6)'% in FY 2020, that amount

would have been positive were it not for the deferral of income tax filing from April 15 to July L5,2020. fhe fi.8%
growth year-to-date in FY 202t (8.6% after adjusting for the deferral of income tax filing) indicates revenues are still

strong.

Because small percent changes in growth assumptions can have a substantial impact - over 3 years, a 1% change in revenue
growth could change available revenues by 5750 million through FY 2024 - these risks could significantly change the final

results of these budgets.

The state also faces ongoing litigation that may impact budgets such as;

r The K-12 Capital Funding litigation in Maricopa Superior Court.
o Litigation against the Department of Child Safety in United States District Court.

o Litigation against the Arizona Department of Corrections in United States District Court regarding inmate health care.

Debt

At the end of FY 2022, the state's projected level of lease-purchase and bonding obligations will be 56.1 billion. The

associated annual debt service payment is 5748 million.

Of the 56.1billion in totalobligations, the General Fund share is S1.2 billion. The General Fund annualdebt service is

projected to be 5228 million in FY 2022 (see the Debt and Lease-Purchase Financing section of the Copitol Outloy norrotive for
o dd itio no I i nfo rm otio nl.

As a remnant of the Great Recession, the state also pays Sgaf million of current year K-12 obligations in the next year (the

"rollover"). The Baseline reduces this amount to 5901 million pursuant to a decision in the FY 2020 budget's 3-year spending
plan. The 56.1 billion estimate of total obligations also does not include any unfunded retirement liability.

Arizona's current debt rating from Moody's is AaL, which represents Moody's second-highest credit rating, Arizona's rating

with Standard & Poor's is AA, which represents Standard & Poor's third-highest credit rating.

a

a
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Other Funds

BesidestheGeneralFund,thestatehasdedicatedspecialrevenuefunds. Onlyaportionofthesemoniesissubjectto
legislative appropriation. The Baseline includes a FY 2Q22 Other Fund appropriated spending level of 54.3 billion, or (3.5)%

below FY 2021,

The level of FY 2022 non-appropriated state funds is expected to be S11.3 billion, while non-appropriated Federal Funds are

forecast to be S22.1 billion. When all appropriated and non-appropriated fund sources are combined, total FY 2022 stale
spending would be $so.o bittion.

s-4



STATEMENT OF GENERAL FUND REVENUES AND EXPENDITURES

WITH ONE-TIME FINANCING SOURCES

JLBC STAFF FORECAST

REVENUES

Ongoing Revenues

Urban Revenue Sharing
Net Ongoing Revenues

One-time Financing Sources
Balance Forward
Water I nfrastructure Repayment
Other Fund Transfers

Subtotal One-time Revenues

Total Revenues

EXPENDITURES

Ongoing Operating Appropriations
Admi nistrative Adjustments
Revertments

Subtotal Ongoing Expenditures

One-time Expenditures

Capital Outlay
Reduce K-12 Rollover (Enacted)

Operating One-Time Spending
AHCCCS/DES/DCS One-Time FMAP Savings l,/
ADE One-Time Enrollment Savings 2,/

27th Pay Period (Enacted)

Subtotal One-time Expenditures

Total Expenditures

s12,492,897,s0O s12,508,383,400 s12,899,824,LO0 s13,s41,381,900

Ff 2021
Baseline

JLBC Forecast

s13,321,390,400
(828,492,900)

s372,4s7,OOO

16,700,000

s389,1s7,000

s12,882,0s4,s00

s11,469,7ss,900
55,000,000

(150.000.000)

(s26s,203,400)

s11,10s,ss2,s00

Flt2022
Baseline

JLBC Forecast

st3,264,774,500
(7s5,391,100)

s7,776,s0z,OOO
20,000,000
r.6,700,000

s1,813,202,000

s14,321,s8s,400

s]-2,176,2ss,3O0
r-20,000,000

(192.000.000)

5202,067,4OO

s]-2,306,322,7OO

Ff 2023
Baseline

JLBC Forecast

s13,848,40s,600
(948,s81,s00)

16,700,000

s16,700,000

sr2,9L6,524,]rOO

5r2,ss2,627,9o0
162,000,000

(198,000,000)

s46,402,5O0

s12,s93,030,400

Ff 2024
Baseline

JLBC Forecast

s14,448,9r.8,800
(907,s36,900)

15,700,000

s16,700,000

s13,ss8,081,900

S12,939,813,700
162,000,000

(198,000,000)

s37,427,0OO

s72,941,240,700

s7t,374,7ss,9}O 512,L04,2ss,3O0 512,546,627,900 512,903,813,700

s11,000,000

275,373,600
(297,94O,8OOI

(300,714,800)

43,078,600

30,000,000
152,0r.5,300 46,402,500 37,427,OO0

20,o52,t00

700 700

Ongoing Balance ll 500 s637,s68,200

The federal Families First Coronavirus Response Act temporarily increases the regular Medicaid match rate by 6.2% retroactive to January 1, 2020, through the last quarter

that the federal public health emergency is in effect. This amount reflects savings associated with the enhanced match rate for AHCCCS/DES/DCS, net of costs from
increased caseload growth from the pandemic.

This amount reflects the savings associated with lower-than-budgeted Basic State Aid expenses in FY 2021. The ex-appropriation would permit the Legislature

to either return these monies to the General Fund or to redirect them into the school system through other adjustments.

This calculation reflects the difference between total revenues and total expenditures. Excludes any Budget Stabilization Fund balance.

This calculation reflects the difference between ongoing revenues and ongoing expenditures and excludes one-time adjustments. The Legislature

makes the ongoing and one-time classifications as part of its 3-year spending plan. Excludes any Budget Stabilization Fund balance.

The FY 2022 cash balance is presumed to be allocated as part ofthe FY 2022 budget process-

s-5
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STATEMENT OF GENERAL FUND REVENUES AND EXPENDITURES

WITH ONE.TIME FINANCING SOURCES

4-SECTOR FORECAST

REVENUES

Ongoing Revenues

Urban Revenue Sharing
Net Ongoing Revenues

One-time Financing Sources
Balance Forward
Water lnfrastructure Repayment
Other Fund Transfers

Subtotal One-time Revenues

Total Revenues

EXPENDITURES

Ongoing Operating Appropriations
Administrative Adjustments
Revertments

Subtotal Ongoing Expenditures

One-time Expenditures

Capital Outlay
Reduce K-12 Rollover (Enacted)

Operating One-Time Spending
AHCCCS/DES/DCS One-Tl me FMAP Savings !/
ADE One-Time Enrollment Savings !/
27th Pay Period (Enacted)

Subtotal One-time Expenditures

Total Expenditures

Ending Balance 3/

Ongoing Bolance 4l

512,!92,341,,900 512,360,723,900 572,808,347,100 513,445,872,sOO

F(202t
Baseline

4-Sector Forecast

s13,020,834,800
(828,492,900)

s372,4s7,O0O

16,700,000

s389,1s7,000

s12,s81,498,900

s11,469,755,900
s5,000,000

(1s0.000.000)

(s269,203,400)

S11,10s,5s2,500

F-l 2022
Baseline

4-Sector Forecast

sr.3,r-16,s15,000
(756,391,100)

sI,475,946,400
20,000,000
16,700,000

s'J.,sL2,646,400

s]-3,872,77O,3O0

5!2,]-76,2ss,30O
120,000,000

(192.000.000)

5202,067,40O

Srz,306,32z,7oo

Ff 2023
Baseline

 -Sector Forecast

s13,72L,972,0OO
(973,624,9OO1

16,700,000

S1o,7oo,ooo

s12,82s,047,100

512,s82,627,900
162,000,000

(198,000,000)

s46,402,s00

s12,s93,030,400

F't 2024
Baseline

4-Sector Forecast

s14,337,921,4OO
(892,048,900)

15,700,000

s16,700,000

sr3,462,s72,sO}

s72,939,813,7OO
162,000,000

(198.000.000)

s37,427,OO0

5].2,941,24O,70O

5rt,374,7ss,900 S12,r.04,2ss,300 572,s46,627,9OO 512,903,813,700

s11,ooo,ooo

275,373,600
(297,940,800)
(300,714,800)

43,078,600

30,000,000
1"52,0r.5,300 46,402,500 37,427,OOO

20,052,100

!/

2/

3l
a

5J

5t,47s,946,4O0 st,s66,447,600 5/ s232,016,7O0 ss21,331,800

s817.s86.000 s2ss,868,600 s261,719,200 ss42,0s8,800

The federal Families First Coronavirus Response Act temporarily increases the regular Medicaid match rate bV 6.2yo retroadive to January 1, 2020, through the last quarter

that the federal public health emergency is in effect. This amount reflects savings associated with the enhanced match rate for AHCCCS/DES/DCS, net of costs from
increased caseload growth from the pandemic.

This amount reflects the savings associated with lower-than-budgeted Basic State Aid expenses in F''( 2O2L. The ex-appropriation would permit the Legislature

to either return these monies to the General Fund or to redirect them into the school system through other adjustm€nts.

This calculation reflects the difference between total revenues and total expenditures. Excludes any Budget Stabilization Fund balance.

This calculation reflects the difference between ongoing revenues and ongoing expenditures and excludes one-time adjustments. The Legislature

makes the ongoing and one-time classifications as part of its 3-year spending plan. Excludes any Budget Stabilization Fund balance.

The FY 2022 cash balance !s presumed to be allocated as part ofthe FY 2022 budget process.
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GENERAL FUND SPENDING BY BUDGET UNITS Y
ONGOING FUNDING

wm21
Baseline

Ff 20u2
S above FY 2021

Ft 20xz
Baseline

57,828,900
88s,000
r27,700

10,124,500
1,,942,797,aOO

24,472,O00
2,r02,000

384,s96,300
16,175,000

52,89s,400
615,500

7,173,247,600
10,650,700
23,069,700

466,700

807,957,500
1,307,600

5,511,824,600
12,182,4OO

10,000,000
657,300

r,r47,300
13,143,000

7,779,500
8,567,500
2,6U,900

92,s03,800
3,091,500

830,700
s00,000

7,604,700
135,37r,200

28,996,500

12,o8/.,400

23L,292,300

1,830,200

89,088,200

222,678,500

2,s00,000

(96,300)

So

160,709,300

(r"000)
(4,000,000)

s7,828,900
88s,000
127,700

1:0,L24,500

2,174,090,700
24,472,000
2,r0?,000

384,596,300
16,175,000

64,725,600
515,500

'J-,173,247,600

10,650,700
23,069,700

466,700

897,055,700
1,307,600

5,734,503,100
12,L82,800

10,000,000
657,300

L,147,300
13,143,000

1-,779,500

8,667,600
2,68r'.,900

92,s03,800
3,091,s00

830,700
3,000,000
7,60/.,700

735,371,200
28,996,500

11,988,100

FY 2023

S Above FY 2022

60,151,300

2,207,900

62,323,7W

279,413,300

(3,0oo,ooo)

So

(4,400)
4,000,000

s7,828,900
885,000
127,700

10,124,500

2,234,24L,400
24,472,O00
2,102,000

384,s96,300
16,175,000

66,933,500
61s,500

1,t73,247,600
10,650,700
23,069,700

466,700

9s9,379,400
1,307,600

6,013,916,400
t2,!82,800
10,000,000

5s7,300
r,147,300

13,143,000
!,779,500
4,667,600
2,684,900

92,503,800
3,091,500

830,700

Pt 2023
Baseline

7,604,700

r35,371,,200
28,996,500
11,988,100

zo,rM,5w
16,319,600

2,825,400
8,791,600

12,889,900

s60,971,000
1,263,500

12a,200
1,680,900

249,O14,AO0

6,0@,000
2,a97,500

31,118,400
8s,ss4200
16,909,200

56,077,800

2,307,000

67,399,700

230,289,900

So

1,700
70,000

s7,828,900
88s,000
127,7@

ro,!24,500
2,290,3!9,200

24,472,000
2,1o2,000

384,595,300
r.6,175,000
69,240,s@

615,500
7,173,247,600

10,550,700
23,069,700

466,700
t,026,779,t0o

1,307,600

6,244,206,300
12,L82,800
10,000,000

557,300
7,147,300

r-3,143,000
1,779,500
8,567,600
2,6W,900

92,s03,800
3,091,500

830,700

F{ 2024
S Above FY 2OZZ

wm24
Baseline

D(PENDITURES

Operating Budget

- Department of Administration

- Office of Administrative Hearings

- African-American Affairs Commission

- Arizona Department of Agriculture

- AHCCCS

- Attorney General

- State Board for Charter Schools

- Department of Child Safety

- Commerce Authority

- Community Colletes

- Corporation Commission

- Department of Corrections

- County Funding

- Schools for the Deaf and the Blind

- Office of Economic Opportunity

- Department of Economic Security

- State Board of Education

- Department of Education
* Dept. of Emergency & Military Affairs

- Department of Environmental Quality

- State Board of Equalization

- Board of Executive Clemency

- Dept. of Forestry and Fire Management

- Department of Gaming

- Office ofthe Governor
-- Gov's Ofc of Strategic Planning and Budgeting

- Department of Heafth Services

-- Arizona Historical Society

- Prescott Hlstorical Society

- lndependent Redistricting Commission

- Dept. of lnsurance and Financial lnstitutions

- Judiciary

- Department of Juvenile Corrections

- State Land Department

- Legislature
Auditor General
House of Representatives
Joint Legislative Budget Committee
Legislative Council
Senate
SUBTOTAL - Legislature

- State Mine lnspector

- Navigable Stream Adjudication Commission

- Commission for Postsecondary Education

- Department of Public Safety

- Public Safety Personnel Retirement System

- State Real Estate Department

- Department of Revenue

- School Facilities Board

- Secretary of State

20,r44,500
15.319,600

2,A25,400
8,791,600

12,889,900

s60,971,000
1,263,500

L28,200
1,680,900

88,3M,700
6,000,000
2,897,500

31,118,400
85,559,600
16,909,200

20,].44,500
r-6,319,500

2,825,400
a,797,600

12,889,900

s60,971,000
1,263,500

rz8,z00
L,680,900

249,014,000
6,000,000
2,A97,500

31,118,400
85,558,600
12,909,200

7,604,700
735,37t,200

28,995,500

11,988,100

20,].44,500
16,319,600
2,825,400
8,791,600

12,889,900

s60,971,000
r,263,500

].28,2@
1,680,900

249,O14,OOO

6,000,000
2,a97,500

31,118,400
85,555,900
16,979,200
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GENERAL FUND SPENDING BY BUDGET UNITS Y
ONGOING FUNDING

Ff 202L
Baselin€

Ff maz
Baseline

Ftm22
S Above FY 2021

1,500,000

495,600

500,600

FY MzJ
S Above FY 2022

Ff m23
Baseline

280,800
8,216,100
3,009,s00

62,600
738,081,900

7,770,L00

14,778,ffio
24,999,400
15,000,000

53,703,200

FY 2024
S Above FY 2023

538,700

499,700

1,800

(8,97s,s00)

F'( 2024
gaseline

- Tax Appeals, State Board of

- Office of Tourism

- State Treasurer

- Governor's Office on Tribal Relations

- Universities

- Department of Veterans' Seruices

- Department of Water Resources

- Phoenix Convention Center Payment

- Rio Nuevo District

- Asset Sale/Lease-Back Debt seruice

- Unallocated Retirement Adjustments

Total - Operating Budget

- AHCCCS/DES/DCS One-Time FMAP Savings

- ADE One-Time Enrollment Savings

- Capital Outlay

- Reduce K-12 Rollover

- Operating One-"|'ime Spending

- Additional (27th) Pay Period

- Administrative Adjustments
-- Revertments
Total Spending

s11,469,75s,900 S706,499,400

(297,940,8001
(300,714,800)

11,000,000

275,373,600
43,078,600

55,000,000
(150,o0o,ooo)

S11,105,552,500

2,r00
(100)

297,940,800

300,714,800
(1r.,000,000)

30,000,000
(123,358,300)

(23,026,500)

6s,000,000
{42.000.000)

280,800

8,216,100
1,509,500

62,600
736,805,700

7,770,100
74,178,600

23,997,900
16,000,000
53,701,800

100

280,800
8,216,r.00
3,009,s00

62,6@
737,301340

7,770,r00
14,r78,600
24,498,500
16,000,000

53,703,900

30,000,000
152,015,300

20,052,100
120,000,000

(192.000.000)

780,500

500,900

(700)

(30,000,000)
(105,612,800)

(20,052,100)

42,000,000

{5.000.000}

280,800

8,216,100
3,009,s00

62,600
738,620,600

7,770,100
74,178,6ffi
25,498,600

16,000,000
53,705,000

176,255,300 5406,372,600 5L2,582,627,900 5357,185,800 512,939,813,700

46,402,soo

162,000,000
(198,000,000)

37,427,O00

152,000,000

t198.000.000)

Sr,zoo,77o2oo 512306,322,700 5285,707,700 S12,593,030,400 s348,210,300 5I2,947,24O,7OO

"Summary Of One-Time General Fund Spending" table (see page S-9).
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SUMMARY OF ONE-TIME GENERAL FUND SPENDING U

FY 202t
Baseline

FY 2022
Baseline

2,000,000

400,000
5,000,000

67,774,600

730,000
500,000

11,730,900
63,879,800

S 15z,o1s,3oo

S 20,052,100

29,164,300
17,238,200 77,238,200

20,188,800

F\ 2023
Baseline

FY2024
Baseline

Operating
AHCCCS - Children's Behavioral Health Services Fund Deposit
Community Colleges - Maricopa/Pima STEM Funding

ADE - Proposition 301 Bridge

ADE - High Quality Teacher Scholarships

ADE - CTED lncentive Program

ADE - Fully Restore Additional Assistance Funding

DEQ - WQARF Funding

Gaming - County Fair Promotion
DHS - Rural Hospital Prenatal Equipment
DlFl - Mental Health Parity lmplementation Costs
SFB - Building RenewalGrants
SFB - New School Construction (FY 20 Authorization)
SFB - New School Construction (FY 21 Authorization)
SFB - New School Construction (FY 22 Authorization)
SFB - New School Construction (FY 23 Authorization)
SFB - New School Construction (FY 24 Authorization)
Other - HITF Deposit

Subtotal - Operating Funding

5 8,000,000
2,000,000

14,100,000
400,000

s,000,000
67,774,700
s,000,000

730,000
500,000
250,000

90,832,r"00
45,805,900
12,980,900

ss s

$ 4o,4o2,soo S 37,427,ooo

27th Pay Period (Enacted)

AHCCCS/DES/DCS One-Time FMAP Savings

ADE One-Time Enrollment Savings

Reduce K-12 Rollover (Enacted) S so,ooo,ooo

Capital Outlay
Capital - ADC - Lewis/Yuma Locks, Fire, HVAC

Subtotal - Capital Outlay

11,000,000

$ 11,ooo,ooo S

Total - One-time Spending S (269,203,400) S 202,067,4$ S 46,4o2,s0o 5 37,427,ooo

f,/ The displayed amounts reflect one-time General Funding spending items included in the FY 2021 enacted budget's multi-year budget projections.

The Legislature makes the one-time classification as part of its 3-year spending plan. These items are not included in the ongoing agency spending

amounts listed on pages S-7 and 5-8.

22,000,000

s 275,373,@0

$ 43,078,600

s (297,940,800)

s (300,714,800)

ss
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FY 2022 FUNDING FORMULA SUSPENSIONS U

Statutorv
Community Colleges - STEM and Workforce Programs State Aid Suspension

Community Colleges - Operating State Aid

Department of Environmental Quality - Water Quality Assurance Revolving Fund (WQARF)

Universities - Arizona Financial Aid Trust

Total - FY 2022 Statutory Funding Formula Suspensions

Non-StatutorV

Department of Administration - Building Renewal

Department of Corrections - Building Renewal

Universities - Building Renewal

FY 2022 Formula

Requirement

5 tr,rr2,8oo U
N/A Y

5,000,000 4/
32,931,000 y 6/

S 49,043,800

s 33,837,400 9/
22,605,800 9/

186.100,000 9/

Total - FY 2022 Non-Statutory Funding Formula Suspensions s 242,537,200

U Represents the General Fund cost of funding formulas that are currently suspended on an annual basis.

U Represents unfunded STEM and Workforce Programs formula amounts of 5618,100 (86.5%l for Pinal, 5!,77L,700 (8t.6%l for Pima,

and s8,723,000 (84.5%) for Maricopa.

3/ The dolla r va lue of the suspensions of Operating State Aid for Maricopa and Pima Com m u nity Colleges is u n known because form u la

growthisbasedonmultiplyingthechangeinstudentcountbythecurrentyearaveragestateaidperstudent, BothMaricopaand

Pima do not receive funding in FY 2021,

A A.R.S. 5 49-282 requires that S18,000,000 be deposited annually into the Water Quality Assurance Revolving Fund, including at least

S15,0OO,OOO from the corporate income tax, The FY 2022 Baseline provides a total of S10,000,000 from the General Fund in FY 2022 as

designatedintheFY202lbudget's3-yearbudgetplan, TheS10,OOO,00Oallocationispresumedtoleave55,000,000oftheformula

suspended.

5l Based on the required 2:1 match of state funds for student fees levied by the universities, the total F\ 2022 General Fund contribution

would be 542,972,200. Of this amount, the Baseline assumes the continuation of 510,041,200 in General Fund support.

9/ Based on agency estimates. Reflects amount above the appropriation in the FY 2022 Baseline.
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Summary of FY 2022 Baseline Revenue and Spending Assumptions

General Fund Cash Balances

r Depending on the forecast, tY 2O2t General Fund revenues would range from 5f 2.0 bitlion to 512,9 billion. Given

spending of S11.1billion, FY 2O2t has a projected cash balance between S1.5 billion and 51.8 billion.
o General Fund revenuesinFY 2022 are projected to range from $13.9 billion to $14.3 billion. Given spending of 512.3

billion, the Baseline has a project ed FY 2022 cash balance between 51.6 billion and S2.0 billion,

Available General Fund Dollars in the FY 2022 Budget Process

Under the Baseline projections, the Legislature would have the ability to dedicate $gOO million to 5400 million of the

balance to ongoing initiatives without creating a shortfall through the 3-year planning period. The specific number will

depend on the level ofthe revenue forecast.

The remaining $1.3 billion to $1.6 billion of the Baseline balance would be available for one-time purposes,

Budeet Stabilization Fund

The Budget Stabilization Fund will have an estimated balance of $993 million in FY 2022, These monies are separate from

any General Fund balance,

General Fund Baseline Revenues
projected Fy 2022 revenues range from S13.9 billion and S14.3 billion, based on the following assumptions:

+ The lower end of the range represents the 4-sector estimate, including 2 University of Arizona econometric models,

the Finance Advisory committee panelists, and the JLBC staff. The higher end of the range reflects just the JLBC staff

sector.
:) The primary difference in the 2 forecasts revolves around FY 202!. After adjusting for the income tax deferral at the

beginning of FY 2021, year-to-date revenue growth is 8.6%. To achieve the 4-sector forecast, revenues would have

to decline (3.6)%for the remainder of this year, Revenues would grow by 1.3% under the JLBC Staff forecast,

::> Given the year-to-date growth, the 4-sector forecast appears unrealistically low.

General Fund Baseline Spendins

FY 2022 General Fund Baseline spending is projected to be 512.3 billion, an increase of 5602 million, or 5.\/o, above FY

2021. This increase consists of:

+ A 5729 million increase in ongoing spending.

+ A S(127) million decrease in one-time spending.

Compared to the originalFY 2O2l budget, the revised FY 2O2t Baseline spending levelwould decline by 5(298) million for

federal Medicaid match rate savings and a 5(301) million reduction due to lower K-12 enrollment,

The entire tY 2022 state budget, including both appropriated and non-appropriated funds, is projected to be

approximately $50,0 billion.

Education
Department of Education
o ADE General Fund spending increases by $238.6 million, or 4.3Yo, including:

:) $87.0 million for 0.6% unweighted student growth (1,0% weighted) for a total unweighted student count of 1,13

million (1.56 million weighted), These estimates do not account for changes in student enrollment associated with

the COVID-19 pandemic,

= $gg.O million f or a I.23% inflation adjustment of funding levels for the per pupil base level, transportation and

charter additional assistance.
::> SOZ,a million for an increase in Additional Assistance funding as required by last year's budget. This adjustment

would result in full funding of Additional Assistance for the first time since FY 2008.

+ $30.0 million to eliminate the rollover for districts with between 600 and 1,350 ADM (previously enacted).

=+ S(53.7) million for growth in property taxes from new construction.

+ S26,4 million for Empowerment Scholarship Account (ESA) caseload growth,

+ $(6.9) million for other adjustments.
o The Baseline includes an ex-appropriation of $(300.7) million in FY 2Q2t for Basic State Aid savings associated with lower-

than-budgeted enrollment. These savings do not include an adjustment related to distance learning, which is funded at

95% of in-person learning. The distance learning savings may approach another 5(200) million, but will not be known

s-11
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with greater certainty until later in the year. The ex-appropriation would permit the legislature to determine whether to
return the savings to the general fund or reallocate the monies for another purpose'

The Baseline continues to defer $900.7 million in General Fund spending for school district payments from FY 2022to FY

2023.

School Facilities Board
. SFB General Fund spending decreases by 5(74.0) million, or (3I.4l,% including:

+ 5(90.8) million for a decrease in one-time building renewal grant monies.

:+ 516.8 million for an increase in the number of newly constructed schools. The Baseline funds a total of S75'6 million

for new construction, which includes 511.7 million for the second and final year of new FY 202L aulhorizations and

$63.9 million for the first year of 5 new FY 2022 authorizations.

Universities
o University General Fund spending increases by 5495,600, or 0.07Yo, for adjustments to capital appropriations.
o Fall 2020 enrollment increased by 6,37I full-time equivalent students, or 3.5% above 2019, for a total enrollment of

190,931..

Community Colleges
o Community College General Fund spending increases by $1,S million, or 2.8/o, for formula growth.

o The Community College funding formula is based on student counts from 2 years prior. FY 2020 rural district enrollment

decreased by (782) full-time equivalent students, or (2.81%, for a total enrollment of 26,826. lncluding the Maricopa and

Pima districts, total enrollment decreased by (992), or (0.9)%, for total enrollment of 108,L72.

Health and Welfare
AHCCCS

o AHCCCS General Fund spending increases by $223.3 million, or Lt.4%, including:

:+ 5228.3 million for formula adjustments, including flat enrollment growth for most populations and a 3.0% capitation

rate increase.
:) 53,0 million for an increase in Graduate Medical Education funding in health professional shortage areas, as agreed

to in the FY 2020 budget's 3-year spending plan.

+ S(g.O) mittion for removal of one-time funding of Behavioral Health Services in School for low-income, non-Medicaid

students.
o The Baseline includes an ex-appropriation of 5(297.9) million in FY 2O2L for savings associated with the 6.2% enhanced

federal match rate authorized by the Families First Coronavirus Response Act, including S(204.3) million from AHCCCS,

5(79.0) from DES, and $(14.6) million from DCS. The Baseline assumes the enhanced federal match rate will be in effect

throughMarch31,2021. Savingsmayincreaseifthefederalpublichealthemergencyisextended.
r AHCCCS enrollment is projected to grow to 2.1 million by June 2021, This level represents a caseload increase of 256,600,

or L4,2Yo, above June 2020. ln FY 2022, enrollment is expected to remain flat for all populations except ALTCS, which is

projected to grow by 0.5%. There is no material change to enrollment between June 2Q2'l' and June 2022.

Department of child safety
r DCS General Fund spending remains unchanged in the FY 2022 Baseline.

o The FY 2O2t budget sets a DCS benchmark of having fewer than L3,964 children in out-of-home care. As of September

2020, there were L4,373 children in out-of-home care.

Department of Economic Security
r DES General Fund spending increases by S89.1 million, or t!.0%, for Developmental Disabilities (DD) formula adjustments,

including 5.0% enrollment growth and a 3,0% capitation rate increase.

o Medicaid Developmental Disability caseloads are projected to grow 1o37,446 byJune 2021. This level represents a

caseload increase of !,672, or 4.7/o, above June 2020. Caseloads are projected to increase to 39,339 by June 2022, or an

additional 5.1% above June 2021.

Crlminal Justice/Public Safetv

Department of Corrections
o ADC General Fund spending remains unchanged in the FY 2022 Baseline.
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Judiclary
o Judiciary General Fund spending remains unchanged in the FY 2022 Baseline.

Department of Juvenile Corrections
. DJC General Fund spending remains unchanged in the FY 2022 Baseline

Department of Public safety
. DPS General Fund spending increases by S160,7 million, or t76.3%, to backfill the lost revenues from the Highway Safety

Fee in the Highway Patrol Budget, Under current law, the existing $32 Highway Safety Fee is repealed as of June 2021'

Natural Resources

Department of Water Resources
o DWR General Fund spending remains unchanged.
r The tY 2022 Baseline includes SZO million in revenue as a result of the repayment of an FY 2020 appropriation for the

rehabilitation of wells and related infrastructure within qualifying irrigation districts. The FY 2020 budget required

repayment by FY 2022.

Local lssues

The Baseline continues to appropriate $Z.Z million to be allocated equally among counties with a population of less than

900,000 according to the 20L0 Decennial Census. With one exception, each county receives 5550,050, Graham County

receives S1,050,050. The 2020 Decennial Census data is estimated to be available between February and April 2021.

The Legislature may choose to update the reference to the 2020 Decennial Census, which could result in different
allocations in FY 2022.
The Baseline continues to appropriate S3.0 million for distribution to counties to offset increased Elected Officials'

Retirement Plan (EORP) liabilities.

a

a

a

a

State Emplovee lssues

FTE Positions
o The Baseline increases the Total Appropriated Funds Full-Time Equivalent (FTE) ceiling by 0.5 FTE Positions in FY 2022.

These adjustments would bring the total FTE Position ceiling to 53,620.4 in FY 2022.

Statewide Adjustments
o The Baseline includes a decrease of 5(22.0) million from the General Fund and S(43.5) million in Total Funds for the

removal of a one-time FY 202I health insurance adjustment.
o The Baseline includes a one-time decrease of S(43.1) million for costs of the 27th pay period in FY 202!. Approximately

every L0 years, the state has 27 pay periods in a fiscal year rather than 26. Universities will receive a separate

appropriation of $20.1 million for their 27th pay period in FY 2022, for a net spending change of $(23.0) million in FY

2022.

Capital

The Baseline includes $:O.f mlllion from Other Funds for building renewal and capital projects at ADC, Arizona

Department of Transportation (ADOT), Arizona Department of Administration (ADOA), Game and Fish, and the State

Lottery.
The Baseline eliminates 5(30.0) million for one-time lock and fire alarm replacements at ADC, which consists of 5(11.0)

million from the General Fund and S(19.0) million from Other Funds.

Revertments

Administrative adjustments represent a statewide estimate of obligations from one fiscal year paid in the next year. The

Baseline assumes administrative adjustments of 5120 million in FY 2022, or an increase of 565 million compared to the

FY 202t. These additional administrative adjustments are due to expected increase in revertments at the end of FY

202t.
Revertments reflect unexpended General Fund appropriations at the end of a fiscal year. The Baseline assumes

revertments of $(192) million in FY 2022, or an increase of S(42) million from FY 2021, These additional revertments are

expected to return to more normal levels in FY 2022.

The Baseline assumes FY 2O2L administrative adjustments of SSS million and revertments of S(150) million.a
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FY 2022 GENERAL FUND SUMMARY BY AGENCY

GF

FY 202t
Estimate

GF

F\ 2022
Baseline

GF

FY 2022 Baseline

FY 2O2L

BUDGET UNITS
Administration, Arizona Department of
Administrative Hearings, Office of
African-American Affairs, Arizona Commission of
Agriculture, Arizona Department of
AHCCCS

Attorney General - Department of Law

Charter Schools, State Board for
Child Safety, Department of
Commerce Authority, Arizona

Community Colleges, Arizona
Corporation Commission

Corrections, State Department of
County Funding

Deaf and the Blind, Schools for the
Economic Opportunity, Office of
Economic Security, Department of
Education, State Board of
Education, Department of
Emergency and Military Affairs, Department of
Environmental Quality, Department of
Equalization, State Board of
Executive Clemency, Board of
Forestry and Fire Management, Arizona Department of
Gaming, Department of
Governor, Office of the
Governor's office of strategic Planning and Budgeting

Health Services, Department of
Historical Society, Arizona

Historical Society, Prescott
lndependent Redistricting Commission

lnsurance and Financial lnstitutions, Department of
Judiciary

supreme Court
Court of Appeals
Superior Court
SUBTOTAL - Judiciary

Juvenile Corrections, Department of
Land Department, State
Legislatu re

Auditor General
House of Representatives

Joint Legislative Budget Committee

Legislative Council
Senate
SUBTOTAL - Legislature

Mine lnspector, State

Navigable Stream Adjudication Commission

Postsecondary Education, Commission for
Public Safety, Department of
Public Safety Personnel Retirement System

Real Estate Department, State

Revenue, Department of
School Facilities Board

secretary of state
Tax Appeals, State Board of
Tourism, Office of
Treasurer, State
Tribal Relations, Governor's Office on

U n iversities
Board of Regents

S8,209,900
921,500
133,200

70,492,200
1,951,981,100

25,411,000
2,L52,r00

387,893,000
16,175,000
64,89s,400 1J

647,tOO

L,205,396,200
10,650,700
23,865,500

485,500
812,054,300

1,334,300
s,599,591,900

12,373,000
15,000,000

673,200
1,184,500

r3,399,600
2,509,500
8,924,800
2,765,100

95,897,900
3,19s,600

867,700
s00,000

8,090,700

s8,209,900
921,s00
133,200

to,492,200
2,r75,273,400

25,4Lt,000
2,L52,t00

387,893,000
16,175,000

66,725,600
647,LO0

r,205,396,200
10,650,700
23,865,500

485,500
901,142,500

1,334,300
s,838,170,300

L2,373,000
10,000,000

673,200
1,184,500

13,399,600
2,509,500

8,924,800
2,765,L00

95,897,900
3,195,600

867,700
3,000,000
7,840,700

SO

0

0

0

223,292,300
0

0
0
0

1,830,200
0

0
0

0
0

89,088,200
0

238,578,400
0

(s,000,000)

0

0

0

0

0
0

0

0
0

2,500,000
(2s0,000)

21,399,300
L7,L79,600
98,194,300

136,773,200
30,616,200
12,563,800

21,399,300
L7,L79,600
98,194,300

0

0

0

t36,773,200
30,6t6,200
t2,467,500

0

0
(96,300)

20,991,s00
16,830,000
2,934,700
9,026,600

13,253,900

20,991,500
16,830,000
2,934,700

9,026,600
13,253,900

0

0
0
0

0

63,036,700
1,301,900

133,000
1,680,900

91,138,000
6,000,000
2,997,600

31,799,500
235,235,700

77,263,600
292,200

8,335,100
1,548,800

64,700

63,036,700
1,301,900

133,000
1,680,900

25L,847,300
6,000,000
2,997,600

31,799,500
L61,226,500

13,263,600
292,200

8,335,100
3,048,800

64,700

0

0

0

0
160,709,300

0

0

0
(74,009,200)

(4,000,000)

0
0

1,500,000
0

22,480,000 0
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GF

FY 202t
Estimate

GF

FY 2022
Baseline

GF

FY 2022 Baseline -

FY 2021

Arizona State University
Northern Arizona University
University of Arizona - Main Campus

University of Arizona - Health Sciences Center

SUBTOTAL - Universities
Veterans' Services, Department of
Water Resources, Department of
OPERATING BUDGET TOTAT

FY 2020 Supplemental/Ex-Appropriation 2/
Remove One-Time'21 Agency Health lnsurance Adjustments
Unallocated '21 One-Time Agency Health lnsurance

Remove One-Time'21 Agency 27th Pay Period Funding

University (27th) Pay Period

Unallocated '21 Retirement Rate Adjustments
Capital Outlay - 2010 Leaseback Debt Service

Capital Outlay - Phoenix Convention Center Debt Service

Capital Outlay - Rio Nuevo District y
Capital Outlay
Administrative Adjustments
Revertments

GRAND TOTAT s11,10s,ss2,s00 s!2,306,322,700 5t,2oo,77o,2oo

324,7L7,400
109,804,600
207,722,200
76,897,700

741,62L,900
7,983,500

t4,73t,600

324,862,900
tL9,022,600
207,854,300

76,897,700
742,Lt7,500

7,983,500
L4,73r,600

145,500
218,000
132,100

0

495,600
0

0

s 1r.,692,789,400

(s98,6ss,6oo)

0
L,7L8,900

0
0

100
53,701,800
23,997,900
16,000,000
11,000,000
55,000,000

(1s0,000,000)

512,327,427 ,900 s634,638,s00

0
(20,281,100)

0
(43,078,600)

20,052,LO0
0

53,703,900
24,498,500
16,000,000

0
120,000,000

(192,000,000)

s98,655,600
(20,281,100)

(1,718,900)
(43,078,600)

20,052,100
(100)

2,100
500,600

0
(11,000,000)

65,000,000

!/ lncludes Rural County Reimbursement, which represents an estimated cost.

U Please see page S-30 for individual agency detail.

Y Represents an estimated cost,
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FY 2022 OTHER APPROPRIATED FUNDS SUMMARY BY AGENCY

OF

FY 2021
Estimate

OF

FY 2022
Baseline

OF

FY 2022 Baseline -

FY 2021

BUDGET UNITS
Accountancy, State Board of

Board of Accountancy Fund

Acupuncture Board of Examiners

Acupuncture Board of Examiners Fund

Administration, Arizona Department of
Air Quality Fund

Arizona Financial lnformation System Collections Fund

Automatlon Operations Fund

Capital Outlay Stabilization Fund

Corrections Fund

Federal Surplus Materlals Revolving Fund

lnformation Technology Fund

Motor Vehicle Pool Revolving Fund

Personnel Division Fund

Risk Management Revolving Fund

Special Employee Health Insurance

Trust Fund

Special Services Revolving Fund

State Surplus Materials Revolving Fund

State Web Portal Fund

Telecommunications Fund

Total - Arizona Department of Adminlstration
Administration, Arizona Department of - Automation Projects Fund

Automation Projects Fund

Agriculture, Arizona Department of
Air Quality Fund

Nuclear Emergency Management Fund

Total - Arizona Department of Agriculture

AHCCCS

Budget Neutrallty Compliance Fund

Children's Health lnsurance Program Fund

Prescription Drug Rebate Fund - State

Substance Abuse Services Fund

Tobacco Products Tax Fund

Emergency Health Services Account

Tobacco Tax and Health Care Fund

Medically Needy Account
Total - AHCCCS

Athletic Training, Board of
Athletic Training Fund

Attorney General - Department of Law

Antitrust Enforcement Revolving Fund

Attorney General Legal Services Cost Allocation Fund

Collection Enforcement Revolving Fund

Consumer Protectlon-Consumer Fraud Rev. Fund

lnteragency Service Agreements Fund

lnternet Crimes Against Children Enforcement Fund

Risk Management Revolving Fund

Victims' Rights Fund

Total - Attorney General - Department of Law

Barbers, Board of
Board of Barbers Fund

Behavioral Health Examiners, Board of
Board of Behavioral Health Examiners Fund

Child Safety, Department of
Child Abuse Prevention Fund

Children and Family Services Training
Program Fund

Federal Child Care and Development Fund

Block Grant
Federal Temporary Asslstance for Needy

Families Block Grant

s2,098,s00

180,700

927,300
9,549,100

3L,275,400
18,749,800

s93,000
467,400

8,566,400
10,199,700
13,056,800
94,772,900

52,098,s00

180,700

927,300
9,549,100

3L,275,400
78,749,800

s93,000
467,400

8,566,400
to,199,700
13,056,800
94,772,900

s,449,rOO

1,r72,800
3,003,200
6,705,100
1.693.600

5,449,100
r,L72,800
3,003,200
6,705,100
1,693,600

so

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

206,181,600

4,992,800

1,499,L00
280,s00

206,181,600

0

7,499,700
201.500

0

(4,992,800)

0

(79,000)

r,779,600

4,037,400
81,348,200

148,459,600

2,250,200

t6,216,300

1,700,600

4,076,200
rtz,306,400
148,459,600

2,250,200

17,92L,600

69,002,100

(79,000)

38,800
30,958,200

65,627,200

0

0

1,705,300

3,374,900

317,938,900

130,s00

354,016,100

130,500

36,077,200

152,500

2,166,600
7,132,700

10,889,300

16,980,500

900,000

9,927,300
3,783,300

152,500

2,166,60Q

7,L32,700
L2,289,300
16,980,500

900,000
9,927,300
3,783,300

1,400,000

0

0

0

0

0

0

5r,932,200

4r9,200

1,818,200

1,459,300

2r7,000

35,400,000

159,091,100

53,332,200

4r9,200

1,818,200

1,459,300

2L7,000

35,400,000

1s9,091,100

1,400,000

0

0

0

0

0

0
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OF

FY 2O2T

Estimate

OF

FY 2022
Baseli ne

OF

FY 2022 Baseline -

FY 202t

Risk Management Revolving Fund

Total - Department of child safety
Chiropractic Examiners, State Board of

Board of Chiropractic Examiners Fund

Contractors, Registrar of
Registrar of contractors Fund

Corporatlon Commisslon

Arizona Arts Trust Fund

lnvestment Management Regulatory and

Enforcement Fund

Public Access Fund
Securities Regulatory and Enforcement Fund

Utility Regulation Revolving Fund

Total - Corporation Commission

corrections, state Department of
Alcohol Abuse Treatment Fund

Corrections Fund

lnmate Store Proceeds Fund

Penitentiary Land Fund

Prison Construction and Operations Fund

State Charitable, Penal and Reformatory

lnstitutions Land Fund

State Education Fund for Correctlonal
Education

Transition Program Fund

Total - State Department of Corrections

Cosmetology, Board of
Board of Cosmetology Fund

County Funding

State Charitable, Penal and Reformatory

lnstitutlons Land Fund

Criminal Justice Commission, Arizona

Criminal Justice Enhancement Fund

Drug and Gang Prevention Resource Center Fund

Fingerprint Clearance Card Fund

State Aid to County Attorneys Fund

Victim Compensation and Assistance Fund

Total - Arizona CriminalJustice Commission

Deaf and the Blind, Arizona Schools for the
Schools for the Deaf and the Blind Fund

Deaf and the Hard of Hearlng, Comm. for the

Telecommunication Fund for the Deaf

Dental Examiners, State Board of
Dental Board Fund

Economic Security, Department of
Chlld Support Enforcement Administration

Fund
Domestic Violence Services Fund

Federal Chlld Care and Development Fund

Block Grant
Federal Temporary Assistance for Needy

Families Block Grant
Long Term Care System Fund

Public Assistance Collections Fund

Special Administration Fund

Spinal and Head lnjuries Trust Fund

Statewide Cost Allocation Plan Fund

Workforce lnvestment Act Grant
Total - Department of Economic Security
Education, Department of

Department of Education Professional

Development Revolvlng Fund

Permanent State School Fund

Proposition 301 Fund

Teacher Certification Fund

2,602,000
798,769,400

450,600

12,690,000

52,600

796,167,400

450,600

12,690,000

52,600

(2,602,000)

(2,602,000)
0

745,500
6,976,200
5,286,100

74,932,600

745,500
6,976,200
5,286,100

74,932,600

0

0

0

0

0

0

21,993,OOO

555,500
30,312,300

1,341,300
2,804,000

12,s00,000

2,66t,800

27,993,000

555,s00
30,312,300

1,341,300
2,804,000

12,s00,000

2,66r,800

769,600
2,400,r00

769,600
2,400,700

0

0

0

0

0

0

0

0

U

53,344,600

t,897,400

s00,000

53,344,600

1,897,400

0 (s00,000)

0

668,s00
624,200
600,000
973,700

4,229,900

668,500
624,200

0

973,700
4,229,900

0

(600,000)

0

0

0

0

7,096,300

13,388,300

4,685,900

1,267,200

17,531,300
4,000,000

181,557,800

6,496,300

14,316,700

4,685,900

r,267,200

17,531,300
4,000,000

197,876,800

65,839,800
27,360,700

423,600
4,550,000
2,340,200
1,000,000

s6,085,500

(600,000)

928,400

0

0

0
U

16,319,000

65,839,800
26,563,800

423,600
4,s50,000
2,340,200
1,000,000

56,085,500

796,900
0

0

0

0

0

359,892,000

2,700,000
300,612,600

7,000,000
2,420,700

377,007 ,900

2,700,000

309,832,400
7,000,000
2,420,700

115,9007,

0

9,219,800
0

0
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OF

FY 2O2T

Estimate

OF

FY 2022
Baseli ne

OF

FY 2022 Baseline

FY 2O2T

Tribal College Dual Enrollment Program Fund

Total - Department of Education

Emergency and Military Affairs, Department of
Nuclear Emergency Management Fund

Environmental Quality, Department of
Air Quality Fund
Emergency Response Fund

Emissions lnspection Fund

Hazardous Waste Management Fund

lndirect Cost Recovery Fund

Permit Admlnistration Fund

Recycling Fund

Safe Drinking Water Program Fund

Solid Waste Fee Fund

Underground Storage Tank Fund Revolving Fund

Water Quality Fee Fund

Total - Department of Environmental Quality
Equal Opportunity, Governor's Office of

Personnel Fund

Exposition and State Fair Board, Arizona
Arizona Exposition and State Fair Fund

Funeral Directors and Embalmers, Board of
Board of Funeral Dlrectors' and Embalmers' Fund

Game and Fish Department, Arizona
Capital lmprovement Fund

Game and Fish Fund

Game, Nongame, Fish and Endangered

Species Fund

Watercraft Licensing Fund

Wildlife Endowment Fund

Total - Arizona Game and Fish Department

Gaming, Department of
Tribal-State Compact Fund

Racing Regulation Fund

Racing Regulation Fund - Uarmed Combat
Su baccou nt

State Lottery Fund

Arizona Benefits Fund

Total - Department of Gaming

Health Services, Department of
Arizona State Hospital Fund

ASH Land Earnings Fund

Child Fatality Review Fund

Disease Control Research Fund

Emergency Medical Services Operating Fund

Environmental Laboratory Licensure

Revolving Fund

Federal Child Care and Development Fund

Block Grant
Health Services Licensing Fund

Health Services Lottery Monies Fund

lndirect Cost Fund

Newborn Screening Program Fund

Nuclear Emergency Management Fund

Nursing Care lnstitution Resident Protection
Revolving Fund

Tobacco Tax and Health Care Fund

Health Research Account
Tobacco Tax and Health Care Fund

Medically Needy Account
Vital Records Electronic Systems Fund

Total - Department of Health Services

Homeopathic and lntegrated Medicine
Examiners, Board of
Board of Homeopathic and lntegrated Medicine

250,000 2s0,000

312,983,300

1,506,100

322,203,L00

1,930,400

5,472,400
132,800

26,665,800
1,785,000

14,025,500
7,327,r00
1,396,800
r,854,700
1,280,700

160,800

10,806,300

9,219,800

424,300

5,472,400
132,800

26,665,800
1,78s,000

14,025,500
7,327,r00
1,396,800
7,854,700
L,280,700

160,800

10,806,300

0

0

0

0

0

U

0

0

0
n

0

70,907,900

L97,700

t3,323,700

401,100

1,001,200
39,703,700

70,907,900

r97,700

13,523,700

401,100

1,001,200

39,703,700

357,900
4,997,400

76,200

357,900
4,997,400

16,200

U

0

0

0

0

0

0

0

46,070,400

2,L76,500
2,466,000

46,070,400

2,776,500
2,466,000

102,300

300,000
12,or2,r00

102,300

300,000
11,243,500

0

0

0

0

0

768,600

16,288,300

2,573,400
6s0,000

99,200

1,000,000
5,841,900

9s2,000

911,500
16,241,300

100,000

10,678,600
7,747,200

789,700

138,200

3,000,000

17,056,900

2,573,400
6s0,000

99,200
1,000,000
5,841,900

952,000

911,500
t6,24L,300

100,000

10,678,600
7,74r,200

0

138,200

3,000,000

768,600

0

0

0

0

0

0

0

0

0

0
TJ

(789,700)

0
0

0

0

700,000
3,70r,700

700,000
3,707,700

s-18
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OF

FY 2O2T

Estimate

OF

FY 2022
Baseline

OF

FY 2022 Baseline -

FY 2O2I

Examiners'Fund
Housing, Department of

Housing Trust Fund

lndustrial Commission of Arizona
Administrative Fund

lnsurance and Financial lnstitutions, Department of
Automobile Theft Authority Fund

Financial Services Fund

Department Revolving Fund

Total - Department of lnsurance and Financial

I nstitutions
Judiciary - Supreme Court

Confidential lntermediary and Fiduciary Fund

Court Appointed Special Advocate Fund

Criminal Justice Enhancement Fund

Defensive Driving School Fund

Judicial Collection Enhancement Fund

State Aid to the Courts Fund

Total - Judiciary - Supreme Court
Judiciary - Superior Court

Criminal Justice Enhancement Fund

Judicial Collection Enhancement Fund

Drug Treatment and Education Fund

Total - Judiciary - Superior Court
SUBTOTAL - Judiciary

J uvenile Corrections, Department of
Criminal Justice Enhancement Fund

Department of luvenlle Corrections
Local Cost Sharing Fund

State Charitable, Penal and Reformatory
lnstitutions Land Fund

State Education Fund for Committed Youth

Total - Department of Juvenile Corrections
Land Department, State

Due Diligence Fund

Environmental Special Plate Fund

Trust Land Management Fund

Total - State Land Department
Llquor Licenses and Control, Department of

Llquor Licenses Fund

Lottery Commission, Arizona State

State Lottery Fund

Massage Therapy, Board of
Board of Massage Therapy Fund

Medical Board, Arizona
Arizona Medical Board Fund

Mine lnspector, State

Aggregate Mining Reclamation Fund

Naturopathic Physicians Medical Board

Naturopathic Physicians Medical Board Fund

Navigable Stream Adj udication Commission

Arizona Water Banking Fund

Nursing, State Board of
Board of Nursing Fund

Nursing Care lnstitution Administrators Board

N ursing Care I nstitution Administrators'
Licensing and Assisted Living Facility
Managers' Certification Fund

Occupational Therapy Examiners, Board of
Occupational Therapy Fund

Opticians, State Board of Dispensing

Board of Dispensing Opticians Fund

Optometry, State Board of
Board of Optometry Fund

Osteopathic Examiner in Medicine and Surgery, Arizona Board of

46,600

332,500

20,593,100

46,600

332,500

20,593,100

s,330,000
4,L57,400

50,300

s,330,000
4,757,400

s0,300
9,537,700 9,537,700

509,400
3,627,500
4,497,t00
4,316,900

15,198,700
2,946,300

509,400
3,627,500
4,497,100
4,316,900

15,198,700
2,946,300

31,09s,900

5,475,800
6,015,200

503,400
tt,994,400
43,090,300

31,095,900

5,475,800
6,015,200

503,400
17,994,400

546,200

8,450,900

4,017,000
1,986,000

43,090,300

s46,200

8,450,900

4,017,000
1,986,000

0

0

15,000,100

s00,000
260,600

7,320,tO0

15,000,100

500,000
260,600

7,320,700

0

0

0

0

8,080,700

3,498,200

r60,tr7,200 u

486,100

7,227,700

112,900

r97,600

200,000

4,927,500

470,400

204,700

159,700

?48,200

8,080,700

3,498,200

152,195,900

486,100

7,227,700

r72,900

r97,600

200,000

4,927,500

470,400

204,700

159,700

248,200

0

0

(7,e2t,3001

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0
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OF

FY 2O2L

Estimate

OF

FY 2022
Baseli ne

FY 2022 Baseline -

FY 2021

Board of Osteopathic Examiners in Medicine
and Surgery Fund

Parks Board, Arizona State

State Parks Revenue Fund

Personnel Board, State

Personnel Board Subaccount of the
Personnel Division Fund

Pharmacy, Arizona State Board of
Arizona State Board of Pharmacy Fund

Physical Therapy, Board of
Board of Physical Therapy Fund

Pioneers' Home, Arizona

Miners'Hospltalfor Miners with Disabilities Land Fund

State Charitable Fund

Total - Arizona Pioneers'Home
Podiatry Examiners, State Board of

Podiatry Fund

Postsecondary Education, Commission for
Postsecondary Education Fund

Private Postsecondary Education, Board for
Board for Private Postsecondary Education

Fu nd

Psychologist Examiners, State Board of
Board of Psychologist Examiners Fund

Public Safety, Department of
Arizona Highway Patrol Fund

Concealed Weapons Permit Fund

Crlminal Justice Enhancement Fund

DPS Forensics Fund

Fingerprint Clearance Card Fund

GIITEM Border Security and Law

Enforcement Subaccount

Motor Vehicle Llability lnsurance
Enforcement Fund

Motorcycle Safety Fund

Parity Compensatlon Fund

Public Safety Equipment Fund

Risk Management Revolving Fund

Safety Enforcement and Transportation
lnfrastructure Fund - Department of

Public safety subaccount
state Aid to Indigent Defense Fund

State Highway Fund

Total - Department of Public Safety

Residential Utility Consumer Offlce
Residential Utility Consumer Offlce

Revolving Fund

Respiratory Care Examiners, Board of
Board of Respiratory Care Examiners Fund

Retirement System, Arlzona State

Long-Term Disability Trust Fund Administration

Account
Arizona State Retlrement System Administration

Accou nt
Total - Arizona State Retirement System

Revenue, Department of
Department of Revenue Administrative Fund

Liability Setoff Program Revolving Fund

Tobacco Tax and Health Care Fund

Total - Department of Revenue

secretary of State

Records Services Fund
Technical Registration, State Board of

Technical Registration Fund

Transportation, Department of

1,038,000

16,472,800

332,500

2,689,600

s13,900

2,137,500
4.658,500

1,038,000

76,472,800

332,500

2,689,600

513,900

2,L37,500
4,658,500

6,796,000

77L,600

t,543,700

436,300

529,900

200,822,700
2,83t,200
2,999,700

23,235,600
1,596,100

2,4rr,600

t,302,700
205,000

4,L75,500
2,893,700
1,408,600

t,7rsJoo
700,000
318,200

6,796,000

171,600

1,543,700

0

0

0

436,300

529,900

32,262,500
2,83r,200
2,999,700

23,235,600
1,596,100

2,41r,600

t302,700
205,000

4,t75,500
2,893,700
1,408,600

0

0

(168,s60,200)

0

7,850,900

0

0
n

0

U

0

0
U

0

0

1,715,100

700,000

8,169,100
246,6L5,700

1,388,900

333,300

1,800,000

23,120,800

@

85,906,400

1,388,900

333,300

1,800,000

23,r20,800

(160,709,300)

0

0

0

0

47,473,000
815,500
694,700

24,920,800

47,S72,OOO

815,500
694,700

n

99,000
0
0

48,983,200

744,800

2,263,t00

49,082,200

744,800

2,263,700

99,000

0

0

U

0

0

0

0

0
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OF

FY 2O2I
Estimate

OF

FY 2022
Baseli ne

OF

FY 2022 Baseline

FY 2O2L

Air Quality Fund

Highway User Revenue Fund

Highway Damage Recovery Account
lgnition lnterlock Device Fund

Motor Vehicle Pool Consolidation Fund

Motor Vehicle Liability lnsurance

Enforcement Fund

Safety Enforcement and Transportation
lnfrastructure Fund - Department of
Transportation Subaccount

State Aviation Fund

State Highway Fund

Transportation Department Equipment Fund

Vehicle lnspection and Certificate ofTitle
Enforcement Fund

Total - Department of Transportation
Treasurer, State

Law Enforcement and Boating Safety Fund

State Treasurer's Operating Fund

Total - State Treasurer
Universities
Arizona state u niversity

Technology and Research lnitiative Fund

U niversity Collections Fund
Total - Arizona State University
Northern Arizona University

U niverslty Collections Fund

University of Arizona - Main Campus
U niversity Collections Fund

University of Arizona - Health Sciences Center
U niversity Collections Fund

SUBTOTAL - Universities
Veterans' Services, Department of

State Homes for Veterans Trust Fund

Veterinary Medical Examining Board

Veterlnary Medical Examining Board Fund

Water Resources, Department of
Assured and Adequate Water Supply Admin Fund

Water Resources Fund

Water Banking Fund

Total - Department of Water Resources

OPERATING BUDGET TOTAL

FY 2021 Supplemental/Ex-Appropriation y
University (27th) Pay Period

Remove One-Time '21 Agency 27th PaV Period Funding

Unallocated '2I l27thl Pay Period

Unallocated'21 Retirement Rate Adj ustments
Remove One-Time'20 Agency Health lnsurance Adjustments
Remove One-Time'21 Agency Health lnsurance
Unallocated '21 One-Time Agency Health lnsurance

Capital Outlay - Building Renewal/Projects

rc-ffi...Es1p89,?oo --J3€4-8"58s^Goo

326,000
679,900

8,000,000
332,800

0

1,781,800

896,000
2,064,800

406,793,900
19,167,800

2,143,200

326,000
679,900

8,000,000

332,800

7,O4L,O00

0

0

0

0

7,04r,000

1,781,800

896,000
2,064,800

406,793,900
19,167,800

2,143,200

0

0

0
0

0

0

442,186,200

2,183,800
3,457,000

449,227,200

2,183,800
3,457,000

7,04t,000

5,640,800

3,600,000
603,575,900 a

5,640,800 0

U (3,600,000)

603,575,900 0

607,775,900

r38,92t,300 u

240,586,500 2J

56,863,400 u

603,575,900

138,921,300

240,586,500

56,863,400

(3,600,000)

0

0

0

7,043,547,t00

39,887,100

618,300

276,700
977,700

1,212,4Q0

102,084,000
0

0

1,136,600
986,200
(7s,900)

0

3,2L5,700
s09,683,600

1,039,947,rOO

46,r02,900

618,300

276,700
977,700

r,272,400

0

36,887,300
(30,400,000)

0

(18,284,300)

U

468,222,200

(3,600,000)

6,215,800

0

0
n

0

0

(5102,s04,100)

(102,084,000)

36,887,300
(30,400,000)

(1,136,600)

(986,200)

75,900
(18,284,300)

(3,2Ls,700l.
(41,46r,4001

GRAND TOTAT

ll Revlsed Lottery forecast.

a Reflects tuition collections receipts above the amount appropriated by the Legislature in FY 2021. A footnote in the

FY 2021 General Appropriation Act appropriated any tuition collections receipts above the appropriated amount to

the university.

3/ Please see page S-30 for individual agency detail.

s4,s68,119,900 s4,305,010,800 (s263,109,100)
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DETAILED LIST OF GENERAL FUND CHANGES BY AGENCY

FY 2021 GF FY 22 Baseline !/
Above FY 21

FY 2022GF

JLBC Baselineriation

1,...t..lOPERATING SPENDING CHANGES
8,209.900 lr,i-l 8,209,900DOA - Arizona Department of Administration

1,,,'.:l

921,500OAH - Office of Administrative Hearinss g21,500 l,:,irl

l::r, I

133,200 Fl 133,200AAM - Commission of African-American Affairs
[.,., I

10.492,200 l,"il rQ,492,2Q0AGR - Department of Agriculture
1, ,ir I

2,175,273,400AXS - AHCCCS 1,9s1,981,100 Ifi: l

AXS - Formula Chanses 228,292,300Ir I

1,666,700ttAXS - Rural Graduate Medical Education
1,333.300tlAXS - Urban Graduate Medical Education

(8,000,000)ttAXS - Remove One-Time Children's Beh. Health Services Fund Deposit

1,,,1

25,4r7,00025,411,000 l,:,,,1ATT - Attorney General
l.r,,l

2,152,100 1,,, 
:-l 2,r52,100CHA - State Board for Charter Schools

I , ,,,1

:sz.sgs,o00 I .:j.l 387,893,000DCS - Department of Child Safety

I 
'.,,1

16,175,000ACA - Arizona Commerce Authoritv 16,175,000 l,::-,1

|.,.,;.tl

66,72s,60064,895,400 [',=lCCO - Arizona Community Colleges
1,830,200h'i:.1CCO - Formula Chanses

F:,i.l

647.10O l=l 647,!00COR - Corporation Commission

l,;ii I

t,205,396,200ADC - Deoartment of Corrections 1,205,396,200 liril
l,l

10,650,70010,6s0,700 I irlCF - Countv Funding
lii,il

23,865,50023,86s.s00 1., lSDB - Arizona State Schools for the Deaf and the Blind
l.r,l

485,500 lr :i .,1 485,500OEC - Office of Economic Opportunity
l',,,,,1

812.0s4,300 lt;..'l 901,L42,500DES - Department of Economic Security

I , il 89,088,200DES - Formula Adiustments
;:1ii,,l

1-,334,300BOE - State Board of Education 1,334,300 l'i.l
I 'i:'l

5.838,170,3005'599'591'9oo 1"""'lADE - Arizona Department of Education
208,578,4001,,,,,:,,1ADE - Formula Adiustments (lncl. Teacher Salary/Add'l Assistance)

30,000,000l:' ,;lADE - Reduce K-12 Rollover (Enacted)

ll,,ii:l

12.373,996 l:il;,,.1 12,373,000EMA - Department of Emergencv & Military Affairs
l',,,,1

1s,ooo,ooo lliii:l 10,000,000DEQ - Department of Environmental Qualitv
(s,000,000)l ::1t;DEO - Remove One-Time WOARF Fundine

l,iill: l

673,200623,200 l.,.,,.lEQU - State Board of Equalization
l.,...,.1

1,184,5001,18a,s00 l:l',',.r1EXE - Board of Executive Clemency
I ,:-l
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FY 2021 GF

ropriation
FY 22 Baseline /

Above FY 21

FY 2022GF

JLBC Baseline

13.399,600 l,:..1 13,399,600FOR - Department of Forestrv and Fire Management
t'l

2,s09,5002,s09,s00 l, IGAM - Department of Gaming
1r;l

8,924,800 l ',':.l 9,924,800GOV - Office of the Governor
l, .'l

2,765,L002,765,100 l,ll,t:rlOSP - Gov's Office of Strategic Planning & Budgeting

l,,i:;i I

95,897,90095,897,900 1,,::::.1DHS - Department of Health Services

[-..i:'l

3,19s,6003,195,600 [:.:::lAZH - Arizona Historical Societv
l''il I

867,700867,700 l:rri,ilPAZ - Prescott Historical Societv
l,'il

5OO,OOO 1,.: l 3,000,000IND - lndependent Redistricting Commission
t,t 2,500,000IND - 2020 Redistrictins Cvcle Funding
1,,',1

7,840,7008,O9O,7OO I ''],lDIF - Department of lnsurance and Financial lnstitutions
| ,,.,. I (2s0,000)DIF - Remove One-Time Mental Health Paritv lmplementation Costs

1,.-l

21,399,300 [':..'l 21,399,300SPA - Judiciary - Supreme Court
lt:-al

t7,r79,60017,179,600 [,:: ICOA - Judiciarv - Court of Appeals
t,t

98,194,30098,194,300 I ,lSUP - Judiciarv - Superior Court
l ',t::l

30,616,200SO,OTO,ZO0 lri,t,'lDJC - Department of Juvenile Corrections
[-:':' l

12,467,500rZ,sOS,aOo l'.r,lLAN - State Land Department
(96,300)lli, ILAN - CAP Rate Adiustment

1-.:,1

liiriilLeeislature
20,991,s0020.991,500 I ,,i;lAUD - Auditor General

l,i..ii;ri;

fO.SSO.OOO l:r',i:l 16,830,000HOU - House of Representatives
[.riit,l

2,934,7002,934J00 L,.,-lJLBC - Joint Lesislative Budget Committee
[=l

9,026,6009,026,600 l=lLEG - Lesislative Council
l=:l

13.253,90013.253,900 l'1',1SEN - Senate
ll.:,,l

1,301,900 I ..l 1,301,900MIN - State Mine lnspector
l..,i...l

133,OOO l..lr.rrl 133,000NAV - Arizona Navisable Steam Adjudication Comm.
l...,i I

1,680,900r.OeO,gOO [,.r ,lPOS - Commission for Postsecondary Education
[,-, I, I

25t,847,30091,138,000 l,.ii IDPS - Department of Public Safety
[] I 160,709,300DPS - Hiehway Safety Fee Repeal Budget Shift
Lt

6,000,000 I '' I 6,000,000PSP - Public Safety Personnel Retirement System tt
2,gg7,600 | ,,.,1 2,997,600REA - State Real Estate Department

1 ,1i',,1

31,799,500 1i,,,'l 31,799,500REV - Department of Revenue
l..:'l,l
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FY 2021 GF

Adj. Appropriation

FY 22 Baseline !/
Above FY 21

tY 2022 GF

JLBC Baseline

SFB - School Facilities Board ,tt,rtu.tOO l..' I 16t,226,500

SFB - Remove New School Funding Completion (FY 20 Starts) l..',l (45,805,900)

SFB - Continue New School Construction Projects (FY 21 Starts) l. ,1 (1,2s0,000)

SFB - Besin New School Construction Proiects (FY 22 Starts) 1,,.:,1 63,879,800

SFB - Lease-Purchase Adjustment l,,,rtl (1,000)

SFB - Remove One-Time Buildine Renewal Funding I ::i; I (90,832,100)

l.=,r I

SOS - Secretarv of State 17,263,600 [..:. I 13,263,600

SOS - Remove Election Funding (No Primary/General Election in FY 22) L.,,:l (4,000,000)

1,, r....l

TAX - State Board ofTax Appeals 292,200 lr':,:;l 292,200

1.,'-'I

TOU - Office of Tourism 8,335,100 l',i. I 8,335,100

fl
TRE - State Treasurer 1,548,800 I -,1 3,048,800

TRE - Special Sporting Event Promotion (Enacted Thru FY 51) l, ;,.i1 1,s00,000

I,l:I
OTR - Governor's Office on Tribal Relations 6+,700 l ,: I 64,700

l'i:l
UNI - Universities l,l
UNI - Arizona Board of Reeents 22,480,000 I i,l 22,480,000

UNI - Statewide Adiustments I i;, ,l

1..-..,1

UNI. ASU 324,7 17,4OO l'.:."',,1 324,862,900

UNI - Lease Purchase Adiustment Fl l (6,800)

UNI- lnflation Adiustment (2017 Capital lnfrastructure) l"l 152,300

l,.,1

UNI - Northern Arizona University 109,304,600 1,,..1 110,022,600

UNI - Lease Purchase Adiustment 1.,,t ; 160,300

UNI - lnflation Adiustment (2017 Capital lnfrastructure) l,'l 57,700

l',,1

UNI - UA - Main Campus ,or,rrr,2gg |::L.:..1 207,854,300

UNI - Lease Purchase Adjustment l:;,1,1 (2,600)

UNI - lnflation Adiustment (2017 Capital lnfrastructure) l,;ilIl t34,700

[':, .1

UNI - UA - Health Sciences Center 76,897 ,7OO l, :'l 76,897,700

l.,..l

VSC - Department of Veterans' Services t,993,596 l,.:r.,1 7,983,s00

l.'"',1

WAT - Department of Water Resources 14,731,600 F,..1 14,737,6Q0

lt
OTH - Other l,,l
OTH - AHCCCS/DES/DCS One-Time FMAP Savings - Ex-Appropriation (297,940,800)1.:,,,::l 297,940,800 0

OTH - ADE One-Time Enrollment Savings - Ex-Appropriation ,too,tto,too,l ::',,1 300,714,800 0

OTH - Universities 27th Pav Period (Enacted) O 1t-=:l 20,052,100 20,0s2,100

OTH - Debt Service Payments s3,701,800 l-.l 2,r00 53,703,900

OTH - Phoenix Convention Center Debt Service 23,997,900 f,ii l s00,600 24,498,500

OTH - Rio Nuevo District 16,000.000 li' I 16,000.000

OTH - Remove One-Time '21 Agency 27th Pay Period Funding o l..: I (43,078,600) (43.078,600)

OTH - Remove One-Time '21 Agency Health lnsurance Adjustments o l'', 1 (20,281,100) (20,281,100)

OTH - Unallocated One-Time'2L Agency Health lnsurance Adjustments t,rtr,ros | ,,1 (1,718,900) 0

OTH - Unallocated '21 Retirement Rate Adjustment 1OO I r,::l (100) 0

OTH - Administrative Adiustments 55,oOO,OoO |:;::'l 65,000,000 120,000,000

OTH - Revertments (1so,ooo,ooo)[=l (42,ooo,ooo) (192,000,000)

[t.,, I

TOTAL - OPERAT]NG SPENDING CHANGES 11,094,552,500 lir, 1 !,27L,770200 L2,306,322,700
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FY 2O2LGF FY 22 Baseline !/
Above FY 21

FY 2O22GF

JLBC Baselineriation

Itil
l, iiiiilCAPITAL SPENDING

Other FundOther Fund liiiii'i;ilDOT - lnterstate 17 Expansion (Enacted)

011.OOO,0OO li:i.il (11,000,000)ADC - Lewis/Yuma Locks, Fire A/C
ljli:l

011,OOO,OOO lil::il (11,OOO,O0O)TOTAL - CAPITAL SPENDING

I'i$,1

12,306,322,70011,105,552,500 l;ai;l t,2OO,77O,2OOTOTAL. ALL SPENDING
I riilrl

li*:lREVENUE CHANGES
hniiJOngoins Revenue

12,360,123,90012,192,341,900 Hl 167,782,000REV - Oneoine Revenue 2/
F.i{tOne-Time Revenue

1,475,946,400372,457,000 '.i:jl 1,103,489,400REV - Beeinnine Balance 3/
20,000,0000l=l 20,000,000REV - Water lnfrastructure Repayment

t=tFund Transfers
16,7OO,O0O l,ii",.l 16,700,000REV - Prescription Drug Rebate Transfer

F:,1
13,872,770,90012,s81,498,900 h:ii:l L,29L,277,400TOTAL - REVENUE CHANGES 4/

tl
1,47s,946,400 litlil 9o,so1,2oo 1,566,447,600ENDTNG BALANCE y

A Represents FY 2022 Baseline cost above FY 2Q27 Baseline.

U Displayed amounts reflect ongoing revenue under the 4-Sector Consensus Forecast. For the ILBC Staff Forecast, FY 2021 and FY 2Q22

ongoing revenue would total 512,492,897,500 and S12,508,383,400, respectively.

3/ Displayed beginning balance amounts reflect estimates using the 4-Sector Consensus Forecast. Using the JLBC Staff Forecast, the FY 2022

Beginning Balance would total 51,776,502,000,

A Represents all revenue changes under the 4-sector Consensus Forecast, including fund transfers. For the JLBC Staff Forecast, FY 2021 and

FY 2022 total revenue would be S12,882,054,500 and S14,321,585,400, respectively,

E/ Represents the projected ending balance amounts under the 4-sector Consensus Forecast. For the JLBC Staff Forecast, the FY 2021 and

FY 2022 ending balance projections are5t,776,502,000 and 52,0!5,262,7Q0, respectively.
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DETAILED LIST OF OTHER FUND CHANGES BY AGENCY

Adj. ation

FY }O2LOF u FY 22 Baseline 2/
Above FY 21

FY 20220F

JLBC Baseline

'lOPERATING SPENDING CHANGES

il 2,098,5002,098,500SBA - State Board of Accountancv
Iil

180,700L80,700 IBoard of ExaminersACU -
I

206,181,600I206,181,600DOA - Arizona Department of Administration
I

04,992,800APF - Automation Proiects Fund/ADOA
(4,992,800)i:,1

APF - Complete Child Safetv - CHILDS Replacement

1,700,6001,779,600AGR - Department of Agriculture
(79,000)

AGR - Realisn Nuclear Emersencv Management Fund Assessment
I

354,016,100317,938,900
36,077,200AXS - Formula Chanses

...:l 130,500130,500Athletic TrainiBAT -
i,:i I

53,332,20051,932.200 'llitlATT - Attornev General
1,400.000ATT - Realipn Criminal Division CPRF

.', I

4t9,200419,200 ,,,:llBAR - Board of Barbers

1.818,2001,818,200BHE - Board of Behavioral Health Examiners
-, 

1

t96,r67,400t98,769,400of ChildDCS -
(2,602,000)

DCS - Remove One-time

450,6004s0,600BCE - State Board of Chiropractic Examiners

00ACA - Arizona Commerce Authority

12,690,00012,690,000ROC - of
:,,1

27,993,000;,i;i:l27,993,000COR - Corooration Commission

I 53,344,60053,344,600artment of Corrections

I L,897,400t,897,400COS - Board of
I

0s00,000 ICF - Countv Funding
(s00.000),,,:: ICF - Remove County Sheriff Reentry Planning Servi

.itl
6,496,3007,096,300JUS - Arizona Criminal Justice Commission

(600,000)
JUS - Remove Criminal Historv Repositorv Funding

.1

14,3L6,70013,388,300for the Deaf and the BlindSDB. AZ
928,400I

ISDB - Base Level lncrease - Formula
il

4,685,9004,685,900HEA - Comm for the Deaf & the Hard of Hearing

I 1,261,,200L,261,200DEN - Board of Dental Examiners
lii l

377,007,900
I3s9,892,000DES - Department of Economic Security

796,900IustmentsDES - DDD Fo
16.319,000IDES - Additional Child Care and Development Fund Block Grant
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FY 202tOF u
Appropriation

FY 22 Baseline !/
Above FY 21

FY 2022 0F

JLBC Baseline

1,,:,,1

322,203,t00312,983,300 ["':,1ADE - Arizona Department of Education
9,219,800l.tt.;ADE - Land Trust Distribution

l',il
1,930,4001.s06.100 l,.irlEMA - Department of Emergency & Military Affairs

424,300l.:: ',1EMA - Nuclear Emergencv Management Fund Assessment
lt ,t:l

70,907,90070,907,900 l=lDEO - Deoartment of Environmental Qualitv
ls.I

197,700197,700 I ii lOEO - Governor's Office of Equal Opportunity
1,,.i ,l

r,3,523,70013.s23,700 li:lFair BoardCOL - Arizona and
Itrrl

401,100401,100 l ,i'lEMB - Board of Funeral Directors and Embalmers
1t

46,070,40046,070,400 l' ,,.land Fish DFts - rtment
l.;"1

17,056,90016,288,300 l,''.1GAM - Department of Gaming
768,6001,,'lDivision Fu lncreasedM- Gami

1',;"'l

54,329,00055,118,700 1,,',;ilDHS - Department of Health Services
(789,700)1,,-lDHS - Nuclear Emerqencv Management Fund Assessment

l'l
46,60046,600 l,: :lMedicine ExaminersHOM - Board of ic&

I ::,.l

332,s00332,500 l " IDOH - DeDartment of Housine
t,l

20.593.10020,593,100 1,,,.,,,.lCommissionIND.
[,--t 1

9,537,7009,537,700 l:,:'lDIF - Department of Insurance and Financial lnstitutions tt
31,095,90031.095,900 l i,'.lSPA - Judicia -Su reme Cou

l,,ril
r1,994,4007L,994,400 FISUP - Judiciary - Superior Court

1,,,=l

15,000,10015,000.100 [,:,1DJC - Department of Juvenile Corrections
I 

',..l'j
8,080,7008,0S0,700 l,..':,1LAN - State Land Department

l',';' I

3,498,2003.493.200 l. ILIO - DeDartment of Liquor Licenses & Control
l :lr,,l

152,19s,900150,117,20O l,it;i::lLoT - Arizona State Lotterv Commission
l,i': I 14,200LOT - Tab Tickets

(2,987,7001l ,:,1LOT - On-Line Vendor Fees
239,800l''.'1LOT - lnstant Ticket Sales

(5,187,600)[ ]l,;lLOT - Retailer Commissions
l=l

486,100486,100 l',=lBMT - Board of Massaee Therapv ti
7.227,7007,227]00 I ,lMED - Arizona Medical Board

l .,,1

rr2,900112,900 I irrltlMineMIN.
l=l

r97,600t92,600 1,, Is Medical BoardNAT. tc
lti',l

200,000 l,i,',1 200,000NAV - Navisable Stream Adjudication Commission
l',,:::l

4,927,5004,927,500 l,''-'lNUR - State Board of Nursins
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FY 2O2tOF u
Adj. Appropriation

FY 22 Baseline !/
Above FY 21

FY 20220F

JLBC Baseline

ill
Ncl - Nursins Care lnst. Administrators Board 470,400 I 470,400

il
OCC - Board of Occupational Therapy Examiners 204,700 ,,,1 204,700

I

DIS - State Board of Dispensing Opticians 159,700 I 159,700

.l
OPT - State Board of Optometry 248,200 248,200

,, 1

OST - AZ Board of Osteopathic Examiners in Medicine/Surgery 1,038,000 1,038,000

I

SPB - Arizona State Parks Board t6,472.800 I L6,472,800

PER - Personnel Board 332,500 I 332,500

I

PHA - Arizona State Board of Pharmacv 2,689,600 I 2,689,600

PHY - Board of Phvsical Therapv Examiners s13,900 'l s13,900
:l

PIO - Arizona Pioneers' Home 6,796,000 I 6,796,000

iil
POD - State Board of Podiatrv Examiners 77L,600 i'l r7t,600

,l
POS - Commission for Postsecondary Education 1,543,700 I 1,543,700

I

PRI - Board for Private Postsecondarv Education 436,300 I 436,300

I

PSY - State Board of Psvchologist Examiners 529,900 t.,,:l s29,900
',"1

DPS - Department of Public Safety 246,615,700 I 85,906,400

DPS - Hiehwav Safetv Fee Repeal Budeet Shift ::. I (160,709,300)

I

RUC - Residential Utilitv Consumer Office 1.388,900 I 1,388,900

I

RES - Board of Resoiratorv Care Examiners 333,300 ,,,"1 333,300
,l

RET - Arizona State Retirement System 24.920,800 I 24.920,800

I

REV - Department of Revenue 48,983,200 I 49,082,200

REV - Alisn Unclaimed Propertv Audit Fundine With Revenue 99,000

SOS - Secretarv of State 744,800 744,800

TEC - State Board of Technical Resistration 2,263,r00 2,263,r00

DOT - Department of Transportation 442,186,200 449,227,200

DOT - Fleet Consolidation Line ltem (with ADOA) 7.04L,000

TRE - State Treasurer 5,640,800 ,,, I 5,640,800

rl
UNI - Universities
UNI . ASU 607,175,900 I 603,s75,900

UNI - Remove Lease Purchase Pavment I (3,600,000)

I

UNI - Northern Arizona University 138.921.300 r", I 138.921,300
,;,,1

UNI - UA - Main Campus 240,586,500 :, I 240,s86,500
:l

s-28



FY 2O2tOF u
Adj. Appropriation

FY 22 Baseline !/
Above FY 21

FY 20220F

JLBC Baseline

UNI - UA - Health Sciences Center 56,863,400 ',,,1 s6,863,400

I

VSC - DeDartment of Veterans' Services 39,887,100 I 46,102,900

VSC - Operatins Costs for New Veterans' Homes ,t 6,215,800

I

VME - Veterinarv Medical Examinins Board 618,300 I 618,300

WAT - rtment of Resources 2.466.800 .r' l 2,466,800

OTH - Other
OTH - ADOA Federal Financial Participation Repayment Supplemental 2.801,500 (2,801,500) 0

OTH - AHCCCS Supplemental 6.111,600 I (6,111,600) 0

OTH - DES Child Care Subsidv Rate Supplemental 93,170,900 I
(93,170,900) 0

OTH - Unallocated '21- Removal of '20 HITF One-Time Employer Premium (75.900) I 75,900 0

OTH - Unallocated One-Time '2L HlTF Emplover Premium lncrease 3,2r5,700 (3.21s.700) 0

OTH - Remove One-Time '2L One-Time HITF Employer Premium 0 I trs,z84,3oo) (18,284,300)

OTH - Unallocated '21 Retirement Adjustment 986,200 (986,200) 0

OTH - Unallocated '21 State Agency 27th Pay Period 1,136,600 (1.136,600) 0

OTH - Remove One-Time '21 State Agencv 27th Pav Period 0
:t

I (30.400,000) (30,400,000)

OTH - Universities 27th Pav Period (Enacted) 0 i,il 36,887,300 36,887,300

::,.:il

TOTAL. OPERATING SPENDING CHANGES S4,058,436,300 .:.1 (522t,647,7001 $3,836,788,600

CAPITAL SPENDING CHANGES
.,,:,:l

Buildine Renewal
-:.'l

Arizona Deoartment of Administration 16,000,000
t
I 16,000,000

ADC Buildine Renewal 5.464.300 5,464,300

Game & Fish Department 1,157,900 5s,500 r,2t3,400

Arizona Commission 146,700 I 5,100 152,800

Arizona Deoartment of Transportation t3,28r,700 I 13.281,700

New ects

ADC - Lewis and Yuma F HVAC 19,000,000 (19,000,000) 0

ADOT - Statewide Highway Construction 106,ss3,000 I (11,511.000) 95,042,000

ADOT - Controlled Access 120,983,000 I
(3,815,000) 117,168,000

ADOT - Debt Service 151,197,000
",:l

(2.297,000\ 148,900,000

ADOT - Airoort Plannine 30,900,000 rl (4.900,000) 26.000,000

OA - lnterstate 17 Enacted 4s.000,000 45,000.000

I

TOTAL. CAPITAL SPENDING CHANGES s509,683,600 1:.,1 l4t,46t,4ool $468,222,200

I

TOTAL. OPERATING & CAPITAL SPENDING $4,568,119,900 I Qes,tog,loo) S4,3os,o1o,8oo

I

FUND TRANSFERS I

APF/DOA - Automation Proiects Fund - All For lT Proiects I

APF/DCS CHILDS Replacement 4,992,800 (4,992,800) 0

Other Transfers

DPS - Highwav Patrol Fund to Highway Fund (H v Safetv Fee) 15,492,300 I (15,492.300) 0

I

TOTAL. FUND TRANSFERS Szo,485,1oo (20,485,100) $o

I

!/ Represents original FY 2O2t appropriations adjusted for revisions in Lottery Commission and the Universities.

!,/ Represents FY 2022 Baseline cost above FY 202t Baseline.
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FY 2O2I SUPPLEMENTALS

General Fund

AHCCCS - Enhanced FMAP Savings

Department of Child Safety - Enhanced FMAP Savings

Department of Economic Security - Enhanced FMAP Savings

Department of Education - Lower-than-Budgeted Basic State Aid

General Fund - Total

Other Funds

Arizona Department of Administration - Federal Financial Participation

AHCCCS - Enhanced FMAP Savings

Department of Economic Security - CCDF Child Care Reimbursements
Other Funds - Total

Expenditure Authority
AHCCCS - Enhanced FMAP Savings

Department of Economic Security - Health Care lnvestment Fund Physician

Rate lncreases
Expenditure Authority - Total

JLBC Baseline

Change to
Original '21

Budget

(s204,340,800)
(14,600,000)
(79,000,000)

(300,714,800)

(s598,655,600)

s2,901,500
6,111,600

93,170,900

S1o2,o84,ooo

s2,615,400,900
20,147,300

$2,635,548,200
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SUMMARY OF FEDERAL AND OTHER NON-APPROPRIATED FUND EXPENDITURES
For Fiscal Years 2020,202Land2022 ll

tY 2020
Actual

FY 202t
Estimate

FY 2022
Estimate

BUDGET UNITS
Arizona Department of Administration (ADA)

Certificate of Participation (5005)

Construction lnsurance (4219)

Co-Op State Purchasing Agreement (4213)

Crisis Contingency and Safety Net (3240)

Emergency Telecommunication Services Revolving (2176)

Employee Related Expenditures/Benefits Admin (1TA3035)

Federal Grants (2000)

IGA and lsA (2500)

Payroll Administration (9200)
Retiree Accumulated Sick Leave (3200)

Special Employee Health lnsurance Trust (3015)

Special Events (2503)

Special Services Revolving (4208)

State Employee Travel Reduction (2261)

Statewide Donations (2025)

Text to 911 Services (2177)

Traffic and Parking Control (2453)

Transparancy Website (2955)

VW Diesel Emissions Environment Migration Trust (3917)

Total - Arizona Department of Administration
Office of Administrative Hearings (HGA)

IGA and ISA (2500)

Video Service Provider Complaint (2603)

Total - Office of Administrative Hearings

Arizona Commission of African-American Affairs (AMA)

Arizona Commission of African-American Affairs (2397)

Arizona Department of Agriculture (AHA)

Administrative Support (2436)

Agricultural Consulting and Training Trust (1239)

Agricultural Products Marketing (2368)

Aq uacu ltu re Tru st (2297 |
Beef Council (2083)

Citrus Trust (2299)

Citrus, Fruit and Vegetable Trust (2260)

Commercial Feed Trust (2012)

Commodity Promotion (2458)

Coronavirus Relief (2975)

Cotton Research and Protection Council (2013)

Dangerous Plants, Pests and Diseases Trust (2054)

Designated (3011)
Egg lnspection Trust (2022)
Equine lnspection (2a89)

Federal-State lnspection (2u3)
Federal (2000)
Fertilizer Materials Trust (2081)

Grain Trust (2201)

lceberg Lettuce Trust (2259)

lndirect Cost Recovery (9000)

lndustrial Hemp Trust (2372)
Livestock and Crop Conservation (2378)

Livestock Custody Trust (2065)

Pest Management Trust (2050)
Pesticide Trust (2051)

Protected Native Plant Trust (2298)

Seed Law Trust (2064)
Total - Arizona Department of Agriculture

s127,s34,s00
3,375,800
3,168,700

0

11,959,800
34,534,400

1,101,500
t7,028,200

29,000
t4,2t2,900

888,933,900
22,400

9s2,800
582,700

8,800
43,600

100
27,400

35,486,900

s105,421,300
9,475,600
4,276,400

0
20,18s,200
35,209,700

2,458,700
11,991,300

152,300
15,056,100

900,184,500
0

977,500
535,000

8,000
330,000

0
29,000

0

s105,421,300
10,196,300
4,2L6,400

0

20,L85,200
3s,209,700

2,4s8,700
11,191,300

152,300
15,056,100

933,398,600
0

977,s00
535,000

8,000
330,000

0
29,000

0

51,139,003,400

s82s,000
0

s 1,106,230,600

s794,000
0

s1,139,36s,400

5794,000
0

582s,000

ss,s00

s794,000

s20,000

s41,800
L4,400

492,900
9,900

280,000
41,800

307,700
327,900

4,000
0

7,780,200
60,000

708,300
L,8r4,200

0

4,355,100
5,824,300

381,100
78,100

100,000
286,000
490,100
136,300
107,000

t,792,900
5s9,600

82,900

5794,000

s20,000

s3s,400
1,500

572,700
o

280,100
36,300

198,500
232,300

9,100
zLO,200

3,061,100
168,s00

1,409,800
t,620,L00

0
4,L89,200
s,369,400

326,400
96,400
90,600

203,200
0

60,800
98,800

L,646,400
256,200
79,L00
73,200 89 100

s41,800
t4,400

492,900
9,900

280,000
41,800

307,700
327,900

4,000
0

7,t80,200
60,000

708,300
t,8r4,200

0

4,35s,100
5,824,300

381,100
78,100

100,000
286,000
490,100
136,300
107,000

1,792,900
559,600

82,900
89,100

s-31
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FY 2020
Actual

t\ 2027
Estimate

FY 2022
Estimate

AHCCCS (HCA)

Arizona Tobacco Litigation Settlement (TRA2561)

Children's Behavioral Health Services (2735)

Cou nty Funds (2120 / 22231

crisis contingency and Safety Net (3240)

Delivery System Reform lncentive Payment (2130)

Employee Recognition (2025)
Federal - Medicaid Direct Services (2120)

Federal (2000)
Federal Medicaid Authority (2t2O/22231

Health Care lnvestment (NA)

Hospital Assessment (9692)
IGA and ISA Fund (2500)
IGA for County Behavioral Health Services (4503)

lntergovernmental Service (2438)

Nursing Facility Provider Assessment (2567)

Political Subdivision (1111)

Prescription Drug Rebate (2546)

Proposition 202 - Trauma and Emergency Services (2494)

Seriously Mentally lll Housing Trust (2555)

Substance Use Disorder Services (2325)

Third Party Liability and Recovery (3791/3019)

Tobacco Products Tax Fund - Proposition 204
Protection Account (1303)

Total - AHCCCS

Arizona Commission on the Arts (HUA)

Arizona Arts Trust (3043)

Arts Special Revenues (2116)

Crisis Contingency and Safety Net (3240)

Federal Grants (2000)

State Poet Laureate (2569)

Total- Arizona Commission on the Arts
Attorney General - Department of Law (AGA)

Anti-Racketeering Revolving (2131)

Attorney General Expendable Trust (3102)

Child and Family Advocacy Center (2540)

CJEF Distribution to County Attorneys (2068)

Colorado River Land Claims Revolving (2430)

Consumer Remediation Subaccount of the Consumer
Restitution and Remediation Revolvinc (2573)

Consumer Restitution Subaccount of the Consumer

Restitution and Remediation Revolving (2573)

Coronavirus Relief (2975)

Court-Ordered Trust (3 180)

Criminal Case Processing (2461)

Federal Grants (2000)

lndirect Cost Recovery (9000)

lntergovernmental Agreements (2500)

Motor Carrier Safety Revolving (2380)

Prosecuting Attorneys' Advisory Council Training (2057)

Total - Attorney General - Department of Law

State Board for Charter Schools (CHA)

Charter Arizona Online lnstruction Processing (2319)

New Charter Application Processing (2568)

Total - State Board for Charter Schools

Department of Child Safety (CHA)

child Restraint (2192)

Child Safety Expenditure Authority (2009)

Client Trust (3152)

Economic Security Donations (2025)

Total - Department of Child Safety
Citizens Clean Elections Commission (ECA)

Citizens Clean Elections (2425)

Arizona Commerce Authority (CAA)

Application Fees (3005)

34,0s4,300

2,t94,700

34,797,900 37,635,400

srr,209,22O,L0O 512,04!,496,200 - 51s;652,100,s00

s94,283,100
0

291,s75,800
0

28,062,400
2,800

68,808,600
86,794,000

9,386,797,000
0

3r4,374,800
0

69,092,300
14,691,900
32,20L,000

139,370,100
616,503,700
30,328,900

t,244,700
0

L,034,700

s102,000,000
0

351,691,000
0

27,686,700
2,800

69,294,r00
84,942,600

r0,oL2,054,700
0

408,220,600
0

73,436,000
10,842,500
32,989,600

r98,782,700
609,060,300

25,000,000
4,500,000

0

5102,000,000
0

352,76r,700
0

15,495,200
2,800

69,294,r00
84,942,600

73,086,797,500
382,548,500
592,610,300

0
73,436,000
10,842,500
32,989,600

169,989,300
609,060,300

2s,000,000
4,500,000

0

2,794,700

S1,178,400
688,900

0

841,400
0

s871,600
306,900

0

1,351,700
0

s871,600
306,900

0

1,351,700
0

s2,708,70o

s7,39s,700
1,045,800

0

3,068,300
0

474,700

2,075,800
390,900
754,300

63,000
8,170,600
8,610,400

28,475,700
0

927,700

-A/-mdb-s37,100
90,300

s2,s30,200

s7,080,700
6,000

400,000
3,089,000

0

2,206,700

s2,s30,200

57,080,700
6,000

400,000
3,089,000

0

2,206,700

7,543,600
0
0

103,400
8,376,700

1r,209,300
27,976,400

0

890,600

7,543,600
0
0

103,400
8,376,700

11,209,300
27,976,400

0

890,600

5t27,4OO

S88,ooo
4r7,94L,700

3,630,s00
2s,800

s8s,00o

s68,882,400

s39,soo
45,500

568,882,400

s39,soo
45,500

--.--.--E5Fd6',-

so
438,96s,300

0

0

438,96s,300
so

0
0

5421,686,000

s4,327,20O

S9e8,8oo

5438,965,300

s4,878,800

s1,018,300

s438,96s,300

s4,878,800

s1,018,300

s-32



FY 2020
Actual

FY 2O2T

Estimate
FY 2022
Estimate

Arizona Commerce Authority Carryover (1001)

Arizona Commerce Authority (2547)

Arizona Competes (2548)

Arizona Coronavirus Relief (3002)

Arizona lnnovation Accelerator (9507)

Arizona Job TraininS (1237)

Donations (3189)

Federal (2000)

lnstitute for Automated Mobility (4080)

lsrael Trade Office (1021)

Mexico Trade Office (1020)

RevAz (9971)

Rural Broadband Grants (1006)

State Workforce Programs (1025)

Total - Arizona Commerce Authority
Arizona Community Colleges (CMA)

Tribal Assistance (NA)

Workforce Development Accounts (varies by account)
Total - Arizona Community Colleges

Constable Ethics Standards and Training Board (CNA)

Constable Ethics Standards and Training (2346)

Registrar of Contractors (RGA)

Residential Contractors' Recovery (3155)

Corporation Commission (CCA)

Coronavirus Relief (2975)

Federal (2000)

IGA and ISA (2s00)

Utility sitins (2076)

Total - Corporation Commission
State Department of Corrections (DCA)

Arizona Correctional lndustries Revolving (4002)

Community Corrections Enhancement (2395)

Coronavirus Relief (2975)

Corrections Donations (3147)

Federal (2000)

lndirect Cost Recovery (9000)

lnmate store Proceeds (2505)

lnteragency Service Agreement (2500)

Special Services (3187)

State DOC Revolving (2515)

Statewide Employee Recognition Gifts/Donations (2449)

Total - State Department of Corrections
Arizona Criminal Justice Commission (JCA)

Criminal Justice Enhancement (2134)

Drug and GanB Enforcement (2516)

Federal Grants (2000)

IGA and ISA (2500)

Total - Arizona CriminalJustice Commission
Arizona State Schools for the Deaf and the Blind (SDA)

ASDB Classroom Site (2486)

Enterprise (4222)

Federal Grants (2000)

IGA and ISA (2s00)

lnstructional lmprovement (2492)

Regional Cooperatives (4221)

state Grants (2011)
Trust (3148)
Total - Arizona State Schools for the Deaf and the Blind

Commission for the Deaf and the Hard of Hearing (DFA)

Private Grants (2025)

Arizona Early Childhood Development and Health Board

Early Childhood Development and Health (2542)

Federal Grants (2000)

Total - Arizona Early Childhood Development and Health Board

Office of Economic Opportunity (EOA)

1,313,200
0

0

7,722,600
378,200

3,098,900
47,800

1,260,600
240,000

0
0

830,700
0

806,700

630,800
0

0

876,900
109,000

12,6s0,000
50,000

2,650,000
500,000

0

0

t,044,200
0

3,548,700

ffi

396,900
0

0

0

109,000
12,650,000

50,000
1,920,000

s00,000
0

0
L,044,200

0
(20,100)

s16,697,s00

s1,049,800
22,t69,200

s1,097,100
22,776,LOO

s17,668,300

s1,097,100
22,776,700

s23,219,000

s3s1,000

S3,784,300

s147,100
(193,900)

t84,200
44,400rc

544,364,70O
375,100

28t,140,L00
0

L7,372,200
1,236,800
8,97L,700

(1s,3s8,900)

!2,444,700
4,O2t,700

108,800

523,873,200

ss83,300

s4,666,800

so
2,34r,400

s23,873,200

ss83,300

s4,666,800

$o
2,34t,400

0

0

0
0

s2,341,400

s32,4s9,000
405,000

0
0

10,630,400
275,900

3,411,900
L9,346,700
10,233,100
2,983,700

110,000

s32,4s9,000
405,000

0

0

t0,576,700
275,900

3,411,900
36,900

10,233,100
2,983,700

110,000

52,34L,4OO

s3s4,676,300 s79,8ss,700

ss07,s00
4,524,500

18,405,000
728,L00

s60,492,200

S7o7,soo
4,511,800
7,622,300

108,800

ss07,s00
4,524,500

18,405,000
128,100

$12,950,400

s1,004,000
30,s00

2,776,400
0

0

15,506,200
1,967,800

84,900

s23,565,100

57,297,70O
18,600

3,380,200
0

0

16,509,100
603,000
135,100

@
so

s23,s6s,100

$L,297,700
18,600

3,380,200
0
0

16,509,100
603,000
135,100

s20,709,800

so

s140,2s8,s00
3,s82,800

s149,864,100
t,827,500

52r,943,70O

5o

s149,864,100
L,827,500

s-33
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FY 2020
Actual

FY 202t
Estimate

FY 2022
Estimate

Arizona Finance Authority Operations (FAA5352)

Arizona lndustrial Development Authority (FAAg973)

Clean Water Annual Debt Service lnterest (FAA4313)

Clean Water Annual Debt Services Principal Fund (FAA4312)

Clean Water Debt Service Reserve - Clean Water (FAA4315)

Clean Water Federal Loan (FAA4310)

Clean Water Fee Program lncome (FAA4309)

Clean Water Fees Non Program lncome (FAA4317)

clean Water Financial Assistance (FAA4319)

Clean Water State Loan (FAA4311)

Drinking Water Annual Debt Service lnterest (FAA4333)

Drinking Water Annual Debt Services Principal (FAA4332)

Drinking Water Debt Service Reserve (FAA4320)

Drinking Water Federal Loan (FAA4335)

Drinking Water Fees Non Program lFAA4322l
Drinking Water Fees Program lncome (FAA4336)

Drinking Water Financial Assistance (FAA4324)

Drinking Water State Loan (FAA4331)

Economic Development (3337)

Federal Grants (2000)

Greater Arizona Development Authority Revolving (FAA2311)

IGA and ISA (2s00)

Office of Economic Opportunity Operations (9903)

Small and Disadvantaged Communities Drinking Water
Assistance (FAA2230)

Small Drinking Water Systems (FAA2225\

Total - Office of Economic Opportunity
Department of Economic Security (DEA)

Child Support Enforcement Administration (2091)

Client Trust (3152)

Coronavirus Relief (2975)

Crisis Contingency and Safety Net (3240)

Developmentally Disabled client lnvestment (3146)

oevelopmentally Disabled Client Services Trust (2019)

Donations (3145)

Economic Security Capital lnvestment (2093)

Employee Recognition (2449)

Family Caregiver Grant Program (2347)

Federal Grants (2000)

Health Care lnvestment (NA)

IGA and ISA (2s00)

Long Term Care System - Federal Match (2225)

Neighbors Helping Neighbors (2348)

Revenue from State or Local Agency Fund (3193)

Special Olympics Tax Refund (3207)

Unemployment lnsurance Benefits (7510)

Total - Department of Economic Security
Department of Education (EDA)

American Civics Education (2612)

Arizona Agricultural Youth organization Special Plate (2650)

Arizona lndustry Credentials lncentive (2685)

Arizona Structured English lmmersion (2535)

Arizona Youth Farm Loan (2136)

Assistance for Education (2420)

Broadband Expansion (2145)

Character Education Special Plate (2522)

College Credit by Examination Development (2641)

Computer Science Professional Development Program (2635)

Department of Education Production Revolving (4211)

Early Literacy Program (2181)

Education Commodity (4210)

Education Donations (2025)

Federal (2000)
Golden Rule Special Plate (2366)
IGA and ISA (2500)

S170,684,100 5115,890,100 5114,390,100

s300
0

9,468,100
22,787,000

0

2r,t74,200
443,200
106,100

3,428,800
0

4,068,900
8,080,900

0
17,717,600

380,600
9,000,400

70,235,000
0

0

2,t63,t00
24,800

440,300
t,764,800

Ssoo
0

5,268,100
25,316,800

0
t2,5t5,700

443,200
96,700

3,428,800
0

3,379,800
10,433,200

0

22,873,400
380,600

4,237,400
1s,000,000

0
5,485,100
2,536,400

24,800
t27,t00

3,961,000

381,s00
0

Ssoo
0

5,268,100
25,316,800

0

t2,5r5,700
443,200
96,700

3,428,800
0

3,379,800
10,433,200

0

22,873,400
380,600

4,237,400
15,000,000

0
5,485,100
2,536,400

24,800
L27,L00

2,46r,000

381,s00
0

0
0

$33,466,600
0

151,800
0

9,000
2r,200
27,300

0
0
0

t,840,402,900
0

0

1,180,879,400
34,700

1,804,100
83,400

738,044,t00

543,792,40o
0
0
0

14,900
16,400
7,200

0

0

0

2,167,607,300
0

0

1,549,158,100
30,200

1,698,500
91,500

7,759,490,r00

s43,r92,400
0

0

0

14,900
16,400
7,200

0
0
0

2,767,607,300
26,863,200

0

1,760,103,900
30,200

1,698,500
91,500

469,t40,200
@

so
154,300

0

0
15,000
34,100

0

31,400
0

0

975,000
0

690,400
24,700

1,606,020,000
213,800

2,2L9,s00

s3,794,924,500 s5,521,306,600

so
L54,400

0
0
0

34,400
0

200
0

0

862,900
0

413,800
116,800

r,t64,7Lr,900
2L3,800

2,368,100

so
154,300

0

0
15,000
34,100

0

31,400
0

0

975,000
0

690,400
24,700

1,606,020,000
213,800

2,2L9,500

s-34



FY 2020
Actual

FY 2O2T

Estimate

FY 2022
Estimate

lndirect Cost Recovery (9000)

lnstructional lmprovement (2492)

lnternal Services (4209)

Proposition 301 (9001)

Proposition 301/Classroom Site - Carry-Forward (9003)

Proposition 30l/Classroom Site - Land Trust (9002)

Results-Based Funding (2151)

Special Education (1009)

Total - Department of Education
Department of Emergency and Military Affairs (MAA)

Camp Navajo (2106)

Emergency Management Assistance Compact Revolving (2602)

Federal - Emergency (2000)

Federal - Military (2000)

lndirect Cost Recovery (9000)

lnteragency Service Agreement (2500)

Military lnstallation (1010)

Morale, Welfare and Recreational (2124)

National Guard (2140)

State Armory Property (2146)

Total - Department of Emergency and Military Affairs

Department of Environmental Quality (EVA)

Employee Recognition (2449)

Federal (2000)

IGA and ISA (2500)

lnstitutional and Engineering Control (2563)

Monitoring Assistance (2308)

Specific Site Judgment (3006)

Underground Storage Tank Revolving Summ ary (227L1

Voluntary Remediation (2564)

Voluntary Vehicle Repair and Retrofit Program (2365)

Water Quality Assurance Revolving (2221)

Total - Department of Environmental Quality
Board of Executive Clemency (PPA)

IGA and ISA (2s00)

Arizona Department of Forestry and Fire Management (FFM)

Arson Detection Reward (2169)

Cooperative Forestry (2232)

Fire Suppression Revolving (2360)

IGA and ISA (2500)

lndirect Cost Recovery (9000)

Nonnative Vegetation Species Eradication (9900)

Trampoline Court Safety (2578)

Total- Arizona Department of Forestry and Fire Management

Arizona Game and Fish Department (GFA)

Big Game Permit (3712)

Conservation Development (2062)

Federal (2000)

Federal Revolving (2028)

Firearms safety and Ranges (2442)

Game and Fish ln-Lieu Fee Program Restoration

Endowment Trust (3167)

Game and Fish Publications Revolving (4007)

Game and Fish Special Stamp Collection (3709)

Game and Fish Trust (3111)

Heritage - Acquisition (2294)

Heritage - Administration (2292)

Heritage' Environmental Education (2290)

Heritage - Habitat Evaluation or Habitat Protection (2291)

Heritage - ldentification, lnventory, Protection and Mgmt (2295)

Heritage - Public Access (2293)

Heritage - Urban Wildlife and Urban Life Habitat (2296)

IGA and ISA (2500)

lndirect Cost Recovery (9000)

Kaibab Co-op (3714)

s69,052,100 s147,948,900

8,660,800
45,000,000

3,153,100
595,218,800

56,00s,500
121,106,400

0

0

9,s26,500
63,76s,400
3,021,800

596,844,000
(26,s28,800)

707,132,600
0

0

9,526,500
63,76s,400
3,021,800

660,944,000
(26,s28,800)

707,t32,600
0
0

s1,998,020,900

s12,860,700
(97,800)

7,997,300
43,063,000

843,200
4,357,400

0
28,300

0

0

s2,364,t39,700

sr4,447,9oO
0

56,310,300
68,781,600

7,072,200
4,622,700

0
265,800
244,200

2,210,200

s2,428,239,700

s13,584,100
0

10,376,000
48,997,000

1,072,200
L,766,900

0
t2,000
60,000

0

s75,868,200

$6,900
14,593,300
6,L37,200

14,800
824,LO0

29,800
48,917,500

337,800
1,o78,400

14,856,900

$6,200
L7,280,600
4,876,600

31,600
767,700

0

4r,20L,700
150,200

1,200,000
18,341,000

s6,200
17,280,600
4,876,600

31,600
767,700

0

4t,207,700
150,200

1,200,000
18,341,000

s86,796,700

$1s,900

S83,8ss,600 s83,8ss,600

s27,600
11,183,200
32,344,900

68,100
272,000

0
0

s3o,1o0

$o
8,952,900

30,794,r00
68,100

265,500
0

0

$30,100

$o
8,952,900

30,794,t00
68,100

265,500
0
0

$43,89s,800

So

1,009,200
0

47,629,700
46,300

384,600
145,900

0

4,600,500
8,462,800

96,100
595,100

1,551,600
3,394,000

419,500
t,233,700

0
8,357,300

0

s40,080,600

so
t,867,200

0

46,62r,300
37,800

SO

t,867,200
0

46,62t,300
37,800

s40,080,600

205,500
116,600

0

3,804,100
4,439,900

186,400
s49,700

1,634,500
4,316,600

639,900
2,062,800

0

9,s03,300
0

20s,500
116,600

0

3,804,100
4,439,900

186,400
549,700

1,634,500
4,316,600

639,900
2,062,800

0
9,503,300

0

s-3s



FY 2020
Actua I

FY 2O2L

Estimate
FY 2022
Estimate

Off Highway Vehicle Recreation (2253)

Wildlife Conservation (2497)

Wildlife Conservation Enterprise (2029)

Wildlife Theft Prevention (2080)

Total - Arizona Game and Fish Department
Department of Gaming (GMA)

Ariona Breeders Award (2206)

IGA and ISA (2500)

Racing lnvestigation (2369)

Retired Racehorse Adoption (2015)

Rural County Fair Racing (2558)

Total - Department of Gaming
Office of the Governor (GVA)

Coronavirus Relief (2975)

County Fairs Livestock and Agriculture Promotion (2037)

Crisis Contingency and Safety Net (3240)

Federal Grants (2000)

Governor's Endowment Partnership (3206)

IGA and ISA (2500)

lndirect Cost Recovery (9000)

Prevention of Child Abuse (2439)

Total - Office of the Governor
Department of Health Services (HSA)

Alzheimer's Disease Research (2255)

Arizona State Hospital Charitable Trust (9985)

Breast and Cervical Cancer Screening and

Diagnostic Special Plate (2513)

Coronavirus Relief (2975)

Disease Control Research (2090)

Donations - DHS (3010/2025)
Donations - Statewide (2025)

Drug Disposal Education and Awareness (2230)

Federal (2000)

Health Services Lottery Monies (4250)

IGA and ISA (4500)

lnteragency Service Agreement for Behavioral Health Services (4502)

lnternal Services (4202)

Laser Safety (2388)

Medical Marijuana (2544)

Medical Student Loan (3306)

Oral Health (3038)

Public Health Emergencies (2775)

Risk Assessment (2427)

Smoke-Free Arizona (2541)

Tobacco Tax and Health Care - Health Education
Account (1308)

Tobacco Tax and Health Care - Health Research

Account (2096)

Workforce Data Repository (9999)

Total - Department of Health Services

Arizona Historical Society (HlA)

Permanent Arizona Historical Society Revolving (2900)

Preservation and Restoration (2125)

Private (9447)

Trust (9450)
Total - Arizona Historical Society

Prescott Historical Society of Arizona (PHA)

Sharlot Hall Historical Society (9505)
Department of Homeland Security (HLA)

Federal (2000)
Arizona Department of Housing (HDA)

Consumer Recovery (3090)

Crisis Contingency and Safety Net (3240)

DPS-FBl Fingerprint (2159)
Federal (2000)

s712,680,800 5 1,2 13,105,200

1,805,000
7,674,500

211,800
119,800

2,25t,500
t0,t96,700

184,400
83,000

2,25L,500
10,196,700

L84,400
83,000

SB7,737,400

s660,200
114,300

16,000
0

0

s88,701,200

s318,800
120,000

4,000
1,100

0

s88,701,200

s318,800
120,000

4,000
1,100

0

s790,s00

s682,390,800
0

0

28,088,700
2L3,000

1,399,000
589,300

0

5443,900

5L,t74,s96,900
0

0

34,969,600
330,400

1,805,500
1,005,300

397,500

s443,900

SO

0

0

34,969,600
330,400

1,80s,500
1,00s,300

397,500

SO

86,900

t4,302,200

7,300,800
o

532,000
100,000

400,000
54,780,800

3,309,000
525,000

0

0

280,409,300
9,s13,600
2,257,000

0

0

52,000
22,19L,400

s0,000
500,300

0
0

2,740,L00

17,500,000

5,709,600
98,300

s38,508,300

s32,000
100,000

400,000
0

3,309,000
525,000

0
0

280,409,300
9,s13,600
2,2s7,000

0

0

52,000
22,L9t,400

50,000
500,300

0

0
2,740,LO0

57,000
L6,470,500
2,940,400
1,138,700

6,400
0

266,608,000
5,774,500

L4,230,600
0

39,800
39,500

t7,225,800
1,900

377,000
0

68,s00
2,600,100

17,500,000

5,709,600
98,300

5349,268,600

s704,300
31,300

431,800
0

ss23,800
26,400

476,400
1,000

s400,168,400 $34s,387,600

st,L67,400

ss62,000

524,282,500

s273,300
0

6,200
96,437,s00

$1,027,600

ss48,100

s2s,138,200

s8,600
0

s,400
75,806,300

ss23,800
26,400

476,400
1,000-re60'6'-

ss48,100

s2s,138,200

s8,600
0

5,400
75,806,300

s-36



FY 2020
Actual

FY 2O2L

Estimate
FY 2022
Estimate

Federal Grants - American Recovery and Reinvestment Act (2999)

Housing Program (2200)

Housing Trust (2235)

IGA and ISA (2s00)

Manufactured Housing Cash Bond (3722)

Mobile Home Relocation (2237)

Total - Arizona Department of Housing

lndustrial Commission of Arizona (lCA)

Federal Grants (2000)

Revolving (2002)

Special (2180)
Total - lndustrial Commission of Arizona

Department of lnsurance and Financial lnstitutions (DlF)

Arizona Property and Casualty lnsurance Guaranty (1DA2114)

Assessment Fund for Voluntary Plans (1DA2316)

Ca ptive I nsura nce Regu latory/Su pervision (lD A2377 |
Coronavirus Relief (2975)

Financial Surveillance (1DA2473)

Health Care Appeals (lDA2467l
IGA and ISA (1DA2500)

lnsurance Examiners' Revolving (1DA2034)

Life and Disability lnsurance Guaranty (1DA2154)

Mortgage Recovery (8DA1997)

Receivership Liquidation (1DA3104)

Receivership Revolving (8DA3023)

Revolving (8DA2126)

Settlement (ATA1991)

Total - Department of lnsurance and Financial lnstitutions
Judiciary - Supreme Court (SPA)

Alternative Dispute Resolution (3245)

Arizona Lengthy Trial (2382)

Certified Reporters (2440)

Drug Treatment and Education (2277)

Grants and Special Revenue (2084)

Juvenile Probation Services (2193)

Public Defender Training (3013)

Total - Judiciary - Supreme Court
Judiciary - Superior Court (SPA)

Community Punishment Program Fines (2119)

Criminal Justice Enhancement (2075)

Drug and Gang Enforcement Account (2074)

Drug Treatment and Education (2277)

Grants and Special Revenue (2084)

Juvenile Probation Services (2193)

Total - Judiciary - Superior Court
Department of Juvenile Corrections (DJA)

DJC Restitution (2476)

Employee Recognition (2449)

Federal (2000)

lndirect Cost Recovery (9000)

Juvenile Corrections (3024)

State Education System for Committed Youth Classroom
site (2487)

Statewide Donations (2025)

Total - Department ofJuvenile Corrections
State Land Department (LDA)

CAP Municipal and lndustrial Repayment (2129)

Federal Reclamation Trust (2024)
IGA and ISA (2s00)

lnteragency Agreements (2212)

Off-HighwayVehicle Recreation (2253)

Resource Analysis Division Revolving (a009)

Riparian Acquisition Trust (3201)

State Land Department (2451)

Statewide Employee Recognition Gifts/Donations (2449)

0
8,042,500
7,228,800
3,983,s00

0
2r4,600

0

7,572,400
5,r92,r00
5,872,400

0

382,600

0
7,572,400
5,792,700
s,872,400

0

382,600

5 116,186,400

52,726,90O
173,600

t2,267,500

s94,839,800 s94,839,800

s3,17L,700
t47,000

15,426,700

53,r7!,7O0
L47,000

75,426,r00

s1s,168,000

s11,862,100
103,s00
370,700
181,500
488,600
240,700
542,900

2,591,800
13,952,900

0

t26,600
68,100

306,900
0

s18,744,800

s11,862,100
0

4L2,000
0

549,800
256,600

0

2,8L6,r00
13,9s2,900

0

r43,200
10,600

204,300
1,400

s18,744,800

s11,862,100
0

4L2,000
0

1,355,400
2s6,600

0

2,L20,500
13,952,900

0
143,200

10,600
254,600

0

s30,836,300 s30,209,000 s30,367,900

s18s,600
575,100

44,900
448,900

26,203,700
0

531,000

ss49,400
810,600
123,600
386,000

20,851,600
0

4LL,200

ss49,400
810,600
123,600
386,000

20,851,600
0

41t,200
Sz7,9s9,2oo

ss0,900
0

997,000
3,704,700

996,400
0

523,L32,400

ss2,000
0

986,000
3,626,300

370,700
0

523,r32,400

ss2,000
o

986,000
3,626,300

370,700
o

5s,749,000

s46,100
2,900

1,085,500
0

19,600

ss,03s,000 ss,03s,000

93,000
1,600

s46,100
2,700

1,052,800
0

13,800

93,000
1,600

s46,100
2,700

1,052,800
0

13,800

93,000
1,600

s7,248,700 s1,210,000

85,800

s1,210,000

so
0

0
0

410,900
85,800

0
3s6,100

0

so
0

0

0

410,900

s-37

SO

0

0

0

331,100
11,800

0

339,100
300

356,100



FY 2020
Actual

FY 2O2L

Estimate

FY 2022
Estimate

Total - State Land Department
Legislature - Auditor General (AUA)

Audit Services Revolving (2242)

Department of Liquor Licenses and Control (LLA)

Anti-Racketeering Revolving (2131)

Audit Surcharge (3010)

Coronavirus Relief (2975)

Direct Shipment License lssuance (3017)

Direct Shipment License Renewal (3018)

DPS - FBI Fingerprint (2159)

Enforcement Surcharge - Enforcement Unit (3012)

Enforcement Surcharge - Multiple Complaints (3011)

Federal Grants (2000)

Growlers (1997)

IGA and l5A (2500)

Sampling Privileges (1998)

Total - Department of Liquor Licenses and Control

Arizona State Lottery Commission (LOA)

State Lottery (2122)

Debt Service (NA)

University Capital lmprovement (NA)

Mass Transit (NA)

Total - Arizona State Lottery Commission
State Mine lnspector (MlA)

Abandoned Mines Safety (2408)

Federal Education and Training (2400)

Federal Grants (2000)
Total - State Mine lnspector

State Board of Nursing (BNA)

Nurse Aide Training and Registration (2000)

Statewide Donations (2025)

Total - State Board of Nursing
Arizona Parents Commission on Drug Education

and Prevention (PCA)

Drug Treatment and Education (2277)

Arizona State Parks Board (PRA)

Arizona State Parks Heritage (2296)

Arizona Trail (2525)

Coronavirus Relief (2975)

Federal (2000)

Land Conservation - Administration Account (2432)

Land Conservation - Donation Account (2432)

Land Conservation - Public Conservation Account (2432)

Off Highway Vehicle Recreation (2253)

Partnership (2448)

state Lake lmprovement (2105)

state Parks (3117)

Sustainable State Parks and Roads (3125)

Total - Arizona State Parks Board

Arizona State Board of Pharmacy (PMA)

Controlled Substances Prescription Monitoring
Program (2359)

Federal Grants (2000)

Total - Arizona State Board of Pharmacy
Arizona Pioneers' Home (PlA)

Miners' Hospitalfor Miners with Disabilities Land (3130)

Pioneers' Home (Cemetery Proceeds) (3144)

Pioneers' Home (Donations) (31a3)

State charitable (3129)

Statewide Employee Recognition Gifts (2449)

Total- Arizona Pioneers' Home
Commission for Postsecondary Education (PEA)

Arizona Teacher Student Loan (2358)

Family College Savings Program Trust (3121)

Federal Grants (2000)

Ja43,9ss,zoo s964,437,s00

9682,300

s1,6s6,000

s4,2oo
117,500
t26,700
24,800
98,600

0
291,100
361,200
265,900

0

0

0

S8s2,8oo

s1,310,300

So

L22,800
0

50,900
0

0

39s,800
433,300

0
0

0

0

$8s2,800

s1,310,300

so
L22,800

0

50,900
0

0

395,800
433,300

0
0

0

0

290,000s1, s 1,002,800

$880,04s,300
34,509,800
38,405,600
rL,476,800

51,002,800

s7s8,s67,900
34,s11,900
39,436,700
tt,473,200

S823,792,800
34,509,800
40,613,800
tL,476,800

-idfFo- SO

0

537,700reoo-
54L4,700

0

SO

60,000
341,100 537

so
0

700

$401,100

$4r4,7O0
0

ss37,700

s4t4,70o
0

$474,700

Ss,o63,7oo

so
0

318,700
2,L65,200

0
0
0

562,700
3,679,700
6,261,tO0

1,000
0

54L4,700

ss,780,700

so
0

0

3,437,000
0

0
0

2,381,400
2,s90,600
8,347,500

1,000
0

s4L4,700

ss,780,700

SO

0
0

3,437,000
0

0

0
2,38L,400
2,s90,600
8,347,500

1,000
0

512,988,400

5L,787,rOO
0

s16,757,500 s16,7s7,s00

S362,400 s362,400
0 0

51,787,100

ss9s,100
0

15,100
83,200

0

s362,400 s362,400

SO

0

0

0
o

SO

0
0

0

0

s693,400

So

915,500
138,300

s0

so
808,300
193,000

s0

so
0

193,000

s-38



FY 2020
Actual

F\ 2O2L

Estimate

r\ 2022
Estimate

Private Donations (2402)

Private Postsecondary Education Student Financial

Assistance (2128)

Total - Commission for Postsecondary Education

Arizona Power Authority (PAA)

Arizona Power Authority (9506)

Hoover Uprating (1113)

lnterest lncome (1112)

Total - Arizona Power Authority
State Board for Private Postsecondary Education (PVA)

Student Tuition Recovery (3027)

Department of Public safety (PSA)

Anti-Racketeering Revolving (3123)

Board of Fingerprinting (2435)

Capitol Police Administrative Towine (1999)

Coronavirus Relief (2975)

Criminal Justice Enhancement (3702)

DPS Ad ministration (23221

DPS Licensing (2490)

Driving,Under the lnfluence Abatement (2422)

Families of Fallen Police Officers Special Plate (2386)

Federal Grants (2000)

Fingerprint Clearance Card (2433)

IGA and ISA (2s00)

lndirect Cost Recovery (9000)

Motor Carrier Safety Revolving (2380)

Peace Officers' Training (2049)

Public Safety Equipment (2391)

Records Processing 1227 8l
State Highway Work Zone Safety (2480)

Victims' Rights Enforcement (2519)

Total - Department of Public Safety

Public Safety Personnel Retirement System (NA)

Disability Program Trust (NA)

Fire Fighter, Peace Officer, and Corrections Officer Cancer

lnsurance Policy Program Account (NA)

lnvestment and Administrative Expenses (NA)

Retiree Pool Account (NA)

Total - Public safety Personnel Retirement system

State Real Estate Department (REA)

Condominium and Planned Community Hearing Office (2537)

Education Revolving (4011)

Recovery (3119)

Total - State Real Estate Department
Arizona State Retirement System (RSA)

Administrative Account - lnvestment Expenses (1407)

Department of Revenue (RVA)

Coronavirus Relief (2975)

Escheated Estates (3745)

Estate and Unclaimed Property (1520)

I Didn't Pay Enough (6001)

IGA and ISA (2s00)

Revenue Publications Revolving (2166)

Special Collections (2168)

Statewide Employee Recognition Gifts/Donations (2449)

Veterans' lncome Tax Settlement (VSA1601)

Waste Tire (2356)

Total - Department of Revenue

School Facilities Board (SFA)

Arizona Public School Credit Enhancement (9999)

Building Renewal Grant (2392)

Emergency Deficiencies Correction (2484)

IGA and ISA (2s00)

Lease-to-Own Debt Service (2373)

New School Facilities (2460)

66,200 6L,200

0

6L,200

0

s1,120,000 s1,062,s00 5254,200

s14,s20,s00
19,403,800

101,700

s3,012,000
L9,470,200

21,800

s3,012,000
t9,470,200

21,800

534,026,000

s334,300

522,s04,0O0

s264,300

$4,ss8,700
690,600

9,300
0
0

2,937,200
L,t25,900
t,297,100

238,900
8L,707,800
6,878,900

11,340,s00
3,245,300

0

6,034,900
1,200,000
4,745,r00

15,000
L,020,700

s22,s04,000

s264,300

s4,ss8,700
690,600

9,300
0

0

2,93L,200
1,125,900
L,297,t00

238,900
8r,707,800
6,878,900

11,340,500
3,245,300

0

6,034,900
1,200,000
4,745,r00

15,000
r,020,700

S2,178,s00
3,274,900

13,600
74,705,300

0

2,754,800
1,017,100
r,LzL,300

239,900
60,s64,400

s,406,300
9,848,500
1,694,800

0

3,600,000
1,02s,000
5,321,600

19,500
r,023,200

s173,808,700

so

35,600
14,816,100

0

s127,039,900

so

58,600
24,36s,300

0

$127,039,900

so

4r,r00
L7,097,000

0

s14,851,700

S33,1oo
32,400

0

524,423,9OO

s33,100
I54,700
20,000

s17,138,100

s33,100
r54,700
20,000

s6s,s00

S 18,03 1,100

s109,000

s207,800 s207,800

ss,0s1,800Ss,os1,8oo

so
0
0

0

1,408,800
24,OOO

0
2,OO0

0
0

24,000

0

0
0

1,206,600
21,700

3,600
0
0

1,408,800

91,434,800s1,434,80051,340,900

SO

0
0

0

0

2,000
0
0

25,800

so
0

100

0

0

so
0

1,190,500
72,700

0
0

so
0

0
0
0

0

s-39
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FY 2020
Actual

FY 2021
Estimate

tY 2022
Estimate

School lmprovement Revenue Bond Debt Service (5020)

State School Trust Revenue Bond Service (5030)

Total - School Facilities Board

Secretary of State - Department of State (STA)

Address Confidentiality Program (2557)

Coronavlrus Relief (2975)

County Contributions to the Voter Registration System (8888)

Data Processing Acquisition (2265)

Election Training (2521)

Federal Grants (1AA2000)

IGA and ISA (2s00)

Museum Gift Shop Revolving (1AA4008)

Notary Bond (2387)

Standing Political Committee Administrative (2426)

State Library (1AA2115)

Total - secretary of state - Department of state
State Board ofTechnical Registration (TEA)

Technical Registration Board of lnvestiSations (2072)

Office of Tourism (TOA)

IGA and ISA (2500)

Tourism (2236)
Total - Office ofTourism

Department of Transportation (DTA)

Abandoned Vehicle Administration (2150)

Arizona Highways Magazine (2031)

Cash Deposits (2266)

Coronavirus Relief (2975)

Federal Grants (2097)

Highway Expansion and Extension Loan Program (2417)

IGA and ISA (2500)

Local Agency Deposits (3701)

Maricopa Regional Area Road (2029)

Motor carrier Safety Revolving (2380)

Rental Tax and Bond Deposit (3737)

Shared Location and Advertising Agreements

Expense (2414)

Statewide Employee Recognition Gifts/Donations (2449)

Statewide Special Plates (2650)

Total - Department of Transportation
State Treasurer (TRA)

Arizona Fallen Firefighter Memorial (3033)

Arizona Public School Credit Enhancement (2675)

Criminal Justice Enhancement (3702)

Family College Savings Program Trust (3121)

Public Deposit Administration (2574)

State Treasurer's Financial Literacy (9999)

Total - State Treasurer
Governor's Office on Tribal Relations (lAA)

Arizona lndian Town Hall (4014)

Statewide Donations (2025)

Total - Governor's Office on Tribal Relations

Arizona Board of Regents (BRA)

Arizona Health Education Center Program (BRA2)

Arizona Teachers Academy (9900)

Federal (2000)

Regents Local (BRA1)

Technology and Research lnitiative (2472)

Trust La nd (3!3t/ 3732/ 3t34 / 3L361

Total - Arizona Board of Regents

Arizona State University (ASA)

Auxiliary (UN18906)

Capital lnfrastructure (UN 13001)

Designated - other (uN18905)

Designated - Tuition and Fees (UN18905)

Endowment and Life lncome (UN18904)

s63,621,300 596,276,400

64,t25,400
0

0

0

0
0

s64,331,300

s430,400
0

(s9,000)

0

2,300
3,223,300

Lt,200
t9,400

119,800
0

182,000

ss00,3oo
3,349,800

29,500
290,000

6,000
3,523,300

75,000
35,500

L04,200
39,000

408,400

ss00,300
3,349,800

29,500
290,000

6,000
3,523,300

75,000
35,500

t04,200
39,000

408,400

5t,263,2O0 s0

s3,929,400

ss3,ooo

s8,361,000

so

So
8,776,700

$8,361,000

so

sos221,600
16,587,800

s16,809,400

S67o,soo
4,452,400

0
6,140,000

23,078,000
0

12,869,100
0

s8,776,L00

8,776,L00

ffi
s767,70O

4,823,800
0

2,877,700
70,604,200

0
t2,29t,600

0

300,000
5,000

0

0

13,000
4,600,000

s761,700
4,823,800

0

0

70,604,200
0

12,29L,600
0

300,000
5,000

0

12,435,200
0

0

0

11,800
3,964,300

0

600,0003,600,000

13,000
4,600,000.TFepo-o-

3,600,000

$o
0

so
0

so
0

soSo

20,200

3,

0
0

0

0

0

0

600,000s3, s3,600,000 3,600,0005

so
35,s00 20,200

S3s,soo S2o,2oo s20,200

SO

0
250,000

5,924,800
L,7t9,600

0

so
0

6,000,000
6,ss0,900
2,200,200

0

$o
0

6,000,000
6,550,900
2,200,200

0

s7,894,400

s231,964,100
0

LBt,L29,700
t,271,373,400

1,982,800

5t4,75L,rOO

s22s,228,500
0

216,551,300
1,388,504,900

0

s14,751,100

5225,228,500
0

216,551,300
1,388,504,900

0
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FY 2020
Actual

FY 2O2T

Estimate
FY 2022
Estimate

Federal Grants (UN18903)

Federal lndirect Cost Recovery (UN18902)

lndirect Cost Recovery (Non-Federal) (UN18900)

Loan (UN18901)

Restricted (Excluding Federal Funds) (UN18907)

University Capital lmprovement Lease-to-Own and Bond (8RA3042)

Total - Arizona State University
Northern Arizona University (NAA)

Auxiliary (UN18906)

Capital lnfrastructure (UN 13002)

Designated - other (UN18905)

Designated - Tuition and Fees (UN18905)

Endowment and Life lncome (UN18904)

Federal Grants (UN18903)

Federal lndirect Cost Recovery (UN18902)

lndirect Cost Recovery (Non-Federal) (U N18900)

Loan (UN18901)

Restricted (Excluding Federal Funds) (UN18907)

University Capital lmprovement Lease-to-Own and Bond (8RA3042)

Total - Northern Arizona University
University of Arizona - Main Campus (UAA)

Auxiliary (UN18906)

Capital lnfrastructure (UN13003)

Designated - Other (UN18905)

Designated - Tuition and Fees (UN18905)

Endowment and Life lncome (UN18904)

Federal Grants (UN18903)

Federal lndirect Cost Recovery (UN18902)

Geological Survey (UN13030)

Geological Survey Federal Grants (UN13031)

GeologicalSurvey - Mining, Mineral and Natural Resources

Educational Museum Account (UN19999)

lndirect Cost Recovery (Non-Federal) (UN 18900)

Loan (UN18901)

Restricted (Excluding Federal Funds) (UN18907)

University Capital lmprovement Lease-to-Own and Bond (8RA3042)

Total - University of Arizona - Main Campus

University of Arizona - Health Sciences Center (UAA)

Auxiliary (UN18906)

Designated - Other (UN18905)

Designated - Tuition and Fees (UN18905)

Endowment and Life lncome (UN18904)

Federal Grants (UN18903)

Federal lndirect Cost Recovery (UN18902)

lndirect Cost Recovery (Non-Federal) (UN18900)

Restricted (Excluding Federal Funds) (UN18907)

Total - University of Arizona - Health Sciences Center
Department of Veterans' Services (VSA)

Arizona State Veterans' Cemetery Trust (2499)

Federal (2000)

Hyperbaric Oxygen Therapy for Military Veterans (3219)

Military Family Relief (2339)

Statewide Employee Recognition Gifts (24a9)

Veterans' Donations (2441)

Veterans' lncome Tax Settlement (1601)

Total - Department of Veterans' Services

Department of Water Resources (WCA)

Arizona System Conservation (9900)

Arizona Water Banking (2110)
Arizona Water Protection (1302)

Arizona Water Quality (2304)

Augmentation and Conservation Assistance (2213)

Colorado River Water Use Fee Clearing Account (2538)

Dam Repair (2218)
Employee Recognition (2449)

419,925,000
s8,391,200
23,849,900

2,584,500
307,001,300

LL,92t,000
ffi

s73,788,900
0

25,626,300
LO4,3L0,700

0

111,162,000
LO,974,200
(2,821,000)

6,454,900
28,012,800
10,155,800

458,066,700
91,677,600
37,445,800

0

316,304,900
11,913,900

458,066,700
91,677,600
37,445,800

0

316,304,900
11,908,700

s2,74s,693,600

s72,444,400
0

31,730,500
98,886,500

0
Lrz,273,500

11,083,900
3,227,800

100,000
28,280,000
10,058,700

52,745,688,400

572,444,400
0

23,260,500
152,788,000

0

1 13,396,100
11,194,800

1,668,000
100,000

31,393,500
10,055,100

s367,664,600

s294,013,000
o

202,129,500
457,s24,800

1,3s5,300
163,85s,700
48,681,500

216,100
583,000

5368,08s,300

s290,1s0,000
0

190,540,200
379,288,L00

1,246,900
150,692,700

4r,379,400
228,400
637,L00

s416,300,400

3s,900
10,859,400

899,300
22L,O02,600
27,2t5,300

42,200
9,230,s00

899,300
209,097,200

26,033,300

s310,460,500
0

194,354,100
386,873,800

r,246,900
151,335,600
43,448,300

228,400
637,100

42,200
9,692,100

899,300
196,1s8,200
26,OL3,700

5r,428,37t,400

s4,831,400
290,516,s00
31,089,500
19,869,900

104,595,800
37,303,100

5,2s8,600
81,277,000

s4,892,800
s213,s29,600

25,773,200
18,280,300

101,195,500
3r,707,600
4,469,800

98,223,800

ss,23s,400
s218,868,400

26,288,600
18,280,300

L02,345,400
33,293,000
4,693,300

89,360,500.Taffia5od-

s1,299,465,300 57,32r,390,200

Ss74,74t,8oo s498,072,600

s76s,300
4,258,700

0

7,037,400
L,700

t,796,800
0

ss30,000
30,205,500

0

1,039,300
2,000

1,882,s00
7,000

Ss3o,ooo
30,205,500

0

1,039,300
2,000

1,882,s00
7,000---E6663d0-

s7,8s9,900

so
14,319,800

886,700
186,100
803,200

26,800
8,800
2,700

533,666,300

s-41

SO

10,498,600
1,964,500

154,000
849,600

26,800
400,000

1,500

so
8,805,100

942,L00
154,000
707,LO0

26,800
400,000

1,500



FY 2020
Actual

F\ 2027
Estimate

FY 2022
Estimate

Federal Grants (2000)

Flood Warning System (1021)

General Adjudications (2191)

lndirect Cost Recovery (9000)

lnteragency Service Agreement (2500)

Production and Copying (2411)

Publication and Mailing (2410)

Purchase and Retirement (2474)

Statewide Donations (2025)

Temporary Groundwater and lrrigation Efficiency Projects (9901)

Well Administration and Enforcement (2491)

Total - Department of Water Resources

OPERATING TOTAL - FEDERAL AND OTHER

NON-APPROPRIATED FUND EXPENDITURES

Subtotal - Other Funds

Subtotal - Federal Funds

OPERATING TOTAL - FEDERAL AND OTHER

NON-APPROPRIATED FUND EXPENDITURES

CAPITAL - NON-APPROPRIATED

Aviation Federal Funds (DTA2267)

Bond Proceeds (DTAS004/5008/2463)

Federal Grants (DTA2097)

Economic Strength Project (DT A2244]'

Highway Expansion and Extension Loan Program (DTA2417)

Local Agency Deposits (DTA3701)

Maricopa Regional Area Road (DTA2029)

State Parks Board - State Lake lmprovement (2105)

CAPITAL TOTAL. FEDERAL AND OTHER

NON-APPROPRIATED FUND EXPENDITURES

Subtotal - Other Funds

Subtotal - Federal Funds

CAPITAL TOTAL - FEDERAL AND OTHER

NON.APPROPRIATED FUND EXPENDITURES

GRAND TOTAL - FEDERAL AND OTHER

NON-APPROPRIATED FUND EXPENDITURES

Subtotal - Other Funds

Subtotal - Federal Funds

GRAND TOTAL. FEDERAL AND OTHER

NON.APPROPRIATED FUND EXPENDITURES

J2!,!!2,3s7,400- l39l€5,gE4q- 131199.9!!89-

s08,s00 449,2OO 449,200

6ffi 6'- @ rcI6,8-06'-

527,r52,3s7,400 s30,46s,8s3,400 s31,790,911,500

490,300
t7,700
13,400

437,r00
(12,900)

0

0

0
0
0

LO,274,753,s00
16,877,603,900

3,Osz,700
17,000

' 13,400
155,300
192,300

0

0

0

0
0

Lt,438,079,700
L9,027,773,700

4,147,000
17,000

13,400
155,300
192,300

0

0

0

0

0

10,7t7,364,500
2t,073,s47,000

ss18,000
55,877,000

665,949,000
1,000,000

0

6,451,000
376,949,000

0

s4,694,000
11,181,000

1,041,119,000
1,000,000

0

5,930,000
568,869,000

3,401,000

s8,309,000
L72,258,000

1,022,097,O00
1,000,000

0

s,023,000
393,624,000

0

iL,LO6/44,OOO s1,636,194,000 s1,602,311,000

440,277,O00
666,467,000

590,381,000
1,045,813,000

571,905,000
1,030,406,000

s1,106,744,000 S1,636,194,000 s1,602,311,000

s28,259,L0L,400 s32,102,O47,400 533,393,222,s00

10,715,030,s00
t7,544,070,900

L2,028,460,700
20,073,586,700

tL,289,269,500
22,103,953,000

s28,2s9,t1r,4}o s32,102,047,40O S33,393,222,500

L/ lf General Fund monies are deposited into a non-appropriated fund, the expenditures of these monies are not displayed in this chart to avoid

double counting.

NA = No Fund Number
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PREVIOUSLY ENACTED APPROPRIATIONS

FY 2022 and BEYOND Y

GENERAL FUND

Attornev General

A.R.S, 5 26-263 - Military Airport Planning

Commerce Authoritv, Arizona

A.R.S. 5 43-409 - Withholding Tax Revenues

Communitv Colleses

Laws 2019, Ch. 263 - Maricopa/Pima STEM and Workforce Development

A.R.S. S 42-5031,01 - lndian Tribal Postsecondary lnstitutions !/
A.R,S. 5 15-1469.01 - Rural County Allocation !/

Education, Department of

Laws 2015, 1st Special Session, Ch. 1 - State Aid Supplement (through FY 2025)

Laws 2019, Ch. 263 - Teacher Professional Development

Laws 2019, Ch. 263 - CTED lncentive Program

Laws 2019, Ch. 263 - Rollover Reduction

Laws 2020, Ch. 58 - Basic State Aid (Rollover)

Emergencv and Militarv Affairs. Department of

A.R.S, 5 26-263 - Military Airport Planning

A.R.S, 5 35-192 - Governor's Emergency Authority

Environmental Qualitv, Department of

A,R.S. 5 49-282 - WQARF Priority Site Remediation

Forestry and Flre Management, Department of

Laws 2019, Ch. 263 - Nonnative Species Eradication (through FY 2029)

A.R.S, S 37-1305 - Wild Land Fire Emergency

Health Services, Department of

Laws 2019, Ch, 263 - Rural Prenatal Provider Loan Repayment

Public Safetv Personnel Retirement Svstem

Laws 2019, Ch. 263 - Prescott Fire Dept. Pension Liability (through FY 2026)

A.R.S. 5 38-810 - EORP Closure (through FY 2043)

Secretarv of State

Laws 2019, Chapter - Electronic Repository and 1 FTE !

School Facilities Board

Laws 2020, Ch. 58 - New School Facilities Fund

Treasurer, State

A.R.S. S 41-2308 - Special Sporting Event Marketing (through FY 2051)

FY 2022 FY 2023 FY 2024

85,000 85,000 85,000

15,500,000 15,500,000 15,500,000

2,000,000

2,956,100

3,658,200

75,000,000

400,000

5,000,000

30,000,000

930,727,700

90,000

4,000,000

a

1,000,000

3,000,000

s00,000

1,00o,ooo

5,000,000

11,730,900

2,856,100

3,658,200

90,000

4,000,000

a

1,000,000

3,000,000

1,000,000

5,000,000

2,956,100

3,658,200

90,000

4,000,000

1",000,000

3,000,000

1,000,000

5,000,000

75,000,000 75,000,000

a

70,000

s-43
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FY 2022 FY 2023 FY 2024

Arizona State Universitv
A.R.S. S 15-1670 - 2003 Research lnfrastructure Lease-Purchase fl
A.R.S. 5 t5-L67I - 2017 Capital lnfrastructure (S18 Bonding) ]/
Laws 2020, Ch. 58 - Additional (27th) Pay Period 8/

Northern Arizona Universitv
A.R.S. S L5-L670 - 2003 Research lnfrastructure Lease-Purchase fl
A.R.S. S t5-t67L - 2017 Capital lnfrastructure (S18 Bonding) 7
Laws 2020, Ch. 58 - Additional (27th) Pay Period !/

Universitv of Arizona

A.R.S. S 15-1670 - 2003 Research lnfrastructure Lease-Purchase fl
A.R.S. S t5-t67I - 2017 Capital lnfrastructure (S1B Bonding) 7
Laws 2020, Ch. 58 - Additional (27th) Pay Period !/

Other
A.R.5. S 9-602 - Phoenix Convention Center Financing !/
A.R,S. S 42-5031- Rio Nuevo Multi-Purpose Facility District !0/

TOTAL

13,451,900

L2,533,500

9,115,000

5,039,800

4,750,600

2,939,500

t4,248,900
11,087,900

7,997,600

L3,462,r00

L2,756,600

5,301,500

4,835,200

t4,252,500
11,285,300

24,999,400

13,468,200

12,990,000

5,302,900

4,923,700

14,255,300

11,491,800

24,498,500

16,000,000

25,498,600

16,000,00016,000 ,000

t,2t4,7tr,t0o 215,581,900 216,689,800

OTHER FUNDS

FY 2022 FY 2023 FY 2024

Attornev General - Department of Law

Laws 2019, Ch, 263 - Criminal Division 2,350,000 2,350,000

Transportation, Department of
Laws 2019, Ch.264 - l-l-7 Expansion 45,000,000

Arizona State Universitv
Laws 2020, Ch. 58 - Additional (27th) Pay Period $ 19,27r,400

Northern Arizona Universitv
Laws 2020, Ch. 58 - Additional (27th) Pay Period 8/ 4,858,600

Universitv of Arizona

Laws 2020, Ch, 58 - Additional (27th) Pay Period !/ 12,757,300

Veterans Services, Department of
Laws 20L8, Ch, 98 - Hyperbaric Oxygen Therapy Fund Reimbursement !/

TOTAL

25,000

84,237,300 2,375,000

ll All statutory appropriations are indefinite unless otherwise noted in this report,

a Pursuant to A.R,S. 5 42-5031,01, the JLBC Staff assumes an annual distribution of $2,625,000 to the Navajo Nation, comprised of

$1,750,000 for Dine College and $875,000 for Navajo Technical College, and an annual distribution of S231,100 for the
Tohono O'Odham Community College.

y Pursuant to A.R,S. S 42-1469,01, the JLBC Staff assumes an annual distribution of 53,658,200 for the Community College Rural County

Allocation. Statute requires the General Fund to pay the initial cost of students attending community colleges from counties

that are not part of an established community college district, and the state will withhold these counties' sales tax revenues to

offset the cost.

A A.R.S. 5 49-282 requires that $18,000,000 be deposited annually into the Water Quality Assurance Revolving Fund, including

atleastS15,000,000fromthecorporateincometax. TheFY202tEnvironmentBudgetReconciliationBill transferredthe

515,000,000 to WQARF, but does not permit any additional corporate income tax adjustment above that level. The FY 2021
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budget assumed that $10,000,000 was an ongoing amount. As a result, the funding level through FY 2024 would be S10,000,000

as well. To achieve these future funding levels, the Legislature would need to again modify A.R'S. S 49-282'

S/ Laws 2019, Chapter 275 appropriates $70,000 and 1 FTE Position from the General Fund to the Secretary of State in FY 2024 for

the establishment of an electronic repository of state archives and documents'
g/ A.R.S. S 15-1670 appropriates monies from the General Fund to each public university for research infrastructure lease-

purchase payments in varying amounts through FY 2031'

A A,R,S. S 15-167t appropriates monies from the General Fund to each public university for debt service payments on capital

projectsaspartoftheStbillionbondingprogram. Thisamountincreasesbylesserof 2%orinflationeachfiscal yearthrough

tY 2043. The amou nts displayed above assu me a 1.23% increase in FY 2022, 1.78% in FY 2023, and 1.83% in FY 2024.

A The enacted FY 2O2I budget included funding to state agencies for an additional 27th pay period that will occur in FY 2021.

Due to differences in pay periods, the Universities'27th pay period will occur in FY 2022. Laws 2020, Chapter 58 appropriates

S20,052,100 from the General Fund and $36,887,300 from University Collections Funds for the 27th pay period in FY 2022.

9/ Pursuant to A.R.S. 5 9-602, the City of Phoenix receives an annual distribution for Phoenix Convention Center financing based on

a statutory debt schedule, which requires that cumulative payments to the city do not exceed estimated revenue resulting

from the project.

!!/ Pursuant to A,R.S. 5 42-5031, the JLBC Staff assumes an annual distribution of $16,000,000 from the General Fund for the Rio

Nuevo Multi-Purpose Facility District. The district receives a diversion of Transaction Privilege Tax (TPT) revenue to finance

the development of a multipurpose facility and supporting projects'

n/ fhe FY 2019 budget appropriated S25,OOO from the General Fund to the Hyperbaric Oxygen Therapy for Military Veterans Fund,

and appropriated S25,000 from the fund to the General Fund in FY 2023 for reimbursement.
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STATE PERSONNEL SUM MARY

Full-Time Equivalent Positions by Agency for Fiscal Years 2021 and 2022 !/
Fiscal Year 2021 Fiscal Year 2022

Other
Fund Total

BUDGET UNITS

Accountancy, State Board of
Acupuncture Board of Examiners

Administration, Arizona Department of
Capital Outlay
SUBTOTAL - Administration, Arizona Department of

Administrative Hearings, Office of
African-American Affairs, Arizona Commission of
Agriculture, Arizona Department of
AHCCCS

AHCCCS - DES EliBibility

SUBTOTAL-AHCCCS Z/
Athletic Training, Board of
Attorney General - Department of Law

Barbers, Board of
Behavioral Health Examiners, Board of
Charter Schools, State Board for
Child Safety, Department of Y
Chiropractic Examiners, State Board of
Contractors, Registrar of
Corporation Commission
Corrections, State DePartment of
Cosmetology, Board of
Criminal Justice Commission, Arizona

Deaf and the Blind, Arizona State Schools for the
Deaf and the Hard of Hearing, Commission for the
Dental Examiners, State Board of
Economic Opportunity, Office of
Economic Security, Department of 4/
Education, State Board of
Education, Department of Y
Emergency and Military Affairs, Department of
Environmental Quality, Department of
Equal Opportunity, Governor's Office of
Equalization, State Board of
Executive Clemency, Board of
Exposition and State Fair Board, Arizona

Forestry and Fire Management, Arizona Department of
Funeral Directors and Embalmers, State Board of
Game and Fish Department, Arizona

Gaming, Department of
Governor's Office of Strategic Planning and Budgeting

Health Services, Department of
Historical Society, Arizona
Historical Society of Arizona, Prescott

Homeopathic and lntegrated Medicine Examrs,, Bd, of
Housing, Department of
lndependent Redistricting Commission
lndustrial Commission of Arizona

lnsurance and Financial lnstitutions, Department of
Judiciary

Supreme Court
Court of Appeals
Superior Court
SUBTOTAL - Judiciary

Juvenile Corrections, Department of
Land Department, State
Legislatu re

Auditor General
Joint Legislative Budget Committee

General
Fund

-oI-0.0
TI4,2

0.0
tL4,2

12.0
3.0

t92.1
460.1
62L.2

1,081.3
0.0

2t8.6
0.0
0.0

24.0
1,503,6

0.0
0.0
6.0

9,545,0
0.0
0.0

284.8
0.0
0.0
5,0

1,019,3
7.O

185.7
64,L
0.0
0.0
7.0

14,5
0,0

88,0
0.0
0.0
0.0

22,0
817.9

s0,9
13.0
0.0
0.0
3.0
0.0

95,4

145,6
136.8
226,8
509.2
478.5
t26.7

Other
Fund

14,0
1.0

436,9
5.0

44t.9
0,0
0.0

L7,2
694.1
563.9

-j7s&0"-
1.5

389,1
4.0

t7.o
0.0

1,689.5
5,0

105.5
294.9
2t.o
24.5
11.0

277.4
17.0
11.0
0,0

3,358.s
0.0

23.2
5.5

322.0
4.0
0.0
0'0

184.0
0.0
4.0

273.5
155.8

0.0
307.L

0.0
0.0
1.0
3.0
0.0

235,6
57.0

Total

- 
1ao

1.0
551,1

5.0

556.1
12.0

3.0
209.3

L,t54.2
1,18s.1
2,339,3

General
Fund

-oo0,0
rt4.2

0.0
r14.2

L2.O

3.0
t92.r
460.1
62L.2

T's1J
0.0

218.6
0.0
0.0

24.0
1,503.6

0.0
0,0

49.8
9,545.0

0.0
0.0

284.8
0,0
0.0
5.0

1,004.9
7.0

185.7
64,L

0.0
0,0
7.O

14,5
0.0

88,0
0.0
0.0
0,0

22,0
817.9

50,9
13.0
0,0
0.0
3.0
0.0

94.4

556.1
t2.0
3,0

209.3
1,t54.2
1,185.1
2,339.3

1.0

5.0

14.0

436.9

44r,9
0.0
0.0

t7,2
694.L
563.9

14.0
1.0

551,1
5.0

1,5

607.7
4,0

t7.o
24,0

3,193.1
5.0

105.6
300,9

9,566.0
24.5
11.0

562,2
17.o
11.0

5.0
4,377.8

7.0
208.9

69.6
322.O

4.O

7.0
14.5

184.0
88.0

4.0
273.5
155.8

22.0
r,125.0

s0.9
13,0

1.0
3.0
3.0

235.6
L52.4

1,258.0
1,5

389,1
4.0

t7.0
0.0

1,689.5
5.0

105.6
251.1
2t.o
24.5
11.0

277.4
L7.O

11,0
0.0

3,376.9
0.0

23.2
8.5

322,0
4.0
0.0
0.0

184.0
0.0
4.0

273.5
155.8

0,0
301,6

0.0
0.0
1,0

3.0
0.0

235.6
57.O

38.4
0.0
8.7

1.5

607.7
4.0

17.0
24.0

3,193.1
5.0

105.6
300.9

9,s66.0
24.5
11.0

562.2
17.0
11,0

5.0
4,381.8

7.0
208.9

72.6
322,0

4.0
7.0

14.5
184.0
88.0

4.0
273,5
155.8

22.0
1,119.5

s0,9
13.0

1,0

3.0
3,0

235.6
tsL.4

184.0
136,8
235.s

38.4
0.0
8.7

4n
260.0

3.0

145,6
136.8
226,8
5092
478.5
126.7

184,0
136.8
235.5

--63 738.5
r29,7

200.8
29.0

556,3
738.5
L29.7

200.8
29.O

47,L
260.0

3.0

200.8
29.0

0,0
0.0

0,0
0.0

200.8
29.O
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Fiscal Year 2021 Fiscal Year 2022

General
Fund

- 
55"0

Other
Fund

0.0
oo

45.2
98.8

5.0
51.5
0.0
2.0
0,0

48,5
6,0
1.5
1.0
2.O

8,0
163.0

2.0
22.4
4.0

106.3
1.0
5.0
4.0
4.O

T,27I,O
0.0

11.0
4,0

240.9
606.8

0.0
0.0
0.0

25.0
0.0

4,554,0
34.4

0.0

Total
55.0rc
45,2
98.8

5,0
61,5
14.0

2.O

2.0
48.5

6,0
1.5
1.0
2.0
8,0

163,0
2.O

22.4
4.O

106,3
1.0
5.0
4.0
4.O

2,Ot4,7
37.0
11.0
4.0

240.9
880,8

t7.o
143.r

4,0
25.0
28.0

4,554.0
34,4

3.0

Total

-Tso284.8
45.2

98.8
5.0

61.5
14.0

2.0
2.O

48.5
6.0
1.5

1.0
2.0
8.0

163.0
2.0

22,4
4.0

106,3
1,0
5.0
4,0
4.0

2,Or4.7
37,0
11.0
4.0

240.9
880.8

17.0
L43,I

4.0
25.0
28.O

4,554.0
34,4

3.0

General
Fund

Other
FundBUDGET UNITS

Legislative Council
SUBToTAL - Legislature

Liquor Licenses and Control, Department of
Lottery Commission, Arizona State

Massage Therapy, Board of
Medical Board, Arizona
Mine lnspector, State
Naturopathic Physicians Medical Board

Navigable Stream Adjudication Commission, Arizona

Nursing, State Board of
Nursing Care lnstitution of Administrators, Board of
Occupational Therapy Examiners, Board of
Opticians, State Board of Dispensing

Optometry, State Board of
Osteopathic Examiners, Arizona Board of
Parks Board, Arizona State
Personnel Board, State
Pharmacy, Arizona State Board of
Physical Therapy, Board of
Pioneers' Home, Arizona
Podiatry Examiners, State Board of
Postsecondary Education, Commission of
Private Postsecondary Education, Board for
Psychologist Examiners, State Board of
Public Safety, Department of
Real Estate Department, State

Residential Utility Consumer Office
Respiratory Care Examiners, Board of
Retirement System, Arizona State
Revenue, Department of
School Facilities Board
Secretary of State, Department of State

Tax Appeals, State Board of
Technical Registration, State Board of
Tourism, Office of
Transportation, Department of
Treasurer, State
Tribal Relations, Governor's Office on

Universities fl/
Regents, Arizona Board of
Arizona state university
Northern Arizona University
University of Arizona - Main Campus

University of Arizona - Health Sciences Center
SUBTOTAL - Universities

Veterans' Services, Department of
Veterinary Medical Examining Board, Arizona State

Water Resources, Department of

55.0 0.0

284.8
0.0
0.0
0,0
0.0

14.0
0,0
2.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0,0
0.0
0.0
0.0

743.7
37.0

0.0
0.0
0.0

274.0
17.0

143.1
4.0
0,0

28.0
0.0
0.0
3,0

25,9
2,550.0
L,064.L
2,6L7.8

784.1

-,o4L9116.3
0.0

139,0

284.8
0.0
0.0
0.0
0.0

14.0
0,0
2.0
0,0
0.0
0.0
0.0
0,0
0.0
0.0
0.0
0,0
0.0
0.0
0.0
0.0
0.0
0.0

743.7
37.O

0.0
0.0
0,0

274.O

t7.0
t43.t

4.0
0,0

28.0
0.0
0.0
3.0

0.0
45.2

98,8
5.0

51.5
0.0
2.0

0.0
48.5

6.0
1,5

1.0

2.0
8.0

163,0
2,0

22.4
4.0

106.3
1.0

s.0
4.0
4.0

r,27L.0
0.0

11,0
4.0

240.9
606.8

0.0
0.0
0.0

25.0
0.0

4,554.0
34.4
0.0

0.0
5,t77.6
1,589.4
3,L49.4

524.7

2s.9
7,727.6
2,653.5
5,767.2
1,308.8

L7,483.O

760.3
6.0

14s.0

25,9
2,550,0
r,064.t
2,517,8

784.r
7,O4t.9

115,3
0.0

139.0

0.0
5,t77.6
1,589,4
3,t49.4

524.7
L0,44t.L

644.0
6.0
6.0

25.9
7,727.6
2,6s3.5
5,767.2
1,308,8

t7,483.0
760.3

6.0
145,0

L0,44t.r
644.O

6.0
6.0

ToTALAPPRoPRIATEDFUNDS alrg.f- _28,2M_ s!.919.9- -2s,35&9- -28,82A- -j3,620'!-y r|',ff+ir*rquivalent(FTE) positionsshownforindividual agenciesincludeonlythosepositionsfundedbyappropriatedfunds. Thedetail for

changes in FTE Positions that occurred between tY 2O2IandFY 2022 can be found in the individual agency pages.

a tncludes 1,210.1 FTE positions inFy 2O2LandFy 2022 in the Other Fund FTE Positions columns funded from Federal Medicaid Expenditure

Authority.
tncludes 970.3 FTE pirsitions in Fy 2021 and Fy 2022 in the other Fund FTE Positions columns funded from Expenditure Authority.

lncludes 2,333,8 FTE positions inFy 2027and2,337.8 FTE positions inFY 2o22in the other Fund FTE Positions columns funded from the Long

Term Care System Fund and Child Support Enforcement Expenditure Authoritv'
rheFY 2022 FTE Position allocations have been rebased to match tY 202I allocations.

The Fy 2021 General Appropriation Act originally a ppropriated 17 ,564.5 FTE Positions to the Universities for FY 2021. This FTE Position amou nt

hasbeenrevisedtoLT,4g3.Otoaccountforchangesinprojectedtuitionandfeecollections, Anyrevisedtuitionratesaswell aschangesin

enrollment can result in collections exceeding (or being below) the appropriated amount'

The Other Fund FTE positions are funded by the University collections Fund, which includes a portion of tuition and fees and a portion of land

earnings,

rJ
t]

5l
9/

7l
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FY 2022 BUDGET RECONCILIATION BILL PROVISIONS

The budget includes the enactment of statutory changes associated with its funding amount. The following provisions are

grouped by subject into Budget Reconciliation Bills (BRBs)'

Statewide
!. As session law, continue to set the FY 2022 Capital Outlay Stabilization Fund (COSF) rental rate charged by

the Arizona Department of Administration (ADOA) at S17.87/square foot for rentable office space and

56.qg/square foot for rentable storage space.

2. As session law, continue to require unrestricted Federal Funds to be deposited in the General Fund for the

payment of essential government services.

3. As session law, continue to notwithstand the requirements for any deposit to or any withdrawals from the

Budget Stabilization Fund through FY 2023.

4. As permanent law, change the Joint Legislative Budget Committee's (JLBC) January 31 reporting

requirement for state debt and obligations to include information for the upcoming fiscal year instead of

the prior fiscal year and eliminate the requirement that the report be based on the ADOA Report of Bonded

lndebtedness.

Arizona Department of Agriculture
5. As session law, continue fee changing authority and an exemption relating to establishing fees for the

Arizona Department of Agriculture inFY 2022. Continue an intent clause that limits additional revenues to

s357,000.

AHCCCS

Rates and Services

6. As session law, continue the FY 2010 risk contingency rate reduction for all managed care organizations.

Continue to impose a reduction on funding for all managed care organizations administrative funding

levels.
Counties
7. As session law, set lhe FY 2022 county Arizona Long Term Care System (ALTCS) contributions at

s307,127,700.
8. As session law, set the County Acute Care contribution at 545,634,000. This amount includes an inflation

indexing of the Maricopa County contribution as required by Laws 2005, Chapter 328,

9. As session law, continue to exclude Proposition 204 administration costs from county expenditure

limitations.
10. As session law, continue to require AHCCCS to transfer any excess monies back to the counties by

December 3I,2022 if the counties' proportion of state match exceeds the proportion allowed in order to

comply with the Federal Affordable Care Act.

Hospitols
11. As session law, continue to establish FY 2022 disproportionate share (DSH) distributions to the Maricopa

Special Healthcare District (MIHS), the Arizona State Hospital, private qualifying disproportionate share

hospitals, and Yuma Regional Medical Center. Keep the MIHS distribution of $113,818,500 in FY 2Q22'

12. As session law, continue to require AHCCCS to give priority to rural hospitals in Pool 5 distribution, and

allow MIHS to be eligible for Pool 5 allocations, Permit localjurisdictions to provide additional local match

for Pool 5 distributions,
Available Funding

13. As session law, continue to state that it is the intent of the Legislature that AHCCCS implement a program

within its available appropriation.

Arizona Community Colleges
t4. As session law, continue to suspend the Operating State Aid funding formula in FY 2022 for Maricopa and

Pima Counties.
15. As session law, continue to suspend Maricopa, Pima, and Pinal's Science, Technology, Engineering and

Mathematics and Workforce Programs funding formula for FY 2022. The Pinal funding is specified in the
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General Appropriation Act and again equals 596,500. The Maricopa and Pima distributions are already set

by the FY 2020 General Appropriation Act through FY 2022.

State Department of Corrections
16. As session law, continue to require the department to report actual FY 2021, estimated FY 2022, and

requested Fy 2023 expenditures as delineated in the prior year when the department submits its FY 2023

budget request pursuant to A.R,S. s 35-113.

Counties and Cities & Towns
t7. As session law, continue to allow counties with a population of less than 250,000 according to the 2010

Decennial Census to use any source of county revenue to meet a county fiscal obligation for FY 2022, up to

$l,25O,O00ofcountyrevenueforeachcounty. Thebill alsorequirescountiesusingthisauthoritytoreport
to the Director of the JLBC on the intended amount and sources of funds by October t,202t'

Arizona State Schools for the Deaf and the Blind

18. As permanent law, establish the Cooperative Services Fund. Authorize the fund to receive special

education voucher monies paid to ASDB by the Department of Education pursuant to A'R.S. 5 15-1202 on

behalf of students enrolled in one of ASDB's 5 regional cooperatives, tuition payments from school districts,

and district membership fees. Make monies in the fund appropriated and non-lapsing. A General

Appropriation Footnote will allow ASDB to spend monies in excess of the appropriation from the fund, but

requires the agency to first submit a report to JLBC on the intended use of the monies.

19. As permanent law, repeal the requirement in A.R.S. S 15-1304 that special education vouchers for enrollees

in a regional cooperative be continuously appropriated.

Department of Economic Security
20. As session law, continue to require recipients of Temporary Assistance for Needy Families (TANF) Cash

Benefits to pass a drug test in order to be eligible for benefits if the Department of Economic Security (DES)

has reasonable suspicion the recipient uses illegal drugs.

Department of Education
Formula Requirements
2t. As permanent law, increase the base level (A.R.S. 5 15-90182), the transportation funding levels (A'R'S. 5

15-945A5) and the charter school "Additional Assistance" amounts (A.R.S, I 15-18584) by L.23%for

standard inflation.
22. As permanent law, increase the base level by an additional $32.82 to incorporate into Basic State Aid

S50,000,000 for teacher salary increases that was funded from the Classroom Site Fund on a one-time basis

in FY 2021 pursuant to section 137 ofthe FY 2019 General Appropriation Act.

Results-Bosed Funding
23. As session law, continue to notwithstand A.R,S. 5 15-249.08 to allocate Results-Based Funding using the

same formula that was used in FY 202t. Under permanent law, the Results-Based Funding instead would

have been distributed in FY 202! to schools with a letter grade A under the A-F performance rating

developed by the State Board of Education'

24. As session law, continue to make eligible for Results-Based Funding schools with AzMERIT test results in the

top t3% for schools with less than 60% of students eligible for free and reduced-price lunch (FRPL) and to

the top 27%for schools with 60% or higher FRPL eligibility.

25. As session law, continue to establish per-pupilfunding levels of 5225for qualifying schools with less than

60% FRPL eligibility and for schools with more than 60% FRPL eligibility that have AzMERIT results in the top

27%, but not the top t3% of schools with 60% or higher FRPL eligibility. Qualifying schools with greater

than 60% FRPL eligibility and with AzMERIT results in the top t3% of schools with 60% or more FRPL

eligibility would receive S+OO.

26. As session law, continue to provide an alternative school with 5400 per student if it reported AzMERIT

scores for both math and English language arts for spring 2019 testing and its average pass rate for those 2

tests combined equaled or exceeded the average combined pass rate observed for the top 27% of schools

with 60% or higher free or reduced price lunch eligibility rates'
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Other
27.

28.

As session law, continue stating that it is the intent of the Legislature and Governor that school districts

increase the total percentage of classroom spending in the combined categories of instruction, student

support and instructional support as defined by the Auditor General.

As permanent law, update the Qualifying Tax Rate and State Equalization Tax Rate cited in A.R.S. 5 4t-1276

to reflect the Truth in Taxation rates established for FY 2022.

Department of Emergency and Military Affairs
29. As session law, extend the provision allowing the department to expend up to 51,250,000 from the Military

lnstallation Fund through June 30, 2026 for the construction of a new Readiness Center. This authority was

previously in effect through tY 2022.

Department of Environmental Quality
30. As session law, continue to allow the department to utilize up to 56,53t,000 from the Underground Storage

Tank (UST) Fund in FY 2022 for department administrative expenses and for sewage remediation.

31, As session law, appropriate S10,000,000 from the General Fund to the Water Quality Assurance Revolving

Fund (WQARF)inFY 2022.
32. As session law, continue the FY 2021 level of vehicle emissions inspection fees in FY 2022 (FY 202I fees are

53 less than FY 2016 in Area A, which includes Maricopa County and portions of Pinal and Yavapai

Cou nties.)

Department of Gaming
33. As session law, continue to set the Racing Wagering Assessment a|0J% in FY 2022 only

Department of Health Services

34. As session law, continue to exempt county expenditures on Restoration to Competency treatment at the

Arizona State Hospital from county expenditure limitations.
35. As session law, continue to notwithstand A.R.S. S 5-572 and A,R.S. 5 36-108.01 to allow the Health Services

Lottery monies to be used for homeless pregnant women services.

36. As permanent law, require the Department of Health Services to report on July 1 of each year to the JLBC

on its distribution of Proposition 207 monies, including monies in the Justice Reinvestment Fund and

monies received from a $19,000,000 fund transfer from the Medical Marijuana Fund.

Judiciary
37. As session law, amend Laws 201"8, Chapter 278, Section 17 to allow the Supreme Court to spend money

from the funds on a new appellate case management system in FY 2022 and reduce the total allowed

expenditure from 53,150,000 to $2,600,000. The new system was scheduled to be ready at the end of FY

202L, bul due to the impact of the COVID-19 pandemic on staffing, the go-live date was delayed to FY 2022

Arizona Navigable Stream Adjudication Commission
38. As session law, continue to allow use of the Water Banking Fund for the commission's legal obligations.

Department of Public Safety
39. As session law, continue to allow the State Aid to lndigent Defense Fund to be used for DPS operating

expenses.
40. As session law, continue to allocate $400,000 from the GIITEM General Fund distribution to the Pima

County Sheriff's Office,

Department of Revenue
4t. As session law, continue legislative intent statement that local fees to fund the Department of Revenue

(DOR) are not to exceed S20,755,835 and are to be allocated between cities and towns, counties, the

Maricopa Association of Governments and the Pima Association of Governments based on the prorated

share of all revenues distributed to them (excluding Highway User Revenue Fund money).

42. As permanent law, change the review date for the S Corporate Low-lncome Credit from 2020 lo 202tto
align with the review schedule of the C Corporate Low-lncome Credit.
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43. As permanent law, change the review date for the S Corporate Displaced/Disabled Credit from 2O2O lo

2024 to align with the review schedule of the C Corporate Displaced/Disabled Credit'

Unlversities
44, As session law, continue to suspend the statutory requirement that the state provide a 2:1 ratio of state

funding to student fees deposited into Arizona Financial Aid Trust (AFAT),

45. As permanent law, revise the current annual inflation adjustment for university capital infrastructure

appropriationsbeginninginFY2023, Currentlawrequirestheadjustmenttobebasedofffullcalendaryear
growthrates, Therevisedcalculationwouldbebasedonthegrowthratefromthesecondquarterofthe
second preceding calendar year to the second quarter of the calendar year immediately preceding the fiscal

year to avoid timing issues between the release of preceding year inflation data and enactment of the

budget. Using second quarter data will provide certainty in the level of the annual appropriation'

Department of Water Resources

46. As session law, continue to allow the department's Water Protection Fund Commission to spend up to

S336,000 on administrative functions out of their unobligated balances in FY 2022.

47. As session law, continue to allow the department non-municipality special fee authority, including an intent

clause that limits additional revenue up to S100,200, and exempt the department from rulemaking for this

pu rpose.
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IY 2022 GENERAL APPROPRIATION ACT PROVISIONS

The Baseline includes the following provisions in the General Appropriation Act. These provisions are in addition to the

individual agency appropriations, but exclude supplemental appropriations, ex-appropriations, and fund transfers.

Department of Education
1. As session law, continue deferral of Basic State Aid payments for FY 2022 until FY 2023,bulreduce the

deferral from $930,727 ,7OO to $900,727 ,700 pursuant to Section 164 of the FY 2020 General Appropriation

Act. Expand exemption from deferral from districts with less than 600 students currently to districts with

less than 1,350 students. ApproprialeS9OO,727,700 in FY 2Q23for these deferred Basic State Aid

payments, Allow ADE to make the rollover payment no later than July t2,2022
2. As session law, continue to require school districts to include in the FY 2022 revenue estimates that they

use for computing their FY 2022lax rates the rollover monies that they will receive f or FY 2022 in July 2022.

Revenues

3. As session law, continue to specify revenue and expenditure estimates for FY 2021, FY 2022, tY 2023, and

FY 2024.
4. As session law, continue to require the Executive Branch to provide JLBC preliminary estimates of FY 2021

endingbalancesbySeptemberts,202!. RequireJLBCStafftoreporttoJLBCbyOctoberL5,202lasto
whether FY 2022 revenues and ending balance are expected to change by more than 550,000,000 from

budgeted projections.

Statewide
5. As session law, continue to state legislative intent that all budget units receiving appropriations continue to

report actual, estimated and requested expenditures in a format similar to prior years.

6. As session law, continue to require ADOA to compile a report on Full-Time Equivalent (FTE) Position usage

in FY 2022 in all agencies and provide it to the JLBC Director by October t,2022. The Universities are

exempt from the report but are required to report separately.
7. As session law, continue to require each agency to submit a report to the JLBC Director by October t,202I

on the number of filled appropriated and non-appropriated FTE Positions byfund source as of September 1,

202L.

8. As session law, continue to require ADOA to report monthly to the JLBC Director on agency transfers of
spending authority from one expenditure class to another or between programs.

General
9, As session law, continue to define "*" as designating an appropriation exempt from lapsing.

10. As session law, continue to define "expenditure authority" as continuously appropriated monies included in

individual line items of appropriations,
11. As session law, continue to define "review by the Joint Legislative Budget Committee" (JLBC) as a review by

a vote of a majority of a quorum of the members.

FY 2022 MAJOR FOOTNOTE CHANGES

TheBaselineincludesthefollowingmajoradditions,deletionsormodificationsoffootnotes. Thislistdoesnotinclude
footnote changes pertaining to one-time reports or appropriations or footnote changes conforming to enacted policy,

Arizona Department of Administration
t2. Transfers footnote requiring the department to report by August !,2021on the maintenance savings

associated with replacing vehicles with an average of 80,000 miles to the Arizona Department of
Transportation,

Department of Corrections
13. Modifies footnote requiring the Department of Corrections bed capacity report to also include any plans to

vacate beds but not permanently remove them from the bed count.
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t4. Modifies footnote requiring the Arizona Strategic Enterprise Technology Office to report all expenditures

to replace the Arizona lnmate Management System or modify its replacement system in the prior fiscal

year to the ILBC on or before November 1.

Arizona State Schools for the Deaf and the Blind

15. Adds footnote requiring the agency to report to the JLBC on any expenditure from the Cooperative

Services Fund monies in excess of $17,9L4,500 in FY 2022.

Department of Economic Security
16. Deletes footnote allowing state shares of retained earnings, fees and federal incentives received by the

Division of Child Support Enforcement in excess of the appropriated amount to be appropriated for

operating expenditures,

Department of Emergency and Military Affairs
L7. Adds footnote extending to FY 2026 the lapsing date ofthe FY 2019 appropriation of 53,759,000 from the

General Fund for the construction of a new Tucson Readiness Center, (Capital)

18. Adds footnote extending to FY 2026 the lapsing date of the FY 2020 appropriation of 53,875,000 from the

General Fund for the construction of a new West Valley Readiness Center. (Capital)

Judiciary - Superior Court
19. Modifies footnote to require counties to maintain tY 2020 expenditure levels for each probation program

to qualify for state funding.

Arizona State Parks Board

20. Adds footnote requiring the Arizona State Parks board to submit a report to the JLBC Staff on the status of

all capital projects and capital expenditures on or before November 30,202t and May 3t,2022' Modifies

agency capital expenditure reporting date from January 31 and July 31 to November 30 and May 31.

(Capital)

Board of Pharmacy
2!. Adds footnote requiring the board to report to the JLBC Staff on or before September 30, 2021 on its

progress in implementing the Auditor General recommendations as outlined in the September 2020

sunset audit.

Department of Public safety
22. Adds footnote extending the lapsing date for the FY 2020 appropriation for Peace Officer Training

Equipment to June 30,2022 and reverting any unexpended monies to the fund from which the monies

were appropriated.

Department of Transportation
23. Moves footnote requiring a report by August t,2O2t on the maintenance savings associated with

replacing vehicles with an average of 80,000 miles from ADOA to ADOT. ln addition, adds requirement

that ADOT report criteria used in replacing vehicles'

24. Modifies footnote requiring the Arizona Strategic Enterprise Technology to report, on behalf of ADOT, the

annual progress on the motor vehicle modernization system, including updated plans for spending on

stabilization, maintenance, ongoing operations, support and enhancements to the system.

25. Adds footnote requiring the Arizona Strategic Enterprise Technology to submit, on behalf of ADOT, an

expenditure plan to JLBC for review on any enhancements to the motor vehicle modernization system in

excess of S1,000,000.

Department of Veterans' Services

26. Modifies footnote requiring the department to submit an expenditure report on the veteran support

services expenditure plan to JLBC Staff rather than for committee review.
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Federal Coronavirus Response Programs

Overview
The federal government has taken several major actions in response to the COVID-19 pandemic:

o The 2020 Coronavirus Preparedness and Response Supplemental Appropriations Act (P.1. tt6-t231, a stimulus

package valued at $8.3 billion, was enacted on March 6,2020. (Referred to in this Program Summary as COVID

1)

c The Families First Coronavirus Response Act (P.1. tl6-127), enacted on March !8,2020, is estimated at $192

billion. (COVID 2)

o The Coronavirus Aid, Relief, and Economic Security (CARES) Act (P.1. 1L6-136) is estimated at approximately

S2.2 trillion and was enacted on March 27,2020. (COVID 3)

o The paycheck protection Program and Health Care Enhancement Act (P.1. 116-139), estimated at 5484 billion,

was enacted on April 24, 2020. (COVID 3'5)
o The paycheck Protection Program Flexibility Act of 2020 (P.L. Lt6-t42) was enacted on June 5,2020'
o A presidential memorandum issued on August 8,2020, established the Lost Wages Assistance Program'

r The 2021 Consolidated Appropriations Act (P.1. 116-260) contains 5900 billion in COVID-related relief and was

enacted on December 27,2020. (COVID 4)

Provisions
We estimate that the state will receive 57.7 billion and local governments will receive S1.1 billion, for a total of

S8,8 billion in aid to Arizona governments. /See Table 2 for a summory of Arizona's shore of funding from the

co ro n av i ru s re s po nse leg islati o n. )

The Sg.S billion estimate excludes direct aid to individuals and businesses. Arizona individuals and businesses will

receiveS32,lbillionindirectfederalaid./See DirectAidtotndividualsandBusinessessectionondTable3formore
information.)

Most of the following provisions were enacted as part of COVID 3. Funding included in other pieces of legislation or

actions by the federal government are noted as such'

CoroQgvirus Relief Fund

A total of $150 billion in federal funding was distributed to state and local governments. States are allocated

funding based on their share of population, with each state guaranteed a minimum funding amount of $1'25

billion. Based on this formula, Arizona's totalallocation from the Coronavirus Relief Fund (CRF)is $2.82 billion for

both its state and local governments combined,

Monies from the CRF may only be used for costs that are: 1) necessary expenditures incurred due to the public

health emergency; 2) not accounted for in the state/local government's budget most recently approved as of

March 27,2020; and 3) incurred from March !,2020, to December 37,202t, as the result of COVID 4. The state

budget for Fy 202twas signed into law after the federal legislation was enacted. These funds may not be used to

offset revenue shortfalls.

Of Arizona's totalallocation, the state received S1.86 billion of the S2.82 billion. These monies have been

deposited in the state's Operating Fund and are controlled by the Executive. Of the state's CRF monies, 5198

million has not been allocated. The following have been announced:

o 5441 million to local governments.

o 5396 million to reimburse $300 million in General Fund spending and 596 million in Other Fund spending

for state agency public health and public safety expenses.

o 5370 million for school districts and charter schools through the Enrollment Stability Grant Program.

o 5150 million for the Arizona Express Pay Program, which will be repaid using Federal Emergency

Management Agency (FEMA) Public Assistance grant monies (see Stafford Act assistance under

Emergency Relief section for more information)'

a
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o S115 million to the universities for general expenses. This amount consists of 546 million for Arizona State

University, 546 million for the University of Arizgna, and 523 million for Northern Arizona University.

o S85 million for hospitalstaffing and overtime expenses, including an additional500 nurses. Of this

amount, $25 million was allocated on November 18,2020, and 560 million was allocated on December 2,

2020.
o S70 million to DHS for direct COVID-19 expenses, including testing, contact tracing, and surge capacity'

o 59 million to the Secretary of State for COVID-19 response efforts and early voting opportunities for the

2020 elections.

o 58 million to the universities for testing, surveillance, and other response efforts.

o 55 million for support and administrative costs of the 2020 Census.

o 54 million to the Arizona Office of Tourism to develop a strategic recovery plan and strengthen domestic

marketing campaigns,

o 52 million for the Arizona Commerce Authority to assist small businesses and promote business expansion

and relocation,
o $2 million for the Arizona Virtual Teacher lnstitute, a partnership among Arizona State University, the

Arizona Department of Education, and the non-profit Helios Education Foundation.

o 52 million for the AZ Stay Connected Program to provide 510,000 technology grants to skilled nursing

facilities and intermediate care facilities.

Table 1

CRF Executive Allocations
($ in millions)

lnitial State-Level CRF Allocation

Aoencv/Fundinq Use

Local Government Aid

State Government Agency Offsets

K-12 Enrollment Stability Grant
Arizona Express Pay Program

Universities (General ExPenses)

Hospital Staffing/Overtime Expenses

Department of Health Services

- Direct COVID-19 expenses, including testing, contract tracing, and surge capacity

Elections

U niversities (Testi ng, Su rvei llance, Other Response Efforts)

Census

- 2020 census support and administrative costs

Arizona Office of Tourism
- Develop a strategic recovery plan and strengthen domestic marketing campaigns

Arizona Commerce AuthoritY
- Assist small businesses and promote business expansion and relocation

Arizona Virtual Teacher lnstitute
AZ Stay Connected Program

- SlO,OOO technology grants to skilled nursing facilities/intermediate care facilities

Amount Remain from lnitial State-level CRF Allocation

Amount

$ 1,857

441
396
370
150

115

85

70

9

8

5

4

2

2

2

198

Local governments (counties, cities, and towns) with populations over 500,000 were eligible to receive direct

payments totaling 5965 million of the S2.82 billion. The local governments in Arizona that received direct

payments are Maricopa County ($:gg million), City of Phoenix (5293 million), Pima County (S87 million), City

of Tucson (596 million), and City of Mesa (S90 million).
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LJ.S. Treasurv/Federal Reserve Lendinq Proarams

The U.S. Treasury has $SOO billion in loan capacity for business and governmental entities. This amount includes

546 billion in set-asides for certain industries and $4S+ billion for Federal Reserve programs'

Of the 5454 billion for Federal Reserve programs, S35 billion from the U.S. Treasury has been allocated for the

Municipal Liquidity Facility (MLF). The Federal Reserve has allocated an additional$465 billion of its own funds to

the MLF, for a total of $500 billion,

The MLF purchased short-term (maturity of 3 years or less) notes from states, counties with a population of at

least 500,000, cities with a population of at least 250,000, and multi-state entities, with at least 2 eligible local

governments per state. ln Arizona, eligible governments were the state, Maricopa County, City of Phoenix, City of

Mesa, City of Chandler, City of Scottsdale, City of Glendale, Pima County, and City of Tucson.

The Federal Reserve had the capacity to purchase up to $4.2 billion in eligible notes from the state and a total of

S1.5 billion from local governments in Arizona. No governments in Arizona utilized the MLF.

This program terminated on December 3t,2020,

For more information, see the Coronavirus State/Local Government Loan Programs attachment,

U n e m p I ov m e nt I ns u ro nce

COVID 3 established several unemployment insurance (Ul) programs that are funded by the federal government'

COVID 4 amended these and established an additional Ul program, For an estimate of federal Ul benefits to

individuals, see Direct Aid to lndividuals and Businesses section andTable 3.

o Federal pandemic Unemployment Compensation: ln Arizona, the maximum state-funded weekly Ul benefits

are 5240. COVTD 3 provided L00% federally-funded Ul benefits of 5600 per week, in addition to what the

individual would otherwise receive. From March 27,2020, through July 31, 2020 (weeks ending April 4

through July 25), enrollees were eligible for a combined maximum of 5840 per week, COVID 4 re-established

the program with a weekly benefit of 5300. Enrollees may receive these benefits from December 27,2020,

through March 14, 2021 (weeks ending January 9 through March 13).

o pandemic Emergency Unemployment Compensation: Under Arizona law, individuals may receive up to 26

weeks of Ul benefits. COVID 3 provided enrollees that already exhausted their regular 26 weeks of Ul benefits

with an additional 13 weeks, for a total of 39 weeks of Ul benefits. The additional 13 weeks are t00%

federally-funded and are effective through December 3t,2O2O (week ending December 26). COVID 4 extends

the program and allows enrollees to receive up to 24 weeks, for a total of 50 weeks of Ul benefits' lndividuals

may enroll through March 14, 202L (week ending March 13), and continue receiving benefits through April 5,

2021 (week ending April 10). lndividuals receiving these benefits are also eligible for Federal Pandemic

Unemployment ComPensation.
r pandemic Unemployment Assistance: COVID 3 allows individuals who are otherwise ineligible for Ul benefits,

such as self-employed workers, contractors, and gig workers, to receive 100% federally-funded benefits for up

to 39 weeks from March 27,2020, through December 3t,2O2O (weeks ending April 4 through December 26),

COVID 4 extends the program and allows enrollees to receive up to 50 weeks of benefits, lndividuals may

enroll through March t4,2O2t (week ending March 13), and continue receiving benefits through April 5, 2021

(week ending April 10). First-time applicants who enroll after December 27 ,2020, may receive payments

retroactive to December !,2020 (week ending December 12), lndividuals receiving these benefits are also

eligible for Federal Pandemic Unemployment Compensation.
e Mixed Earner Unemployment Compensation: Under COVID 3, an individual with income through both

traditional employment and through self-employment was eligible for either regular Ul benefits based on

income from traditional employment or Pandemic Unemployment Assistance based on income from self-

employment, but not a combination of both programs. COVID 4 allows self-employed individuals with at least

$5,000 in self-employment income in the prior year to receive an additional $fOO per week, above regular Ul

benefits, These benefits are 100% federally-funded, States must elect to participate in this program, and

benefits will be paid the week beginning on or after the date of the state's election through March 14,202L

(week ending March 13), Arizona elected to participate in the program. lndividuals receiving these benefits are
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also eligible for Federal Pandemic Unemployment Compensation and Pandemic Emergency Unemployment

Compensation,
o Waiting week: ln Arizona, individuals may not receive Ul benefits in the first week that a weekly claim is filed'

COVID 3 provides 100% federally-funded benefits for the waiting week. States must elect to participate in this

program, and benefits will be paid for waiting weeks beginning on or after the date of the state's election

through December 3I,2O2O (week ending December 26). Arizona elected to participate in the program.

COVTD 4 provides 50% federally-funded benefits for waiting weeks through March t4,2021(week ending

March 13), Arizona also elected to participate in this COVID 4 program, with the federal government and state

each contributing an estimated 53.8 million over lL weeks,

. Ul administration (S19 million): Under COVID 2, Arizona will receive an initial grant of S10 million. A

supplemental grant of $L0 million will be made available if the number of Ul claims increases by t0% or more

over the same quarter in 2019. This threshold has been exceeded in Arizona.

r Short-Time Compensation (STC) administration ($2 million): The Arizona Shared Work program allows

employees working reduced hours to receive a pro-rated portion of Ul benefits. Employers may qualify for the

program if employees' hours have been reduced by at least tQ% and no more than 60%, and employers must

continue to provide health and retirement benefits to participating employees. Employees in the program

receive a 5600 weekly increase from March 29,2020, through July 25, 2020. Ul benefits paid through the STC

program and the $600 increase are t}O%federally-funded. DES received $2 million for administrative costs, Of

the 52 million award, one-third of funds (50.6 miltionl are for improved administration of the STC program and

two-thirds (S1.3 million) are for the promotion of the STC program and enrollment of employers in the

program,
o Dislocated Worker Grants (S1 million): DES received funds for disaster-relief cleanup, humanitarian assistance,

and employment and training activities. These monies may also be used for contact tracing.

o Reimbursing employers ($36 million): State and local governmental entities, certain nonprofits, and tribes are

to be refunded 50% of the cost of unemployment claims made against the reimbursing employer between

March 13, 2020, and March 14, 202!, as established by COVID 3 and amended by COVID 4, As of December

26, 536 million has been reimbursed. While a portion of these dollars may have been reimbursed to non-

governmental entities, we have included this entire figure in Table 2.

For the remaining program descriptions, the amounts indicated below in parentheses represent estimates of

Arizona's share of funding.

Educotion
The Education Stabilization Fund (ESF)allocates S112.6 billion to states, schooldistricts/charter schools, and higher

education institutions. Of this amount, 530.75 billion was appropriated by COVID 3 and $81.88 billion by COVID 4.

Arizona is expected to receive a total of $2,3 billion in ESF monies from COVID 3 and COVID 4' The federal

legislation does not contain "supplement-not-supplant" language, but the state must meet maintenance-of-effort

(MOE) requirements to receive ESF monies for the Governor's Fund and K-12 Education Fund. The MOE

requirements differ between COVID 3 and COVID 4 monies,

o Governor's Emergency Education Relief Fund (S1-00 million): These funds may be allocated at the Governor's

discretion to local education agencies, higher education institutions, or other education-related entities.

Monies must be allocated to eligible entities within L year of receipt. Arizona received $69 mlllion from COVID

3 and is estimated to receive S3t million from COVID 4. COVID 3 monies must be spent by September 30,

2022, and COVID 4 monies by September 30,2023'
o To receive the COVID 3 Governor's Fund monies, the state must keep its General Fund spendingfor K-t2

and higher education in FY 2020 and FY 2O2tal or above the average levels ofspending in FY 2017-FY

2019, To receive the COVID 4 Governor's Fund monies, the state must keep its General Fund spending for

K-12 and higher education inFY 2022 at or above the average proportional levels of K-12 and higher

education spending relative to overall spending in FY 20L7-FY 2019. See the following bullets for

discussion of these levels of spending.

o The COVID 3 monies are allocated as follows:
. $40 million for installation of broadband infrastructure along l-17 between Sunset Point and Flagstaff

and along l-19 between Tucson and Nogales.
. $19 million for Acceleration Academy Grants, which are one-time grants to high-need schools for

contracted services and training for existing teaching staff.
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. 56 million for the Arizona Teachers Academy to provide tuition grants to postsecondary students in

exchange for a commitment to teach in Arizona K-12 public schools after graduation.
. $2 million in grants to support innovative practices responding to the COVID-19 pandemic. A for

Arizona, a nonprofit organization, will oversee the program and provide a private match of these

monies.

' $1 million for vehicles for the Arizona State Schools for the Deaf and the Blind'

r g0.7 million for leadership development in rural and underperforming schools through the Beat the

Odds School LeadershiP AcademY'
. S0.5 million for tutoring from Teach for America.

o ln addition to the estimated Sgt million from COVID 4, Arizona will receive some monies from the 52.75

billion nationwide private school set-aside. These funds will be administered to non-public schools by a

public agency, These non-public entities may not receive a Paycheck Protection Program loan on or after

December 27,2020.
Elementary and Secondary School Emergency Relief Fund (51.4 billion): Arizona received SZZZ million from

COVTD 3 and S1.1 billion from COVID 4, School districts and charter schools will receive at least 90% of the

state allocation, in proportion to the amount of Title l-A funding received. Schools received $250 million from

COVTD 3 and S1.0 billion from COVID 4,for a combined total of 51.3 billion, The state may retain up to 0.5%

for administrative costs, or 51 million from COVID 3 and 56 million from COVID 4, f or a combined total of 57

million. Up to 9.5% will be distributed at ADE's discretion to address coronavirus-related emergency needs.

ADE received 526 million from COVID 3 and $109 million from COVID 4, f or a combined total of StgS mlllion'

Monies must be allocated to schools within l year of receipt. COVID 3 monies must be spent by September 30,

2022, and COVID 4 monies by September 30,2023.
o To receive the COVID 3 K-12 Education Fund monies, the state must keep its General Fund spending for K-

12 in Fy 2020 and tY 2O2t at or above the average level of spending in FY 20L7-FY 2019' To receive the

COVID 4 K-12 Education Fund monies, the state must keep its General Fund spending for K-12 in FY 2022

at or above the average proportional level relative to overall spending in FY 2017-FY 2019'

o The COVID 3 MOE requires the state to maintain a spending level of 54.33 billion for elementary and

secondary education in FY 2020 and FY 2021. The tY 2O2O budget provides 5866 million in state support

above the MOE spending level, and the FY 2O2t budget provides S1.27 billion in state support above the

MOE spending level. Therefore, allof the K-12 Education Fund monies could potentially be used to

supplant state General Fund spending for K-12, The state also has the option to use some or all ofthe

monies to supplement current K-12 funding levels.

o The COVID 4 MOE requires the state to keep its K-12 General Fund spendingal43'2% of totalGeneral

Fund spending in Fy 2022.The FY 2022 Baseline includes $S.g bittion in K-12 General Fund spending,

which is 47.4% of the 512,3 billion in total General Fund spending. Therefore, K-12 spending in the FY

2022 Baseline exceeds the MOE by approximately S526 million'

o ffre $26 million portion controlled by ADE from COVID 3 is allocated as follows:
r S15 million for schools that are not eligible for formula funds from the K-12 Education Fund. Over 180

schools will receive monies based on the number of low-income students and the size of the school,

with each entity receiving at least 550,000.

' 56 million for distance learning grants to school districts and charter schools. Awards will be based on

need and impact of COVID-19.
. $5 million for special education compensatory education.
. S0.3 million for social-emotional learning and trauma-informed training for school teachers and

leaders,

Higher Education Emergency Relief Fund (S794 million): Federal Funds are distributed directly to institutions

of higher education (lHEs). Arizona lHEs received $304 million from COVID 3 and are estimated to receive $490

million from COVID 4. Of the $30+ million in COVID 3 monies, approximatelV 5122 million went to public

universities, SgZ mlllion to community colleges, and 5101 million to private institutions. We do not yet have an

estimate of the specific distributions of COVID 4 monies to public universities, community colleges, and private

institutions, For both COVID 3 and COVID 4, some of these monies must be used for student grants, while the

remainder may be used to offset revenue shortfalls, COVID 3 monies must be spent by September 30,2022'

and COVID 4 monies by September 30,2023.
o The COVID 3 MOE requires the state to keep its General Fund spending for higher education in FY 2020

and FY 2O2L at or above the average levels of spending for higher education in FY 20!7-FY 2019' This

a
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translates to a spending level of 5721 million. The FY 2020 budget provides 506 million in state support

above the MOE spending level, and the FY 2O2t provides S22 million in state support above the MOE

spending level, Therefore, up to $e6 million in FY 2020 and 522 million in FY 2021 could potentially be

supplanted.
o We are currently calculating the COVID 4 MOE.

o See the Higher Education Emergency Relief Fund Allocations attachment for a breakdown of COVID 3

funds received by Arizona lHEs. A breakdown of COVID 4 funds is not yet available.

Head Start (S16 million): Arizona received $12 million from COVID 3 and is estimated to receive $4 million

from COVID 4.

Health
. Temporary Medicaid Match Rate lncrease ($573 million): COVID 2 includes a temporary increase of 6.2%in

each state,s Federal Medical Assistance percentage (FMAP) used to fund the Medicaid program and Title lV-E

child welfare services. The increase is retroactive to January L,2o2o, and is effective for the duration of the

federally-declared public health emergency in response to COVID-19. Based on Congressional Budget Office

estimates, the JLBc Staff estimates that the FMAP increase will be in effect through March 2021. We estimate

that the 6.2% increase reduced Arizona's state General Fund costs by 5(223) million in FY 2020, including

g(263) million for Medicaid services provided by AHCCCS and DES and S(10) million for Title lV-E child welfare

services provided by DCS. The actual net savings to the General Fund, however, will be lower, as the above

savings do not account for caseload growth and other technical factors that impact General Fund spending for

Medicaid and Title tV-E. we anticipate that savings in FY 202L will be s(300) million, spread across AHCCCS,

DES, and DCS. The combined projected FY 2a2o and FY 2021 savings is $(573) million.

r CDC grants (5653 million): DHS received $16 million in Public Health Emergency Preparedness Grants from

COVID 1, 98 million in lmmunization Cooperative Agreements from COVID 3, and $13 million in Epidemiology

and Laboratory Capacity Grants from COVID 1 and COVID 3. Funding may be used for lab capacity, infection

control, and other preparedness and response activities. COVID 3.5 provided an additional$150 million in

Epidemiology and Laboratory Capacity Grants to DHS for testing and contract tracing. Arizona is also estimated

to receive g85 million for vaccine distribution and 5379 million for testing and contact tracing from COVID 4.

See Tribal Relief section for monies distributed to tribal entities, ADE also received 50.3 million from COVID 3

to address student health.
. Emergency Response Grants (S2 million):AHcccs received thesefunds to address mental health, substance

use disorders, and to support youth and the homeless. COVID 4 provided an additional $240 million

nationwide for emergency grants to states'
o Emergency Response for Suicide Prevention grants ($0.8 million): AHCCCS received these funds to address

suicide prevention during the COVID-L9 pandemic. ln addition, tribal entities received S0.8 million, and the

EMpACT-Suicide Prevention Center received $0,8 million (see Tribal Relief section andTable 3)' COVID 4

provided an additional S50 million nationwide for suicide prevention programs.

o Hospital preparedness Program ($5 million): DHS and AHCCCS received approximately $t million in total from

COVID 1 and 54 million in total from COVID 3 to assist hospitals and the health care system in preparing for

and responding to public health emergencies, including bioterrorism.

o Ryan White HIV/AIDS (S0,4 million to the state, SO.q million to local governments, and $0.4 million to non-

governmental entities): State funds (Part B) improve HIV health care and support services, including AIDS Drug

Assistance program grants. Monies received by local governments (Part A) fund medical and support services

in counties and cities that are the most severely affected by the HIV/AIDS epidemic. Local community-based

organizations use funds (parts C, D, and F) to provide outpatient health care services and clinician training.

o Substance Abuse prevention and Treatment Block Grant (S38 million): Arizona is estimated to received $38

million from COVID 4. At least 20% of funds, or 58 million, must be spent on primary prevention.

o Community Mental Health Services Block Grant ($22 million to the state): Arizona is estimated to receive S44

million from CoVID 4. At least 50% of funds , or 522 million, are provided directly to facilities (see Toble 3).

. For funds directed to hospitals and community health centers, see Direct Aid to lndividuals and Businesses

section.
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Emerqencv Relief
o Emergency Management Performance Grants ($2 million): ADOA and DEMA are eligible to apply to FEMA for

these grants, which support coordination of communications and logistics among state, local, and tribal

governments. The 50% state match requirement is not waived.

o Emergency Food and Shelter Program (S0.6 million to the state and 55 million to local governments):Grants

are given to jurisdictions to provide food, lodging in a mass shelter or hotel, one month's rent or mortgage

payment, one month's utility bill, or equipment necessary to feed or shelter people, up to a 5300 limit per

item, for individuals or families in economic crisis.

o Assistance to Firefighters Grants (S0.9 mittion to localgovernments):Assistance to Firefighters Grants (AFG)

can be used by firefighters and other first responders to obtain equipment, protective gear, emergency

vehicles, training, and other necessary resources'

o Stafford Act assistance (568 million to the state and 50.6 million to local Sovernments): The national

emergency declaration on March L3 and the major disaster declaration for Arizona on April 4 made Arizona

eligible for Stafford Act assistance. Arizona is eligible to receive FEMA funding for Public Assistance emergency

protective measures. These awards have a 25% state cost share requirement, Arizona is also eligible for the

Crisis Counseling Program, which does not have a state cost share requirement. As of December 23, FEMA has

obligated $69 million in federal support to Arizona state, local, and tribal governments, We anticipate that the

amount of federal assistance will grow as additional expenses are approved by FEMA' This amount includes

federal funding for National Guard deployments. For more information, see the FEMA Stafford Act Assistance

attachment.

Food Assistance
r The Emergency Food Assistance Program (TEFAP) commodities ($14 million):TEFAP provides emergency food

and nutrition assistance. Funding came from COVID 2 ($7 million) and COVID 3 (S7 million).

o TEFAP administration ($6 million): TEFAP is administered by DES. Funding was provided by COVID 2 (S2

million)and COVID 3 (S4 million),
r Special Supplemental Nutrition Program for Women, lnfants, and Children ($9 million): COVID 2 provides $9

million in funding, WIC provides assistance to low-income women and mothers with young children who are

unemployed due to the COVID-19 pandemic.

r Nationalschool Lunch Program ($140 million)
o Supplemental Nutrition Assistance Program (SNAP) administration: COVID 4 appropriates SfOO million for

state administrative costs in FY 202t. The grants are based 75%on the state's share of SNAP households and

25% on the increase in SNAP households over 12 months.

r Reimbursement for nutrition programs: COVID 4 allows states to be reimbursedfor 55% of emergency

operational costs incurred between March and June 2020 for school meal programs and child and adult care

food programs. States may use 1% of funds for administrative costs. Monies remain available until September

30,2021.

Children ond Fomilies
o Child Care and Development Block Grant (5339 million): Funding assists child care providers and provides child

care subsidies for essential employees, These funds require legislative appropriation and may not supplant

child care assistance for low-income families. Arizona received S88 million from COVID 3, and these funds will

remain available through September 30,202!. Payments of COVID 3 monies may be obligated from FY 2020-

Fy 2022, Arizona is also estimated to receive 5251 million from COVID 4, and the state must report how the

funds were spent by October 3t,2022.
o Title lV-B (53 million): DCS uses Title lV-B monies primarily to fund caseworkers and other DCS staff' The state

match requirement is waived. For child welfare services, DCS received 51 million from COVID 3' For the
promoting Safe and Stable Families Program, DCS is estimated to receive $2 million from COVID 4for FY 202t.

r Chafee Foster Care Program for SuccessfulTransition to Adulthood ($13 million):Arizona is estimated to

receive $11 million for the Chafee program and $2 million for education and training vouchers for youth who

age out of foster care from COVID 4.

o Family violence prevention and services formula grants ($1 million): The non-federal match requirements are

waived.
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Elderlv and Community Livinq

o Older Americans Act:

o Congregate and Home-Delivered Meals ($20 million):COVID 2 provides SS million in funding for

congregate and home-delivered meals, and COVID 3 provides an additional 511 million for home-

delivered meals, Arizona is estimated to receive $+ million from COVID 4. These programs are run by DES

The non-federal match requirements are waived.

o Supportive services ($a million)

o Supportive services for family caregivers ($2 million)

o Protection of Vulnerable Older Americans activities (50.a million)

o Discretionary projects ($1 million): These funds will be used by DES for the Arizona Bridges of Care

project.
o Low lncome Home Energy Assistance Program (S16 million): Funding provides energy assistance to low-

income residents. See Tribal Relief section for monies distributed to tribal entities.

o Community Services Block Grants (S8 million): DES received monies for various programs related to poverty'

Federal law requires 90% of these monies, or $7 million, to be passed through to local entities'

e Aging and Disability Resource Centers ($1 million)

Housing and Urbon Development
o Community Development Block Grants (532 million to the state and $74 million to local governments):

Funding is used to provide housing and expand economic opportunities for persons of low or moderate

income.
r Homeless Assistance/Emergency Solutions Grant (S22 million to the state and $50 million to local

governments):The $72 million to state and local governments represents Arizona's share of the 52 billion in

federal funding distributed according to FY 2020 allocations and the additional S2 billion distributed by the

Secretary. Funding is used to increase the number and quality of emergency shelters which provide short-term

accommodations for people who are homeless or experiencing a housing crisis, and to assist in operating

those shelters.
o public Housing Operating Fund (S3 million to local governments): Funding supports public housing agencies to

help maintain normal operations as well as take necessary action to minimize the impacts of COVID-19 on

public housing services, These monies are awarded directly to local Public Housing Authorities'

o Tenant-Based Rental Assistance (S3 million to local governments): Funding provides renial assistance to low-

income Arizonans to cover the monthly cost of rental units. These monies are used for adjustments to Section

8 renewal funding allocations due to the COVID-19 pandemic, Local governments received approximately S3

million. The Arizona Department of Housing received 522,500, and the Arizona Behavioral Health Corporation

received Sf0,aoo $eeTable 3),

. Supportive Housing for persons with Disabilities ($0.7 million to localgovernments): Funding subsidizes rental

housing and provides supportive services for very low- and extremely low-income adults with disabilities' Local

governments received S0.7 million, and the Arizona Behavioral Health Corporation received 50.1 million (see

Toble 31.

o Housing Opportunities for persons with AIDS ($0,1 million to the state and $0.8 million to local governments):

Funding provides housing assistance and supportive services to low-income persons living with HIV/AIDS who

are or at risk of being homeless. The state received S0.1 million and local governments received S0.6 million in

formula funding. Pima County and Cochise County also received S0.Z milllon in competitive grants'

o Rental assistance (5485 million): The $25 billion nationwide in rental assistance from COVID 4 will be

distributed to states and localities using the Coronavirus Relief Fund allocation formula. States are allocated

funding based on their share of population, with each state guaranteed a minimum funding amount of 5200

million. The state and local governments in Arizona are estimated to receive $qgS million' Beginning on

September 30, ZO2t, the Secretary may reallocate funds to grantees that have obligated at least 65% of their

original allocation. Funds will remain available through December 3t,202t. Furthermore, COVID 4 extends the

CDC eviction moratorium through January 31,202t.
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Tronsportotion
. public Transit Grants provide funding for capital, planning, and operating assistance to state, local, and tribal

governments to support public transportation. Arizona entities received $313 million from COVID 3 and is

estimated to receive an additional Sf OZ milllon from COVID 4, f or a total of $qtS million.

o Urbanized Areas (5370 million):Arizona received $268 million from COVID 3 and is estimated to receive

gtOZ miltion from COVTD 4. From COVID 3 and COVID 4, Phoenix-Mesa will receive a total of 5273 million

and Tucson will receive a total of 561 million. Cities with populations of 50,000 or more are eligible for

funding. Urbanized areas may not receive combined allocations from COVID 3 and COVID 4 in excess of

75% of that area's 2018 operating costs'

o Nonurbanized (Rural) Area Formula ($a2 million): Grant funding is allocated to state and tribal

governments to distribute to areas with populations of less than 50,000. Funds are apportioned to states

based on a formula that includes land area, population, revenue vehicle miles, and low-income

individuals in rural areas. States may not receive combined allocations from COVID 3 and COVID 4 in

excess of t25% of that state's total rural operating costs.

o see Tribal Relief section for monies distributed to tribal entities.

o Grants for airports (5225 million): Airports in Arizona received 5225 million from COVID 3' COVID 4 provided

an additional$2 billion in funds nationwide, Airports that received funds in excess of 4 years of operating costs

from COVID 3 are not eligible to receive grants from COVID 4. Through February 15,2021, airports must

maintain at least 90% of employees as of March 27,2020'
. Airport lmprovement program (S7i. million): Arizona received $21 million from CoVID 3 and is estimated to

receive $sO million from COVID 4'
r Supplemental Discretionary grants (S10 million)

o surface Transportation Block Grant Program ($182 million): ADoT is estimated to receive $182 million in

formula funding from coVlD 4. Funds are available until September 30,2024.

o Enhanced Mobility of Seniors and lndividuals with Disabilities ($1 million): Arizona is estimated to receive S1

million in formula funding from COVID 4'
o The Real lD deadline for states is extended from October 1,2020, to September 30,202L.

Other
. Byrne Justice Assistance Grants ($12 million to the state and 56 million to local Sovernments): The U'S.

Department of Justice announced that state, local, and tribal governments in Arizona will receive a total of 3r9

million. Funding supports a range of program areas, including law enforcement, prosecution, indigent defense,

courts, crime prevention and education, corrections and community corrections and drug treatment and

enforcement. The Arizona Criminal Justice Commission receives the state's allocation. Of the S7 million to

local governments, approximately $1 million is allocated for Arizona tribes. (See Tribal Relief section.)

e Coronavirus Emergency Supplemental Funding Program (S12 million to the state and $7 million to local

governments): Funding may be used for PPE and supplies, personnel expenses, and medical needs of inmates

in state, local, and tribal prisons, jails, and detention centers. The Arizona Criminal Justice Commission

received the state's allocation'
o Economic Adjustment Assistance grants (S1 million to local governments): The Recovery Assistance grant

recipients are the Central Arizona Governments, Northern Arizona Council of Governments, and Southeastern

Arizona Governments Organization. For information on grants to businesses, see Direct Aid to lndividuals and

Businesses section.
o Elections (S8 million): These election security grants are to prevent, prepare for, and respond to coronavirus in

the 2020 federal election cycle. To receive these monies, Arizona must provide a 20% match (S2 million)

within 2 years of receiving funds. ln-kind sources by state and localjurisdictions may be used to meet the state

match. These Federal Funds may not be used to pay for expenses currently paid with state or local funds, such

as regularly-anticipated demand for mail ballots. lnstead, allowable costs would include such items as the

marginal cost of printing additional ballots, cleaning supplies and protective masks, deep cleaning of polling

plac-s, and upgrades of statewide or local databases. These monies require legislative appropriation. Monies

not used by December 31,2020, reverted to the Treasury, These monies were not appropriated, and the

Governor has allocated Sg million from the Coronavirus Relief Fund for this purpose (see Coronavirus Relief

Fund section).
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Manufacturing Extension Partnership (50.7 million): The Arizona Commerce Authority will receive S0.7 million

from the National lnstitute of Standards and Technology's Manufacturing Extension Partnership to assist

small- and medium-sized manufacturers. The state match requirements have been waived for these monies'

lnstitute of Museum and Library Services Grants (S0.2 mittionl:These monies will be distributed to the Arizona

State Library within the Arizona Secretary of State's office. Funds are used to expand digital network access

and provide technical support, As Arizona's State Library Administrative Agency, the Arizona State Library may

distribute the $0,7 million through competitive subawards or cooperative agreements, Amerind Museum in

Cochise County received S0,2 million as a direct award (see Table 3).

Arts and humanities ($0.S mlttion to the state and S0.5 million to non-governmental entities): Of the 560

million in federalfunding that is distributed to states, Arizona's allocation is Sl million. The Arizona

Commission on the Arts will receive S0.5 million, and the Arizona Humanities Council, which is not a state

entity, will receive $0.5 million (see Table 3). An additional $90 million in federal funding will be distributed

through direct grants.

TribolRelief
We do not have a comprehensive list of tribal allocations for specific programs, but relief includes:

o Education Stabilization Fund (S7 million): Din6 College and Tohono O'odham Community College received $7

million from the Higher Education Emergency Relief Fund from COVID 3. See Education section for more

details. These monies are includedinTobte 2 and are allocated through a different formula than the Tribal

Colleges and Universities (TCUs) set-asides.
o $409 million nationwide in Education Stabilization Fund set-asides to Bureau of lndian Education-operated and

funded schools and TCUs from COVID 4.

. 5750 million nationwide to tribes, tribal organizations, urban lndian health organizations, and health service

providers to tribes for coronavirus testing from COVID 3.5.
. 5210 million to the lndian Health Service for vaccine distribution from COVID 4.

o 5790 million to the lndian Health Service for coronavirus testing and contact tracing from COVID 4'

o $500 million nationwide to the lndian Health Service and tribal hospitals, clinics, and urban health centers.

r At least S125 million nationwide for tribes, tribal organizations, urban lndian health organizations, or health

service providers to tribes for Substance Abuse and Mental Health Services Administration programs from

covlD 4,
. S115 million nationwide for the Tribal Transportation Program.

. S1 billion nationwide for tribal broadband programs from COVID 4'

Arizona tribes have also received the following amounts:
o $1,3 billion in Coronavirus Relief Fund tribal payments, Of the S150 billion total nationwide funding provided

for the CRF, 58 billion is allocated to lndian Tribes. The CRF monies are allocated 60% based on population and

40% based on employment and expenditure data, with each Tribe guaranteed a minimum funding amount of

S100,000. See Coronavirus Relief Fund section for more details on uses of these monies.

o $30 million for Aid to Tribal Governments,
. SS million for Welfare Assistance.
. 56 million to TCUs from the Bureau of lndian Education. These funds are intended for short-term costs such as

PPE, sanitation supplies, and lT equipment and facilities. These monies will remain available until September

30,202t.
. 54 million to TCUs from the Education Stabilization Fund set-aside. These funds are intended for long-term

costs such as broadband, mental health services, transportation, acquisition planning, and learning platform

development. These monies must be spent by September 30,2022.
. 53 million for Head Start programs.
r $14 million in CDC Tribal Public Health Capacity Building Grants.
. S0,8 million in Emergency Response Grants.
. S0.8 million in Tribal Behavioral Health grants.
. S0.8 million in Emergency Response for Suicide Prevention grants.

. Sl million in telehealth programs,

. $1 million for Rural Tribal COVID-19 Response grants.
o $12 million in HIS lndian Self-Determination and Self-Governance grants.

. $2 million in Epidemiology Cooperative Agreements.

a
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. 52 million in monies to Community Health Centers.

o $0.6 million in FEMA Stafford Act monies.

o $13 million in Child Care Development and Block Grants.

o $0.2 million for child welfare services.

o $0.6 million for Family Violence Prevention and Services Act programs.

r A total of 52 million in Older Americans Act nutrition services programs from COVID 2 and COVID 3. These

monies will be further distributed to local meal providers'

. 51 million for the Low lncome Home Energy Assistance Program'

. 52 million for Community Services Block Grants.

. 55 million in Community Development Block Grants.

. 53 million in public transit grants.

. S1 million in Byrne Justice Assistance Grants.

. S0.6 million in Coronavirus Emergency Supplemental Funding.

For a breakdown of Federal Funds received by each Arizona tribal entity, see the Federal Coronavirus Response

Funds to Tribal Entities attachment.

Direct Aid to lndividuals and Businesses

r Ul benefits ($10.4 billion): Between the weeks ending April 4 and July 25, the federal government funded the

Federal pandemic Unemployment Compensation (FPUC) program, a 5600 increase above Arizona's regular

state-funded Ul benefits, which have a weekly maximum of 5240. Between the weeks ending August 22 and

September 12, the Lost Wages Assistance Program (established by a presidential memorandum) provided a

federally-funded g300 increase above Arizona's regular Ul benefits. covlD 4 re-established FPUC benefits at

5300 per week between the weeks ending January 2,202!, and March t3,202!. The federal government also

will also pay for t00% of Pandemic Unemployment Assistance (PUA) and Pandemic Emergency Unemployment

Compensation (pEUC), lndividuals may enroll in PUA and PEUC programs through the week ending March 13,

202L, though compensation may continue through the week ending April 10, 202!. As of December 26,

individuals in Arizona have received an estimated $10.4 billion in federally-funded Ul benefits through these

programs. We do not yet have an estimate of the dollar impact of COVID 4 on Ul benefits in Arizona'

e SNAp emergency allotments ($332 million): SNAP benefits are I0O% federally-funded' Under COVID 2, SNAP

households may receive emergency allotments, which increase the household's allotment up to the maximum

allotment. Arizona SNAP households received emergency allotments benefits beginning in April, and these

benefits will continue until the end of the federally-declared COVID-19 public health emergency or until the

expiration of the state-issued emergency or disaster declaration. According to DES, emergency allotments

benefits totaled S3g million in April, 942 million in May, S+o million in June, $42 million in July, S42 million in

August, g+t million in September, S+2 million in October, and $43 million in November. COVID 4 also increases

the monthly SNAp benefit level by t5% from January L, 202!, to June 30,2021, excludes Federal Pandemic

Unemployment Compensation from household income calculations for SNAP, and extends SNAP eligibility to

college students who are eligible for work-study or have an expected family contribution of S0.

o pandemic Electronic Benefit Transfer (p-EBT) (5201 million): COVID 2 authorized P-EBT to provide assistance to

households with children who are eligible for free or reduced-price school meals while schools are out of

session due to the COVID-19 pandemic. The Continuing Appropriations Act, 202! and Other Extensions Act

(p.1. 116-15g) extends p-EBT availability through September 30,202t, and expands the program beginning

october !,zo2o,tocoverhouseholdswithchildrenataffectedchildcarecenters.Householdsreceived$69for
March, 5126 for April, and StZO for May per child. These benefits are tOO% federally-funded. According to

DES, emergency alotments benefits totaled S29 million in April, StSt million in May, S2 million in June, S10

million in July, $8 million in August, and S1 million in September'

. Emergency Broadband Benefit program: covlD 4 authorized $3.2 billion nationwide in emergency broadband

benefits to families. The benefits are effective beginning from Decemb er 27 ,2Q20, until 6 months after the

end of the federally-declared public health emergency in response to COVID-19, Low-income families may

receive up to S50 per month, or $75 per month if the household is on tribal land, for broadband access, as well

as up to 5100 for one connected device per household. Families may qualify if at least one member of the

household is eligible for free or reduced-price lunch, Pell Grant, or Federal Communications Commission's

Lifeline program, or have experienced a substantial loss of income since FebruarY 29,2020.
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Economic lmpact Payments ($5.2 billionl: lndividual taxpayers below certain income thresholds will receive 2

one-time direct payments from the federal government. The first round was authorized by COVID 3. As of June

26,3,382,404 individuals in Arizona received a total of SS.Z blllion in stimulus payments, As of September !7,

there may be 239,037 additional individuals in Arizona eligible for payments. The second round was

authorized by COVID 4; these payments are not included in the estimate.

o COVTD 3: Single filers with an adjusted gross income (AGl) of less than $75,000 on TY 20L9 filings receive a

one-time payment of $1,200. Joint filers with AGI of less than 5150,000 on TY 20L9 filings receive a one-

time check of 52,400, plus an additional$5OO per dependent child. For each S100 in income over these

limits, payments are reduced by $5. As a result, there are no payments for single filers with AGI above

$99,000 and joint filers with no children with AGI above S198,000.
o COVTD 4: Single filers with AGI of less than $75,OOO on TY 2019 filings receive a payment of $600. Joint

filers with AGI of less than S1-50,000 on TY 2019 filings receive a check of $1,200, plus an additional S600

per dependent child. For each 5100 in income over these limits, payments are reduced by SS, as a result,

there are no payments for single filers with AGI above 587,000 and joint filers with no children with AGI

above $174,000.
Paid Sick and Family Leave: COVID 2 requires employers with fewer than 500 employees and government

employers to provide 2 weeks of paid sick leave to employees advised to self-quarantine or caring for a child

or family member who has been advised to self-quarantine. Employees advised to self-quarantine may receive

100% of their regular paV, up to 5511 per day and 55,110 in total, and employees caring for a child or family

member may receive two-thirds of their regular pav, up to 5200 per day and 52,000 in total, Employees who

have been employed for at least 30 calendar days are also eligible for up to 12 weeks of paid family leave'

After the first 10 days of leave, employees receive at least two-thirds of their average PaV, uP to 5200 per day

and 510,000 in total, COVID 4 extends these requirements for non-government employers through March 31,

202L.

Sick and Family Leave Credits: COVID 2 allows a refundable tax credit equal to t00% of paid sick and family

leave for employers required to provide paid sick and family leave, For IY 2020, governments are subject to
paid leave requirements but are not eligible for these tax credits. COVID 4 extends these credits through

March 31, 2021.

Employee Retention Credit (S1 billion): Under COVID 3, employers required by a government order to suspend

operations due to COVID-19 or whose gross receipts decline by at least (50)% compared to the same quarter

in the prior year are allowed a refundable payroll tax credit of 50% of qualified wages paid after March L2,

2020, through and including December 3L,2020, up to St0,000 per employee, Qualified wages include wages

paid to an employee not providing services due to a government-ordered closure and as well as health plan

expenses, The Joint Committee on Taxation estimates that this credit will result in SSS billion to employers,

We estimate that Arizona businesses, which make up roughly 1.8% of businesses nationwide, will receive

approximately $f bittion. COVID 4 expands and extends the tax credit through June 30, 2021.. During this

extension (between January L,202!, and June 30,202!1, the level of the credit is increased to 70% of qualified

wages, up to S10,000 per employee per quarter. Employers are eligible during the extension period if gross

receipts decline by at least (20)% compared to the same quarter in 2019 or the prior quarter.

Charitable contribution deductions for individuals: Up to $gOO ln charitable contributions may be deducted

from TY 2020 federal adjusted gross income (FAGI) for filers that claim the standard deduction. For filers that

itemize, the limit on charitable contributions that may be claimed is raised from 60% to 100% of the filer's

FAGI in TY 2020.
Charitable contribution deductions for corporations: For charitable contributions of cash, the deduction limit is

raised from tO% to 25% of lhe taxpayer's modified taxable income in TY 2020, For contributions of food

inventory, the limit is raised from L5%lo 25% of taxable income for C corporations or net aggregate income

for all other taxpayers in TY 2020.

Business interest expense deductions: For TY 2019 and TY 2020, the limitation on business interest expense

deductions is raised from30%to 50% of the corporation's adjusted taxable income.

Net operating losses (NOLs): The 80% taxable income limitation for NOL carryovers is suspended for TY 2018-

TY 2020. NOLs arising in TY 2018-TY 2020 may also be carried back for five years,

Qualified improvement property (QlP) depreciation: Retroactive to TY 2018, the QIP depreciation period is

decreased from 39 to 15 years. QIP is also now eligible for L00% bonus depreciation.

Paycheck Protection Program (PPP) ($8.7 billion): Small businesses are eligible to apply f or 250% of their

average monthly payroll expenses in potentially forgivable loans. The first round of the PPP closed on August
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8,2020. A total of 85,77I Arizona businesses were approved for 58.7 billion in loans. COVID 4 appropriated
funds for a second round ofthe PPP.

o Under COVID 3, businesses with fewer than 500 employees were eligible to apply for PPP loans, and the

maximum loan amount was SLO million. Under COVID 4, businesses must have fewer than 300 employees

and must demonstrate a revenue reduction of (25)% to be eligible to apply, and the maximum loan

amount is 52 million. COVID 4 also expands PPP eligibility to include 50f(cX6) nonprofits.
o Loans are 100% backed by the Small Business Administration (SBA) and are obtained through participating

banks,

o Loan monies used for payroll and interest on rent payments and utility services are forgivable.

o lf no employees are laid off, then the entire loan is forgiven. lf some employees are laid off, then the

forgivable amount of the loan is reduced by the percentage of employees that were laid off.

o Loan amounts that are forgiven may be excluded from the businesses' gross income for federal income

tax purposes.

o COVTD 3 established the program and provided $349 billion for PPP loans. COVID 3.5 provided an

additional 5310 billion. Of the amount added by COVID 3.5, 560 billion is reserved for lending by small-

and medium-sized financial institutions and those serving minority or underserved areas. COVID 4

appropriated an additional 5284,5 billion for a second round of PPP loans.

o Under the Paycheck Protection Program Flexibility Act, the covered period was extended from 8 weeks to
24 weeks or December 3!,2020, whichever is earlier. COVID 4 continues to allow businesses to select a

covered period of 8 weeks or 24 weeks,

o COVID 4 allows businesses to take tax deductions for expenses covered by forgiven PPP loans.
o Economic lnjury Disaster Loans (ElDLs)($3.2 billion):Smallbusinesses and non-profits may applyfor EIDLs of

up to 52 million to cover operating expenses, including sick leave, wages, supply chain cost increases, rent,

and other liabilities that cannot be paid due to revenue decreases. EIDLs may not be forgiven. COVID 3.5

provided 550 billion for the program and made agricultural enterprises with fewer than 500 employees eligible
for the loans. As of November 23, 60,893 Arizona businesses had been approved for S:.2 billion in loans.

o Emergency EIDL Advances ($329 million): Small businesses and non-profits may apply for emergency grants of
up to S10,000 made within 3 days of application, Advances may be converted into grants if used to cover

operating expenses, including sick leave, wages, supply chain cost increases, rent, and other liabilities that
cannot be paid due to revenue decreases, even if the application for a loan is not subsequently approved.
COVID 3 established the program and appropriated S10 billion, and COVID 3,5 provided an additional S10

billion. A total of 93,559 Arizona businesses received 5329 million in EIDL advances. The program will re-open
with S20 billion from COVID 4.

o Relief for existing loans: Small businesses with existing SBA loans may apply for funds to cover 6 months of
payments. COVID 3 appropriated $17 billion nationwide, and COVID 4 provided an additional 53.5 billion
nationwide.

o Coronavirus Food Assistance Program (S130 million): Producers of certain agricultural commodities who have

suffered price declines of at least 5/o, and who face substantial marketing costs for inventories, are eligible for
payments of up to $250,000 per person or legal entity, or 5750,000 per corporate entity. As ofJanuary 3,

202t, Arizona producers had received a total of $tg0 million from both rounds of the program (CFAP 1 and

CFAP 2), COVID 4 provided an additional $L1 billion nationwide for the program.
r Poison Control Centers (S0.1 million): Funding would increase capacity of poison control centers to respond to

increased calls.
r NIH research grants ($7 million)
o Hospitals and health care providers ($2.0 billion): COVID 3 provides $100 billion to hospitals and health care

providers nationwide, and COVID 3.5 provides an additional $75 billion nationwide. Arizona hospitals and
providers have been allocated $2.0 billion. This allocation for Arizona entities includes our previous figure of

$708 million as a proportionate amount based on providers' share of 2019 Medicare fee-for-service
reimbursements, $202 million for areas particularly impacted by COVID-19, 5104 million for rural providers,

and 576 million for skilled nursing facilities. This amount also includes an estimated $272 million for safety net
hospitals. The remaining COVID 3 funding will be targeted to providers to uninsured Americans, the lndian

Health Service, and providers that solely take Medicaid. COVID 4 also provides an additional$3 billion
nationwide for health care-related expenses or lost revenue directly attributable to the COVID-19 pandemic.

r Community Health Centers ($40 million): These monies will be distributed directly to Arizona's 23 community
health centers (CHCs) to detect, diagnose, prevent, and treat COVID-19. Federal funding will expire on
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November 30,2020. COVID l provides an initials2 million in funding. COVID 3 provides S24 million, and

COVID 3,5 provides an additional Stg million. See Tribal Relief section for monies distributed to tribal entities.
primary Care Association (S0.1 million): Each state's Primary Care Association received funding for training and

technical assistance related to the COVID-19 pandemic, The Arizona Association of Community Health Centers

received S0,1million.
Rural Health Clinics (52 million): COVID 3.5 provided a flat amount of nearly S50,000 to each rural health clinic

(RHC), ln Arizona, 33 RHCs received a total of approximately 52 million.

Health Center Controlled Networks (S0.1 million): CHC Collaborative Ventures received funding to strengthen

health lT support.
Telehealth Program grants ($2 million)

Small Rural Hospital lmprovement Program (Sl million)

Runaway and Homeless Youth Act (S0.5 million):These monies must be used to supplement, not supplant,

existing funds.
Centers for lndependent Living (S2 million): Funding serves individuals with significant disabilities, regardless

of age or income.
Economic Adjustment Assistance grants ($2 million): PPEP Microbusiness and Housing Development

Corporation received a Revolving Loan Fund grant, and Northern Arizona University received a University

Center grant.

Health lnformation Exchange Program (S0,5 million):Arizona Health-e Connection received $0.5 million to

facilitate electronic state and federal hospital reporting for public health surveillance.
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Table 2

Funding for Arizona State and local Governments from Federal Coronavirus Response

Legislation
(S in millions)

Coronavirus Relief Fund

U.S. Treasury/Federal Reserve Lending Programs

U ne mplov me nt I nsu ra nce

Ul Administration (lnitial and Supplemental Grants)

Short-Time Compensation Administration
Dislocated Worker Grants

Reimbursing Employers

Education
Education Stabilization Fund

Governor Emergency Education

K-t2
Higher Education

Head Start

Health
FMAP lncrease

CDC Grants
Emergency Response Grants

Emergency Response for Suicide Prevention
Hospital Preparedness Program

Ryan White HIV/AIDS

Substance Abuse Prevention and Treatment Block Grant

Community Mental Health Services Block Grant

Emeraencv Relief
Emergency Management Performance Grants

Emergency Food and Shelter Program

Assistance to Firefighters Grants

Stafford Act Assistance

Food Assistonce

TEFAP

Commodities
Administration

wtc
National School Lunch Program

SNAP Administration
Reimbursement for Nutrition Programs

Children ond Families

Child Care and Development Block Grant
Title lv-B
Chafee Foster Care Program

Fami Violence Prevention and Services

State Aid

$ 1,857
N/A U

100
t,427

794
16

573
653

2

0.8
5

0.4
38

22

Local Aid

S gos

N/A Y

0.4

t9
2

t
36

2

68

0,6

t4
6

9

t40
N/A t
N/A Y

5

0.8

0.6

339
3

13

t
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Table 2 Continued

Funding for Arizona State and Local Governments from Federal Coronavirus Response

Legislation
($ in millions)

State Aid Local Aid

Elderlv ond Communitv Livinq

Older Americans Act
Congregate and Home-Delivered Meals

Supportive Services

Family Caregivers Supportive Services

Protection of Vulnerable Older Americans

Discretionary Projects

Low lncome Home Energy Assistance Program

Community Services Block Grants

Aging and Disability Resource Centers

20

4

2

0.4
t

16

8

1

Housina and Urban Development
Community Development Block Grants

Homeless Assistance/Emergency Solutions Grant
Public Housing Operating Funding

Tenant-Based Rental Assistance

Supportive Housing for Persons with Disabilities
Housing Opportunities for Persons with AIDS

Rental Assistance

Transportation
Urbanized Areas
Rural Area Formula

Airport Grants
Airport lmprovement Program

Su pplementary Discretionary Grants

Surface Transportation Block Grant Program

Enhanced Mobility of Seniors and lndividuals with Disabilities

Other
Byrne Justice Assistance Grants

Coronavirus Emergency Supplemental Funding

Economic Adjustment Assistance

Elections
Manufacturing Extension Partnership
lnstitute of Museum and-Library Services Grants

Arts

32

22

04

74

50

3

3

0.7
0.80,1

485

370
42

225
7t
10

t82
t

8

0.7
0.7

0.5

t2
72

6

7

t

Total / 7,669 4l L,1"L7 !/

L/ fhe state may borrow up to 54,197 million and local governments may borrow up to a total of 51,453

million through the Municipal Liquidity Facility. For more information, see the narrative and

attachment,

2/ Actual figure rounds to S0. See narrative for amount,

l/ This table is not a comprehensive list of funding sources in federalcoronavirus response legislation.

{/ Numbers m not add to total due to round
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Table 3

Direct Aid to Arizona lndividuals and Businesses from Federal Coronavirus Response Legislation
($ in millions)

lndividuals
Ul Benefits to,4r9
SNAP Emergency Allotments 332

Pandemic EBT 20t
Emergency Broadband Benefit Program N/Ay
5!,2001s2,400 Taxpayer Assistance 5,750

Paid Sick and Family Leave N/nv
Charitable Contribution Deductions (lndividual) N/4 1/

Businesses

U.S, Treasury/Federal Reserve Lending Programs

Sick and Family Leave Credits
Employee Retention Credit

Charitable Contribution Deductions (Corporations)

Business lnterest Expense Deductions
Net Operating Losses

Qualified I mprovement Property Depreciation
Paycheck Protection Program
Economic lnjury Disaster Loans

EIDL Advances
Relief for Existing Loans

Coronavirus Food Assistance Program

Health
Emergency Response for Suicide Prevention
Ryan White HIV/AIDS
Community Mental Health Services Block Grant
Poison Control Centers
NIH Research Grants

Hospitals and Health Care Providers

Community Health Centers
Primary Care Association

Rural Health Clinics
Health Center Controlled Networks
Telehealth Program Grants
Small Rural Hospital lmprovement Program

Other
Family Violence Prevention and Services

Runaway and Homeless Youth Act

Centers for lndependent Living

Tenant-Based Rental Assistance

Supportive Housing for Persons with Disabilities

Humanities
lnstitute of Museum and Library Services Grants

Economic Adjustment Assistance

Health lnformation Exchange Program

Total V

N/A Y

N/n tr

982
N/A Y

N/A t
N/4:/
N/A Y

8,683
3,226

329
N/a v
130

0,8

0.4

22

0.1

7

2,}Lt
40

0.1

0,1

0,5

2

0a
0,1

0.5

0.2
2

0.5

32,L444/

2

0.1

2

t

y N/A means Arizona's allocation is not yet known,

l/ Actual figure rounds to S0. See narrative for amount.

f/ This table is not a comprehensive list of funding sources in federalcoronavirus response legislation
4/ Numbers mav not add to total due to rounding,
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Attachment: Coronavirus State/Local Government Loan Programs

The CARES Act (COV|D 3) directed the Treasury to provide S+Sq biltion for Federal Reserve Board (Fed) programs,

which included the Municipal Liquidity Facility (MLF). The MLF consisted of $35 billion from the Treasury's COVID 3

appropriation and $465 billion from the regional Federal Reserve banks, for a total of $SOO Oittion. Through the

MLF, the Fed bought short-term notes from states, county governments with populations of at least 500,000, city

governments with populations of at least 250,000, and multi-state entities, with at least 2 eligible local

governments per state, For Arizona, this meant that the state, Maricopa County, City of Phoenix, City of Mesa, City

of Chandler, City of Scottsdale, City of Glendale, Pima County, and City of Tucson were eligible for the program'

State and local governments must have a rating of at least BBB-/Baa3 as of April 8,2020, from at least 2 major

nationally-recognized credit rating agencies. A qualifying entity may also issue debt on behalf of political

subdivisions below these population thresholds.

To be eligible for the program, short-term notes must mature in 3 years or less. These include tax anticipation

notes (TANs), tax and revenue anticipation notes (TRANs), bond anticipation notes (BANs), and other similar short-

term notes. The MLF purchased notes until December 3L,2020 (mid-FY 2021). Therefore, if Arizona entities

participated in the program, the latest that principal payments would be due is December 31, 2023 (mid-FY 2024).

No governments in Arizona utilized the MLF.

Purchases would have an interest rate determined by the Fed and based on the government's credit ratinS. Details

on pricing have not yet been released, but initial comments from the Fed indicate that the pricing may be higher

thanmarketrates.Therewasalsoanoriginationfeeof l0basispoints, or0.t0/o,of theprincipal amount.The

origination fee may be paid from the proceeds of the issuance. These notes may be prepaid at any time by the

issuer, subject to the approval of the Fed,

purchaseswerecapped al20%of theentity'soverall taxrevenueandutilityrevenue(excludingintergovernmental
revenue) in2Ot7, as reported by the U.S, Census Bureau. (SeeTable 1.) ln Arizona, the state's overall tax revenue

and utility revenue (excluding intergovernmental revenue) totaled S21.0 billion in 2017. Therefore, Ihe 20% cap for

the state would be $+.2 Uillion. However, states may request that MLF purchases exceed this cap to assist political

subdivisions that are not eligible for the program.

These monies may be used to help manage revenue shortfalls. The eligible government may also use the proceeds

to purchase similar notes issued by, or otherwise assist, political subdivisions that do not qualify for the

program. For each eligible government unit, only one entity/office within that government may participate and

issue debt under the program, unless additional issuers are approved bythe Federal Reserve,

The Fed has reiterated that it will continue to monitor the market to evaluate whether additional measures are

necessary. Reports on the Fed's guidance to state and local officials indicate that the MLF should be viewed as a

last resort.
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Table I
MLF Cap for State and Local Governments

State 4,t97,400,000

Maricopa County
City of Phoenix

City of Mesa
City of Chandler

City of Scottsdale

City of Glendale

204,800,000
562,600,000
1.30,500,000

65,800,000

98,200,000
68,500,000

Pima County
City of Tucson

183,900,000
138,900,000
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Attachment: Higher Education Emergency Relief Fund Allocations

There are 3 types of Higher Education Emergency Relief Fund (HEERF) allocations:

o Section 1800a(a)(1) of the CARES Act (COVID 3) outlines a distribution formula based 75% on the relative share

of full-time equivalent student enrollment (FTSE) of in-person Pell Grant recipients and 25% on in-person non-
pellGrant recipients at the institution of higher education (lHE). At least 50% of these monies must be used for

student grants. The minimum amount that must be used for student grants is indicated in the "Student

Grants" column,
o Section 1SO0 (a)(2) monies are allocated according to the above formula to Historically Black Colleges and

Universities (HBCUs), American lndian Tribally Controlled Colleges and Universities (TCCUs), Minority Serving

lnstitutions (MSls), and Strengthening lnstitutions Program (SlP) participants.

o Section 1S004(aX3)funding is allocated to ensure all public and private nonprofit lHEs receive at least

5500,000 in HEERF monies. Approximately $15 million has yet to be allocated nationwide. These monies will

be distributed by competitive grants.

From COVID 3, Arizona lHEs will receive at least SgO+ mitlion in HEERF monies, consisting of approximately 5122

million to public universities, SAZ million to community colleges, and $101 million to private lHEs' A breakdown of

COVID 4 funds is not yet available.

Table 1

HEERF Allocations by Type of lnstitution

18004(aX1)

1L8,064,438
72,712,674
97,974,699

18004(aX2)

3,472,54L
9,310,304

224,375

1800a(a)(3) Total

t2L,536,979
82,286,855

L00,638,224

Student

GIan$ 
1/

59,032,219
36,356,337
48,987,350

Public Universities

Community Colleges

Private lnstitutions

263,877

2,439,150

Total 299,75L,811. t3,007,220 2,703,027 304,462,058 144,375,906

y At least 50% of the section lgooa(ax1) funds must be distributed to students as emergency financial aid grants, These figures represent

the minimum amount that must be distributed as student ra nts.

Table 2

HEERF Allocations: Public Universities

18004(al(1)

63,533,137
23,577,854
30,953,447

18004(al(2) Total

63,533,137
24,734,965
33,268,877

Student
glanls 1/

3t,766,569
tr,788,927
15,476,724

Arizona State University
Northern Arizona University
University of Arizona

t,t57,tLL
2,315,430

Total 118,064,438 3,472,54L L21.,536,979 59,032,2L9

y At least 50% ofthe Section lSOO (aX1) funds must be distributed to students as emergency financial aid grants' These

nt the minimum amount that must be distributed as studentfigures represe
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Table 3

HEERF Allocations: Community Colleges

Arizona Western
Central Arizona
*Chandler-Gilbert

Cochise
Coconino
Din6
EVIT

Eastern Arizona
*Estrella Mountain
*GateWay
*Glendale
*Mesa

Mohave
Northland Pioneer
*Paradise Valley
* Phoenix
Pima
*Rio Salado
*Scottsdale
*South Mountain
Tohono O'odham
Yavapai

1800a(aX1)

4,528,738
3,oLo,5og
4,350,989

3,163,235
t,104,730
L,346,931

236,123
2,222,272
4,856,585
2,707,626
8,301,836
7,352,t03
1,933,935

643,137

2,586,404
4,772,192
g,ggg,04g

2,531,870
2,386,925
2,098,6L4

199,279
2,389,592

18004(aX2) 18004(aX3)

284,360
189,817

Total

4,813,098
3,200,326
4,350,989

3,375,153
t,242,624
6,t9r,841

500,000
2,333,753
5,t64,243
2,964,507

9,935,315
7,830,288
2,028,581

726,4t4
2,586,404
5,076,920

10,629,278
2,531,870
2,396,925
2,230,960

997,874
2,399,592

Student

G-Gngi 
1/

2,264,369

L,505,255
2,175,495
1,591,618

552,365
673,466
t18,062

t,ttL,t36
2,428,293
1,353,8L3
4,150,918

3,676,052
966,968
327,569

t,293,202
2,386,096
4,994,525
1,265,935
1,193,463

!,049,307
99,640

t,t94,796

z',J.t,9t8
137,894

4,944,910
263,877

ttt,48t
307,658
156,881

533,479
478,t85
94,646
83,277

304,728
640,229

t32,246
798,595

Total 72,7L2,674 9,310,304 263,877 82,286,855 36,356,337

* indicates institutions in the Maricopa County Community College District.

V Atleast50%oftheSectionl8ooa(aX1)fundsmustbedistributedtostudentsasemergencyfinancialaidgrants,Thesefigures
represent the minimum amount that must be distributed as student grants.
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Table 4

All Beauty College
American lnstitute of lnterior Design

American lntercontinental University
Arizona Academy of Beauty

Arizona Christian University
Arizona College
Arizona Culinary lnstitute
Arizona School ofAcupuncture and

oriental Medicine
Arizona School of lntegrative Studies

Avalon School of Cosmetology
Aveda lnstitute Tucson

Brookline College
Carrington
College

Charles of ltaly Beauty College

CollegeAmerica - Flagstaff

Conservatory of Recording Arts & Sciences

Grand Canyon University
HDS Truck Driving lnstitute
lnternational Baptist College and Seminary

lnternational Barber College

Kor Beauty Academy

Paul Mitchell The School Phoenix

Penrose Academy
Phoenix lnstitute of Herbal Medicine &

Acupuncture
Phoenix Seminary
Pima Medical lnstitute
Prescott College
Pure Aesthetics Natural Skincare School

Refrigeration School
Regional Center for Border Health
Roberto-Venn School of Luthiery
School of Architecture at Taliesin

Southwest College of Naturopathic
Medicine & Health Sciences

Southwest lnstitute of Heal Arts

HEERF Allocations: Private Institutions

163,548
2,120,430

598,69L
L,990,270

3,823,185

74,036
1,792,797

926,993
22,351,397

t67,052
70,347

9t,467
37,326

306,817
412,035

37,245

18004(a)(1)

82,062
47,278

1,150,405
107,836

747,009
3,665,308

209,34t

7,856

1800a(aX2)

36,42t

t73,258

t4,696

18004(aX3)

429,653

457,883

184,007

486,033

496,508

385,066

Total
82,062
47,278

1,150,405
r07,836
783,430

3,665,308
209,34t

7,856

L63,548
2,120,430

598,691
!,990,270

3,823,185
74,036

1,966,055
926,993

22,351,397
t67,052
500,000
9t,467
37,326

306,817
412,035

37,245

500,000
21,285,69t

500,000

32,907
1,786,3r4

500,000
35,092

500,000

500,000

339,1.00

Student

9-ran!E 
1/

4L,03t
23,639

575,203
53,918

373,505
!,932,654

t04,67t

3,928

81,774
t,060,2r5

299,346
945,135

1,911,593
37,0!8

896,399
463,497

17,L75,699
83,526
35,t74
45,734

L8,663
153,409
206,0L8

18,623

21,059
t0,642,846

150,649
t6,454

893,1.57

6,984
17,546
t,746

57,467

169

42,117
2t,285,69t

30r,297
32,907

1,786,374
13,967
35,092

3,492

rt4,934

339,100
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Table 4 continued

HEERF Allocations: Private lnstitutions

Southwest University of Visual Arts
Studio Academy of Beauty
Tucson College of Beauty

Turning Point Beauty College

Universal Technical lnstitute
University of Advancing Technology
University of Phoenix

239,538
994,090
180,991
94,238

24,281,085
759,682

6,599,433

239,538

994,090
L80,991
94,238

24,28r,085
759,682

6,589,433

t19,769
497,045
90,496
47,II9

12,140,543
379,84t

3,294,7L7

Total 97,974,699 224,375 2,439,L50 L00,638,224 48,987,350

V At least 50% ofthe Section 1800a(aX1) funds must be distributed to students as emergency financial aid grants. These figures represent

the minimum amount that must be distributed as student grants.
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Attachment: FEMA Stafford Act Assistance

The Federal Emergency Management Agency (FEMA), part of the U.S. Department of Homeland Security, provides

disaster assistance under the Stafford Disaster Relief and Emergency Assistance Act ("Stafford Act"). Federal

assistance is paid for through the Disaster Relief Fund, which received S45 billion in the CARES Act (COVID 3) and,

as of May 2020, has a total balance of $80 billion.

There are 2 types of Stafford Act declarations: emergency declarations and major disaster declarations. On March

13, the President issued a national emergency declaration due to the COVID-19 pandemic, The Governor

subsequently requested a major disaster declaration for Arizona, which was approved on April 4.

There are 3 major categories of federalassistance underthe Stafford Act:(1)PublicAssistance (PA);(2) Hazard

Mitigation Assistance; and (3) lndividual Assistance (lA). The federal cost-share for PA, Hazard Mitigation
Assistance, and some lA programs is a minimum of 75%, but can be increased by the President on the

recommendation of FEMA or through a legislative (Congressional) waiver. For example, Congress waived the cost-

share following Hurricane Katrina andg/tL, and the Executive waived the cost-share following Hurricane Sandy

and the Columbia Space Shuttle incident,

As a result of the national emergency declaration, all states became eligible for PA Category B (emergency

protective measures) spending wilh a75% federal cost-share. ln Arizona's major disaster declaration request, the

Governor sought a waiver of Arizona's cost-share portion, as well as:

1. PA Category B eligibility (which Arizona was already entitled to, due to the national emergency declaration),

including direct federal assistance;
2. Hazard MitigationAssistance;and
3. Access to the following lA programs:

r Crisis Counseling Program
r Disaster Case Management
r DisasterUnemploymentAssistance
o Disaster Legal Services

r Disaster Supplemental Nutrition Assistance Program

The major disaster declaration was approved for PA Category B spending (item #1 above), which Arizona was

already eligible for, due to the national emergency declaration, However, the federal government did not waive

Arizona's 25% state match requirement.

The federal approval also did not initially expand Arizona's eligibility to include Hazard Mitigation Assistance or any

lA programs (items #2 and #3 above). However, the major disaster declaration for Arizona was later amended to
include one lA program, the Crisis Counseling Program (for more information, see Crisis Counseling Program

section).

Public Assistance
Eligible entities (such as state agencies, cities, counties, tribal governments, and some "critical" nonprofits) have 30

days from the approval of the major disaster declaration (until May 4) to submit requests for PA to the state

coordinating agency. ln Arizona, the state coordinating agency is the Department of Emergency and Military Affairs
(DEMA). DEMA then submits requests and supporting documentation to FEMA, which reviews and approves the
funding package.

As of December 23, FEMA has obligated to Arizona 564.9 million for the PA Category B federal cost-share and 54.7
million for state management costs, for a total of 569.6 million. Of these monies, S0g.+ million went to state
agencies, 50.6 million to local governments, and S0.6 million to tribal entities. A total of 22 applicants have

received funding for 33 projects. For a more detailed breakdown of projects, see Toble 1. Critical supplies delivered
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(as of June 9)include 485,055 N95 respirators,356,208 gloves,86,993 face shields, 566,477 surgical masks, 100

ventilators, and 8,564 non-contact infrared thermometers, Additional FEMA assistance is expected.

Notionol Guord
COVID 3 provides Sf .+ bltlion nationwide to support deployment of 20,000 members of the National Guard for 6

months. Under U,S.C. Title 32, state governments pay 25% of the cost of operating the National Guard, while the

federal government provides the remainin g75%. On April 7, the President issued a memorandum allowing FEMA

to fully fund National Guard activities in Arizona for 31days. The 100% federalcost share was extended through

May 31 (in an April 20 memorandum), through June 24 (in a May 8 memorandum), and through August 21 (in a

June 2 memorandum), On August 3, the President issued a memorandum allowing FEMA to provide a75%federal

cost share for National Guard activities through December 31. According to NCSL, mobilization of 1,000 troops

costs 59 million per month. As of November !7,730 Arizona National Guard members are deployed in response to

covtD-19.

Crisis Cou nseli nq P roa ra m

FEMA oversees the Crisis Counseling Assistance and Training Program (CCP) in partnership with the Substance

Abuse and Mental Health Services Administration (SAMSHA), a branch of the U.S. Department of Health and

Human Services. The CCP supports short-term interventions to assist disaster survivors in understanding their

current situation and their reactions, stress management, disaster recovery options, coping strategies, and

Table I

subtotal
Navajo Nation Reservation

Subtotal

Pascua Yaqui lndian Reservation

Subtotal

Subtotal

DEMA, Military Affairs

ADOA

Apache County

Pima County
El Mirage

Guadal upe

Forest Lakes Fire District

Pleasant Valley Fire District

Verde Valley Fire District

Three Points Fire Department

Somerton
Yuma

Valley Fire Distrlct

Junction
ino County

Bullhead City Fire Department
che Nation lndian Reservation

L2/23/2020

subtotal
Division of Emergency Management

FEMA Stafford Act Public Assistance Grants by Proiect

Federal Share of Additlonal
Proiect Cost Proiect lnformation

5 35,783,380 Materials

270,117 Logistical Facility

413,782 Materlals

L3,287,270 PPE

49,754,549

L0,077,750 Coveralls

2,161,559 PPE

4,707,678 State Management Costs

16,946,988
259,710 Health Command Operations Center (HCOC) Force Account Materials

25,u3 Local Temp Hlre to Process Chapter House

294883
48,357 Food Procurement & Distribution

92,507 Food Procurement & Distribution

34,753 Food Procurement & Distribution

37,308 Food Procurement & Distribution

2L2,924

75,7t9
5,089

20,808

f ,537,L29 Expedited ADEM Military Affairs - Food Distribution

t69,728
6,4L4
5,438 Emergency Operations Center

3,882

4,583 PPE

2,698
2,852 PPE

10,181

3,505
3,266

33,345

60,000

L7,929 PPE

7,L80

439,825 Temporary lsolation Housing Site

7,428
45,958

Eloy
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emotional support, CCP services include individual orgroup crisis counseling, community networking, educational

materials, connection to resources, and media/public messaging partnerships.

State, local, and tribal mental health authorities may receive funds through the lmmediate Services Program,

which provides funds for 60 days of services from lA approval and is monitored by FEMA, or the Regular Services

Program, which funds 9 months of services from notice of award and is monitored by SAMHSA. Funding for

entities is contingent on the provision of regular progress and financial status reports, a site visit by FEMA and

SAMSHA during the grant period, and detailed documentation of services.

The CCP does not have cost-sharing requirements and is funded t00%bV the federal Disaster Relief Fund

Relationship to Stote Emeraencv Decloration
On March 11, the Governor issued a state emergency declaration due to the COVID-19 pandemic.

Stafford Act assistance may be tied to a state emergency declaration. Relief under the Stafford Act is not a formula

grant, in which the levelof funding provided to a state is based on a pre-determined formula. Stafford Act aid to
Arizona is dependent on the dollar level of COVID-related expenditures approved for reimbursement bythe
federal government,

The FEMA guide to the disaster declaration process states that "the Governor must take appropriate action under

State law and direct execution of the State's emergency plan" to qualify for Stafford Act funding. ln Arizona's major

disaster declaration request, the Governorwas required to certifythat he had "taken appropriate action under

State... law and [has] directed the execution of the State.,, Emergency Plan on March 11, 2020,in accordance with
the Stafford Act". ln an April l press release, the Governor referenced the state emergency declaration as being

required to receive federal Stafford Act disaster relief monies.
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FedeFl Corcnryirus Rsponse Funds to Tribal Entiti6

Tribal Entitv
Ak{hin lndian Community
Cocopah lndian Tribe

coloEdo River lndian Tribe t
Din6 collete
Fort Defiance lndian Hospital Board, lnc

Fort McDowell Yavapai Nation

Fort Moia€ lndian Tribe'
Gila River Heatth Care CorpoGtion
Gila River lndian Community
HaEsupaiTribe
HopiTribe
Hualapai lndian Tribe

lnter-Tribal Council of Arizona, lnc

Kaibab Band of Paiute lndians

Native Ameri€n Community Heahh Center
Navaio Nation *

Navajo Nation Health Foundation

Navaio Tehni@l UniveFity
Navaio Tribal Utility Authority
Pascua YaquiTribe
Phenix lndian Center, lnc

Quechan lndian Tribe *

Salt River Pima-Maricopa lndian Community
San Carlos Apache Heahh@re CorpoEtion
san carlos Apache Tribe
9n Juan Southern Paiute Tribe

Tohono O'odham Community College

Tohono o'odham Nation

Tonto Apache Tribe
Tuba City Regional Health Care Corpodion
whhe Mountain Apache Tribe
Wi6l@ lndian Health Care Center

YavapaiApache Nation

Yavapai-Pre$ott lndian Tribe
ZuniTribe +

welfure
A$isfane

7,904
10,174

48,105

cDc
57.935

135,380

1,O22,064

RuElTribal lndianself-
Suicide COV!D.19 Oetemination &

Prsention Telehealth Res@nse Self4ryemance
7,].aa

300,000 4,70?,457

2,743,654

300,o00

954,990
6,576

8@,0O0

96.133

29aAO3

300,000

Lo€tion
Maricopa

Somerton

PErker

Sells

Payson

Tuba City

Whiteriver

campverde
Prescott

ZunL New Mexico

63,274

764s6
777,579

270,573

264,247
!62,770
173,462

363,442

744,944

227,4@

585,602
45,5a9

1,015,993

663.999
625,962
3q469

Aid to Tribal

eBt 
v Gdemments

15,166,882 437,612
6,772,305 500,127

75,364,177 7,5OO342

6!,356,7a7 2407,673 743,243

E5F

TCU Set-Aside H€d Start

EehnioEl
Erergency Health

G€nts Grants

500,000

97,N2

BIE

77,576

!60,422

Fort Defiane
Founbin Hills

Needlet califomia
Sa€ton
Sa€ton
Supai

Kykotsmovi

Peach Springs

Phoenix

Fredonia

Phoenix

window Rock

Ganado

Fort DefEn@
Tu6on
Phoenix

Yuma

Scottsdale

Peridot
San Carlos

Tuba City

97,327 AO9

2,7 79,O30

92,996,823

17,657,422

2,407,613

437,672
2,407,673

843,965

22L,729

7,947

756,749

23,O94

308,461

3r,637
171,367

50,092

658,99
25,000

54,640
2263@

83,151

4,O25,OOO

!,454,226 194,246 3,118

774,7A9,637 4,000,000 3,008,211

43,800,816 2,47,613 !99,652

72,527,772

9,213,765
5@,727
774,933

70,o37

75,544

27,539,I@
@,445,469

1,250,379 36,642
7,750,446 114,150

57,930,809

7,552,337

2,407,673 158,661

116,965 2,252

51,115,398

2,302,670
2,47,673 244,792

115.965 1,895

2,522,270 7,523,944

2,534,O3O 1J28,059

1n0,290 aflj?g

1,186,390 3,275,000

254,674

97,402
97,402

97,402
97,42

97,402
97,402

397,775
r43,963

97,402

4,59a.672

2937,443
37466,O73

843,965 23,105

116,965 1,808

7,750,446 111,065

Total

. indicatestrib6 located in huhiple st6 Som ofthe fusal Funds allocated to the trib6 may be spent in net6 other than Aizona.

V Tk figures repr*nt alleronavirus R€lief Fuds repdd as di*ribud to trib6 as of *ptembr 25.2020- Thse allocafioE are bad on ppuldon, mploFeng ad qpenditure &b.

51,328,1568s6 5295'24;1s3 S4J9332s S5,s36,s90 53369,522 52,924,671 S140:t420s 5754,67A 5779276 S8OO,oq) 5954,990 S1,198,'O3 511,501,4)5
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Tribal Entity

Ak-Chin lndian Community

Cocopah lndianTribe
Colorado River lndian Tribe *

Dind College

Fon Defiance lndian Horpital Board, lnc

Fort McDowell Yawpa' Nation

Fort Mojave lndian Tribe *

Gila River Health Care Crrporation
Gila River lndian Community

Havasupai Tribe

Hopi Tribe

Hualapai lndian Tribe

lnter-Tribal Council of Arizona, lnc

Kaibab Band of Paiute lndians

Native American Community Health Center

Navajo Nation *

Navajo Nation Health Foundation

Navajo Techni@l University

Navajo Tribal Utility Authority
Pascua Yaqui Tribe

Phoenix lndian Center, lnc

Quechan lndian Tribe *

Salt River Pima-Maricopa lndian Community

5an Carlos Apache Healthcare Corporation

San Carlos Apache Tribe

San Juan Southern Paiute Tribe

Tohono O'odham Community College

Tohono O'odham Nation

Tonto Apache Tribe

Tuba City Regional Health Care corporation
white Mountain Apache Tribe

Winslow lndian Health Care Center

Yavapai-Apache Nation

Yavapai-Prescott lndian Tribe
Zuni Tribe t

Total

Epidemiology

C@peEtive Community FEMA

Asreements HealthggllgE StaffordAct

1,000,000

1,068,930

1,000,000

763,037

F€de€l Corcnavirus Rsponse Funds to Tribal Entities

2,430

277,094

606,550 14389

7,349

child
Welfare
s€ruiG FVPSACCDBG

25,L53

OAA

73,370

73,370

136,350

6,316

I.IHEAP CSEG CDBG

64,345

EvrneJAG CESF

4A,916

70,429

69,399

933,417 486344 4a6,va

59,290

Public

TE6it

135,350

76,730

324,247

90,520
83,160

1q4 ?14

27,429

447,783

395,r424,525

294,aa3 6,775,335 750,2s1 54a,O46 179,020 802,385 7,742,693

272,924

z76,ar7

806,588

98,153

154,180

!07,345 707,346

132,065

Tribal Total

s 1s,7s0'831

s7,2940ft
s 17,367,,r0s

s LO,127,32L

513,2s4,4{
$9,948246

s 5s8864

s 104,1s8,347

s3,45,2A27

s 97,40s310

5 13492,818
S 5,108,160

s2,124,989
3 1,166332

S70,0$,/104
I 6,s76

5 391,17s

s4a,48244
s97,4O2

s2337O;t81
$ 64,876,66s

5 173,462

s 62,63OJ23

s 1,6715s4

$ 67,886,688

52,467,1r9
s L;|79,O3O

569,7t6272
5 62s862

s 5,640342

I 3,0s6,745

s333275.24

s 1,427 A8s,a49

422,450

101,001

r,592,661

479,94O

1,100,304

12,100

4,749

10,303

22,442

24,SaO

23,74L

39,150

28,000

6b,tt3

772,629

600,2e

64,45O

777,700

151,190

50,894 779,020 1,s0q000 47,434

!79,020 55,92a 102055 3,000,000 260,508 2ra,97r

45,968
6,089

s2,ooo,mo s1,831,967 s553,775 s12,s34,43r 5226,4s3 s623,554 s2,028,ss7 sr,O42,6!t6 s1,958,921 s4,vn,mo 53,2O2/Os s1,056,593 ss93,694

* indicat6 tribes lo@ted in muhiple Sat6. Some ofthe Federal Funds allocted to these tribes may b€ spent in iates otherthan Arizona.
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Executive Allocation of Discretionary COVID Funding

Overview
Two 2020 session laws appropriate state monies for responding to the COVID-19 pandemic. Both laws give the

Executive discretion in allocating the appropriated funds.

Laws 2020, Chapter 6 appropriates $S,O million from the Budget Stabilization Fund in FY 2020 to the Public Health

Emergencies Fund, Additionally, no more than $SO.O million is appropriated from the Budget Stabilization Fund in

tY 2O2O to the Public Health Emergencies Fund. The 550.0 million appropriation is to be used to pay expenses

related to public health emergency responses to the emergency declaration for COVID-19 in Arizona. Chapter 6

also requires that the Department of Health Services notifies the Joint Legislative Budget Committee of the

intended use of the monies prior to spending any of the funds'

Laws 2020, Chapter 56 appropriates an additional $50.0 million from the state General Fund to the newly-created

Crisis Contingency and Safety Net Fund in FY 2020. The non-appropriated Crisis Contingency and Safety Net Fund is

administered by the Office of the Governor, and monies may only be spent following a state of emergency

declared by the Executive. Additionally, the fund may only be used for housing assistance; homeless services;

economic assistance to small businesses with fewer than 50 employees, nonprofit organizations and health care

providers; and food bank operations. Prior to spending any monies in the Crisis Contingency and Safety Net Fund,

the Executive shall notify the President of the Senate, Speaker of the House of Representatives, and the Joint

Legislative Budget Committee of the intended use,

Crisis Contingency and Safety Net Fund

The Executive has notified the Legislature of the intent to spend monies from the Crisis Contingency and Safety Net

Fund as follows:
o March 30,2020:56.8 million
o April 7,2020 S2.0 million
o April !8,2020 $e,o million
. May 20,2020 5300,000
o June t0,2020 $1,8 million
. July 2,2020 S2.o million
. July 8, 2020 $850,000
. July 13,2020 S1-20,000
o July 16,2020 $S.g million
. August t3,2020 510.0 million
r october 28,2020 Sz.o million
o october 29,2020 $t.0 million
o November 6,2020 S1.0 million
o December 2,2020 $1.0 million
. January 5,202t S2.0 million

Toble 7 displays the Executive's use of monies from the Crisis Contingency and Safety Net Fund as of January 5,

2021.

E co n o m ic Assi sto n ce to N o n p rofit O rga n izotio n s/S ma I I B u si n e sses

o $2.0 million to Goodwill of Central and Northern Arizona to allow 400 employees to continue work in
providing access to necessities for individuals, job training, and other employment services.

o S2.0 million to the Arizona Commission on the Arts to fund Arizona businesses and non-profits in the arts and

culture sector. ln FY 2020, $2.0 million was appropriated from the General Fund to the Arizona Commission on

the Arts. This funding was not repeated in the FY 2021 budget.
r $600,000 to the Arizona Small Business Association to launch the Live Local program to assist small businesses

in finding resources during the COVID-19 outbreak.
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Table 1

State Funding for COVID-19

Crisis Contingency and Safety Net Fund

Economic Assistance to Nonprofit Organizations/Small Businesses

Goodwill of Central and Northern Arizona

Arizona Commission on the Arts
Arizona Small Business Association
Special Olympics Arizona
Heal the Hero
Local Chambers of Commerce

Safest Outside Restaurant Assistance Program

Small Business Rent and Mortgage Relief Grant Program

Economic Assistance to Health Care Providers

Santa Cruz Regional Hospital

Open Hearts Family Wellness
Food Assistance

Food Bank Assistance
Expand the "Double-Up" Food Bucks Program

Expand the Arizona Produce Purchasing Program

St. Mary's Food Bank

Community Food Bank

Homeless Shelters and Housing

Assistance to Homeless Shelters

St. Vincent de Paul Rent Assistance Program

Foreclosure Prevention Program

Temporary Rental Assistance Program Staffing
Chicanos Por La Causa

Rental Eviction Assistance Program
Rental Property Owner Preservation Fund

Total Allocated as of Llsl202L

Total Unallocated

s2,000,000
2,000,000

600,000
250,000
120,000

1,000,000
3,000,000

10,000,000

5,400,000
50,000

1,000,000
1,000,000

250,000

600,000
525,000

5,ooo,oo0
250,000

5,000,000
650,000
250,000

2,000,000
5,000,000

$45,945,000

0

S250,000 to the Special Olympics Arizona to provide virtual programming during the COVID-19 outbreak and

to ensure proper mitigation efforts once in-person activities are conducted,

S120,000 to Heal the Hero to support efforts to mitigate mental health impacts to first responders due to
covtD-19.

$1.0 million to local chambers of commerce to implement programs geared toward accelerating local

economic recovery.

S3.O mlllion to establish the Safest Outside Restaurant Assistance Program. This program will provide funding

of up to S10,000 per restaurant distributed through the Arizona Commerce Authority to assist businesses in

creating or expanding outdoor dining spaces. The Executive directed 2 allocations to this program, one on

December 2,2020 for S1,0 million and another on January 5,2021for $2.0 million.

$10.0 million to launch the Arizona Small Business Rent and Mortgage Relief Grant Program. The Governor's

Office will be partnering with Local First Arizona Foundation to launch this program to help small business

owners required to pause their operations as a result of a June Executive Order meet their rent and mortgage

obligations.

Economic Assistonce to Health Care Providers
o $5.4 million to Santa Cruz Regional Hospital (S3,6 million on April 18 and St.g million on June 10)to ensure

that the hospital remains open to treat patients. During the COVID-19 outbreak, the hospitalstated the
possibility of closure due to financial difficulties.

a

a

a
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a S50,000 to Open Hearts Family Wellness to provide transportation services for medical and behavioral health

appointments and expand access to telehealth services for at-risk families.

Food Assistance
e S1,0 million for food bank assistance and enhancement of existing food bank infrastructure.
c S1.0 million for the "Double-Up" Food Bucks Program. The Executive directed two allocations of 5500,000 to

the Double-Up Food Bucks Program, one on March 30,2020 and another on October 29,2020. The "Double-
Up" Food Bucks Program allows individuals in Arizona who receive assistance from the Supplemental Nutrition
Assistance Program (SNAP) to get a $1 match from the state for every $1 they spend on fruits and vegetables

grown in Arizona. Private-sector partners will contribute 5500,000 in addition to the state allocations.
o $250,000 for the Arizona Produce Purchasing Program. This "Farm to Food Bank" Program provides individuals

in need with fresh produce, dairy, and protein items from local producers through a partnership between the

Arizona Food Bank Network, DES, and the Department of Agriculture.
e $600,000 for St. Mary's Food Bank home-delivery to reach an additional 2,000 seniors in Maricopa, Coconino,

Gila, Mohave, Pinal, and Yavapai Counties.
o $525,000 for Community Food Bank home-delivery to reach an additional 2,000 seniors in Pima County and

continue providing fresh produce to residential senior living facilities.

Homeless Shelters ond Housing
o $5.0 million for homeless shelters, specifically for temporary isolation and quarantine housing and sanitation

supplies and services to prevent and slow the spread of COVID-19. The Executive directed the Arizona

Department of Housing, the Department of Economic Security (DES), and the Arizona Department of
Administration to work together on homeless-related issues.

o $250,000 to the St. Vincent de Paul Rental Assistance Program to provide rent and utility assistance for
families whose finances have been affected by COVID-19 and prevent homelessness.

. 55,0 million to establish a Foreclosure Prevention Program to assist landlords whose tenants have been unable

to pay rent due to the COVID-19 pandemic.
o $650,000 to support community action agencies in order to improve temporary staffing for current rental

assistance programs.
o $250,000 to Chicanos Por La Causa for their Statewide Housing Program that helps find housing for homeless

individuals,
o $2.0 million to the Arizona Department of Housing Rental Eviction Assistance Program to tenants seeking

rental assistance.
o $7.0 million for the Rental Property Owner Preservation Fund to assist rental property owners during the

COVID-19 pandemic.

Department of Health Services
On July tO,2O2O, the Department of Health Services notified JLBC of its intent to spend S166.2 million of the
funding it received for respondingto COVID-19. Table 2 displays the department's use of allavailable monies. Of

the S104,5 million available, $Ss.S milllon was from the Public Health Emergencies Fund, 531.0 million was from
Federal Funds, Stz.s mitlion was from the federal Coronavirus Relief Fund, and 55.5 million was from donations,

ln addition to these available funds, the department expected to receive reimbursement of approximately S82.4

million in expenditures from the Federal Emergency Management Agency (FEMA) public assistance program, $1,8
million from the Arizona Department of Economic Security (DES) for a portion of children's recreation and

childcare costs, and an additional S50 million from the Coronavirus Relief Fund, for an overall total funding of

5238.7 million, After reimbursement, approximately $72.5 million remained unallocated,

Their planned expenditures for the 5t66.2 million included:
o $lZ.t million to purchase medical supplies and personal protective equipment.
o $29,2 million for COVID-19 testing, of which, $fZ.Z million was for ASU testing, SZ.Z milllon was to expand

testing, $g,S million was for serology/antibody testing, $570,000 was for the Arizona Testing Blitz, and 55.2
million was for additional testing expenses.

o $13.0 million to provide up to 600 traveling nurses from other states to support uplo 20% of licensed beds in

Arizona hospitals.
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. S10.0 million to purchase ventilators.
o $9.6 million for St. Luke's hospital build-out to expand the state's bed capacity for treatment of COVID-19

patients and for hospital operating costs.
. 58.2 million to counties and S1.8 million to tribes for local preparedness and response to COVID-19.

. 55,7 million to the Department of Emergency and Military Affairs for expenses related to the activation of the
State Emergency Operations Center and the Arizona National Guard.

o $4.7 million to expand children's recreation and childcare options for essential workers.
. 53, L million to operate the Arizona Su rge Line, a 24/7 tollf ree ca ll line to facilitate the tra nsfer of patients

during a healthcare facility surge, and 5786,500 for the lnfectious Disease Hotline,
o $1.7 million to purchase lab equipment and other supplies needed to process COVID-19 tests in the State

Health Lab and in private labs.
. 56.3 million for other operating expenditures, including lT services, legal services, advertising, and contract

services.

Table 2
State Funding for COVID-19

Department of Health Services
Available Funds

Public Health Emergencies Fund

Federal Funds

Federal Coronavirus Relief Fund

Donations Fund

Total Avallable as of 7lt0l20

Exoenditure Plan

Medical/PPE Supplies
COVID-L9 Testing

600 Traveling Nurses
Ventilators
St. Luke's Hospital Build-Out/Operating Expenses

County Distribution
Tribal Distribution
DEMA Distribution
Children's Recreation/Childcare
Arizona Surge Line

lnfectious Disease Hotline
Lab Equipment/Su pplies

Other Operating Expenditures
Total Allocated as of 7ltol20

Estimated FEMA Reimbursement
Estimated DES Reimbursement
Coronavirus Relief Fund Reimbursement

Unallocated Funds

S55,5oo,ooo
31,007,700
12,500,000

5,s00,000

S104,5o7,7oo

572,072,700
29,232,200
13,000,000
L0,000,000

9,622,300
8,175,400
r,760,400
5,727,700
4,686,700
3,114,300

786,500
t,773,300
6.272.200

$L66,223,700

82,410,800
1,g3g,6oo

50,000,000

The department charged expenses to Federal Funds, private donations, and the federal Coronavirus Relief Fund as

allowed by federal law and donor agreement. Any additional expenses were charged to the Public Health

Emergencies Fund,

On December 4,2020, DHS updated their plans and reported 598.5 million in expenditures currently charged to
the Public Health Emergencies Fund. Although the fund commitments are greater than the SSs.S million available

in the fund, the department expects monies received for FEMA reimbursements will cover the difference. For

example, DHS' October report listed S108.6 million in expenditures, but that number has been reduced as DHS has

received more FEMA reimbursemenLs. Table 3 displays the expenses currently charged to the Public Health
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EmergenciesFund. BecausetheinformationinTable2hasnotbeenupdatedsinceJuly,thosefigurescannotbe
directly correlated with the figures below,

Table 3

COVID-19 Testing
Traveling Nurses

PPE Supplies

Communications
Post-Acute Bed Reserve

St. Luke's Hospital Build-Out
Arizona Surge Line

Vaccination System
Warehousing
Ventilators
Palliative Care

Contract Services
Other

Totalas of nlal20

Public Health Emergencies Fund

COVID-l9 Expenditures

s31,623,600
23,506,700
22,834,700

9,054,300
5,133,800
2,593,900
1,837,500

986,400
614,800
384,200
300,000
185,800
424.500

$98,480,200

Arizona Coronavirus Relief Fund
The Executive established the Arizona Coronavirus Relief Fund (CRF)as part of the Arizona Together lnitiative
during the COVID-19 outbreak. The Executive reports that over $9.8 million has been donated to this fund from
individuals and organizations. Of the amount donated, the Ben and Catherine lvy Foundation has donated $5,0
million for the purchase of personal protective equipment (PPE).

The Executive has announced allocations of $8.5 million in CRF donations to Arizona entities for the following
pu rposes:

. S5.O million from the Ben and Catherine lvy Foundation to DHS for purchase of PPE.

o $480,000 for organizations providing out of school child care such as Boys and Girls Clubs across Arizona, the

CLUB for YOUth Kingman, Cobre Valley Youth Club and the Patagonia Youth Enrichment Center.
o $100,000 for organizations supporting children with special needs. Funds will be used to offer new services

such as video conference check-ins, in-home treatment through telemedicine and remote supervision, and

coaching for parents and supporting programs for newly diagnosed families.
. S10O,OOO for organizations supporting foster families and children in out-of-home care, This allocation is to

address the increased demand for services, supplies, and education needs ofthose children.
. 5527,000 to support the Association of Food Banks/Arizona Food Bank Network to address increased demand

during the pandemic.
o $320,000 to support senior citizens, those who are homebound, and those who are medically fragile. Funds

will assist identified populations with services such as grocery shopping, meal deliveries, and emergency

errands.
o $1.0 million to 14 organizations supporting homeless populations.
o $350,000 to shelters and support centers that provide support to victims of domestic violence through shelter

space, supplies, virtual services, medical exams, and transportation.
o $645,000 for organizations supporting individuals and families in need through services such as short-term

housing, food and living assistance, employment support, and health services.

Table 4 displays the Executive's allocation of CRF monies as of October 28,2020

s-86



Table 4
Arizona Coronavirus Relief Fund

Personal Protective Equipment
Education Continuity and Child Care

Special Needs Populations
Foster Children
Nutrition Assistance

Seniors, Homebound and Medically Fragile

Homeless Populations
Domestic Violence Prevention
Family Support and Stabilization

Total Allocated as of L0128120

4,957,600
480,000
L00,000
100,000

527,000
320,000

1,ooo,ooo
350,000

64s,000

s8,497,600

Other
On March 27,the Executive announced that the Rental Eviction Prevention Assistance Program would be launched

in the Arizona Department of Housing on March 30,2020. This program will be funded with $5.0 million from the

State Housing Trust Fund. Rental assistance through this program may be provided to households whose primary

residence is a rental unit in Arizona and who have seen a reduction in income caused by COVID-19. Households

must also not exceed t00% of the area median income adjusted for family size in the county that they reside in.
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Arizona State Board of Accountancy
FY 2020
ACTUAL

FY 2O2L

ESTIMATE

FY 2022
BASELINE

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operati ng Expenditu res

Equipment

AGENCY TOTAT

14.0 14.0 14.0

769,600
309,600
468,400

1,400

5,100
249,200
36,600

956,800
386,500
437,200

6,100
12,000

293,400

6,500

956,800
386,500
437,200

6,100
12,000

293,400

6,500

1,839,900 2,099,500 2,098,500 y

FUND SOURCES

Other Appropriated Funds

Board of Accountancy Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

TOTAL - ALL SOURCES

1,939,900 2,098,500 2,098,500

1,939,900 2,098,500 2,099,500

1,839,900 2,099,500 2,098,500

1,939,900 2,098,500 2,ogg,5oo

AGENCY DESCRIPTION - The board licenses, investigates, and conducts examinations of certified public accountants and
public accountants. The board is also responsible for registering and investigating accounting firms owned by certified
public accountants.

FOOTNOTES

L/ General Appropriation Act funds are appropriated as a Lump Sum by Agency

Operating Budget

The Baseline includes S2,098,500 and 14 FTE Positions
from the Board ofAccountancy Fund in FY 2022 for the
operating budget. These amounts are unchanged from FY

202L.

SUMMARY OF FUNDS

Board of Accountancy Fund (A8A2001/A.R.S. S 32-705) Appropriated

Source of Revenue: Monies collected by the board from the examination and licensing of public accountants. The board retains 90% of
these monies and deposits 10% in the General Fund,

Purpose of Fund: To examine, license, investigate, and regulate certified public accountants and public accountants, and for board
administration.
Funds Expended 1,839,900 2,098,500

Year-End Fund Balance 3,065,300 2,539,600

FY 2020
Actual

FY 2O2L

Estimate

tFY 2022 Eoseline Arizona State Board of Accountoncy



Acupuncture Board of Examiners
FY 2020
ACTUAL

FY 2021"

ESTIMATE

FY 2022
BASELINE

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services
Employee Related Expenditures
Travel - ln State

Travel - Out of State

Other Operating Expenditures

AGENCY TOTAL

1.0 1.0 1.0

95,900
29,600

1,000

0

42,200

102,000
29,600

1,900

5,000
42,200

102,000

29,600

1,900

5,000
42,200

169,700 180,700 t8o,70o!/

FUND SOURCES

Other Appropriated Funds

Acupuncture Board of Examiners Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

TOTAL - ALL SOURCES

169,700 180,700 180,700

180,700

L69,7OO 180,700 180,700

169,700 180,700 180,700

AGENCY DESCRIPTION - The Acupuncture Board of Examiners licenses and regulates the practice of acupuncture by

individuals who are not licensed to practice acupuncture by another professional board. This agency is one of several
housed within the Arizona Department of Administration Central Services Bureau.

FOOTNOTES

L/ General Appropriation Act funds are appropriated as a Lump Sum by Agency

169,700 180,700

Operating Budget

The Baseline includes S180,700 and 1 FTE Position from
the Acupuncture Board of Examiners Fund in FY 2022for
the operating budget. These amounts are unchanged
from FY 202L.

SUMMARY OF FUNDS

Acupuncture Board of Examiners Fund (ANA2412/A.R,S. S 32-3905) Appropriated

Source of Revenue: Monies collected by the board from the examination and licensing of acupuncturists. The board retains 90% of these

monies and deposits 10% in the General Fund.

Purpose of Fund: To examine, license, investigate, and regulate acupuncturists, and for board administration.

Funds Expended 169,700 180,700

Year-End Fund Balance 150,700 150,300

FY 2020
Actual

FY 202t
Estimate

2FY 2022 Baseline Acupuncture Boord of Examiners



Arizond Departme nt of Ad ministration
FY 2020
ACTUAL

FY 202L
ESTIMATE

FY 2022
BASELINE

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services

Travel - ln State
Travel - Out of State

Other Operating Expenditu res

Equipment

OPERATING SUBTOTAT

SPECIAL LINE ITEMS

Facilities Management
Utilities

Financial Services
Arizona Financial lnformation System

Named Claimants
lnformation Technology Services

I nformation Technology Project Management a nd
Oversight
Statewide lnformation Security and Privacy Operations
and Controls
Risk Management
Federal Transfer Payment
Risk Management Administrative Expenses

Risk Management Losses and Premiums
Workers' Compensation Losses and Premiums
Support Services

Government Transformation Off ice

State Surplus Property Sales Agency Proceeds

Other
Public Safety Regional Communications
Southwest Defense Contracts

AGENCY TOTAL

550.1 551,1 551.1

25,836,300
g,o6o,goo

6,047,000
211,600

3,300

37,78t,200
3,657,500

28,807,900
r0,478,700
5,493,400

213,800
6,400

50,025,800
3,5L2,600

28,807,9001/
r0,478,700

5,493,400

213,800
6,400

50,025,800
3,512,600

82,s97,800

4,580,400

8,585,400
40,900

r,4r7,000

5,516,300

3,933,100
7,866,700

44,933,300

23,310,800

1,530,700
1,540,000

27L,000
25,000

98,538,600

7,649,900

9,549,100
0

1,562,600

6,423,600

0

8,747,200
46,t78,400
31,830,300

2,076,800
1,810,000

0

25,000

98,538,600 t

7,649,900

9,549,100

0

1,562,600

6,423,600

03J

8,747,200
46,178,400
31,830,300

2,076,800
1,910,000 4/

0

25,OOO5/

185,148,400 214,391,500 2t4,?9L,5OO 9l

FUND SOURCES

General Fund

Other Appropriated Funds

Air Quality Fund

Arizona Financial lnformation System Collections Fund

Automation Operations Fund

Capital Outlay Stabilization Fund

Corrections Fund

Federal Surplus Materials Revolving Fund

lnformation Technology Fund

Motor Vehicle Pool Revolving Fund

Personnel Division Fund

Risk Management Revolving Fund

Special Employee Health lnsurance Trust Fund

Special Services Revolving Fund

State Surplus Materials Revolving Fund

7,322,900

454,000
8,585,400

26,189,000
15,155,000

573,700
30,100

7,036,200
7,04r,000

11,509,500

86,681,900
4,917,000

662,500
2,542,300

g,20g,go0

927,300

9,549,100
3r,275,400
L8,749,800

593,ooo
467,400

8,566,400
10,199,700
13,056,800
94,772,900
5,449,r00
1,r72,900
3,003,200

g,20g,go0

927sOOu
9,549,100

31,215,400u
78,749,800

s93,000

467,400
8,566,400

L0,r99,7009r'
13,056,800

94,772,900
5,449,100
L,t72,g0o
3,003,200

3FY 2022 Baseline Arizono Department of Administrotion



FY 2020
ACTUAL

FY 2O2L

ESTIMATE

FY 2022
BASELINE

State Web Portal Fund

Telecommunications Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds

Federal Funds

TOTAT - AtL SOURCES

6,079,600
1,368,300

6,705,100
693,600

6,705,100

1,693,600'J_,

178,825,500 206,181.600 206,181,600

186,148,400

1,137,901,900
1,101,500

2L4,?9L,500

t,t03,77L,900
2,458,700

214,391,500

1,136,906,700

2,459,700

1,325,151,800 r,320,622,100 1,3s3,756,900

AGENCY DESCRIPTION - The Arizona Department of Administration (ADOA) provides centralized general support services

to state agencies, including accounting, financial, purchasing, building and grounds maintenance, personnel, information
technology, motor pool, travel reduction, and risk management services,

FOOTNOTES

!/ lncludes 57 OF FTE Positions funded from Special Line ltems in FY 2022.

a The department may charge state agencies not more than S10.42 per user per month for the statewide email and

calendar service. (General Appropriation Act footnote)
Y The legislature intends that the department of administration not enter into any agreements to pay for any federal

reimbursements related to excess balances in the special employee health insurance trust fund established by section

38-654, Arizona Revised Statutes, unless the proposed agreements have been reviewed by the joint legislative budget
committee. (General Appropriation Act footnote)

A All state surplus materials revolving fund monies received by the department of administration in excess of $3,003,200 in

fiscal year 202!-2022 are appropriated to the department. Before spending state surplus materials revolving fund
monies in excess of 53,003,200 in fiscal year 202!-2022,hhe department shall report the intended use of the monies to
the joint legislative budget committee. (General Appropriation Act footnote)

5/ The amount appropriated for southwest defense contracts shall be distributed to a nonprofit organization that advocates

for preserving and enhancing critical defense missions and assets in the southwestern United States. (General

Appropriation Act footnote)

9"/ General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency.

A On or before September !,2022, the department shall submit a report for review by the joint legislative budget
committee on the results of pilot projects implemented in fiscal year 202t-2022 for the state employee public

transportation service reimbursements pursuant to section 4t-7!0.0L, Arizona Revised Statutes, in a vehicle emissions

control area as defined in section 49-541, Arizona Revised Statutes, of a county with a population of more than four
hundred thousand persons. (General Appropriation Act footnote)

A The appropriation from the automation operations fund established by section 4t-7tL, Arizona Revised Statutes, is an

estimate representing all monies, including balance forward, revenues and transfers during fiscal year 2021-2022. These

monies are appropriated to the department of administration for the purposes established in section 4L-77'J,, Arizona

Revised Statutes, The appropriation is adjusted as necessary to reflect monies credited to the automation operations

fund for automation operation center projects. Before spending any automation operations fund monies in excess of

53L,275,400 in fiscal year 2021-2022, the department shall report the intended use of the monies to the joint legislative

budget committee. (General Appropriation Act footnote)
q,/ The legislature intends thatrthe department netrreplaee vehieles until they have an avera8e ef 80i000 miles er mere, en

maintenanee savin^s aehieved by reBlaeing-vehieles that-have an average ef 84000 miles er mere-(6eneral

@

Operoting Budget
General Fund

Air Quality Fund

Automation Operations Fund

Capital Outlay Stabilization Fund (COSF)

Corrections Fund

Federal Surplus Materials Revolving Fund

The Baseline includes 598,538,600 and 494.1 FTE

Positions inFY 2022 for the operating budget. These

amounts consist of:

FY 2022

s8,184,900
927,300

29,712,800
11,099,900

593,000
467,4O0

4FY 2022 Baseline Arizona Deportment of Administration



lnformation Technology Fund 2,L42,800
Motor Vehicle Pool Revolving Fund 10,199,700
Personnel Division Fund 13,056,800
Risk Management Revolving Fund 8,017,000
Special Employee Health lnsurance Trust Fund 5,449,100
Special Services Revolving Fund 1,L72,800
State Surplus Materials Revolving Fund L,L93,200
State Web Portal Fund 4,628,300
Telecommunications Fund 1,693,600

These amounts are unchanged from FY 202L

The Baseline transfers the operations state motor vehicle
fleet operations to the Arizona Department of
Transportation (ADOT) in FY 2022. No changes are made
to ADOA's operating budget because ADOA will continue
collecting agency motor pool fees. The Baseline adds a

new motor vehicle fleet operations line item in ADOT's
operating budget from which ADOT will expend the fees.
ln addition, the Baseline deletes a footnote requiring
ADOA to replace vehicles after an average of 80,000 miles

and to annually report on vehicle replacements. The

Baseline includes a new footnote in ADOT for vehicle
replacement. (Please see the Arizono Department of
Transportation section for more information.)

Facilities Mdndgement

Utilities

The Baseline includes $7,649,900 from the Capital Outlay
Stabilization Fund in FY 2022 for Utilities. This amount is

unchanged fromFY 202L.

This line item funds utility charges, including electric,
water, gas, and garbage disposal for state-owned
buildings.

Financial Seruices

Arizona Financiol lnformation System

The Baseline includes $9,549,100 and 28 FTE Positions
from the Arizona Financial lnformation System Collections
Fund in FY 2022 for the Arizona Financial lnformation
System (AFIS). These amounts are unchanged from FY

2021.

This line item funds the operation of AFIS including
staffing and support, software licensing and maintenance,
hosted production and disaster recovery,

Named Claimants

The Baseline includes no funding in FY 2022 for Named

Claimants. This amount is unchanged from FY 2021.

The state must annually settle unpaid claims against
received goods and services. Vendors providing goods

and services to the state can make claims against the
receiving agencies if invoices are not paid in full. Up to 1

year following receipt, state agencies have the financial
authority to pay such claims through administrative
adjustments. However, the Legislature must grant special

appropriation authority to pay claims older than 1 year.

Monies in this line item are not included in the General

Appropriation Act. A separate legislative act usually

makes this appropriation. Laws 2020, Chapter 20
appropriated 540,908.06 in FY 2020 for prior year unpaid

claims.

I nfo rm atio n Te ch no I ogy Se ru i ce s

Information Technology Project Management and
Oversight

The Baseline includes S1,562,600 and 15 FTE Positions
from the Automation Operations Fund in FY 2022 for ff
Project Management and Oversight. These amounts are

unchanged from FY 2021.

This line item funds staffing costs for statewide project

management and oversight at the ADOA Arizona Strategic
Enterprise Technology Office. A.R.S S 18-104 requires
ADOA to approve all lT projects over $25,000.

Statewide lnformation Security and Privacy Operations
dnd Controls

The Baseline includes 56,423,600 and 14 FTE Positions
from the lnformation Technology (lT)Fund inFY 2022for
Statewide lnformation Security and Privacy Operations
and Controls. These amounts are unchanged from FY

2021.

As part of the Arizona Strategic Enterprise Technology
(ASET) Office, the office performs strategic planning,

policy development, and risk assessment to protect the
state's information resources. The lT Fund receives
revenue from a 0.43% pro-rata charge on agency payroll.
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Risk Management

Fede ra I Tra nsfer Payment

The Baseline includes no funding in FY 2022 for one-time
payments to the federal government. This amount is

unchanged from FY 2021.

The FY 2021 General Appropriation Act included an FY

2020 supplemental appropriation of $3,933,100 from the
Risk Management Revolving Fund for one-time payments
to the federal government for disallowed costs and for
fund transfers in FY 2019. ln addition, the FY 2021
General Appropriation Act also specifies that it is the
intent of the Legislature that ADOA shall not enter into
any agreements to pay for any federal reimbursements
related to excess retained earnings in HITF, unless the
proposed agreements are reviewed by the JLBC.

ln order to receive Federal Funds, the state enters into a

contractual obligation with the federal government, which
restricts the use of these Federal Funds. lf the state then
uses these funds in restricted ways, the federal
government requires that the state pay back a

proportional share of these funds. (Please see the Federol
Financiol Porticipation Repovment section in Other lssues

for more information.)

Risk Management Administrative Expenses

The Baseline includes 58,747,200 from the Risk

Management Revolving Fund in FY 2022 for Risk

Management Administrative Expenses. This amount is

unchanged from FY 2021.

This line item funds financial and actuarial analyses,
relevant investigations, and related travel. This line item
also funds legal representation from outside the Office of
the Attorney General.

Risk Management Losses and Premiums

The Baseline includes 546,L78,400 from the Risk

Management Revolving Fund in FY 2022 for Risk

Management Losses and Premiums. This amount is

unchanged fromFY 202L.

This line item represents estimated payments for liability
and property settlements, medical expenses, and

supplemental insurance premiums. An actuarial study
annually updates the projected loss exposures.

Workers' Compensation losses and Premiums

The Baseline includes $3L,830,300 from the Risk

Management Revolving Fund in FY 2022 for Workers'
Compensation Losses and Premiums. This amount is

unchanged from FY 2021.

This line item accounts for the state's liability in workplace
injuries. The funding represents payments for workers'
compensation beneficiaries, hospital and medical
expenses, and supplemental insurance premiums. An

actuarial study annually updates the projected loss

exposures.

Support Seruices

G ove rn me nt Tra nsformati o n Olfice

The Baseline includes S2,076,800 from the State Web
Portal Fund inFY 2022 for the Government
Transformation Office (GTO). This amount is unchanged
from FY 2O2t.

The GTO assists state agencies in designing and
implementing process improvements.

State Surplus Property Sales Agency Proceeds

The Baseline includes S1,810,000 from the State Surplus
Materials Revolving Fund in FY 2022 for State Surplus
Property Sales Agency Proceeds. This amount is

unchanged from FY 2021.

This line item separates surplus sales proceeds returned
to agencies from the division's operating budget. The
surplus property yard returns 90% of sales proceeds to
the agency from which the property originated. The yard

retains 10% ofthe proceeds to fund its operations.

Other

Sout hw e st Defe n se Co ntra cts

The Baseline includes 525,000 from the General Fund in
FY 2022 for Southwest Defense Contracts. This amount is

unchanged fromFY 202!.

This line item is for the distribution to a nonprofit
organization that advocates for the preservation and

enhancement of critical defense missions and assets in
the southwestern United States.
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Other lssues

This section includes information on the following topics:

tY 202! Supplemental
Health lnsurance Trust Fund

Risk Management Revolving Fund

Federal Financial Participation Repayment

COVID-Related Spending

FY 2027 Supplemental

The Baseline includes an FY 2021supplemental
appropriation of $2,80L,500 from the Risk Management
Revolving Fund for one-time payments to the federal
government for disallowed costs and fund transfers in FY

2020. (Please see the Other lssues - Federal Finoncial
P a rti ci patio n sectio n fo r ad d itio n a I i nfo rmatio n. )

Health lnsuronce Trust Fund

The Health lnsurance Trust Fund (HITF) is used to
administer state employee health insurance benefit plans.

Funding consists of employer and employee medical and
dental insurance contributions.

HITF has experienced financial issues for several years. As

a result, the FY 2021 budget included $22,000,000 one-
time from the General Fund and 572,994,400 in total
funds for the one-time employer premium increase (see

Table 1).

At the April 2020 JLBC meeting, ADOA proposed changes
to the plan structure effective January 2021 including
increased premiums and deductibles which would shift
approximately $14,200,000 in costs to employees in FY

2021. This amount consists of 54,700,000 in increased
employee premiums and 59,500,000 in increased
employee deductible costs. The Committee gave a

favorable review of the proposal.

For FY 202L, the fund is projected to have an ongoing
shortfall of approximately 5(85,700,000) but a cash

balance of $69,600,000. With the one-time employer
premium contribution increase and the ongoing impact of
ADOA's changes to employee costs, HITF has a projected

ongoing shortfall of about S(106,400,000) in FY 2022 and
an ending cash shortfall of S(36,800,000).

As a self-insured fund, the state assumes the direct risk

for payment of claims and should therefore retain a

sufficient balance to ensure claims can be paid in the
event of fluctuations in cash flow or catastrophic
expenses. The recommended reserve is between

550,000,000 to S100,000,000, equal to approximately 1

month's claim expenses.

Risk Monagement Revolving Fund

ADOA's Risk Management Division annually levies a

charge on all state agencies to provide funding to pay the
state's property and liability losses and workers'
compensation losses, and to purchase insurance coverage

for losses not covered under our self-insured limits. The
revenue generated from the charges to agencies is

deposited in the Risk Management Revolving Fund.

Property and liability losses, along with workers
compensation losses, comprise the majority of Risk

Management Revolving Fund expenditures.

ln recent years, Risk Management expenditures have

been significantly lower than fund revenue. Even with
transfers of Risk Management monies to other agencies

and transfers to the General Fund to help balance the
budget, the fund has consistently had an ending balance

over Sso,ooo,ooo.

Table 1

Beginning Balance

Base Receipts

Employer One-Time

Premium lncrease

t/2t Ongoing
Employee Premium
I ncrease

Net Revenues

Base Expenses

t/2t Plan Revisions

Administration

Net Expenses

Ongoing Balance !/
Ending Cash Balance

Health lnsurance Trust Fund

Balance Sheet

(S in millions)

Actual

FY 2020

r17.0

825.0

34,4

0.0

976,4

888.8

0.0

5.3

894.1

(6e.1)

82.3

Estimated

FY 202t

82,3

815.2

73.0

4.7

975.2

Estimated

FY 2022

69.6

827,8

0.0

4.7

902.1

909.8

(e.s)

5.3

90s.6

(8s.7)

69.6

946.7

( 13.1)

5.3

938.9

(106.4)

(36.8)

y Reflects ongoing revenues vs, ongoing expenses
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Table 2

Risk Management Revolving Fund

($ in thousands)

Actual Estimated

2020 202t
Beginning Balance 80,560.8 78,254.8

Revenues 108,751.1

Totol Funds Available 789,685,6 187,005.9

Estimated

2022

76,751.4

106,948.4

183,699.8

Expenditures

ADOA

Federal Repayment

ADOA Subtotol

Other Agencies

DPS

DCS

Attorney General

Other Agencies

Subtotol
Admin Adjustment

Total Expenditures

Ending Balance

82,722,6

3,933.1

86,655.7

96,879.0

0.0

96,879.0

1,408,6

0.0

9,927.3

11,335.9

0.0

108,214.9

94,772.9

0.0

94,772.9

1,349.5

2,772,9

9.582.1

L3,704.5

II,070.6

111,430,8

7,408.6

2,602.0

9,927,3

13,937.9

L,543.7

110,254.5

78,254.8 76,75L,4 75,484.9

Toble 2 depicts actual balance, revenue, and expenditure
information for FY 2020 as well as the estimated amounts
for FY 202L and FY 2022.

As a result of the large balance in the Risk Management
Revolving Fund, monies from the fund have been used to
support other agencies in recent years. The use of the
funding has typically been in circumstances where the
lack of funding would result in potential liability to the
state.

ln addition to funding other agencies, the balance was

used to refund a portion of certain fund balances to the
federal government of $3,933,100 in FY 2020. (Please see

the Federal Tronsfer Pavment section above, and the

Federal Financiol Participation Repavment section below,

for more information,)

Federal Financial Participation Repayment

ln order to receive Federal Funds, the state enters into a

contractual obligation with the federal government, which
restricts some uses of these Federal Funds. lf the state
then uses these funds in restricted ways, the federal
government requires that the state pay back a

proportional share of these funds.

Fund Transfers
As part of its budget balancing, the state transferred
monies from several ADOA funds to the General Fund in

the past. The federal government contributed to several

of those funds. For example, the state's Risk

Management Revolving Fund is funded from charges to
state agencies. These agencies may use Federal Funds to
pay their charge. lf part of the fund balance is transferred
to the General Fund, the federal government bills the
state to have a proportionate share of the transfer paid

back to the federal government.

Disallowed Costs

The federal government does not allow the use of Federal

Funds to pay state agency charges in certain

circumstances. For example, the state's oversight of
lnformation Technology (lT) projects was previously

funded by an assessment charged to each agency as a

percentage of payroll expenses, The federal government

disallowed the use of Federal Funds to be spent on this
type of oversight, because the costs to administer the
program are charged proportionately to all agencies, and

are not based on a fee-for-service model. As a result, the
federal government billed the state a proportionate share

if state agencies use Federal Funds to pay for these
disallowed costs. Project oversight is now funded through
the Automation Operations Fund which generates

revenue through fees to agencies for services. A portion

of each fee is cost allocated to ASET administration
including oversight. The federal government has not yet

audited the cost allocation to determine if any costs are

still disallowed.

Excess Retained Earnings
Certain enterprise funds carry a balance beyond the
annual needs of the fund in order to provide some

stability of cash flow. The federal government, however,
charges the state for their proportionate share of excess

fund balances above any amount that would fund more
than 1/6th ofthe fiscal years'expenditures, or 60 days of
working capital. ln the past, the state has successfully

negotiated not to be charged for excess fund balances in

HITF.

FY 202t
Based on prior year experience of federal repayment and

estimates provided by ADOA, the federal government is

likely to charge the state approximately, $2,801,500 for
restricted uses, This amount consists of:

r $578,800 related to fund transfers from the Risk

Management Revolving Fund FY 2020.
r $327,000 related to disallowed costs from the Risk

Management Revolving Fund for unallowable FY 2019
uses.
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S1,131,200 related to excess retained earnings in the
lT Fund and the Records Services Fund.

5475,100 related to payments made from the Risk

Management RevolVing Fund which has federal
financial participation.

$289,400 related to interest on fund transfers,
disallowed costs, and payments,

Amounts owed for fY 2021will be paid in FY 2022
through a supplemental appropriation. The final
appropriated amount will be determined once ADOA
reaches agreement with the federal government,
(Please see the Federal Tronsfer Povment line item obove

for information,)

COvl D-Re ldted Spe nd ing

As part ofthe state response to COVID-19, the Executive

has allocated monies for state agency-related programs.

As of October 2020, the Executive's spending plan

included 55,000,000 from the Coronavirus Relief Fund for
support of the 2020 census.

(Please see the COVID-Related Spending Summary at the

front of this book for more informotionl.

SUMMARY OF FUNDS

Air Quality Fund (ADA2226/A.R.S. S 49-551-) Appropriated

Source of Revenue: Annual air quality and emissions fees assessed on motor vehicle registrations, as well as legislative appropriations.

Purpose of Fund: To pay the cost of air quality research, experiments, education, and programs conducted by or for the department,

Funds Expended 454,000 927,300

Year-End Fund Balance 1,395,200 1,385,200

Arizona Financial lnformation System Collections Fund (ADA1234/A.R.S. S 41-740.01) Appropriated

Source of Revenuel Revenues are collected from state agencies to recover pro rata costs of operating AFIS. Pro rata charges are

determined by ADOA and allocated to each agency based on AFIS usage.

Purpose of Fund: Supplements the cost of operating AFIS.

Funds Expended 8,585,400 9,549,100

Year-End Fund Balance 7,161,200 1,167,200

Automation Operations Fund (ADA4230/A.R.S. g 4!-7Ll) Appropriated

Source of Revenuei Charges to agencies and other political entities for information technology products and services. The fund has

continuously appropriated sub-accounts for agreements made with other states and the Arizona Health Care Cost Containment System.

Purpose of Fund: To provide agencies and other political entities data processing and information technology consulting services and to
maintaintheintegrityandsecurityofstateinformation, BalancesreflecttransfersintotheAutomationProjectsFund.(Seethe
Automation Projects Fund page for more details.)

Funds Expended 26,189,000 3I,275,400

Year-End Fund Balance 9,786,200 7,943,100

FY 2020
Actual

Capital Outlay Stabilization Fund (ADA1600/A.R.S. 5 4t-792.0L1

Source of Revenue: Rental and tenant improvement charges to agencies occupying ADOA owned buildings.

Purpose of Fund: To pay maintenance, utilities, construction, and administrative costs for state-owned buildings.

Funds Expended 15,155,000

Year-End Fund Balance 22,593,700

FY 2021
Estimate

Appropriated

18,749,800
g,2g6,g0o

Capitol Mall Consolidation Fund (ADA3211/A.R.S. S 41-792.02) Appropriated

Sourceof Revenue:MoniesappropriatedbytheLegislature. TheFY2019BudgetProceduresBudgetReconciliationBill directsthesale
proceeds from the properties at 2910 N 44th Street in Phoenix, 2163 Vickey Street in Flagstaff, and the northeast corner of South Horne

Street and East Baseline Road in Mesa into the fund.
Purpose of Fund: For repair and renovations of state-owned buildings. Monies in the fund are for capital expenses and are not displayed

in the ADOA operating budget.

Funds Expended 0 0

Year-End Fund Balance 8,320,500 2,574,200

9FY 2022 Boseline Arizona Deportment of Administrotion



SUMMARY OF FUNDS

Certificate of Participation Fund (ADA5005/A,R.S. S 41-791.02) Non-Appropriated

Source of Revenue: Rental and tenant improvement charges to agencies occupying buildings under Certificate of Participation (COP)

lease-pu rchase agreements.

Purpose of Fund: To make COP lease-purchase payments on buildings under such agreements.

Funds Expended 127,534,500 105,421,300

Year-End Fund Balance 9,401,800 5,018,500

Construction lnsurance Fund (ADA4219/A.R.S, E 4!-6221 Non-Appropriated

Source of Revenue: Risk management charges to agencies for state construction projects. The construction and design insurance rate is

set by ADOA and reviewed by the Joint Committee on Capital Review,

Purpose of Fund: To self-insure state construction projects against tort losses from design and construction defects.

Funds Expended 3,375,800 9,475,600

Year-End Fund Balance 23,699,200 17,223,600

Co-Op State Purchasing Agreement Fund (ADA4213/A.R.S. $ 35-142) Non-Appropriated

Source of Revenue: Annual subscription fees paid by local governments for state purchasing records, fees paid by individuals for copies of
public records, and fees paid by vendors participating in the State Contract Show.

Purpose of Fund: To operate the cooperative purchasing program and support its membership list.

Funds Expended 3,168,700 4,216,400

Year-End Fund Balance 4,07t,400 3,829,200

Corrections Fund (ADA20SS/A.R.S. 5 41-1641) Appropriated

Source of Revenue: Luxury taxes on alcohol and tobacco products.

Purpose of Fund: To pay for construction, major maintenance, lease, purchase, renovation, or conversion of Arizona Department of

Corrections(ADC) andDepartmentofJuvenileCorrections(DJC) facilities. ADOAusesthesemoniestooverseeconstructionprojects
benefiting ADC or DJC.

Funds Expended 573,700 593,000

Year'End Fund Balance (608,100) (1,201,100)

Crisis Contingency and Safety Net Fund (ADA3240/A,R.S. 5 41-110) Non-Appropriated

Source of Revenue: Legislative appropriations, public or private gifts, grants and donations. Expenditures are not displayed to avoid

double counting the General Fund.

Purpose of Fund: Monies in the fund may only be distributed by the Governor for the following forms of economic assistance during a

state of emergency: 1) housing assistance; 2) services for homeless persons; 3) economic assistance to small businesses with less than 50

employees, non-profit organizations, and health care providers; and 4) monies for food bank operations.

Funds Expended 0 0

Year-End Fund Balance 0 0

Emergency Telecommunication Services Revolving Fund (ADA2176/A.R.S. S 41-704) Non-Appropriated

Source of Revenue: The telecommunication services excise tax, currently 20C per wire or wireless account, levied on monthly telephone

bills and remitted by telephone companies, as authorized by A.R.S, I 42-5252, ln addition, a tax equal to 0.8% of the gross income derived

from the retail sale of prepaid wireless telecommunication services, as authorized by A,R.S. I 42-5402.

Purpose of Fund: To aid the political subdivisions of the state in implementing and operating emergency telecommunication services

(911); to purchase necessary equipment and consulting services (up to 5% of revenue); to pay monthly recurring costs for capital,

maintenance, and operations; and to reimburse wireless carriers for the costs of compliance,

Funds Expended 11,959,800 20,785,200

Year-End Fund Balance 17,065,500 15,548,700

FY 2020
Actual

FY 2021

Estimate
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SUMMARY OF FUNDS

Employee Related Expenditures/Benefits Administration Fund (1TA3035/A.R.S. $ 38- Non-Appropriated

6s1.0s)

Source of Revenue: State employer and state employee premium contributions for vision, flexible spending, disability, life, and accident

insu ra nce.

Purpose of Fund: To administer state employee benefit plans and pay non-health insurance premiums.

Funds Expended 34,534,400 35,209,700

Year-End Fund Balance 1,451,000 997,000

Federal Grants (ADA2000/A.R.S. S 35-142) Non-Appropriated

Source of Revenue: Federal grants, including pass through grants from several agencies.

Purpose of Fund: To pay for security related equipment and programs, as well as to administer monies as sub-grantee for federal projects.

Funds Expended 1,101,500 2,458,700

Year-End Fund Balance 1,900 0

Federal Surplus Materials Revolving Fund (ADA4215/A.R.S. S 41-2606) Appropriated

Source of Revenue: Federal surplus property service and handling fees,

PurposeofFund:Tocollect,store,andadministerthesaleoffederalsurplusproperty. Federal regulationsconcerningthedispositionof
federal surpluspropertycaptheyear-endbalanceofthisfundat550,000, Whenthefundexceedsthiscap,thedepartmentmustdiscount
its service and handling charges for federal surplus materials transferred to agencies in the following fiscal year.

Funds Expended 30,100 467,400

Year-End Fund Balance 8,800 (457,300)

Non-Appropriated

FY 2020
Actual

FY 202t
Estimate

IGA and ISA Fund (ADA2500/A.R.S. S 3s-142)

Source of Revenue: Various intergovernmental and interagency service agreements.

Purpose of Fundl To execute various intergovernmental and interagency service agreements

Funds Expended

Year-End Fund Balance

t7,028,200
7,027,900

11,991,300

3,636,700

lnformation Technology Fund (ADA2152/A.R.S. 5 18-401-) Appropriated

Source of Revenue: A pro rata share of 0,43% of total payroll, charged to all budget units subject to oversight of information technology
projects by ADOA's Arizona Strategic Enterprise Technology (ASET) Office or by the lnformation Technology Authorization Committee

(rTAC).

Purposeof FundtProvidespersonnel fundingforstatewideinformationtechnologyplanning,coordinating,oversight,andconsulting. The

Statewide Strategic lnformation Technology Plan is prepared annually by lnformation Technology (lT) Fund personnel with input from

state agency Chief lnformation Officers. Additionally, monies from the lT Fund also support the operation of the Statewide lnformation

Security and Privacy Office (SISPO). Balances reflect transfers into the Automation Projects Fund. (See the Automation Projects Fund page

for more details.)

Funds Expended 7,036,200 8,565,400

Year-End Fund Balance 5,337,800 4,638,500

Legislative, Executive, and Judicial Public Buildings Land Fund (ADA3127/A.R.S. 5 37- Appropriated
s2s)

Source of Revenue: State trust land lease revenues.

Purpose of Fund: To support state Legislative, Executive, and Judicial buildings. Monies appropriated for capital expenses are not

displayed in the ADOA operating budget.

Funds Expended 0 0

Year-End Fund Balance 5,031,400 2,382,300
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SUMMARY OF FUNDS
tY 2020
Actual

FY 2021
Estimate

Motor Vehicle Pool Revolving Fund (ADA4204/A.R.S. S 41-804)

Source of Revenuei Charges to agencies for the use of motor pool vehicles

Purpose of Fundl To operate the motor vehicle pool.

Funds Expended

Year-End Fund Balance

Appropriated

7,041,000 10,199,700

19,680,700 (711,000)

Payroll Administration Fund (ADA9200/A,R.S. 5 35-142) Non-Appropriated

Source of Revenue: Collects and pays out all monies associated with the statewide payrollfunctions. Fund 9200 incorporates several

payroll funds (ADA922O, ADA923O, NAU92O2, UAA9203, and ASU9221). Fund 9230 collects a one-time S50 charge for setting up a

garnishment, which is granted by the court, a $5 employee fee for each non-exempt statement that is generated per payday, and a 51

administrative fee for child and spousal support orders.

Purpose of Fund: Generally, revenues and expenditures are not used for normal payroll activities. The only balance that accumulates in

thisfundisforUnemploymentTax. ForFundg230,moniesareusedforadministrativecostsrelatedtogarnishmentsandchildsupport.
Funds Expended 29,000 152,300

Year-End Fund Balance 131,100 62,800

Personnel Division Fund (ADA1107/A.R.S. S 41-750) Appropriated

Source of Revenue: A 0.83% (permanent law) charge on the total payroll of each agency within the ADOA personnel system.

Purpose of Fund: To operate the ADOA Human Resources Division.

Funds Expended 11,509,500 13,056,800

Year-End Fund Balance 3,669,300 7,902,300

Retiree Accumulated Sick leave Fund (ADA3200/A.R.S. 5 38-616) Non-Appropriated

Source of Revenue: AO.4O% charge on the total benefit-eligible payroll of each agency within the ADOA personnel system, By statute, the

rate may not exceed 0.55% and is set by ADOA with Joint Legislative Budget Committee review.

Purpose of Fund: To compensate eligible retiring state employees for accumulated sick leave, to pay insurance premiums, and to
administertheprogram, Paymentsarecalculatedasapercentage,tieredaccordingtoaccrual level of hourlysalary. Paymentstoan
individual shall not exceed 530,000.
Funds Expended 14,2!2,900 15,056,100

Year-End Fund Balance 5,412,300 5,556,200

Risk Management Revolving Fund (ADA42I6/A.R.S. S 41-622) Appropriated

Source of Revenue: Actuarial charges assessed to state agencies, boards, and commissions insured underthe state's risk management

system, as well as recoveries by the state through litigation.

Purpose of Fund: To pay claim costs, administrative program costs, and to purchase insurance for coverage for losses not covered under

the self-insured limits, Balances reflect a transfer into the Automation Projects Fund. (See the Automation Projects Fund page for more

details.)

Funds Expended 86,681,900 94,772,900

Year-End Fund Balance 85,507,000 79,766,600

Special Employee Health Insurance Trust Fund (ADA3015/A.R.S. S 38-654) Appropriated

Source of Revenue: Employer and employee medical and dental insurance contributions,

Purpose of Fund: To administer and pay premiums and claims for state employee health insurance plans, as well as to operate the
Wellness and Communications program, Only administrative expenditures from this fund are subject to legislative appropriation, Please

see the Non-Appropriated portion of the fund for additional information.

Funds Expended 4,9t7,000 5,449,100

Year-End Fund Balance 0 0
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SUMMARY OF FUNDS

Special Employee Health lnsurance Trust Fund (ADA3015/A.R.S, S 38-654) Non-Appropriated

Source of Revenue: Employer and employee medical and dental insurance contributions.
Purpose of Fund: To administer and pay premiums and claims for state employee health insurance plans, as well as to operate the
Wellness and Communications program. The Non-Appropriated expenditures reflect the state's self-insured health care claims costs.

Please see the Appropriated portion of the fund for additional information.
Funds Expended 888,933,900 900,184,500

Year-End Fund Balance 82,240,800 69,532,700

FY 2020
Actual

FY 2021
Estimate

Special Events Fund (ADA2503/A.R.S. 5 35-142)

Source of Revenue: Set-up fees for special events on state property

Purpose of Fund: To set up special events on state property.

Funds Expended

Year-End Fund Balance

Non-Appropriated

22,400

200

0

200

Special Services Revolving Fund (ADA4208/A.R.S. 5 35-193.02) Appropriated

Source of Revenue: Payments by agencies using administrative services offered by ADOA,

Purpose of Fund: Appropriated monies are collected from 11 small regulatory boards residing in the State Boards' Office to provide

centralized administrative services. Please see the Non-Appropriated portion of the fund for additional information.

Funds Expended 662,500 I,I72,800
Year-End Fund Balance 230,500 (405,800)

Special Services Revolving Fund (ADA4208/A.R.S. 5 35-193) Non-Appropriated

Source of Revenue: Payments by agencies using administrative services offered by ADOA,

Purpose of Fund: Non-Appropriated expenditures reflect various centralized printing, copying, and repair services offered by ADOA.

Please see the Appropriated portion of the fund for additional information.

Funds Expended 952,800 977,500

Year-End Fund Balance 230,500 (405,800)

State Employee Travel Reduction Fund (ADA226UA.R.S. S 4L-101.03) Non-Appropriated

Source of Revenue: Grants by the Maricopa Association of Governments, the State Travel Reduction Planning Office, and the Arizona

Department of Environmental Quality.
Purpose of Fund: To operate and administer a ride-sharing program for the transportation of state employees between home and work.

Funds Expended 582,700 535,000

Year-End Fund Balance 612,000 392,000

State Monument and Memorial Repair Fund (ADA2338/A,R.S. S 41-1365) Appropriated

Source of Revenue: Monies derived from fundraising activities, monies that are collected by the proponents of a monument or memorial,
grants, donations, and legislative appropriations.

Purpose of Fund: For the maintenance, repair, reconditioning, or relocation of monuments or memorials and for supporting mechanical
equipment in the Governmental Mall,

Funds Expended 0 0

Year-End Fund Balance 237,500 237,500

State Surplus Materials Revolving Fund (ADA4214/A.R.S. S 41-2606) Appropriated

Source of Revenue: State surplus property sales revenues.

Purposeof Fund:Tocollect,store,andadministerthesaleof statesurplusproperty. Themajorityof revenuesarereturnedtodonor
agencies. The department retains a service and handling fee.

Funds Expended 2,542,300 3,003,200

Year-End Fund Balance 1,590,100 L,473,500
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SUMMARY OF FUNDS

State Web Portal Fund (ADA2531/A.R.S. S 18-421) Appropriated

Source of Revenue: Grants, donations, and web portal revenues, including any fees collected from the sale of certain types of motor
vehicle records to commercial customers, less revenues deposited into the Highway User Revenue Fund, as stipulated in A.R.S. 5 18-421,

Purpose of Fund: To maintain and upgrade the state's common web portal, including enhancement of existing products and the

development of new applications. Monies received from private grants or donations, as well as federal grants, are non-appropriated,
Balances reflect transfers into the Automation Projects Fund. (See the Automation Projects Fund page for more details.)

Funds Expended 6,079,600 6,705,100

Year-End Fund Balance 6,639,300 9,342,200

FY 2020
Actual

FY 202t
Estimate

Statewide Donations Fund (ADA2025/A.R.S. 5 35-142)

Source of Revenuel Employee donations and other miscellaneous deposits.

Purpose of Fund: Employee donations are used to recognize outstanding employees.

Funds Expended

Year-End Fund Balance

Text to 911 Services Fund (ADA2177lA.R.S.5 35-142)

Source of Revenue: Monies transferred from the Emergency Telecommunications Service Revolving Fund

5r,362,700 from the fund.

Purpose of Fund: To provide grants to political subdivisions of the state for text-to-911 services.

Funds Expended

Year-End Fund Balance

8,800

5,600

Non-Appropriated

8,000

2,100

Telecommunications Fund (ADA4231/A.R.S. S 41-713) Appropriated

Source of Revenue: Administrative surcharges on telecommunications services for agencies and other political entities.

Purpose of Fund: To operate the Telecommunications Program Office, which manages and oversees statewide contracts for
telecommunications products and services. The state's contractors operate and equip telecommunications voice, data, video, and

graphics systems, allowing the collection, storage, interchange, retrieval, and transmission of information,

Funds Expended 1,368,300 1,693,600

Year-End Fund Balance r,2o3,7oo 1,200,300

Traffic and Parking Control Fund (ADA2453/A.R.S, S 41-796)

Non-Appropriated

ln FY 2018, ADOA transferred

43,600 330,000

1,339,700 1,015,800

Non-Appropriated

Source of Revenue: Penalties and fees collected for traffic and parking violations on state property,

Purpose of Fundt To post signs, markings, and notices for the regulation of vehicles on state property, as well as to maintain state parking

lots and structures.

Funds Expended 100 0

Year-End Fund Balance 4,too 4,100

Transparency Website Fund (ADA2955/A.R.S. S 35-142) Non-Appropriated

Source of Revenue: Charges to local governments that utilize the state's transparency website, Arizona OpenBooks.

Purpose of Fund: To maintain the transparency website for public use,

Funds Expended 27,400 29,000

Year-End Fund Balance 37,900 37,900

VW Diesel Emissions Environment Mitigation Trust Fund (ADA3917/A.R.S. S 35-142) Non-Appropriated

Source of Revenue: Monies deposited from the National Volkswagen Lawsuit Settlement. Arizona will receive approximately $57.0 million

over 10 years in settlement monies to support eligible air pollution mitigation activities.

Purpose of Fund: To support eligible air pollution mitigation activities.

Funds Expended 35,486,900 0

Year-End Fund Balance 3,239,100 0
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Arizona Deportment of Administrotion - Automdtion Projects Fund

FY 2020
ACTUAL

FY 2O2L

ESTIMATE

FY 2022
BASELINE

I N DtVl DUAL PROTECIS !t4 v u
Department of Administration Subaccount

e-Procurement System Replacement
Business One-Stop Shop Web Portal
ASET lnitiatives

State Data Center
E-Government
HRIS Replacement Feasibility Study/Upgrade

ASET I nitiatives Subtota I

Department of Administration Subtotal

Department of Agriculture Subaccount
Weights and Measures lT Assessment

Department of Child Safety Subaccount V

CHILDS Replacement

Department of Education Subaccount
Education Learning and Accountability System

Department of Environmental Quality Subaccount
e-Licensing

Arizona Medical Board Subaccount
Cloud Migration

Department of Public Safety Subaccount
Arizona Criminal Justice lnformation System

M icrowave System Upgrade

Concealed Weapon Tracking System

Department of Public Safety Subtotal

TOTAL - AtL PROJECTS q/

638,200
1,000,000

2,356,600
L87,200
2I2,r00

2,755,900 0

4,394,100

150,000

13,500,000

1,136,000

2,593,000

300,000

3,456,200
404,000

0

4,992,800

0 0

0

0

0

0

0

0

0

0 0

0
0

0

0
0

0

3,860,200 0

25,923,300 4,992,800 0

0

0

0

0
0

0

0

0

0

0

0

0

FUND SOURCES

Other Appropriated Funds

Automation Projects Fu nd

Department of Administration APF Subaccount
Department of Agriculture APF Subaccount
Department of Child Safety APF Subaccount
Department of Education APF Subaccount
Department of Environmental Quality APF Subaccount
Medical Board APF Subaccount
Department of Public Safety APF Subaccount

SUBTOTAL - Other Appropriated Funds

SUBTOTAT - Appropriated Funds /
TOTAT - ALt SOURCES

0

4,394,t00
150,000

13,500,000
1,136,000
2,583,000

300,000
3,860,200

4,gg2,goo

0

0

0

0

0
0

0

0

0

0

0

0

0

0

0

25,923,300 992,8004 0

25,923,300

25,923,30O 4,992,800

AGENCy DESCRIPTION -The Automation Projects Fund (APF) is administered by the Arizona Department of Administration

(ADOA). Monies in this appropriated fund are designated to implement, upgrade, or maintain automation and information

technology projects for any state agenCy. Pursuant to A.R.S. 5 4!-714, before monies are expended from the fund, ADOA

must submit an expenditure plan to JLBC for review

4,992,800 0

0
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FOOTNOTES

!/ General FundmoniesaretransferredintotheAutomationProjectsFundtofinancecertainprojects. SeeTablelforall
fundtransfersintotheAPF. Theseindividual transfersarediscussedinthenarrativeaspartoftheindividual projects

listed in the Automation Projects Fund.

A Represents expenditures from the APF. Because many of the APF appropriations are spent over multiple years, the fiscal

year 2019-2020 actual column also includes non-lapsing expenditures from FY 2019 appropriations.
y The amounts appropriated pursuant to this section from the automation projects fund established by section 4t-7t4,

Arizona Revised Statutes, in fiscal year 2018-2019 are exempt from the provisions of A.R.S S 35-190, relating to lapsing of

appropriations until June 30,2020. (FY 2019 General Appropriation Act footnote)

A The amounts appropriated pursuant to this section from the automation projects fund established by section 4t-7t4,
Arizona Revised Statutes, in fiscal year 2019-2020 are exempt from the provisions of A.R.S 5 35-190, relating to lapsing of

appropriations until June 30,202t. (FY 2020 General Appropriation Act footnote)

Y The amount appropriated pursuant to this section from the automation projects fund established by section 4t-714,
Arizona Revised Statutes, in fiscal vear 2020-2021 is exempt from the provisions of section 35-190, Arizona Revised

Statutes, relating to lapsing of appropriations until June 30, 2022. (General Appropriation Act footnote)
g/ The department of administration shall submit to the joint legislative budget committee, within thirty days after the last

day of each calendar quarter, a quarterly report on implementing projects approved by the information technology

authorization committee established by section L8-t2t, Arizona Revised Statutes, including the projects' expenditures to

date, deliverables, timeline for completion and current status. (General Appropriation Act footnote)

A The transfers into the automation projects fund established by section 4L-7!4, Arizona Revised Statutes, as outlined in

thissectionarenotappropriationsoutoftheautomationprojectfund. Onlydirectappropriationsoutoftheautomation
projects fund are appropriations. (General Appropriation Act footnote)

Bockground De pa rt m e nt of Ad m i n i stratio n Su b accou nt

The APF is administered by ADOA and consists of monies
appropriated by the Legislature. Monies in the fund are

used to implement, upgrade, or maintain automation and

information technology (lT) projects for any state agency.

ADOA is required to establish a subaccount for each

agency that implements an lT project funded through
APF. Pursuant to A,R.S. 5 4t-714, before monies are

expended from the fund, ADOA must submit an

expenditure plan to the Joint Legislative Budget

Committee (JLBC) for review that includes project costs,

deliverables, timeline for completion and method of
procurement.

Pursuant to A.R.S. S 18-121, the lnformation Technology
Authorization Committee (ITAC) is required to approve or

disapprove all lT projects that exceed a total cost of
51,000,000 and lT projects that involve more than one

state agency if the collective project costs are expected to
be more than S1,000,000, lf project costs are greater

than $5,000,000, A.R.S. S 18-104 requires an additional
third-party analysis from an independent contracted
vendor before receiving ITAC approval and requires
agencies to submit quarterly progress reports from the
third-party consultant to ITAC and the JLBC, which include
project expenditures, deliverables, timeline for
completion, and status updates. Unless otherwise noted,

appropriations are non-lapsing for 2 years.

Business One-Stop Shop Web Portdl

The Baseline includes no funding in FY 2022 for the
Business One-Stop Shop Web Portal. This amount is

unchanged from FY 2021.

ADOA's FY 2020 appropriation of $1,000,000 was financed
by a transfer from the General Fund into the ADOA APF

Subaccount.

ln September 2019, the Committee gave a favorable
review of ADOA's expenditure plan for a public-use

prototype and assessment of statewide costs. The
prototype is limited to the agencies and functionality
required to create a new domestic Liability Corporation
(LLC), Professional LLC, Sole Proprietorship, or General

Partnership in Arizona. This includes:

Submission of the Arizona Joint Tax Application (JT-l")

(excluding foreign entities and contractors)
(Department of Revenue)

Trade Name search and status verification (Secretary

of State)

Creation of a new Arizona LLC or PLLC by domestic
entities (Corporation Commission)

New entity name reservations (Corporation

Commission and Secretary of State)

a

a

a

a

FY 2022 Boseline L6 ADOA - Automation Proiects Fund



a Small business checklist that provides users with
relevant resources and links to additional out-of-
scope requirements such as permits and licenses
(Arizona Commerce Authority)

ADOA completed the prototype in the spring of 2020 but
put demonstrations on hold due to the COVID-19
pandemic. ADOA estimates that the total project costs

will be approximately $32,200,000 over 3 phases.

Department ol Child Safety subaccount

CHILDS Replacement

The Baseline includes no funding from the DCS APF

Subaccount in FY 2022 to replace the CHILDS system. FY

2022 adjustments are as follows:

Eliminate One-Time Funding
The Baseline includes a decrease of $(4,992,800) from the
DCS APF Subaccount in FY 2022 to eliminate one-time
funding for the project. The FY 2021 appropriation of
$4,992,800 was financed by a transfer from the APF into
the DCS APF Subaccount.

Through FY 202t, the Legislature appropriated a total of
$35,784,600 for the CHILDS Replacement project.

lncluding federal lV-E matching funds, DCS projects that
total cumulative resources for the project will be

586,088,100 through FY 202L.

CHILDS is the management information system used to
document the status, demographics, location and

outcomes for every child in the care of DCS. (Please see

the FY 2020 Appropriations Report for odditionol details
and background on the project.)

Pursuant to A.R.S. S 18-104, DCS has contracted with a

third-party vendor to provide additional oversight for the
project. The most recent quarterly review from August
2020 indicated that the project timeline has been delayed

by 5 months due to data migration issues. DCS reported
that the project will be rescoped to exclude some

enhanced system functionality. The delays have resulted
in fully utilizing the project contingency budget and any

further delays would not fit in the project budget.

Depdrtment ol Educotion Subaccount __

Educotion Learning and Accountability System

The Baseline includes no funding in FY 2022 for the
Education Learning and Accountability System. This

amount is unchanged from FY 2021.

The FY 2020 budget included 53,000,000 from the ADE

APF Subaccount for development ofthe Education

Learning and Accountability System (ELAS) at ADE. This

amount was financed by a transfer from the
Empowerment Scholarship Account Fund into the ADE

APF Subaccount. ELAS is intended to allow ADE to collect,
compile, maintain, and report student level data for
students enrolled in public schools. The funding will begin

the replacement of the school finance portions of SAIS

("APOR" and "CHAR") that compute formula funding
entitlements for school districts and charter schools.

Before expending the S3,000,000 from FY 2020, ADOA

directed ADE to solicit a Request for Proposals (RFP) for a

contracted vendor to complete the project. ln October
2019, however, ADE cancelled the RFP due to a lack of
qualified bidders for the project. As a result, ADE intends
to develop the school finance system internally. At its
December 2019 meeting, JLBC favorably reviewed ADE's

plan to expend the 53,000,000 to begin replacement of
CHAR, which ADE expects to be completed by May 2021.

Pursuant to A.R.S. 5 18-104 ADE plans to reengage with its

third-party reviewer during the development of CHAR.

ADE estimates that an additional s6,000,000 will be

needed to complete the replacement of the school

finance portions of SAIS. The department therefore
currently plans to request the remaining 56,000,000 to
complete the project in FY 2072 and FY 2023. (See the
Department of Education - Education Leorning and
Accountability System section for more informotion.)

De p d rt m e nt of E nvi ron me nta I Qu d I ity Su boccou nt

E-Licensing

The Baseline includes no funding in FY 2022for e-

Licensing. This amount is unchanged from FY 2021.

Between FY 20!4 and FY 20!9, a total of 523,200,000 has

been appropriated to automate 80 business processes

within ADEQ allowing customers to conduct additional
permitting, billing, payment, and data submissions online

Beyond FY 2Ot9, ADEQ estimates this project will cost an

additional S16,300,000 and take an additional 3 years to
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complete. The FY 2020 budget did not include additional
funding for the project and ADEQ used current project

balances in FY 2020 to continue to the project. ln FY

2021, ADEQ allocated $1,290,000 from its operating
budget to continue the project and add an additional 6

services online.

Pursuant to A.R.S. S 18-104, DEQ contracted with a third-
party consultant for project oversight. ln the April 2020

report, the vendor gave an overall favorable evaluation of
DEQ's progress in incorporating recommendations from
the previous third-party report while noting that DEQ

continues to improve in project development velocity and

online services delivery costs. Because the APF funding
has been exhausted, ASET is not requiring ADEQ to
continue its third-party review.

Department of Public Sofetv Subaccount

Arizona Criminal Justice lnformation System

The Baseline includes no funding in FY 2022 for upgrades

to the Arizona Criminal Justice lnformation System
(ACJIS). This amount is unchanged from FY 2021.

ACJIS is the state's central repository for criminal history
information including criminal history records, wanted
persons, stolen vehicles, stolen property, and other
information used in background checks. These funds will
allow DPS to continue the process of upgrading ACJIS

applications to a modern coding language which will allow
for increased access by state and local users and help
prepare the program for an eventual migration from the
mainframe computer to another data storage system.

A total ol 57 ,450,200 has been appropriated from the DPS

APF Subaccount between FY 2018 and FY 2020 for the
ACJIS project. The project is expected to be competed in

FY 202t using FY 2020 project balances,

Microwave System Upgrade

The Baseline includes no funding in FY 2022 for upgrades

to the statewide Microwave Radio System. This amount is

unchanged from FY 2021.

The statewide microwave radio system is a series of
towers situated on mountain tops and divided into 3
loops that allow law enforcement and other state and

local agencies to communicate with dispatch centers

while in the field. ln CY 2007, DPS began upgrading the
statewide microwave radio system from analog to digital
technology. Of the 3 loops, work on the southern loop

was completed in FY 2011 and work on the western loop
was completed in FY 2018,

At its December 20L7 meeting, the JLBC favorably
reviewed an engineering study of the northern loop which
was completed in July 2019. Based off the third-party
assessment, DPS estimates the northern loop will cost

545,000,000, which they propose to fund at 59,000,000
over 5 years.

Concealed Weapons System

The Baseline includes no funding in FY 2022 for upgrades

to the Concealed Weapons Tracking System This amount
is unchanged from FY 2021.

The FY 2020 budget included an appropriation of
5410,000 from the DPS APF Subaccount to replace the

Concealed Weapons Tracking System. This amount was

financed by a transfer from the Concealed Weapons

Permit Fund into the DPS APF Subaccount

The system tracks concealed weapon permits and allows

law enforcement to verify permits. The current system

uses antiquated mainframe technology. The new system

will interface with other law enforcement systems and

allow the public to renew permits online.

At the September 2020 JLBC meeting, the Committee
gave a favorable of DPS's expenditure plan for the first
phase of the project. DPS estimates it will cost 5550,000
to complete phase 2 with an additional S44,100 in

ongoing maintenance costs.
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Table I
Automation Projects Fund Transfers

($ in thousands)

FY 2020

1,000.0

200.0

10,100.0

FY202t FY2022

De pa rtme nt of Ad m i ni stratio n S u ba cco u nt
General Fund

Department of Aqriculture Subaccount

Air Quality Fund

Department of Child sofetv subaccount
General Fund

Automation Projects Fund

De pa rtm e nt of Ed u coti o n Su ba cco u nt
Empowerment Scholarship Fund

4,992.8

3,000.0

Arizona Medical Board Subaccount
Medical Examiners Fund 300.0

Deportment of Public Sofetv Suboccount
Concealed Weapons Permit Fund

Highway Patrol Fund

Ato.o
2,301.0

SUMMARY OF FUNDS

Automation Projects Fund (ADA2566/A.R.S. 5 4t-7L41 Appropriated

Source of Revenue: Monies appropriated by the Legislature.

Purpose of Fund: To implement, upgrade, or maintain automation and information technology projects for any state agency, A'R'S S 41-

714 requires ADOA to establish subaccounts for each agency that implements an lnformation Technology project funded through the APF'

Funds Expended 0 0

Prior Year Appropriations Expended 0 0

Year-End Fund Balance 3,313,200 3,313,200

Department of Administration Automation Prolects Fund Subaccount (ADA9968/A.R.S. Appropriated
s 4t-7!41

Source of Revenue: Monies appropriated by the Legislature'

Purpose of Fund: To implement, upgrade, or maintain automation and information technology projects at the Department of

Administration.
Funds Expended 1,000,000 0

Prior Year Appropriation Expended 3,394,100 0

Year-End Fund Balance 594,400 594,400

Department of Agricutture Automation Projects Fund Subaccount (ADA9968/A.R.S. $ Appropriated
4!-7L4)

Source of Revenue: Monies appropriated by the Legislature.

Purpose of Fund: To implement, upgrade, or maintain automation and information technology projects at the Department of Agriculture.

Funds Expended 150,000 0

Year-End Fund Balance 50,000 50,000

FY 2020
Actual

tY 202L
Estimate
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SUMMARY OF FUNDS

Department of Child Safety Automation Projects Fund Subaccount (ADA9967/A.R.S. 5 nppropriated
4!-7L4l'

Source of Revenue: Monies appropriated by the Legislature.

Purpose of Fund: To implement, upgrade, or maintain automation and information technology projects at the Department of Child Safety.

Funds Expended 8,500,000 4,992,800

PriorYearAppropriation Expended 5,000,000 1,600,000

Year-End Fund Balance 1,500,000 0

Department of Education Automation Projects Fund Subaccount (ADA9968/A.R.S. S 41- Appropriated
7t4')

Source of Revenue: Monies appropriated by the Legislature.

Purpose of Fund: To implement, upgrade, or maintain automation and information technology projects at the Department of Education.

Funds Expended 1,136,000 0

Prior Year Appropriation Expended 0 1,864,000

Year-End Fund Balance 1,864,000 0

Department of Environmental Quality Automation Projects Fund Subaccount Appropriated
(ADA9966/A.R,S. S 41-714)

Source of Revenue: Monies appropriated by the Legislature.

Purpose of Fund: To implement, upgrade, or maintain automation and information technology projects at the Department of
Environmenta I Qua lity,

Funds Expended 0 0

Prior Year Appropriation Expended 2,583,000 0

Year-End Fund Balance 0 0

Medical Board Automation Projects Fund Subaccount (ADA9965/A.R.S. 5 41-714) Appropriated

Source of Revenue: Monies appropriated by the Legislature.

Purpose of Fund: To implement, upgrade, or maintain automation and information technology projects at the Arizona Medical Board

Funds Expended 300,000 0

Prior Year Appropriation Expended 0 0

Year-End Fund Balance 0 0

Department of Public Safety Automation Projects Fund Subaccount (ADA9964/A.R.S. 5 nppropriated
4t-714],

Source of Revenue: Monies appropriated by the Legislature.

Purpose of Fund: To implement, upgrade, or maintain automation and information technology projects at the Department of Public

Safety.

Funds Expended 1,200,000 0

Prior Year Appropriation Expended 2,660,200 1,511,000

Year-End Fund Balance 3,361,400 707,200

FY 2020
Actual

FY 2021.
Estimate
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olfice ofAd min istrative H eari ngs
FY 2020
ACTUAL

FY 2021
ESTIMATE

FY 2022
BASELINE

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures

Other Operating Expenditures

AGENCY TOTAL

t2.0 L2.0 72.0

565,200
220,300
104,300

592,100
22r,400
108,000

592,100
221,,400

108,000

889,800 921,500 92]-,SO0x/

FUND SOURCES

General Fund

SUBTOTAL - Appropriated Funds

889,800 921,500 921,500

889,800

825,000

921,500

794,000

921,500

794,000Other Non-Appropriated Funds

TOTAL - ALL SOURCES t,714,800 1,715,500 1,715,500

AGENCy DESCRIPTION - The Office of Administrative Hearings is an independent office whose services and personnel are

to be used by all state agencies to conduct administrative hearings, unless exempted by law. All agencies supported by

other appropriated or non-appropriated funding sources are to contract for administrative hearing services from the office.

The Director shall assign Administrative Law Judges (AU) from the office to an agency, on either a temporary or permanent

basis, to presi de over contested cases in accordance with the special expertise of the AU in the subject matter of the agency

FOOTNOTES

!/ General Appropriation Act funds are appropriated as a Lump Sum by Agency

Operating Budget

The Baseline includes $921,500 and 12 FTE Positions from
the General Fund in FY 2022 for the operating budget.
These amounts are unchanged from FY 202t.

SUMMARY OF FUNDS

IGA and ISA Fund (HGA25OO/A.R.S. S 41-1092.01) Non-Appropriated

Source of Revenue: Monies received by OAH for contractual, administrative law judge services provided to state agencies.

Purpose of Fundl To cover actual expenses of providing personnel and services to state agencies on a contractual basis,

Funds Expended 825,000 794,000

Year-End Fund Balance 0 0

Video Service Provider Complaint Fund (HGA2603/A.R.S. 5 9-145L) Non-Appropriated

Source of Revenue: Fees from administrative hearings conducted for complaints filed about alleged violations of video service statutes or

agreements between local government and video service providers.

purpose of Fund: To cover expenses of hearings to hear disputes between local governments and video service providers.

Funds Expended 0 0

Year-End Fund Balance 0 0

FY 2020
Actual

FY 202t
Estimate
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Arizona Commission of African-Americdn Affairs
FY 2020
ACTUAL

FY 2021
ESTIMATE

FY 2022
BASELINE

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services
Employee Related Expenditures

Travel - Out of State

Other Operating Expenditu res

AGENCY TOTAL

3.0 3.0 3.0

80,400
31,800

0

15,200

87,000
26,200

3,200
16,800

87,000
26,200

3,200
16,800

t27,400 133,200 L33,2004

FUND SOURCES

General Fund

SUBTOTAL - Appropriated Funds

I27,400 133,200 133,200

Other Non-Appropriated Fu nds

TOTAL - ALL SOURCES

133,200

20,000

132,900 153,200 1s3,200

AGENCY DESCRIPTION - The Arizona Commission of African-American Affairs advises state and federal agencies on policies,

legislation and rules that affect the African-American community, and enables the state to be responsive to the needs of the

African-American community. The commission is composed of 9 public members and 8 ex-officio members.

FOOTNOTES

L/ General Appropriation Act funds are appropriated as a Lump Sum by Agency

127,400

5,500

133,200

20,000

Operating Budget

The Baseline includes S133,200 and 3 FTE Positions from
the General Fund in FY 2022 for the operating budget.

These amounts are unchanged from FY 202t.

SUMMARY OF FUNDS
FY 2020
Actual

FY 202L
Estimate

Arizona Commission of African-American Affairs Fund (AMA2397lA'R'S. S 41-533)

Source of Revenue: Gifts, grants, and fees from the Arizona African-American town hall,

Purpose of Fund: To pay for the operating costs of the Arizona Commission of African-American Affairs,

Funds Expended

Year-End Fund Balance

5,500

4,900

Non-Appropriated

20,000

4,400
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Arizona Department of Agriculture
FY 2020
ACTUAL

FY 202t
ESTIMATE

FY 2022
BASELINE

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditures
Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

Agricultural Consulting and Training

Agricultural Employment Relations Board

Animal Damage Control
Nuclear Emergency Management Program

Red lmported Fire Ant Control

AGENCY TOTAL

5,638,500
2,485,400

209,100

663,000
20,700

1,715,500

581,700

6,r44,900
2,601,500

252,500

723,800
47,400

1,814,000

L67,200

209.3 209.3 209.31/

6,744,900
2,601,500

252,500
723,800
47,400

1,8L4,000
t67 200

11,313,900 17,75L,300 11,751,300

127,000
23,300

65,000
252,500

23,200

128,500

23,300

65,000
280,500

23,200

128,500

23,300

65,000
20t,5002/
23,200

11,804,900 12,271,800 L2,192,8003/

FUND SOURCES

General Fund

Other Anpropriated Funds

Air Quality Fund

Nuclear Emergency Management Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Fu nds

Federal Funds

TOTAL. ALL SOURCES

10,163,200 L0,492,200 L0,492,200

1,499,100

201,500
1,389,200

252,500

t,499,t00
280,500

7,64r,700 7,779,600 1.700.600

11,804,900 12,27t,800

19,455,300
6,110,300

L2,L92,800

19,455,300

6,110,300

14,482,500

5,782,800

32,070,200 37,837,400 37,758,400

AGENCY DESCRIPTION - The Arizona Department of Agriculture administers and enforces agriculture-related statutes. The

department regulates certain phases of food production (such as milking, butchering, and harvesting) to guard public health

and to ensure product quality. The department administers programs to protect livestock and crops from pests and diseases

and to protect farm workers who handle agricultural chemicals. lt also tests certain non-food agricultural products to
ensure product quality and content, as well as providing administrative support to several agricultural product promotion

groups. The Weights and Measures Service Division inspects, tests and licenses commercial weighing and measuring

devices. The Division of Pest Management licenses and regulates professional pest control companies and conducts

examinations of the applicators of structural pesticides.

FOOTNOTES

!/ lncludes 2.88 OF FTE Positions funded from Special Line ltems in FY 2022.

A Pursuant to A.R.S. I 26-306.02, this appropriation is exempt from the provisions of A.R.S. S 35-190, relating to lapsing of
appropriations; however, any unexpended monies shall be used to reduce the assessment and appropriation in future
years.

3l General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency.
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General Fund
Air Quality Fund

Operating Budget

The Baseline includes S11,751,300 and 206.4 FTE

Positions inFY 2022 for the operating budget. These

amounts consist of:

New NEMF Assessment

The Baseline includes a decrease of S(79,0a4) from the
NEMF in FY 2022 for a new NEMF assessment.

Laws 2019, Chapter 24 appropriated S301,376 and 2.88

FTE Positions from the NEMF to the department in

FY 2020 and 5280,512 and 2.88 FTE Positions in FY 2021

As a result, these monies do not appear in the General

Appropriation Act. The Department of Health Services
(DHS), the Department of Emergency and Military Affairs
(DEMA), and the Department of Agriculture received

monies from Chapter 24, The NEMF appropriation
amounts for FY 2021 - FY 2023 are displayed in Table 7.

(Pleose see the Deportment of Health Services ond the

Deportment of Emergency ond Military Affairs norratives

for more information.)

The Legislature is required to biennially assess a fee

against each group of public service and municipal
corporations operating the Palo Verde Nuclear Generating

Station. The fee is set at a level to offset the NEMF

appropriation. The legislature enacts this revised fee level

in a bill outside of the budget process.

DEMA has provided recommendations for the FY 2022

and FY 2023 NEMF funding levels for the 3 agencies as

outlined in Toble 1. The DEMA recommendation for FY

2022 and tY 2023 proposes that DEMA take over the
offsite response activities from DHS. This results in a shift

of both funds and FTE Positions from DHS to DEMA.

The recommendations would include a decrease of
$(79,000) in FY 2022 and an increase of 55,500 in FY 2023

above the FY 2022level for the Department of
Agriculture. The Baseline decreases NEMF funding to the

department by 5(79,000)inFY 2022 based on the DEMA

recommendations. The final amount, which typically
reflects the DEMA recommendation, will be determined in

the 2021 Legislative Session as part of separate

legislation.

Monies in the NEMF are used for the development and

maintenance of a state plan for off-site responses to an

emergency caused by an accident at a commercial nuclear
generating station. NEMF monies are also used to
provide for the equipment, personnel, facilities, training,
and testing necessary to comply with federally prescribed

criteria.

Department representatives assist in the planning for off-
site responses to an emergency at the Palo Verde Nuclear

Generating Station and participate in the annual response

exercises, mainly the lngestion Pathway Zone exercises.

FY 2022

510,252,200
1,499,100

These amounts are unchanged from FY 202L

Agricultural Consulting and Training

The Baseline includes 5128,500 from the General Fund in

FY 2022 for the Agricultural Consulting and Training line

item. This amount is unchanged from FY 2O2t.

This line item funds on-site visits to establishments for
consultation, interpreting, and applying alternative
methods of complying with statutes, rules, regulations,
and standards relating to compliance.

Ag ricu ltu ra I E m p I oy me nt Re lation s Boq rd

The Baseline includes 523,300 from the General Fund in

tY 2022 for the Agricultural Employment Relations Board

line item. This amount is unchanged from FY 2021.

This line item funds accounting and budgeting support for
the Agricultural Employment Relations Board. The board
receives and investigates complaints and conducts farm
labor union elections.

Animol Ddmage Control

The Baseline includes $65,000 from the General Fund in

FY 2022 for the Animal Damage Control line item. This

amount is unchanged fromFY 202L.

This line item funds agreements with the U.S. Department
of Agriculture to control, dispatch, or relocate predatory

animals and noxious rodents, which are injurious to
livestock, poultry, agriculture, other industries, or the
public health.

Nuclear Emergency Management Progrom

The Baseline includes $201,468 and 2.88 FTE Positions

from the Nuclear Emergency Management Fund (NEMF)

in FY 2022 for the Nuclear Emergency Management
Program line item. FY 2022 adjustments are as follows:
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Table 1

Agencv

Emergency and Military Affairs v

Health Services

Agricu ltu re

Total

Nuclear Emergency Management Fund

FY 2O2L

FTES Approp.

5.5 s1,506,116

5,5 789,663

2.88 280,572

13.88 52,s76,291

FY 2022
FTES Approp.

8.5 5L,930,477

00
2.88 20r,468

11.38 s2,131,885

FY 2023
FTES Approp.

8.5 $1,987,423

00
2.88 206.968

11.38 s2,194,391

1/ TheEmergencyandMilitaryAffairsappropriationincludestheappropriationsfortheMaricopaCounty
Department of Emergency Management and the City of Buckeye.

The Department of Agriculture is responsible for
controlling embargoes of food, water, and milk in the
event that there is an emergency that would contaminate
those items produced in the areas around the plant.

Red lmported Fire Ant Control

The Baseline includes 523,200 from the General Fund in

FY 2022 for the Red lmported Fire Ant Control line item.
This amount is unchanged from FY 2021.

This line item funds ongoing pest exclusion efforts aimed

at preventing the introduction of the red imported fire
ant. The state has successfully suppressed isolated
infestations of red imported fire ants and continues to be

federally certified as free from this pest,

Other Issues

Stdtutory Changes

The Baseline would, as session law, continue fee raising

authority and an exemption relating to establishing fees

for the Arizona Department of Agriculture in FY 2022,

including legislative intent that limits additional revenues

to 5357,ooo.

COVID-Related ding

ln addition to COVID-related spending, the Executive has

allocated monies from the federal Coronavirus Relief Fund

to reimburse state agencies for public health and public

safety expenditures. ln FY 2020, the Department of
Agriculture was reimbursed for 52L0,2L7 in General Fund

spending. This reduced spending increased the agency's

General Fund revertment beyond what it would have

otherwise been.

(Please see the COVID-Related Spending Summary ot the

front of this book for more informotionl.

Auditor General Report

Performance and Sunset Review Audit
ln September 2020, the Auditor General published a

Department of Agriculture performance audit and sunset

review that included recommendations for improvements
to the department's conflict-of-interest policies and steps

to better safeguard its information technology (lT)

systems.

The audit recommended that the department comply
with all statutory conflict-of-interest requirements. The

Auditor General believes this recommendation can be

implemented with the department's existing resources.

The department agreed to the auditor's
recommendations.
The audit made the following recommendations for
safeguarding the department's lT systems:

Conduct an annual risk assessment of department lT

systems.

lncorporate security measures to address potentially
vulnerable areas in department lT systems.

lmprove management of web allocation accounts.

Perform periodic scans to check for vulnerabilities in

the lT system safeguards.

Ensure contractors using the lT system complete
annual lT security awareness training.
Develop and implement an lT security governance

framework.

The audit noted that in 2019, an independent consultant

completed an assessment of the department's lT systems

The consultant reported concerns about the systems'

supporting lT resources as well as noting areas that could

be modernized or improved on. The consultant also

indicated that the department would likely require
additional funding beyond its existing recourses to fully
implement the auditor's recommendations. The

department did not request additional funding related to

safeguarding its lT systems in its FY 2022budget request.

a

a

a

a
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Key Regulatory Responsibilities Audit
ln September 2020,Lhe Auditor General also published a

Department of Agriculture audit regarding the
department's processes for conducting inspections,
licensing of applicants, and maintaining related public

records, The Auditor General made the following
findings:

Divisions within the department did not always
prioritize high-risk establishments and licensees for
inspection or coordinate inspection activities to
optimize efficiency.
From 2015 through 2019, the department performed

accuracy inspections on only a third of all licensed

airport baggage scales and did not inspect any

licensed medical marijuana dispensary scales.

Criminal history background checks were not
consistently performed for pest management
qualified applicators.
The department did not consistently ensure that all

licensing requirements were met prior to licensing

applicants.
Public records relating to licensing and inspection
functions were not properly maintained by the
department.

The audit recommended that the department establish
performance metrics for inspections and coordinate
inspection activities to improve efficiency, perform

inspections on all licensed scales not previously inspected,
and comply with all state public record laws. The Auditor
General believes these recommendations can be

implemented with the department's existing resources.

The department agreed to the auditor's
recommendations.

State Agricultural Lab Audit
ln April 2020, the Auditor General published a
performance audit specifically related to the department's
State Agricultural Lab, which included recommendations
for improving the department's tracking of expenditures
from non-appropriated funds used to support lab

activities. Additionally, the audit recommended the
department use this expenditure information to
determine if monies from these non-appropriated funds
support an appropriate amount ofthe cost associated

with the tests the lab performs. The department agreed

to the auditor's recommendations but suggested that
additional resources, such as an increase in administrative
staff for the lab, may be needed to fully implement the

audit's recommendations. The department did not

request additional funding related to the State

. Agricultural Lab in its FY 2022 budget request.

Finally, the audit found that the department did adhere
to all state procedures for relocating the lab, including
working with the Department of Administration in
finalizing the leasing plans and submitting the relocation
plans and leasing agreements for JCCR review prior to the

relocation. (Pleose see the Agricultural Lob Relocation

issue in the Operating Budget section of the Deportment

of Agriculture narrative in the FY 2020 Appropriations
Report or more information on the Stote Agricultural Lob

relocotion.)

a

a

SUMMARY OF FUNDS

Administrative Support Fund (AHA2436/A.R.S. S 3-108) Non-Appropriated

Source of Revenue: Monies are collected from each commodity council based on annually negotiated interagency agreements.

Purpose of Fund: For costs incurred by the department in providing administrative support.

Funds Expended 35,400 41,800

Year-End Fund Balance 68,600 67,100

Non-Appropriated

FY 2020
Actual

FY 2O2L

Estimate

Agricultural Consulting and Training Trust Fund (AHA1239/A.R.S. 5 5-113)

Source of Revenue: Legislative appropriations.

Purpose of Fund: To fund the agricultural consulting and training program established by A.R.S. 5 3-109.01

Funds Expended

Year-End Fund Balance

1,s00

28,900

14,400

14,500
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SUMMARY OF FUNDS

Agricultural Products Marketing (AHA236S/A.R.S. 5 3-419) Non-Appropriated

Source of Revenue: Assessments on the Arizona Leafy Green Products Shipper Marketing Agreement commodities.

Purpose of Fund: To fund the Arizona Leafy Green Products Shipper Marketing Committee and to ensure compliance with the accepted

food safety practices through mandatory government audits.

Funds Expended 5I2,7OO 492,900

Year-End Fund Balance 182,300 111,900

Air Quality Fund (ADA2226IA.R.S. 5 49-551) Appropriated

Source of Revenue: Annual air quality and emissions fees assessed on motor vehicle registrations, as well as legislative appropriations.

Purpose of Fund: To paythe cost ofair quality research, experiments, education, and programs conducted by orforthe department,

Funds Expended 1,389,200 1,499,100

Year-End Fund Balance 59,600 0

Aquaculture Trust Fund (AHA2297 /A.R.S. 5 3-2913) Non-Appropriated

Source of Revenue: A non-appropriated trust fund with fees resulting from the regulation of aquaculture.

Purpose of Fund: To administer and enforce the provisions of A,R.S. Title 3, Chapter L6, relating to aquaculture. Aquaculture is the

controlled growth and harvest of aquatic plants and animals such as fish, shellfish, and algae.

Funds Expended 0 9,900

Year-End Fund Balance 43'700 39,500

Beef Council (livestock Board Collection and Administration) Fund (AHA2083/A.R.S. S 3- Non-Appropriated

t236)
Source of Revenue: $1 per head surcharge collected on behalf of the Arizona Beef Council when animals are inspected by the department

for sale. The department retains 5 cents per dollar, while 95 cents per dollar is forwarded to this fund.

Purpose of Fund: For collection and administration costs.

Funds Expended 280,100 280,000

Year-End Fund Balance 94,000 0

Citrus Trust Fund (AHA2299/A.R.S. 5 3-468.04, 3-463,06) Non-Appropriated

Source of Revenue: A non-appropriated trust fund with fees resulting from the assessment on citrus produced in the state, other charges,

and interest.
Purpose of Fund: To support research, development, and survey programs concerning varietal development, eradication of citrus pests,

and other programs deemed appropriate to production, harvesting, handling, and hauling from field to market.

Funds Expended 36,300 41,800

Year-End Fund Balance 14,700 12'900

Citrus, Fruit and Vegetable Trust Fund (AHA2260/A.R.S. S 3-447) Non-Appropriated

Source of Revenue: A non-appropriated trust fund with fees resulting from the assessments and civil penalties relating to the

standardization of citrus, other fruits, and vegetables.

Purpose of Fund: To enable producers and shippers to develop uniform grades and standards for citrus, fresh fruit, and vegetables and to

allow field and shed inspections of commodities produced in the state.

Funds Expended 198,500 307,700

Year-End Fund Balance 205,200 101,200

Commercial Feed Trust Fund (AHA2012/A.R,S, $ 3-2607) Non-Appropriated

Source of Revenue: A non-appropriated trust fund for licensing fees and fees collected for the inspection of animal and bird feeds.

Purpose of Fund: To regulate animal and bird feeds.

Funds Expended 232,300 327,900

Year-End Fund Balance 757,200 801,400

FY 2020
Actual

FY 2O2L

Estimate
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SUMMARY OF FUNDS

Commodity Promotion Fund (AHA245S/A.R.S. S 3-109,02) Non-Appropriated

Source of Revenue: Proceeds of a fee collected for a Certificate of Free Sale and any sales of merchandise with the Arizona Grown

trademark. A Certificate of Free Sale is a document authenticating that a commodity is generally and freely sold in domestic channels of
trade, Many countries require this documentatlon before allowing a shipment of consumable products to enter their borders and

markets.

Purpose of Fund: To provide for programs to promote the production and consumption of Arizona agricultural products domestically and

abroad.

Funds Expended 9,100 4,000

Year-End Fund Balance 2I,400 23,600

Coronavirus Relief Fund (AHA2975/A.R.S. S 35-142) Non-Appropriated

Source of Revenue: Monies received by the state from the federal COVID-19 response legislation, Arizona received $1,86 billion from the

Coronavirus Relief Fund established by the Coronavirus Aid, Relief, and Economic Security (CARES) Act based on the state's share of the

popu lation.

Purpose of Fund: Monies are allocated by the Governor to supplement costs of the state's COVID-19 response, including necessary

expenditures incurred by the state due to the public health emergency from March 1,2020 to December 30, 2020.

Funds Expended 2I0,2OO 0

Year-End Fund Balance 0 0

Cotton Research and Protection Council Fund (AHA2013/A.R,S. I 3-1085) Non-Appropriated

Source of Revenue: Assessments on each bale of cotton produced in the state, as well as fines and interest earnings.

Purpose of Fundl To support research programs related to cotton production or protection and to provide a program to refund collected

fees as an incentive for boll weevil control.

Funds Expended 3,061,100 7,180,200

Year-End Fund Balance 7,983,000 4,317,800

Dangerous Plants, Pests and Diseases Trust Fund (AHA2054/A.R.S 5 3-214.01) Non-Appropriated

Source of Revenue: A non-appropriated trust fund for certification fees and reimbursements for the destruction of dangerous plants,

pests, and diseases,

Purpose of Fund: To prevent the introduction and propagation of, and to control and destroy, dangerous plants, pests, and diseases.

Funds Expended 168,500 60,000

Year-End Fund Balance 46,100 85,600

Designated Fund (AHA3011/A.R.S. 5 35-142) Non-Appropriated

Source of Revenue: Fees for laboratory services and phytosanitary certifications (certifying produce that is sent overseas), 5% of Beef

Council surcharges, and other grants and contributions.
Purpose of Fund: To administer the purpose for which the fee, grant, or contribution is intended.

Funds Expended 1,409,800 708,300

Year-End Fund Balance 1,054,300 553,400

Egg lnspection Trust Fund (AHA2022/A.R.S. 5 3-7L7)

Source of Revenue: A non-appropriated trust fund with fees from the regulation of eggs and egg products.

Purpose of Fund: To administer the Egg lnspection Program.

Funds Expended

Year-End Fund Balance

Non-Appropriated

Equine Inspection Fund (AHA2489/A.R.S. 5 3-1345.01)

Source of Revenue: lnspection fees for processing ownership and transportation of horses.

Purpose of Fund: To fund the issuance of horse ownership and transportation certificates,

Funds Expended

Year-End Fund Balance

Non-Appropriated

FY 2020
Actual

FY 2O2T

Estimate

1,620,100

556,000

600

r,9L4,200
415,500

800

00
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SUMMARY OF FUNDS

Federal - State lnspection Fund (AHA2113/A.R.S. 5 3-499) Non-Appropriated

Source of Revenue: Fees for inspection of domestic produce imported from Mexico pursuant to a cooperative agreement with the U.S'

Department of Agricu lture,

Purpose of Fund: The Arizona Department of Agriculture is the fiduciary of this program, which monitors produce being imported from

Mexico at the Nogales Port of Entry in accordance with the cooperative agreement between the department and the U,S, Department of
Agriculture.

Funds Expended 4,189,200 4,355,100

Year-End Fund Balance 4,37L,400 6,456,300

Federal Funds (AHA2000/A.R.S. 5 35-142) Non-Appropriated

Source of Revenue: Federal grants.

Purpose of Fund: As determined by federal law with regard to U.S, Department of Agriculture meat inspection regulation enforcement,

hazardous plant pest eradication, increasing consumption of specialty crops, and studies of threatened and endangered plant species,

(The meat and poultry inspection amounts are a reimbursement to the General Fund and, therefore, pass through this fund without a net

impact on expenditures shown here.)

Funds Expended 5,369,400 5,824,300

Year-End Fund Balance 39,100 19,100

Fertilizer Materials Trust Fund (AHA2081/A.R.S. 5 3-269) Non-Appropriated

Source of Revenue: A non-appropriated trust fund with fees collected for the inspection of materials and a portion of the fertilizer
manufacturer's license fee.

Purpose of Fund: To regulate fertilizers.

Funds Expended 326,400 381,100

Year-End Fund Balance 829,100 828,200

Grain Trust Fund (AHA2201/A,R.S. 5 3-590) Non-Appropriated

Source of Revenue: A non-appropriated trust fund with fees resulting from an assessment on commercial grain sales.

Purpose of Fund: To support the Grain Research and Promotion Council's promotion and research activities with public or private

organizations, Such activities relateto reducingfreshwaterconsumption, developing newvarieties, improving production and handling

methods, researching and designing new or improved harvesting and handling equipment, and similar programs.

Funds Expended 96,400 78,100

Year-End Fund Balance 87,000 56,600

lceberg Lettuce Trust Fund (AHA2259/A.R.S. S 3-526.06) Non-Appropriated

Source of Revenue: A non-appropriated trust fund with fees resulting from an assessment on iceberg lettuce prepared for market'

Purpose of Fund: To support research, development, and survey programs concerning varietal development, including programs for pest

eradication, production harvesting, handling and hauling from field to market, and other activities deemed appropriate.

Funds Expended 90,500 100,000

Year-End Fund Balance 60,900 45,700

Non-Appropriated

FY 2020
Actual

FY 2O2L

Estimate

lndirect Cost Recovery Fund (AHA9000/A,R.S. S 3-107)

Source of Revenue: Federal grants.

Purpose of Fund: For indirect costs associated with administration of federalgrants

Funds Expended

Year-End Fund Balance

203,200

406,300

286,000

237,300
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SUMMARY OF FUNDS

lndustrialHemp Trust Fund (AHA2372|A.R.S. S 3-315) Non-Appropriated

Source of Revenue: Legislative appropriations and licensing fees related to the processing, manufacturing, and distribution of industrial
hemp,

Purpose of Fund: To support the licensing and regulation of industrial hemp.

Funds Expended 0 490,100

Year-End Fund Balance 1,039,800 1,023,600

Livestock and Crop Conservation Fund (AHA2378/A.R.S, 5 4L-511.23) Non-Appropriated

Source of Revenue: Originally, S2 million annually from the Land Conservation Fund through FY 2011,, as established by A.R.S. S 41-511.23.
There are no new sources of revenue other than interest payments.

Purpose of Fund: Continuously appropriated for grants to landowners, as well as to grazing and agricultural lessees of state or federal
land, who implement conservation measures,

Funds Expended 60,800 136,300

Year-End Fund Balance 268,800 134,700

Livestock Custody Trust Fund (AHA2065/A,R.S. $ 3-1377) Non-Appropriated

Source of Revenue: A non-appropriated trust fund with monies resulting from fines assessed for and proceeds resulting from the sale of
mistreated or stray livestock.

Purpose of Fund: To enforce any of the provisions of Title 3, relating to agriculture and dairying.

Funds Expended 98,800 107,000

Year-End Fund Balance 727,OOO 60,700

Nuclear Emergency Management Fund (AHA2138/A.R.S. 5 26-306.02) Appropriated

Source of Revenue: An assessment levied against a consortium of corporations that operate the Palo Verde Nuclear Generating Station.

Purpose of Fund: To administer and enforce the state plan for off-site response to an emergency caused by an accident at a commercial
nuclear generating station,

Funds Expended 252,500 280,500

Year-End Fund Balance 54,700 54,700

Pest Management Trust Fund (AHA2050/A.R.S. 5 3-3604) Non-Appropriated

Source of Revenue: Monies collected by the Division of Pest Management for the licensing of professional pest control companies and

applicators of structural pesticides.

Purpose of Fund: To license, inspect, and regulate professional pest control companies and applicators of structural pesticides.

Funds Expended L,646,400 1,792,900

Year-End Fund Balance 2,384,900 I,977,000

Pesticide Trust Fund (AHA2051/A.R.S. 5 3-350) Non-Appropriated

Source of Revenue: A non-appropriated trust fund with fees resulting from a portion of pesticide registration fees.

Purpose of Fund: To regulate pesticides.

Funds Expended 256,200 559,600

Year-End Fund Balance 1,139,900 885,000

Protected Native Plant Trust Fund (AHA2298/A.R.S. 5 3-91-3) Non-Appropriated

Source of Revenue! A non-appropriated trust fund with fees resulting from permits issued for the removal or salvage of protected native
pla nts.

Purpose of Fund: For the protection of native plants.

Funds Expended 79,700 82,900

Year-End Fund Balance 16,500 8,300

FY 2020
Actual

FY 2021"

Estimate
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SUMMARY OF FUNDS

Seed Law Trust Fund (AHA2064/A.R.S. S 3-234) Non-Appropriated

Source of Revenue: A non-appropriated trust fund with fees resulting from seed dealers' and labelers' license fees and penalties,

Purpose of Fund: To regulate seeds, including all agricultural, vegetable, and ornamental plant seed, transported or offered for sale in this

state.

Funds Expended 73,200 89,100

Year-End Fund Balance 242,300 262,500

FY 2020
Actual

FY 202t
Estimate
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Arizona Health Care Cost Containment System

FY 2020
ACTUAL

FY 2021
ESTIMATE

FY 2022
BASELI N E

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditures
Equipment

OPERATING SUBTOTAL

SPEC]AL LINE ITEMS

Administration
AHCCCS Data Storage

DES Eligibility

Proposition 204 - AHCCCS Administration
Proposition 204 - DES Eligibility

Medicaid Services

Traditional Medicaid Services

Proposition 204 Services

Adult Expansion Services

Comprehensive Medical and Dental Program

KidsCare Services

ALTCS Services

Behavioral Health Services in Schools

Non-Medicaid Behavioral Health Services

Non-Medicaid Seriously Mentally lll Services

Supported Housing

Crisis Services

Hospital Payments
Disproportionate Share Payments

DSH Payments - Voluntary Match

Graduate Medical Education

Graduate Medical Education - Community Health
Centers

Rural Hospitals

Targeted lnvestments Program

AGENCY TOTAL

2,339.3 2,339.3 2,339.3 L/

39,992,000
t6,626,400
L0,924,900

91,300
35,600

20,088,100

322,200

39,921,600
1,6,577,400

L0,614,100
90,800
36,300

25,759,400

322,800

39,921,600
16,57L,400
10,61-4,L00

90,800
36,300

30,703,900

322,800

88,080,500

10,645,100
78,288,200

L4,007,000

36,437,600

5,273,538,900

4,!67,272,100
469,909,100
798,407,400

83,410,400
t,835,477,700

g,9go,ooo

75,896,600

5,201,300
15,401,600

4,894,500

36,366,s00

397,316,000

750,000

33,927,300
90,03s,400

93,315,400

19,32s,800
88,874,500

13,964,300

44,358,700

s,743,96r,500
4,585,376,000

s72,108,200
197,732,200

92,088,200
1,966,345,300

18,003,300

77,646,900

5,324,800
16,391,300

5,087,100

45,260,L00

357,627,200

0

28,672,400
70,000,000

98,260,9002/

19,325,800

88,874,500 v
t3,9643004
44,358,700 4/

7,058,092,600 5/ 91 1J 9J

6,337,948,40049/

r,267,247,400
228,690,3002/

134,795,000

2,016,757,3009Jp/11/

10,003,300

77,646,900lu
5,324,800

16,391,300

5,087,LOO !3/

48,666,5009/!g

361,324,500 9/1s/-18/

0

28,612,400

50,000,000

L2,925,253,200 14,041,398,200 L7,9tL,372,OOO E/'4/

FUND SOURCES

General Fund

Other Appropriated Funds

Budget Neutrality Compliance Fund

Children's Health lnsurance Program Fund

Prescription Drug Rebate Fund - State

Substance Abuse Services Fund

Tobacco Products Tax Fund - Emergency Health Services

Account
Tobacco Tax and Health Care Fund - Medically Needy

Accou nt
SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

1,669,160,500

3,906,400
80,961,300

I49,574,500
1,350,200

16,216,300

66,861,800

1,951,981,100

4,037,400
81,348,200

148,459,600
2,250,200

L6,2L6,300

65,627,200

2,r75,273,400

4,076,200
1,r2,306,400
148,459,600

2,250,200
L7,92L,600

69,002,100

318,870,s00 317,938,900 354,016,100
1,988,031,000 2,529,289,5O0
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FY 2020
ACTUAL

FY 2021
ESTIMATE

FY 2022
BASELINE

Expenditu re Authoritv Funds

Arizona Tobacco Litigation Settlement Fund

County Funds

Delivery System Reform lncentive Payment Fund

Federal Medicaid Authority
Health Care lnvestment Fund

Hospital Assessment Fu nd

Nursing Facility Provider Assessment Fund

Political Subdivision Funds

Prescription Drug Rebate Fund - Federal

Third Party Liability and Recovery Fund

Tobacco Products Tax Fund - Proposition 204 Protection
Acco u nt

SUBTOTAL - Expenditure Authority Funds

SUBTOTAL - Appropriated/Expenditure Authority
Funds

Other Non-Appropriated Fu nds

Federal Funds

TOTAL - ALt SOURCES

94,283,100
291,575,800

28,062,400

9,386,797,000
0

3t4,374,800
32,201,000

139,370,100
616,503,700

0

34,054,300

102,000,000

351,691,000
2r,686,700

L0,0r2,054,700
0

408,220,600
32,989,600

798,782,700
609,060,300

194,700
34,797,900

102,000,000

352,76r,700
15,495,200

13,086,797,500

382,548,500

592,610,300

32,989,600

169,989,300

609,060,300

194,700

37,635,400

10,937,222,200 II,77I,478,200 15,382,082.500

12,925,253,200 14,04L,398,200 !7,9L1,372,000

115,781,3001L6,395,300
155,602,600

115,781,300
r54,236,700 154,2 36,700

13,197,25r,t00 14,31L,4t6,200 18,181,390,000

AGENCY DESCRIPTION - The Arizona Health Care Cost Containment System (AHCCCS) operates on a health maintenance

organization model in which contracted providers receive a predetermined monthly capitation payment for the medical

services cost of enrolled members. AHCCCS is the state's federally matched Medicaid program and provides acute care

services, behavioral health services, and long term care services'

FOOTNOTES

L/ tncludes 619.3 GF and 696.8 EA FTE Positions funded from Special Line ltems in FY 2022.

U Of the amount appropriated forthe operating lump sum, $100,000 shall be used for a suicide prevention coordinatorto

assist school districts and charter schools in suicide prevention efforts. The Arizona health care cost containment system

administration, in consultation with the department of education, shall report to the governor, the president of the

senate, the speaker of the house of representatives, the director of the joint legislative budget committee and the

director of the governor's office of strategic planning and budgeting on or before September 1,2022 on the suicide

prevention coordinator's accomplishments in fiscal year 2O2t-2022. (General Appropriation Act footnote)

J/ The amount appropriated for the DES eligibility line item shall be used for intergovernmental agreements with the

department of economic security for eligibility determination and other functions. The state general fund share may be

' used for eligibility determination for other programs administered by the division of benefits and medical eligibility based

on the results of the Arizona random moment sampling survey. (General Appropriation Act footnote)

A The amounts included in the proposition 204 - AHCCCS administration, proposition 204 - DES eligibility and proposition

204 services line items include all available sources of funding consistent with section 36-2901.01, subsection B, Arizona

Revised Statutes. (General Appropriation Act Footnote)

5l The Arizona health care cost containment system administration shall transfer up to S1,200,000 from the traditional

medicaid services line item for fiscal year 202!-2022 to the attorney general for costs associated with tobacco settlement

litigation. (General Appropriation Act footnote)
g/ The Arizona health care cost containment system administration shall transfer S836,000 from the traditional medicaid

services line item for fiscal year 2O2t-2022 to the department of revenue for enforcement costs associated with the

March L3, 2013 master settlement agreement with tobacco companies. (General Appropriation Act footnote)

7l The legislature intends that the percentage attributable to administration and profit for the regional behavioral health

authorities be nine percent of the overall capitation rate. (General Appropriation Act footnote)

A The expenditure authority fund source includes voluntary payments made from political subdivisions for payments to

hospitals that operate a graduate medical education program or treat low-income patients and for payments to

qualifying providers affiliated with teaching hospitals. The political subdivision portions of the fiscal year 202L-2022 costs

of graduate medical education, disproportionate share payments - voluntary match, traditional medicaid services,
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proposition 204 services and adult expansion services line items are included in the expenditure authorityfund source.

(General Appropriation Act footnote)

9l Any federal monies that the Arizona health care cost containment system administration passes through to the

department of economic security for use in long-term care for persons with developmental disabilities do not count

against the long-term care expenditure authority above. (General Appropriation Act footnote)

!11/ Pursuant to section !!-292, subsection B, Arizona Revised Statutes, the county portion ofthe fiscal year 202t-2022

nonfederal costs of providing long-term care system services is 5307,t27,700. This amount is included in the expenditure

authority fund source. (General Appropriation Act footnote)

!1/ AnVsupplemental paymentsreceivedinexcessofSl0g,g28,T00fornursingfacilitiesthatserveArizonalong-termcare
system medicaid patients in fiscal year 2021-2022, including any federal matching monies, by the Arizona health care

cost containment system administration are appropriated to the administration in fiscal year 2021-2022. Before

spending these increased monies, the administration shall notify the joint legislative budget committee and the
governor's office of strategic planning and budgeting of the amount of monies that will be spent under this provision.

These payments are included in the expenditure authority fund source. (General Appropriation Act footnote)

2/ On or before June 30, 2022, the Arizona health care cost containment system administration shall report to the joint

legislative budget committee on the progress in implementing the Arnold v. Sarn lawsuit settlement. The report shall

include, at a minimum, the administration's progress toward meeting all criteria specified in the 2014 joint stipulation,

including the development and estimated cost of additional behavioral health service capacity in Maricopa county for
supported housing services for 1,200 class members, supported employment services for 750 class members, eight

assertive community treatment teams and consumer operated services for 1,500 class members. The administration

shall also report by fund source the amounts it plans to use to pay for expanded services. (General Appropriation Act

footnote)
!!/ TheS5,08T,l00appropriationfordisproportionatesharepaymentsforfiscal year202L-2022 madepursuanttosection

36-2903.01, subsection O, Arizona Revised Statutes, includes 54,202,300 for the Maricopa county health care district and

S884,800 for private qualifying disproportionate share hospitals. (General Appropriation Act footnote)

LA/ AnV monies received for disproportionate share hospital payments from political subdivisions of this state, tribal
governments and any university under the jurisdiction of the Arizona board of regents, and any federal monies used to

match those payments, in fiscal year 2021.-2022 by the Arizona health care cost containment system administration in

excess of 548,666,500 are appropriated to the administration in fiscal year 2021-2022. Before spending these increased

monies, the administration shall notify the joint legislative budget committee and the governor's office of strategic

planning and budgeting of the amount of monies that will be spent under this provision. (General Appropriation Act

footnote)
EJ AnV monies for graduate medical education received in fiscal year 2O2t-2022, including any federal matching monies, by

the Arizona health care cost containment system administration in excess of 5361,324,500 are appropriated to the

administration in fiscal year 202!-2022. Before spending these increased monies, the administration shall notify the joint

legislative budget committee and the governor's office of strategic planning and budgeting of the amount of monies that

will be spent under this provision. (General Appropriation Act footnote)

L0,/ Notwithstanding section 36-2903.01, subsection G, paragraph 9, subdivisions (a), (b) and (c), Arizona Revised Statutes,

the amount for graduate medical education includes 55,000,000 from the state general fund and 5tL,672,2OO from

expenditure authorityforthe direct and indirect costs of graduate medical education programs located in a countywith
a population of less than five hundred thousand persons. The state general fund amount may supplement, but not

supplant, voluntary payments made from political subdivisions for payments to hospitals that operate a graduate

medical education program. The administration shall prioritize distribution to programs at hospitals in counties with a

higher percentage of persons residing in a health professional shortage area as defined in 42 Code of Federal Regulations

part 5. (General Appropriation Act footnote)

!/ Notwithstanding section 36-2903.01, subsection G, paragraph 9, subdivisions (a), (b) and (c), Arizona Revised Statutes,

the amount for graduate medical education includes 54,000,000 from the state general fund and 59,337,800 from

expenditure authority for the direct and indirect costs of graduate medical education programs located in a county with

a population of morethan five hundred thousand persons.Thestategeneral fund amount maysupplement, but not

supplant, voluntary payments made from political subdivisions for payments to hospitals that operate a graduate

medical education program. The administration shall prioritize distribution to programs at hospitals in counties with a

higher percentage of persons residing in a health professional shortage area as defined in 42 Code of Federal Regulations

part 5. (General Appropriation Act footnote)

!3/ wtonies appropriated forgraduate medical education in this section are exemptfrom the provisions of section 35-190,

Arizona Revised Statutes, relating to lapsing of appropriations until June 30, 2022. (General Appropriation Act footnote)

D/
fiseal year 2021 2022, ineluding any federal matehing meniesi are apprepriated te th+administratien in fiseal year 2021
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Severnsr's effl i+PFevisien-

19 The nonappropriated portion of the prescription drug rebate fund established by section 36-2930, Arizona Revised

Statutes, is included in the federal portion of the expenditure authority fund source. (General Appropriation Act
footnote)

lful Beforemakingfee-for-serviceprogramorratechangesthatpertaintofee-for-serviceratecategories,theArizonahealth
care cost containment system administration shall report its expenditure plan for review by the joint legislative budget
committee. (General Appropriation Act footnote)

]!l The Arizona health care cost containment system administration shall report to the joint legislative budget committee on

or before March 1, 2022 on preliminary actuarial estimates of the capitation rate changes for the following fiscal year

along with the reasons for the estimated changes. For any actuarial estimates that include a range, the total range from

minimum to maximum may not be more than two percent, Before implementing any changes in capitation rates, the
administration shall report its expenditure plan for review by the joint legislative budget committee. Before the

administration implements any change in policy affectingthe amount, sufficiency, duration and scope of health care

services and who may provide services, the administration shall prepare a fiscal impact analysis on the potential effects

of this change on the following year's capitation rates. lf the fiscal impact analysis demonstrates that this change will
result in additional state costs of 5500,000 or more for any fiscal year, the administration shall submit the policy change

for review by the joint legislative budget committee. (General Appropriation Act footnote)

4/ On or before July t,2022, the Arizona health care cost containment system administration shall report to the director of

the joint legislative budget committee the total amount of medicaid reconciliation payments and penalties received on

or before that date since July t,2O2t. (General Appropriation Act footnote)
p1l General Appropriation Act funds are appropriated as Operating Lump Sum with Special Line ltems by Agency.

Summary

AHCCCS' FY 2022 General Fund spending increases by

5223,292,300 from FY 2021. This amount includes:

o $228,29a300 for formula adjustments.
o $(8,000,000) for removal of one-time funding of

Behavioral Health Services in School for low-income,
non-TXIX children.

r $3,000,000 for Graduate Medical Education funding.

Below is an overview of FY 2022 formula adjustments,
which Table I summarizes. As part of the budget's 3-year

spending plan AHCCCS'General Fund costs are projected

to increase by $60,151,300 in FY 2023 above FY 2022 and
by s56,077,900 in FY 2024 abovetY 2023. (See the Other
lssues section for more information.)

Formula Adjustments

Formula adjustments represent changes that occur under
current law, including caseload, capitation, and federal
match rate revisions. The Baseline includes an increase of
$228,292,300 from the General Fund in FY 2022 for the
following AHCCCS formula adjustments. This amount
includes:

5774,475,900 for state match expenses associated
with formula adjustments.

S(546,183,600) for changes in General Fund offsets.

Table 1

AHCCCS State Match Spending Changes (in millions)

State Match Formula Adiustments
FY 2022 Caseload Growth
FY 2022 lnflation lncrease

FY 2022 Federal Medicaid Match Rate Change

FY 2022 Health lnsurer Fee Repeal

state Motch costs subtotot L/

Non-General Fund State Match Offsets
Political Subdivisions Fund Decrease

Hospital Assessment Fund

County Funds lncrease

Tobacco Tax Revenue lncrease

Health Care lnvestment Fund

General Fund offsets subtotal

Non-Formula Adiustments
G ME/Health Professional Shortage Area
NTXIX Children's Behavioral Health

Non-Formulo Subtotal

Total General Fund Spending Change

389
399

18
(31)

774

27
(184)

(1)

(8)

{380)
(s46)

3

_i8)
(5)

Szza

!/ Numbers do not add to total due to rounding.

FY 2022 Caselood Adjustment
Formula adjustments include flat enrollment growth for
most populations, including Traditional, Proposition 204,

Adult Expansion, CMDP, and KidsCare and05% growth
for ALTCS, Caseloads in June 2021, however, are

estimated to exceed the original FY 202L budget numbers

by 250,040, or t4yo, due to the COVID-19 pandemic and

associated economic recession. As a result, even with flat

a

a
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growth between June 2021 and June 2022, caseloads

would still be 1.4% above the enacted FY 2021budget.
Overall, caseload growth is expected to increase state
match expenses by 5388,875,!00 and Total Funds

expenses by 52,342,231,200 in FY 2022. Toble 2 displays

historical and forecasted member months across AHCCCS

populations. (See the Other lssues section for more
informotion.)

FY 2022 lnflation Adjustments
The Baseline assumes a3.0% inflation adjustment for
ca pitation, fee-for-service, a nd rei nsu ra nce effective
October t,2o2t. This increase is based on a S-year

average of the medical care consumer price index. The

Baseline also annualizes the FY 2021 capitation rate
adjustment of 5.6% and adds expenditure authority
associated with directed payments to hospitals financed
by the Health Care lnvestment Fund. lnflation
adjustments increase AHccCS state costs by 5398,917,600
and Total Funds costs by s1,681,051,600 in tY 2022. of
those amounts, 5380,076,200 of state match and

5t,566,212,400 are financed by the Health Care

lnvestment Fund.

FY 2022 Federal Motch Rote Chonges

The Federal Medical Assistance Percentage (FMAP) is the

rate at which the federal government matches state
contributions to the Medicaid programs. These rates are

set on a state-by-state basis and are revised each year.

During SFY 2022, the standard base FMAP rates will be as

follows:

o Traditional Medicaid rate will remain alTO.OT%.

o Proposition 204 Childless Adult rate will remain at

90.o%.
o Adult Expansion rate will remain ar90.0%.
o CHIP rate will decrease to 79.0L% (a 3.03 percentage

point decrease).

The Baseline includes an increase of S18,002,400 in state
costs and a corresponding decrease of $(18,002,400) in

Federal Medicaid Authority inFY 2022 as a result of these

FMAP adjustments. These changes reflect the impact of
federal match rate changes in comparison to the enacted

FY 2021. budget, which did not include adjustments for
the enhanced FMAP authorized by the federal
government to address the COVID-19 pandemic, (See the

Other lssues section for more information,)

Health lnsurer Fee Repeol

The Baseline includes a decrease of S(31,319,300) in state
funds ($(rs2,363,200) Total Funds) for repeal ofthe
Affordable Care Act Health lnsurer Fee in FY 2022.The
Consolidated Appropriations Act of 2020 repeals the fee

beginning in FY 2022.

Non-Generol Fund State Match ltems
The gross state match contribution from FY 2022 caseload
growth, inflation, and federal match rate changes is

projected to increase by $774,475,900. The Non-General

Fund state match is forecast to offset $(546,183,600) of
this cost, resulting in a net General Fund change of
5228,292,300. Wh en co m bi ned with I egis lative ly-

mandated changes, or non-formula adjustments, the net

Genera I Fu nd change decreases to $223,292,300.

The non-General Fund state match offsets are as follows:

An increase of $184,389,800 from the Hospital

Assessment Fund in FY 2022 to continue to cover the
physical health costs of enrollees in the Proposition
204 and Adult Expansion programs.

An increase of S380,076,200 from the Health Care

lnvestment Fund to provide directed payments to
providers and increase physician and dental fee

schedule reimbursement rates.

A decrease of S(27,309,600) in Political Subdivision

Funds, mostly for Traditional,
An increase of S1,109,500 in County Funds, mostly for
ALTCS.

An increase of 57,9t7,7OO from tobacco tax revenues

to reflect higher-than-budgeted receipts.

Operating Budget

The Baseline includes S98,260,900 and 1,023.2 FTE

Positions in FY 2022 for the operating budget. These

amounts consist of:

a

a

Table 2

Population
Traditional
Prop 2O4 Childless Adults
Other Proposition 204
Adult Expansion

KidsCare
CMDP
ALTCS - Elderly &

Physically Disabled Y

Emergency Services
Total Member Months

AHCCCS Member Months Y

June June
2021 202L

(Budgeted)'?/ (Revised)

t,0r4,064 1,092,462
337,601 384,t82
188,759 202,173
76,825 167,697
35,766 47,095
t3,r47 L3,657

33,08s
tt2,795

t,8t2,o42

32,002
L22,8r4

2,062,O42

June '2IJ22
2022 %

(Forecast) Change
7,092,462 0.0%

384,182 0.0
202,173 0.0
L67,697 0.0
47,O95 0,0
L3,657 0.0

32,162
t22,8L4

2,06t,922

0.5
0.0
0.o%

! The figures represent June 1 enrollment.
2/ TheF\ 2021 budgeted numbers do not account for caseload increases

associated with the COVID-19 pandemic,

I The ALTCS program funded in AHCCCS. An additional 36,195 people

receive Medicaid services through the Department of Economic
s Deve Disabilities as of December 2020.
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General Fund
Children's Health lnsurance Program

(CHIP) Fund
Health Care lnvestment Fund

Prescription Drug Rebate Fund (PDRF) -

State
Federal Medicaid Authority (FMA)

Health Care lnvestment Fund

Federal Medicaid Authority (FMA)

FY 2022

$29,299,4o0
5,676,500

2,472,300
66r,700

2,472,300
2,472,200

DES Eligibility

The Baseline includes S88,874,500 and 885 FTE Positions

in FY 2022 for DES Eligibility services. These amounts
consist of:

60,161,000

FY 2022 adjustments are as follows

Formula Adjustments
The Baseline includes an increase of $4,944,500 in FY

2022 f or the cost of administering the Health Care

lnvestment Fund, established by Laws 2020, Chapter 46.

This amount consists of:

These amounts are unchanged from FY 2021.

Through an lntergovernmental Agreement, DES performs

eligibility determination for AHCCCS programs.

Proposition 204 - AHCCCS Administration

The Baseline includes S13,964,300 and 131 FTE Positions

in FY 2022 for Proposition 204 - AHCCCS Administration
costs. These amounts consist of:

General Fund
Federal Medicaid Authority

General Fund

PDRF - State
Federal Medicaid Authority

General Fund

Budget Neutrality Compliance Fund (BNCF)

Federal Medicaid Authority

A.R.S. S 36-2999.73 authorizes AHCCCS to retain a

maximum of t% of Health Care lnvestment Fund monies

for administrative purposes. At its September 2020

meeting, the Joint Legislative Budget Committee favorably
reviewed AHCCCS' expenditure plan for the Health Care

lnvestment Fund.

Administration

AHCCCS Datd Stordge

The Baseline includes s19,325,800 in FY 2022 for the
AHCCCS Data Storage. This amount consists of:

These amounts are unchanged from FY 2021

Proposition 204 expanded AHCCCS eligibility. This line

item contains funding for AHCCCS' administration costs of
the Propositi on 2O4 program.

Proposition 204 - DES Eligibility

The Baseline includes S44,358,700 and 300.1 FTE

Positions in FY 2022 for Proposition 204 - DES Eligibility
costs. These amounts consist of:

25,491,200
63,383,300

4,545,000
60,900

g,35g,4oo

'1,6,646,000

4,076,200
23,636,500

General Fund
CHIP Fund

Federal Medicaid Authority

5,915,400
160,000

13,250,400

These amounts are unchanged from FY 202L.

This line item funds charges paid by AHCCCS to ADOA
pursuant to an interagency service agreement through
which ADOA provides mainframe computing services to
AHCCCS, including storage of medical records for AHCCCS

enrollees.

The Baseline changes the name of the line item from
"ADoA Data Center" to "AHCccS Data Storage" pursuant

to an agency request to more broadly reflect AHCCCS'

expenses on computing services, which include both
ADOA data center charges as well as cloud migration and

storage costs.

FY 2022 adjustments are as follows:

Formula Adjustments
The Baseline includes a decrease of S(38,800) from the
General Fund and a corresponding increase of $38,800
from the BNCF in FY 2022 to reflect an increase of county
contributions in FY 2022 as required by A.R.S. S 7t-292.

Bockground - The BNCF is comprised of contributions
from Arizona counties for administrative costs of the
implementation of Proposition 204. Prior to the
proposition, the counties funded and administered the
health care program for some of the Proposition 204
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Chart 1
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! Children ages 6 to 18 years in families with incomes between 100% FPL and 133% FPL are eliSible to receive an 79.01% federal match in SFY 2022.

2/ Women diagnosed with breast or cervical cancer by a provider recognized by the Well Women Healthcheck program and those in the "Ticket to

Work" program receive coverage to 250% FPL,

!/ Mandatory Status of Parents is subject to interpretation.

!/ ln FFY 202L, the base federal match for KidsCare will remain a179,07%.

E

I Ma ndatory (70% Fed Match) D KidsCa re (79% Fed Match) S Child less Adu lts O ption (90% Fed Match ) E ACA Expa nsion (90% Fed Match) 5/

population. This line item contains funding for eligibility
costs in DES for the Proposition 204 program.

Medicaid Seruices

AHCCCS oversees acute care, behavioral health services,

and long-term care services for Medicaid enrollees.

Chart 7 shows the income eligibility limits for each

AHCCCS population in FY 2022. A description of program

components can be found in lhe Other /ssues section.

Trdd itiona I M e d icoid Se rvices

The Baseline includes 57,058,092,600 in FY 2022 f or
Traditional Medicaid Services. This amount consists of:

FY 2022 adjustments are as follows:

Formula Adjustments
The Baseline includes an increase of S1,314,131,100 in FY

2022for formula adjustments. This amount consists of:

General Fund
County Funds

Health Care lnvestment Fund

Political Subdivision Funds

TTHCF - Medically Needy Account
Federal Medicaid Authority

198,465,000
(185,000)

226,678,r00
(23,570,800)

3,374,900
909,368,900

General Fund

County Funds
Health Care lnvestment Fund

Political Subdivision Funds

PDRF - Statc
TTHCF - Medically Needy Account
Third Party Liability and Recovery Fund

PDRF - ln Lieu of Federal Funds

Federal Medicaid Authority

t,476,087,300
45,634,000

226,678,100
50,247,8O0

140,158,600

69,002,100
194,700

572,638,300
4,477,457,700

These adjustments include

o Caseload growth of 70.7% in comparison to the
enacted FY 202L budget.

o Flat FY 2022 enrollment growth.
o 3.0% capitation rate increase.
o Repeal ofthe Health lnsurer Fee.

o $3,374,900 increase from the TTHCF - Medically
Needy Account with a corresponding General Fund

decrease,
o $(185,000) decrease in the Maricopa County Acute

Care contribution (County Funds) under A.R.S. $ 11-

292with a corresponding General Fund increase.

Bockground - Traditional Medicaid Services funds acute
care and behavioral health services of the following
populations:
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o Children under 1, uplot40% of thefederal poverty
level(FPL).

o Children aged 1-18, up to 133% FPL.

r Pregnant women, up to 150% FPL.

o Aged, blind, and disabled adults, up to 75% FPL.

o Parents, uplo22%FPL.
o Women diagnosed with breast or cervical cancer by a

provider recognized by DHS'Well Women
Healthcheck program up to 250% FPL.

e lndividuals aged 16-64 receiving Supplemental
Security lncome, up to 250% FPL ("Ticket to Work").

Proposition 204 Services

The Baseline includes 56,337,948,400 in FY 2022f or
Proposition 204 Services. This amount consists of:

General Fund L29,026,L0O
Health Care lnvestment Fund t23,904,40O
Hospital Assessment Fund 491,233,900
Political Subdivision Funds 4,398,100
Tobacco Litigation Settlement Fund 102,000,000
TPTF - Emergency Health Services Account 17,921.,600
TPTF - Proposition 204 Protection Account 37,635,400
Federal Medicaid Authority 5,431,828,900

FY 2022 adjustments are as follows

Formula Adjustments
The Baseline includes an increase of 5!,752,572,400 in FY

2022for formula adjustments. This amount consists of:

General Fund 7,814,600

Health Care lnvestment Fund 123,904,400
Hospital Assessment Fund t27,049,200
Politicalsubdivision Funds (2,996,700)

TPTF - Emergency Health Services Account 1,705,300

TPTF - Proposition 204 Protection Account 2,837,5O0

Federal Medicaid Authority t,492,258,100

These adjustments include:

Caseload growth of 173% in comparison to the
enacted FY 202t budget.
Flat FY 2022 enrollment growth.
No change to the base federal match rate (70.01%) in

SFY 2022 for the non-childless adult population.

No change to the federal match rate for the childless

adult population (90.00%) in SFY 2022.

3.0% capitation rate increase.

S2,837,500 increase from the TPTF - Proposition 204

Protection Account due to higher-than-expected
tobacco tax revenues and a corresponding decrease

of in other state costs.

Repeal ofthe federal Health lnsurer Fee.

Bockground - The Proposition 204 program serves
individuals with incomes that exceed the income limits for
the Traditional population but are below 100% FPL.

Adult Seruices

The Baseline includes $t,267,247,400 in FY 2022 for Adult
Expansion Services. This amount consists of:

General Fund

Health Care lnvestment Fund

Hospital Assessment Fu nd

Political Subdivision Funds

Federal Medicaid Authority

General Fund

Health Care lnvestment Fund

Hospital Assessment Fu nd

Political Subdivision Funds

Federal Medicaid Authority

13,056,300
9,045,900

101,376,400
482,500

:l",'l_43,286,300

5,694,700
g,045,goo

57,340,500
(142,000],

623,200,100

FY 2022 adjustments are as follows:

Formula Adjustments
The Baseline includes an increase of 5695,139,200 in FY

2O22 f or formula adjustments. This amount consists of:

a

a

a

These adjustments include

o Caseload growth of t1'4.9% in comparison to the
enacted FY 2021 budget,

r Flat FY 2022 enrollment growth,
o A federal match rate of 90.00% in SFY 2022,
o 3.O% capitation rate increase.
. Repeal of the Health lnsurer Fee.

Bockground -The Adult Expansion Services line item
funds Medicaid services for adults from 100% to 133% FPL

who are not eligible for another Medicaid program, While
the federal government previously paid 100% of the cost

of this population, the federal share gradually declined to
90%by CY 2020.

Pursuant to A.R,S. 5 36-2901.07 and Laws 2013, First

Special Session, Chapter 10, coverage of this population is

discontinued if any of the following occur: 1) the federal
matching rate for adults in this category or childless adults

falls below 80%;21the maximum amount that can be

generated from the hospital assessment is insufficient to
pay for the newly-eligible populations; or 3) the Federal

ACA is repealed.

a

a
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Comprehensive Medicdl and Dental Program

The Baseline includes 5228,690,300 in FY 2022 for the
Comprehensive Medical and Dental Program (CMDP).

This amount consists of:

KidsCare Services

The Baseline includes S134,795,000 inFY 2022for
KidsCare Services. This amount consists of:

FY 2022 adjustments are as follows

Formula Adjustments
The Baseline includes an increase of 530,958,100 in FY

2022for formula adjustments. This amount consists of:

General Fund
Health Care lnvestment Fund

Political Subdivision Funds

CHIP Fund

General Fund
Health Care lnvestment Fund

Political Subdivision Funds

CHIP Fund

FY 2022 adjustments are as follows

Formula Adjustments
The Baseline includes an increase of 542,706,800 in FY

2022for formula adjustments. This amount consists of:

General Fund

Health Care lnvestment Fund

Federal Medicaid Authority

General Fund

Health Care lnvestment Fund

Federal Medicaid Authority

65,963,700
2,600,7oo

t60,t25,900

6,712,8OO

2,600,700
21.,644,600

25,629,500
2,232,700

462,900
106,469,900

9,415,100
2,232,700

100,800
30,958,200

These adjustments include:

e Flat enrollment in FY 2022.
r No change to the base federal match rate (70.01%l in

FY 2022.
o 3I% capitation rate increase.

Bockground - This line item provides coverage to CMDP

eligible children. CMDP is the health plan responsible for
providing health services for children in foster care. The

Department of Child Safety (DCS) administers the physical

health services of the population while AHCCCS

administers the behavioral health services through
contracts with Regional Behavioral Health Authorities
(RHBAs).

Laws 2019, Chapter 305 authorizes the integration of
physical health services and behavioral health services

under a single plan administered by DCS if sufficient
funding is available. The Baseline does not include
funding for administrative cost increases associated with
integration of physical and behavioral health services

within CMDP. Laws 2019, Chapter 305 requires that
"funding is made available by the federal government and

this state" prior to implementation of an integrated
health plan by AHCCCS and DCS. The Legislature did not
make any such funding available as part of the 3-year

spending plan associated with the enacted FY 202L
budget. As a result, the Baseline excludes $t,278,L00 of
General Fund and $4,323,300 of Federal Medicaid
Authority of DCS' administrative costs for the integrated
plan that AHCCCS proposes to fund through the CMDP

capitation rate in FY 2022. (Pleose see the CMDP

tnteglotion section of the Deportment of Child Sofety
n o rrotive fo r o d d itio n a I i nfo rm otio n. )

These adjustments include:

Caseload growth of 32.3% in comparison to the
enacted FY 2O2t budget.
Flat FY 2022 enrollment growth.
A decrease in the base CHIP federal match rate from
82.04% in SFY 2021to79.01%inSFY 2022.

3.0% capitation rate increase,

Repeal ofthe federal Health lnsurer Fee.

Background - The KidsCare program, also referred to as

the Children's Health lnsurance Program (CHIP), provides

health coverage to children in families with incomes

between 133%and200%FPl, above the levels required
for the regular AHCCCS program. Families of KidsCare

members are charged a monthly premium of S10 to $20,
depending on level of family income and number of
children enrolled in the program,

KidsCare is funded with the federal CHIP Block Grant and

state matching dollars. The federal monies are deposited
into the CHIP Fund, and the CHIP Fund is then
appropriated, along with the General Fund match, to fund
KidsCare.

For additionol progrom history, please refer to the FY 2020
Ap p ro p ri atio ns Re po rt.

ALTCS Seruices

The Baseline includes 52,oL6,757 ,300 in FY 2022 for
ALTCS Services. This amount consists of:

a

a

a
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patient care. AHCCCS may not increase rates to a level

that generates assessment revenues more than 3S% of
facilities' net patient revenues.

Behavioral Heolth Seruices in Schools

The Baseline includes s10,003,300 inFY 2022for
Behavioral Health Services in schools. This amount
consists of:1,350,910,700

FY 2A22 adjustments are as follows

Formula Adjustments
The Baseline includes an increase of 550,412,000 in FY

2022for formula adjustments. This amount consists of:

General Fund

County Funds

Health Care lnvestment Fund

Political Subdivision Funds

PDRF - State
PDRF - ln Lieu of Federal Funds
Nursing Facility Provider Assessment

Fu nd
Federal Medicaid Authority

General Fund

County Funds

Health Care lnvestment Fund

Political Subdivision Funds

Federal Medicaid Authority

265,664,500
307,127,700

15,614,400
450,000

7,578,400
36,422,00O
32,989,600

228,900
r,255,700

15,614,4O0
(700,900)

34,013,900

General Fund

Federal Medicaid Authority
3,000,000
7,003,300

These adjustments include:

o Caseload decline of (3.5)% in comparison to the
enacted FY 202t budget.

o 05% enrollment growth in FY 2022.
r No change to the base federal match rate (70.0].%l in

SFY 2022,
o 3,0% capitation rate increase.
. Repeal ofthe federal Health lnsurer Fee.

Background - ALTCS provides coverage for individuals up

lo 222% of the FPL, or 528,327 per person. The federal
government requires coverage of individuals up to 100%

of the Supplemental Security lncome limit (SSl), which is

equivalent to approximately 75% of FPL, or $9,570 per

person. ln addition to state funding, AHCCCS charges

assessments on nursing facilities to receive matching
Federal Funds that are used to make supplemental
payments to facilities for covered expenditures.

Clients contribute to the cost of their care based on their
income and living arrangement, with institutionalized
members contributing more of their income to the cost of
their care. For FY 202L, AHCCCS estimates that client
contributions will pay for 3.7/o, or $52,400,000 of the cost

of care.

A.R.S. $ 36-2999.52 authorizes AHCCCS to set the amount

of and charge a provider assessment on health items and

services provided to ALTCS enrollees by nursing facilities

that are not paid for by Medicare. A.R.S. S 36-2999.55

continues the assessment through September 30,2023.
The assessment ranges from $t.80 to Srs.O: per day of

FY 2022 adjustments are as follows

Children's Behavioral Health Services

The Baseline includes a decrease of S(8,000,000) from the
General Fund in FY 2022 to remove one-time funding for a

deposit into the Children's Behavioral Health Services

Fund established by Laws 2020, Chapter 46. This funding
will be used to pay contractors for behavioral health
services rendered to low-income, non-Medicaid students.

Bockground -This line item funds behavioralhealth
services at or near public school campuses for both
Medicaid-eligible and non-Medicaid students. AHCCCS

plans to use S1,000,000 of this funding for an interagency
service agreement with the Arizona Department of
Education for administration of Mental Health First Aid

training in public schools. Of the remaining funds,

59,003,300 will be allocated to behavior health providers

contracted with AHCCCS health plans working directly in

schools. (See the Other Issues section for more

information,)

Non-Medicaid Behaviordl Health Seruices

Non-Medicoid Seriously Mentdlly lll Seruices

The Baseline includes 577,646,900 from the General Fund

in FY 2022 for Non-Medicaid Seriously Mentally lll (SMl)

Services. This amount is unchanged from FY 202t.

Background - This line item provides funding for Non-

Medicaid SMI clients. The state had been a longstanding

defendant in the Arnold v. Sarn litigation concerning the
level of services provided to the SMI population. (Pleose

see footnotes for more informotion on service torgets
estoblished by the Arnold v. Sarn exit agreement and see

the FY 2015 Appropriotions Report for a history of the

case.)
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Supported Housing

The Baseline includes 55,324,800 from the General Fund

in FY 2022 for Supported Housing. This amount is

unchanged from FY 2021.

Background - This line item funds housing services that
enable individuals to live in the community. These funds
are distributed to the RBHAs and may serve Medicaid and

100% state-funded recipients. Medicaid, however, does

not provide a match for housing assistance.

ln addition to the 55,324,800 for Supported Housing in

this line item, the RBHAs may also expend monies in the
Non-Medicaid Seriously Mentally lll Services line item on

Supported Housing services. The RBHAs report expending

S19,530,200 of their allocation from the Non-Medicaid
Seriously Mentally lll Services line item on Supported
Housing Services in FY 2019.

Crisis Seruices

The Baseline includes S16,391,300 in FY 2022 for Crisis

Services. This amount consists of:

FY 2024. Given that Congress has enacted multiple delays

to the ACA's DSH payment reductions to states, the
Baseline does not assume any federal funding loss related
to DSH in FY 2024. The Baseline therefore assumes that
Arizona's DSH allocation would be adjusted in FY 2022

through FY 2024 according to the regular federal formula,
as outlined below.

MIHS Distribution
After the enactment of the budget, AHCCCS informed the

JLBC Staffthat the actual certifiable uncompensated care

from MIHS in FY 2020 was $95,696,000, or S(18,122,500)
below the eligible funding level assumed in the budget. As

a result, the net General Fund deposit in FY 2020 was only

S83,314,600, or S(12,515,400) less than the amount
budgeted. The Baseline assumes no changes in MIHS'

uncompensated care levels in FY 202! and FY 2022, which
would result in net General Fund deposits of 582,729,000
in both years. To maximize the potential General Fund

revenues associated with DSH funding, the Baseline would

continue to establish an eligible DSH funding level for
MtHS of s113,818,500 in FY 2021and FY 2022. lf MIHS'

uncompensated care increases again, the state would be

able to deposit additional monies into the General Fund

revenues of up to 512,687,500 in FY 202t and FY 2022.

lncrease in Uncompensated Core Poyments

ln FY 2022, the state's total DSH payments are estimated

to increase by 53,406,400 from 5170,315,800 in FY 2o2t
Lo 5173,722,200 due to federal adjustments for inflation
and the FMAP. Of the 5L73,722,2OO of eligible DSH

funding in FY 2022,5136,483,400 is distributed according

to the allocations described below and listed in Toble 3.

The remaining $37,239,800 of eligible funding represents

existing expenditures used as part of the state match.

For more informotion regarding public hospitol

distributions, privote hospitol distributions, ond DSH

voluntary match distributions, pleose refer to the Hospitol

Pavments progrom summory on the JLBC website.

Share

The Baseline includes s5,087,100 in FY 2022f or
Disproportionate Share Payments. This amount consists

of:

General Fund

Substance Abuse Services Fund

t4,141.,r00
2,2s0,200

These amounts are unchanged from FY 2021.

Bockground - This line item provides funding for persons

in need of emergency behavioral health assistance, These

services may include 24-hour crisis telephone lines, crisis

mobile teams, and facility-based crisis services.

Hospital Poyments

These line items represent supplemental payments made

to hospitals and other providers separate from Medicaid
service payments.

Share ents Overuiew

The Disproportionate Share Hospital (DSH) program
provides supplemental payments of federal and state
dollars to hospitals that serve a large, or disproportionate,
number of low-income patients. The total amount of
eligible funding has historically been adjusted for annual

changes in prices and the federal match rate.

Reduction in Federal DSH Poyments

The Consolidated Appropriations Acl of 202L delayed

nationwide DSH payment reductions that were originally

authorized by the federal Affordable Care Act (ACA) until

These amounts are unchanged from FY 202L.

of the s5,087,100 of total funds appropriated by the

budget in the Disproportionate Share Payments line,

5884,800 represents distributions to private hospitals,

General Fund

Federal Medicaid Authority
265,400

4,821,700
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including S265,400 from the General Fund and $0tg,qOO
in federal expenditure authority. ln FY 2018, there were
31 private hospitals that received DSH payments. The

remaining 54,202,300 represents federal matching funds
that the state appropriates to MIHS.

DSH Match

The Baseline includes 548,666,500 in FY 2022 for DSH

Payments - Voluntary Match. This amount consists of:

uncompensated care at MIHS of S95,696,000. The FY

2021 appropriation has been adjusted to S45,260,100, or

an increase of S18,122,500, to reflect the lower level of
uncompensated care at MIHS.

Background - This line item provides DSH payments to
hospitals with matching funds provided by political

subdivisions. The Baseline would continue a provision that
gives priority to eligible rural hospitals when allocating
voluntary match DSH payments and continues to permit

AHCCCS to include MIHS in allocations of voluntary match

DSH payments if MIHS' CPE and matching Federal Funds

exceed $113,818,50o in FY 2022.

G rad udte M e dical Ed ucation

The Baseline includes 5361,324,500 inFY 2022for
Graduate Medical Education (GME) expenditures. This

amount consists of:

FY 2022 adjustments are as follows:

lncreased Funding
The Baseline includes an increase of 53,406,400 in FY

2022 due to an increase in Arizona's allocation of federal

DSH funding. This amount consists of:

Political Subdivision Funds

Federal Medicaid Authority

Political Subdivision Funds

Federal Medicaid Authority

14,595,100

34,071,400

t,o2L,600
2,384,800

General Fund

Political Subdivision Funds

Federal Medicaid Authority

g,ooo,ooo

99,352,900
252,97r,600

Although the FY 2021 General Appropriation Act displays

a $27,137,600 appropriation for FY 2021, a footnote
appropriates any additional payments in excess of that
amount. AHCCCS has informed that JLBC that the actual

DSH - Voluntary monies received for FY 2020 will be

541,591,700 due to a lower-than-budgeted level of

FY 2022 adjustments are as follows

Decreased Funding
The Baseline includes a decrease of $(6,300,000) in FY

20221o reflect AHCCCS'revised projections of

Table 3
Disproportionate Share Hospital Payments

Eligible Funding v
MIHS. CPE Z

ASH - CPE

Private Hospitals
DSH Voluntary Match

Total Funding

FY 2021 (Enacted)

s 113,818,500
28,474,900

884,800
27,137,600

$ u0,315,800

FY 2021 (Estimated)

$ 95,696,000
28,474,900

884,800
45,260,100

S t7o,31s,8oo

FY 2022

$ 95,696,000
28,474,900

884,800
48,666,500

5 L73,722,200

General Fund
Retain FF of CPE (via MIHS)
Retain FF of CPE (via ASH)

subtotal - General Fund

Other Entities
State MIHS
Private Hospitals

Subtotal - Other Entities
Total DSH Distributions

s 75,812,100
20,017.900

s 9s,830,000

5 62,794,500
19,935,300

S 82,729,800

s 62,794,500
19,935,300

5 82,729,800

5 4,202,300
884,800

s 5,087,100
S 100,917,100

s 4,202,300
884,800

s 4,202,300
884,800

S s,o87.1oo
$ 87,818,900

Voluntary Match s 27,L37,600,

S s,o87,1oo
$ 87,81G,900

s 45,260,100

s 133,077,000

s 48.666,s00

Total Distributions S 128,054,700 S 136,483,400

Ll
)l

Amounts include state and federal match funding.
The Baseline would continue to establish an MIHS DSH limit of S113,818,500 in the FY 2022 Health BRB to maximize the

DSH General Fund revenue in the event actual u nsated care is
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reimbursable GME expenses among participating

hospitals in FY 2022. This amount consists of:

Political Subdivision Funds

Federal Medicaid Authority

General Fund

Federal Medicaid Authority

Health Professional Shortage Areas
The Baseline includes an increase of $10,003,300 in FY

2022for GME payments to hospitals located in health
professional shortage areas. This amount consists of:

Education. Please see Toble 4 for a breakdown of funding

between the regular GME program and the Health

Professional Shortage Area program.

Rural Hospitals

The Baseline includes 528,612,400 in FY 2022 for Rural

Hospitals, which includes Critical Access Hospitals (CAH)

This amount consists of:

(2,505,400)
(3,794,600)

3,ooo,ooo
7,003,300

with this increase, 530,010,000 Total Funds will be

available for Health Professional Shortage Areas, or

59,000,000 from the General Fund and $21,010,000 from
Federal Medicaid Authority.

A pair of General Appropriation Act footnotes would
instruct AHCCCS how to allocate the 530,010,000 total
amount for this program. The Baseline allocates

S5,501,800 Total Funds of the increase for GME programs

located in a county with less than 500,000 persons and

the remaining $4,501,500 to programs in counties with a

population of more than 500,000 persons. The General

Fund amount may supplement, but not supplant, existing
political subdivision funds for GME programs. AHCCCS

shall prioritize funding for hospitals located in federally-
designated health professional shortage areas.

The 3-year spending plan associated with the enacted FY

2020 budget assumed the General Fund appropriation for
Graduate Medical Education program would increase

from 53,000,000 in FY 2020to 56,000,000 in FY 2021and

$9,000,000 in FY 2022. The $9,000,000 in FY 2022would
include a 55,000,000 allocation for rural GME program

and 54,000,000 for urban GME programs. The funding
phase-in assumes that the recipient hospitals would
increase the number of slots for incoming residents in FY

2020 and each successive class thereafter, but that the

number of slots for the cohorts already enrolled in the
program (i.e., that started in FY 2019 or before) would

remain unchanged. As a result, the full phase-in of the
larger number of slots is scheduled to occur in FY 2022.

Background - The GME program reimburses hospitals

with graduate medical education programs for the
additional costs of treating AHCCCS members with
graduate medical students. Besides the use of General

Fund monies, A.R.S. 5 36-2903.01- allows local, county,
and tribal governments, along with public universities to
provide state match for GME, and entities may designate

the recipients of such funds. ln FY 2020,19 hospitals

received a total of $396,566,000 for Graduate Medical

These amounts are unchanged from FY 2022

Background - This line item includes S12,158,100 for the

Rural Hospital Reimbursement program, which increases

inpatient reimbursement rates for qualifying rural

hospitals. The remaining$t6,454,300 is for the CAH

program, which provides increased reimbursement to
small rural hospitals that are federally designated as

CAHs. Funding is distributed according to a hospital's

share of the cost in serving Medicaid enrollees during the
prior year. ln FY 2020,19 hospitals qualified for funding

from Rural Hospital Reimbursement and 11 from CAH.

Ta rgeted I nvestme nts Prog ra m

The Baseline includes $50,000,000 in FY 2022 for the

Targeted lnvestments Program. This amount consists of:

General Fund

Federal Medicaid Authority

Delivery System Reform

lncentive Payment (DSRIP) Fund

Federal Medicaid Authority

8,580,800
20,031,600

!5,495,200

34,504,800

FY 2022 adjustments are as follows

Decreased Funding
The Baseline includes a decrease of $(20,000,000) in FY

2022to reflect resources authorized by the federal
government for the Targeted lnvestments Program. This

amount consists of:

Table 4
Graduate Medical Education Expenditures

FY202l FY2022

Expenditure Categories
Locally Funded GME S 337,614,500 S 331,3L4,500

FY 202]- Rebase

GME Subtotol

HPSA GME

Total Revenues

(67,157,s00)

S 270,457,000

s 20,006.700

290,463,700

S 331,i14,s00

s 30,010,000

$ 361,324,s00
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DSRIP Fund
Federal Medicaid Authority

Background - ln January 2077 , the Centers for Medicare
and Medicaid Services (CMS) approved AHCCCS' request
to create a Targeted lnvestments Program. AHCCCS began

using the program in FY 2018 to make incentive payments

to Medicaid providers that adopt processes to integrate
physical care and behavioral health services. CMS has

authorized up to $300 million in total funds for the
program from FY 2018 through FY 2022. The state portion

of the program's cost is funded from certified public

expenditures for existing state-funded programs and

voluntary contributions from local governments and
public universities.

Other lssues

. FY 2021 Supplemental

. Statutory Changes
o Long-Term Budget lmpacts
o Health Care lnvestment Fund

o Prescription Drug Rebate Fund
o Federal Waivers
r Affordable Care Act Litigation
r County Contributions
o COVID-19-Related FMAP and Enrollment

Requirements
o Program Components
r Tobacco Master Settlement Agreement
r Tobacco Tax Allocations

FY 202l Supplementdl

The Baseline includes an FY 202I supplemental
appropriation of 52,417,17t,700 for costs associated with
increased caseload growth from the pandemic. That

amount includes of a state match cost increase of
554,273,o00, offset by growth in other funds of

S258,613,800, resulting in an estimated net General Fund

surplus of $(204,340,800). The remaining 52,362,448,700
comes from federal matching funds.

Table 5 delineates the individual impacts contributing to
the General Fund savings of S(204,340,800) in FY 2021.

The Baseline includes federal match rate savings through
March 31, 2021, though actual savings may be higher if
the public health emergency is extended beyond the third
quarter of FY 2021. Expiration of the public health

emergency determines when the enhanced federal match

rate expires and when can AHCCCS can begin disenrolling

members who are no longer eligible.

Table 5

AHCCCS' FY 2O2L General Fund Savings (in millions)

State Match Components
FY 2021 lnflation Growth
FY 2021 Federal Medicaid Match Rate change
FY 2021 Enrollment Growth

state Mqtch Rebose CostLl

Non-General Fund State Match Offsets
Political Subdivisions Fund Decrease

Hospital Assessment Fund lncrease

County Funds Decrease

Tobacco Tax Revenue lncrease
Health Care lnvestment Fund lncrease
Nursing Facility Assessment Decrease

Genera! Fund Offsets Subtotol 1/

Total General Fund Spending Change

Numbers do not add to total due to

207
(37e)

227

54

9

(721

58
(e)

1248)
5

(2s8)

s(204)

stdtutory changes

The Baseline would make the following statutory changes:

Rates and Services

r As session law, continue the FY 2010 risk contingency
rate reduction for all managed care organizations.

Continue to impose a reduction on funding for all

managed care organizations administrative funding

levels.

Counties
r As session law, continue to exclude Proposition 204

administration costs from county expenditure
limitations.

o As session law, set lhe FY 2022 County Acute Care

contribution at S45,634,000. This amount includes an

inflation indexing of the Maricopa County

contribution as required by Laws 2005, Chapter 328.

o As session law, continue to require AHCCCS to
transfer any excess monies back to the counties by

December 3!,2022, if the counties' proportion of
state match exceeds the proportion allowed in order

to comply with the Federal Affordable Care Act.

r As session law, set the FY 2022 county Arizona Long

Term Care System (ALTCS) contributions at

s3O7,L27,700.
Hospitols
o As session law, continue to establish FY 2022

disproportionate share (DSH) distributions to the

Maricopa Special Healthcare District (MIHS), the

Arizona State Hospital, private qualifying

disproportionate share hospitals, and Yuma Regional

Medical Center. Keep the MIHS distribution of

s113,818,500 in FY 2022.

(6,19 1,500)
(13,908,500)

This section includes information on the following topics:
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. As session law, continue to require AHCCCS to give

priority to rural hospitals in Pool 5 distribution, and

allow MIHS to be eligible for Pool 5 allocations, as

well as permit localjurisdictions to provide additional
local match for Pool 5 distributions,

Avoilable Funding
o As session law, continue to state that it is the intent

of the Legislature that AHCCCS implement a program

within its available appropriation.

Long-Te rm Bu dget I m pdcts

As part of the Baseline's 3-year spending plan, AHCCCS's

General Fund spending increases by $00,tst,300 in FY

2023 above FY 2022 and by $56,077,800 in FY 2024 above

FY 2023. These figures assumes a (2.O1% enrollment
decline for most populations, a3.0% inflation rate, and no

change to the federal match rate.

ln addition to AHCCCS spending changes, the Baseline's 3-
year spending plan assumes that the current S16,700,000
transfer from the Prescription Drug Rebate Fund - State to
the General Fund continues through FY 2024.

Heulth Cdre lnvestment Fund

Laws 2020, Chapter 46 establishes the Health Care

lnvestment Fund. The fund receives revenues based on an

assessment on hospital revenues, discharges, or bed days

relative to inpatient and outpatient services, to be

established by the AHCCCS director.

At the September 2020 JLBC meeting, AHCCCS received a

favorable review of its proposed methodology to collect
the Health Care lnvestment Fund assessment. AHCCCS'

spending plan for FY 2021includes the following
distributions:

The Health Care lnvestment Fund, in combination with
the original Hospital Assessment, will result in total
Hospital Assessment collections of $975,158,900 in FY

2022.

Prescription Drug Rebdte Fund

Since FY 2019, the budget has used high balances in the

Prescription Drug Rebate Fund (PDRF) - State to the
benefit ofthe General Fund. The FY 2021 budget's 3-year

revenue and expenditure plan continued that usage by

assuming a) the use of 5148,459,600 in PDRF as part of
the state match in lieu of the General Fund and b) a

S16,700,100 transfer from the PDRF fund to the General

Fund each year through FY 2023. The Baseline continues

both practices and extends them through FY 2024. Under

the budgeted projections of ongoing fund revenues and

disbursements, the PDRF - State balance is estimated to

total $18,932,300 at the end of FY 2022(see Table 6).

Federal Waivers

State Medicaid programs can apply for waivers from the

Centers for Medicare and Medicaid Services (CMS) in

order to implement changes to service delivery that
would otherwise not comply with federal rules. This

a S204,831,400 in HCIF monies (5955,467,400 Total

Funds)for directed payments to hospitals. The
payments represent a net reimbursement increase of
approximately a0%. The hospital payments will not
be included in AHCCCS capitation rates and will
instead supplement payments hospitals receive from

health plans and other AHCCCS programs.

s43,658,300 from HCIF (s213,535,900 Total Funds)

for increase to base reimbursement rates for
physician and dentists of approximately 15%, These

rate increases will be funded via capitation rate

i ncreases.

$1,854,300 from HCIF (s3,708,500 Total Funds) for
administration of the HCIF. These monies will be

allocated to the AHCCCS operating budget.

o

a

Table 6

Revenues
Beginning Balance

Rebate Collections
Total Revenues

Budgeted Disbursements
Operating Budget and

Administration
Traditional Services

ALTCS Services
Prop 204

AHcccS subtotol

State Prescription Drug Rebate Fund

Sources and Uses

FY 202t

s 9,765,100
1s1.280,800

$161,045,900

s 661,700
140,158,600

7,s78,400
60,900

5148,459,600

FY 2022

so
184,091,900

S184,091,900

$ 661,700

140,1s8,600
7,578,400

60,900

St48,4s9,6oo

Total Disbursements S148,459,600 S148,459,600

GeneralFundTransferv S 15,700,000 S rs,zoo'ooo

projected Ending Balance $ (4,LL?,7oola $ 18,932,300

!/ The FY 2021 transfer was enacted by Laws 2019, Chapter 263'

Z/ AHCCCS' estimates assume that total rebate collections will decline

bV $.a\% in FY 2O2! and grow by 5.1% in FY 2022. Ending balances

could be higher or lower depending on how actual Srowth rates

compare to these estimates. The JLBC Staff anticipates that total
PDRF collections will not decline and there will be sufficient funds

for the FY 2021 transfer.
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section describes current waivers being utilized by

AHCCCS.

AHCCCS Works Waiver
Laws 2015, Chapter 7 requires AHCCCS to reapply by

March 30 of each year to implement a lifetime limit of 5
years for enrollment of able-bodied adults and a

requirement for able-bodied adults to work, actively seek

work, or participate in a job training program.

On January 18,2019, CMS partly approved AHCCCS'

waiver submittal. Effective January L,2020, AHCCCS

enrollees aged 19-49 were to be subject to a "community

engagement" requirement of 80 hours per month, which

may be satisfied with employment, education, job or life

skills training, job search activities, or community service.

lndividuals failing to comply with the requirement will
have their AHCCCS coverage suspended for 2 months.

Coverage will be automatically reinstated following the 2-

month suspension. CMS did not approve the request for a

5-year time limit on coverage.

The waiver exempts several populations from the
commu nity engagement requirement, including

individuals with an SMI diagnosis, members of federally

recognized tribes, and former foster youth. After
accounting for the exemptions, AHCCCS estimates that
120,000 enrollees will be subject to the community
engagement requirement.

ln January 2019, AHCCCS opened a request for proposals

(RFP) for a new information technology system called the

"AHCCCS Works Portal" that AHCCCS enrollees will use to
report their compliance with the community engagement
requirement. The portal is expected to cost $4,778,90o
across 5 years.

ln November 2019, AHCCCS announced that
implementation of AHCCCS Works would be delayed

while court cases involving CMS community engagement

requirements are heard. The program, which was set to
begin no sooner than summer 2020,is further delayed as

a result of the maintenance of eligibility requirement

associated with the Families First Coronavirus Response

Act (FFCRA). To be eligible for the enhanced federal match

rate, state Medicaid agencies cannot disenroll members

during the federal public health emergency period. Thus,

the program will not be implemented before the end of
the public health emergency.

Section 1135 Waiver
ln response to the COVID-19 emergency, AHCCCS

submitted an 1135 waiver to CMS on March L7,2020.

Section 1135 waivers permit the Health and Human

Services Secretary to temporarily waive or modify

Medicaid requirements during a national emergency. As

part of the list of approved flexibilities, AHCCCS is

authorized to streamline provider enrollment
requirements, suspend member cost-sharing

requirements, extend KidsCare renewal deadlines, and

delay action on changes of circumstances that would

affect KidsCare eligibility, among other administrative
changes. These authorities will expire following the end of
the public health emergency.

Affordable Cdre Act Litigdtion

Current litigation revolves around the constitutionality of
the ACA's individual mandate. The Tax Cuts and Jobs Act

(TCJA), passed in December 2017, established a S0
penalty for not having health insurance. On December 14,

2018, the Fifth Circuit Court ruled in Texas v. Azor lhal a

S0 Shared Responsibility Payment renders the mandate

unconstitutional and that, by extension, the entirety of
the ACA is unconstitutional. ln November 2020, the U.S.

Supreme Court heard oral arguments for the case. A

ruling has not been made at the time of this writing.

Formal repeal of the ACA by Congress would trigger the

authorizations set forth in A.R.S. S 36-2901.07 and A.R.S. 5

36-2901.08, which extend eligibility to the adult

expansion population. However, coverage would continue

for the Proposition 204 population from 0-!00% and for
children ages 6-18 from 100-133%6. For more information
regarding prior federal litigotion, refer to the FY 2020

Ap p ro p ri atio ns Re po rt.

County Contributions

County governments make 3 different payments to defray

the AHCCCS budget's costs, as summarized inTable 7.

The counties' single largest contribution is the ALTCS

program. Pursuant to A.R.S. I L7-292, the state and the

counties share in the growth of the ALTCS program. More

details regording how Countv Contributions are colculated

can be found in the corresponding progrom summory on

the JLBC website.

COVTD-79-Related FMAP and Enrollment Requirements

ln March 2020, the President signed the federal Families

First Coronavirus Response Act (FFCRA) into law. Among

other provisions, the bill temporarily increases the regular

Medicaid match rate bV 6.2% retroactive to January 1,

2O2O.The temporary enhanced match rate is effective

through the last quarter that the federal public health

emergency is in effect. At the time of this writing, the
public health emergency has been extended through
January 2021.
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The JLBC Staff's estimates assume that that lhe 6.2%

increase will be in effect through March 202L given that
the federally-declared public health emergency is

currently scheduled to expire in January 2021. lf the
public health emergency is extended, the JLBC Staff
estimates that the match rate increase will reduce
AHCCCS' General Fund expenditures by S(105) million per

quarter relative to the Baseline.

FFCRA also stipulates, however, that state Medicaid
agencies are prohibited from disenrolling Medicaid
recipients for the duration of the federal public health
emergency. As a result, any federal match rate savings

above would likely be at least partially offset by caseload

growth rates above what is assumed in the Baseline.

Program Components

Traditional Medicaid, Proposition 204, Adult Expansion,

KidsCare, ALTCS, and CMDP services include the following:

Capitation
The majority of AHCCCS payments are made through
monthly capitated payments to contracted health plans to
cover Medicaid services. ln FY 2022, the average

capitation rate is expected to be approximately $511 per

member per month (or $6,100 annually). Of that amount,

an average of $123 is from state match and $388 from
Federal Medicaid Authority.

Rqinsurance
Reinsurance is a stop-loss program for health plans and

program contractors for patients with unusually high

costs. The health plan is responsible for paying all

member costs until an annual deductible has been met

Fee-For-Service

Rather than using Capitation, Fee-For-Service payments

are made for 3 programs: 1) federally-mandated services

for Native Americans living on reservations; 2) temporary

Fee-For-service coverage for those who leave AHCCCS

before enrolling in a capitated plan, and 3) federally-

mandated emergency services for unauthorized and

qualified immigrants.

Medicare Premiums
AHCCCS provides funding for the purchase of Medicare

Part B (supplemental medical insurance) and Part A

(hospital insurance), Purchasing supplemental coverage

reduces state expenditures since the federal Medicare
program absorbs a portion of the costs. ln addition, this

includes the cost of premiums for certain disabled

workers and low-income Qualified Medicare Beneficiaries'

Clawback

AHCCCS is not required to pay for prescription drug costs

for members who are eligible for Medicare. lnstead,

AHCCCS is required to make "Clawback" payments to
Medicare based on 75.0% of the estimated drug costs.

Table 7

County Contributions

Countv
Apache
Cochise
Coconino
bila
Graham

Greenlee
La Paz

Maricopa
Mohave
Navajo
Pima

Pina I

Santa Cruz

Yava pa i

Yuma

Subtotal

BNCFU

5133,100
248,200
244,900
100,600
71,500
18,400
38,100

0

285,800
187,300

1,702,500
333,100

78,700
314,700
280,600

$4,037,400

FY 2O2L

Acute

5268,800
2,2t4,800

742,900
1,4t3,200

536,200
190,700
2L2,L00

t7,788,700
1,237,700

310,800
14,951,800
2,7t5,600

482,800
L,427,800
1,325.100

S45,819,000

ALTCS

696,200
5,181,000
2,090,300
2,5!9,200
r,745,t00

3,900
716,r00

196,89 1,500

9,763,200
2,881,800

47,415,800
t4,431,L00
2,402,000
9,074,300

10.060,500

s305,872,000

BNCF U

5134,400
2s0,600
247,200
101,500
72,200
18,500
38,400

0

288,600
189,100

1,718,800
336,300

79,500
3r7,700
283,300

$4,076,200

FY 2022
Acute

s268,800
2,214,800

742,900
t,413,200

536,200
190,700

2r2,r00
17,603,700

1,237,700
310,800

14,951,800
2,7L5,600

482,800
r,427,800
1.325,100

$45,634,000

ALTCS

72t,800
5,063,700
2,!67,L00
2,520,800

1,468,300
(44,2001

407,400
199,613,900

9,916,400
2,997,800

47,742,600
13,154,000
2,429,500
8,469,400

10,509,200

5307,L27,700

Total

Numbers do not add to total due to roundi

$355,728,400 S356,837,900
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Tobacco M oste r Settle me nt Agree me nt

The Baseline continues to require AHCCCS to transfer up

to $2,036,000 from the Traditional Medicaid Services line

item in FY 2022 to assist in the enforcement of a multi-
year settlement reached between tobacco companies and

the state over the Master Settlement Agreement (MSA).

This transfer amount consists of:

Up to 51,200,000 to the Attorney General for costs

associated with tobacco settlement litigation.

5836,000 to the Department of Revenue to fund 6
positions that perform luxury tax enforcement and

audit duties.

For additional details related to Tobacco Tox Enforcement
ond Litiqotion, please refer to the corresponding program

summary on the JLBC website.

Tobacco Tax Al locations

The Baseline projects AHCCCS and DHS will receive

S148,754,800 in transfers of tobacco tax collections in FY

2022.This amount represents a decrease of S(1,800,000)
from FY 202L.Toble 8 summarizes tobacco tax transfers
and allocations to the agencies.
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8

Summary of Tobacco Tax and Health Care Fund and Tobacco Products Tax Fund

Medically Needy Account
Funds Available
Balance Forward
Transfer ln - Tobacco Tax and Health Care Fund

Transfer ln - Tobacco Products Tax Fund

Total Funds Available

Allocations
AHCCCS

AHCCCS State Match Appropriation
Total AHCCCS Allocations
DHS

Folic Acid
Renal, Dental Care, and Nutrition Supplements
Ad ministrative Adjustments
Total DHS Allocations
Balance Forward

AHCCCS Proposition 204 Protection Account
Funds Available
Balance Forward
Transfer ln - Tobacco Products Tax Fund

Total Funds Available
Allocations
AHCCCS State Match Appropriation
Administrative Adjustments
Balance Forward

AHCCCS Emergency Health Services Account
Funds Available
Balance Forward
Transfer ln - Tobacco Products Tax Fund

Total Funds Available
Allocations
AHCCCS State Match Appropriation
Ad m inistrative Adjustments
Balance Forward !

DHS Health Education Account
Funds Available
Balance Forward
Transfer ln - Tobacco Tax and Health Care Fund

Transfer ln - Tobacco Products Tax Fund

Total Funds Available
Allocations
Tobacco Education and Prevention Program

Leading Causes of Death - Prevention and Detection
Balance Forward

Health Research Account
Funds Available
Balance Forward
Transfer ln - Tobacco Tax and Health Care Fund

Transfer ln - Tobacco Products Tax Fund

Total Funds Available
Allocations
Biomedical Research Support
Alzheimer's Disease Research
Research Grants
Balance Forward

FY 2020

0

44,749,600
24.392.800

FY 2O2L

1,s80,600
45,339,400
24.481,200

400,000

300,000
0

700,000

3,890,000
38.081.800
41,971,,800

34,797,900
0

7,173,900

13,999,300
3.s00.700
3,159,400

2,330,300
3,067,300
4.4r4.000

2,000,000
1,000,000
6.678.000

133,600

5 69,t42,4O0 5 7L,4OL,2OO

s 66,861,800

s 66,861,800

65,62 7.200

65,627,200

$

s

s

s

)

$

s

s

s
$

s

$ 1,580,600 $ 5,o74,ooo

s 400,000

300,000
0

700 000

0

37,944,300
37,944,300

34,054,300
0

3,890,000

$

s

s

s

18,068,700 $ 19,986,600

0

18,068.700
s t,852,400

18. 1?'4 )OO

16,276,300
0

3,770,300

s,342,r00
13,679,800

1.637.500

16,276,300
0 $

$

s
s t,852,400

1,810,500
14,406,300
3,427,500

s 19,544,300 $ 20,659,400

ss

s

ss

$s

tl,447,200
2,861,000

$ 5,342,100

s

s

5,915,200
3,196,300
4,517,200

S 13,628,700 $ 9,811,600

2,000,000
3,000,000
6,298,400

s 2,330,300 $

L] Unencumbered funds in Emergency Health Services Account are transferred to Prop 204 Protection Account at end of year

Actual endi balance will not be negative.
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SUMMARY OF FUNDS

Arizona Tobacco litigation Settlement Fund (TRA2561/A.R.S. 5 36-2901.02) Expenditure Authority

Source of Revenue: Monies received from tobacco companies as part of a lawsuit settlement.

Purpose of Fund: Established by Proposition 204 (enacted in the 2000 General Election) to provide funding to expand the AHCCCS

program lo I0O% of the Federal Poverty Level and for 6 public health programs'

Funds Expended 94,283,100 102,000,000

Year-End Fund Balance 0 0

Budget Neutrality Compliance Fund (HCA2478/A.R.S, S 36-2923) Appropriated

Source of Revenue: County contributions,
purpose of Fund: To provide administrative funding for costs associated with the implementation of the Proposition 204 expansion.

Proposition 204 shifted some county administrative functions to the state, for which the counties now compensate the state.

Funds Expended 3,906,400 4,037,400

Year-End Fund Balance 626,000 o

Children's Behavioral Health Services Fund (HCA2735/A.R.S. S 36-3436) Non-Appropriated

Source of Revenue: lncludes monies appropriated to the fund, gifts or donations to the fund, and any interest earned'

Purpose of Fund: To provide behavioral health services for uninsured or underinsured non-Medicaid children. Expenditures are not

displayed to avoid double counting the General Fund.

Funds Expended 0 0

Year-End Fund Balance 0 0

Children's Health tnsurance Program Fund (HCA2409/A.R.S. S 36-2995) Appropriated

Source of Revenue: lncludes Medicaid matching monies for Arizona's State Children's Health lnsurance Program (CHIP), called KidsCare'

General Fund monies are used to leverage federal monies for KidsCare and are not included in the reported CHIP Fund expenditures'

purpose of Fund: To provide health insurance for low-income children 19 years of age and under. The eligibility limit for the KidsCare

program has been set at 200% of the Federal Poverty Level (FPL), which is approximately 552,400 for a family of 4.

Funds Expended 80,961,300 81,348,200

Year-End Fund Balance 10,182,500 10,182,500

County Funds (HCA2120 Acute Care/HCA2223 Long Term Care/A.R.S. 5 36-2912) Expenditure Authority

Source of Revenue: Statutorily prescribed county contributions,
purpose of Fund: For the provision of acute medical and long term care services to Arizona Health Care Cost Containment System

(AHCCCS) eligible populations, County contributions and state General Fund appropriations serve as the state match for federal Medicaid

dollars. County Funds received by AHCCCS to provide behavioral health services to persons with a serious mental illness are accounted for

separately in the IGA for County Behavioral Health Services Fund'

Funds Expended 291,575,800 351,691,000

Year-End Fund Balance 0 0

Crisis Contingency and Safety Net Fund (HCA3240/A.R.S. S 41-1-1"0) Non-Appropriated

Source of Revenue: Legislative appropriations, public or private gifts, grants and donations,

purpose of Fund: Monies in the fund may only be distributed by the Governor for the following forms of economic assistance during a

state of emergency: 1) housing assistance; 2) services for homeless persons; 3) economic assistance to small businesses with less than 50

employees, non-profit organizations, and health care providers; and 4) monies for food bank operations. Expenditures are not displayed to

avoid double counting the General Fund,

Funds Expended 0 0

Year-End Fund Balance 0 0

FY 2020
Actual

FY 2O2L

Estimate
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SUMMARY OF FUNDS

Delivery System Reform Incentive Payment Fund (HCA2130/A.R.S. S 36-2930.04) Expenditure Authority

Source of Revenue: Monies voluntarily given to AHCCCS from local governments or Arizona public universities in order to obtain a federal

match,

Purpose of Fund: To fund incentive payments to Medicaid providers that adopt processes to integrate physical care and behavioral health

services through the Targeted lnvestment Program (Tl Program). The projects will be funded with existing state matching monies and

intergovern menta I tra nsfers (lGTs) f rom cou nties a nd u nive rsities.

Funds Expended 28,062,400 2I,686,700

Year-End Fund Balance 20,798,300 5,000,000

FY 2020
Actual

FY 2021
Estimate

Employee Recognition Fund (HCA2025/A.R.S. 5 36-2903)

Source of Revenue: Private donations.

Purpose of Fund: To be used for the agency's employee recognition program.

Funds Expended

Year-End Fund Balance

Federal Funds (HCA2120 Acute Care/A.R.S. S 36-2913)

Source of Revenue: Federal grant monies.

Purpose of Fund: To provide federal match for non-appropriated state expenditures.

Funds Expended

Year-End Fund Balance

Non-Appropriated

2,800

1,900

Federal- Medicaid Direct Services (HCA2120/A.R.S. S 36-2913) Non-Appropriated

Source of Revenue: Federal funding through the U.S. Department of Health & Human Services, Centers for Medicare and Medicaid

Services.

Purpose of Fund: To reimburse schools participating in the Direct Services Claiming program for services provided to children with
disabilities who are Medicaid eligible. All federal Medicaid monies must flow through AHCCCS. Therefore, these monies are obtained by

AHCCCS and then passed on to the participating schools.

Funds Expended 68,808,600 69,294,100

Year-End Fund Balance 0 0

Non-Appropriated

2,800

3,500

86,794,000

286,400

84,942,600

Federal Medicaid Authority (HCA2!20/HCA2223 LongTerm Care/A.R.S. 5 36-291-3) Expenditure Authority

Source of Revenue: Federal funding through the U.S, Department of Health & Human Services, Centers for Medicare and Medicaid

Services,

Purpose of Fund: For AHCCCS' administrative costs and for the provision of services to eligible Medicaid populations,

Funds Expended 9,386,797,000 L0,072,054,700

Year-End Fund Balance 301,892,400 0

Health Care lnvestment Fund (HCA2588/A.R.S. 5 36-2999.73) Expenditure Authority

Source of Revenue: An assessment on hospital revenues, discharges, or beds days in addition to the Hospital Assessment established by

A,R.S, S 36-2901.09, interest earnings, and legislative appropriations.

Purpose of Fund: To increase the base reimbursement level for hospital services, to increase dental and physician fee schedules, and to
cover related administrative expenses incurred by AHCCCS.

Funds Expended 0 0

Year-End Fund Balance 0 0

Hospital Assessment Fund (HCA9692/A.R.S. S 36-2901-.09) Expenditure Authority

Source of Revenue: An assessment on hospital revenues, discharges, or beds days'

Purpose of Fund: For funding the non-federal share of Proposition 204 services and the adult population who became eligible for AHCCCS

services on January I,2014.
Funds Expended 314,374,800 408,220,600

Year-End Fund Balance 69,606,700 69,606,700

0
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SUMMARY OF FUNDS

tGA and ISA Fund (HCA25OO/A.R.S. I 36-2925) Non-Appropriated

Source of Revenue: Monies voluntarily given to AHCCCS from local governments and tribal communities in order to obtain a federal

match.

Purpose of Fund: To expand funding for Graduate Medical Education or other payments to hospitals. Expenditures are not displayed to

avoid double counting,

Funds Expended 0 0

Year-End Fund Balance 0 0

IGA for County Behavioral Health Services Fund (HSA4503/A.R,S. S 36-108.01) Non-Appropriated

Source of Revenue: Monies from local governments and state liquor service fees,

Purpose of Fund: To fund the delivery of behavioral health services to seriously mentally ill (SMl) individuals, some mental health services

for non-SMl individuals, and the administration of Local Alcohol Reception Centers (LARC) to treat substance abuse. This fund was

transferred from DHS to AHCCCS on July 1, 2016.

Funds Expended 69,092,300 73,436,000

Year-End Fund Balance 1,293,300 0

lntergovernmental Service Fund (HCA243S/A.R.S. 5 36-29271 Non-Appropriated

Source of Revenue: Monies collected from the State of Hawaii.

Purpose of Fund: To be used for costs associated with information technology services provided by AHCCCS to the State of Hawaii for the

design, development, implementation, operation, and maintenance of a Medical Management lnformation System'

Funds Expended 14,691,900 10,842,500

Year-End Fund Balance 110,200 192,700

Nursing Facility Provider Assessment Fund (HCA2567/A.R.S. 5 36-2999.53) Expenditure Authority

Source of Revenuei Assessment on health care items and services provided by some nursing facilities, nursing facility penalties, grants,

gifts, and contributions from public or private sources.
purpose of Fund: To qualify for federal matching funds for supplemental payments for nursing facility services, to reimburse the Medicaid

share of the assessment, to provide Medicaid supplemental payments to fund covered nursing facility services for Medicaid beneficiaries,

and to pay up to 1% in administrative expenses incurred by AHCCCS for administering this fund.

Funds Expended 32,20t,000 32,989,600

Year-End Fund Balance 0 0

political Subdivision Funds (HCA1111/A.R,S. I36-2927) Expenditure Authority

Source of Revenuei Monies voluntarily given to AHCCCS from local governments, tribal communities, or Arizona public universities in

order to obtain a federal match.

Purpose of Fund: To expand funding for hospitals through supplemental payments and the Access to Professional Services lnitiative.

lncludes agreements for the Disproportionate Share Hospital (DSH) Voluntary Match Payments, or Graduate Medical Education (GME)

progra ms.

Funds Expended 139,370,100 198,782,700

Year-End Fund Balance 0 0

Prescription Drug Rebate Fund - Federal (HCA2546/A.R.S. S 36-2930) Expenditure Authority

Source of Revenue: Prescription drug rebate collections, interest from prescription drug rebate late payments and Federal monies made

available to this state forthe operation of the AHCCCS Prescription Drug Rebate Program.

purpose of Fund: To pay for the administrative costs of the Prescription Drug Rebate Program, for payments to contractors or providers in

the administration's medical services programs, and to offset General Fund costs for Medicaid programs, Also used to return the federal

share of prescription Drug Rebate collections and interest from late payments to the federal Centers for Medicare and Medicaid Services

by offsetting future federal draws. Federal monies are listed as Expenditure Authority. All other monies are appropriated,

Funds Expended 616,503,700 609,060,300

Year-End Fund Balance 284,797,700 175,163,200

FY 2020
Actual

FY 2021
Estimate
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SUMMARY OF FUNDS

Prescription Drug Rebate Fund - State (HCA2546/A.R,S. 5 36-2930) Appropriated

Source of Revenue: Prescription drug rebate collections and interest from prescription drug rebate late payments.

Purpose of Fund: To pay for the administrative costs of the Prescription Drug Rebate Program, for payments to contractors or providers in

the administration's medical services programs, and to offset General Fund costs for Medicaid programs. The federal share of rebates is

retained by the state and is used in lieu of federal match funds. Monies in the fund used in lieu of federal match funds are subject to

expenditure authority; all other monies are appropriated.

Funds Expended 149,574,500 148,459,600

Year-End Fund Balance 9,765,L00 (4,113,7001

Non-Appropriated

FY 2020
Actual

FY 2021"

Estimate

Proposition 202 - Trauma and Emergency Services Fund (HCA2494/A.R.S. 5 36-2903.07)

Source of Revenuei Gaming monies received from the Arizona Benefits Fund.

Purpose of Fund: For unrecovered trauma center readiness and emergency services costs.

Funds Expended

Year-End Fund Balance

Seriously Mentally lll Housing Trust Fund (HSA2555/A.R.S. 5 41-3955.01) Non-Appropriated

Sourceof Revenue:ReceivesS2,OO0,OO0fromtheproceedsofthesalesof unclaimedpropertyandinterestincome. A.R'S,544-313states

that the first S2,000,000 in unclaimed property revenues are distributed to the Seriously Mentally lll Housing Trust Fund. The second

52,5OO,O0O in unclaimed property revenues are distributed to the Housing Trust Fund, which is administered by the Department of

Housing.
purpose of Fund: To fund housing projects and rental assistance for seriously mentally ill persons. The Legislature may appropriate up to

10% of the monies from the fund for administrative costs in providing services relating to the fund.

Funds Expended L,244,700 4,500,000

Year-End Fund Balance 7,828,700 5,488,700

Substance Abuse Services Fund (HSA2227/A.R.S.5 36-2005) Appropriated

Source of Revenue: The fund receives 23,6% of monies collected from Medical Services Enhancement Fund, which is a 13% penalty levied

on criminal offenses, motor vehicle civil violations, and game and fish violations. Monies are deposited into 2 subaccounts,

purpose of Fund: To provide alcohol and other drug screening, education or treatment for persons court-ordered to attend and who do

not have the financial ability to pay for the services, to contract for preventive or rehabilitative and substance abuse services, and to

provide priority for treatment services to pregnant substance abusers'

Funds Expended 1,350,200 2,250,200

Year-End Fund Balance 1,826,600 1,826,600

Substance Use Disorder Services Fund (HCA2325/A.R.S. S 36-2930.06) Non-Appropriated

Source of Revenue: Monies appropriated to the fund, any gifts or donations to the fund and interest earned on those monies'

purpose of Fund: To enter into agreements with one or more contractors for substance use disorder services, Monies in the fund shall not

be used for persons eligible for Medicaid or Children's Health lnsurance Program services. Preferences shall be given to persons with lower

household incomes, Contractor administrative costs shall not exceed 8% of the expenditures for services. Monies in the fund are non-

lapsing. Expenditures are not displayed to avoid double counting of General Fund monies.

Funds Expended 0 0

Year-End Fund Balance 1,396,700 o

Third Party Liability and Recovery Fund (HCA3791- Acute CarelHCA3019 Long Term

Care/A.R,S. S 36-2913)

Source of Revenue: Collections from third-party payers and revenues from lien and estate recoveries

Purpose of Fund: To provide acute medical services to AHCCCS members.

Funds Expended

Year-End Fund Balance

Expenditure Authority

30,328,900 25,000,000

1,831,000 1,831,000

794,700

0

0

0
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SUMMARY OF FUNDS

Third Party Liability and Recovery Fund (HCA 3791 Acute Care/HCA3019 Long Term Non-Appropriated

Care/A.R.S. 5 36-29L3)

Source of Revenue: Collections from third-party payers and revenues from lien and estate recoveries.

Purpose of Fund: To provide acute medical services to AHCCCS members. This account displays payment of the Third Party Liability

contractor fee and return of the federal share of recoveries to CMS.

Funds Expended t,034,700 2,000,000

Year-End Fund Balance 4,581,500 4,736,800

Tobacco Products Tax Fund - Emergency Health Services Account (HCA1304/A.R.S. S 36- Appropriated

7761

Source of Revenue: This account receives 20C of each dollar deposited into the Tobacco Products Tax Fund, administered by the

Department of Revenue.
purpose of Fund: For primary care services, reimbursement of uncompensated care costs, and trauma center readiness costs.

Funds Expended 16,216,300 L6,216,300

Year-End Fund Balance 1,852,600 1,852,600

Tobacco Products Tax Fund - Proposition 204 Protection Account (HCA1303/A.R.S. 5 36- Expenditure Authority

778)

Source of Revenue: This account receives 42C of each dollar deposited into the Tobacco Products Tax Fund, administered by the

Department of Revenue.
purpose of Fund: To fund state match costs in AHCCCS for the Proposition 204 program. These monies must be spent before any other

state monies on the Proposition 204 program.

Funds Expended 34,054,300 34,797,900

Year-End Fund Balance 3,890,500 3,890,500

Tobacco Tax and Health Care Fund - Medically Needy Account (HCA1306/A.R.S. 5 36- Appropriated

7741

Source of Revenue: The account receives 70C of each dollar deposited in the Tobacco Tax and Health Care Fund, administered by the

Departmentof Revenue, and2TQof eachdollardepositedintotheTobaccoProductsTaxFund,alsoadministeredbytheDepartmentof
Revenue. Thefundalsoreceivesaportionof themoniesrevertingfromtheCorrectionsFundAdjustmentAccountandanallocationfrom
the Healthcare Adjustment Account,
purpose of Fund: For health care services including, but not limited to, preventive care, transplants and the treatment of catastrophic

illness or injury, Eligible recipients include persons statutorily determined to be medically indigent, medically needy, or low-income

children. A portion of the monies is transferred to the DHS for statutorily established services, grants and pilot programs. These taxes were

enacted in Proposition 200 and approved by voters in the 1994 General Election.

Funds Expended 66,861,800 65,627,200

Year-End Fund Balance 1,581,400 1,581,400

FY 2020
Actual

FY 2O2L

Estimate
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Arizona Commission on the Arts
FY 2020
ACTUAL

FY 2021
ESTIMATE

FY 2022
BASELIN E

SPECIAL LINE ITEMS

Arts Trust Fund Deposit
Nonprofit Theater Capital Support

AGENCY TOTAL

2,000,000
200,000

2,200,000 0

0

0

0

0

0

FUND SOURCES

General Fund

SUBTOTAT - Appropriated Funds

Other Non-Appropriated Funds

Federal Funds

TOTAL - ALL SOURCES

2,200,000 00

2,2OO,OOO 00

r,867300u
841,400

1,L78,500
1,351,700

L,r78,500
L,35r,700

4,908,700 2,530,200 2,530,200

AGENCY DESCRIPTION - The agency promotes arts in the state by offering matching grants to communities and arts

organizations, developing programs in-house to showcase artists in all disciplines, and serving as a resource for local artists

FOOTNOTES

L/ Monies appropriated from the General Fund for deposit into the Arts Trust Fund pursuant to the FY 2020 General

Appropriation Act are not displayed to avoid double counting of appropriations.

Arts Trust Fund Deposit Other lssues

The Baseline includes no funding from the General Fund

in FY 2022 for deposit into the non-appropriated Arts
Trust Fund. This amount is unchanged from FY 202t,

COVI D-Re ldted ,pe nding

As part of the state response to COVID-19, the Executive

has allocated monies for state agency-related programs.

As of October 2020, the Executive's spending plan

included S2,000,000 from the Crisis Contingency and

Safety Net Fund to fund Arizona businesses and non-
profits in the arts and culture sector.

(Please see the COVID-Reloted Spending Summory at the

front of this book for more informationl.

Monies in the Arts Trust Fund are used to award grants to
organizations with the purpose of advancing and fostering

the arts in Arizona. A portion of the funds are statutorily
used to provide grants to organizations representing
handicapped persons or racial or ethnic minorities and

organizations representing rural areas.

SUMMARY OF FUNDS

Arizona Arts Trust (HUA3043/A.R.S. 5 41-983.01) Non-Appropriated

Source of Revenue: An annual report filing fee from domestic and foreign for-profit corporations.

Purposeof Fund:Toawardgrantstoorganizationswiththepurposeof advancingandfosteringtheartsinArizona. Aportionofthefunds
are to be used to provide grants to: 1) organizations representing handicapped persons, 2) racial or ethnic minorities; and 3) organizations

representing rural areas. Amounts transferred in from the Budget Stabilization Fund and General Fund are not displayed to avoid double

counting of appropriations.

Funds Expended 1,178,400 871,600

Year-End Fund Balance 26,900 28,300

FY 2020
Actual

FY 202t
Estimate
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SUMMARY OF FUNDS

Arts Special Revenues Fund (HUA2116/A.R.S, S 41-983) Non-Appropriated

Source of Revenue: Public and private grants, donations, exhibit rentals, admissions, charges for services, and amounts transferred in

from the Budget Stabilization Fund.

Purposeof Fund:Toawardgrantstoartsprogramsinall areasof thestate. Theapplicantorganizationsmustcontributetoeachgrant
awarded by the Arts Commission.

Funds Expended 688,900 306,900

Year-End Fund Balance 233,600 245,800

Crisis Contingency and Safety Net Fund (HUA324O/A.R.S. 5 4L-110) Non-Appropriated

Source of Revenue: Legislative appropriations, public or private gifts, grants and donations,

Purpose of Fundl Monies in the fund may only be distributed by the Governor for the following forms of economic assistance during a

state of emergency: 1) housing assistance; 2) services for homeless persons; 3) economic assistance to small businesses with less than 50

employees, non-profit organizations, and health care providers; and 4) monies for food bank operations. Expenditures are not displayed to

avoid double counting the General Fund.

Funds Expended 0 0

Year-End Fund Balance 0 0

Federal Grants (HUA2O00/A.R.S. 5 35-142) Non-Appropriated

Source of Revenue: Federal grants from the National Endowment for the Arts.

Purpose of Fund: To award grants to non-profits, schools and government entities in the state. A state funding match is required.

Funds Expended 84L,400 1,35L,700

Year-End Fund Balance 0 0

State Poet Laureate Fund (HUA2569/A.R.S. 5 41-988)

Source of Revenue: Gifts, grants, and donations.

Purpose of Fund: To pay costs of the State poet laureate,

Funds Expended

Year-End Fund Balance

Non-Appropriated

2,500 2,500

FY 2020
Actual

FY 2021"

Estimate

0 0
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Board ofAthletic Troining
FY 2020
ACTUAL

FY 2O2L

ESTIMATE

FY 2022
BASELINE

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures

Travel - ln State

Other Operating Expenditures
Equipment

AGENCY TOTAL

1.5 L,5 1.5

63,800
27,800

500

18,600

2,000

65,400
37,600

1,200
26,300

0

5s,400
37,600

1,200
26,300

0

tLz,7OO 130,500 130,500 y

FUND SOURCES

Other Appropriated Funds

Athletic Training Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

TOTAL. ALL SOURCES

172,700 130,s00 130,500

tLz,70O 130,500 130,500

130,500

1,r2,700 130,500 130,500

AGENCy DESCRIPTION - The board examines and licenses athletic trainers, investigates complaints and holds hearings to

enforce standards of practice

FOOTNOTES
y General Appropriation Act funds are appropriated as a Lump Sum by Agency

L12,700 130,500

Operating Budget

The Baseline includes S130,500 and 1.5 FTE Positions from

the Athletic Training Fund in FY 2022 for the operating

budget. These amounts are unchanged from FY 202L

SUMMARY OF FUNDS

Athletic Training Fund (8AA2583/A.R.S. S 32-4105) Appropriated

Sourceof Revenue:Moniescollectedbytheboardfromtheexaminationandlicensingof athletictrainers. Theboardretains90%ofthese

monies and deposits 10% in the General Fund.

Purpose of Fund: To examine, license, investigate, and regulate athletic trainers, and for board administration.

Funds Expended LI2,70O 130,500

Year-End Fund Balance 246,300 259,500

FY 2020
Actual

FY 202L
Estimate
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Attorney General - Department of Low
FY 2020
ACTUAL

FY 2021
ESTIMATE

FY 2022
BASELINE

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditures
Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

Ca pita I Postconviction Prosecution

Child and Family Advocacy Centers

Federalism Unit
First Responder Personnel Mental Health Services

Government Accountability and Special Litigation

Human Trafficking Survivor Services

lnternet Crimes Against Children Enforcement

Military Airport Planning

Multidisciplinary Young Persons Program

Peace Officer Memorial Fund Deposit

Risk Management lnteragency Service Agreement

Southern Arizona Law Enforcement

State Grand Jury
Tobacco Enforcement

Victims'Rights
Voter Fraud Unit

AGENCY TOTAL

607.7 607.7 607.7 Ll

29,996,100
11,395,500

360,800
1,67,200

92,500
8,252,400

621,300

32,106,600
13,016,300

473,800
190,300

712,r00
9,712,800

336,200

32,106,600
13,016,300

473,800
190,300

7r2,I00
11,112,800

336,200

50,885,800 55,948,100 57,348,L00u!/

757,600

500,000
884,700
256,300

1,049,000

225,000
2,600

79,300
250,000

1,000,000

8,998,800
1,423,700

1,73,600

190,900

2,4g5,ooo
246,700

824,800
100,000

1,048,900

0

t,252,000
0

1,250,000

88,100
0

0

9,927,300
1,571,300

185,200

834,200
3,783,300

s30,000

824,800
100,000 t

1,048,900

0

r,252,000
0

1,250,000 v
88,100 6/

0

0
g,g27,3oo

1,571,300

185,200
834,200

3,783,300
s30,000

59,419,000 77,343,200 78,743,2004

FUND SOURCES

General Fund

Other Appropriated Funds

Antitrust Enforcement Revolving Fund

Attorney General Legal Services Cost Allocation Fund

Collection Enforcement Revolving Fund

Consumer Protection - Consumer Fraud Revolving Fund

I nteragency Service Agreements Fund

lnternet Crimes Against Children Enforcement Fund

Risk Management Revolving Fund

Victims' Rights Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds

Federal Funds

TOTAL. ALL SOURCES

24,844,800 25,411,000 25,4rr,000

152,500

2,166,600
7,t32,700

12,289,300
16,980,500 v

900,000
9,927,300
3,793,300

109,400

1,544,000

6,454,500
10,178,800

14,793,700
0

g,gg8,8oo

2,495,000

152,500

2,766,600
7,132,700

10,889,300
16,980,500

900,000
9,927,300
3,783,300

44,574,200 51,932,200 s3.332.200

69,419,000 77,343,200 78,743,200

60,505,700
8,376,700

52,891,400
9,561,500

60,505,700
8,376,700

130,871,900 1.46,225,600 !47,625,600

AGENCY DESCRIPTION - The Attorney General is an elected constitutional officer, The office provides legal counsel to state

agencies, represents the state in juvenile dependency matters, enforces civil rights, environmental, consumer protection

and anti-trust laws, and investigates and p rosecutes criminal cases, handles criminal appeals, and assists county attorneys.
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FOOTNOTES

!/ lncludes 22.2 GF and 129 OF FTE Positions funded from Special Line ltems in FY 2022.

U The sum of 5950,000 in FY 2021, the su m of $2,350,000 in FY 2022 and the su m of 52,350,000 in FY 2023 are

appropriated from the Consumer Protection-Consumer Fraud Revolving Fund established by A.R.S. S 44-1531.011o the

Attorney General for operating expenses of the Criminal Division. (FY 2020 General Appropriation Act footnote)

3l Within ten days after receiving a complaint alleging a violation of section 15-511, Arizona Revised Statutes, the attorney
general shall forward a copy ofthe complaint to the governor, the president ofthe senate and the speaker ofthe house

of representatives. (General Appropriation Act footnote)

A The amount appropriated for the child and family advocacy centers line item is allocated to the child and family advocacy

center fund established by section  L-tgt.tt, Arizona Revised Statutes. (General Appropriation Act footnote)

5l The 5900,000 appropriation from the internet crimes against children enforcement fund established by section 41-t99,
Arizona Revised Statutes, and the 5350,000 appropriation from the state general fund for the internet crimes against

children enforcement line item are continuing appropriations and are exempt from the provisions of section 35-190,

Arizona Revised Statutes, relating to lapsing of appropriations, through June 30, 2023. (General Appropriation Act

footnote)
gJ A.R.S. 5 26-263 annually appropriates 585,000 from the General Fund for Military Airport Planning. Because this

appropriation is in permanent statute, it is not included in the General Appropriation Act.

ll General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency.

A All monies appropriated to the attorney general legal services line item in the department of child safety budget do not

count toward the attorney general's interagency service agreements fund appropriation in fiscal year 2021-2022.
(General Appropriation Act footnote)

Operating Budget

The Baseline includes $57,348,100 and 456.5 FTE

Positions in FY 2022 for the operating budget. These

amounts consist of:

tY 2022

General Fund 522,522,300
Antitrust Enforcement Revolving Fund 152,500

Attorney General Legal Services Cost 2,t66,600
Allocation Fund (LSCAF)

CollectionEnforcementRevolvingFund 7,132,700
(CERF)

Consumer Protection - Consumer Fraud (CPCF)

Revolving Fund 8,393,500

lnteragency Service Agreements (lSA) Fund 16,980,500

FY 2022 adjustments are as follows

Criminal Division Resources

The Baseline includes an increase of S1,400,000 from the
CPCF Revolving Fund in FY 2022 for additional Criminal

Division resources.

An FY 2020 General Appropriation Act footnote
appropriates s950,000 in FY 2021, s2,350,000 in FY 2022,

and 52,350,000 in FY 2023from the CPCF Revolving Fund

for Criminal Division resources. This funding will not

appear in the FY 2022 General Appropriation Act.

Currently, a portion of the Criminal Division within the
AG's Office is funded through the Anti-Racketeering
Revolving Fund (ARRF), which receives revenues from civil

asset forfeiture and Racketeer lnfluenced and Corrupt

Organizations (RICO) Act monies. These monies are

derived from cash and assets that are seized from
individuals that are believed to have engaged in a wide

array of illicit activities. Due to declining and uncertain
revenues from these sources, the additional funds are to
support agency efforts to move FTE Positions within the

Criminal Division to more stable funding.

Additionally, the FY 2019 criminalJustice Budget

Reconciliation Bill (BRB) authorized the AG to use

S1,400,000 from the Consumer Remediation Subaccount

of the Consumer Restitution and Remediation Revolving

Fund in FY 202t to offset operating expenses that would

otherwise be paid from RICO funds. The Consumer

Remediation Subaccount is a statutorily non-appropriated
fund which receives monies from legal settlements. The

FY 2022 CPCF increase will replace the one-time use of
Consumer Remediation Subaccount monies for these
pu rposes.

ln total, the Attorney General will have received

51,500,000 in each of FY 2018 and FY 2O!9 for its Criminal

Division. The agency will also receive a total of

$2,350,000 in each of FY 2020,FY 202L,FY 2022, and FY

2023 for these purpos es. (Please see Table 7 for more

detoils,)
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Iable 1

FY 2018

FY 201"9

FY 2020

FY 2O2I

FY 2022

FY 2023

19 BRB GF

s1,s00,000

1,500,000

1,500,000

19 O BRB

Consumer
Remediation

s1,400,000

Additional Criminal Division Resources

20 GAA

cPcF v Total
s1,500,000

1,500,000

s850,000 2,350,000

950,000 2,350,000

2,350,000 2,350,000

2,350,000 2,350,000

U FY 2020 includes an additional $476,000 to shift sAWccE FTE

Positions from ARRF.

Ca pita I Postconvi ctio n P rose c uti o n

The Baseline includes 5824,800 and 6 FTE Positions from
the General Fund in FY 2022 for Capital Postconviction
Prosecution. These amounts are unchanged from FY

2021.

The Baseline includes S100,000 from the General Fund in

FY 2022 for the Child and Family Advocacy Centers line

item. This amount is unchanged from FY 2021.

These monies are deposited into the Child and Family

Advocacy Centers Fund. Monies in the fund are for
distribution to child and family advocacy centers' Child

and family advocacy centers provide victim advocacy, case

management, and counseling services to primary and

secondary victims of child abuse, domestic violence,

sexual assault, elder abuse and homicide.

Pursuant to statute, at least 90.25% of fund monies are

allocated to grants to child and family advocacy centers

and 4.75% to statewide child and family advocacy center

organizations; no more than 5% of the fund may be

retained by the AG for administrative costs. To be eligible

for funds, a child and family advocacy center must certify
to the AG's Office that it meets certain statutory criteria

relating to its ability to provide victim services.

Federalism Unit

The Baseline includes S1,048,900 and 7 FTE Positions from

the CPCF Revolving Fund in FY 2022 for the Federalism

Unit. These amounts are unchanged from FY 2027.

This line item provides funding for the Attorney General

to defend the state in cases related to federal issues.

Some ofthese legal expenses had previously been borne

by the Governor's Office.

6overnment Accountqbility and Special Litigation

The Baseline includes $L,252,000 and 10 FTE Positions

from the CPCF Revolving Fund in FY 2022 for the
Government Accountability and Special Litigation (GASL)

line item. These amounts are unchanged from FY 2O2L

A.R.S. 5 4t-194.0! requires that, at the request of a

member of the Legislature, the AG investigate local

government ordinances that potentially violate state law.

The statute also requires the AG to make a written report
of its findings within 30 days of receiving the request. lf
the local ordinance is found to violate state law, the local

governing body has 30 days to resolve the violation. After

30 days, the State Treasurer is instructed to withhold
state shared monies from the locality.

The Baseline includes S1,250,000 in FY 2022 for the

lnternet Crimes Against Children (ICAC) Enforcement line

item. This amount consists of:

This line item funds costs associated with prosecuting

capital cases after the initial conviction.

Child and Family Advocacy Centers lnternet Crimes Against Children Enforcement

General Fund

ICAC Enforcement Fund

350,000
900,000

These amounts are unchanged from FY 2021.

A.R.S. S 41-199 requires the Attorney General to enter

into 1 or more intergovernmental agreements to operate

the Arizona lnternet Crimes Against Children Task Force

(AZICAC), led by the Phoenix Police Department' AZICAC

is a joint federal/local law enforcement task force that
investigates child pornography.

A General Appropriation Act footnote would make the FY

2022 amounl non-lapsing until the end of FY 2023.

Military Airport Planning

The Baseline includes S88,100 and 1 FTE Position from the

General Fund in FY 2022 for Military Airport Planning.

These amounts are unchanged from FY 202I'
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A.R.S, S 26-263 appropriates Sgs,OOO annually from the
General Fund to the Attorney General's Office. Therefore,
funding for this line item does not appear in the General

Appropriation Act. The legislation sought to preserve the
state's military bases by appropriating monies to several

state agencies and charging them with certain
responsibilities. Monies in this line item pay for the
department's duties under the original 2004 legislation,
including review and determination of compliance with
land use plans.

Risk Management lnteragency Seruice Agreement

The Baseline includes 59,927,300 and 93 FTE Positions

from the Risk Management Revolving Fund inFY 2022for
the Risk Management lnteragency Service Agreement.
These amounts are unchanged from FY 2021.

This line item provides funding for the Attorney General's

contract with the Risk Management Division of the
Arizona Department of Administration. Attorneys from
the Attorney General's Office defend the state in most
risk management cases regarding agency liability.

Southern Arizona Law Enforcement

The Baseline includes S1,571,300 and 16 FTE Positions in

FY 2022 for Southern Arizona Law Enforcement. These

amounts consist of:

Tobacco Enforcement

The Baseline includes $834,200 and 6.6 FTE Positions in FY

2022for Tobacco Enforcement. These amounts consist

of:

General Fund

CPCF Revolving Fund

88,300
745,900

These amounts are unchanged from FY 202L.

This line item provides funding for the Criminal Division's

investigations and prosecutions of fraud, corruption,
criminal enterprise, drug trafficking, and money
laundering cases in Southern Arizona.

State Grand Jury

The Baseline includes S185,200 and 1.6 FTE Positions from

the General Fund in FY 2022 for the State Grand Jury.

These amounts are unchanged from FY 2O2t.

This line item funds expenses incurred by the Attorney
General to investigate and try matters that are under the
jurisdiction of the State Grand Jury,

These amounts are unchanged from tY 2021

This line item funds the Attorney General's enforcement

of the Master Settlement Agreement (MSA). The MSA is a

settlement reached by major tobacco companies and 46

states in 1998 that requires these companies to
compensate states annually for Medicaid costs associated

with tobacco use. In exchange for annual payments from

the tobacco companies, states agree to diligently enforce

tobacco tax laws.

ln addition to the monies provided in this line item, the

budget continues to require AHCCCS to transfer up to

S1,200,000 to the Attorney General for MSA

enforcement. As a result, the Baseline includes a total of
up to $2,034,200 for the Attorney General to enforce the

MSA in tY 2022.

Victims'Rights

The Baseline includes 53,783,300 and 6 FTE Positions from

the Victims' Rights Fund in FY 2022 for Victims' Rights.

These amounts are unchanged from FY 202t.

This line item provides monies to state and local agencies

that are required to notify victims during various steps in

the criminaljustice process. The program is funded by a

59 penalty on civil and criminal violations.

Voter Frdud Unit

The Baseline includes 5530,000 and 4 FTE Positions from

the CPCF Revolving Fund in FY 2022 for the Voter Fraud

Unit. These amounts are unchanged from FY 2021.

This line item provides funding for the development of a

public complaint process for allegations of voter fraud and

for the investigation of those allegations by the Attorney
General's office.

General Fund

CPCF Revolving Fund

1,252,300
319,000

FY 2022 Boseline 62 Attorney Generol - Deportment of Low



Other lssues

Attorney Generql Legal Seruices Cost Allocdtion Fund

A.R.S. 5 41-191.09 requires agencies to pay annually a flat
fee to the Attorney General for general legal counsel as

specified by the General Appropriation Act each year. See

Table 2 for a list of agencies and their corresponding FY

2022 Attorney General Legal Services charge. These

amounts are unchanged from FY 2021.

(Please see the FY 2075 Appropriotions Report for o more

detoiled history on legal services charges, ond the FY 2018

Appropriations Report for chonges that occurred ofter FY

201s.)

COVI D-Re lated Spe nd ing

ln addition to COVID-related spending, the Executive has

allocated monies from the federal Coronavirus Relief Fund

to reimburse state agencies for public health and public

safety expenditures. ln FY 2020, the Attorney General

was reimbursed for 5390,396 in General Fund spending.

This reduced spending increased the agency's General

Fund revertment beyond what it would have otherwise

been.

Proposition 207 - Recreational Mariiuano

Proposition 207, approved by voters in the November

2020 general election, legalizes the sale and consumption

of marijuana and marijuana products for adults 21 years

of age and older. The initiative established the smart and

Safe Arizona Fund, which is used by state agencies to

carry out certain requirements of the initiative. Before

any distributions are made from the fund, the Attorney
General receives a self-determined amount from the fund

for enforcement. The Attorney General has estimated

annual spending of 5322,700 to fulfill the initiative's

requirements.

(Pteose see the Deportment of Health Services - Other

lssues Section for more information.)

Table 2

Aqencv
Arizona Department of Administration
Office of Administrative Hearings

Commission on the Arts
Citizens Clean Elections Commission

State Department of Corrections
Arizona Criminal lustice Commission
Arizona Schools for the Deaf and the Blind

Commission for the Deaf and the Hard of
Hearing

Early Childhood Development and Health Board

Department of Education
Department of Emergency and Military Affairs

Department of Environmental Quality
Exposition and State Fair Board

Arizona Department of Forestry and Fire

Management
Department of Gaming
Department of Health Services

Arizona Historical Society

Department of Housing

Department of lnsurance and Financial

lnstitutions
Department of Juvenile Corrections
State Land Department
Department of Liquor, Licenses and Control

Arizona State Lottery Commission
Arizona State Parks Board

State Personnel Board

Arizona Pioneers' Home
Commission on Postsecondary Education

Department of Public Safety

Arizona State Retirement System

Department of Revenue

Secretary of State

State Treasurer
Department of Veterans' Services

Total Services

FY 2022 Attorney General Legal Services Charges

Charge

$ r27,7OO

3,000
3,100
2,700
2,000
8,700

100,200
4,100

47,!00
132,000

30,000
135,600
20,900
13,400

37,300
173,800

700
19,300

13,800

9,400
2,r00

11,400

24,800
45,800

600
12,roo

1,800

677,400
69,100
4,900
1,800

9,200
52,700
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SUMMARY OF FUNDS
tY 2020
Actual

FY 2O2L
Estimate

Anti-Racketeering Revolving Fund (AGA2131/A.R.S. 5 13-2314'01)

Source of Revenue: Forfeitures of property and assets to satisfy judgments pursuant to anti-racketeering statutes.

Purpose of Fund: To investigate and prosecute any offense defined as racketeering pursuant to Arizona statutes'

Funds Expended 7,395,700

Year-End Fund Balance 22,991,000

1,045,800

402,700

Antitrust Enforcement Revolving Fund (AGA2016/A.R.S. 5 41-191.02) Appropriated

Source of Revenue: Monies recovered for the state as a result of antitrust, restraint of trade or price-fixing activity enforcement.

Purpose of Fund: For antitrust enforcement expenses, excluding attorney compensation.

Funds Expended 109,400 152,500

Year-End Fund Balance 1,990,400 2,077,900

Attorney General Expendable Trust Fund (AGA3102/4.R.S. 5 35-149)

Source of Revenue: Restricted donations and gifts from individuals and corporations.

Purpose of Fund: For purposes specified by donors or grantors.

Funds Expended

Year-End Fund Balance

Non-Appropriated

Attorney General Legal Services Cost Allocation Fund (AGA4240lA.R.S. 5 41-19L.09)

Source of Revenue: Flat dollar amount from agencies as annually specified by the General Appropriation Act.

Purpose of Fund: To fund non-contracted Attorney General Legal Services.

Funds Expended 1,544,000

Year-End Fund Balance 587,700

Appropriated

Non-Appropriated

7,080,700

23,637,100

6,000

402,900

2,L66,600

219,600

Child and Family Advocacy Center Fund (AGA2540/A.R,S. 5 41-191.1L) Non-Appropriated

Source of Revenue: Appropriated funds as well as other monies such as private gifts and grants,

purpose of Fundt Funds shall be distributed to child and family advocacy centers that apply for funding and meet certain eligibility

requirements, The Attorney General may use up to 5% of the monies in the fund for administrative costs'

Funds Expended 0 400,000

Year-End Fund Balance 600,000 300,000

CJEF Distribution to County Attorneys Fund (AGA206S/A,R.S. 5 4t-240L) Non-Appropriated

Source of Revenue: L0,66% of the Criminal Justice Enhancement Fund (CJEF) monies. CJEF consists ol a 42% penalty assessment on fines,

violations, forfeitures, and penalties imposed by the courts for criminal offenses and civil motor vehicle statute violations.

Purpose of Fund: To enhance prosecutorial efforts of county attorneys.

Funds Expended 3,068,300 3,089,000

Year-End Fund Balance 719,800 387,600

Collection Enforcement Revolving Fund (AGA2132IA.R.S. S 41-191.03) Appropriated

Source of Revenue: The fund receives 35% of monies recovered by the Attorney General from debts owed to the state, except that it

receives 20% of all fine surcharge debt.
purpose of Fund: For expenses related to debt collection owed to the state, including reimbursement of other accounts within the

department. Alsocanbeusedforoperatingexpenses,includinganycostsassociatedwiththeTobaccoMasterSettlementAgreement
arbitration, Monies in the Collection Enforcement Revolving Fund up to 51,000,000 are non-lapsing.

Funds Expended 6,454,500 7,132,700

Year-End Fund Balance 6,064,700 5,962'900
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SUMMARY OF FUNDS

Colorado River Land Claims Revolving Fund (AGA243O/A.R.S. $ 41-191.05) Non-Appropriated

Source of Revenue: Receives 25% of monies recovered by the state from the settlement of the State of Arizona's sovereign land claims.

Purpose of Fund: To pay cost of investigation and prosecution of state's claims of sovereign lands near the Colorado River.

Funds Expended 0 0

Year-End Fund Balance 0 0

Consumer Protection - Consumer Fraud Revolving Fund (AGA2014/A.R.S. S 44-1531.01) Appropriated

Source of Revenue: Any monies recovered for the state from investigative or court costs, attorney fees or civil penalties pertaining to

consumer protection or consumer fraud.

Purpose of Fund: For consumer f raud education and for investigative and enforcement operations of the Consumer Protection Division,

excluding attorney compensation. Also can be used for operating expenses, including any costs associated with the Tobacco Master

Settlement Agreement arbitration,
Funds Expended 10,178,800 10,889,300

Year-End Fund Balance 40,066,400 36,981,200

Consumer Remediation Subaccount of the Consumer Restitution and Remediation Appropriated

Revolving Fund (AGA2573/A.R.S. I 44-1531.02)

Source of Revenue: Monies collected by the Attorney General from court orders, compromises or settlements resulting from violations of

consumer protection laws.

Purpose of Fund: The Consumer Restitution and Remediation Revolving Fund comprises 2 subaccounts: the Consumer Restitution

Subaccount and the Consumer Remediation Subaccount. The Consumer Remediation Subaccount consists of monies collected as a result

of a settlement to rectify violations of consumer protection laws, other than monies collected for the benefit of specific, identifiable

person. Monies in the Consumer Remediation Subaccount up to 53,500,000 are continuously appropriated. Any amount of money

collectedoverthatamountissubjecttolegislativeappropriation. TheFY20lgCriminalJusticeBudgetReconciliationBill allowedtheAG

to expend from this account S1,489,000 on upgrading its Case Management lnformation Technology System. This allowance is limited to

FY 2019 and FY 2020. Please see the Non-Appropriated portion of the fund for additional information.

Funds Expended 0 0

Year-End Fund Balance 3,75I,700 2,128,000

Consumer Remediation Subaccount of the Consumer Restitution and Remediation Non-Appropriated

Revolving Fund (AGA2573/A.R.S. 5 44-1531.02)

Source of Revenue: Monies collected by the Attorney General from court orders, compromises or settlements resulting from violations of

consumer protection laws.
purpose of Fund: Monies in the Consumer Remediation Subaccount up to 53,500,000 are continuously appropriated. Any amount of

moneycollectedoverthatamountissubjecttolegislativeappropriation. PleaseseetheAppropriatedportionofthefundforadditional
information,
Funds Expended 474,700 2,206,700

Year-End Fund Balance 3,75r,700 2,L28,000

Consumer Restitution Subaccount of the Consumer Restitution and Remediation Non-Appropriated

Revolving Fund (AGA2573/A.R.S. 5 44-1531.02)

Source of Revenue: Monies collected by the Attorney General from court orders, compromises or settlements resulting from violations of

consumer protection laws.

Purpose of Fund: The Consumer Restitution and Remediation Revolving Fund comprises 2 subaccounts: the Consumer Restitution

Subaccount and the Consumer Remediation Subaccount. The Consumer Restitution Subaccount is to be used for monies collected from

lawsuits intended to compensate a specific, identifiable person, including the state, for economic loss resulting from violations of

consumer protection laws,

Funds Expended 2,075,800 7,543,600

Year-End Fund Balance 8,573,600 5,525,200

FY 2020
Actual

FY 202t
Estimate
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Coronavirus Relief Fund (AGA2975/A.R.S. 5 35-142) Non-Appropriated

Source of Revenue: Monies received by the state from the federal COVID-19 response legislation. Arizona received 51.86 billion from the

Coronavirus Relief Fund established by the Coronavirus Aid, Relief, and Economic Security (CARES) Act based on the state's share of the

popu lation.

Purpose of Fund: Monies are allocated by the Governor to supplement costs of the state's COVID-19 response, including necessary

expenditures incurred by the state due to the public health emergency from March 1,2020 to December 30,2020'

Funds Expended 390,900 0

Year-End Fund Balance 0 0

Court-Ordered Trust Fund (AGA31SO/A.R.S. 5 35-142) Non-Appropriated

Source of Revenue: Court-ordered deposits held in trust for parties to lawsuits. lncludes funds from a 2012 nationwide settlement

between numerous states and mortgage loan services. Arizona residents received a total of S1.6 billion from the settlement, of which

$33.9 million was allocated to the Attorney General.

Purposeof Fund:Toassurefundsareavailabletopayjudgments, Futurepaymentsaredependentoncasesettlements'

Funds Expended 754,300 0

Year-End Fund Balance 7,56I,200 6,411,300

CriminalCase Processing Fund (AGA246L/A.R.S. S 41-2421) Non-Appropriated

Source of Revenue: A portion of redirected court collections and 0.35% of the surcharge on criminal, motor vehicle, and game and fish

statute violations.

Purpose of Fund: For the processing of criminal cases.

Funds Expended 63,000 103,400

Year-End Fund Balance 231,900 194,500

Federal Grants (AGA2000/A.R.S. 5 35-142) Non-Appropriated

Source of Revenue: Grants awarded by various federal agencies and state agencies which pass through federal monies.

Purpose of Fund: To be used in accordance with the terms of the individual grants.

Funds Expended 8,170,600 8,376,700

Year-End Fund Balance 7,294,500 t,429,500

lndirect cost Recovery Fund (AGA9000/A.R.S. 5 35-142)

Source of Revenue: Federal grant monies and other appropriated and non-appropriated funds'

Purpose of Fund: To pay administrative costs not directly attributable to any single agency program

Funds Expended

Year-End Fund Balance

Non-Appropriated

lnteragency Service Agreements Fund (AGA2657/A.R.S. 5 4t-!92) Appropriated

Source of Revenue: Any monies received by the Attorney General from charges to state agencies for legal services related to interagency

service agreements.

Purpose of Fund: To provide contracted legal services to state agencies and political subdivisions.

Funds Expended L4,793,700 15,980,500

Year-End Fund Balance 2,012,300 0

lntergovernmental Agreements Fund (AGA2500/A.R'S. 5 35-142)

Source of Revenue: Any monies received from state agencies for specialized projects.

Purpose of Fund: For costs associated with approved projects.

Funds Expended

Year-End Fund Balance

Non-Appropriated

FY 2020
Actual

FY 2O2L

Estimate

8,610,400

5,540,700

28,475,700

2,468,700

11,209,300

3,926,700

27,976,400

1,763,500
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lnternet Crimes Against Children Enforcement Fund (AGA3217/A.R.S. S 41-199) Appropriated

Source of Revenue: pursuant to A.R.S. S 5-554, the fund receives S90O,0OO from the proceeds of lottery games that are sold from a

vendingmachineinage-restrictedareas. lfthelotterygamesdonotproducesufficientfundsfortheSg00,000allocation,thenunclaimed
lottery prize monies will be used to backfill the difference. A.R.S. 5 5-554 also directs 5100,000 from the same lottery game revenue to

theVictims'RightsEnforcementFundadministeredbytheDepartmentof PublicSafety. (PleaseseetheDepartmentof PublicSafetyfor

more detail on the Victims' Rights Enforcement Fund.)

purpose of Fund: For the Attorney General to enter into 1 or more intergovernmental agreements to continue the operation of the

federally recognized lnternet Crimes Against Children Task Force program that coordinates a national network of coordinated task forces

that assist federal, state, local, and tribal law enforcement agencies in investigations, forensic examinations, and prosecutions related to

technology-facilitated sexual exploitation of children and internet crimes against children'

Funds Expended 0 900,000

Year-End Fund Balance 2,384,700 2,121'200

Motor Carrier Safety Revolving Fund (AGA2380/A.R.S. 5 28-5203) Non-Appropriated

Source of Revenuei This fund consists of monies appropriated by the Legislature; fines; forfeitures; fees and taxes applied to all

manufacturers, shippers, motor carriers and drivers who transport or cause the transportation of hazardous material, substances or

waste, as required by A,R,S, Title 28, Chapter 14; and monies received from private grants or donations.

purpose of Fund: The Department of Public Safety conducts motor carrier safety investigations, the Motor Vehicle Division of the

Department of Transportation administers hearings, and the Attorney General enforces civil penalties.

Funds Expended 0 0

year-End Fund Balance 46,300 49,300

Prosecuting Attorneys'Advisory Council Training Fund (AGA2057/A.R.S. 5 41-1830.03) Non-Appropriated

Source of Revenue: 3.45% of CriminalJustice Enhancement Fund (CJEF) monies. CJEF consists of a 42% penalty assessment on fines,

violations, forfeitures, and penalties imposed by the courts for criminal offenses and civil motor vehicle statute violations.

purpose of Fund: For costs oftraining, technical assistance for prosecuting attorneys ofthe state and any political subdivision, and

expenses for the operation of the council.

Funds Expended 927,700 890,600

Year-End Fund Balance 89,400 9o'2oo

Risk Management Revolving Fund (AGA42I6|A.R.S.5 41-622) Appropriated

Source of Revenue: Actuarial charges assessed to agencies insured under the state's risk management system, as well as recoveries by the

state through litigation,
purpose of Fund: To pay for the legal services ISA contract between the Attorney General and the Arizona Department of Administration.

Funds Expended 8,998,800 9,927,300

year-End Fund Balance 617,200 0

Victims' Rights Fund (AGA3215/A.R.S. S 41-191.08)

Source of Revenue: A $9 penalty on civil and criminalviolations.
purpose of Fund: For states and local entities that provide victims' rights services and assistance.

Funds Expended

Year-End Fund Balance

Appropriated

FY 2020
Actual

FY 202L
Estimate

2,495,000

t,708,200

3,783,300

720,900
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Board ol Barbers
tY 2020
ACTUAL

FY 2027
ESTIMATE

FY 2022
BASELINE

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures
Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditu res

Equipment

AGENCY TOTAL

203,400
95,500

0

700
1,100

86,500
0

20s,200
96,700

1,300

8,700

3,300

103,400

600

20s,200
96,700

1,300

8,700
3,300

103,400

600

4.0 4,0 4.0

?87,200 4L9,2OO 4L9,2OO!l

FUND SOURCES

Other Appropriated Funds

Board of Barbers Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

TOTAL - ALL SOURCES

387,200 419,200 4r9,200

387,200 4r9,200 4r9,200

387,200 4t9,200

387,200 4r9,200 4t9,200

AGENCY DESCRIPTION - The board licenses barbers, inspects barbering establishments, and investigates violations of

sanitation requirements and barbering procedures. lt conducts hearings and imposes enforcement actions where

appropriate.

FOOTNOTES

L/ General Appropriation Act funds are appropriated as a Lump Sum by Agency

419.200

The Baseline includes 5419,200 and 4 FTE Positions from

the Board of Barbers Fund in FY 2022 for the operating

budget. These amounts are unchanged from FY 2021.

SUMMARY OF FUNDS

Board of Barbers Fund (B8A2007/A.R.S. 5 32-305) Appropriated

Source of Revenue: Monies collected by the board from the examination and licensing of barbers, barber schools, and barbering

establishments. The board retains 90% ofthese monies and deposits L0% in the General Fund.

Purpose of Fund: To examine, license, investigate, and regulate barbers, barber schools, and barbering establishments, and for board

administration.
Funds Expended 387,200 419,200

Year-End Fund Balance 719,300 665,500

FY 2020
Actual

FY 202t
Estimate
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Board oI Behovioral Health Examiners
FY 2020
ACTUAL

FY 202t
ESTIMATE

FY 2022
BASELI N E

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditures

Equipment

AGENCY TOTAL

17,0 17,0 17.0

835,500
334,000
183,700

10,200

6,200

189,200

6,000

990,000
385,000
190,000

20,000
15,000

208,200
10,000

990,000
385,000
190,000

20,000
15,000

208,200
10,000

1,554,800 1,818,200 t,8L8,2OOy

FUND SOURCES

Other Appropriated Funds

Board of Behavioral Health Examiners Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

TOTAL - ALL SOURCES

1,564,800 1,818,200 1,818,200

1,564,800 1,818,200 1.818,200

1.818.200

1,564,800 1,918,200 1,818,200

AGENCy DESCRIPTION - The board certifies and regulates behavioral health professionals in the fields of social work,

counseling, marriage and familytherapy, and substance abuse counseling. The board also licenses and regulates

professionals engaged in the practice of psychotherapy

FOOTNOTES

!/ General Appropriation Act funds are appropriated as a Lump Sum by Agency

1,564,800 1.818.200

Operoting Budget

The Baseline includes S1,818,200 and 17 FTE Positions

from the Board of Behavioral Health Examiners Fund in FY

2022for the operating budget. These amounts are

unchanged from FY 2021.

SUMMARY OF FUNDS

Board of Behavioral Health Examiners Fund (BHA2256/A.R.S. 5 32-3254) Appropriated

Source of Revenue: Monies collected by the board from the certification and regulation of behavioral health professionals in the fields of

social work, counseling, marriage and familytherapy, and substance abuse counseling. The board retains 90% of these monies and

deposits 10% in the General Fund.
purpose of Fund: To examine, certify, investigate, and regulate behavioral health professionals, and for board administration.

Funds Expended 1,564,800 1,818,200

Year-End Fund Balance 3,629,000 3,784,500

FY 2020
Actual

FY 2O2L

Estimate
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State Board for Charter Schools
FY 2020
ACTUAL

FY 2O2I

ESTIMATE

FY 2022
BASELIN E

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services
Employee Related Expenditures

Professional and Outside Services

Travel - ln State
Travel - Out of State

Other Operating Expenditures

Equipment

AGENCY TOTAL

19.0 24.0 24.0

719,800
253,900

Lr1,200
3,000
6,000

400,200
11,000

868,900
346,500
70,500
10,000

5,500
830,700

20,000

868,900
346,500

70,500
10,000

5,500
830,700

20,000

1,511,100 2,L52,700 2,L52,LO0!/

FUND SOURCES

General Fund

SUBTOTAL - Appropriated Funds

1,511,1-00 2,r52,700 2,r52,r00

1,511,100

r27,400

2,t52,100

85,000

2,LS2,to0

85,000Other Non-Appropriated Fu nds

TOTAL - ALL SOURCES 1,638,500 2,237,r00 2,237,700

AGENCy DESCRIPTION - The board reviews and approves charter school applications, including renewal applications, and

monitorstheschoolsthatitsponsorsforcompliancewithprovisionsoftheirindividual charters. ltconsistsofthe
Superintendent of Public lnstruction, 6 members of the general public,2 members of the business community, a charter

school teacher, a charter school operator, and 3 members of the Legislature who serve as advisory members. Currently the

board oversees over 538 charter schools.

FOOTNOTES

L/ General Appropriation Act funds are appropriated as a Lump Sum by Agency

Operating Budget

The Baseline includes 52,t52,!00 and 24 FTE Positions

from the General Fund in FY 2022 for the operating
budget. These amounts are unchanged from FY 2021.

SUMMARY OF FUNDS

Charter Arizona Online Instruction Processing Fund (CHA2319/A.R.S. S 15-183) Non-Appropriated

Source of Revenue: Consists of fees collected and administered by the State Board for Charter Schools.

purpose of Fund: To fund the processing of contract amendments for charter schools participating in Arizona online instruction'

Funds Expended 37,100 39,500

Year-End Fund Balance 7,900 28,400

Non-Appropriated

FY 2020
Actual

FY 202t
Estimate

New Charter Application Processing Fund (CHA2568/A.R.S. 5 15-L83.01)

Source of Revenue: Consists of fees collected and administered by the State Board for Charter Schools

Purpose of Fund: To fund the processing of applications submitted for new charters.

Funds Expended

Year-End Fund Balance

90,300 45,500

26,5000
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Department of Child Safety
FY 2020
ACTUAL

FY 2021
ESTIMATE

FY 2022

BASELINE

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services

Travel - ln State
Travel - Out of State

Other Operating Expenditures
Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

Additional Operating Resources

Attorney General Legal Services

Caseworkers

General Counsel

lnspections Bureau

Litigation Expenses

New Case Aides

Office of Child Welfare lnvestigations

Overtime Pay

Records Retention Staff
Training Resources

Out-of-Home Placements
Congregate Group Care

Extended Foster Care

Foster Home Placement

Foster Home Recruitment, Study and Supervision

Kinship Care

Permanent Placements
Adoption Services

Permanent Guardianship Subsidy

Support Services

DCS Child Care Subsidy

ln-Home Mitigation
Out-of-Home Support Services

Preventive Services

lndependent Living Maintenance

AGENCY TOTAL

3,193.1 3,193.1 3,193,71/

54,786,900
23,093,400

7,498,200
562,200
84,700

25,032,800
2,618,500

55,323,700
23,654,500

7,680,700

574,900
86,800

25,641,200
2,989,400

55,323,700
23,654,500

7,680,700
574,900
86,800

25,64r,200
2,989,400

LL?,676,700

25,522,800
100,171,s00

156,100

2,483,200
0

3,185,200
8,960,600
6,407,700

594,300
7,000,000

104,I32,700
0

48,37L,700

36,243,600
4,055,400

274,r70,500
rr,367,400

48,923,000
23,106,000

1,44,922,200

15,148,300

4,362,900

115,951,200

25,522,800
L07,927,300

167,700
2,548,300
2,602,000-1
3,305,900
9,964,800
8,602,400

600,000
9,150,000

89,788,900
L4,437,200
51,929,500
32,753,600

5,oo0,0oo

278,258,500
12,5L6,900

56,559,400
28,988,100

153,910,900
15,148,300

0

t],s,9st,2o0a--l

25,522,800*/
r07,927,300

161,700
2,548,300

0

3,305,900
9,964,800
8,602,400

600,000
9,150,000

89,788,900
t4,437,200
51,929,500
32,753,600

5,000,000 lt

278,258,500
12,516,900

56,559,400
28,988,100

153,910,900
15,148,300

0

982,96t,200 1,025,627,7O0 1,023,025,700ul

FUND SOURCES

General Fund

Other Aopropriated Funds

Child Abuse Prevention Fund

Children and Family Services Training Program Fund

Federal Child Care and Development Fund Block Grant

Federal Temporary Assistance for Needy Families Block

Grant
Risk Management Revolving Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

375,494,500

449,400
0

31,646,800
t57,428,800

0

387,893,000

1,459,300
2r7,000

3s,400,000
159,091,100

2,602,000

387,893,000

1,459,300

2L7,000

35,400,000
L59,091,L00

0

189,525,000 198,769,400 196,167,400

565,019,s00 584,060,400

FY 2022 Baseline 7t
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FY 2020
ACTUAL

FY 2O2I

ESTIMATE

FY 2022
BASELINE

Expenditure Authoritv Funds

Child Safety Expenditure Authority

SUBTOTAL - Expenditure Authority Funds

SUBTOTAL - Appropriated/Expenditure Authority
Funds

477,94L,700 438,965,300

4r7,941,700 438,965,300 438.965,300

982,96L,20O I,025,627,700 1,o23,025,7O0

Other Non-Appropriated Funds

TOTAL - ALL SOURCES

3,744,300

986,705,500 r,025,627,700 L,023,025,700

AGENCY DESCRIPTION - The department investigates reports of child abuse and neglect, promotes the safety of a child in a

stable family or other out-of-home placement in response to allegations of abuse or neglect, works with law enforcement

regarding reports that include criminal conduct allegations, and coordinates services to achieve and maintain permanency

on behalf of children in the child welfare system.

FOOTNOTES

U lncludes 901.4 GF, 436.5 OF, and 543.3 EA FTE Positions funded from Special Line ltems in FY 2022.

2/ For the purposes of this section, "backlog case":

1. Means any nonactive case for which documentation has not been entered in the child welfare automated system for

at least sixty days and for which services have not been authorized for at least sixty days and any case that has had

an investigation, has been referred to another unit and has had no contact for at least sixty days'

Z. lncludes any case for which the investigation has been open without any documentation or contact for at least sixty

days, any case involving in-home services for which there has been no contact or services authorized for at least

sixty days and any case involving foster care in which there has been no contact or any documentation entered in

the child welfare automated system for at least sixty days. (General Appropriation Act footnote)

3l For the purposes of this section, "open report" means a report that is under investigation or awaiting closure by a

su pervisor. (General Appropriation Act footnote)

A On or before September 30,2021, and on or before the last day of every calendar quarter through June 30, 2022, lhe

department of child safety shall present a report for review by the joint legislative budget committee on the progress

made in meeting the caseload standard and reducing the number of backlog cases and out-of-home children. The report

shall include the number of backlog cases, the number of open reports, the number of out-of-home children and the

caseworker workload in comparison to the previous quarter. The report shall provide the number of backlog cases by

disposition, including the number of backlog cases in the investigation phase, the number of backlog cases associated

with out-of-home placements and the number of backlog cases associated with in-home cases.

To determine the caseworker workload, the department shall report the number of case-carrying caseworkers at each

field office and the number of investigations, in-home cases and out-of-home children assigned to each field office'

For backlog cases, the department's quarterly benchmark is 1,000 cases.

For open reports, the department's benchmark is fewer than 8,000 open reports.

For out-of-home children, the department's benchmark is 13,964 children.

lf the department of child safety has not submitted the quarterly report within thirty days after the last day of the

calendar quarter, the director of the joint legislative budget committee shall inform the general accounting office of the

department of administration, which shall withhold two percent of the department of child safety's operating lump sum

quarterly budget allocation until the department of child safety submits the quarterly report. (General Appropriation Act

footnote)
Sl The amount appropriated for any line item may not be transferred to another line item or to the operating budget unless

the transfer is reviewed by the joint legislative budget committee. (General Appropriation Act footnote)

Ol Child safety expenditure authority includes all department funding sources excluding the state general fund, the federal

child care and development fund block grant, the federal temporary assistance for needy families block grant, the child

abuse prevention fund and the children and family services training program fund. (General Appropriation Act footnote)

A The department of child safety may transfer up to ten percent of the total amount of federal temporary assistance for

needy families block grant monies appropriated to the department of economic security and the department of child

safety to the social services block grant. Before transferring federal temporary assistance for needy families block grant

monies to the social services block grant, the department of child safety shall report the proposed amount of the transfer

to the director of the joint legislative budget committee. This report may be in theform of an expenditure plan that is

438,965,300

00
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submitted at the beginning of the fiscal year and updated, if necessary, throughout the fiscal year. (General

Appropriation Act footnote)

A The department of child safety shall provide training to any new child safety FTE positions before assigning any client

caseload duties to any of these employees. (General Appropriation Act footnote)

9J The legislature intends that the department of child safety use its funding to achieve a one hundred percent investigation

rate. (General Appropriation Act footnote)

&/ On or before December L, 2021., the department of child safety shall submit a report to the joint legislative budget

committee on the department's efforts to implement the family first prevention services act of 2018. The report shall

quantify the department's efforts in at least the following areas, including any associated fiscal impacts: (1) Reducing the

number of children placed for more than two weeks in congregate care settings, excluding qualified residential

treatment programs, facilities for pregnant and parenting youth, supervised independent living and specialized programs

for victims of sex trafficking. (2) Assisting congregate care providers in attaining status as qualified residential treatment
programs. (3) ldentifying alternative placements, including therapeutic foster homes, for children who would otherwise

be placed in congregate care. (4) Expanding evidence-based, in-home parent skill-based programs and mental health and

substance abuse prevention and treatment services. (General Appropriation Act footnote)
tt/ All expenditures made by the department of child safety for attorney general legal services shall be funded only from the

attorney general legal services line item. Monies in department of child safety line items intended for this purpose shall

be transferred to the attorney general legal services line item before expenditure. (General Appropriation Act footnote)
t2/ The am ou nt a ppropriated for litigation expenses is exempt from the provisions of section 35-190, Arizona Revised

Statutes, relating to lapsing of appropriations, until June 30, 2022. (FY 2021 General Appropriation Act footnote)

!l/ The amount appropriated for kinship care shall be used for a stipend of S75 per month for a relative caretaker, including

a grandparent, any level ofgreat grandparent or any nongrandparent relative, or a caretaker offictive kinship, ifa
dependent child is placed in the care of a relative caretaker or caretaker of fictive kinship pursuant to department
guidelines. The department shall provide the stipend on behalf of all children placed with an unlicensed kinship foster

care parent. The unlicensed kinship foster care parent is not required to file an application to receive the stipend.

Before changing the eligibility for the program or the amount of the stipend, the department shall submit a report for
review by the joint legislative budget committee detailing the proposed changes. (General Appropriation Act footnote)

1z!/ General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency.

Operoting Budget These amounts are unchanged from FY 2021

This line item funds the attorneys and support staff in the
Attorney General's Protective Services Section (PSS).

Attorney General staff represents DCS in dependency,
guardianship, severance and adoption proceedings

throughout the state. This line item does not include
funding for the Attorney General's defense of DCS in

ongoing class action litigation, (Please see the Litigation
Expenses Speciol Line ltem for odditional informotion.)

The Baseline includes S11.5,951,200 and 1,311.9 FTE

Positions in FY 2022 for the operating budget. These

amounts consist of:

General Fund

Federal TANF Block Grant
Child Safety Expenditu re Authority

FY 2022

s59,916,400
2t,2L0,000
34,824,800

These amounts are unchanged from FY 2021.

Ad ditiond I O pe rating Resou rces

Attorney Generol Legol Seruices

The Baseline includes 525,522,800 and 276.2 FTE

Positions in FY 2022 for Attorney General Legal Services.

These amounts consist of:

Caseworkers

The Baseline includes 5!07,927,3o0 and 1,406 FTE

Positions in FY 2022 for caseworkers. These amounts
consist of:

General Fund

Children and Family Services Training Program

Fund

Federal TANF Block Grant
Child Safety Expenditu re Authority

These amounts are unchanged from FY 2021.

44,202,700
217,000

32,030,200
31,478,000

General Fund

Child Safety Expenditure Authority
19,741,900
5,780,900
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This line item funds caseworker positions l, ll, lll and lV,

including salary, benefits, other operating expenses and

in-state travel. Funding for field office staff, including
case aides, caseworker supervisors, program managers,

and other support staff, are included in the DCS operating
budget.

The Legislature has funded 1,406 caseworkers (direct line

staff). Table I displays DCS progress in hiring these staff.
As of the latest available data from September 2020, DCS

had filled 1,351 of these positions, or 71 fewer filled
positions than the funded amount.

Generdl Counsel

The Baseline includes S161,700 and 1 FTE Position from
the General Fund in FY 2022 for General Counsel. These

amounts are unchanged from FY 2021.

Unlike the Attorney General Legal Services line item which

funds representation of DCS in administrative or judicial

proceedings, this line item funds the DCS General

Counsel, who provides legal advice to the Director.

lnspections Bureau

The Baseline includes 52,548,300 and 31 FTE Positions in

FY 2022 for the lnspections Bureau. These amounts
consist of:

for policy changes, and evaluation of best practices and
programming.

Litigation Expenses

The Baseline includes no funding in FY 2022 for Litigation

Expenses. FY 2022 adjustments are as follows:

Remove One-Time Funding
The Baseline includes a decrease of 5(2,602,000) from the
Risk Management Revolving Fund in FY 2022. These

monies were appropriated in FY202t to fund DCS' legal

defense in Tinsley et al. v McKoy.

Background - DCS is currently a defendant in a federal

class-action lawsuit called B.K. v. McKoy. The case

concerns the adequacy of the state's foster care services,

including access to health services for foster children, the

availability of family foster placements, investigations of
maltreatment within foster placements, and practices to
maintain family relationships. The Arizona Health Care

Cost Containment System (AHCCCS) and the Department

of Health Services (DHS) are also defendants in the case.

The department has used the funds in this line to retain

outside counsel for its legal defense, expert witnesses,

discovery costs, and other expenses. ln April 2019, the

federal 9th Circuit Court of Appeals certified the class-

action status of the case. ln August 2020,a settlement
between those involved in the suit was submitted for
approval to the court.

The settlement contains new policy, training and

reporting requirements that cover health care, behavioral

health, foster home availability and child placement, and

reducing the utilization of congregate care. lt also includes

payment of plaintiff legal fees. The final approval hearing

is set for February 72,202L.

New Case Aides

The Baseline includes $3,305,900 and 34 FTE Positions in

FY 2022 for New Case Aides. These amounts consist of:

General Fund
Federal TANF Block Grant
Child Safety Expenditure Authority

L,379,40O
569,300
599,600

These amounts are unchanged from FY 202t

Background - Monies in this line item fund the
lnspections Bureau established in A.R.S. 5 8-458, which is

tasked with ensuring the department policies and

procedures are being followed by all staff in accordance

with federal and state law. The Bureau is required to
monitor specific programs and services and shall

continuously improve the practices of the department,
which may include formal audits, inspections, program

evaluation, other quality assurance activities, suggestions

General Fund

Federal TANF Block Grant
Child Safety Expenditure Authority

1,455,000
1,377,200

473,700

These amounts are unchanged from FY 202t

Monies in this line item fund 34 new case aides. These

positions are in addition to the 256 case aides funded

from the operating budget in May 2016.

Table 1

Direct Line Staff Tvpe
Case-Carrying Caseworkers
Caseworkers in Training
Hotline Staff

Total

DCS Caseworker Hiring

Funded
Positions

1,190
740
76

1,406

September 2020
7,O22

239
74

1,351

Difference
(168)

99
(21

(71)
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Office of Child Welfare lnvestigations

The Baseline includes $9,964,800 and ]-27 FTE Positions in

FY 2022 for the Office of Child Welfare lnvestigations
(OCWI). These amounts consist of:

General Fund

Child Safety Expenditure Authority
150,000

g,ooo,ooo

These amounts are unchanged from FY 202L.

Background - A.R.S. S 8-471 establishes the Office of Child

Welfare lnvestigations (OCWI) within the Department of
Child Safety to investigate criminal conduct allegations,

coordinate with law enforcement, and establish task

forces for the investigation of criminal conduct in cases of
child abuse and neglect. DCS reports that in FY 2020,

5,650 of the 45,175 reports of child abuse or neglect

received by the Arizona Child Abuse Hotline included an

allegation of criminal conduct.

Overtime Pay

The Baseline includes $8,602,400 in FY 2022 for Overtime

Pay, These amounts consist of:

These amounts are unchanged from FY 2021.

Background - DCS has agreements with Arizona State

University (ASU) and Northern Arizona University (NAU)

to educate potential caseworkers. As part of that
agreement, the federal government provides Title lV-E

funding for the universities' social work programs while

the universities provide the state match. The federal

match rate is75%.

Students receive scholarships that cover their tuition,
books, and university fees. Scholarship degrees include a

Bachelors of Social Work (BSW) or a Masters of Social

Work (MSW). The post-graduation DCS work requirement

for scholarship students is equal to the length of the

academic scholarship. The 2-year MSW scholarship value

is about 532,055 (S4,239 stipend and S27,816 tuition and

fees). Students who withdraw from the scholarship, do

not fulfill their contractual obligation, or do not meet the

employment requirement of DCS at the time of hiring are

required to repay DCS the scholarship amount. DCS

reports that 81 ASU/NAU social work students received

scholarships inFY 2020, including 35 BSW students and 46

MSW students.

Out-of-Home Plqce me nts

DCS places children in out-of-home care when the
department determines in conjunction with the Juvenile

Court that, after investigating a report of child abuse or

neglect, no services or interventions can adequately

ensure the child's health and safety in the home. Toble 2

shows out-of-home placements by setting each year.

General Fund

Child Safety Expenditu re Authority

General Fund

Federal TANF Block Grant
Child Safety Expenditure Authority

General Fund

Child Safety Expenditu re Authority

These amounts are unchanged from FY 202t

Monies in this line fund overtime pay for DCS

caseworkers.

Records Retention Stafi

The Baseline includes 5600,000 and 5 FTE Positions in FY

2o22for Records Retention Staff. These amounts consist

of:

9,762,200
202,600

2,260,OOo

1,868,800
4,473,600

503,800
96,200

These amounts are unchanged from FY 2021

This line item funds staff that process information
requests about children in the state child welfare system

Training Resources

The Baseline includes 59,150,000 inFY 2022 for Training

Resources. This amount consists of:

Table 2
Out-of-Home Placements U

June
2018

Kinship Care ? 5,566

Foster Home 5,875

Congregate Care 2,232

Group Home L,669

Emergency Shelter 112

Behoviorol Health Placement 45L

lndependent Living 455

OtherV 361

Total L4,489

June
2019
5,4r7
s,660
2,334
1",723

90
521
475
319

L4,2O5

Sept
2020
5,804
5,156
2,244
1,794

52
398
629

31s
L4,748

L/ lncludes out-of-home children up through age 17 as well as

children 18-21 in Extended Foster Care.

A lncludes unlicensed relative and non-relative placements.

3l lncludes runaways, missing children, children with no identified
lacem and trial home visits
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Congregate Group Care

The Baseline includes 589,788,900 in FY 2022for
Congregate Group Care. This amount consists of:

Coselood - ln FY 2020, a monthly average of 991

individuals age t8-2t remained voluntarily in DCS foster

care. Based on the rate of placement in independent
living settings, group homes, and foster homes, the
average monthly cost per placement was approximately

51,390. At 51,390 per month, the funding in this line item

is sufficient to fund 866 placements in FY 2022.

Bockground - A.R.S. S 8-52L.02 authorizes DCS to
establish an Extended Foster Care program for young

adults aged 18-21 who turned age 18 while in DCS

custody. Participating youth may continue to receive

services and supports from the department on condition
of cnrolling in on cducation program, employment,
participation in a program that promotes employment, or

be unable to be a full-time student or work due to a

documented medical condition.

DCS submitted a lV-E state plan amendment in September

2019 that allows the department to begin receiving

Federal Funds for other out-of-home youth age 18 or
older under the lV-E Extended Foster Care program.

Based on a consultant's analysis, the department will
receive an estimated S6,600,000 in additional Federal lV-E

Funds annually for the program, of which 56,153,900 is

accounted for in this line item.

The additional federal funding effectively represents a

dollar-for-dollar General Fund savings for placements

costs offoster youths age !8-2!, as these placement costs

were previously covered by either the General Fund or

TANF (the latter being a General Fund offset) within the
Congregate Group Care, lndependent Living Maintenance,
and Foster Home Placement line items. DCS intends to
use the additional federal resources to increase the

number of individuals and services offered to children in

extended foster care.

Foster Home Placement

The Baseline includes S51,929,500 in FY 2022 for Foster

Home Placement, This amount consists of:

General Fund

Federal TANF Block Grant
Child Safety Expenditu re Authority

General Fund

Child Safety Expenditure Authority

These amounts are unchanged from FY 202I.

Caselood - ln FY 2020, DCS served a monthly average

caseload of 2,00! in congregate care placements, At an

average monthly cost of 53,963 per placement, funding in

this line is sufficient for an average monthly caseload of
1,888 placements in FY 2022, The estimated average cost

is based on DCS'reported congregate care expenses

following the implementation of a contracted rate
increase effective April 1, 2019.

Bockground - This line item funds congregate care
placements for foster children up through age !7,
including shelter facilities for up to 21 days or less; group

home placements; and placements at behavioral health
facilities licensed by the Department of Health Services,

such as behavioral health group homes and residential
treatment centers. DCS pays the cost of behavioral health
facility placements for non-Medicaid CMDP children and
pays for the room and board expenditures for Medicaid-
eligible children. All other behavioral health facility costs

are funded by the RBHAs within the AHCCCS budget.

Children aged 18-21 in congregate care placements are

funded in the Extended Foster Care line item (pleose see

the Extended Foster Core line item for odditional
informotion.)

Extended Foster Care

The Baseline includes 5L4,437 ,200 in FY 2022f or
Extended Foster Care. This amount consists of:

31,076,000
21,423,000
37,289,900

9,293,300
6,153,900 General Fund

Federal TANF Block Grant
Child Safety Expenditu re Authority

These amounts are unchanged from FY 2027.

This line item was previously called the "lndependent
Living Maintenance" line item, as it included placement

expenses for the foster care population aged 18-21 within
independent living settings. The line item is renamed as

"Extended Foster Care" to reflect the inclusion of all

placement expenses for the foster care population aged

18-21, including group home and foster home settings.

22,825,500
6,973,700

22,130,900

These amounts are unchanged from tY 2O2t

Coselood - ln FY 2020, a monthly average of 5,657 clients
received licensed foster home services. At an average

monthly cost of 5716, the funding in this line item is
sufficient for 6,043 foster home placements in FY 2021.
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Bockground - The Foster Home Placement line item
provides funding for the placement of out-of-home
children up through age L7 into foster homes. This line

item includes the cost of the maintenance payments for
licensed foster homes. Unlicensed foster homes are

funded in the Kinship Care line item,

Children in licensed foster home placements aged 18-21

are funded in the Extended Foster Care line item (pleose

see the Extended Foster Cdre line item for odditional
informotion.)

Foster Home Recruitment, Study and Superuision

The Baseline includes 532,753,600 in FY 2022 for Foster

Home Recruitment, Study and Supervision. This amount
consists of:

behalf of all children placed with an unlicensed kinship

foster care parent and permits such caregivers to receive

the stipend without filing an application.

Permonent Placements

DCS subsidizes the care of children who exit out-of-home
care for placements in adoptive homes or for custody
with permanent guardians. Table 3 shows the total
caseload for permanent placements.

Adoption Services

The Baseline includes S278,258,500 inFY 2022for
Adoption Services. This amount consists of:

These amounts are unchanged from FY 202t

Background - This line item funds contracts with child

welfare licensing agencies that recruit foster families,
complete home studies to ensure that foster homes

comply with requirements for licensure and provide

ongoing monitoring and oversight of foster homes.

The Baseline includes 55,000,000 in FY 2022 for Kinship

Care. This amount consists of:

General Fund

Federal TANF Block Grant
Child Safety Expenditure Authority

General Fund

Child Safety Expenditure Authority

General Fund

Federal TANF Block Grant

19,652,200
13,101,400

4,s00,000
500,000

84,965,800
22,445,700

t70,847,000

Kinship Care These amounts are unchanged from FY 2021.

These amounts are unchanged from FY 2021.

Caselood -ln FY2020,a monthlyaverage of 5,847

children were placed in unlicensed kinship care. At an

average monthly cost of $59, this line item is sufficient to
fund a monthly avelage of 7,L83 kinship placements in FY

202L.

Bockground -This line item funds the Kinship Stipend,

which provides a $75 monthly stipend per child to
unlicensed kinship caregivers. Unlicensed kinship
caregivers may include relatives as well as non-relative
caregivers of fictive kinship. "Fictive kin" are caregivers

that have a meaningful relationship with the child but are

not related by blood or by marriage.

The Baseline continues a General Appropriation Act

footnote that requires DCS to provide the stipend on

Coseload - ln FY 2020, a monthly average of 3I,925
clients received adoption subsidies. At an average

monthly cost of $691, the funding in this line item is

sufficient for 33,557 total placements in FY 2021.

Background - DCS is required to administer an ongoing
program of subsidized adoption pursuant to A.R.S. 5 8-142

for children with physical, mental, or emotional disorders
or who would be otherwise difficult to place in adoption
because of age, sibling relationship, or racial or ethnic
background. The funding provides for maintenance
subsidies, special services subsidies, expenditures related
to the legal process of adopting a child, and adoption
home recruitment costs. Medical expenses are covered

through AHCCCS.

Pe rmdne nt G ua rdio nshi p Subsidy

The Baseline includes S12,516,900 in FY 2022 for the
Permanent Guardianship Subsidy. This amount consists

of:

Table 3

[rermanent Placements

Adoption
Permanent Guardianship

Total

June
2018

29,500
2,608

32,108

June
20t9

37,382
2,775

34,157

June
2020

32,688
2,723

35,411
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General Fund

Federal TANF Block Grant

These amounts are unchanged from FY 2021

Coseload - ln FY 2020, a monthly average of 2,532 clients
received permanent guardianship subsidies. At an

average monthly cost of S+02, the funding in this line item
is sufficient to fu nd 2,562 total placements in FY 202t.

Background - Pursuant to A.R.S. 5 8-871, the Juvenile

Court may establish a permanent guardianship for
children in out-of-home care: 1) who have been in the

custody of the prospective permanent guardian for at

least 9 months; 2) for whom reasonable efforts have been

made to reunite the parent and child and further efforts
would be unproductive; 3) for whom the likelihood of
adoption is remote or termination of parental rights

would not be in the child's best interest. A.R.S. 5 8-814

requires DCS to administer a program to subsidize
permanent guardianships subject to available funding

from appropriations and other sources. The current base

subsidy rate is S12.95 per day ($388.50 per month),

Medical expenses for permanent guardianship
placements are covered through AHCCCS.

Support Seruices

DCS provides services to families involved in the child

welfare system that are intended to facilitate the
reunification of out-of-home children with their biological

families and reduce the probability that high-risk families
have children enter out-of-home care. These services

may include instruction to parents (parent aide), visitation

between out-of-home children and their families,
transportation, substance abuse treatment, and in-home
programs, among others. Toble 4 displays combined

spending from FY 2020 f or in-home mitigation and out-of-
home support services by category.

DCS Child Cdre Subsidy

The Baseline includes 556,559,400 in FY 2022 for the DCS

Child Care Subsidy. This amount consists of:

funding in this line item is sufficient for an average

monthly caseload of 8,003 children in FY 2022.

Background - This line item funds child care for children
in the DCS system. DES continues to administer the

state's child care program, so this funding is passed

through to DES. Children who qualify for the DCS child

care subsidy are not subject to a time limit, copay, or

waiting list. DCS child care is provided for children in both

licensed and unlicensed foster care. (Please see the Child

Care Subsidy line item in the DES norrative for other state

child core funding.)

ln-Home Mitigdtion

The Baseline includes 528,988,100 and 1 FTE Position in

FY 2022 for ln-Home Mitigation. These amounts consist

of:

10,573,900

1,g43,ooo

General Fund

Federal CCDF Block Grant
Child Safety Expenditure Authority

7,000,000

35,400,000
t4,r59,400

These amounts are unchanged from FY 2O2t

Caselood - ln FY 2020, a monthly average of 8,645

children received DCS child care. At 5589 monthly, the

General Fund

Child Abuse Prevention Fund

6,971,700
1,459,300

Table 4

Services
Child Care Subsidies

CMDP Y

Parent Aide
Supervised Visitation
Tra nsportation
ln-Home Services

Preventive Services

Allowances
Counseling and Psychological Services

Substance Use Disorder Treatment V

lndependent Living Support
Lab Services

Other
Total

Support Services

FY 2O2O Actual Expenditures by Service Category U

Amount
s 48,923,000

46,692,900
21,298,600
20,040,200
16,485,000

18,105,000

15,148,300

9,246,800

5,945,300
6,747,000
5,837,100

5,733,200
4,267,800

$224,464,20o

L/ From "Children Support Services Expenditures Based on Payment

Month" of DCS'October 2020 Child Safety Monthly Program

Report, except that child care subsidy expenditures are from the

DES Child Care Administration and DCS preventive services

expenditures are from the FY 2022 DCS budget request.

U Acute care expenses for children in foster care. Excludes CMDP

administrative costs, which are funded in the DCS Operating

Budget.

3J DCS spending on the Arizona Families F.l.R.S.T. (AFF) substance use

disorder treatment program. Does not include substance use

disorder services spending for AFF recipients who are eligible for
AHCCCS.
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Federal TANF Block Grant
Child Safety Expenditure Authority

General Fund

Federal TANF Block Grant
Child Safety Expenditu re Authority

General Fund

Child Safety Expenditure Authority

These amounts are unchanged from FY 2021.

Bockground - This line item funds DCS' in-home services

program for families with a child at risk of out-of-home
placement. Contracted in-home services provide a wide

range ofvoluntary services for up Lo t20 days intended to
ensure that children remain safely at home, including
parent education, counseling, domestic violence
intervention, behavioral management, home
management, and linkages to community resources. DCS

reports that there were 3,817 new referrals to the in-

home services program in FY 2020.

O ut-of-Home Su pport Se ru ice s

The Baseline includes S153,910,900 in FY 2022 for Out-of-

Home Support Services. This amount consists of:

FY 2021 Ex-Appropriation
CH I LDS Replacement Project

CMDP lntegration
Family First Prevention Services Act

Families First Coronavirus Response Act

FY 2027 Ex-Approprlation

The Baseline includes an ex-appropriation of

S(14,600,000) from the General Fund to account for
lower-than-budgeted state expenses for adoption

subsidies and out-of-home placements in FY 2021' The

5(14,600,000) estimated surplus is based on increased

availability of federal lV-E funding for children receiving

adoption subsidies or out-of-home placement expenses

due to the temporary 6.2% lV-E federal match rate

increase authorized by the Families First Coronavirus

Response Act. The ex-appropriation would permit the

Legislature to either return these monies to the General

Fund or to redirect them into the child welfare system

through other adjustmenls. (Please see Families First

Coronovirus Response Act section for odditional
information.)

CH I LDS Re place me nt P roiect

The Department of Child Safety was appropriated

54,992,800 from the Automation Projects Fund in FY 2021

to complete its replacement of the department's child

welfare information system with a new system called

"Guardian." The department says they intend to
implement Guardian in spring of 2022. (Pleose see the

Arizona Deportment of Administration - Automdtion

Projects Fund norrotive for additionol informotion')

CMDP lntegration

Children in foster care receive coverage for physical

health and behavioral health care through the

Comprehensive Medical & Dental Program (CMDP).

Currently, DCS serves as the health plan for physical

health, while behavioral health is covered separately

through Regional Behavioral Health Authorities (RBHAs)

contracted with AHCCCS.

Laws 2019, Chapter 305 transfers coverage of behavioral
health services for foster children from the RBHAs to DCS

conditional on authorization of state and federal funding

by February 1,2024. ln its review of capitation funding

for the CMDP program in April 2019, the Joint Legislative

Budget Committee's review included a provision stating

that it is the intent of the Legislature that DCS and

AHCCCS request any funding changes associated with the

creation of an integrated health plan as part of each

agency's FY 2O2L budget submittal. (Please see below.)

14,6tL,200
5,945,900

48,5t2,L00
34,139,600
71,259,200

4,000,000
77,148,300

a

a

These amounts are unchanged from FY 202I

Bockground - This line item funds services for children in

out-of-home care and their families, including supervised

visitation, parent aide, health care services, allowances,

transportation, substance abuse treatment, and

independent living services.

Preventive Seruices

The Baseline includes S15,148,300 in FY 2022 for
Preventive Services. This amount consists of:

These amounts are unchanged from FY 2027

Background - This line item funds broad-based
prevention programs to reduce the risk of involvement

with DCS for at-risk families. The programs include the

Healthy Families, which is an in-home visiting program,

and the Building Resilient Families program, which
provides follow-up services to families that were
previously the subject of a DCS report.

Other lssues

This section includes information on the following topics
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lntegrating behavioral health services under DCS would
likely increase DCS' CMDP administrative expenses.
According to a February 2018 Mercer study, the
department could incur administrative costs of up to $21,
600,000 Total Funds for administration of an integrated
CMDP health plan, including the addition of 198 FTE

Positions, if DCS administered all managed care health
plan functions (e.g. medical management, network
development, claims processing, etc.). By comparison,
AHCCCS reports that existing administrative spending of
the RBHAs is approximately S13,300,000 or $(8,300,000)
below the estimate from the 2018 study.

The plan could also impact behavioral health utilization.
DCS would gain responsibility for "clinical operations,"
such as prior authorization and care coordination for
behavioral health, so if DCS authorizes more services than
the RBHAS do under current practice, foster care

behavioral health expenses could increase. The

magnitude of such changes is unknown. DCS hopes to
lower Mercer's cost estimate by contracting for certain
ad ministrative functions

The FY 2021 budget did not include any adjustments to
the DCS budget to authorize integration of CMDP

pursuant to Chapter 305. As a result, the DCS budget
continues to only include approximately $50,000,000 of
Child Safety Expenditure Authority across the Operating
Budget and Out-of-Home Support Services line items
associated with the physical health component of the
CMDP plan.

sffective April 1, 2021 AHCCCS proposes to increase DCS

comprehensive health plan capitation rates by a total of

$4,323,300 total funds for administrative/management
purposes. The Baseline does not fund these increases in

the AHCCCS budget.

The Legislature will need to approve the transfer of the
behavioral health component of the CMDP plan and its
administration in the department's budget for FY 2O2t.

Family First Prevention Seruices Act

The federal Bipartisan Budget Act of 2018 (P.1. 115-123)

enacted in February 2018 incorporated provisions from
previously introduced legislation called the Family First

Prevention Services Act, which makes changes to federal
lV-E financing of state and local child welfare services.

The major changes include:

Availability of uncapped lV-E federal reimbursement
for in-home preventive services for families of
children at risk of being placed in foster care,

including mental health and substance abuse
prevention and treatment services as well as in-home
parent skill-based programs. The federal match rate
will be 50% and will only be applied to state

a

expenditu res above a state mai ntena nce-of-effort
requirement. This provision may expand federal lV-E

funding for DCS.

Limitation of federal lV-E reimbursement for
congregate care placements to 2 weeks, except for
children with serious behavioral or emotional
disorders that are placed in "Qualified Residential

Treatment Programs" meeting certain criteria. This

provision may reduce federal lV-E funding for DCS.

Delays the full phase-out of income eligibility
standards for children age 2 or under (previously,

adoptive subsidies were only available to children
demonstrating "special needs" as defined in federal
law and that came from families with incomes at or
below the TANF income eligibility level) in the lV-E

adoption program untilJuly L,2024. Prior federal
legislation had originally scheduled a full phase-out

by October I,2Ot7. The delay in the phase-out of
income eligibility criteria may reduce federal lV-E

funding for DCS.

An FY 2020 General Appropriation Act footnote requires
DCS to report on its implementation of the legislation by

January 2, 2021, including quantification of any fiscal

impacts. DCS reported it has taken the following actions

related to implementing the legislation:

1. Utilized a provision in the law that allows for delay

implementation until October I, 202t.
2. Efforts to decrease congregate care placements

through foster home recruitment efforts including
new training and support programs, placement

systems, and revision of foster home recruitment
contracts effective September t, 20!9 to allow for
higher reimbursement based on the needs of the
child.

3. Revised Congregate Care contracts effective April 1,

2019 to add incentive pay to providers that assist

with transitioning and stabilizing an out-of-home
child in a less restrictive setting, such as a kinship
placement. Contracts were awarded to 87 providers.

4. Awarded 51,500,000 in one-time grants to 6
providers to develop Qualified Residential Treatment
Programs in September 2019, which are congregate
care settings that will continue to be eligible for
federal reimbursement after implementation of the
law. As of November L5,2020,4 of the 6 providers

are now accredited.
5. Standardized therapeutic foster care placements in

collaboration with the Arizona Health Care Cost

Containment System, including increased utilization
of therapeutic foster homes for youth with higher

needs, but do not meet medical necessity, and cross-

system placements design with the Department of
Juvenile Corrections and County Probation.

6. lntegrated requirements for Qualified Residential

Treatment Placements into substance abuse program

standardization and a parent-skill based program that

a

FY 2022 Boseline 80 Deportment of Child SafetY



included program evaluations to obtain evidence-

based ratings, planning to begin in February 2021.

7. Expanded and updated programming for Arizona

Families First, Cost mitigation through agency
partnerships and federal funding left a DCS cost of
$239,448.

8. Ensured DCS' existing in-home programs meet
standards for being "evidence-based," which is a

requirement to receive federal funding for in-home
programs once FFPSA is implemented.

The report did not attempt to quantify the total fiscal

impact of DCS' implementation efforts.

Families First Coronavirus Response Act

ln March 2020, the President signed the federal Families

First Coronavirus Response Act into law. Among other
provisions, the bill temporarily increases the regular
Medicaid match rate by 6.2% retroactive to January 1,

2020 through the third quarter of FY 2021. This increase
provides greater flexibility to adapt to needs between
eligibility groups, to modify the amount, duration, and

scope of coverage available, and to make changes to

applicable cost sharing and beneficiary liability. The

match rate increase reduced General Fund expenditures
for DCS in FY 2020 and will also reduce these expenditures
in FY 2O2t.

The enacted budget did not adjust DCS'General Fund

appropriation to account for the savings.

ln FY 2020, match rate savings were realized through
revertments to the General Fund. DCS reverted

542,374,200 to the General Fund; how much of that
revertment was associated with the federal match rate

savings is unknown.

ln FY 2021, the JLBC Staff estimates that the match rate
increase will reduce DCS' General Fund expenditures by

about $(t+,600,000) relative to the enacted budget. This

estimate assumes that the 6.2% increase will be in effect
through March 2O2t, consistent with the current federal
emergency declaration. The Baseline assumes match rate

savings would be realized via an ex-appropriation to DCS's

FY 2O2t General Fund appropriation' The JLBC Staff
estimates also assumes that caseload changes would not
have an offsetting impact on the magnitude of the match

rate savings.

SUMMARY OF FUNDS

Child Abuse Prevention Fund (CHA2162IA.R.S. S 3-550.01) Appropriated

Source of Revenue: A portion of monies (I.g3%l from statutory filing and copy fees collected by the Superior Court and all funds received

through check-off contributions on the Arizona tax form. Monies also may come from a surcharge on certified copies of death certificates

when revenues from the surcharge exceed $100,000 for the year.

purpose of Fund: To provide financial assistance to communitytreatment programs, benefiting abused children and their parents or

guardians. An amount of not more than 5% may be expended for administrative expenses related to the fund.

Funds Expended 449,400 1,459,300

Year-End Fund Balance 447,900 0

Child Restraint Fund (CHA2tg2lA.R.S. 5 28-907) Non-Appropriated

Source of Revenue: Fines or penalties from parents, guardians, or legal custodians who failto sufficiently restrain in children under the

age of 8 in motor vehicles.
purpose of Fund: To purchase child passenger restraint systems and provide them to hospitals for loan to indigent persons. Monies in the

fund shall not exceed 520,000. All monies collected over 520,000 shall be deposited in the Arizona Highway User Revenue Fund.

Funds Expended 88,000 0

Year-End Fund Balance 20,ooo 2o,o0o

Child Safety Expenditure Authority (CHA20O9/A.R.S. 5 41-101.01) Expenditure Authority

Source of Revenue: All non-appropriated funds and Federal Funds for the Department of Child Safety, excluding the Federal Temporary

Assistance for Needy Families Block Grant, the Federal Child Care and Development Fund, the Client Trust Fund, and the Economic

Security Donations Fund.

Purpose of Fund: To fund the Department of Child Safety.

Funds Expended 4t7,94t,700 438,965,300

Year-End Fund Balance 0 0

FY 2020
Actual

FY 2021"

Estimate
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SUMMARY OF FUNDS

Children and Family Services Training Program Fund (CHA2173IA.R.S. 5 8-503.01) Appropriated

Source of Revenue: A portion of monies collected from fees charged for copies of child welfare files and assessments against legally

responsiblepartiesforthesupportof achildinthestate'scustody. Thefundreceivesg0%oftherevenuescollected. Theremainingl0%

of revenues are credited to the General Fund.

Purpose of Fund: To administer training for child safety workers and employees in related programs. The monies cannot be used to pay

salaries or expenses of the training staff. Up to IO% of the monies may be used to enhance the collection of monies owed to the agency.

Any monies collected from fees for copies of child welfare files may be used only for reimbursing the department for its cost.

Funds Expended 0 217,000

Year-End Fund Balance 58'7oo o

Client Trust Fund (CHA3152/A.R.S. S 41-1954) Non-Appropriated

Source of Revenue: Monies collected from Social Security, Veterans'Administration benefits, and other benefits payable to a child in the

care, custody, or control of DCS.

Purpose of Fund: To defray the costs of care and services expended for the benefit, welfare, and best interest of the child.

Funds Expended 3,630,500 0

Year-End Fund Balance 6,424,200 6,929,700

Economic Security Donations Fund (CHA3145/A.R.S. 5 36-571, 41,-1954) Non-Appropriated

Source of Revenue: Grants, gifts, or bequests.

Purpose of Fund: To be disbursed for the purpose of and in conformity with the terms of the grant, gift, or bequest.

Funds Expended 25,800 0

Year'End Fund Balance 21,300 69,000

Federal Child Care and Development Fund Block Grant (CHA200S/U.S. P.L. 104-L93) Appropriated

Source of Revenue: Federal formula grant.

Purpose of Fund: To be used for developing child care programs, providing child care to welfare recipient parents, and implementing

licensingstandardsunderstatelawforchildcare. Upto5%oftheaggregateamountoffundsexpendedcanbeusedforadministrative
costs, Atleast4%offundsmustbeusedforconsumereducationandactivitiesforimprovingthequalityandavailabilityofchildcare, No

monies can be used for purchasing land or building facilities to provide child care. DES has a separate allocation of CCDF.

Funds Expended 31,646,800 35,400,000

Year-End Fund Balance 0 0

Federal Temporary Assistance for Needy Families Block Grant (CHA2007/U,S. P.L. 104- Appropriated

1e3)

Source of Revenue: Federal formula grant.

Purpose of Fund: To provide assistance to needy families with children so that children can be cared for in their own homes; to reduce

dependency by promotingjob preparation, work, and marriage; to reduce and prevent out-of-wedlock pregnancies; and to encourage the

formation and maintenance of 2-parent families, DES has a separate allocation of TANF.

Funds Expended 157,428,800 159,091,100

Year-End Fund Balance 0 0

Risk Management Revolving Fund (CHA42L6|A.R.S. S 41-622) Appropriated

Source of Revenuel Actuarial charges assessed to agencies insured under the state's risk management system, as well as recoveries by the

state through litigation.
purpose of Fund: To pay claim costs, administrative program costs, and to purchase insurance for coverage for losses not covered under

the self-insured limits.

Funds Expended 0 2,602,000

Year-End Fund Balance 0 0

FY 2020
Actual

FY 2O2L

Estimate
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State Board of Chiropractic Examiners
FY 2020
ACTUAL

FY 2021
ESTIMATE

FY 2022
BASELINE

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services
Employee Related Expenditures

Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditu res

Equipment

AGENCY TOTAL

2t4,r00
81,700
29,700

400
2,200

62,900
0

225,000
86,600

35,000
2,000

15,000

77,000
10,000

5.0 5.0 5.0

225,000
86,600

35,000
2,000

15,000

77,000
10,000

390,000 450,600 450,600 !

FUND SOURCES

Other Aporopriated Funds

Board of Chiropractic Examiners Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

TOTAL - ALL SOURCES

390,000 450,600 450,600

390,000 450,600 450.600

390,000 450,600

390,000 450,600 450,600

AGENCy DESCRIPTION - The board licenses, investigates, and regulates chiropractors who practice a system of therapy in

whichdiseaseisconsideredtheresultof neural malfunction. Manipulationofthespinal columnandotherstructuresisthe
preferred method of treatment.

FOOTNOTES

L/ General Appropriation Act funds are appropriated as a Lump Sum by Agency.

450.600

Operating Budget

The Baseline includes 5450,600 and 5 FTE Positions from
the Board of Chiropractic Examiners Fund in FY 2022 f or
the operating budget. These amounts are unchanged

from FY 2021.

SUMMARY OF FUNDS

Board of Chiropractic Examiners Fund (CEA2010/A.R.S. S 32-906) Appropriated

Source of Revenue: Monies collected by the board from the examination and licensing of chiropractors. The board retains 90% of these

monies and deposits 10% in the General Fund.

Purpose of Fund: To examine, license, investigate, and regulate chiropractors, and for board administration'

Funds Expended 390,000 450,600

Year-End Fund Balance 478,700 518,300

FY 2020
Actual

FY 2021"

Estimate
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Citize n s Cl e a n El e ctio ns Co mmissi o n

FY 2020
ACTUAL

FY 2021
ESTIMATE

FY 2022
BASELINE

FUND SOURCES

Other Non-Appropriated Funds

TOTAL. ALL SOURCES

4,327,200 4,878,800 4,878,800

4,327,200 4,878,800 4,878,800

AGENCY DESCRTPTION - As authorized by a 1998 ballot initiative, the Citizens Clean Elections Commission provides full
public funding to qualified candidates who agree to abide by the commission's guidelines. To qualify for funding,
participating candidates must adhere to spending and contribution limits and gather 55 qualifying contributions from district

constituents who are registered voters. Participating candidates also agree to attend required debates. The commission is

not subject to legislative appropriation.

Other lssues

Clean Elections Fund Balance

Proposition 200 was approved in the 1998 General

Election, creating the Clean Elections Fund. The fund,
which helps finance participating candidate campaigns,

receives revenue from a L0% surcharge on civil and

criminal fines, qualifying contributions from participating

candidates, and penalties paid by candidates. A maximum
of 10% of the fund's revenues may be used to enforce the

Citizens Clean Elections Act, and another 10% must be

spent on voter education.

The Clean Elections Fund balance has continued to grow

since the program's inception. ln FY 2020, the fund had

revenues of 56,529,400 for total available funds of
$34,365,200. This compares to spending of 54,327,200 in

FY 2020.|n FY 2O2!, the commission estimates annual

fund revenue will remain at $6,529,400, compared to

54,878,800 in ongoing spending. Along with surpluses

from prior years, the commission forecasts the fund will
have a balance of 531,688,600 at the end of FY 202t.

Proposition 105, also approved by voters in 1998, sets

limits on the Legislature's ability to modify statutory
language in voter-approved ballot measures. Since the
Clean Elections Fund was established by a ballot measure,

using a portion of the remaining $31,688,600 fund

balance would require a new ballot measure or a three-
fourths vote of each Legislative chamber that furthers the
purpose of Proposition 200.

For more detail regarding the fund's revenues and

expenditures, please seeTable 7.

Table I

Funds Available
Balance Forward
Revenue:

Civil Fine 10% Surcharge
Miscellaneous Receipts

Other Fines, Forfeitures,
Penalties

Total Revenue
Total Funds Available
Expenditu res:

Personal Services

Employee Related
Expenditures

Professional & Outside
Services

Travel - ln State
Travel - Out of State
Candidate Funding
Other Operating Expenses

Equipment
Transfers
Total Funds Expended

Year-End Fund Balance

CCEC Available Revenues and Expenditures

FY2020 FY202t
Actual Estimate

s27,835,800 $30,038,000

s 6,488,400 6,488,400
40,600 40,600

s 556,700 s 85o,ooo

192,700 300,000

400

s 6,529,400

s34,355,200

2,322,800
2,300

0

694,100
552,100

6,500
0

S 4,327,2oo

400

S 6,529,400

s35,567,400

3,165,300
L2,000
4,000

15,000
451,500

46,000
3s,000

s 4,878,800

s31,688,600

Cledn Elections Fund Transfers to the Generdl Fund

Pursuant to the 1998 ballot proposition (A.R.S, 5 16-

9548), the CCEC is instructed to return excess monies to
the General Fund if it determines that anticipated
collections exceed anticipated expenses, with the
requirement that anticipated expenses are assumed to be

at the commission's statutory expenditure limit. The CCEC

determines this on an annual calendar year basis by
projecting revenues over the next 4 years and designating
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monies above the expenditure limit amount as "excess

monies" to be transferred to the General Fund. To

calculate the commission's expenditure limit, statute
directs CCEC to multiply the number of tax filings from the
previous year by a predetermined spending limit
coefficient (S7 in 2020). The board has historically
excluded carry-forward monies in its revenue calculations.

The most recent transfer was in FY 2012, when

S1-0,000,000 was transferred to the General Fund. For a

complete list of Citizens Clean Elections Fund transfers to
the General Fund, please see Table 2.

Table 2
Clean Elections Fund Transfers to General Fund

Fiscal Year

FY 2003

FY 2004

FY 2005

FY 2006

FY 2008

FY 2009

FY 2010
(

FY 2011

FY 2012

Total

Transfer

$ 7,774,600

3,828,000
973,900

2,500,000
L8,876,200
7,000,000

10,000,000
20,000,000
10,000,000

574,9s2,70o

SUMMARY OF FUNDS

Citizens Clean Elections Fund (ECA2425IA.R.S, S 16-949) Non-Appropriated

Source of Revenue: Election-related civil penalties; civil and criminalfine and penalty surcharges; "qualifying contributions" on behalf of
candidates who seek public campaign funding. Prior to FY 2013, the commission also generated revenues from a check-off box on state

income tax forms and tax credits. Laws 2012, Chapter 257 repealed those provisions,

Purpose of Fund: To fund administrative costs of the Citizens Clean Elections Commission, campaigns of candidates who qualify for public

campaign funding under A.R.S. 5 16-950, and activities pertaining to voter education.

Funds Expended 4,327,200 4,878,800

Year-End Fund Balance 30,038,000 31,688,600

FY 2020
Actual

FY 2021
Estimate
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Arizona Commerce Authority
FY 2020
ACTUAL

FY 2O2L

ESTIMATE

FY 2022

BASELINE

OPERATING BUDGET
Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - ln State
Travel - Out of State

Other Operating Expenditures

Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

Applied Research Centers

Arizona Competes Fund Deposit

lsrael Trade Office
Mexico Trade Offices
Rural Broadband Grants

AGENCY TOTAL

4,925,200
981,500

7,754,600

56,500
102,900

2,106,600

72,700

5,460,500
r,20L,400
1,489,800

87,600
156,800

1,548,100
55,800

5,460,500

L,20L,400
1,489,800

87,600
156,800

1,548,100

55,800

10,000,000 10,000,000

0

5,50o,ooo
L75,000

s00,000
0

10,000,000 y

0

5,500,000 y
175,000

500,000
0

2,250,000
s,500,000

27r,300
327,500

3,000,000

27,348,800 16,175,000 16,175,000

FUND SOURCES

General Fund

Other Appropriated Funds

State Web Portal Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Fu nds

Federal Funds

TOTAL - ALL SOURCES

19,098,800

2,250,000

16,175,000

0

16,175,000

0

2,2s0,000 0 0

21,348,800

15,058,700
1,638,800

16,175,000

20,318,900
2,759,000

16,175,000

15,639,300

2,029,000

38,046,300 39,252,900 33,843,300

AGENCY DESCRIPTION - The Arizona Commerce Authority (ACA) promotes economic, community, and workforce

development. The ACA's duties include the support of statewide business expansion, retention, attraction, workforce

development and job training, online assistance for new business start-ups, and tax credit administration

FOOTNOTES
y pursuanttosection 43-4Og,ArizonaRevisedStatutes,oftheamountslistedabove,S15,500,000ofthestategeneral fund

withholding tax revenues is allocated in fiscal year 2020-2021 to the Arizona commerce authority, of which S10,000,000

is credited to the Arizona commerce authority fund established by section 4t-1506, Arizona Revised Statutes, and

S5,500,000 is credited to the Arizona competes fund established by section 4t-t545.Ot, Arizona Revised Statutes.

(General Appropriation Act footnote)

Budget Deposit Applied Reseorch Centers

The Baseline includes S10,000,000 from the General Fund

in FY 2022 for the operating budget. This amount is

unchanged from FY 2021.

ln FY 2020, ACA expended stl,032,700 of its General

Fund deposits. The expenditures were greater than the

S10,000,000 actuals shown in the table above because

ACA spent non-lapsing deposits from prior years.

The Baseline includes no funding from the State Web

Portal Fund in FY 2022 for Applied Research Centers. As of
September 2020, ACA plans to expend the remaining

$250,000 in FY 202t on the lnstitute of Automated
Mobility. Any of this money unspent as of June 30,2023
will revert back to the State General Fund. ACA is required

to report to the President of the Senate and the Speaker
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a

of the House of Representatives by July 1 of both 2020

and 202t if it has not distributed any of the 52,500,000.

Private and public sector research centers applied for
funding to perform research on blockchain technology,
wearables, and automated mobility. The funds were

distributed as follows:

S1,250,000 to applied research centers that specialize

in blockchain technology.

5750,000 to applied research centers that specialize

in wearable technology.

S500,000 to the lnstitute of Automated Mobility
(lAM), which performs research on automated
vehicle science issues related to safety and policy.

As of September 2020, S2,250,000 of the monies have

been distributed. The remaining 5250,000 for IAM is

awaiting matching funds. (For more information on the
history of the Applied Research Centers program, please

see the FY 202l Appropriations Report.)

Additionally, the fund also receives a non-appropriated
deposit of S3,500,000 in lottery revenues pursuant to
A.R.S. 5 4-572. ln total, the fund receives 59,000,000
annually.

At least 30% of monies appropriated to the Arizona

Competes Fund are to be used for rural and small

business grants. Of this amount, 30%, up to 51,000,000, is

reserved for microenterprise development.

Microenterprises are businesses that employ 10 or fewer
employees including start-ups, home-based businesses,

and self-employed businesses.

A further 25% of the monies are reserved for businesses

not located in Maricopa County with preference given to a

county located on the Arizona-Mexico border, a county in

which a military facility is located, or projects on tribal
lands. The 25% allocalion is no longer reserved for these
purposes after March 31 of each fiscal year.

Monies in the Arizona Competes Fund are utilized to issue

grants to attract, retain, and support businesses in

Arizona. (Please see Other Issues section for Arizona

Competes Fund Grants ond Expenditures by year.)

lsraelTrade Office

The Baseline includes S175,000 from the General Fund in

FY 2022 to operate a trade office in lsrael. This amount is

unchanged from FY 2021.

Mexico Trade Olfices

The Baseline includes 5500,000 from the General Fund in

FY 2022 to operate trade offices in Mexico. This amount is

unchanged from FY 2O2t.

ln FY 2015 through FY 2019, the Mexico Trade Office line

item received an annual appropriation of $300,000 which

has been used to lease a 2-story building in central
Mexico City that services as the Mexico City Trade Office

and hire 4 contract workers to run the office. Additional
offices in Guanajuato and Chihuahua opened in December

2019 and January 2020, respectively.

Other lssues

As of July 2020, AcA made 596,500,000 in commitments

and expended S58,600,000 from the Competes Fund from

FY 2012 through FY 2020. See Toble 1 for expenditures

and commitments by fiscal year.

Currently, 3 types ofgrants are awarded from the fund: 1)

Competes Fund grants for businesses that are expanding

in or relocating to Arizona; 2) Arizona lnnovation

Challenge grants for early-stage start-up companies; and

3) Rural Economic Development grants for local

governments to improve infrastructure and attract
businesses.

a

a

Arizona Competes Fund Deposit
Arizond Competes Fund Grdnts and Expenditures

The Baseline includes 55,500,000 from the General Fund

in FY 2022 for deposit into the Arizona Competes Fund'

This amount is unchanged from FY 2021.

Table 1

Arizona competes *tr;.;TrT1l"lts and Expenditures bv

Award Year
FY 2OI2
FY 2013
FY 2OT4

FY 2015
FY 2016
FY 2OI7
FY 2018
FY 2019

FY 2020
Total

Commitments
s 7,097,000

7,953,000
10,029,200
10,180,100
6,350,000

L3,55 1,500
17,300,000
12,250,000
r1,778,800

$90,489,500

Expenditures
S 6,44s,soo

7,638,400
7,942,700
7,406,700
4,72r,400
7,750,200

Ll,272,500
1,349,800
4,056,700

Ss8,583,900
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COvl D-Re lated Spe nd ing

As part ofthe state response to COVID-19, the Executive

has allocated monies for state agency-related programs.

As of October 2020 the Executive's spending plan included

a total of s21,599,500 for ACA-related programs. of this
amount, 58,599,500 is from the Arizona Coronavirus Relief

Fund (CRF)for COVID-19 relief, $2,000,000 from the
federal CRF to assist Arizona business and economic

development, and S11,000,000 is from the Crisis

Contingency and Safety Net Fund (CCSNF)for economic

assistance to small businesses and local chambers of

commerce. Another S1,000,000 from the CCSNF has been

distributed to assist bars and restaurants in expanding

their outdoor dining spaces. (Pleose see the COVID-

Reloted Spending Summory ot the front of this book for
more information.)

SUMMARY OF FUNDS

Application Fees Fund (CAA3005/A.R.S, 5 41-1504) Non-Appropriated

Source of Revenue: A processing fee equal to 1% of the relevant tax credit being refunded per tax credit application.

purpose of Fund: To provide funding for staff to determine if taxpayers who qualify for a tax credit for increased research activities qualify

for other income tax funds.

Funds Expended 998,800 1,018,300

Year-End Fund Balance 3,L24,700 3,132,900

Arizona Commerce Authority Carryover Fund (CAA1001/A.R.S. S 41-1504) Non-Appropriated

Source of Revenuei Leftover funds and residual revenue transferred from various funds belonging to the Arizona Department of

Commerce.
purpose of Fund: To provide deal closing grants to businesses for the purpose of attracting, expanding, or retaining businesses and to

support programs and projects for rural Arizona and small businesses that enhance economic development.

Funds Expended L,313,200 630,800

Year-End Fund Balance 426,000 100,700

Arizona Commerce Authority Fund (CAA2547/A.R.S. 5 41-1506) Non-Appropriated

Source of Revenue: An annual deposit of S10,000,000 in corporate income tax withholding revenues, gifts, grants, and other donations.

purpose of Fund: To fund the operating costs ofthe Authority, Expenditures are not displayed to avoid double countingthe original

General Fund appropriation to this fund.

Funds Expended 0 0

Year-End Fund Balance 503,600 503,600

Arizona Competes Fund (CAA2548/A.R.S. 5 41-1545.01) Non-Appropriated

Source of Revenue: Receives an annual deposit of S11,500,000 in income tax withholding revenues, 53,500,000 in lottery ticket sales

revenues, gifts, grants, and other donations, The deposit made from income tax withholding revenues is reduced to 55,500,000 in FY 2020

and thereafter,
purpose of Fund: To provide deal closing grants to businesses for the purpose of attracting, expanding, or retaining businesses and to

support programs and projects for rural Arizona and small businesses that enhance economic development. Expenditures are not

displayed to avoid double counting the original General Fund appropriation to this fund.

Funds Expended 0 0

Year-End Fund Balance 55,048,400 55,048,400

Arizona Coronavirus Relief Fund (CAA3O02/A.R.S. S 35-142) Non-Appropriated

Source of Revenue: Donations from individuals and organizations.
purpose of Fund: Fund established under the Governor's Arizona Together lnitiative during the COVID-19 pandemic' Monies in the fund

are distributed by the Governor to support COVID-19 relief efforts'

Funds Expended 7,722,600 876,900

year-End Fund Balance 782,000 0

FY 2020
Actual

FY 2O2L

Estimate
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SUMMARY OF FUNDS

Arizona lnnovation Accelerator Fund (CAA9507/A.R.S. I 35-142) Non-Appropriated

Source of Revenue: Funds in the form of loans from the U.S. Department of Treasury underthe State Small Business Credit lnitiative Act of
2010.

Purpose of Fund: To provide loans to small businesses and foster business expansion, capital investment, and job creation in Arizona.

Funds Expended 378,200 109,000

Year-End Fund Balance 18,852,500 18,837,100

Arizona Job Training Fund (CAA1237/A.R.S. 5 41-1544) Non-Appropriated

Source of Revenuei Legislative appropriations, gifts, grants, and interest earned on investments. The FY 2015 Revenue Budget

Reconciliation Bill repealed the job training tax that had been previously deposited in the fund effective December 31, 2015. Laws 2017,

Chapter 307 allows ACA to continue to make grants from the fund until December 31,2020, and grantees must expend all funds by June

20,2022, when the fund expires. Any monies in the fund as ofthe repeal date shall be transferred to the General Fund.

Purpose of Fund: To provide training and retraining for specific employment opportunities with new and expanding businesses or
businesses undergoing economic conversion. Training shall be through the community college system, a licensed private post-secondary

educational institution, or a community college operated by a tribal government, unless the employer requests another qualified training

provider. Of the monies appropriated to the fund, 25% is set aside for rural and small businesses,

Funds Expended 3,098,900 12,550,000

Year-End Fund Balance 24'028'300 rr,464,600

Donations Fund (CAA31S9/A.R.S. S 41-1504) Non-Appropriated

Source of Revenue: Gifts, grants, and donations.

Purpose of Fund: To be expended in accordance with the restrictions placed on the respective gift, grand, or donation.

Funds Expended 47,800 50,000

Year-End Fund Balance 47,000 L5,000

Federal Funds (GAA2000/A.R.s. $ 35-142)

Source of Revenuei Federal grants for community development, job training, and home programs.

Purpose of Fund: To be expended as stipulated by federal statutes authorizing federal grants.

Funds Expended

Year-End Fund Balance

Non-Appropriated

tnstitute for Automated Mobility Fund (CAA40S0/A.R.S. 5 4L-1504) Non-Appropriated

Source of Revenue: Private donations, grant proceeds, and support from other ACA funds

Purpose of Fund: To account for the activities related to the lnstitute for Automated Mobility established by Executive Order 2018-09 to

support the advancement of autonomous vehicles in Arizona

Funds Expended 240,000 500,000

Year-End Fund Balance 90,000 260,000

lsraelTrade Office Fund (CAA1021/A.R.S. 5 41-1504) Non-Appropriated

Source of Revenue: General Fund as well as donations from public and private entities.

Purpose of Fund: The office will assist the state's international trade and foreign direct investment opportunities. Expenditures are not

displayed to avoid double counting the original General Fund appropriations.

Funds Expended 0 o

Year-End Fund Balance 3,700 3,600

FY 2020
Actual

FY 2021.

Estimate

1,260,600 2,650,000

(261,900) (284,400)
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SUMMARY OF FUNDS

Mexico Trade Office Fund (CAA1-020/A.R.S. S 41-1504) Non-Appropriated

Source of Revenue: General Fund, the City of Phoenix, the City of Tucson, Maricopa Association of Governments, and other public and

private entities.

Purpose of Fund: The office will assist Arizona companies in entering the Mexican market. lt will also expand the state's international

trade and foreign direct investment opportunities. Expenditures are not displayed to avoid double counting the original General Fund

appropriation to this fund.

Funds Expended 0 0

Year-End Fund Balance 310,200 310,300

RevAZ Fund (CAA9971/A.R.S. 5 41-1504) Non-Appropriated

Source of Revenue: Fees paid by private-sector entities for services in conjunction with the federal Manufacturing Extension Partnership.

Purpose of Fund: To assist in manufacturing sector business development and management.

Funds Expended 830,700 I,044,200

Year-End Fund Balance 166,300 262,100

Rural Broadband Grants Fund (CAA1006/A.R.S. S 41-1504) Non-Appropriated

Source of Revenue: Legislative appropriations.
purpose of Fund: To expand lnternet access to rural households, schools, and libraries. Expenditures are not displayed to avoid double

counting the original General Fund appropriation to this fund.

Funds Expended 0 0

Year-End Fund Balance 3,000,000 0

State Web Portal Fund (CAA2531/A.R.S. 5 18-421) Appropriated

Source of Revenue: Legislative appropriations, web portal usage fees, private grants or donations, or federal government funding.

purpose of Fund: To distribute to applied research centers and the lnstitute of Automated Mobility who specialize in blockchain, wearable

technology or automated mobility research.

Funds Expended 2,250,000 0

Year-End Fund Balance 250,000 0

State Workforce Programs (CAA1O25/A.R.S, 5 41-1504) Non-Appropriated

Source of Revenuei lntrastate agreements between the ACA and the Governor's Office. Funding also comes from a portion of the state's

allocation from the federalWorkforce lnnovation and Opportunity Act.

Purpose of Fund: To carry out workforce-related projects on behalf of the Governor's Office.

Funds Expended 806,700 3,548,700

Year-End Fund Balance (73,100) (20,100)

FY 2020
Actual

FY 2021.

Estimate
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Ari zo n a Com m u nity Colle g e s

FY 2020
ACTUAL

FY 2027
ESTIMATE

FY 2022
BASELINE

SPECIAT tINE ITEMS
Operating State Aid

Cochise

Coconino
Gila

Graham

Mohave
Navajo

Pi nal

Santa Cruz

Yavapai

Yuma/La Paz

Subtotql - Operating State Aid
STEM and Workforce Programs State Aid

Cochise

Coconino
(]rla

Graham

Maricopa

Mohave
Navajo

Pima

Pina I

Santa Cruz

Yava pa i

Yuma/La Paz

Subtotol - STEM ond Workforce Progroms Stote Aid
Equalization Aid

Cochise

Graham

Navajo

Yuma/La Paz

Subtotol - Equalization Aid
Rural Community College Aid

Cochise

Coconino
Gila

Graham

Mohave
Navajo

Pina I

Santa Cruz

Yava pai

Yuma/La Paz

Subtotol - Rural Community College Aid
Rural County Allocation

Rural County Reimbursement Su bsidy

Tribal Community Colleges

Additional Gila Workforce Development Aid

Dine College Remedial Education

Maricopa Health Care Specialty Expansion

4,623,500
t,703,400

293,700
2,389,600
1,175,300
t,567,700
t,452,000

0

601,400
2,399,500

4,690,700
1,698,400

296,300
2,338,800
1,138,900
1,554,800

1,128,300

0

58s,800
2,384,800

4,373,500
L,626,500

27L,500
1,936,100

1,205,500

1,512,300

1,356,500

17,r00
590,500

2,391,900

1.6,206,100 15,8L6,800 t5,287,400

996,200
399,200
135,000

645,800
1,600,000

45s,000

339,500
400,000

96,500
26,900

703,100
1,030,200

1,014,500

397,400
136,000

627,600
1,600,000

44t,900
334,800
400,000

96,500
23,700

697,500
r,024,900

928,400
371,800
127,200
484,200

1,6oO,O0o t
465,700

319,700
4oo,ooo 1/

96,500
29,800

699,200
r,027,400

6,827,400

6,389,500
16,506,200
7,75r,900

0

6,794,800 6,549,900

7,925,300

18,193,200

9,171,000

616,700

7,227,r00
77,469,100
8,444,300

155,200

30,647,600 33,295,700 35,906,200

3,r4O,rO0
1,003,100

343,200
1,568,100

L,r52,t1o
889,200

7,795,400
64,200

r,761,300
2,483,300

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

14,200,000
3,420,800
1,273,800
2,856,1"00

2o0,oo0
1,000,000

5,800,000

0

3,658,200
1,273,800
2,856,100

200,000
1,000,000

0

n

3,658,2004
r,273,8003J
2,8s6,7004J

200,000
1,OOO,OO0 

v
0
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FY 2020
ACTUAL

FY 202t
ESTIMATE

FY 2022

BASELINE

Pima Aviation Center Expansion

AGENCY TOTAL

15,000,000 0 0

97,431,800 64,895,400 66,725,60091

FUND SOURCES

General Fund

SUBTOTAL - Appropriated Funds

97,437,800 64,895,400 66,725,600

66,725,600

Other Non-Appropriated Funds

TOTAL - ALL SOURCES

23,873,200

120,650,800 88,768,600 90,598,800

AGENCY DESCRIPTION - The Arizona community college system is comprised of 10 college districts and 2 provisional

districts. Arizona's community colleges provide programs and training in the arts, sciences and humanities, and vocational
education leading to an Associates degree, Certificate of Completion, or transfer to a Baccalaureate degree-granting college

or university.

FOOTNOTES

L/ The following amounts are appropriated from the state General Fund in each of FY 2020, FY 2027 and FY 2022 to lhe
following Arizona community college districts for STEM and workforce development:
1. Maricopa S1,600,000
2. Pima 5400,000 (FY 2020 GeneralAppropriation Act footnote)

U A.R.S. 5 t5-t469.0! provides that the General Fund will pay the initial cost of students attending community colleges

who are from counties that are not part of an established community college district, and then the state will withhold
these counties' sales tax revenues to offset that cost. ln FY 2022, that amount is estimated to be 53,658,200. Because

this appropriation is in permanent statute, it is not included in the General Appropriation Act.

3J Of the 51,273,800 appropriated to the ru ra I cou nty reim bu rsement su bsidy line item, Apache cou nty receives 5699,300
and Greenlee county receives S574,500. (General Appropriation Act footnote)

A A.R.S. 5 42-5031.01 directs the State Treasurer to annually transmit to the tribal colleges 10% of Transaction Privilege Tax

(TPT) revenues collected from sources located on the reservation, or S1,750,000, whichever is less, as well as 5% of TPr

revenues collected on the reservation, or $875,000, whichever is less, to a technical college on the same reservation.
Because this appropriation is in permanent statute, it is not included in the General Appropriation Act.

5/ On o r before October 15, 202t, the Din6 college board of regents sha ll su bmit to the governor, the speaker of the house

of representatives, the president of the senate, the secretary of state and the joint legislative budget committee a report
that details the course completion rate for students who received remedial education during the 2020-2021 academic
year, (General Appropriation Act footnote)

9/ General Appropriation Act funds are appropriated as District-by-District Special Line ltems.

Operating State Aid

97,431,800

23,2L9,000

64,895,400

23,873,200

The Baseline includes S15,281,400 from the General Fund

inFY 2022 for Operating State Aid. FY 2022 adjustments
are as follows:

Enrollment Changes
The Baseline includes a decrease of 5(535,400) from the
General Fund in FY 2022 to fund the statutory formula for
Operating State Aid.

This amount funds statutory formula costs for a (782), or
(2.8)%, decrease in FullTime Student Equivalent (FTSE)

students in rural community colleges (see Table 1/. The
(782) net FTSE decrease consists of a (1,034) FTSE

decrease in non-dual enrollment students and a 252 FTSE

increase in dual enrollment students. A.R.S. 5 15-1466.01

requires dual enrollment students be funded at 50% for
state aid purposes. Dual enrollment refers to high school

students who are enrolled in community college courses

for both high school and community college credit.

Unaudited enrollment figures indicate a decline in student
enrollment in FY 202I as a result of the COVID-19

pandemic. The number of students decreased by t5%
across multiple districts. However, given that the
Operating State Aid formula funds the current fiscal year

based on enrollment changes from 2 years prior,

enrollment declines would not affect operating state aid

until FY 2023.
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Table 1

Community College Enrollment

FY 2019

FTSE

FY 2020
FTSE

Percentage
Change

Rural Districts
Cochise

Coconino
Gila

Graham
Mohave
Navajo

Pina I

Santa Cruz

Yava pa i

Yuma/La Paz

subtotal
Urban Districts
Maricopa
Pima

Total

6,376
1,986

683

3,033
2,228
I,742
3,033

113

3,472
4,942

27,608

5,829

L,877

655

2,348
2,370
r,648
3,432

I42
3,520
5.005

26,826

(8.6)%
(s.51%

(4.r1%
(22.61%

6.4%
(s.41%

13.2%

25,7%

1,4%

r3%
(2.8)%

67,498
14,058

LOg,L64

67,472
73,874

to8,t72

o%
(r.3],%

lo.el%

Bockground - With the exception of Maricopa and Pima,

the Operating State Aid line items provide each

community college district with funds for continuing
operating and maintenance expenses pursuant to A.R.S. 5

15-1466. The Operating State Aid formula adjusts state
aid in an amount that reflects changes in the FTSE

enrollment count. This enrollment adjustment is

calculated by multiplying the change in the most recent
year's actual FTSE for each district by the average state
aid per FTSE appropriated in the current fiscal year. /For
FY 2022, the lost actual FTSE doto wos from FY 2020.)

Maricopa and Pima County are also statutory recipients of
Operating State Aid. However, a session law provision

suspends the formula.

The full formula funding for Maricopa and Pima County
cannot effectively be calculated for FY 2022. The
Operating State Aid formula adjusts the prior year's

appropriation based on the changes in FTSE enrollment
count. Maricopa and Pima County have not received

Operating State Aid since FY 2015.

STEM and Workforce Programs State Aid

The Baseline includes 56,549,900 from the General Fund

in FY 2O22 for Science, Technology, Engineering and

Mathematics (STEM) and Workforce Programs State Aid,

tY 2022 adjustments are as follows:

Enrollment Changes
The Baseline includes a decrease of S(244,900) from the
General Fund in FY 2022 to fund decreased formula costs

for STEM and Workforce Programs State Aid. This

reduction is the result of a net decline in rural district
enrollment in FY 2020.

Background - The STEM and Workforce Programs State

Aid line items provide the community college districts
with funds for partnerships, faculty, technology
equipment, student services, facilities, and property

needs pursuant to A.R.S. 5 15-1464.

The STEM and Workforce Programs State Aid formula
provides per capita funding to districts based on the
district's size and the most recent year's actual audited
FTSE. The statutory formula provides 5210 per FTSE for
districts with 5,000 or less FTSE and 5160 per FTSE for
districts with greater than 5,000 FTSE.

The FY 2020 and FY 2O2t Higher Education BRBs

suspended this formula and funded districts as specified

in the FY 2020 and FY 202t GeneralAppropriation Acts.

The FY 2022 Baseline continues these adjustments:

1) All rural districts except Pinal receive funding in the

same amount as the full formula.
2\ Pinal receives S96,500. Full funding for Pinal would

cost an additional 5618,100.
3) Maricopa and Pima were appropriated 51,600,000

and 5400,000, respectively, for FY 2020, FY 202t and

FY 2022 in the FY 2020 General Appropriation Act.

Because this funding was advance appropriated, it
will not appear in the FY 2022 General Appropriation
Act. Fully funding Maricopa and Pima according to
the formula would cost an additional 58,723,000 for
Maricopa and 51,771,700 for Pima.

Equalization Aid

The Baseline includes 535,906,200 from the General Fund

in FY 2022 for Equalization Aid. FY 2022 adjustments are

as follows:

Property Value Changes

The Baseline includes an increase of $2,610,500 from the

General Fund in FY 2022 to reflect increased formula costs

for funding Equalization Aid due to assessed valuation
changes. Detail of specific district changes is shown in

Table 2.

Table 2

District
Cochise

Graham

Navajo
Yuma/La Paz

Total

FY 2020

5 7,227,700

17,469,100
8,444,300

15s.200

S33,29s,700

Year-over-
Year Change

s 698,200

724,r00
726,700
461,500

S2,610,500

FY 202t
5 7,925,300

1"8,193,200

9,r7L,000
616,700

S35,906,200

FY 2022 Equalization Funding Changes
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Bockground - The Equalization Aid line items provide

additional state aid to community college districts with
property tax bases that are less than the minimum
assessed value specified in A.R.S. 5 15-1402. Under the
Equalization Aid formula, the minimum assessed valuation
is revised by the average change in actual assessed

valuation for the most recent year for all rural districts
with populations of less than 500,000 persons, according
to the most recent decennial census data. Actual
assessed valuation for rural districts was 5.6% higher in TY

2020 than in the preceding year. Therefore, for the
FY 2022 Equalization Aid formula calculation, the
minimum assessed valuation increased 5.6%lo
approximately Sr.0 billion. (See Toble 3 for the
calculotion of the growth rote,)

Equalization Aid is paid based on the difference between
the minimum assessed valuation and the most recent
actual assessed valuation for the district. Equalization Aid

is calculated at the lesser of S1.37 per $tOO of the
district's assessed valuation or the district's levy rate.

As noted inTable 3, the average rural district assessed

value increased by 5.6% in TY 2020. ln comparison,
Cochise increased by 3.4%, Navajo increased by 3.5%, and

Yuma/La Paz increased by 3.4%, Because their primary

assessed value increased by less than the average rural

district, Cochise, Navajo, and Yuma/La Paz qualify for
more aid. While Graham increased by 15.3%, more than

the average rural district, its assessed value remains

below the minimum assessed value. ln TY 2019, the
Yuma/La Paz assessed value dropped below the minimum

assessed value, making it eligible for equalization aid in FY

202t. The last time Yuma/La Paz received equalization
aid was FY 2012.

ln any one year a district's equalization assistance will
depend on 1) whether the district falls below the
minimum threshold (S1.55 billion in FY 2022),2) whether
the district's change in assessed value was less than the
rural districts' average change, and 3) the applicable tax
rate.

Rural County Allocation

The Baseline includes S3,658,200 from the General Fund

in FY 2022 for Rural County Allocation. This amount is

unchanged from FY 202t.

Background - The Rural County Allocation line item
facilitates payment to community college districts for
students enrolled from counties that are not a part of an

established community college district. lf a county is not
part of a community college district, it is responsible for
the cost of their students attending community college in

another county. A.R.S. S 15-1469,01 provides that the
General Fund will pay the initial cost for these counties
and then the state will withhold these counties' sales tax
revenues to offset that cos! therefore, there is no net
General Fund impact. The payments made on behalf of
the counties are not included in county expenditure limits
established in the Arizona Constitution. The county
payments are partially offset by a state subsidy. (See next
line item.)

Each year, the amount is determined by enrollment
counts submitted to the JLBC Staff. The JLBC Staff is
required by A.R.S. 5 15-1469D to report the county
withholdings to the Treasurer by May 15 for the upcoming
fiscal year. ln May 2020,Lhe JLBC Staff reported the
amount to be $3,658,200 for FY 2021.

Monies for the Rural County Allocation are authorized by

A.R.S. 5 15-1469.01, and therefore do not appear in the
General Appropriation Act.

Rurdl County Reimbursement Subsidy

The Baseline includes $t,273,800 from the General Fund

in FY 2022 for Rural County Reimbursement Subsidy. This

amount is unchanged from FY 2021.

This funding partially offsets the cost to counties that are

not part of an established community college district' The

funding is appropriated to Apache and Greenlee Counties'

The Baseline continues a General Appropriation Act

footnote that allocates $699,300 to Apache and S574,500
to Greenlee.

ble 3

Cochise *

Grahamx
Navajo*
Yu ma/La Paz*

Coconino
Mohave
Pina I

Yava pa i

Total
inimum AV

Equalization Growth Factor
for Tax Years (TY) 20t9-202O

TY 2019 TY 2020
Primarv AV Primarv AV

TY 2019-
2020

% Growth

s 941,48s,600
193,896,000
852,640,200

1,457,683,800
1,831,089,300
1,908,201,500
2,52t,252,t00
2,765,677,rO0

SLz,47t,92s,600
$1,459,014,000

$ e73,084,s00
223,604,200
882,158,100

1,506,557,400
r,929,724,r00
2,010,693,400
2,689,422,200
2,957,724.700

$13,u2,968,600
S1,551,572,600

3.4%
t5.3%
3.5%
3,4%
5,4%
5,4%
6.7 %

6.9%
5.6%
5.6%

These districts qualify to receive Equalization Aid under the state

fundi formula in FY 2022,
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Triba I Com mu n ity Col leges

The Baseline includes 52,856,100 from the General Fund

in FY 2022 for Tribal Community Colleges. This amount is

unchanged from FY 2021.

The Baseline includes a distribution of S2,625,000 to the
Navajo Nation, comprised of $1,750,000 for Din6 College,

and $875,000 for Navajo Technical College. For the
Navajo Nation, the Baseline assumes the maximum
amounts allowed under statute since a net of 15% of their
current TPT revenues would exceed the statutory
distribution limits as described below. The Baseline

includes S231,100 for the Tohono O'odham Community
College in FY 2022 based on a projection of L0% of the
collected TPT revenues from the reservation. These

amounts continue the assumed funding levels in FY 2021.

Background - This funding is limited to qualified tribes
that instituted a compact with the state before
September 1.,2017, to receive a portion of Transaction
Privilege Tax (TPT) revenues for support of tribe's
postsecondary institution(s). A.R.S. 5 42-5031.01 allows

any qualifying tribal community college to receive

51,750,000, or t0% of the TPT revenues collected from all

sources located on the reservation, whichever is less.

A.R.S. 5 42-5031.01 also allows any additional technical
college located on the same reservation to receive

5875,000, or 5% of the TPT revenues collected from
sources located on the reservation, whichever is less.

Actual amounts for FY 2021 will depend on FY 2021
collections. Given the language of A.R.S. 5 42-5031,01,

these monies do not appear in the General Appropriation
Act. (Please see the FY 2020 Appropriations Report for
more information.)

Additional Gila Workforce Development Aid

The Baseline includes 5200,000 from the General Fund for
Additional Gila Workforce Development Aid in FY 2022.
This amount is unchanged from FY 202t.

Bockground - As a provisional community college district,
Gila County is not eligible for a 5200,000 annual

Workforce Development allocation from Proposition 301

monies (see A.R.S. I42-5029).

Dini College Remedial Education

The Baseline includes S1,000,000 from the General Fund

in FY 2022 for Din6 College Remedial Education. This

amount is unchanged from FY 2021.

This line item provides additional funding to Din6 College

to provide remedial education to help students prepare

for college-level courses such as reading, writing and

mathematics. ln addition, the Baseline continues a
General Appropriations Act footnote that requires the
Din6 college board of regents to submit a report that
details the course completion rate for students who
received rem edial ed u cation d u ring the 2020-2021
academic year to the JLBC, Governor's office, and

legislative leaders on or before October 15,202t.

Other lssues

Statutory Changes

The Baseline would:
o As session law, continue to suspend the Operating

State Aid funding formula in FY 2022 for Maricopa

and Pima Counties.
o As session law, continue to suspend Maricopa, Pima,

and Pinal's Science, Technology, Engineering and

Mathematics and Workforce Programs funding
formula for FY 2022. The Pinal funding of 596,500
continues to be specified in the General

Appropriation Act. Since the FY 2020 budget already

appropriated S1,600,000 for Maricopa County and

5400,000 for Pima County STEM and Workforce
Funding for each of FY 2020, FY 202L, and FY 2022,

the funding for FY 2022 for these 2 districts would not

be specified in the General Appropriation Act.

Long-Te rm Bud get I m pacts

Beyond FY 2022 Baseline changes, the JLBC Staff

estimates that Community College statutory caseload

changes will require an additional 52,207,900 in FY 2023

above FY 2022 spending and an additional $2,307,000 in

FY 2024 above FY 2023 spending.

These estimates assume:
o Flat enrollment growth (so no change in costs for

Operating State Aid or STEM and Workforce
Programs State Aid for FY 2023 and FY 2024).

r A reduction of 5(2,000,000) in FY 2023 below FY 2022

to remove Maricopa and Pima STEM and Workforce

Programs funding appropriated in the FY 2020 budget

for each of FY 2020, FY 202L, and FY 2022.
o An increase of 52,207,900 for Equalization Aid in FY

2023 above FY 2022 and s2,307,000 in FY 2024 above

FY 2023. These estimates assume total Net Assessed

Value (NAV) growth of 45% in FY 2023 and FY 2024

based on the statewide average. The counties
receiving aid would see an average of 3.3% NAV

increase. This would cause NAV in those districts to
grow farther from the statewide NAV average for
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Table 4

Distrlct
Cochise

Coconino

Gila Y

Graham

Maricopa

Mohave
Navajo

Pima

Pina I

Santa Cruz V

Yavapai

Yuma/La Paz

Total e/

State Aid V

S11,917,800
1,698,400

296,300

19,807,900

0

1,138,900

9,999,100

0
1,128,300

0

s8s,800
2,540,000

$49,U2,500

Tuition/Fees

$g,grs,goo
7 ,L77,300

0

7,s60,800
225,492,600

8,150,000
2,600,000

48,354,000

11,449,000

20,000

tr,647,000
14,000,100

$346,366,700

Property
Taxes

23,373,500

8,664,s00

s,267,s00
6,988,800

s88,718,500

2s,903,800
75,726,200

122,107,000

48,141,300

r,704,200
49,749,700

38,s29,500

S934,874,s00

Grants
10,475,700

5,792,000
511,000

11,926,000
270,Ot2,r00

8,393,200
6,000,000

47,836,000
17,832,000

45,000

14,851,000

28,500,000

5g62,t74,too

Other a/

5t,272,0OO
799,rO0

35,000

10,505,000

38,745,000

620,000
2,734,800

7,999,L00

1,883,000

tr,700
3,678,100
8,323,600

S76,606,300

FY 202t
Total /

Ss6,954,900
24,r3r,300

6,109,800

56,788,500
t,062,968,200

44,205,900

37,060,100
226,296,L00

80,433,600

1,780,900

80,511,600

91,893,200

S1,769,134,100

tY 2020
Total 4

Sss,341,soo
24,823,100

5,783,400

55,220,000
r,047,634,500

44,574,200

38,269,100
248,578,000

87,110,100
r,738,900

80,988,800

87,848,600

$t,777,gto,200

% Change

from
FY 2020

2.9%

(2.81%

s.6%

2.8%

1.5%

(0.81%

(3.2\%

(e.01%

(7.7r,%

2,4%

(0.6]'%

4.6%

(o.sl%

Total Estimated Community College Revenues -FY 202L

y State Aid revenue includes Operating State Aid and Equalization Aid.

/ lncludes auxiliary programs, interest income, workforce development funds, and transfers. Federal coronavirus-related funds are not included.

l/ Total revenues do not include bond proceeds or district fund balances. lncluding these amounts total revenues are estimated to be 52,057,042,500

for FY 2021.

!/ Totalrevenuesdonotincludebondproceedsordistrictfundbalances. lncludingtheseamountstotal revenuesare$!,775,406,200forFY2020'

V Gila Provisional CommunityCollege contractswith Graham County's Eastern Arizona College in orderto provide degree programs, Therefore, Gila's

tuition and fee revenues are collected by Graham according to their contract agreement. Santa Cruz Provisional Community College contracts with

PimaCounty'sCommunityCollegeinordertoprovidedegreeprograms. Therefore,SantaCruz'stuitionandfeerevenuesarecollectedbyPima
according to their contract agreement.
Columns not add to total due to roundin

rural counties in both years, entitling them to more
Equalization Aid.

Community College Revenue Sources

ln addition to state General Fund monies, Arizona's
community colleges receive revenues from a number of
other sources, including student tuition and fees, local
property taxes, grants, and other monies generated by

the colleges. Of the total, the community colleges receive

2.O% of lheir revenues (excluding bond proceeds) from
state aid.

For FY 202I, base operating revenues from all sources are

estimated to be s1,769,134,100, which would be a

decrease of (0.5)% from FY 2020. (See Toble 4 for o
summory of FY 2021 totol revenue estimates.)

Property taxes are the single largest revenue source for
the community colleges, accounting for 52,8% of their
revenues. There are 2 types of property taxes: primary

and secondary. For the community colleges, primary

property taxes are levied for operating purposes and

secondary property taxes are levied to pay for capital

outlay expenses. Both taxes are levied on limited
property values. Each community college district
determines its primary and secondary property tax rates.

(See Toble 5 for a summory of FY 2021 property tax rotes,)

Under A.R.S. I42-!7051,, community colleges are allowed
to collect 2/o more in property tax revenues annually, not
including revenue from new construction. Any increase

over 2yo requires voter approval, unless the district has

foregone increases in prior years and consolidates those
increases into a single year.

The community colleges also collect tuition and fees from
enrolled students. These collections account for
approximately 196% of total revenues. Tuition and fees

are assessed on a per credit hour basis. FY 2021 weighted

Table 5

District
Cochise

Coconino

Gila

Graham.
Maricopa
Mohave
Navajo
Pima

Pina I

Santa Cruz

Yava pai

Primary
Rate

s2.40
0.45
0.96
3.r2
1.13

L,29
r.78
r.34
2.02

0.47
1.61
2.19

Secondary
Rate

s0.00
0,00

0.00

0.00
0.16

0,00

0.00
0.00
0.28

0.00

0.08
0.36

Combined
Rate

Sz.+o
0.45

0.96

3.12
1.29

t.29
r,78
L.34

2.30

0.47
1.69
2.56

% Change

Combined
Rate

from
w 2019
(2.0)%

(2.21%

0.0%
(6.e1%

(3.0)%

(3.0)%

(2.21%
(2.e],%

4J%
(2.r)%
(8.2)%

Community College Tax Rates -TY 2020

Paz
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Table 6

Community College Resident Tuition and Fees - FY 202L

District
Cochise

Coconino
Gila

Graham

Maricopa
Mohave
Navajo

Pima

Pina I

Santa Cruz

Yava pai

Yuma/La Paz

Weighted Average

Average
Cost Per

Credit Hour

se1
113

90

90

68

81
79

87

86

85
76

88

$7s

Annual
Cost 1/

5z,tzo
3,390
2,700
2,700
2,040
2,430
2,370
2,6L0
2,580
2,535
2,280
2,640

$2,259

% Change
from

FY 2020
3,4%
1.8%

L2,5%

0,0%
(20.01%

0.o%

2.6%

3.0%

0.0%

0.0%

4A%
2.3%

(7t.6l,%

!/ Annual cost is for 30 hours a year, or 15 hours per semester

Table 7

Community Colleges - FY 202L Budgeted Expenditures

General/Restricted Funds

I nstruction
Public Service

Academic Support
Student Services

lnstitutionalSupport
Operation & Maintenance
Schola rshi ps/G ra nts

Conti nge ncy

Subtotal V

Auxiliary Enterprises Fund

Plant Fund

Debt Service

Total

S494,367,800

S3o,846,ooo
s140,987,200
S173,035,600

S343,481,400
s119,s47,600
s307,430,500

ss3,061,500
51,662,7s7,700

s73,883,000
s213,199,200

S1,o72,ooo

% of Total
253%

r,6%
7.2%

8s%
t7.6%
6.r%

153%
2.7%

85.2%

3.8%

109%
0J%

Total V S1,950,9u,900 Loo%

!/ MaV not add to subtotal and total due to rounding.

average tuition (weighted for each district's proportion of
the statewide FTSE count) is $2,259 if a full-time student
attends for 30 hours a year. The FY 2021 amount
represents a decrease of (Lt.61% from FY 2020. (See

Table 6 for FY 2027 resident tuition ond fee rates.)

Community colleges also receive grants and "other"
revenue from a variety of sources. Combined, they
account for approxim ately 248% of community college
revenues.

Revenue listed in the "other" category includes auxiliary
programs, interest incomes, workforce development
funds, and transfers.

Totul Community College Expenditures

Toble 7 shows total budgeted tY 2021community college

expenditures. ln FY 2021, total budgeted expenditures
are $1,950,911,900. As mentioned previously, base

operating revenues f or FY 2o2! are 5t,769,134,too;
however, this figure does not include allocated fund

balances or bond proceeds. lncluding these amounts,

total available revenues are 52,057 ,042,500. Of the total

s1,950,911,900 in budgeted expenditures,

$L,662,757,7o0, or 85.ZYo, of these expenditures are from
the community colleges' General and Restricted Funds.

This includes about 5494,367,800, or 25,3%, for
instruction and $343,481,400, or t7.6%, for institutional
su pport.

Expenditures for auxiliary enterprises, including revenue
generating retail and business services such as parking

lots, book stores, and food service, are $73,883,000, or

3.8% of the total. Plant Fund expenditures, which

generally include capital costs, are $2L3,199,200, or

!o,9% of the total. The remaining$t,072,000 is for debt

service.

Higher Edu cdtion Eme rgency Fund

The Coronavirus Aid, Relief, and Economic Security
(CARES) Act established the Higher Education Emergency

Relief Fund (HEERF). There are 3 components of this

funding available for institutions of higher education
(lHEs).

Section 13004(aX1) of the CARES Act distributes HEERF

monies to lHEs based 75% on the relative share of full-
time equivalent students of in-person Pell grant recipients

and 25% on in-person non-Pell grant recipients enrolled at

the institution. Low-income students who are enrolled in

degree-granting programs may be eligible for Pell Grants.

The CARES Act requires that 50% of monies received

under this section be distributed to students as

emergency financial aid grants.

Section 1800a(aX2) of the CARES Act requires additional

monies be distributed according to the above formula to
Historically Black Colleges and Universities, American

lndian Tribally Controlled Colleges and Universities,

Minority Servings lnstitutions, and Strengthening
lnstitutions Program participants.

Section 1800a(aX3) of the CARES Act allocates funding to

ensure all nonprofit lHEs receive at least $500,000 in

HEERF monies.

Arizona community colleges have received a total of

s82,286,855 in HEERF monies. of this amount, at least
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$36,356,337 must be distributed to students as

emergency financial aid grants. Please see Toble Sfor
distributions by commu nity college.

Proposition 207 - Recreational Mdrijuana

Proposition 207, approved by voters in the November
2020 general election, legalizes the sale and consumption
of marijuana and marijuana products for adults 21 years

of age and older. The initiative established the Smart and

Safe Arizona Fund, which receives monies from a t6.0%
excise tax and is used by state agencies to carry out
certain requirements of the initiative. After monies in the
fund are used by state agencies for administrative costs of
the initiative, the community college districts and

provisional community college districts will receive a

distribution of 33% from the fund. ln the third year of
recreational marijuana sales, community colleges are

estimated to receive a distribution of $53,24!,200.
(Please see the Deportment of Health Services - Other
tssues Section for more informotion.)

Of this amount, 15.0% will be divided equally among each

district, 0.5% divided equally among each provisional

district, and 84.5% divided among the districts according

to enrollment. Please see Table 9 for distributions by

community college district.

Table 9

Prop 207 Community College Distributions

District
Cochise

Coconino
Gila*
Graham
Maricopa
Mohave
Navajo
Pima
Pina I

Santa Cruz*
Yava pai

Yuma/La Paz

Distribution
53,222,900

1,579,300
405,500

L,775,L00
28,860,300
r,784,300
1,484,000
6,568,800
2,226,000

L92,200
2,262,600
2,880,200

$sg,24L,2ooTotal

* indicates al commun district

Table 8

Total

1800a(al(1)
4,350,989
3,163,235
7,L04,730
1,346,93r

236,123
2,222,272
4,856,585
2,707,626
8,301-,836
7,352,t03
1,933,935

643,r37
2,586,404
4,772,792
9,989,049
3,010,509
2,531,870
2,386,925
2,098,614

t99,279
2,389,592
4,528,738

Total
4,350,989

3,375,153
r,242,624
6,rgL,841

500,000
2,333,753
5,1,64,243
2,864,507

8,835,315
7,830,288

2,028,58L
726,4r4

2,586,404
5,076,920

r0,629,278
3,200,326
2,53L,870
2,386,925
2,230,860

997,874
2,389,592
4,813,098

HEERF Allocations: Community Colleges

*Cha nd ler-Gilbert
Cochise
Coconino
Din6
East Valley lnstitute of Technology
Graham
*Estrella Mountain
*GateWay
*G le nda le
*Mesa

Mohave
Navajo
*Paradise Valley
*Phoenix

Pima
Pina I

*Rio Salado
*Scottsdale
*South Mountain
Tohono O'odham
Yavapa i

Yuma/La Paz

18004(a)(2) 1800a(a)(3)

27r,9r8
t37,894

4,844,9r0
263,877

trL,48t
307,658
156,881

s33,479
478,785
94,646
83,277

304,728
640,229
t89,8t7

r32,246
798,s95

284,360

9,310,304 263,877 82,286,85572,712,674

t indicates institutions in the Maricopa County Community College District
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SUMMARY OF FUNDS

Tribal Assistance Fund (No Fund Number/A.R.S. 5 42-5029) Non-Appropriated

Source of Revenue: A portion of the 0.6% education sales tax. The law directs each qualifying tribalcommunity college to receive

distributions in the same manner as the transfers to individual community college district workforce development accounts. A "qualifying

lndian tribe" is an lndian tribe that owns, operates, and charters any community college located on its own reservation in this state.

Purpose of Fund: To fund workforce development and job training activities at a community college owned, operated, or chartered by a

qualifying lndian tribe.

Funds Expended 1,049,800 L,097,1"00

Year-End Fund Balance 0 0

Workforce Development Accounts (varies by account/A.R.S. 5 15-1472) Non-Appropriated

Source of Revenue: Three percent of collections from the 0.6% education sales tax, after debt service on state school facilities revenue

bondshasbeenpaid. Thisfundingwasauthorizedbyvoterapproval of Proposition30LintheNovember2000General Election.

Purpose of Fund: To fund workforce development and training activities at the community college districts'

Funds Expended 22,169,200 22,776,t00

Year-End Fund Balance 0 0

FY 2020
Actual

tY 202L
Estimate
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Constable Ethics Stdndards ond Training Board
FY 2020
ACTUAL

FY 2O2I

ESTIMATE

FY 2022
BASELINE

FUND SOURCES

Other Non-Appropriated Funds

TOTAL - ALL SOURCES

351,000 583,300 583,300

351,000 583,300 583,300

AGENCY DESCRIPTTON - The board establishes and enforces the code of conduct for constables throughout the state. The

board also administers funding for constable training and equipment. The Arizona Association of Counties currently

manages the board's administrative responsibilities. The board receives fees from every writ collected on behalf of a Justice

ofthe Peace,

FY 2020
Actual

FV 2021
EstimateSUMMARY OF FUNDS

Constable Ethics Standards and Training (CNA2346/A.R.S, S 22-138) Non-Appropriated

Source of Revenue: Fees collected for every writ served on behalf of a Justice of the Peace,

Purpose of Fund: 80% to fund constable training, equipment and related grants and 20% to fund operatinB expenses for the board.

Funds Expended 351,000 583,300

Year-End Fund Balance 670,600 540,000

FY 2022 Boseline 100 Constable Ethics Stondords ond Training Boord



Re g i strd r of Co ntracto rs
FY 2020
ACTUAL

tY 2021
ESTIMATE

FY 2022

BASELINE

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditures

Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

Office of Administrative Hearings Costs

AGENCY TOTAL

105.6 105.6 105,6

5,715,700
2,224,000

133,200
227,800

10,100

1,833,600
90,000

5,936,600
2,506,100

405,300
301,000

11,800

1,994,600

517,000

5,936,500
2,505,100

405,300
301,000

11,800

1,994,600

517,000

10,234,400 tt,672,400 7t,672,4O0

I,0r7,600292,OOO r,017,600

L0,526,400 12,690,000 L2,69O,OOO 1/

FUND SOURCES

Other Appropriated Funds

Registrar of Contractors Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

r0,526,400 12,690,000 12,690,000

10,526,400 12,690,000 12.690.000

10,526,400

3,784,300

12,690,000

4,666,800

12,690,000

4,666,800Other Non-Appropriated Funds

TOTAL. ALL SOURCES L4,3L0,700 17,356,800 17,356,800

AGENCy DESCRIPTION - The agency licenses, regulates and conducts examinations of residential and commercial

construction contractors.

FOOTNOTES
y General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency

Operating Budget

The Baseline includes 511,672,400 and 105,6 FTE

Positions from the Registrar of Contractors Fund in FY

2022for the operating budget. These amounts are

unchanged from FY 2021.

of Administrative Hearings Costs

The Baseline includes S1,017,600 from the Registrar of
Contractors Fund in FY 2022 for Office of Administrative
Hearings (OAH) Costs. This amount is unchanged from FY

2021.

Monies in this line item are transferred from the Registrar

of Contractors to OAH for services provided by OAH.
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SUMMARY OF FUNDS

Registrar of Contractors Fund (RGA2406/A.R.S. 5 32-1107) Appropriated

SourceofRevenue:Moniescollectedfromtheexaminationandlicensingofcontractors. Theagencyretainsg0%ofthesemoniesand

deposits 10% in the General Fund.

Purpose of Fund: To examine, license, investigate and regulate contractors, and for board administration.

Funds Expended t0,526,400 12,690,000

Year-End Fund Balance 5,327,300 632,300

Residential Contractors'Recovery Fund (RGA3155/A.R.S.5 32-1132) Non-Appropriated

Source of Revenue: An assessment, not to exceed 5600 per biennial license period, paid by residential contractors and other monies.

Purpose of Fund: To compensate anyone who is injured by an act, a representation, a transaction, or the conduct of a residential

contractor, Compensation for damages to any one individual cannot exceed S3O,OOO. Up to 14% of prior fiscal year revenue may be used

to administer the fund.

Funds Expended 3,784,300 4,666,800

Year-End Fund Balance !7,392,200 17,763,600

FY 2020
Actual

FY 2O2L

Estimate
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Co r po rati o n Co m mi ssi o n
FY 2020
ACTUAL

FY 2021
ESTIMATE

FY 2022
BASELINE

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditures
Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

Corporation Filings, Same-Day Service

Utilities Audits, Studies, lnvestigations & Hearings

AGENCY TOTAL

L4,794,00O

5,778,800
531,600
159,500

81,800

4,934,500
282,600

16,3 15,200

6,361,000
4t2,L00
192,700
r22,500

4,190,600

248,300

300.9 300,9 300.9 t
16,315,200

6,361,000

4r2,r00
L92,700
r22,500

4,190,600
248,300

26,562,800 27,842,4OO

4I7,700
380,000

27,842,400

4O2,0OO

440,500

4r7,700y
380,000 /

27,405,300 28,640,L00 28,64O,LOO3l

FUND SOURCES

General Fund

Other Appropriated Funds

Arizona Arts Trust Fund

lnvestment Management Regulatory and Enforcement
Fu nd

Public Access Fund

Securities Regulatory and Enforcement Fund

Utility Regulation Revolving Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds

Federal Funds

TOTAL - ALL SOURCES

6,533,900

5,053,500
14,433,300

6,976,200
5,286,100

14,932,600

620,800

50,700
713,100

647,700

52,600
745,s00

647,L00

s2,600
745,500

6,976,200
5,286,100

14,932,600

26,784,500 27, 993,000 27,993,000

27,405,300

228,600
(46,800)

28,640,100

0

2,34r,400

28,640,LO0

0

2,341,400

27,587,r00 30,981,500 30,981,500

AGENCy DESCRIPTION - The Arizona Corporation Commission (ACC) was established by Article 15 of the Arizona

Constitutionandconsistsof5statewideelectedCommissioners,eachserving4-yearterms. Thecommissionhas3primary
responsibilities. The Corporations Division provides public access to corporate annual reports, articles of incorporation, and

corporate status change documents. The Securities Division regulates securities dealers and investment advisers. The

Utilities Division monitors approximately 500 public service corporations operating in Arizona and establishes public utility
rates. Other functions of the commission include inspecting gas pipelines and railroad track.

FOOTNOTES

L/ lncludes 2 OF FTE Positions funded from Special Line ltems in FY 2022.
p,/ The $,1 17,790 apprepriate*frem the publie aeeess fund fer th+eerperatien filingsr€ame day serviee line item reverts te

the publieaeeess fund established by seetien 10 122,0tr; Arizena Revised Statutes; at the end effiseal year 2020 2021 if
the eernmissien has net established a sarne-day serviee pursuant te seetien trO 122i Arizena Revised Statutes, (6eneral

TheCorporationCommissionestablishedsame-day
service in FY 2021.

A This appropriation is a continuing appropriation and is exempt from the provisions of section 35-190, Arizona Revised

Statutes, relating to lapsing of appropriations. (General Appropriation Act Footnote)

3J General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency.
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General Fund
Arizona Arts Trust Fund
lnvestment Management Regulatory and

Enforcement Fund

Public Access Fund

Securities Regulatory and Enforcement Fund

Utility Regulation Revolving Fund

Operating Budget

The Baseline includes $27 ,842,400 and 298.9 FTE

Positions inFY 2022 for the operating budget. These

amounts consist of:

monies in this line item are used to staff the newly-
established service.

lJtilities Audits, Studies, lnvestigations & Hearings

The Baseline includes 5380,000 from the Utility
Regulation Revolving Fund in FY 2022 for Utilities Audits,
Studies, lnvestigations & Hearings. This amount is

unchanged from FY 2021.

Monies in this line item allow the commission to hire
outside consultants to provide professional expertise and

advice to the Utilities Program staff.

The Executive has allocated monies from the federal
Coronavirus Relief Fund to reimburse state agencies for
public health and public safety expenditures. ln FY 2020,

the Corporation Commission was reimbursed for
5147,100 in non-General Fund spending. As a result,
these fund balances are higher than they otherwise would
have been. While these savings could potentially be

transferred to the General Fund inFY 202t, the Baseline

does not include these transfers as part of its overall
revenue estimate pending further legislative

consideration . (Pleose see the COVID-Related Spending

Summory at the front of this book for more informationl,

FY 2022

s647,100
52,600

745,500

6,558,500
5,286,r00

t4,552,600

Other lssues
These amounts are unchanged from FY 202t

Corporation Filings, Same-Day Seruice COVI D-Re late d Spe nd ing

The Baseline includes S4!7,7O0 and 2 FTE Positions from
the Public Access Fund in FY 2022 for Corporation Filings,

Same-Day Service. These amounts are unchanged from
FY 2021.

The Baseline removes a longstanding footnote in the
General Appropriation Act that specified that monies in
this line item revert to the Public Access Fund if the
commission has not established a same-day service
pursuant to A.R.S. S L0-122. The commission established
the fee for services in November 2019 and the same-day

and next-day filing services began in April 2020. The

SUMMARY OF FUNDS

Arizona Arts Trust Fund (CCA3043/A.R.S. S 41-983.01) Appropriated

Source of Revenue: One-third of the filing fees for the annual report of domestic and foreign corporations.

Purpose of Fund: For grants under the Arizona arts program and for other expenditures as authorized by the chairman of the Arizona Arts

Commission, The Corporation Commission funds L FTE Position with these monies to assist in collecting the fee, with the remainder

transferred to the Arts Commission,

Funds Expended 50,700 52,600

Year-End Fund Balance 104,000 1,r07,r00

Coronavirus Relief Fund (CCA2975/A.R,S. 5 35-142) Non-Appropriated

Source of Revenue: Monies received by the state from the federal COVID-19 response legislation. Arizona received 51.85 billion from the

Coronavirus Relief Fund established by the Coronavirus Aid, Relief, and Economic Security (CARES) Act based on the state's share of the

popu lation.

Purpose of Fund: Monies are allocated by the Governor to supplement costs of the state's COVID-19 response, including necessary

expenditures incurred by the state due to the public health emergency from March 1.,2020 to December 30,2020.

Funds Expended t47,7OO 0

Year-End Fund Balance 0 0

FY 2020
Actual

FY 2021

Estimate

FY 2022 Boseline 104 Co rpo ratio n Co m m i ssi o n



SUMMARY OF FUNDS

Federal Funds (CCA2000/A.R.S. 5 40-441) Non-Appropriated

Source of Revenue: U.S. Department of Transportation grants.

Purpose of Fund: To pay up to 50% of the costs associated with the inspection of interstate pipelines transporting gas and hazardous

liquids, and conduction of a pipeline safety program.

Funds Expended (193,900) 2,341,400

Year-End Fund Balance 6,348,500 5,048,100

IGA and ISA Fund (CCA2500/A.R.S. S 35-142) Non-Appropriated

Source of Revenue: Grants and intergovernmental agreements between state agencies and local governments, Transfers related to

Automation Projects Fund are also displayed in this fund.

Purpose of Fund: To be used as specified in the grant or agreement,

Funds Expended 184,200 0

Year-End Fund Balance 6,400 6,400

lnvestment Management Regulatory and Enforcement Fund (CCA24O4|A.R.S. S 44- Appropriated

32e8)

Source of Revenue: Fees from licensing of investment advisors and investment advisor representatives, and from costs recovered from

enforcement actions associated with the licensing.

Purpose of Fund: For education, regulatory, investigative and enforcement operations in the Securities Division.

Funds Expended 7I3'I00 745,500

Year-End Fund Balance L,777,600 1,777,200

Public Access Fund (CCA2333/A.R.S. S 10-122.0L) Appropriated

Source of Revenue: Fees for expedited service for the filing of articles of incorporation and other documents.

purpose of Fund: To cover a part of the commission's administrative and legal expenses as well as costs associated with an improved data

processing system that allows direct, online access by any person at a remote location to all public records concerning corporations and

associations.

Funds Expended 6,533,900 6,976,200

Year-End Fund Balance 652,900 200,000

Securities Regulatory and Enforcement Fund (CCA2264|A.R.S. 5 44-2039) Appropriated

Source of Revenue: Registration and transfer of registration fees for securities dealers and salesmen, and from registration fees for

securities exchanges established in the state.

Purpose of Fund: For education, regulatory, investigative, and enforcement operations in the Securities Division.

Funds Expended 5,053,500 5,286,100

Year-End Fund Balance 14,020,200 r5,r7r,900

Utility Regulation Revolving Fund (CCA2L72|A.R.S. 5 40-403) Appropriated

Source of Revenue: Assessments against public utilities regulated by the commission, as defined by A.R'S. S 40-401.

purpose of Fund: For all expenses incurred by the Utilities Division, including attorneys and legal staff, auditors, economists and other

staff employed by the division,

Funds Expended 14,433,300 14,932,600

Year-End Fund Balance 16,109,500 21,058,000

Utility Siting Fund (CCA2076/A.R,S. S 40-360.09) Non-Appropriated

Source of Revenue: Fees paid for applications to the Power Plant and Transmission Line Siting Committee for proposed and expanded

power plants and transmission lines.
purpose of Fundi For costs incurred by the Power Plant and Transmission Line Siting Committee in connection with the activities of the

committee.
Funds Expended 44,400 0

Year-End Fund Balance 900 16,000

FY 2020
Actual

FY 2021-

Estimate
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State Department of Corrections
FY 2020
ACTUAL

FY 202t
ESTIMATE

FY 2022
BASELINE

OPERATING BUDGET
Full Time Equivolent Positions

Correctional Officer Personal Services

Health Care Personal Services

All Other Personal Services

Personal Services Subtotal

Employee Related Expenditures

Personal Services and Employee Related Expenditures
f or Overtime/Compensatory Time

Other Operating Expenditures
Professional and Outside Services

Travel - ln State
Travel - Out of State

Food

Other Operating Expenditu res

Equipment

Other Operating Expenditures Subtotal

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

Community Corrections
Private Prison Per Diem

lnmate Health Care Contracted Services

Named Claimants

AGENCY TOTAT

9,556.0 9,s66.0 9,566.0 v
200,236,200

2,232,100
46,295,300

349,906,700
3,658,600

69,100,600

349,858,100
3,658,600

69.100.600

248,763,600

t46,67L,40O

59,877,800

422,665,900

270,775,8OO

15,540,500

9,188,000
329,500
104,000

40,914,600
109,161,700

422,6L7,300

270,333,600

15,540,500

9,201,800

329,500

104,000

40,9r4,600
108,283,700

7,912,900
174,200
87,100

40,619,100
101,864,500

2,s79,200 2,08 1.200 2,081,,200

153,237,000 L6t,779,OOO 160,914,800

608,549,80O21

14,685,4004
!62,484,1002/
L27,697,0004

101,300

870,761,200

21,,774,600

L7r,493,300
r94,717,700

0

869,406,20031

23,729,600
t71,493300u
r94,717,7009/

0

9L3,517,600 1,258,740,800 7,258,740,800 9/'tr1

FUND SOURCES

General Fu nd

Other Appropriated Funds
Alcohol Abuse Treatment Fund

Corrections Fund

lnmate Store Proceeds Fund

Penitentiary Land Fund

Prison Construction and Operations Fund

State Charitable, Penal and Reformatory lnstitutions Land

Fu nd

State Education Fund for Correctional Education

Transition Program Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds

Federal Funds

TOTAL - ALL SOURCES

973,034,7002/ 1,205,396,200 1,205,396,200

274,700
30,312,200

926,600
2,487,500
2,499,800
2,661,500

555,500
30,312,300

1,341,300
2,804,000

12,500,000
2,66L,800

769,600
100

5s5,500
30,312,300
t,34r,300
2,804,000-/

12,s00,000
2,66L,800a/

769,600 EJ

2,400,100
729,000
592,200

40,482,900 53, 344.600 53,344,600

913,517,600 L,258,740,80O L,258,740,8O0

49,915,500
r0,576,700

56,164,000
298,512,300

69,225,300
10,630,400

1,268,193,900 1,338,596,500 1,319,233,000

AGENCY DESCRIPTION - The Arizona Department of Corrections (ADC) maintains and administers a statewide system of
prisons for adult and minor offenders legally committed to the department. The department is also responsible for the

supervision of offenders on parole and other prison release mechanisms, as specified by law
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FOOTNOTES
y lncludes 184 GF FTE Positions funded from Special Line ltems in FY 2022.

U FY 2020 actual expenditures were partially offset by federal Coronavirus Relief Fund monies.

3l Of the amount appropriated in the operating lump sum, 5422,6L7,300 is designated for personal services and

$270,333,600 is designated for employee-related expenditures. The department shall submit an expenditure plan to the
joint legislative budget committee for review before spending these monies other than for personal services or

employee-related expenditures. (General Appropriation Act footnote)

A Of the amount appropriated for the private prison per diem line item, $17,468,300 shall be used to make a debt service

payment on the financing agreement authorized by Laws 2016, chapter 119, section 24. (General Appropriation Act

footnote)

5l Before implementing any changes in contracted rates for inmate health care contracted services, the state department

of corrections shall submit its expenditure plan for review bythe joint legislative budget committee. (General

Appropriation Act footnote)

9l On or before August 1, 2O2t a nd Febru a ry !, 2022, the state department of corrections sha ll su bmit a report to the joint

legislative budget committee on the status of the performance measures tracked bythe department as required bythe
Parson v. Ryan stipulation agreement, a copy of any court-ordered compliance reports filed by the department or a

contracted provider during the reporting period and a copy ofany report produced by a court-appointed monitor

regarding the delivery of health services during each reporting period. The report shall include the number of
performance measures in total and by facility with which the department is not in substantial compliance, an explanation

for why the department is not in substantial compliance and the department's plans to comply with the measures. The

report shall also list the measures the department is no longer required to track as a result of compliance with the
stipulation. (General Appropriation Act footnote)

A Before placing any inmates in out-of-state provisional beds, the department shall place inmates in all available prison

beds in facilities that are located in this state and that house Arizona inmates, unless the out-of-state provisional beds

are of a comparable security level and price. (General Appropriation Act footnote)

U The state department of corrections sha ll forwa rd to the president of the senate, the spea ker of the house of
representatives, the chairpersons of the senate and house of representatives appropriations committees and the

director of the joint legislative budget committee a monthly report comparing department expenditures for the month

andyear-to-dateascomparedtoprior-yearexpendituresonorbeforethethirtiethofthefollowingmonth. Thereport

shall be in the same format as the prior fiscal year and include an estimate of potential shortfalls, potential surpluses that

may be available to offset these shortfalls and a plan, if necessary, for eliminating any shortfall without a supplemental

appropriation. The report shall include the number of filled and vacant correctional officer and medical staff positions

departmentwide and by prison complex. (General Appropriation Act footnote)

9/ On or before August !,202!, the state department of corrections shall provide a report on bed capacity to the joint

legislative budget committee for its review. The report shall reflect the bed capacity for each security classification by

gender at each state-run and private institution, divided by rated and total beds. The report shall include bed capacity

data for June 30, 2020 and June 30, 2O2t and the projected capacity for June 30,2022, as well as the reasons for any

change within that time period. Within the total bed count, the department shall provide the number of temporary and

special use beds. The report shall also address the department's rationale for eliminating any permanent beds rather

than reducing the level of temporary beds. THE REPORT SHALL ALSO INCLUDE ANY PLANS TO VACATE BEDS BUT NOT

PERMANENTLY REMOVE THEM FROM THE BED COUNT. lf the department develops a plan after its August 1 report to

open or close state-operated prison rated beds or cancel or not renew contracts for privately operated prison beds, the

department shall submit a bed plan detailing the proposed bed closures for review by the joint legislative budget

committee before implementing these changes. (General Appropriation Act footnote)
IOI On or before August 1-,2O2!, the state department of corrections shall transfer to the public safety personnel retirement

system via the department of administration its estimated required annual contribution to the corrections officer
retirement plan for fiscal year 202!-2022. (General Appropriation Act footnote)

!1/ An or before August 3!,202I, and on or before the last day of November, February and May in fiscal year 2021-2022,

the state department of corrections shall present a report for review by the joint legislative budget committee on the

progressmadeinmeetingthestaffingneedsforcorrectional officers. ThereportdueonAugust3I,202!shall include

the department's recommended benchmarks through June 30, 2022 and how the department plans to reach those

benchmarks. Eachquarterlyreportshall includethenumberoffilledcorrectional officerpositions,thenumberofvacant
correctional officer positions, the number of people in training, the number of separations and the number of hours of

overtime worked during the quarter. The report shall detail these amounts both departmentwide and by prison

complex. (General Appropriation Act footnote)
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1Zl The Arizona strategic

enterprise technology office
Arizena Reyised ST SHALL REPORT ANY PROJECT EXPENDITURES TO REPLACE THE ARIZONA INMATE

MANAGEMENT SYSTEM OR MODIFY ITS REPLACEMENT SYSTEM TO THE JOINT LEGISLATIVE BUDGET COMMITTEE BY

NOVEMBER 1 FOR THE PRIOR FISCAL YEAR. (General Appropriation Act footnote) (See Other lssues section for discussion

of the footnote chonges.)

!3/ General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency.

Lill One hundred percent of land earnings and interest from the penitentiary land fund shall be distributed to the state

department of corrections in compliance with the enabling act and the Constitution of Arizona to be used to support

state penal institutions. (General Appropriation Act footnote)

!V Twenty-five percent of land earnings and interest from the state charitable, penal and reformatory institutions land fund

shall be distributed to the state department of corrections in compliance with the enabling act and the Constitution of

Arizona to be used to support state penal institutions. (General Appropriation Act footnote)

!Q/ Before spending any state education fund for correctional education monies in excess of 5769,600, the state department

of corrections shall report the intended use of the monies to the director of the joint legislative budget committee.
(General Appropriation Act footnote)

Summary

The Baseline includes no change to the Arizona

Department of Corrections (ADC)'s total General Fund

spending in FY 2022.

Operqting Budget
Community Corrections

The Baseline includes 523,!29,600 and 184 FTE Positions

in FY 2021for Community Corrections. These amounts
consist of:

Expenditures. The department is required to submit an

expenditure plan to the Joint Legislative Budget

Committee for review before spending these monies

other than for Personal Services or Employee Related

Expenditures.

The Baseline includes 5869,406,200 and 9,382 FTE

Positions in FY 2022 for the operating budget. These

amounts consist of:

General Fund

Alcohol Abuse Treatment Fund

Corrections Fund

lnmate Store Proceeds Fund

Penitentiary Land Fund

Prison Construction and Operations Fund

State Charitable, Penal and Reformatory
lnstitutions Land Fund

State Education Fund for Correctional
Education

FY 2022

$ssg,o+r,zoo
250,000

3,ooo,8oo
1,341,300

741,500
2,5oo,o0o
1,16 1,800

General Fund

Alcohol Abuse Treatment Fund

Transition Program Fund

20,424,000
305,500

2,400,L00

769,600

FY 2022 adjustments are as follows:

Community Corrections Funding Shift
The Baseline includes a decrease of S(1,355,000) from the
General Fund in tY 2022 for the operating budget. The

Baseline would shift this funding to the Community

Corrections Special Line ltem to align appropriations with
expenditures.

A General Appropriation Act footnote states that of the
amount appropriated in the operating lump sum,

5422,617,300 is designated for Personal Services and

5270,333,600 is designated for Employee Related

FY 2022 adjustments are as follows

Community Corrections Funding Shift
The Baseline includes an increase of $1,355,000 from the

General Fund in FY 2022 for Community Corrections. The

Baseline would shift this funding from the operating
budget to align appropriations with expenditures.

Background - Monies in this line item are used to monitor
offenders on community supervision or parole, operate 2

reentry centers, pay for the Transition Program,

coordinate with other state parole offices, and provide

electronic monitoring for certain offenders, ln addition to
the S23,129,600 in FY 2022 appropriated funds, ADC

projects that they will utilize an additional 55,672,300 in

non-appropriated funds for these activities in FY 2022.

As of December !8,2020, ADC has responsibility for 5,045

offenders overseen by community correctional officers.

The majority of offenders are released after serving 85%

of their sentence and serve a period under community
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supervision. A very small number of offenders sentenced
prior to January t, 1994 are released on parole at the
discretion of the Board of Executive Clemency.

The monies in this line item pay for:

Privdte Prison Per Diem

The Baseline includes S171,493,300 in FY 2022 for Private

Prison Per Diem. This amount consists of:

a ADC Staffing: The majority of the line item funds the

staffing costs for correctional officers that oversee

offenders on community supervision and staffing for
the Reentry Centers. The department also uses the
appropriated monies for contracted drug testing,

behavioral needs testing, and other programming.

ADC utilizes additional non-appropriated monies for
these costs as well.
Transition Program: Offenders that meet statutory
considerations and behavioral standards may be

released 90 days prior to their community supervision
release date and participate in the Transition
Program, whose services are provided by a

contracted vendor. Participants reside in homes or

half-way houses across the state and receive

substance abuse counseling and case management

services. This program is funded by the Transition

Program Fund, which receives revenue from a share

of inmate wages and a required S17 transfer from

other ADC funds based on the number of bed days

served by participants in a quarter. The funding
included in the Community Corrections line item is

dedicated to this programming. (Please see the

Tronsition Proqrom section in After Issues for more

informotion.)
Reentry Centers: lf offenders violate the terms of
supervision, they may be returned to custody to serve

out the remainder of their term. As an alternative to
immediate return to custody, ADC operates the
Maricopa Reentry Center (MRC) and the Pima

Reentry Center (PRC), which provide beds for inmates

and an intensive treatment program. At the Pima

facility, ADC also houses homeless offenders that do

not have a secure placement. ADC reported FY 2020

expenditures of $1,988,900 for the Maricopa Reentry

Center and 53,135,200 for the Pima Reentry Center.

These amounts are unchanged from FY 2021.

Background - This line item funds payments to private

prison contractors for housing and providing medical care

to Arizona inmates ln 8,562 beds. Admlnistrative
expenses related to monitoring private prison contracts

are included in the department's operating budget.

ADC will usually own the facilities after a specified amount

of time (typically 20 years) because the per diem rate

includes a portion of the facilities' purchase cost. Two

private prison contracts (Marana and Kingman) are solely

for management services. The state owns the Marana

facility outright. The Kingman facility is being lease-

purchased by the state. ln order to more accurately

display the level of spending related to private prison

facilities, the S17,468,3O0 FY 2022 debt service amount
paid by the state is shown in the Private Prison Per Diem

line item rather than in the department's operating

budget.

lnmote Health Cdre Contracted Seruices

The Baseline includes 5194,7I!,700 in FY 2022 for lnmate

Health Care Contracted Services. This amount consists of:

General Fund

Corrections Fund

Penitentiary Land Fund

General Fund

Prison Construction and Operations Fund

State Charitable, Penal and Reformatory
lnstitutions Land Fund

142,119,300
27,3t1,5O0

2,062,500

r83,211,700
10,000,000

1,500,000

a

a

These amounts are unchanged from FY 202I.

Background - The contract is based on a fixed inmate
population of 33,777 and guarantees the vendor

approximately S205,000,000 per year. ln addition to the

appropriated funds, ADC also receives reimbursement

from Medicaid for the costs of outside health care that
can be utilized to pay vendor costs, ln FY 2020, the

department received S13,690,200 in Medicaid

reimbursement, a higher-than-anticipated amount due to

COVID-19-related expenditures and a temporarily higher

federal match rate tied to the pandemic. The Baseline

assumes ADC will receive S10,000,000 in Medicaid

rei m bu rsem enl in FY 2022.

Table 1

Comm, Supervision

Transition
Pima Reentry
Maricopa Reentry
Other/Overhead

Total

Approp.
$9,475,600

663,s00
2,350,300
1,183,600
1,012,300

S14,685,300

Non-
Approp.

s10,331,200
0

784,900
805,300

1,100

s11,922,500

Total

s19,806,800
663,500

3,135,200
1,988,900
1,013.400

S26,607,800

FY 2020 Community Corrections Program Expenditures
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The line item funds the costs of the contracq ADC

expenditures for monitoring the contracted services are

included within the department's operating budget. A

General Appropriation Act footnote continues to require
review of any changes to the per diem. The current
contract can be amended for changes to scope, and the
vendor may request adjustments for inflation.

Other lssues

This section includes information on the following topics:

Statutory Changes

Transition Program

Bed Capacity lssues

o lnmate Growth Rate

o Bed Capacity
o BedSurplus/Shortfall
Correctional Officer Staffing
Lewis/Yuma Lock, HVAC and Fire Safety Project

COVI D-Related Spending

Auditor General Report

Florence Prison

AIMS Replacement

Stdtutory Changes

The Baseline would, as session law, continue to require
the department to report actual FY 2021, estimated FY

2022, and requested FY 2023 expenditures as delineated
in the prior year when the department submits its FY 2023

budget request pursuant to A.R.S. S 35-113.

Tronsition Program

The Transition Program allows inmates meeting the
conditions outlined in statute and by the department the
opportunity to be released from prison 90 days prior to
their release date. Transition Program participants are
generally lower risk, sentenced for non-violent crimes,

and classified to lower levels than the overall ADC

population.

A.R.S. S 3t-254 requires that 5% of non-Driving Under the
lnfluence inmate wages be deposited to the Transition
Program Fund to operate the program. Additionally,
A.R.S. 5 31-285 requires that S17 per bed day saved be

transferred to the Transition Program Fund to pay for the
vendor costs ofthe program. Statute does not specify

from which fund. ADC has transferred money from the
State DOC Revolving Fund to meet this requirement.

ln FY 2020, the program saved a total of 65,9!7 bed days.

ln that same year, the Transition Program Fund received

revenue of about 53,700,800. According to AOC, the

vendor costs to run the program in FY 2020 were on

average $10 per inmate per day. This cost to ADC has

decreased compared to previous years due to a contract
amendment with the vendor which requires them to first
seek Medicaid/AHCCCS coverage prior to billing ADC.

No legislation to extend the Transition Program beyond its

scheduled sunset date at the end of FY 2020 was passed

in the 2020 Legislative Session. However, the Governor
issued an Executive Order on July 1, 2020 authorizing the

continuation of the program until March 31, 202L, or until

action is taken by the Legislaturc to cxtcnd or tcrminatc
the program.

Bed Capacity lssues

lnmate Growth Rate

On June 30,2020, the total inmate population was

40,151. This was a decrease of (2,161) inmates since the
June 30, 2019 population of 42,3t2. The population was

42,272 on February 28,2020. Toble 2 shows the year-end

populations from FY 2016 to FY 2021.

Table 2

Year-End Population, FY 2016 - FY 2O2L

Year

FY 2016

FY 2OI7

FY 2018

FY 2019

FY 2020

FY 202L (as of December 18, 2020)

Population

42,902

42,200

42,t13
42,3r2
40,tsr
37,883

The decline in the ADC population in FY 2020 and FY 202t
appears to be primarily due to the effects of the
coronavirus. As a result of social distancing
recommendations, Superior Courts suspended or delayed

trials and seating juries beginning in March. Additionally,
some counties may have temporarily suspended the
transfer of inmates to state prisons after sentencing to
inhibit the spread of the virus. As a result, the ADC

population may increase once courts reopen and social

distancing recommendations are relaxed.

The Baseline assumes the population will return to the

February 28,2020 pre-coronavirus levels of 42,272inFY
2022. Aclual population changes willdepend on how

soon courts resume normal operations and are able to

address backlogged cases,

a

a

a
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Bed Capacitv
ln measuring ADC's ability to house its inmate population,

there are 2 methods of defining bed capacity:

"Rated" beds are permanent and were originally

designed for housing prisoners. This amount was

38,972 public and private beds on June 30, 2020, an

increase of 100 from the 38,872 on June 30,2019.

Operating Capacity represents "rated" beds plus

temporary beds. The latter may be located in areas

not originally intended for housing prisoners or

double-bunked beds in areas intended for single bed

cells, During FY 2020, the department increased its

total operating capacity by 100 beds, from 45,091 to
45,19t.

ln addition, special use beds are employed for
investigative detention, disciplinary isolation, maximum

behavior control, mental health observation, or medical

inpatient care. Due to their short-term usage, these beds

are not counted as part of ADC's operational capacity'

The number of special use beds in public and private

prisons was 1,837 as of June 30,2020, the same number

in use on June 30, 2019,

(Please see the April 2020ILBC meeting ogenda for more

information on ADC's bed caPacitY.)

Bed Surplus/Shortfall
At the end of FY 2020, the department had a total rated

bed shortfall of (1,179), After adjusting for the 6,219

temporary beds in the overall ADC system, the rated bed

shortfall became a 5,040-bed surplus. Male beds make up

4,566, or 91% of the surplus as shown in Toble 3.

Table 3

Male Operational Bed CaPacitY

June Surplus/(Shortfall)
Custodv FY 2020

Minimum 2,415

Medium 828

Close 946

Maximum 234

Reception 743

Total 4,566

lf the current bed capacity remains unchanged through FY

2022, and the inmate population returns to pre-

coronavirus levels (Februa ry 28,2020) by the end of FY

2022,lhe rated bed shortfallwould be (3,300)and the

operating capacity surplus would be 2,9t9in FY 2022 as

shown in Table 6, The department may be able to use

temporary beds or reallocate beds to meet unanticipated
growth.

Co rrection a I Off ice r Staff i ng

The FY 2020 budget included an increase to ADC of

535,479,300 for staff salary increases. Of that amount,

about 533,482,600 was for correctional officers (COs). ln

addition to that amount, ADC planned to utilize

$12,999,900 in existing vacancy savings for a total of

546,482,500 in salary increases for COs. This amount was

estimated to provide a 10% salary increase for all COs,

including vacant positions, and increase the average base

salary from S39,300 to $qg,z00 per year, excluding

overtime.

The FY 2021 budget required ADC to set a benchmark for

hiring CO positions. By June 202!, ADC is seeking to hire

364 new CO positions above their June 2020 staff level.

Through October 2020, ADC had added a net of 107 Cos

relative to June 2020.

ln order to maintain staffing levels in prisons, ADC utilizes

overtime for existing officers. ln May 2019, ADC raised

the overtime cap from 24 hours to 32 hours per week to

allow for additional overtime, ADC reported that the

change resulted in a roughly 30% increase in average

overtime worked per employee. On average, COs earned

S10,000 in overtime in FY 2020. ADC projects average

overtime earnings in FY 202t will be 59,200 per CO.

As discussed above, the Baseline includes S15,540,500 for

overtime costs, consistent with past budgets, However,

ADC regularly exceeds this amount. ln FY 2020, ADC

reported S59,877,800 in actual overtime expend,itures.

Lewis/Yuma Lock, HVAC and Fire Safety Proiect

ln April 2019 ADC identified locks, HVAC systems and fire

alarm and suppression systems in the Lewis and Yuma

prison complexes that need replacement'

ADC began work in May 2019 using non-appropriated

monies. ln June 2019, ADC initially estimated the total

cost ofthe project would be $45,869,500 over several

years. By September 2019, ADC had revised the
expenditure plan to S51,400,000 due to higher-than-

anticipated locking system and labor costs, sales taxes and

insurance. Since September 2019, ADC has made several

changes to the original project scope. The changes are as

follows:

New Locking Solution - ADC originally planned to

install a 4-point rack and pinion system but has since

opted for a simpler and less expensive detention-
grade deadbolt for savings. However, prior to
switching locks ADC had already received some of the

original locking components, which reduced the

FY 2022 Boseline TIT
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Table 4

Locks and Fire Systems V

HVAC

New Facility Upgrades

Continge ncy

Total Project Costs

Lewis and Yuma Project Costs

Sept. 2019 Plan

S35,o9o,ooo
16,310,000

0

0

$s1,4oo,ooo

Julv 2020 Plan

s15,926,100
18,522,400
7,8r7,500
4,000,000

S46,266,000

Difference

s(19,163,900)
2,2L2,400
7,8r7,500
4.000,000

S(5,134,000)

!/ The expenditure plan includes 56,533,300 for previously purchased locks

that will be d

a

savings. ADC plans to repurpose these locks for non-
cell doors. The net impact of these changes reduced
project costs by s(19,163,900) compared to the
September expenditure plan.

Air Conditioning - ADC now plans to install air
conditioning rather than evaporative cooling. ADC

initially estimated this change would result in

significant cost increases. But ADC now estimates the

switch to air conditioning will costS2,2t2,400 above

the September 2019 plan.

New Facility Upgrades - ADC plans to upgrade the

existing cell toilets at Lewis and Yuma to stainless

steel toilet/sink combination units and to upgrade the
light fixtures to ones that are less prone to tampering.

ADC estimates these upgrades will cost an additional

S7,817,500.
Contingency - With the savings from lower-than-
expected air conditioning costs, ADC set aside

S4,000,000 for project contingencies.

revertment beyond what it would have otherwise been.

The remaining $15,211,900 of FY 2020 reimbursements

offset non-General Fund spending. As a result, these fund

balances are higher than they otherwise would have

been. While these savings could potentially be

transferred to the General Fund in FY 2021, the Baseline

does not include these transfers as part of its overall

revenue estimate pending further legislative

consideration. The projected FY 2021 ending fund

balance for the Prison Construction and Operations Fund

is less than the federal reimbursement, so the state may

not be able to transfer all of these reimbursements to the

General Fund.

ADC offset state funds in both the operating budget and

special line items (seeToble 5 for detail).

(Pleose see the COVID-Reloted Spending Summory at the

front of this book for more information),

ln October 2020 the Auditor General published an ADC

performance audit including findings regarding the
department's capital funding and finances.

The report provided a history of ADC's capital funding

requests and how those requests are changed before

being presented to the Legislature. As a result, the report

As ofJuly 2020, ADC's expenditure plan has decreased by

$(5,134,000) compared to their September 2019 plan for
a total budget of 546,266,000. (See Toble 4 for a cost

comparison by project component.)

ADC has so far identified a total of 524,000,000 in funding

from non-appropriated sources for the project. The FY

2021 budget appropriated an additional S30,000,000
(S11,000,000 from the General Fund and S19,000,000
from other funds) for total project funding of
S54,000,000. With current projects costs of $46,266,000
the project has an estimated 57,734,000 in surplus
funding. The project is currently expected to run through

August 2022.

ln addition to COVID-related spending, the Executive has

allocated monies from the federal Coronavirus Relief Fund

to reimburse state agencies for public health and public

safety expenditures. ln FY 2020, ADC was reimbursed for
a total of S281,140,100 in expenditures. Of this amount,

5265,928,200 was for General Fund spending. This

reduced spending increased the agency's General Fund

COVI D- Re late d Spe nd i ng Auditor General Report

Table 5

Correctional Officer Personal Services

Health Care Personal Services

All Other Personal Services

Employee Related Expenditures
Other Operating Expenditu res

Operati n g Bud get Subtota I

Community Corrections
Private Prison Per Diem

lnmate Health Care Contracted Services

Total

ADC CRF Expenditures by Line ltem (FY 2020)

Amount
S116,864,200

1,000,800
25,494,900
72,526,3O0

3,4s5,600

5219,341,800

4,951,500
722,r00

56,124,700

$281,140,100

FY 2022 Boseline tL2 Stote Deportment of Corrections



a

a

a

estimated that the department has s125,000,000 in

deferred maintenance costs.

The report also identified inconsistencies with the
department's reconciling of inmate accounts and bank

statement balances. ADC reports that the inconsistencies

are the result of data issues with the new inmate

management system implemented in November 2019.

The Auditor General recommended ADC:

Continue to resolve data issues and complete inmate

account reconciliation.
Develop and implement a strategy and timeframe to
resolve the outstanding unreconciled items.

Retain all historical supporting documentation for
each monthly reconciliation.

ADC agreed to the audit recommendations and plans to
implement changes by December 2020.

For more information, see the Auditor General's full
report.

Florence Prison

The Executive's FY 2021 budget proposal released in

January 2020 included a plan to close the Florence prison

beginning inFY 2021. However, the enacted FY 2021

budget did not include funding to close Florence' The

Florence prison has a total operating capacity of 3,981.

However, in response to the population decline during the
pandemic, ADC deactivated the Florence North Unit at the

beginning of FY 202!. The North Unit is a male minimum

security unit with an operating capacity of 996 beds.

ADC has also reported it plans to vacate the Florence

Central Unit. The Florence Central Unit is a close-custody

unit with an operating capacity of 804 beds (of which 97

are death row beds).

The Florence prison has a total operating capacity of
3,981. With the deactivation of the North and Central

Units, the Florence operating capacity would be reduced

bv $a8)%to2,78t.

The Florence Central Unit also houses the execution

facilities for the state. The Executive has not provided a

plan for these facilities or for the future of the rest of the

Florence Prison.

ADC plans to move the inmates currently in the Florence

Central Unit to the Lewis Morey Unit which is currently

being renovated as part ofthe lock, HVAC and fire system

project, The Lewis Morey Unit is also a close-custody unit

with an operating capacity of 800 beds and is scheduled

for completion in January 2021.

AIMS Replacement

The legislature appropriated a total of $24,000,000
between FY 20t4 - FY 2017 for the replacement of the

Arizona lnmate Management System (AIMS). AIMS assists

in the tracking, identification, population management,

sentencing calculations, and the appeals and grievances

processes for inmates in the correctional system. A

contract was awarded to a vendor to oversee the
modification of a commercial "off the shelf" system to fit
the needs ofADC. Project costs included the off-the-shelf
software, configuration, training, and equipment.

ADC went live with the AIMS replacement, the Arizona

Corrections lnformation System (ACIS), on November 29,

2019.

ADC reported the final cost of ACIS was 530,877,200. ADC

utilized funding from their operating budget and the non-

appropriated lndirect Cost Recovery Fund to cover the

budget overruns.

At the May 2020 lnformation Technology Authorization

Committee (ITAC) meeting, the department reported that

the development of the project is complete, and they
would move into a maintenance and operations contract

with the vendor. The contract includes 10,000 hours

annually for further development and maintenance as

well as 10,000 hours one-time in FY 202tlo resolve

outstanding issues. The committee requested that the

department submit an informational report in spring 2021

to update the committee on the status of the project's

implementation in the first year and resolutions of

outstanding system issues with the vendor, as well as

provide a road map for the system

ln July 2020 ADOA reported that the AIMS project was

complete, However, ADOA continued to label the project

as "off-track" because the system still has critical bugs

that require manual workarounds.

Due to the ongoing system bugs, the Baseline would

amend an existing footnote to require the Arizona

Strategic Enterprise Technology Office to report all

expenditures for the prior fiscal year for system

modifications to the Joint Legislative Budget Committee

by November 1 of each year.
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1,905

3,984
3,284
4,2t4

552

5,104
I,453
4,600

r,626
4,350

2,248
5,777
3,981

4,355

720

5,974
1,869

5,093

L,842
4,770

343
793
697

t4r
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870
416

493

2t6
420

t,
2,248
5,777
3,981

4,355
720

5,974
1,869

5,093

1,842
4,770

1,905

3,984
3,284
4,2L4

552

5,104
r,453
4,600
L,626
4,350

343

t,793
697

L4L
168

870
41.6

493

216
420

3,400
400

500
600

1,000

2,000

3r,072 5,557 36,629

108

100

150

280
24

3,508
500

500
750

r,280
2,024

31,,072 5,557 36,629

3,400
400

s00
600

1,000
2,000

108

100

508
500

500
750

?

1,280
2,024

150

280
24

662

6,2r9

8,562

45,!9r

7,900

38,972

4,392
29,628

4,392
29,628

662

6,2r9

8,562

45,r9r

7,900

38,972

4,392
29,628

4,392
29,628

34,020

8,2528,252

34,02034,020

8,2528,252

34,020

Table 5

State

Douglas

Eyman

Florence

Perryville
Phoenix

Lewis

Safford
Tucson

Winslow
Yuma

subtotal

Private (Per Diem)
Kingman (541.78)
Phoenix West (551.00)

Marana (S+s.ro1

Florence west (546.55 - 57.74],

Florence ll (569.57)

Red Rock (568.20)

Subtotal U

Total - All beds 2/

State Prison Popu lation
Female

Male

subtotal

Private Prison Population
Male

Total PoPulation 3/4/

Bed Surplus/(Shortfalll
Male
Female

Bed Surplus/(Sho*fall)
(% of Beds)

7,900 662

38,972 6,219

4,006
532

32,538

7,673

40,15L

(r,L79)
( 1,s32)

3s3

-3%

40,151 42,272

5,040

4,546
494

Lt% -8%

Fiscal Year-End Operating Capacity

FY 2020 Actual FY 202! Estimate

Operating OPerating

Rated Tem Rated Tem Rated

42,272 42,272

(3,300)

(3,2671
(33)

6% -8%

FY 2022 Estimate
Operating

1,905

3,984
3,284
4,2t4

5s2
5,r04
t,453
4,600
t,626
4 3s0

3L,072

343

1,793
697
r41,

168

870

4L6
493

2r6
420

2,248
5,777

3,981
4,355

720

5,974
1,869

5,093

r,842
4,770

8,562

45,19L

4,006
532

32,538

5,557 36,629

3,508
500

500
750

L,280

3,400
400
s00
600

1,000

108
100

150

280

24

7

(3,300)

'3,2671(33)

2,919
2,8rL

108

2,9r9
2,8r7

108

42,272

6%

1/ Th. b.* rate for the private (per diem) bed rate for each facility is listed. ADC may be cha rged a lower rate due to amendments or

contractprovisionsthatgrantlowerratesfortemporarybedsorbedsusedoveranoccupancythreshold. MaranaandKingmanare

management only.

/ Excludes special use beds totaling 1,837 as ofJune 30,2020'
y The chart excludes prisoners awaiting transfer from county jail'

4/ The chart assumes the inmate inFY 2022 and FY 2023 returns to ndemic levels of Februa 2020.D
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SUMMARY OF FUNDS

Alcohol Abuse Treatment Fund (DCA2204IA.R.S. S 3L-255) Appropriated

Source of Revenue: The lesser of S0,50 per hour or 67% of wages earned by inmates convicted of driving under the influence (DUl)

offenses.

Purpose of Fund: To provide alcohol abuse treatment and rehabilitation services for DUI inmates.

Funds Expended 274,700 555,500

Year-End Fund Balance I,232,I00 1,083,100

Arizona Correctional lndustries Revolving Fund (DCA4002/A.R.S. g 4t-1624) Non-Appropriated

Source of Revenue: Sale ofArizona Correctional lndustries (ACl) goods and services and interest earnings.

Purpose of Fund: To compensate state employees and inmates employed at ACI; purchase materials for the manufacture of goods for
resale, equipment, and supplies; maintain and repair ACI's buildings and equipmenU and pay other associated ACI operational costs.

A.R,S. S 4I-1624 authorizes an annual 51,000,000 transfer into the Department of Corrections Building Renewal Fund. This amount is

reflected in the balance, but is not shown in expenditures to avoid double-counting.

Funds Expended 44,364,700 32,459,000

Year-End Fund Balance 12,965,800 6,706,800

Community Corrections Enhancement Fund (DCA2395/ARS S 3L-41S) Non-Appropriated

Source of Revenue: A portion (30%) of a monthly supervision fee of at least 565 paid by the prisoner, The departments may require

payment of a lesser amount, Laws 2012, Chapter 208 permits the department to implement a fee for participation in a drug testing
program; the department has not yet implemented the fee.

Purpose of Fund: To pay for costs related to community corrections.

Funds Expended 375,100 405,000

Year-End Fund Balance 464,000 473,100

Coronavirus Relief Fund (DCA2975/A.R.S. 5 35-142) Non-Appropriated

Source of Revenue: Monies received by the state from the federal COVID-19 response legislation. Arizona received $1,86 billion from the

Coronavirus Relief Fund established by the Coronavirus Aid, Relief, and Economic Security (CARES) Act based on the state's share of the

population.

Purpose of Fund: Monies are allocated bythe Governorto supplement costs ofthe state's COVID-19 response, including necessary

expenditures incurred by the state due to the public health emergency from March L,2020 to December 30,2020.

Funds Expended 28I,140,100 0

Year-End Fund Balance 0 0

Corrections Donations Fund (DCA3147/4.R.S. S 41-1605)

Source of Revenue: Private grants and monies received from the disposal of donated properties.

Purpose of Fund: To be used as specified by the particular donation.

Funds Expended

Year-End Fund Balance

Non-Appropriated

Corrections Fund (DCA20SS/A.R.S. S 41-1641-) Appropriated

Source of Revenue: Luxury taxes on alcohol and tobacco products. The fund receives 20% of the monies collected from spirituous liquor

and50%ofthemoniescollectedfromvinousandmaltliquorsaredepositedintheCorrectionsFund. A.R.S.542-3L04designatesthatthe
fund receive 50% of all general tax rate collections from the tax on tobacco products.

Purpose of Fund: For the construction, major maintenance, lease-purchase or lease of correctional or state-operated juvenile facilities.

TheLegislaturemayalsoappropriatemoniesinthisfundfortheoperationofthesefacilities. A.R.S.54I-I64tauthorizesanannual
transferof 52,5OO,OOOfromtheCorrectionsFundtotheDepartmentof CorrectionsBuildingRenewal Fund. Thisamountisreflectedin
the balance, but is not shown in expenditures to avoid double-counting.

Funds Expended 30,372,200 30,312,300

Year-End Fund Balance 7,940,700 2,558,200

FY 2020
Actual

FY 2021"

Estimate

0

6,100

0

6,100
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SUMMARY OF FUNDS

Department of Corrections Building Renewal Fund (DCA2551/A.R.S. S 4L-797) Appropriated

Source of Revenue: Monies transferred annually from the following funds: lnmate Store Proceeds Fund (5500,000), Special Services Fund

(S5OO,00O), Arizona Correctional tndustries Revolving Fund (S1,000,000), and Corrections Fund ($2,500,000). Also includes monies from a

visitation background check fee and a t%fee on inmate deposits. Expenditures from this fund are reported in the Capital section.

Purpose of Fund: For capital projects and preventive maintenance (up to 8% of the annual expenditures).

Funds Expended 0 0

Year-End Fund Balance 4,320,200 778,400

Federal Funds (DCA2000/A.R.S. 5 35-142 and A.R,S. 5 41-1605) Non-Appropriated

FY 2020
Actual

Source of Revenue: Law enforcement related federal grants.

Purpose of Fund: For inmate education and school breakfast and lunch programs, The amounts do not include General Fund

reimbursements for the incarceration of illegal aliens from the State Criminal Alien Assistance Program'

Funds Expended 17,372,200

year-End Fund Balance (572,800)

8,971,100

6,931,700

(15,358,900)

L9,308,300

FY 2021

Estimate

tndirect Cost Recovery Fund (DCA9000/A.R.S. 5 41-1604) Non-Appropriated

Source of Revenue: Charges made to interagency agreements and monies transferred from the department's appropriated and non-

appropriated funds.

Purpose of Fund: To pay departmentwide administrative and overhead costs.

Funds Expended 1,236,800 275,900

Year-End Fund Balance 3,093,500 3,510,800

lnmate Store Proceeds Fund (DCA2505/A.R.S. 5 41-1604.02) Appropriated

Source of Revenue: Profit resulting from the privatization of inmate stores.

purposeof Fund:Tofundinmateeducation. PleaseseetheNon-Appropriatedportionofthefundforadditional information.

Funds Expended 926,600 1,341,300

Year-End Fund Balance 6,931,700 6,610,100

lnmate Store Proceeds Fund (DCA2505/A.R.S. 5 41-1604.02) Non-Appropriated

Source of Revenue: Profit resulting from the privatization of inmate stores.

purpose of Fund: For inmate activities, incentive pay increases for Corrections Officers, equipment to enhance safety for both department

personnel andinmatesorotherofficial needsasrequired,atthediscretionoftheDirectorofADC. A.R'S'E4t-7604'02authorizesan

annual 5500,000transferintotheDepartmentofCorrectionsBuildingRenewal Fund. PleaseseetheAppropriatedportionofthefundfor
additional information.

Funds Expended

Year-End Fund Balance

lnteragency Service Agreement Fund (DCA2500/A.R.S. I 41-L604)

Source of Revenue: lntergovernmental agreements between ADC and other state and local entities

Purpose of Fund: To be used as specified in the grant or agreement'

Funds Expended

Year-End Fund Balance

Non-Appropriated

10,630,400

28,100

3,411,900

6,610,100

19,346,700

1,400

Penitentiary Land Fund (DCA3140/A.R.S. S 37-525) Appropriated

Source of Revenue: lnterest on the Penitentiary Land Fund, as established through Arizona's Enabling Act, Section 25, and monies derived

from the rental of these lands and property.
purposeof Fund:Toprovideacontinuoussourceof moniesforthebenefitandsupportof statepenitentiaries, Thedepartmentuses

appropriations from this fund for building maintenance.

Funds Expended 2,487,500 2,804'000

Year-End Fund Balance 3,359,500 r'!r2'400
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SUMMARY OF FUNDS

Prison Construction and Operations Fund (DCA2504/A.R.S. 5 4L-1651) Appropriated

Source of Revenue: Assessment (ranging from 5500 to S1,500) paid by persons convicted of DUI offenses,

Purpose of Fund: To pay for any costs related to prison overcrowding and department support and maintenance.

Funds Expended 2,499,800 12,500,000

Year-End Fund Balance 10,673,900 8,173,900

Special Services Fund (DCA31S7/A.R.S. S 41-1604.03) Non-Appropriated

Source of Revenue: Revenues that are generated by the inmate use of technology, including telephone systems, kiosks and tablets.

Purpose of Fund: For the benefit, education, and welfare of committed offenders, and to pay the costs of implementing, operating and

maintainingtechnologiesandprogramsforinmateuse, AmajorportionoftheSpecial ServicesFundismaintainedinbanksoutsidethe
state treasury system, and the transactions are not processed through the Arizona Financial lnformation System. As a result, the

informationforthisfundisreportedonanaccrualaccountingbasis. A.R.S.S41-1604.03authorizesanannual5500,000transferintothe
Departmentof CorrectionsBuildingRenewal Fund;thistransferisreportedasanexpenditure. Thisamountisreflectedinthebalance,but
is not shown in expenditures to avoid double-counting.

Funds Expended 12,444,700 10,233,100

Year-End Fund Balance 7,278,800 6,101,500

State Charitable, Penal and Reformatory lnstitutions Land Fund (DCA3141/A.R.S. S 37- Appropriated
s2s)

Source of Revenue: Twenty-five percent of monies received from interest on the State Charitable, Penal, and Reformatories lnstitutions

Land Fund, as established through Arizona's Enabling Act, Section 25; and 25% of monies derived from the rental of these lands and

property.

Purpose of Fund: To provide a continuous source of monies for the benefit and support of state penal institutions.

Funds Expended 2,661,500 2,66I,800

Year-End Fund Balance 3,L47,000 1,009,900

State DOC Revolving Fund (DCA2515/A.R.S. S 42-3106) Non-Appropriated

Source of Revenue: The fund receives 3% of tax revenue collected on spirituous liquors and 7% oftax revenue collected on vinous and

malt liquor.

Purpose of Fundl To provide support for rehabilitation programs and counseling for inmates who have a history of substance abuse and

are released on parole.

Funds Expended 4,02I,700 2,983,700

Year-End Fund Balance 1,853,200 2,724,300

State Education Fund for Correctional Education (DCA2LO7|A.R.S. 5 15-1372) Appropriated

Source of Revenue: "Basic State Aid" funding that ADC receives from the Arizona Department of Education based on the number of

Average Daily Membership pupils attending ADC education programs pursuant to A.R.S. S L5-t372,

Purpose of Fund: To provide education to inmates under the age of 18 years and inmates with disabilities who are age 21 or younger.

Funds Expended 729,000 769,600

Year-End Fund Balance 608,900 325,100

Statewide Employee Recognition Gifts/Donations Fund (DCA2449/A.R.S. 5 41-709) Non-Appropriated

Source of Revenue: Gifts and donations from public and private entities.

Purpose of Fund: For employee recognition programs that recognize and award the performance, achievement, longevity, or major life

event of department employees.

Funds Expended 108,800 110,000

Year-End Fund Balance 78,400 88,400

FY 2020
Actual

FY 2O2L

Estimate
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SUMMARY OF FUNDS

Transition Program Fund (DCA2379/A.R.S. 5 31-284 and A.R.S. S 31-254) Appropriated

Source of Revenue: Revenue f rom 5% allocation of wages (if available after other obligations) from inmates not convicted of DUI earning

under 52,00 per hour and from the cost savings from the implementation of a transition program as calculated by A.R.S 5 31-285. The

source of revenue for the cost savings is the State DOC Revolving Fund that receives a share oftax revenue collected from liquor, and the

expenditures of these monies are reported from this fund,

Purpose of Fund: To pay for costs related to the administration of the Transition Program and for transition program services.

Funds Expended 592,200 2,400,L00

Year-End Fund Balance 6,088,000 6,155,500

FY 2020
Actual

FY 2021
Estimate
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Boord of Cosmetology
FY 2020
ACTUAL

FY 2O2T

ESTIMATE

FY 2022
BASELINE

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditu res

Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

Annual Leave Payout
AGENCY TOTAL

24,5 24.5 24.5

774,200
369,100
158,600

12,200
3,200

457,300
1,600

864,900
431,300
r47,000
30,000

5,500
4r0,700

9,000

864,900

431,300
1,47,000

30,000
5,500

410,700

8,000

L,776,200 t,897,400

0

1,897,400

oLl 0

L,776,200 \,897,400 t,897,400u

FUND SOURCES

Other Appropriated Funds

Board of Cosmetology Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

TOTAL. ALL SOURCES

r,776,200 r,897,400 1,897,400

1,776,200 t,897 ,400 r.897.400

1,776,200 t,897,400

r,776,200 r,897,400 L,897,400

AGENCy DESCRIPTION - The board administers licensing examinations and licenses; inspects salons and schools; and

investigatesviolationsofsanitationrequirementsandprocedures. ltconductshearingsandimposesenforcementactions

where appropriate

FOOTNOTES

!/ Notwithstanding Laws 2018, chapter 276, section 23, the $34,200 appropriated to the board of cosmetology by Laws

2018, chapter 276, section 23 from the board of cosmetology fund for the annual leave payout line item is exempt from

the provisions of section 35-190, Arizona Revised Statutes, relating to lapsing of appropriations, until June 30, 2023, (FY

2019 General Appropriation Act footnote, as amended by FY 2020 General Appropriation Act)

A General Appropriation Act funds are appropriated as a Lump Sum by Agency'

Operating Budget total FY 2020 expenditures of $I,776,2O0, Ongoing FY

2021 revenues are projected to be 53,337,400 in

comparison to an FY 2021 appropriation of S1,897,400.
Therefore, the fund balance will likely continue to rise.

The Baseline includes S1,897,400 and 24.5 FTE Positions

from the Board of Cosmetology Fund in FY 2022 for the
operating budget. This amount is unchanged from FY

202L.
The Legislature may consider the following options to
address the board's fund balance: 1) allow the agency to
retain the current balance; 2) increase the agency's

spending authority to spend down a portion of the

balance; 3) require the agency to adopt a fee holiday to
limit revenue collections for a period of time; andlor 4)

transfer a portion of the fund balance to the General

Fund.

Other Issues

Large Fund Balances

The JLBC Staff has identified several regulatory agencies

as having a large fund balance above $5,000,000. The

Board of Cosmetology Fund had an ending fund balance

of 5t2,944,4O0 at the end of FY 2020, or 728,8% of their

L,897,400

lnFY 2o2t, the board requested 52,468,300 and 3 FTE

Positions from the Board of Cosmetology Fund for a

replacement of the board's database,2 additional
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inspectors, 1 additional customer service representative,
and salary increases. The FY 2021 Executive Budget did

not include additional funding for these requests. ln FY

2022, the board is requesting 5336,800 and 3 FTE

Positions, This proposal would not significantly reduce

the fund balance.

Additionally, Executive Order 2020-17 instructed
regulatory agencies to waive licensing fees at their
discretion due to the impacts of COVID-19. This executive

order is up for review every two weeks and is currently
still in effect. The board implemented a fee moratorium
which affected all first time and renewal licenses. This

moratorium occurred from April 4,2O2O to October 4,

2020 and resulted in lost revenue of S(1,574,600). The

lost revenue is taken into account in the fund predictions

for FY 2021.

SUMMARY OF FUNDS

Board of Cosmetology Fund (C8A2017/A.R.S. 5 32-505) Appropriated

Source of Revenue: Monies collected by the board from the examination and licensing of cosmetologists, salons, and cosmetology

schools. The board retains 90% of these monies and deposits 10% in the General Fund,

Purpose of Fund: To examine, license, investigate, and regulate cosmetologists, salons, and cosmetology schools, and for board

administration.
Funds Expended \,776,200 1,897,400

Year-End Fund Balance 12,944,400 12'703,700

FY 2020
Actual

FY 2021.

Estimate
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County Funding
FY 2020
ACTUAL

FY 2021
ESTIMATE

FY 2022
BASELINE

SPECIAI LINE ITEMS
County Sheriff Reentry Planning

Elected Officials Retirement Plan Offset

Small County Assistance

AGENCY TOTAL

500,000
3,000,000
7,650,700

500,000
3,000,000
7,650,700

0

3,000,000

7,650,700

11,150,700 11,150,700 10,150,700

FUND SOURCES

General Fund

Other Appropriated Funds

State Charitable, Penal and Reformatory lnstitutions
Land Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

TOTAL - ALL SOURCES

10,650,700

500,000

10,650,700

500,000

L0,650,700

0lu

500,000 500,000 0

LL,t'O,7O0 10,650,700

11,150,700 11,150,700 10,650,700

AGENCy DESCRIPTION - The Arizona Department of Administration (ADoA) distributes these monies to counties for

maintenance of county services and to offset local cost sharing and Elected Officials Retirement Plan liabilities. This section

also includes monies for County Sheriff Reentry Planning Services.

FOOTNOTES

Ll Laws 2018, Chapter 342 appropriated 5500,000 from the State Charitable, Penal and Reformatory lnstitutions Land Fund

in FY 2019, FY 2020, and FY 2021.for County Sheriff Reentry Planning Services'

A This a ppropriation is a continu ing appropriatio n and is exempt from the provisions of A. R.S. 5 35-190, relating to la psing

of appropriations.

She riff Reentry P la nni ng

11,150,700

The Baseline includes no funding from the State

Charitable, Penal and Reformatory lnstitutions Land Fund

in FY 2022 for County Sheriff Reentry Planning, tY 2022

adjustments are as follows:

Remove County Sheriff Reentry Planning Funding
The Baseline includes a decrease of S(500,000) from the

State Charitable, Penal and Reformatory lnstitutions Land

Fund in FY 2022 for the elimination of County Sheriff
Reentry Planning funding.

Laws 2018, Chapter 342 appropriated $500,000 from the

State Charitable, Penal and Reformatory lnstitutions Land

Fund for County Sheriff Reentry Planning Services in FY

2019, FY 2020, and tY 2O2!. As a result, monies in this

line item are not included in the General Appropriation
Act. These appropriations are non-lapsing.

This line item provides funding for the administration of
release coordination reentry planning services for persons

in custody of a county sheriff. This funding is

appropriated to the county sheriff of a county with a

population of more than 205,000 but less than 300,000

(Yavapai) according to the 2010 Decennial Census.

(Please see the Other Issues - Decennial Census section

below for more informotion.)

Elected Retirement Plan Offset

The Baseline includes 53,000,000 from the General Fund

in FY 2022 for the Elected Officials Retirement Plan (EORP)

Offset. This amount is unchanged from FY 2021.

This amount is allocated equally among counties with a

population of less than 300,000 according to the 20L0

Decennial Census. Each of the 12 smallest counties

receives S250,000. (Please see the Other lssues -
Decennial Census section below for more information.)

Small Cou nty Assista nce

The Baseline includes 57,650,650 from the General Fund

inFY 2022 for assistance to small counties. This amount is

unchanged from FY 2021.
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This line item provides funding for counties with
populations less than 900,000 according to the 2010

Decennial Census. With one exception, each county
receives 5550,050 (see Toble 1/. Graham County receives

S1,050,050. (Please see the Other lssues - Decenniol
Census section below for more informotion.)

to the Director of the JLBC on the intended amount and

sources of funds by October I,2020.

Of the 12 eligible counties, 6 reported using the flexibility
in FY 2021:

Coconino County: 1,250,000 from the Jail District to

the General Fund to pay down the Public Safety

Personnel Retirement System (PSPRS) debt and pay

for information technology needs for the Sheriff's

Department.
La Paz County: s600,000 from the Vehicle License Tax

to the General Fund to pay down PSPRS debt and pay

for general operating expenses.

Mohave County: S1,000,000 from the Landfill Fund to

the General Fund for capital facilities.

Navajo County: S830,000 from the Flood Control

District and Library District to the General Fund for
operating expenses.

Yavapai County: S1,250,000 from the Flood Control
District to the General Fund for operating expenses.

Yuma County: S500,000 from the Flood Control
District to the Jail District to supplement operating

revenue due to projected shortfall related to the

COVID-19 pandemic. The transfer will only be made

if needed.

The following 5 counties indicated that they are not

utilizing this provision: Cochise, Gila, Graham, Greenlee,

and Santa Cruz. Apache County did not respond.

Toble 2 shows the utilization of the county flexibility
language since FY 2015.

Decennial Census

Both appropriations for County Funding use the 2010

Decennial Census as the basis for allocating monies to
qualifying counties. ln addition, the BRB provision
permitting certain counties under a certain population

flexibility in using county revenue to meet fiscal

obligations also uses the 2010 Decennial Census' The

Baseline continues the use of the 2010 Decennial Census

for these items. The 2020 Decennial Census data
providing county population totals is estimated to be

available between February and April 2021. While the

appropriations and BRB provision would still work using

the 2010 Decennial Census as their reference point, the

Legislature may choose to update the reference to the

2020 Decennial Census, which could result in different
allocations or appropriations.

a

Table 1

Distribution and County Population

Countv
Apache

Cochise

Coconino
Gila
Graham
Greenlee
La Paz

Maricopa
Mohave
Navajo
Pima
Pina I

Santa Cruz

Yavapai

Yuma

Total

Ongoing
Distribution
S 55o,o5o

550,050
ss0,050
550,050

1,0s0,050
550,050
550,050

550,050
550,050

550,050
550,050
550,050
550,050

2010 Census

Population
7r,578

13L,346
r34,42t
53,597
37,220
8,437

20,489
3,817,rr7

200,186
t07,449
980,263
375,770
47,420

2Lr,O33
t95,751

a

a

a

Other lssues

Statutory Changes

The Baseline would, as session law, continue to allow

counties with a population of less than 250,000 according

to the 2010 Decennial Census to use any source of county

revenue to meet a county fiscal obligation for FY 2022, up

to 51,250,000 of county revenue for each county. The bill

also requires counties using this authority to report to the

Director of the Joint Legislative Budget Committee (JLBC)

on the intended amount and sources offunds by October

t,2021. (Pleose see the Other lssues - Decennial Census

section below for more information.)

County Flexible Revenue Report

The FY 2021 Revenue Budget Reconciliation Bill (BRB)

permits counties with a population of less than 250,000

according to the 2010 Census to use any source of county

revenue, up to S1,250,000, for purposes other than the
purpose of the revenue source to meet a county fiscal

obligation for FY 2021. Counties using the authority
under the tY 202I Revenue BRB were required to report
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Proposition 207 - Recredtional Mariiuana

Proposition 207, approved by voters in the November
2020 general election, legalizes the sale and consumption
of marijuana and marijuana products for adults 21 years

of age and older. The initiative established the Smart and

Safe Arizona Fund, which is used by state agencies to

carry out certain requirements of the initiative. Before

any distributions are made from the fund, the counties
receive a self-determined amount from the fund for
county health departments. The counties have estimated

annual spending of $564,000 to fulfill the initiative's
requirements. (Please see the Department of Health

Services - Other lssues Section for more information.)

Table 2

County Flexibility Language Utilization FY 2015 - FY 2021-*

Apache
Cochise
Coconino

Gila

Graham

Greenlee
La Paz

Maricopa
Mohave
Navajo
Pima

Pinal

Santa Cruz

Yavapai
Yuma

Total

FY 2015

S soo,ooo
36,700

FY 2016

s 400,000
23,000

10,634,800

FY 2OL7

Si.,2oo,ooo

FY 2018

s1,250,000

FY 2019

s1,250,000

FY 2020

S1,25o,ooo
NR

1,250,000

FY 2021
NR

Total

S 5,85o,ooo
59,700

14,878,500493,700 1,250,000 s1,250,000

5,012,500 992,500 596,500 1,250,000 600,000 8,451,500

500,000 1,000,000
830,000

1,500,000
6,g5o,3oo1,430,300 1,200,000

1,0oo,ooo

1,200,000 1,250,000 1,040,000

1,000,000

29,700 10,200 51,000

S3,541,200

27,r00
53,oz7,Loo

NR

s2,500,000 s4,790,000

1,250,000
s00,000

s5,430,000

1,250,000
618,000

$40,558,000S7,oo9,2oo S14,260,500

*Reporting to JLBC began in FY 2009.
NR = Cou did not d to the uest for information
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Arizond Crimi ndl l ustice Commission
FY 2020
ACTUAL

FY 2021
ESTIMATE

FY 2022

BASELINE

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures
Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditures
Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

Criminal History Repository Upgrade

Felony Pretrial lntervention Programs

State Aid to County Attorneys
Victim Compensation and Assistance

AGENCY TOTAL

450,500
760,200
247,500

3,800

6,900

143,000

28,200

534,900
218,000
349,800

1,000

3,000

186,000

0

11.0 11.0 11.0

534,900
218,000

349,800
1,000

3,000
186,000

0

1,040,100

89,800
750,000
7L6,300

3,978,700

t,292,7O0

600,000 /
0

973,700
4,229,900

t,292,700

0

0

973,700
4,229,900

6,574,900 7,096,300 6'4963004

FUND SOURCES

Other Appropriated Funds

Criminal Justice Enhancement Fund

Drug and Gang Prevention Resource Center Fund

Fingerprint Clearance Card Fund

State Aid to County Attorneys Fund

Transition Program Fund

Victim Compensation and Assistance Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds

Federal Funds

TOTAL - ALL SOURCES

6,574,900 7,096,300 6,496,300

6,574,900 7,096,300 6,496,300

439,700
600,400

89,800
716,300
7s0,000

3,978,700

668,500
624,200
600,000
973,700

0

4,229,900

668,500
624,200

0

973,700 3J

0

4,229,90041

5,328,100
7,622,300

5,150,100 5,160,100
18,405,000

19,525,300 30,661,400 30,061,400

AGENCY DESCRIPTION - The commission was created to enhance the effectiveness and coordination of the criminal justice

system in Arizona. The commission may identify needed revisions in the system and make reports. lt receives 1.79% of
Criminal Justice Enhancement Fund (CJEF) monies.

FOOTNOTES

L/ This a ppropriation is a continu ing appropriation a nd is exempt from the provisions of section 35-190, Arizona Revised

Statutes, relating to lapsing of appropriations.

A General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency.

3/ All monies received by the Arizona criminal justice commission in excess of 5973,700 in fiscal year 2027-2022 from the
state aid to county attorneys fund established by section 11-539, Arizona Revised Statutes, are appropriated to the state
aid to county attorneys program. Before spending any state aid to county attorneys fund monies in excess of 5973,700 in
fiscal year 2021-2022, the Arizona criminal justice commission shall report the intended use of the monies to the joint
legislative budget committee. (General Appropriation Act footnote)

A All victim compensation and assistance fund monies received by the Arizona criminal justice commission in excess of

54,229,900 in fiscal year 202!-2022 are appropriated to the crime victims program. Before spending any victim
compensation and assistance fund monies in excess of $4,229,900 in fiscal year 2021-2022,the Arizona criminaljustice
commissionshall reporttheintendeduseofthemoniestothejointlegislativebudgetcommittee, (General

Appropriation Act footnote)
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CJ EF

Drug and Gang Prevention Resource Center
Fu nd

Operating Budget

The Baseline includes 5t,292,70o and 11 FTE Positions in
FY 2022 for the operating budget. These amounts consist
of:

from a L5.44% allocation of a7% penalty assessment on

fines, penalties, and forfeitures imposed by the courts for
criminal and civil motor vehicle violations and a portion of
the monies collected by the Supreme Court and Court of
Appeals. AOC is required to distribute the monies to each

county based on a composite index formula using

Superior Court felony filings and county population,

Victim Compensation ond Assistonce

The Baseline includes 54,229,900 from the Victim
Compensation and Assistance Fund inFY 2022 for Victim
Compensation and Assistance. This amount is unchanged

from FY 2021.

This line item provides funding for 2 crime victim grant
programs: the Victim Compensation Program and the
Victim Assistance Program. Victim compensation monies

are distributed to county compensation boards that
award cash compensation to crime victims for specified

expenses resulting from their victimization. Revenues for
victim compensation grant monies come from 3 sources:

a $9 penalty on criminal and civil violations, monies

collected from a 10% assessment of a worker's gross

compensation, and unclaimed victim restitution. Victim
assistance monies are granted to local government and

not-for-profit agencies on a competitive basis and are

used for operating expenses related to their victim
assistance programs. Revenues for victim assistance
grants come from community supervision fees and

interstate compact fees.

Other lssues

Criminol lustice Enhoncement Fund

The Criminal Justice Enhancement Fund receives revenues

from penalties on fines, violations, forfeitures and
penalties imposed by the courts for criminal offenses and

civil motor vehicle statute violations. Laws 20L8, Chapter

237 reduced the CJEF surcharge from 47.0%to 42.0%in
A.R.S. S 4L-24OL and removed the Victims' Rights Fund

and Victim Compensation and Assistance Fund as

recipients ofthe surcharge. lnstead, these 2 funds receive

revenues from a new 59 penalty on criminal and civil

violations.

CJEF monies are distributed on a percentage basis to
various state entities. Toble I shows the current
distribution percentages and the appropriation status of
the funds and programs receiving CJEF monies. (See

individual dgency pages for detailed informotion on eoch

recipient.)

FY 2022

s668,500
624,200

These amounts are unchanged from FY 202t

Crimindl History Repository U pgrqde

The Baseline includes no funding from the Fingerprint
Clearance Card Fund in FY 2022 for a Criminal History
Repository Upgrade. FY 2022 adjustments are as follows

Remove Criminal History Repository Funding
The Baseline includes a decrease of S(600,000) from the
Fingerprint Clearance Card Fund to remove a 3-year
appropriation.

The FY 2019 General Appropriation Act appropriates

S600,000 from the Fingerprint Clearance Card Fund for
this purpose in FY 2019, FY 2020, and FY 2021 for a total
of $1,800,000 over 3 years. This amount is non-lapsing.
ACJC spent a total of $101,000 in FY 2019 and FY 2020

combined, leaving S1,699,000 in available funding. ACJC

reports that project expenditures have been slow due to a

delay in design phase of the project. ACJC estimates
spending the remaining S1,699,000 in FY 202L.

This line item provided funding for the Arizona

Computerized Criminal History Repository Upgrade in
which ACJC coordinates with the Department of Public

Safety, law enforcement agencies, county attorneys, and

courts to develop and implement a data exchange system

to allow for the electronic transfer and submission of
criminal history record information to the Arizona
Computerized Criminal History Repository within 24

hours. Priority is given to entities based on deficiencies in
dispositions and volume of cases.

Stdte Aid to Attorneys

The Baseline includes 5973,700 from the State Aid to
County Attorneys Fund in FY 2022 for State Aid to County
Attorneys. This amount is unchanged from FY 2021.

This line item provides funding for the various offices of
county attorneys throughout Arizona to improve the
processing of criminal cases. The line item receives funds
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Table L

Criminal Justice Enhancement Fund (CJEF)

Funds Transferred !
Attornev General

AZ Prosecuting Attorneys Advisory Council (4)

County Attorneys (7)

Victim Rights lmplementation
Arizona Criminal J ustice Commission

Operation Costs (10)

Crime Victims Compensation
Department of Public Safetv

Crime Lab Assessment Fund (11)

Forensics Fund (1)

Peace Officers'Training Fund (3)

State/Local Grants (6)

Department of Juvenile Corrections (2)

State Treasurer
County Sheriffs (9)

Supreme Court
Case Processing (8)

Juvenile Crime (5)

Community Punishment Program (12)

Total Funds Distributed V

s 931,300
2,g77,ooo
2,734,300

483,100
224,700

5,922,600
5,1-19,800
2,237,600

496,400

3,546,800 13.34

FY 2O2OU %of CJEF Approp.

3.45
10.66

3/

t.79
3l

no

no
yes

yes
yes

yes

yes

no
U

yes

no

yes
yes

yes

2.62
19.09

t8.97
8.29
L.84

1,85L,600
2,877,000

592,500

529,894,500

6.86
10.66

2.43

V The numbers following the recipient agencies represent the paragraph numbers from A.R.S. 5 41-
240tD.

Q/ fhe FY 2020 figures reflect amounts as reported by individual agencies to ACJC and may not correspond
directlywithagencies'statutoryallocation. Financial informationprovidedbyagenciesreflectwhen
revenues from CJEF were recognized by the agency, not when the Treasurer's Office indicated the
revenues were available to those agencies.

3/ Laws 2018, Chapter 237 reduced the CJEF surcharge from 47.0%to 42.0%in A.R.S. I41-2401 and

removed the Victims'Rights Fund and Victim Compensation and Assistance Fund as recipients ofthe
surcharge. lnstead, these 2 funds receive revenues from a new 59 penalty on criminal and civil
violations,

!/ MoniesretainedbytheDepartmentofPublicSafetyforoperatingexpendituresare
appropriated. Monies passed through to state and local agencies are non-appropriated.

5/ Total does not sum due to rounding.

SUMMARY OF FUNDS

CriminalJustice Enhancement Fund (JCA2134/A.R.S. 5 41-2401) Appropriated

Source of Revenue: A1,.79% allocation of the CriminalJustice Enhancement Fund (CJEF) for operating costs. CJEF consists of a 42%

penalty assessment on fines, violations, forfeitures and penalties imposed by the courts for criminal offenses and civil motor vehicle
statute violations. Please see the Non-Appropriated portion of the fund for additional information.

Purpose of Fund: For operating costs of ACJC.

Funds Expended 439,700 668,500

Year-End Fund Balance 473,L00 357,800

CriminalJustice Enhancement Fund (JCA2134IA.R.S. 5 4L-2401) Non-Appropriated

Source of Revenue: A 1,,79% allocation of CJEF and a portion of "Fill the Gap" funds pursuant to A.R.S. 5 4L-2I24. CJEF consists of a 42%

penalty assessment on fines, violations, forfeitures and penalties imposed by the courts for criminal offenses and civil motor vehicle
statute violations. Please see the Appropriated portion of the fund for additional information.

Purpose of Fund: For operating costs of ACJC.

Funds Expended 707,500 507,500

Year-End Fund Balance 473,100 357,800

FY 2020
Actual

FY 2O2L

Estimate
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SUMMARY OF FUNDS

Drug and Gang Enforcement Fund (JCA2516/A,R.5.5 4t-2402) Non-Appropriated

Source of Revenue: Drug fees and fines (A.R.S, S 13-811), selected Superior Court fees (A.R.S. S 12-2841, and local matching funds.
Purpose of Fund: To make grants in amounts not to exceed the percentages shown to enhance efforts to prosecute (50%), adjudicate
(30%), and punish (30%) drug offenders and members of criminal street gangs, as well as to enhance investigations and education
programsrelatingtodrugandgangactivities(50%),andtoimprovecriminaljusticerecordsintegration(30%). Thefundmayalsobeused
to fund the Statistical Analysis Center but not the Arizona Youth Survey.

Funds Expended 4,511,800 4,S24,soo
Year-End Fund Balance 2,873,700 2,951,600

Drug and Gang Prevention Resource Center Fund (JCA2280/A.R.S. g 4t-2402) Appropriated

Source of Revenue: 1.3L% of fee collections and filings in the Superior CourI, L.3t% of notary bond fees, and public and private gifts or
grants, excluding federal monies.

Purpose of Fund: To fund the Statistical Analysis Center and Arizona Youth Survey, a statutorily required survey of 8th, 10th, and L2th
grade students in schools across Arizona. The survey measures alcohol and drug use, gang affiliation, and weapons within schools.

Funds Expended 600,400 624,200
Year-End Fund Balance 353,700 449,000

Federal Grants (JCA2000/A.R.S. 5 35-142) Non-Appropriated

Source of Revenue: Revenue from federal grants.

Purpose of Fund: To improve the criminaljustice records system in Arizona; to fund state and local correction and detention agencies'
substance abuse programs for incarcerated offenders; and to provide support dealing with criminaljustice issues.

Funds Expended 7,622,300 18,405,000
Year-End Fund Balance 15,912,900 13,493,600

Fingerprint Clearance Card Fund (JCA2433/A.R.S. 5 41-1758.06) Appropriated

Source of Revenue: Fees charged to applicants or contract providers for a fingerprint clearance card,

Purposeof Fund:Tocentralizefingerprintingservicesforstateagencies, Revenuespayfortheprocessingandissuanceoffingerprint
clearance cards.

Funds Expended 89,800 600,000
Year-End Fund Balance 1,098,900 0

IGA and ISA Fund (JCA2500/A.R.S. 5 35-142) Non-Appropriated

Source of Revenue: Various intergovernmental and interagency service agreements.
Purpose of Fund: Clearing account for monies expended under lntergovernmental Agreements (lGA) and lntergovernmental Service
Agreements (lSA),

Funds Expended 108,800 128,700
Year-End Fund Balance 77,800 48,200

State Aid to County Attorneys Fund (JCA2443IA.R.S. S 11-539) Appropriated

Source of Revenue: Legislative appropriations , a L5.44% allocation of a 7% penalty assessment on fines, penalties and forfeitures imposed
by the courts for criminal and civil motor vehicle violations, and a 2L61% allocation of a 5% portion of fines and fees collected by the
Supreme Court and Court of Appeals.

Purpose of Fund: To provide state aid to county attorneys to improve the processing of criminal cases in the Superior and Justice Courts.
ACJC administers the fund and distributes the monies to each county based on a composite index formula using felony filings and
popu lation.

Funds Expended 716,300 973,700

Year-End Fund Balance 66,900 66,900

FY 2020
Actual

FY 202t
Estimate
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SUMMARY OF FUNDS

Transition Program Fund (JCA2379IA.R,S. 5 3l--284 and A.R.S. 5 31-254) Appropriated

Source of Revenue: Revenue from 5% allocation of wages (if available after other obligations) from inmates not convicted of DUI earning

under S2,00 per hour and from the cost savings from the implementation of a transition program as calculated by A.R.S 5 31-285, The

source of revenue for the cost savings is the State Department of Corrections Revolving Fund that receives a share of tax revenue

collected from liquor, and the expenditures of these monies are reported from this fund.

Purpose of Fund: To fund felony pretrial intervention programs,

Funds Expended 750,000 0

Year-End Fund Balance 0 0

Victim Compensation and Assistance Fund (JCA21-9S/A.R.S. 5 41-2407) Appropriated

Source of Revenue: The fund consists of 2 subaccounts, The Victim Compensation subaccount receives revenue from a $9 penalty on

criminal and civilviolations, monies collected from a 10% assessment of a working prisoner's gross compensation, and unclaimed
restitution, TheVictimAssistancesubaccountreceivesrevenuederivedfromcommunitysupervisionfeesandinterstatecompactfees.
Purpose of Fund: To establish, maintain and support programs that compensate and assist victims of crime.

Funds Expended 3,978,700 4,229,900

Year-End Fund Balance 2,061,900 1,104,300

FY 2020
Actual

FY 2021"

Estimate
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Arizond State Schools for the Dedf dnd the Blind
FY 2020
ACTUAL

FY 2021
ESTIMATE

FY 2022
BASELINE

PROGRAM BUDGET
Admin istration/Statewide
Phoenix Day School for the Deaf

Preschool/Outreach Programs

Regional Cooperatives
Tucson Campus

AGENCYTOTAL

9,050,500
10,770,500

5,g6g,goo
12,300

12,081,500

7,946,600
10,714,800

6,333,500
0

12,258,900

7,946,600
rt,o47,2oo
6,s38,800

0

t2,649,600

35,884,700 37,253,800 ?8,t82,200

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services

Employee Related Expenditures
Professional and Outside Services

Travel - ln State
Travel - Out of State

Other Operati ng Expenditu res

Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

School Bus/Agency Vehicle Replacement

AGENCY TOTAL

36,533,700 36,884,800 37,8L3,2O0

351,000 369,000 369,000

36,884,700 37,253,800 38,182,2001/

s62.2 562.2 562.2

19,480,200
9,340,300
2,786,700

84,600
37,300

4,3t5,200
1,490,000

20,22t,500
8,453,600
2,2r0,800

131,400

0

4,801,100
1,066,400

20,22t,500
8,453,600
2,210,800

131,400

0

5,729,500
1,066,400

FUND SOURCES

General Fund

Other Approoriated Funds

Schools for the Deaf and the Blind Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAT - Appropriated Funds

Other Non-Appropriated Funds

Federal Funds

TOTAL - AtL SOURCES

23,255,200

13,629,500

23,865,500

13,388,300

23,865,500

t4,316,7002/

13,629,500 13,388,300 14,316,700

36,884,70O 37,253,800 38,182,200

18,563,500 y
3,380,200

18,593,400
2,116,400

18,563,500
3,380,200

57,594,500 59,197,500 60,125,900

AGENCY DESCRIPTION - The Arizona State Schools for the Deaf and the Blind (ASDB) provides comprehensive educational
programs for students with sensory impairments from birth lo age22. ASDB has 2 main campuses, a day school in Phoenix

and a residential campus in Tucson, satellite preschools in the Tucson and Phoenix Metropolitan areas, and 5 regional offices

from which cooperative programs with school districts are operated. ASDB also serves infants and toddlers throughout the

state. As of October 2020, ASDB served approximately 2,060 children: 369 students in the K-12 programs (112 in Tucson and

257 in Phoenix), 96 children in preschools, 520 infant/toddlers in regional areas, and 1,075 children through the 5 existing

regional cooperatives.

FOOTNOTES

A General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Program.

U Before spending any schools for the deaf and the blind fund monies in excess of 5L4,3L6,700 in fiscal year 202L-2022'

the Arizona state schools for the deaf and the blind shall report to the joint legislative budget committee the intended

use of the monies, (General Appropriation Act footnote)

3l NEW Before spending any cooperative services fund monies in excess of 5I7,9!4,500 in fiscal year 2021-2022, the
Arizona state schools for the deaf and the blind shall report to the joint legislative budget committee the intended use of

the monies. (General Appropriation Act footnote)
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Operating Budget

The Baseline includes 537,81.3,200 and 562.2 FTE

Positions in FY 2022 for the operating budget. These

amounts consist of:

increases to the ASDB Fund in FY 2022. The funding
formula increase includes:

$240,000 for an increase to the "Base Level"

component of the K-12 Basic State Aid (BSA) formula
BSA base level increases for inflation also increase

ASDB's voucher funding. The Baseline increases the
BSA base level for inflation and teacher pay raises in

FY 2022, which will increase special education
voucher funding into the ASDB Fund by an estimated

s240,000 in FY 2022.

ln addition to the increases related to inflation and

teacher pay raises, interest associated with state land

trust endowment revenues will generate an

estimated 521,800 in FY 2022.

a

General Fund

Schools for the Deaf and the Blind Fund

FY 2022

s23,496,500
14,3L6,700

FY 2022 adjustments are as follows

Enrollment Change
The Baseline includes no change in funding from the
Schools for the Deaf and the Blind (ASDB) Fund in FY 2022

due to flat enrollment. ASDB's FY 202t appropriation
assumed an enrollment of 496 students. Based on fall
2020 monthly data, the FY 2021 student enrollment is
projected to be 465 students, or (31) less than the
budgeted number. The fall enrollment figures, however,
are preliminary. As a result, the Baseline assumes that
final FY 2021 enrollment will meet the budgeted
enrollment projection of 496 and that FY 2022 caseloads

will remain unchanged in comparison to FY 2021. The

Baseline therefore includes no funding increase or
decrease for enrollment changes for ASDB for FY 2022.
These estimates do not reflect any potential enrollment
declines associated with the covlD-19 pandemic. (Please

see Other tssues for additional enrollment information.)

ASDB receives funding from the Arizona Department of
Education (ADE), as its students qualify for K-12 formula
funding. These monies are deposited into the ASDB Fund

and the non-appropriated Regional Cooperatives Fund.

lf enrollment is higher than anticipated, ADE will
distribute additional funding to ASDB. These monies can

be spent without a new appropriation, as ASDB is

provided budget flexibility through an ongoing General

Appropriation Act footnote.

Base Adjustment
The Baseline includes an increase of 5666,600 from the
ASDB Fund in FY 2022 for a base adjustment to reflect
anticipated growth in revenues in comparison to the
enacted budget. lnFY 202L, revenues ofS13,388,300
were appropriated into the ASDB Fund from special

education vouchers and state land trust endowment
earnings. However, ASDB estimates that actual revenues

into the ASDB Fund in FY 2021will be s14,054,900, or

5666,600 higher than the appropriated amount.

Formula Funding lncrease
The Baseline includes an increase of 5261,800 from the
ASDB Fund in FY 2022 for estimated formula funding

The inflation (S240,000) and land trust endowment
earnings (S21,800) adjustments total to 5261,800. When

added to the revised FY 202L base of $14,054,900, total
revenues into the ASDB Fund are forecasted to reach

514,3t6,700inFY 2022. This amount exceeds the FY 2021

appropriation of S13,388,300 by $928,400. As a result, the
Baseline increases the ASDB Fund appropriation in FY

2022by 5928,400 to match forecasted revenues.

The Baseline also continues a footnote that permits ASDB

to spend monies in excess of the appropriated amount in

FY 2022 after reporting to the JLBC the intended use of
the monies.

Background - Special education voucher monies in the
ASDB Fund represent ASDB's reimbursement from ADE

for educational costs based on its enrollment. As with
school districts, ASDB's ADE funding is determined by

statutory formula.

Assistive Technology Devices

The Baseline includes no change in funding from the

General Fund in FY 2022 for assistive technology devices.

The Baseline includes a total of 5253,100 from the
General Fund in tY 2022 for this equipment, which may

include: electronic dictionaries for visually impaired
students, mobile classroom computer labs for visually
disabled students, interactive whiteboards for hearing

impaired students, and computer and software upgrades

for computers used by visually impaired students.

Foundation for Blind Children
The Baseline maintains funding in FY 2022 for the
preschool program at the Foundation for Blind Children at

the previously appropriated level of S1,054,100.

a
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School Bus/Agency Vehicle Replacement

The Baseline includes 5369,000 from the General Fund in

FY 2022 for School Bus/Agency Vehicle Replacement. This

amount is unchanged from FY 2022.

Monies in this line item are used for the purchase of new

school buses and agency vehicles. According to the
School Facilities Board rules for ASDB, a gasoline-powered

bus should be replaced after 10 years or 150,000 miles.

ln September 2017, the Arizona Attorney General and the
Volkswagen Group of America reached a settlement in a

lawsuit filed by the Attorney General's Office against
Volkswagen that relates to the marketing, advertising,
selling and leasing of certain 'clean diesel' Volkswagen

vehicles for model years 2009-2016. As part of the
settlement, the state of Arizona will receive
approximately $57,000,000 over 10 years to fund eligible
mitigation activities. ASDB was included as one of the

state beneficiaries and received 5900,000 from the
Volkswagen settlement. Of that amount, ASDB received

5700,000 in FY 2019 and received the remaining $200,000
in FY 2020.

Because the agency was able to use monies from the
Volkswagen settlement for school bus replacements in

FY 2019, it shifted 5369,000 from the School Bus

Replacement line item to its operating budget for FY 2019

to purchase 15 new general-fleet vehicles in FY 2019.

ln FY 2020, the agency spent 5738,000 to purchase 23

general-fleet vehicles, ln FY 202L, the agency plans to use

the monies in this Special Line ltem to purchase 12

general-fleet vehicles.

As part ofthe state response to COVID-19, the Executive

has allocated monies for state agency-related programs.

As of October 2020, the Executive's spending plan

included S1,000,000 from the Governor's Emergency

Education Relief Fund (GEERF) for the purchase of vehicles

at ASDB. The agency used the monies to purchase 16

general-fleet vehicles and 3 school buses. (P/eose see the

COVID-Reloted Spending Summary ot the front of this
book for more informotion).

Other lssues

stdtutory changes

The Baseline would:
o As permanent law, establish the Cooperative Services

Fund. Authorize the fund to receive special education
voucher monies paid to ASDB by ADE pursuant to
A.R.S, S t5-!202 on behalf of students enrolled in one

of ASDB's 5 regional cooperatives, tuition payments

from school districts, and district membership fees.

Make monies in the fund appropriated and non-
lapsing.

As permanent law, repeal the requirement in A.R.S. 5

15-1304 that special education vouchers for enrollees

in a regional cooperative be continuously
appropriated.

Regional Cooperatives provide services for deaf and blind
students who are being served in a variety of settings in

their home school district instead of an ASDB site-based
program. The services offered by cooperative programs

include full or partial inclusion in general education
classrooms, resource rooms, and self-contained special

education classes. Enrollment in ASDB's regional

cooperatives as of October 2020 was L,075, in comparison
lo L!2 students enrolled in the Tucson residential
program, 257 in the Phoenix day school, and 96 in

preschool programs.

The regional cooperatives, like ASDB's site-based
programs, are funded by Special Education Vouchers paid

by the Arizona Department of Education pursuant to
A.R.S. 5 t5-L202. ln FY 2021, ASDB estimates that of the

526,705,500 in total Special Education voucher revenue it
anticipates receiving inFY 202t, an estimated

$13,316,000 will be associated with students enrolled in a

regional cooperative, versus 513,389,500 for site-based
program enrollees.

A.R.S. 5 15-1304 stipulates, however, that only the

$13,389,500 in vouchers for site-based programs is

appropriated via the Schools for the Deaf and the Blind

Fund. The remaining S13,316,000 for regional

cooperative students is therefore non-appropriated, but

there is no separate fund established in permanent law

that is the designated recipient of vouchers for regional

cooperative students. As a result, ASDB's historical
practice has been to account for regional cooperative
vouchers in a separate "Regional Cooperatives Fund"

established by the agency. ASDB uses the same fund to
account for other cooperative program revenues,

including tuition monies paid by participating districts (the

district pays tuition for services offered when the district
receives the voucher instead of ASDB) as well as district
membership fees. The agency anticipates that total
revenues to the Regional Cooperatives Fund will reach

S17,598,800 in FY 2021.

To establish clearer statutory guidance in terms of the
treatment of revenues for regional cooperative programs,

the Baseline would establish a Cooperative Services Fund

in permanent law, which would be the recipient of all

revenues for the Regional Cooperatives Program
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(vouchers, tuition payments, and district membership
fees). To make the treatment of regional cooperative
program revenues comparable to ASDB's site-based
programs, the Baseline would establish the Cooperative
Services Fund as an appropriated fund, make monies in
the fund non-lapsing, and establish a new General

Appropriation Act footnote allowing ASDB to spend

monies in excess of its original appropriation after
reporting to JLBC and OSPB if available revenues for the
fund exceed the appropriation.

The General Appropriation Act would include a new
Cooperative Services line item to more clearly distinguish
between Cooperative Services program spending from
ASDB's site-based programs given the distinct nature of
cooperative services. This would not affect the funding
level ofASDB's operating budget because ASDB does not
currently allocate any appropriated funding in its
operating budget to Regional Cooperative services.

Proposition 208 - Education Funding

Proposition 208, approved by voters in the November
2020 general election, establishes a35% income tax
surcharge for single taxpayers on their taxable income in

excess of 5250,000 and for married persons on their
taxable income in excess of 5500,000, The initiative

established the Student Support and Safety Fund, which is

used by state agencies to carry out certain requirements
of the initiative. After monies in the fund are used by

state agencies for administrative costs of the initiative,
ASDB will receive a distribution of monies from the fund
based on its weighted student count in the same manner

as school districts and charter schools. (Pleose see the

Department of Education - Other lssues Section for more

informotion.)

E n ro I I m e nt P roje ctio ns

Toble 7 shows fall enrollment data for ASDB's Tucson,

Phoenix, and Preschool campuses since FY 2018. The

Baseline assumes that FY 2022 enrollment levels for ASDB

will be unchanged from FY 2021.

Table 1

Tucson

Phoenix

Preschool

Total

ASDB Fall Enrollment

FY 2018 FY 2019 FY 2020

130 134 120

270 259 257

89 103 119

489 496 495

FY 202t
TT2

257

96

465

SUMMARY OF FUNDS

ASDB Classroom Site Fund (SDA2486/A.R.S. S 15-1305) Non-Appropriated

Source of Revenue: Monies transferred to the fund pursuant to A.R,S. 5 15-1305 from a 0.6% sales tax and growth in the Permanent State

SchoolFundexpendableearningsabovetheFY2OO1level, Fundinglevelisdeterminedbythe"GroupA"and"GroupB"weightedstudent
count, as specified in A,R.S. I 15-943,

Purpose of Fund: To provide additional funding for teacher compensation increases based on performance (40%); teacher base salary

increases (20%l; and class size reduction, AIMS intervention programs, teacher development, dropout prevention, and teacher liability

insurance premiums (40%).

Funds Expended 1,004,000 L,297,700

Year-End Fund Balance 2,783,700 3,996,500

Enterprise Fund (SDA4222/A.R.S. S 15-1323) Non-Appropriated

Source of Revenuei Monies received from fees, rentals, and other charges from the non-school use of facilities,

Purpose of Fund: To defray the costs of operating those facilities (i.e. auditorium).

Funds Expended 30,500 18,600

Year-End Fund Balance 409,200 449,000

Federal Grants (SDA2000/A.R.S. $ 15-1303) Non-Appropriated

Source of Revenue: Federal Grants - Title I aid to schools; vocational rehabilitation; National School Lunch and Breakfast programs;

Arizona deaf-blind project; preschool services; and Arizona Early lntervention program.

Purpose of Fund: To be expended as stipulated byfederal statutes authorizingthe federal grants.

Funds Expended 2,LI6,4OO 3,380,200

Year-End Fund Balance 978,300 1,713,000

FY 2020
Actual

FY 202t
Estimate
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SUMMARY OF FUNDS

IGA and ISA Fund (SDA2500/A,R.S. S 35-142) Non-Appropriated

Source of Revenue: Various intergovernmental and interagency service agreements,

Purpose of Fundl Clearing account for monies expended under lntergovernmental Agreements (lGAs) and lntergovernmental Service

Agreements (lSAs).

Funds Expended 0 0

Year-End Fund Balance 0 0

lnstructional lmprovement Fund (5DA2492/A.R.S. 5 15-979) Non-Appropriated

Source of Revenue: Shared revenue from lndian gaming, as authorized by Proposition 2O2from the 2002 General Election, The

lnstructional lmprovement Fund receives 56% of total shared revenue from Proposition 202. This is distributed among school districts,
charter schools and ASDB based on student counts,

Purpose of Fund: To provide for classroom size reduction, teacher salary increases, dropout prevention, and instructional improvement.

Funds Expended 0 0

Year-End Fund Balance 1,800 1,800

Regional Cooperatives Fund (SDA422L/A.R.S. S 15-1304) Non-Appropriated

Source of Revenue: Monies in the fund come from special education voucher funds as well as tuition and fees that school districts pay to
ASDB in order to reimburse it for costs of providing services to their students.

Purpose of Fund: The Regional Cooperative Fund is used to support ASDB's Regional Cooperatives program, which provides educational
services to sensory impaired pupils who attend school at their local school districts rather than at an ASDB campus.

Funds Expended 15,506,200 1.5,509,100

Year-End Fund Balance 3,085,300 4,133,500

Schools for the Deaf and the Blind Fund (SDA2444/A.R.S. S 15-1304) Appropriated

Source of Revenue: "Special Education Fund" monies that ASDB receives from the Arizona Department of Education under the formula
prescribed in A.R,S. 5 15-1204, This formula is based on the number of pupils attending ASDB and the various special education "Group B"

funding categories that those pupils qualify for under A,R.S. 5 15-943(2b). This fund also receives expendable land endowment earnings
pursuant to A.R,S. 5 15-1304 and over-age and non-resident tuition income pursuant to A.R.S. 5 15-1345.

Purpose of Fundl To cover the cost of educating students receiving special education services at ASDB.

Funds Expended 13,629,500 13,388,300

Year-End Fund Balance 2,88I,700 3,506,500

State Grants (SDA2011/A.R,S. 5 15-1303) Non-Appropriated

Source of Revenue: "Direct Services Claiming" (DSC) reimbursements and grants by private corporations and other state agencies.

Purpose of Fundl To reimburse ASDB for DSC-related expenditures and to accomplish specific projects of interest to the donor and ASDB.

Funds Expended 1,967,800 603,000

Year-End Fund Balance 152,800 1,611,000

FY 2020
Actual

Telecommunication Fund for the Deaf (SDA2047/A.R.S. S 36-1947)

Source of Revenue: Telecommunications Services Excise Tax, which is a 1.1% surcharge on localtelephone bills.

Purpose of Fund: To supplement funding to ASDB's Early Childhood and Family Education Program.

Funds Expended 0

Year-End Fund Balance 564,200

FY 2021.

Estimate

Appropriated

0

564,200

Trust Fund (SDA3148/A.R.S. S 15-1303) Non-Appropriated

Source of Revenue: Monies received from private endowment, which are outside the control of the State Treasurer and are held by the
ASDB Board.

Purpose of Fund: Spent at the discretion of ASDB.

Funds Expended 84,900 135,100

Year-End Fund Balance t66,700 161,800
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Commission for the Deaf and the Hard ofHearing
FY 2020
ACTUAL

FY 2021
ESTIMATE

FY 2022
BASELINE

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures
Professional and Outside Services

Travel - ln State
Travel - Out of State

Other Operating Expenditures
Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

Support Services for the Deaf-Blind

AGENCY TOTAT

17.o 17.0 77,0

1,066,900
398,400
664,000

8,100
10,400

1,769,900

60,100

1,141,500
456,600

675,100
1,000

0

1,649,700
570,000

L,t4!,500
456,600

675,100
1,000

0

t,649,700
570,000

3,976,700 4,493,900 4,493,900

192,0007,7Q0 192,000

3,gg4,4oo 4,685,900 4,695,900 Ll

FUND SOURCES

Other Appropriated Funds

Telecommunication Fund for the Deaf

SUBTOTAL - Other Appropriated Funds

SUBTOTAT - Appropriated Funds

TOTAT - ALt SOURCES

3,984,400 4,685,900 4,685,900

3,984,400 4,695,900 4,685,900

3,984,400 4,695,900 4.685,900

3,994,400 4,685,900 4,685,900

AGENCY DESCRIPTION - The agency acts as an information and referral resource for the deaf and the hard of hearing and
provides educational materials to the general public; administers a statewide telephone access program, the
Telecommunication Devices for the Deaf (TDD) Relay Program; and licenses interpreters for the deaf and the hard of
hearing. The Commission is supported by the Telecommunication Fund for the Deaf, which derives monies from the
Telecommunication Services Excise Tax.

FOOTNOTES

L/ General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency

Operating Budget

The Baseline includes 54,493,900 and 17 FTE Positions

from the Telecommunication Fund for the Deaf in FY 2022

for the operating budget. These amounts are unchanged

fromFY 202!.

Support Services for the Deaf-Blind

The Baseline includes S192,000 from the
Telecommunication Fund for the Deaf in FY 2022 for the
Support Services for the Deaf-Blind line item, This amount
is unchanged fromFY 2021.

Monies in this line item fund a support services program
(SSP) which provides 5 hours per week of support services
to 35 deaf-blind adults at no cost to the individual.
Deafblindness is any combination of visual and auditory
loss which requires special strategies and skills, Examples

of support services provided include transportation
assistance, sighted guides, independent living assistance,
and commu nication facilitators,
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SUMMARY OF FUNDS

Private Grants (DFA2025/A.R,S. S 35-142) Non-Appropriated

Source of Revenuel Revenue received from grants and donations from non-governmental agencies such as foundation and private donors.

Purpose of Fund: Monies used to pay for conferences, program, or other activities that are sponsored by donor organizations.

Funds Expended 0 0

13,000 19,500Year-End Fund Balance

Telecommunication Fund for the Deaf (DFA2047/A.R.S. 5 36-1947) Appropriated

Source of Revenue: Telecommunications Services Excise Tax, which is a 1,1% surcharge on local telephone bills,

Purpose of Fund: To operate the Arizona Relay System; support community outreach and education, purchase; repair, and distribute
telecommunication devices for the deaf, hard of hearing, blind, and speech impaired; and operating costs of the commission.

Funds Expended 3,984,400 4,685,900

Year-End Fund Balance 9,409,100 10,503,500

tY 2020
Actual

FY 2021
Estimate
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Stote Board of Dental Exdminers
FY 2020
ACTUAL

FY 202t
ESTIMATE

FY 2022
BASELI N E

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditures
Equipment

AGENCY TOTAT

11.0 11.0 11.0

548,000
245,900
133,800

1,600

4,200
184,700

24,600

573,000
206,400
2II,400

3,200
5,500

238,000
23,700

s73,000
206,400
2tt,400

3,200
s,500

238,000
23,700

L,L42,800 1,261,200 t,261.,200 !/

FUND SOURCES

Other Appropriated Funds

Dental Board Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAT - Appropriated Funds

TOTAL - ALt SOURCES

7,r42,800 t,26t,2OO L, 261,200

7,I42,800 26t,200 L,261,200L,

r,142,800 t,26l,2OO

1,r42,800 r,26r,200 r,261,200

AGENCY DESCRIPTION - The agency licenses, investigates, and conducts examinations of dentists, denturists, dental
hygienists and dental assistants.

FOOTNOTES

!/ General Appropriation Act funds are appropriated as a Lump Sum by Agency

Operating Budget

The Baseline includes 51,26!,200 and 11FTE Positions

from the Dental Board Fund inFY 2022 for the operating
budget. These amounts are unchanged from FY 202L

SUMMARY OF FUNDS

Dental Board Fund (DXA2020/A.R.S. S 32-1212) Appropriated

Source of Revenue: Monies collected by the board from the examination and licensing of dentists, denturists, dental hygienists, and

dental assistants. The board retains 90% ofthese monies and deposits 10% in the General Fund.

Purpose of Fund: To examine, license, investigate, and regulate dentists, denturists, dental hygienists, and dental assistants, and for board

administration,
Funds Expended !,L42,800 1,261,200

Year-End Fund Balance 4,497,800 3,707,700

FY 2020
Actual

FY 202t
Estimate
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Arizona Eorly Childhood Development and Health Bodrd
FY 2020
ACTUAL

FY 202t
ESTIMATE

FY 2022
BASELINE

FUND SOURCES
Other Non-Appropriated Funds

Federal Funds

TOTAL - ALL SOURCES

140,258,500
3,582,800

149,864,t00
t,827,500

149,864,100

t.827.500
143,841,300 151,691,600 151,691,600

AGENCY DESCRIPTION - As authorized by a 2006 ballot initiative (Proposition 203), the Arizona Early Childhood
Development and Health Board (ECDHB) is funded from an 80 cents per pack cigarette tax, plus taxes on othertobacco
products. The board funds early childhood development programs and services for children prior to kindergarten and their
families. The agency is also commonly known as "First Things First."

Background families, case management to families, child care health
consultations to child care providers, obesity prevention

to families, prenatal outreach to women and families, and

other services.
Early Childhood Development and Health Fund
Enacted in 2006, Proposition 203 implemented an

additional 80 cents per pack cigarette tax to fund ECDHB,

also known as "First Things First." Revenues from the
tobacco tax are deposited into the Early Childhood
Development and Health (ECDH) Fund and go into 2
accounts: 90% offunds are allocated to the Program
Account and t0% of funds to the Administrative Costs

Account.

Of the annual Program Account budget set by the board
each year, t0% (or 9% of the statewide total) may be

spent on statewide programs with the remaining funds
allocated to the Regional Councils (81% of the statewide
total). Of the amount made available to regions, 60.8% is

allocated to the various regions based on the total
population aged 5 and under and the population under 5

living below the poverty line. The board uses its

discretion to allocate the other 20.2%lo regions.

ln FY 2020, ECDH B's largest expenditure was Child Care

Scholarships at S69.7 million, as displayed in Toble 1,

serving an average of 5,L67 children monthly, down from
6,088 in FY 2020.

State-funded child care is provided through 3 agencies:

the Department of Economic Security (DES), the
Department of Child Safety (DCS), and ECDHB. (For more
information, please see the Child Care Program Summary
on the JLBC website.)

Family Support mainly consists of voluntary in-home
services for infants, children and their families, focusing
on parenting skills, early physical and social development,
literacy, health and nutrition; it also includes classes on
parenting, food boxes, parent kits, and other services.

The Health category provides mental health consultations
to teachers and caregivers, oral health services to

The Administration category funds about 124 filled FTE

positions from the $15,293,800 program budget.

Professional Development includes training, scholarships,

and financial incentives for professionals who provide

education and early care to children.

Community Awareness is media and community outreach
efforts. Research and Evaluation spending is used to
evaluate the effectiveness of ECDHB programs. System

Coordination establishes partnerships and expands

services and programs for families with young children,

Table 1

FY 2O2O ECDH Fund Expenditures by Category 1/

($ in Millions)

Expenditure Cateeorv Amount Percent

Child Care Scholarships 569.7 49%

Family Support 31.9 22%

Health 16,1 tI%
Administration tO,2 7%

Professional Development 5.4 4%

Community Awareness 2.7 2%

Research & Evaluation 3.5 2%

System Coordination 1.1 I%
Other Funds (Grants, Gifts, etc.) 2.2 2%

Total $142.8 l00o/o

Other lssues

Large Fund Balances

The Early Childhood Development and Health Fund had a

an ending fund balance of 5343,618,300 in FY 2020,

compared to their total FY 2020 expenditures of
s140,258,500.
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ln 2009, the Arizona Supreme Court ruled that a proposed
ECDHF transfer to the General Fund in the FY 2009 budget
violated Proposition 105, which mandates that the
Legislature may not appropriate or divert funds created

by a voter initiative unless the appropriation or diversion
is approved by a three-fourths vote and furthers the
purpose of the initiative, During the 2010 General

Election, voters defeated a proposal to end the agency

and transfer its monies to the General Fund.

The agency reports that based on current projections, its
annual expenditures can remain steady through FY 2027,

The Early Childhood Development and Health Board

expects their tax revenue source to decline in the future
and plans to maintain a balance to ensure they can

continue their efforts. lnFY 2022, the board expects to
spend $27,103,400 more than it receives.

SUMMARY OF FUNDS

Early Childhood Development and Health Fund (CDA2542/A.R.S. $ 8-1181) Non-Appropriated

Sourceof Revenue: A4Ctaxpercigaretteaswell asvariousincreasesonothertobaccoproducts.
Purpose of Fund: To fund the administrative and programmatic costs of the Arizona Early Childhood Development and Health Board'

Monies from the fund may supplement, but not supplant, existing early childhood development programs. Up to 10% of the funds each

year are deposited into the Administrative Costs Account and at least 90% are deposited into the Program Account for early childhood

development programs and grants, The fund was created as a result of a voter initiative (Proposition 203) in the 2006 election.

Funds Available
Balance Forward 354,805,000 343,618,300

Revenue:

Administrative Costs Account 12,848,500 12,500,000

Program Account 115,637,100 112,500,000

Other (Donations/Grants) 586,200 175.000

Total Funds Available 483,876,800 468,793,300

Expenditu res:

Administrative Expenditures 13,866,300 15,293,800

Programmatic Expenditures 126,392,200 134,570,300

Total Funds Expended 140,258,500 149,864,100

Year-End Fund Balance 343,618,300 318,929,200

Federal Grants (CDA2000/A.R.S. s 8-1182)

Source of Revenue: Federal Funds,

Purpose of Fund: To fund early comprehensive childhood systems.

Funds Expended
Year-End Fund Balance

Non-Appropriated

FY 2020
Actual

FY 202t
Estimate

3,582,800
(47,300)

1,827,500

307,200
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Office of Economic Opportunity
FY 2020
ACTUAL

FY 2O2L

ESTIMATE

FY 2022
BASELINE

OPERATING BUDGET
Full Time Equivqlent Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditures
Equipment

OPERATING SUBTOTAT

SPECIAL LINE ITEMS

Small Drinking Water Systems Fund Deposit

AGENCY TOTAT

294,000
rrr,700

4,600

0

1,800

55,700
s00

320,300
113,400

1,400

1,100

2,600
43,700

3,000

320,300
113,400

1,400

1,100

2,600

43,700
3,000

5.0 5.0 5.0

468,300

500,000 y

485,500 485,500

00

968,300 485,500 485,500 v

FUND SOURCES

General Fund

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds

Federal Funds

TOTAI. ALt SOURCES

968,300 485,500 485,500

958,300

129,629,200
41,054,900

485,500

77,583,r00
38,307,000

485,500

76,083,100

38,307,000

77t,652,400 116,375,600 114,875,600

AGENCY DESCRIPTION - The Office of Economic Opportunity (OEO) is responsible for monitoring the state's tax
competitiveness, evaluating the effectiveness of state incentive programs, analyzing state and local regulatory costs to
businesses, serving as the state's workforce planning coordinator, and providing economic and demographic research and
analysis. Also established within OEO is the Arizona Finance Authority, which oversees the Water lnfrastructure Finance

Authority (WIFA) and the Greater Arizona Development Authority (GADA) in addition to being the state recipient of private

activity bonding authority. Additionally, OEO oversees the Arizona lndustrial Development Authority which is the sole state
issuer of private activity bonds.

FOOTNOTES

L/ The Water lnfrastructure Finance Authority of Arizona shall report to the Joint Legislative Budget Committee on or
before December 3t,2019, December 31,2020, and December 3t,2Q2L on the annual amount ofexpenditures from the
Small Drinking Water Systems Fund established by A.R.S S 49-355 for grants to interim operators, interim managers, or
owners of small drinking water systems during the prior fiscal year. (FY 2020 General Appropriation Act Footnote)

A General Appropriation Act funds are appropriated as a Lump Sum by Agency.

Operating Budget

The Baseline includes 5485,500 and 5 FTE Positions from
the General Fund in FY 2022 for the operating budget.
These amounts are unchanged from FY 2021.

Small Drinking Water Systems Fund Deposit

The Baseline includes no funding in FY 2022 for the Small

Drinking Water Systems Fund. This amount is unchanged
from FY 202L.

The FY 2020 budget required that the Water
lnfrastructure Finance Authority, which is housed in the
Office of Economic Opportunity, report on annual

expenditures from the fund to the Joint Legislative Budget
Committee by December 31 in 2019, 2020, and 202L.

According to the December 2019 report, 5491,200 had

been granted to 7 recipients since the inception of the
program in FY 20L7.
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Other lssues

Agency Structure and Funding

Laws 2016, Chapter 372 created 3 new governmental
entities:The Office of Economic Opportunity (OEO), the
Arizona Finance Authority (AFA), and the Arizona

lndustrial Development Authority (AIDA). AFA is

established in OEO and the AFA board serves as the board
of AIDA, thus OEO has statutory supervision over all 3

entities. (Please see the FY 2020 Appropriotions Report for
more details.)

oEo
OEO is the central state agency for economic, population,
and unemployment statistical analysis, the administering
agency for the Workforce Arizona Council, and oversees

the Workforce Data Task Force.

AFA

AFA houses the functions of the Water lnfrastructure
Finance Authority (WIFA), the Greater Arizona

Development Authority (GADA), and administers the
state's Private Activity Bond (PAB) authorization. AFA is

expected to oversee 5103,780,500 in expenditures in FY

2022.

AIDA

AFA also governs AIDA, which has responsibility for the
former activities for the Arizona Housing Finance

Authority, Arizona Health Facilities Authority, and the
Arizona lnternational Development Authority. ln addition,
AIDA is authorized to issue PABs for allowable projects

not otherwise covered by the other state lDAs,

SUMMARY OF FUNDS

Arizona Finance Authority Operations Fund (FAA5352/A.R.S. S 41-5352) Non-Appropriated

Source of Revenue: Legislative appropriations, unrestricted and available monies of WIFA and GADA, proceeds from the bond issuances of
AIDA, donations, loans, or gifts to the Authority,
Purposeof Fund:TofundtheoperationsofAFA, Overseesthestate'sprivateactivitybondauthorizationandtheoperationsofWlFAand
GADA,

Funds Expended 300 500

Year-End Fund Balance 539,200 726,700

Arizona lndustrial Development Authority Fund (FAA9973/A.R.S. S 41-5356) Non-Appropriated

Source of Revenue: Filing and application fees related to the issuance of private activity bonds and investment income,

Purpose of Fund: To pay for the operations of the Arizona lndustrial Development Authority, including the review and approval of certain

corporate bond financing projects. Revenues remaining in the fund at the end of the fiscal year are transferred to the Office of Economic

Opportunity's Economic Development Fund and the Department of Housing's Housing Trust Fund. This fund is not held in a state account,

so its expenditures and fund balances are not displayed.

Funds Expended 0 0

Year-End Fund Balance 0 0

Clean Water Annual Debt Service lnterest Fund (FAA4313/A,R.S. E 49-L22Ll Non-Appropriated

Source of Revenue: lnterest from issued loans.

Purpose of Fund: To make loans for capital improvements at wastewater treatment facilities of political subdivision and lndian tribes. The

fund is also used for debt refinancing, bond insurance related to wastewater treatment plants, and for fund administration.

Funds Expended 9,468,100 5,268,100

Year-End Fund Balance 2,654,800 2,2L3,700

Clean Water Annual Debt Services Principal Fund (FAA4312/A.R.S. I 49-L22Il Non-Approprlated

Source of Revenue: Repayment on the principal of issued loans.

Purpose of Fund: To make loans for capital improvements at wastewater treatment facilities of political subdivision and lndian tribes. The

fund is also used for debt refinancing, bond insurance related to wastewatertreatment plants, and forfund administration,

Funds Expended 22,!87,000 25,316,800

Year-End Fund Balance 70,L48,700 70,648,700

FY 2020
Actual

FY 202L
Estimate

FY 2022 Baseline I40 Office of Economic Opportunity



SUMMARY OF FUNDS

Clean Water Debt Service Reserve - Clean Water Fund (FAA4315/A.R.S. I49-122!) Non-Appropriated

Source of Revenue: Upfront payment from loan recipients with lower credit scores.

Purpose of Fundl To make loans for capital improvements at wastewater treatment facilities of political subdivision and lndian tribes. The

fund is also used for debt refinancing, bond insurance related to wastewater treatment plants, and for fund administration'

Funds Expended 0 0

Year-End Fund Balance 3,720,800 3,706,400

Clean Water Federal Loan Fund (FAA4310/A.R.S. $ 49-1221) Non-Appropriated

Source of Revenue: Federal monies.

Purpose of Fund: To make loans for capital improvements at wastewater treatment facilities of political subdivision and lndian tribes' The

fund is also used for debt refinancing, bond insurance related to wastewater treatment plants, and for fund administration.

Funds Expended 2!,t74,200 12,515,700

Year-End Fund Balance 0 0

Clean Water Fee Program lncome Fund (FAA43O9/A.R.S. S 49-t22tl Non-Appropriated

Source of Revenue: Administrative fee from the issuance of a loan.

Purpose of Fund: To make loans for capital improvements at wastewater treatment facilities of political subdivision and lndian tribes' The

fund is also used for debt refinancing, bond insurance related to wastewatertreatment plants, and forfund administration'

Funds Expended 443,200 443,200

Year-End Fund Balance 9,075,900 8,825,600

Clean Water Fees Non Program Income Fund (FAA4317/A.R.S. I49-122!l Non-Appropriated

Source of Revenue: Loan principal and interest from non-qualify pledged and non-qualifying loans.

Purpose of Fund: To make loans for capital improvements at wastewater treatment facilities of political subdivision and lndian tribes' The

fund is also used for debt refinancing, bond insurance related to wastewater treatment plants, and for fund administration.

Funds Expended 106,100 96,700

Year-End Fund Balance 20,4t5,400 20,858,300

Clean Water FinancialAssistance Fund (FAA4319/A.R.S. S 49-t22ll Non-Appropriated

Source of Revenue: Loan principal and interest from non-qualify pledged and non-qualifying loans.

Purpose of Fund: To generate the state match required by the Clean Water Act, provide financial assistance to political subdivisions,

lndian tribes and eligible drinking water facilities for constructing, acquiring or improving wastewater treatment facilities, and drinking

water facilities.

Funds Expended 3,428,800 3,428,800

Year-End Fund Balance 84,659,000 86,994,500

Clean Water State Loan Fund (FAA4311/A.R.S. E 49-L22!) Non-Appropriated

Source of Revenuei Revenue generated from bond sales,
purpose of Fund: To make loans for capital improvements at wastewater treatment facilities of political subdivision and lndian tribes' The

fund is also used for debt refinancing, bond insurance related to wastewater treatment plants, and for fund administration.

Funds Expended 0 0

Year-End Fund Balance 0 0

Drinking Water Annual Debt Service lnterest Fund (FAA4333/A.R.S. S 49-1261) Non'Appropriated

Source of Revenue: lnterest from issued loans,
purpose of Fund: To make loans for drinking water facilities, including forgivable principal, of political subdivisions and lndian tribes. The

fund is also used for debt refinancing, bond insurance related to drinking water plants, and for fund administration.

Funds Expended 4,068,900 3,379,800

Year-End Fund Balance t0,722,800 11,465,600

FY 2020

Actual
FY 2021"

Estimate

FY 2022 Boseline t4t Office of Economic Opportunity



SUMMARY OF FUNDS

Drinking Water Annual Debt Services Principal Fund (FAA4332/A.R.S. S 49-1261) Non-Appropriated

Source of Revenue: Repayment on the principal of issued loans.

Purpose of Fund: To make loans for drinking water facilities, including forgivable principal, of political subdivisions and lndian tribes. The

fund is also used for debt refinancing, bond insurance related to drinking water plants, and for fund administration.

Funds Expended 8,080,900 10,433,200

Year-End Fund Balance 20,075,300 34,275,800

Drinking Water Debt Service Reserve Fund (FAA4320/A.R.S. 5 49-1261) Non-Appropriated

Source of Revenue: Upfron{ payment from loan recipients with lower credit scores.

Purpose of Fund: To make loans for drinking water facilities, including forgivable principal, of political subdivisions and lndian tribes. The

fund is also used for debt refinancing, bond insurance related to drinking water plants, and for fund administration.

Funds Expended 0 0

Year-End Fund Balance 2,485,800 2,243,400

Drinking Water Federal Loan Fund (FAA4335/A.R.S. S 49-1261) Non-Appropriated

Source of Revenue: Federal monies.

Purpose of Fund: To make loans for drinking water facilities, including forgivable principal, of political subdivisions and lndian tribes, The

fund is also used for debt refinancing, bond insurance related to drinking water plants, and for fund administration.

Funds Expended 17,717,600 22,873,400

Year-End Fund Balance 0 0

Drinking Water Fees Non Program Fund (FAA4322/A.R.S, S 49-1261) Non-Appropriated

Source of Revenue: Loan principal and interest from non-qualify pledged and non-qualifying loans.

Purpose of Fund: To make loans for drinking water facilities, including forgivable principal, of political subdivisions and lndian tribes. The

fund is also used for debt refinancing, bond insurance related to drinking water plants, and for fund administration,

Funds Expended 380,600 380,600

Year-End Fund Balance 4,438,600 5,910,600

Drinking Water Fees Program lncome Fund (FAA4336/A.R.S. S 49-1261) Non-Appropriated

Source of Revenue: Administrative fee from the issuance of a loan.

Purpose of Fund: To make loans for drinking water facilities, including forgivable principal, of political subdivisions and lndian tribes, The

fund is also used for debt refinancing, bond insurance related to drinking water plants, and for fund administration.

Funds Expended 9,000,400 4,237,400

Year-End Fund Balance 2,78!,000 !,544,400

Drinking Water Financial Assistance Fund (FAA4324/A.R.S. S 49-1261) Non-Appropriated

Source of Revenue: Loan principal and interest from non-qualify pledged and non-qualifying loans.

Purpose of Fund: To make loans for drinking water facilities, including forgivable principal, of political subdivisions and lndian tribes. The

fund is also used for debt refinancing, bond insurance related to drinking water plants, and for fund administration.

Funds Expended 70,235,000 15,000,000

Year-End Fund Balance 22,567'300 14,023,900

Drinking Water State loan Fund (FAA4331/A.R.S. S 49-1261) Non-Appropriated

Source of Revenue: Revenue generated from bond sales.

Purpose of Fund: To make loans for drinking water facilities, including forgivable principal, of political subdivisions and lndian tribes. The

fund is also used for debt refinancing, bond insurance related to drinking water plants, and for fund administration.

Funds Expended 0 0

Year-End Fund Balance 0 0

FY 2020
Actual

FY 202t
Estimate

FY 2022 Baseline L42 Office of Economic Opportunity



SUMMARY OF FUNDS

Economic Development Fund (EOA3337/A.R.S. S 41-5302) Non-Appropriated

Source of Revenue: Any unencumbered monies retained by the Arizona Finance Authority at the end of the fiscal year that are in excess of

the Authority's operating expenses.

Purpose of Fund: To fund projects as determined by the director of OEO,

Funds Expended 0 5,485,100

Year-End Fund Balance 9,017,100 6,032,000

Federat Grants (EOA2000/A.R.S. S 49-1203) Non-Appropriated

Source of Revenue: Federal grants related to water supply management, employment and population statistical analysis, Workforce

lnnovation and Opportunity Act (WIOA) monies, and other programs.

Purpose of Fund: To be used as specified by federal law.

Funds Expended 2,163,100 2,536,400

Year-End Fund Balance (109,600) 4t1,700

Greater Arizona Development Authority Revolving Fund (FAA2311/A.R.S. 5 4!-22541 Non-Appropriated

Source of Revenue: Legislative appropriations, federal monies, gifts, grants, donations, loan repayments, administrative fees and

penalties, and interest.

Purpose of Fund: To help rural communities meet their infrastructure needs. GADA may issue bonds, guarantee debt obligations, and

provide technical and financial assistance to political subdivisions, special districts, and lndian tribes. Legislative appropriations to the

GADARevolvingFundmayonlybeusedtosecurebonds. Thestatefundingonlyservesascollateralfortheloansandisnotdirectly
loaned out. The fund was capitalized with S2O,OOO,O00 from the General Fund between FY 1998 and FY 2000. Other revenue to the fund

may be used for GADA's operating costs, as well as technical and financial assistance to communities,

Funds Expended 24,800 24,800

Year-End Fund Balance t2,567,200 12,564,300

IGA and ISA Fund (EOA2500/A.R.S. S 41-5303)

Source of Revenue: Monies received through intergovernmental and interagency agreements.

Purpose of Fund: To execute intergovernmental and interagency service agreements.

Funds Expended

Year-End Fund Balance

Non-Appropriated

Office of Economic Opportunity Operations Fund (EOA9903/A.R.S. S 41-5302) Non-Appropriated

Source of Revenue: Filing fees paid by security issuers and registration fees paid by security dealers to the Corporation Commission. Prior

to the creation of this fund, these monies had been deposited into the Arizona Competes Fund.

Purpose of Fund: To fund the operational costs of the office.

Funds Expended I,764,800 3,961,000

Year-End Fund Balance 2,322,900 434,500

Small and Disadvantaged Communities Drinking Water Assistance Fund Non-Appropriated

(F AA2230 / A.R.S. S 3s-142)

Source of Revenue: Federal monies.

Purpose of Fund: To assist small and disadvantaged communities to comply with the Safe Water Drinking Act (SDWA).

Funds Expended 0 381,500

Year-End Fund Balance 0 0

tY 2020
Actual

FY 2021
Estimate

440,300

136,000

L27,r00
1,560,300
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SUMMARY OF FUNDS

Small Drinking Water Systems Fund (FAA2225/A,R.S. 5 49-355) Non-Appropriated

Source of Revenue: Legislative appropriations and interest. The FY 2020 budget included a one-time deposit of 5500,000 from the General

Fund,

Purpose of Fund: To provide information and assistance to small water systems for improving compliance with drinking water system

standards, and to provide emergency grants to small water systems for infrastructure repair. Laws 2017, Chapter 213 changed the name

of the fund to be the Small Drinking Water Systems Fund, expanded the eligible pool of grant recipients, and expanded the use of the
funds to non-emergency grants. These expenditures are not displayed to avoid double counting the original General Fund appropriation to
this fund.

Funds Expended 0 0

Year-End Fund Balance 281,800 145,400

FY 2020
Actual

FY 202t
Estimate

FY 2022 Baseline L44 Office of Economic Opportunity



Depdrtment ol Economic Security
FY 2020
ACTUAL

FY 2021
ESTIMATE

FY 2022
BASELINE

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditures
Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

Administration
Attorney General Legal Services

Aging and Adult Services

Adult Services

Community and Emergency Services

Coordinated Homeless Services

Domestic Violence Prevention

Family Caregiver Grant Fund Deposit

Benefits and Medical Eligibility
TANF Cash Benefits

Coordinated Hunger Services

Tribal Pass-Through Funding

Child Support Enforcement
County Participation
Developmental oisabilities /'1V
DDD Administration
DDD Premium Tax Payment

Case Management - Medicaid
Home and Community Based Services - Medicaid

lnstitutional Services - Medicaid

Physical and Behavioral Health Services - Medicaid

Medicare Clawback Payments

Targeted Case Management - Medicaid

Case Management - State-Only
Cost Effectiveness Study Client Services

Home and Community Based Services - State-Only

Arizona Early lntervention Program

State-Funded Long Term Care Services

Employment and Rehabilitative Services

Child Care Subsidy

lndependent Living Rehabilitation Services

JOBS

Reha bilitation Services

Workforce lnvestment Act Services

AGENCY TOTAL

4,377,8 4,377.8 4,38t,84
73,458,000
32,580,900
15,444,200

755,700
65,200

22,t95,400
3,3s6,700

76,026,400
32,557,700
24,392,L00

403,600

56,900
25,792,900

3,881,500

76,107,000
32,585,100
24,392,L00

403,600
56,900

25,803,400
3,881,500

t47,856,L00

t0,047,600

8,731,900
3,724,000
2,522,600

13,074,700
1,000,000

22,736,400
1,754,600
4,680,300

4,275,000

39,445,700
40,6t9,200
68,516,300

1,240,0t9,700
37,994,600

349,498,000
4,517,800
8,004,700
6,194,600
1,220,000

13,589,000
6,319,000

35,151,500

163,111,100

11,458,100

8,731,900
3,724,000
2,522,600

74,003,700
0

22,736,400
r,754,600
4,680,300

8,740,200

104,474,400
43,472,900

86,955,500
L,527,962,600

45,973,200

393,043,700
4,398,900

11,415,500
6,311,900
r,220,000

13,589,000

6,319,000
35,413,600

L63,229,600aatl

11,540,100

9,731,900

3,724,000
2,522,600

14,003,700 4Jy

0

22,736,400

t,754,600
4,680,300

8,539,700

t17,046,900
50,055,200
87,972,500

r,77L,L59,600

34,881,700
465,349,400

4,66t,200
13,191,900
6,311,900
L,220,000

13,589,000

6,319,000
36,476,000

t46,796,600
7,299,400

11,005,600

7,249,L00
68,154,600

169,095,000
1,289,400

11,005,500
7,249,100

53,654,600

r85,4t4,O00slEJ
r,289,400

11,005,600
7,249,100

53,654,600sJ

2,305,928,700 2,764,296,8O0 3,108,309,900 xy-lcl

FUND SOURCES

General Fund

Other Appropriated Funds

749,708,200 812,054,300 901,142,500
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FY 2020
ACTUAL

FY 202t
ESTIMATE

FY 2022
BASELINE

Child Support Enforcement Administration Fu nd

Domestic Violence Services Fund

Federal CCDF Block Grant
Federal TANF Block Grant
LongTerm Care System Fund (Non-Federal Matched)
Public Assistance Collections Fund

Special Administration Fund

Spinal and Head lnjuries Trust Fund

Statewide Cost Allocation Plan Fund

Workforce lnvestment Act Grant

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Expenditure Authoritv Funds

Child Support Enforcement Administration Fu nd

Health Care lnvestment Fund

LongTerm Care System Fund (Federal Match)

SUBTOTAL - Expenditure Authority Funds

SU BTOTAL - Appropriated/Expenditure Authority
Funds

Other Non-Appropriated Funds

Federal Funds

TOTAL. Att SOURCES

8,880,900
3,071,000

158,952,900
65,395,900
26,559,600

0

4,5rr,200
2,326,900

0

72,176,200

17,531,300
4,ooo,o0o

181,557,800
65,839,800

26,563,800
423,600

4,550,000
2,340,200
1,000,000

56,085,500

17,531,300

4,000,000

197,876,800

65,839,800

27,360,700
423,600

4,550,000
2,340,200
1,000,000

56,085,500

34t,874,500 359,892,000 377 .007.900

t,09L,582,700 L,L71,946,300 L,278,L'O,400

43,r92,400
26,863,200

1,760,103,900

33,466,600
0

1,180,879,400

43,192,400
0

1,549,158,100

t,2L4,346,000 1,592,350,500 .500

2,305,928,700 2,764,296,800 3,108,309,900

470,998,900
2,167,607,300

740,023,800
1,840,554,700

7,76r,348,800
2,t67,607,300

4,886,507,200 6,693,252,900 5,746,916,100

AGENCY DESCRIPTION - The department provides an array of services for low-income households and others in need.

These services are provided through the following divisions: Administration; Developmental Disabilities; Benefits and

Medical Eligibility; Child Support Enforcemenq Aging and Community Services; and Employment and Rehabilitation Services.

FOOTNOTES

Y lncludes 294.2 GF, 144.6 AF, and L,972.6 EA FTE Positions funded from Special Line ltems in FY 2O22.

A The operating lump sum appropriation may be spent on Arizona health care cost containment system eligibility
determinations based on the results of the Arizona random moment sampling survey. (General Appropriation Act

footnote)
D/

3J Before the department may spend any monies to replace the child support information technology system, the Arizona

strategic enterprise technology office shall submit, on behalf of the department of economic security, an expenditure
plan to the joint legislative budget committee for review. The expenditure plan shall include the project cost,

deliverables, timeline for completion and method of procurement consistent with the department's prior reports for its
appropriation from the automation projects fund pursuant to section 4L-714, Arizona Revised Statutes. (General

Appropriation Act Footnote)

A All domestic violence services fund monies in excess of 54,000,000 received by the department of economic security are

appropriated for the domestic violence prevention line item. Before spending these increased monies, the department
shall report the intended use of monies in excess of 54,000,000 to the joint legislative budget committee. (General

Appropriation Act footnote)
y On or before December !5,202L, the department of economic security shall report to the joint legislative budget

committee the amount of state and federal monies available statewide for domestic violence funding. The report shall

include, at a minimum, the amount of monies available and the state fiscal agent receiving those monies. (General

Appropriation Act footnote)
gJ The department shall report to the joint legislative budget committee on or before March 1 of each year on preliminary

actuarial estimates of the capitation rate changes for the following fiscal year along with the reasons for the estimated

changes. For any actuarial estimates that include a range, the total range from minimum to maximum may not be more

than two percent. Before implementing any changes in capitation rates for the long-term care system, the department
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shall submit a report for review by the joint legislative budget committee. Before the department implements any
change in policy affecting the amount, sufficiency, duration and scope of health care services and who may provide
services, the department shall prepare a fiscal impact analysis on the potential effects of this change on the following
year'scapitationrates. lfthefiscal impactanalysisdemonstratesthatthischangewill resultinadditionalstatecostsof
5500,000 or more for any fiscal year, the department shall submit the policy change for review by the joint legislative
budget committee. (General Appropriation Act footnote)

A Before implementing developmental disabilities or long term care statewide provider rate adjustments that are not
already specifically authorized by the legislature, court mandates or changes to federal law, the department shall submit
a report for review by the joint legislative budget committee that includes, at a minimum, the estimated cost of the
provider rate adjustment and the ongoing source of funding for the adjustment, if applicable. (General Appropriation
Act footnote)

g/ On or before Septem ber !, 2022, the depa rtment of economic secu rity shall report to the president of the senate, the
speaker of the house of representatives, the chairpersons of the senate and house of representatives appropriations
committees and the director of the joint legislative budget committee any new placement into a state owned ICF-llD or
the Arizona training program at the Coolidge campus in fiscal year 202L-2022 and the reason this placement, rather than
a placement into a privately run facility for persons with developmental disabilities, was deemed as the most appropriate
placement. The department shall also report if no new placements were made. On or before September !,2022, lhe
department shall also report to the director of the joint legislative budget committee the total costs associated with the
Arizona training program at Coolidge in fiscal year 202t-2022. (General Appropriation Act footnote)

9J The department shall submit an expenditure plan to the joint legislative budget committee for review of any new division

of developmental disabilities salary adjustments not previously reviewed by the joint legislative budget committee.
(General Appropriation Act footnote)

I\J On or before August !,202t the department shall report to the joint legislative budget committee the number of filled
positionsforcasemanagersandnon-casemanagersinthedivisionofdevelopmental disabilitiesasofJune30,202l. The

department shall submit an expenditure plan of its staffing levels for review by the joint legislative budget committee if
the department plans on hiring staff for non case manager, non-case aide, non case unit supervisor and non-case section

manager positions above the staffing level indicated in the August t,202I report. (General Appropriation Act footnote)

!!/ Before transferring any monies in or out of the case management - medicaid, case management - state-only and DDD

administration line items, the department shall submit a report for review by the joint legislative budget committee.
(General Appropriation Act footnote)

!2/ The legislature intends that the combined number of children in child care assistance authorized pursuantto section 46-

803, subsections D and F, Arizona Revised Statutes, be maintained throughout the year at a minimum of 8,500 children.
The department of economic security shall prioritize child care assistance for families that qualify for assistance pursuant

to section 46-803, subsection F, Arizona Revised Statutes, on thewaiting lists established pursuantto section 46-803,

subsection J, Arizona Revised Statutes. (General Appropriation Act footnote)

!!/ Before the department of economic security changes child care reimbursement rates, the department shall submit the
proposed changes for review by the joint legislative budget committee. (General Appropriation Act footnote)

lA N workforce investment act grant monies that are received by this state in excess of 556,085,500 are appropriated to
the workforce investment act services line item. Before spending these increased monies, the department shall report
the intended use of monies in excess of $56,085,500 to the joint legislative budget committee, (General Appropriation
Act footnote)

75J On or after April 1, 2022, the department of economic security may use up to 525,000,000 from the budget stabilization
fund established by section 35-!44, Arizona Revised Statutes, for the purpose of providing funding for reimbursement
grants. Before using the monies from the budget stabilization fund, the department shall notify the director of the joint
legislative budget committee and the director of the governor's office of strategic planning and budgeting.
Notwithstanding any other law, this appropriation must be fully reimbursed on or before September 1,2022 and must be

reimbursed in full as part of the closing process for fiscal year 2021-2022. THE DEPARTMENT SHALL NOTIFY THE JOINT

LEGISLATIVE BUDGET COMMITTEE OF REIMBURSEMENT ON OR BEFORE SEPTEMBER L,2022. The appropriation may not
be used for additional programmatic expenditures. (General Appropriation Act footnote)

ygl Theaboveappropriationsareinadditiontomoniesgrantedtothisstatebythefederal governmentforthesame
purposes but are deemed to include the sums deposited in the state treasury to the credit of the department of
economic security pursuant to section 42-5029, Arizona Revised Statutes. (General Appropriation Act footnote)

ylJ Thedepartmentof economicsecurityshall forwardtothepresidentof thesenate,thespeakerof thehouseof
representatives, the chairpersons of the senate and house of representatives appropriations committees and the
director of the joint legislative budget committee a monthly report comparing total expenditures for the month and
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year-to-date as compared to prior-year totals on or before the thirtieth of the following month, The report shall include
an estimate of potential shortfalls in entitlement programs and potential federal and other monies, such as the statewide
assessment for indirect costs, and any projected surplus in state-supported programs that may be available to offset
these shortfalls and a plan, if necessary, for eliminating any shortfall without a supplemental appropriation. (General

Appropriation Act footnote)
18/ General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency.

Summary Administration

The Department of Economic Security's (DES) FY 2022
General Fund spending increases by $89,088,200, or
11,0% above the FY 2021 appropriation. This amount
includes:

Attorney General Legol Seruices

o $90,040,800 for DDD formula adjustments.
r $(952,600) for the suspension ofthe Health lnsurer Fee,

The Baseline includes S11,540,100 and 157.9 FTE

Positions in FY 2022 for Attorney General (AG) Legal

Services, These amounts consist of:

Operating Budget

The Baseline includes $163,229,600 and 1,970.4 FTE

Positions inFY 2O22 for the operating budget. These
amounts consist of:

General Fund

Child Support Enforcement Administration
Fund

Child Support Enforcement Administration
Fund (EA)

Federal TANF Block Grant
Federal CCDF Block Grant
Public Assistance Collections Fund

Special Administration Fund

Spinal and Head lnjuries Trust Fund

Workforce lnvestment Act Grant

1,275,200
2,654,800

7,374,500

General Fund

Child Support Enforcement Administration
Fund

Child Support Enforcement Administration
Fund (EA)

Federal Temporary Assistance for Needy
Families (TANF) Block Grant

Federal Child Care and Development Fund
(CCDF) Block Grant

Public Assistance Collections Fund
Special Administration Fund
Spinal and Head lnjuries Trust Fund

Statewide Cost Allocation Plan Fund

Workforce lnvestment Act Grant

FY 2022 adjustments are as follows:

Gila County Child Support Enforcement
The Baseline includes an increase of $118,500 and 3 FTE

from the Child Support Enforcement Administration Fund
(EA) in FY 2022 for the transfer of the Gila County child

support enforcement function back to the state. (Please

see the County Porticipotion narrative below for more
detoils.)

FY 2022 adjustments are as follows

Gila County Child Support Enforcement
The Baseline includes an increase of 582,000 and 1 FTE

from the Child Support Enforcement Administration Fund
(EA) in FY 2022for the transfer of the Gila County child

support enforcement function back to the state. (Pleose

see the County Participation narrative below for more
details.)

and Adult Seruices

Adult Seruices

The Baseline includes 58,731,900 from the General Fund

in FY 2022 for Adult Services. This amount is unchanged
from FY 2021.

This line item provides an array of independent living
support to elderly persons, as shown in Table 7.

FY 2022

s81,297,500
13,797,400

28,357,300

20,905,000

72,444,900

332,500
2,114,000

560,300
1,000,000
2,420,700

109,500
t7,900
91,100

5,100
1,800

L0,200
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Table 1

lndependent Living Support
Services FY 2022
Adult Protective Contracted Services S 322,700
Supplemental Payments 94,800
Home Care 4,L81,500
Older Americans Act 1,905,700
Assessments and Case Management I,727,800
Respite Care 505.300

Total s8,731,900 v

U Numbers do not add due to rounding.

Community ond Emergency Seruices

The Baseline includes $3,724,000 from the Federal TANF

Block Grant in FY 2022 for Community and Emergency

Services. This amount is unchanged from FY 202L.

Monies in this line item provide funding to 15 community
action agencies to deliver a wide range of services related
to the needs of low-income families and individuals. ln FY

2020, this line item provided short-term crisis services to
1,119 households and energy assistance to 39,094
households.

Coordinated Homeless Services

The Baseline includes 52,522,000 in FY 2022for
Coordinated Homeless Services programs. This amount
consists of:

ln FY 2020, this line item, along with non-appropriated
funds, served approximately 4,428 adults and children in

emergency shelters, 1,025 adults and children in
transitional housing, andL5,74t victims with legaland lay

legal advocacy.

Caregiver Grant Fund Deposit

The Baseline includes no funding from the General Fund

in FY 2022 for deposit into the Family Caregiver Grant
Fund. This amount is unchanged from FY 2021.

Beginning January 1,2020, monies in this line item
provide grants of up to $1,000 for expenses that relate
directly to caring for or supporting a family member
requiring assistance with activities of daily living.

Benefits and Medical Eligibility

TANF Cdsh Benefits

The Baseline includes 522,736,400 from the Federal TANF

Block Grant in FY 2022 for TANF Cash Benefits. This

amount is unchanged from FY 2021.

As of August 2020,hhe latest month for which data is

available, DES served a regular TANF Cash Benefits

caseload of 16,960 individual recipients. Caseloads have

increased 26.1%compared to August 2019, The COVID-

19 pandemic has reversed the long-term decline in the
TANF Cash Benefits caseload. Prior to the COVID-19

pandemic, the TANF Cash Benefits caseload reached a low

of L2,!07 in March 2020. The average cost per person is
projected to be $93. ln addition, the TANF Diversion
program diverts applicants from long-term regular TANF

Cash Benefits by offering immediate, one-time assistance

to resolve a financial crisis. The August 2020 Diversion

caseload was 250, a (6a.81% decrease from August 2019.

The average diversion payment per person is projected to
be 5801.

The FY 2021 budgeted amount would be able to fund an

average of 15,750 individuals at 5100 per month and 423

Diversion clients at S755 per month.

Monies in this line item provide financial assistance on a

temporary basis to dependent children in their own
homes, or in the homes of responsible caretaker relatives.

Financial eligibility is currently set at 36% of the 1992

Federal Poverty Level (FPL), or 55,022 for a family of 4.

The current cumulative lifetime limit on regular TANF

Cash Benefits is 24 months. To qualify for the second year

of eligibility, a recipient must have received no penalties

These amounts are unchanged from FY 202L.

ln FY 2020, this line item provided emergency shelter
services to L0,374 individuals, rapid re-housing services to
1,456 individuals, and homeless prevention services to
342 individuals.

Domestic Vio lence P reve ntion

The Baseline includes S14,003,700 inFY 2022for
Domestic Violence Prevention. This amount consists of:

General Fund
Federal TANF Block Grant

General Fund
Federal TANF Block Grant
Domestic Violence Services Fund

Special Administration Fund

These amounts are unchanged from FY 202L.

873,100
1,649,500

3,293,000
6,620,700
4,000,000

100,000
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General Fund
Federal TANF Block Grant

for violating the work and school attendance
requirements. ln addition, a recipient can accumulate
only 2 penalties before being removed from the program.

The Baseline would continue a provision allowing DES to
drug test TANF recipients if there is a reasonable suspicion

that they are using illegal drugs.

Laws 2020, Chapter 53, Section 4 waives state time limits
and work requirements for TANF benefits during the state
emergency declaration for Coronavirus. The Baseline does

not need to re-enact this waiver because Chapter 53 is

effective until the emergency declaration ends. This
provision may lead to higher caseloads. (Pleose see

FederolTANF Block Grant in Other lssues for further
detoils on TANF expenditures and a table of expenditure
detoil by agency.)

Coord inated Hu nge r Seru ices

The Baseline includes S1,754,600 in FY 2022f or
Coordinated Hunger Services programs. This amount
consists of:

Child Su pport Enforce me nt

The Division of Child Support Enforcement (DCSE) budget
includes direct appropriations from the following 4 fund

sources: 1) General Fund; 2) State Share of Retained

Earnings (SSRE) from child support owed to the state
while the custodial parent received TANF Cash Benefits; 3)

Federal incentives and 4) Fees from non-custodial
parents.

The last 3 fund sources are deposited in the Child Support
Enforcement Administration (CSEA) Fund and

appropriated as an Other Appropriated Fund. ln addition
to the General Fund and CSEA Fund appropriations, the

displayed amounts also include Federal Expenditure

Authority for DCSE. The federal monies received by DCSE

generally match state funds at a ratio of 66% federal to
34% state. Toble 2 details the sources and uses ofthe
CSEA Fund.

The Baseline deletes a footnote stating that all state
shares of retained earnings, fees and federal incentives in

excess of S17,531,300 received by the DCSE are

appropriated for operating expenditures. Deletion of this

footnote will require DES to request any funds above the

appropriated amount through the legislative process.

At its December 2020 JLBC meeting, the Committee gave

a favorable review to DES' FY 2021expenditure plan for
replacement of the Arizona Tracking and Locate

Automated System (ATLAS), The FY 2021 expenditure
plan consists of 5!4,282,300 of Federal Funds and

57,357,600 of Other Appropriated Funds. Total costs for
the 5-year project are estimated at $58,738,400.

Table 2

CSEA Fund Sources and Uses

Sources
State Share of Retained Earnings

Federal lncentive Payments
Fees

Excess Appropriation Authority u
Administration (Non-Appropriated)

Total

Uses

DCSE Administration (DES Operating)

Attorney General Legal Services

County Participation

Administration (Non-Appropriated)

Total

FY 2022
s 2,336,000

5,589,700
2,585,700
7,019,900
3,115,600

$20,645,900

5t3,797,400
2,654,800

L,079,r00
3,115.600

s20,645,900

! This line is the difference between appropriation authority and

expected revenues,

t,254,600
500,000

These amounts are unchanged from FY 202t.

State and federal dollars are used to administer a USDA

commodities food program, to assist in statewide food
distribution, and for food banks. Monies are also used to
provide information on where individuals and families can

obtain food. ln FY 2020, this funding assisted in the
distribution of 190.1 million pounds of food.

Tribal Pass-Through Funding

The Baseline includes 54,680,300 from the General Fund

in FY 2022 for Tribal Pass-Through Funding, This amount
is unchanged fromFY 2O2t.

Monies in this line item are passed through to Native
American tribes operating their own TANF programs.

When originally implemented, program funding was

designed to be roughly equivalent to what the state was

spending on the population when the state still had

responsibility for the cash assistance program for any
particular tribe.
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CSEA Fund
CSEA Fund (EA)

County Participation

The Baseline includes 58,539,700 in FY 2022 for County
Participation. This amount consists of:

Table 3

Disabilitv
lntellectual Disability
At Risk

Autism
Cerebral Palsy

Epilepsy
Total

Primary Disability of Clients Served

Number
t6,267
9,67r

t2,g9t
3,505
r,843

44,187

Percentage
36,8%
21.9%

29.2%

7s%
4,2%

Overall DDD Formula Adjustments
The Baseline includes an increase of 590,040,800 from the
General Fund in FY 2022 for DDD formula changes.

Changes are described in further detail below. (Please see

the Other lssues section for further details on FY 2023 ond
FY 2024 formula chonges and COVID-l9-related
adjustments.)

Caseload Growth
The Baseline includes an increase of 533,308,800 from the
General Fund in FY 2022 for DD caseload changes.

Compared to June 2020, LTC caseloads are expected to
grow by 5%lo 37,466 members by June 2021 (this
amount excludes state-only clients). The 5% caseload
growth is based on recent growth (estimated 4s%inFY
2021,5.0% in FY 2020, and5.4% in FY 2019)within the
program. LTC caseloads are not COVID-driven, but year-

to-year growth has been lower in FY 2020 and FY 2021
than in the recent past.

Table 4 shows the number of clients by placement setting
for DDD enrollees in June 2020, and the estimated growth
inFY 202L and FY 2022. Approximately 86.4%of clients

are currently at home, and 133% receive services in a
community-based residential setting, such as a group
home or developmental home. The remaining0.3% of
clients receive services in an institution, including an

intermediate care facility or a skilled nursing facility.

Table 4

Placement
Home
Group Home

Developmental Home
I nstitutio n

Total

DDD June Caseloads and Placement Settings

FY 20

30,909
3,2r0
r,542

113

35,774

FY 21 Est

32,37t
3,361

1,674
r20

37,466

FY 22 Est

33,989

3,529
1,696

725
39,339

Capitation Rate Adiustments
The Baseline includes an increase of 556,459,700 from the
General Fund in FY 2022for a3.0% net capitation rate
increase beginning October t,202L. Capitation rates

include adjustments for medical inflation, utilization of
services, and other factors. The 3.0% capitation rate is
based on the historicgrowth 3%inFY 2020and35%in

1,079,L00
7,460,600

FY 2022 adjustments are as follows:

Gila County Child Support Enforcement
The Baseline includes a decrease of 5(200,500) from the
Child Support Enforcement Administration Fund (EA) in FY

2022 f or the transfer of the Gila County child support
enforcement function back to the state.

The division contracted with Gila County to provide their
own child support program. As of November 15,2Q20,

Gila County transferred this function back to the state.
There are no remaining counties that provide their own
child support programs. This line item reflects contracting
counties' SSRE and federal incentives, as well as

expenditure authority for the federal match, The JLBC

Staff is reviewing whether this line item is still necessary.

Deve I o p m e ntd I Di sa bi I itie s

DES provides services to individuals with cognitive
disabilities, cerebral palsy, autism, or epilepsy. Clients
eligible for federal Medicaid program services are funded
through the Long Term Care (LTC) program. To qualify for
federal funding, an individual must have an income below
300% of the Supplemental Security lncome (SSl) eligibility
limit, which is approximalely 222% of the FPL, and have
certain functional needs. The division also provides 100%

state-funded services for clients who are not eligible for
federal Medicaid services.

The LTC program is funded from2 sources: the General
Fund and the Long Term Care System Fund. The

Legislature appropriates the division's resources on a

Total Expenditure Authority basis. The Total Expenditure
approach acknowledges all of the resources available to
the Division of Developmental Disabilities (DDD) but does
not appropriate any specific non-appropriated fund.

As of June 2020, the Division of Developmental Disabilities

served 44,L87 clients, which includes 35,657 clients in the
LTC program, 5,048 in Targeted Case Management, and
3,482 clients in the state-only program. The primary

disabilities as reported by DES are shown in Table 3.
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FY 2019) in the DDD capitation rate. The FY 2021
capitation rate increase of 9.4% was higher than
budgeted, even accounting for COVID-related
adjustments (2.6%of lotal adjustments). ln comparison
to the enacte d FY 202t budget, the J LBC Staff estimates
the DD rates will generate General Fund costs that exceed

the budgeted inflation adjustment by approximately

531,000,000. (Pleose see the FY 2021 HCIF Supplementol
norrative for more information.)

Table 5 shows how the capitation adjustment is allocated

by service category.

The capitation adjustment does not include a dedicated
provider rate adjustmenl. (Pleose see Other Issues for
o d d iti o na I i nfo rm otio n. )

FMAP Adiustments
The Baseline includes no change to the General Fund in FY

2022 associated with the Federal Medical Assistance

Percentage (FMAP). The FMAP is the rate at which the
federal government matches state contributions to
Medicaid programs. These rates are set on a state-by-
state basis and are revised each year. During FY 2022,the
blended Medicaid FMAP is projected to remain aL70.0I%.
fhe 6.2% enhanced Medicaid match from the Families

First Coronavirus Response Act is not included in this
figure. (Pleose see the Other Issues section for further
d eta i I s o n COVI D- 19-re lote d o dj u stme nts. )

Medicare Clawback
The Baseline includes an increase of 5272,300 from the
General Fund in tY 2022 for adjustments associated with
Medicare Clawback Payments.

DDD Administration

The Baseline includes 5L17,046,900 and 294.3 FTE

Positions in FY 2022 for DDD Administration. These

amounts consist of:

FY 2022 adjustments are as follows:

Formula Adjustments
The Baseline includes an increase of $12,572,500 in FY

2022 for formula adjustments. The formula adjustments
include a 5.0% increase for caseload growth, 3.0%

capitation rate growth, and the federal match rate
change. This amount consists of:

General Fund
Long Term Care System Fund

General Fund
Long Term Care System Fund

General Fund
Long Term Care System Fund

35,092,000
81,954,900

3,gog,3oo

8,664,200

15,007,100

35,048,100

r,972,700
4,609,600

Bockground - This line item includes funding for direct
and indirect DDD administrative costs, as well as

administrative funding for DES' subcontracted health
plans for DD clients.

DDD Premium Tax Payment

The Baseline includes s50,055,200 in FY 2022 for the DDD

Premium Tax Payment. This amount consists of:

FY 2022 adjustments are as follows:

Premium Tax Growth
The Baseline includes an increase of 56,582,300 in FY

2022for growth in the premium tax. This amount
consists of:

General Fund

Long Term Care System Fund

Background - DES pays a 2% premium tax to the
Department of Insurance on capitation payments received

from AHCCCS.

Case Management - Medicaid

The Baseline includes 587,972,500 and L,237 FTE

Positions in FY 2022 for Case Management - Medicaid.
These amounts consist of:

Table 5

Administration
Premium Tax
Case Management
HCBS,
lnstitutional Care /
Acute Care 4

Total

DDD ALTCS Capitation Growth

FY 2021
Capitation

Rate x/

Assumed
Growth

Rate

FY 2022
Capitation

Rate

255.76
109.38

r92.23
3,8t9.27

76.22

1,053.57

5,506.43

248.3r
106.19
186,63

3,708.03
74.00

7,022.88

3.0%
3.0%

3.0%

3.0%

3.0%
3.O%

5,346.04 3.O%

L/ Revised rate effective January L,202t.
U HCBS line includes PMPM rates for HCBS and Risk Contingency.
y lnstitutional Care rate is net of client's share of cost.

4l Acute care rate includes 596.0+ for reinsurance. Does not include

behavioral health expenses,
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FY 2022 adjustments are as follows

Formula Adjustments
The Baseline includes an increase of S1,017,000 in FY

2022for formula adjustments. The formula adjustments
include a 5I% increase for caseload growth, 3.0%

capitation rate growth, and the federal match rate
change. This amount consists of:

General Fund
Long Term Care System Fund

Bockground - This line item provides case managers, case

aides, case management unit supervisors, and case

management area program managers that serve DDD

clients enrolled in the ALTCS program. The ALTCS

program requires DES to have at least 1 case manager for
every 35 DD clients for each ALTCS client added since

2006.

Home ond Community Based Seruices - Medicaid

The Baseline includes 5t,77L,!59,600 and 94.5 FTE

Positions in FY 2022 for Home and Community Based

Services - Medicaid. These amounts consist of:

lnstitutional Services - Medicoid

The Baseline includes $34,881,700 and 457.7 FTE

Positions in FY 2022 for Medicaid lnstitutional Services

These amounts consist of:

General Fund

Long Term Care System Fund

General Fund
Long Term Care System Fund

Health Care lnvestment Fund

General Fund
Long Term Care System Fund

Health Care lnvestment Fund

26,375,200
61,597,300

527,789,300
L,232,625,000

10,745,300

69,664,000
762,787,700
to,745,300

200
800

253,
763,

FY 2022 adjustments are as follows:

Formula Adjustments
The Baseline includes a decrease of S(11,091,500) in FY

2022for formula adjustments. The formula adjustments
include decreased capitation rates for institutional care in

tY 202L, projected FY 2022 3.0% capitation rate growth,

and the federal match rate change. This amount consists

of:

General Fund
Long Term Care System Fund

General Fund

Long Term Care System Fund

FY 2022 adjustments are as follows:

Formula Adjustments
The Baseline includes an increase of 5243,L97,000 in FY

2022 for formula adjustments. The formula adjustments
include a 5.0% increase for caseload growth, 3.0%

capitation rate growth, and the federal match rate
change. This amount consists of:

L0,457,900
24,423,800

(3,324,4001
(7,767,!00l.

Bockground -This line item funds residential programs,

day programs, and support services for clients in a broad

range of settings, from those living independently at

home to those living in group homes. Table 6 shows the

distribution of home and community-based services by

service category for the top 10 most used services. This

line item also funds staff in state-operated group homes.

Background - Monies in this line item fund lntermediate

Care Facilities for Persons with lntellectual Disabilities

(lCF-llDs) or other nursing facilities, both private and

state-operated, including ATP-C. DES reports that ATP-C

had November 2020 enrollment of 7!, a decrease of 1

from November 2019.

Statute requires DES to annually provide their plans for
ATP-C to the JLBC for review. ln November 2019, DES

reported to JLBC that it plans to close the 5 state-
operated group homes (SOGHs) on the ATP-C campus by

May 2020, which would require the relocation of 15

residents at the facility. The department reports all 15

residents have opted to stay at the ATP-C facility. ln

November 2020, DES reported that it still planned to close

the SoGHs. As of December 2020, the SOGHs are still

Table 6

FY 2020 Developmental Disabilities Home and Community-
Based Services Expenditures for Top 10 Most Used Services

Service
Group Homes

Attendant Care

Day Programs
Habilitation- Support - Hourly
Respite

Adult Development Homes

Nurses (ln-Home)

Speech Therapy
Habilitation- Support - Daily

Habilitation Services - Nursing Supported Group
Home

Expenditures
(S in M)
5237.7

108.9

94.0
87.3

79.8
34.4

31.9
28.2
19.8

19.7
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open due to delays related to COVID-19. The department
anticipates closing the SOGHs in 202!. The Baseline

continues this footnote in FY 2022. (Pleose see the
December 2079 JLBC Agendo Book for more informotion
about DES' plons for ATP-C.)

Physical and Behaviordl Health Seruices - Medicaid

The Baseline includes 5465,349,400 and 35.4 FTE

Positions in FY 2022 for Physical and Behavioral Health

Services - Medicaid. These amounts consist of:

Bockground - The federal government pays for the
prescription drug costs of DDD clients enrolled in

Medicare. To partly offset those costs, the federal
government requires each state to make "Clawback"
payments to Medicare based on a certain percentage of
the estimated drug costs.

Medicare Clawback payment is based on the population

of individual dually enrolled in DDD and AHCCCS

programs.

Targeted Case Management - Medicaid

The Baseline includes S13,191,900 and 76.8 FTE Positions

in FY 2022 for Targeted Case Management (TCM) -

Medicaid. These amounts consist of:

General Fund
Long Term Care System Fund

Health Care lnvestment Fund

General Fund
Long Term Care System Fund

Health Care lnvestment Fund

FY 2022 adjustments are as follows

Formula Adjustments
The Baseline includes an increase of S73,258,300 in FY

2022for formula adjustments. The formula adjustments
include a 5.0% increase for caseload growth, 3.0%

capitation rate growth. and the federal match rate
change. This amount consists of:

FY 2022 adjustments are as follows

Formula Adjustments
The Baseline includes an increase of S1,776,400 in FY

2022for formula adjustments. The formula adjustments
include a 5.0% increase for caseload growth, 3.0%

capitation rate growth, and the federal match rate
change. This amount consists of:

General Fund

Long Term Care System Fund

General Fund
Long Term Care System Fund

L34,0t3,700
315,217,800

16,717,900

16,520,300
40,620,L00
16,t17,900

3,g54,goo

9,237,000

508,900
L,267,500

Suspension of Health Insurer Fee

The Baseline includes a decrease of S(952,600) from the
General Fund in FY 2Q22 for the Health lnsurer Fee. The

Health lnsurer Fee is a federal tax on the acute behavioral
health component of the DES capitation rate tb cover
Medicaid Expansion that was previously suspended in FY

2020. BeginningFY 2022, the Health lnsurer Fee will again

be suspended.

Background - This line item funds DES' subcontracts with
AHCCCS health plans to obtain medical services, CRS, and

behavioral health services for DD clients in the ALTCS

program.

Medicare Clawback

The Baseline includes 54,661,200 from the General Fund

in FY 2022 for Medicare Clawback Payments. FY 2022

adjustments are as follows:

Formula Adjustments
The Baseline includes an increase of $272,300 from the

General Fund in tY 2022 for formula adjustments
associated with Medicare Clawback Payments.

Background - The TCM program provides case

management services to DDD clients that are financially

eligible for AHCCCS acute care services but do not meet

the functional disability requirements to qualify for ALTCS,

The program is funded via capitation from AHCCCS. A

monthly average of 4,582 clients received TCM services in

FY 2020.

Case Management - State-Only

The Baseline includes $6,311,900 and 55.8 FTE Positions

from the General Fund in FY 2021for Case Management -

State-Only. These amounts are unchanged from FY 2021.

Background - This line item funds case management
services to clients in the state-only DD program who meet

the functional disability requirements but are not
financially eligible for the Targeted Case Management
program. A monthly average of 3,752 DD state-only

clients received case management state-only services in

FY 2020.
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Cost-Effectiveness Study - Client Seruices

The Baseline includes S1,220,000 from the Special

Administration Fund in FY 2022 for Cost-Effectiveness

Study (CES) - Client Services. This amount is unchanged
from FY 2021.

The CES rate represents DES' estimate ofthe cost of an

ALTCS DD client's care if the client were placed in an

appropriate institutional setting. The federal waiver for
the DD program requires a client's home and community-
based services costs to be at or below the cost of an

institutional setting to ensure that HCBS services are cost-
neutral to the federal government. The current annual
cEs rate ranges from $216,100 to s469,400 depending on

what the appropriate institutional placement would be for
the client in the absence of home and community-based
services. This program funds the cost above this CES rate,

thereby allowing clients to remain in a home and

community based setting. (For more information, please

see the FY 2020 Approprihtions Report.)

Home and Community Bssed Seruices - State-Only

The Baseline includes S13,589,000 from the General Fund

in FY 2022 for State-Only Home and Community Based

Services. This amount is unchanged from FY 2021.

The Baseline includes 56,319,000 from the General Fund

in FY 2022 for the Arizona Early lntervention Program
(AzElP). This amount is unchanged from FY 2021.

Background -AzElP provides screening and intervention
services for children age 0 to 3 with developmental delays

or disabilities. DES receives a capped allotment of Federal

Funds for the program through Part C of the lndividuals
with Disabilities Education Act (IDEA). IDEA Part C is

expected to provide 59,823,200 for AzEIP services in FY

202L. As a result, the total AzEIP funding available is

516,142,200 in FY 2021. DES reports that there were
16,009 new referrals to AzEIP in FY 2020 and 5,378

referred children were determined eligible.

The funds in this line item represent costs incurred by DES

for "AzElP-Only" children, which include children that are

AzEIP-eligible but do not have a qualifying DD diagnosis,

AzEIP children with a DD diagnosis continue to be funded
within the HCBS State-Only line item. There were 5,031

DD-eligible children enrolled in the AzEIP program in FY

2020.

Stdte-Funded Long Term Core Services

The Baseline includes 536,476,000 and 2 FTE Positions in

FY 2022 for State-Funded Long Term Care Services. These

amounts consist of:

tY 2022 adjustments are as follows

Formula Adjustments
The Baseline includes an increase of S1,062,400 from the
General Fund in FY 2022for 3% caseload growth in ALTCS-

eligible DD clients receiving residential services with room
and board expenses.

General Fund

Long Term Care System Fund

General Fund

Long Term Care System Fund

9,115,300
27,360,700

265,500
796,900

Background - This line item funds residential programs,

day programs, and support services for DD clients that do

not financially qualify for ALTCS.

Employment and Rehabilitation Seruices

Arizona Eorly lnteruention Program
Child Care Subsidy

The Baseline includes S185,414,000 from the Federal

CCDF Block Grant in tY 2022 for child care subsidies. FY

2022 adjustments are as follows:

Background - This line item primarily funds room and

board expenses (e.g., rent and food) for DD clients in
residential settings. Room and board costs for home and

community-based settings are ineligible for Federal Funds

reimbursement from AHCCCS.

Additional CCDF Funding
The Baseline includes an increase of SL6,319,000 from the

Child Care and Development Fund Block Grant in FY 2022
for continued suspension of the child care waitlist and a
continued increase in paid absences allowed.

This increase includes $9,000,000 for continued
suspension of the child care waitlist and 57,319,000 to
continue the number of allowable paid absences. See

Table 7 for additional details.

DES estimates the CCDF ending balance to be 543,846,000
in FY 202t and 512,84t,900 in FY 2022.

These balances include additional one-time CCDF monies

appropriated to the state in spring 2020. The Coronavirus

Aid, Relief and Economic Security Act (CARES Act)
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Table 7

CCDF Expenditures
As Reported by Executive

Base Appropriation
COVID Half-Day at Full Cost

COVID Arizona Enrichment Center Program (CARES Act)
FY 202I Supplemental - COVID Half-Day at Full Cost

FY 202I Supplemental - Other COVID lssues (CARES Act)

FY 202L Supplemental - Additional Authority
FY 2022 - Continued Waitlist Suspension

FY 2022 - Continued lncrease of Paid Absences

FY 2020
194,235,500
16,000,000
tr,826,100

FY 2O2L

217,869,300
FY 2022

217,869,300

12,000,000

76,L79,700
4,991,200

9,000,000
7,319,000

Total Funding 5260,107,ooo S3u,o4o,2oo S234,188,300

provided Arizona an additional 588,005,800 in CCDF

monies. These funds must be appropriated by September
30,2022 and may be used on any current allowable CCDF

uses and to aid child care providers impacted be the
Coronavirus emergency. The Executive began using these
funds in August 2020.

ln December 2020, the federal Consolidated
Appropriations Act of 2021 authorized additional COVID-

related spending for child care. This would provide an

additional 510,000,000,000 nationwide for child care. lf
distributed proportionately as the CARES Act monies
were, this would provide about 5250,000,000 to Arizona,
These funds allow for continued spending flexibilities
given to states during the COVID pandemic. As of this
writing, these monies have not yet been allocated.

The Baseline includes a supplemental of S93,170,900 for
child care issues. The FY 2021 supplemental would
include funding of $90,870,900 to DES and S2,300,000 to
DCS. (Pleose see FY 2027 Child Care Supplemental in

Other lssues for further details.)

S12,000,000 for continuing full day payments to child
care providers, DES enacted an emergency payment
initiative in April 2020to assist child care providers
with operational costs. This amount would be used to
reimburse child care providers at the level of service
provided in January 2020.

576,!79,700 in CCDF monies provided through the
CARES Act for COVID-related programs established in
spring 2020, This amount includes S11,679,600 for
expansion of the Arizona Enrichment Center Program
(AECP) and subsidy. The AECP program provides child

care and scholarships for healthcare workers, first
responders, and essential government employees
meeting certain qualifications, This amount also
includes 547,767,500 forthe Child Care COVID-19

Grant Program in FY 2020. The Grant Program is

available to all 2,800 Department of Health Services
and DES child care providers and covers expenses
such as salaries, benefits, fees, tuition, and

mortgage/utilities. The 547,t67,500 i ncl udes

$43,367,500 toward grant awards for providers and

$3,800,000 for incentives given to providers meeting
certain qualifications. Additionally, this amount
includes 57,319,000 to increase paid absences from 3
to 5 per month. DES currently pays for up to 2

absences per month. Lastly, this amount includes

S10,o13,600 for reserves.

54,99L,200 in additional expenditu re authority.

Background - This line item funds child care subsidies to
TANF clients engaged in job activities, low-income
working individuals under 85% of the state median
income that were below 165% of the FPL at the time of
application, and the Transitional Child Care program in
which child care subsidies are provided to clients who no

longer receive TANF Cash Benefits due to finding
employment. DES also processes DCS child care
payments, but those monies are appropriated in DCS'

budget. (For more information on state funded child core,
please refer to the Child Core Program Summory on the
JLBC website.)

Subsidy Rates - Effective June 1, 2019, DES increased
maximum provider rates for child care subsidies from the
75th percentile of the 2000 market survey rates to the 25th

percentile of the 2018 market survey rates. DES estimates
this will increase the average monthly reimbursement
rate from 5360 to 5444, a 23.3% increase.

Caseloads - According to the department, the estimated
number of children receiving child care services in June

202tis projected to be 35,600 (see Toble 8) excluding
ECDHB- and DCS-related child care.

a

a

Table 8

Category
TANF

Low-lncome Working
Transitional Child Care

Total Served

Child Care June Monthly Caseloads

FY 2L

1,900

17,300
4.700

23,900

FY 21 est
2,300

28,300

s,000

35,600

FY 22 est
1,500

18,700
3,500

23,800
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lndependent Living Rehabilitation Seruices

The Baseline includes 51,289,400 inFY 2022for
lndependent Living Rehabilitation Services. This amount
consists of:

General Fund

Spinal and Head lnjuries Trust Fund

6,594,400
654,700

General Fund

Spinal and Head lnjuries Trust Fund

General Fund
Federal TANF Block Grant
Special Administration Fund

These amounts are unchanged from FY 2021.

Bockground - The line item assists severely disabled
individuals in living more independently. Funds are used
to purchase technology assistance, adaptive aids and

devices, home modifications, and independent living skills
training.

The lndependent Living Rehabilitation Services program is

expected to serve up to 480 clients in FY 2021 at an

average Total Funds cost per client of 54,300. ln addition
to these clients, the division is also expected to serve 150
lndependent Living clients at an average annual cost of
52,940 per client using federal Social Services Block Grant
monies.

toBs

The Baseline includes s11,005,600 in FY 2022 for JoBS.

This amount consists of:

These amounts are unchanged from FY 2021

DES categorizes Vocational Rehabilitation (VR) clients into

3 priority categories. Priority 1 clients have a severe
physical or mental impairment that limits 3 or more
functional capacities, Priority 2 clients have a severe
physical or mental impairment that limits 1 or more
functional capacities, and Priority 3 clients have an

impairment that does not seriously limit functional
capacities. Currently DES provides VR services to all

Priority L and 2 clients.

Background - This line item funds services for the
physically disabled to return them to the workforce. The

federal government provides 78.7% of funding for every

2!.3% of stale match. The program is expected to serve

up to 8,600 clients in FY 2021 at an average Total Funds

cost of $!2,220 per client.

Third-party partnerships with government and non-
governmental agencies provide portions of the state
match. These partnerships include the Transition School

to Work program, Behavioral Health Services operated

out of AHCCCS, and DES' Blind Enterprise Program.

Workforce lnvestment Act Services

The Baseline includes $53,654,600 from the Workforce
lnvestment Act (WlA) Grant in FY 2022 for the Workforce

lnvestment Act Services line item. This amount is

unchanged fromFY 202I.

Background - These monies are the state's allotment of
the federal WIA Grant for job training activities of
dislocated workers and disadvantaged adults and youth,

Ofthe total grant received by the state, 85% is allocated
to local governments and t5% is retained at the state

level. There is no income eligibility for the program. For

eligible adults, priority is given to veterans and their
spouses, individuals who are below the poverty line,

individuals receiving public assistance, and those who

were recently laid off.

Eligible youths must be between the ages of t4 and 24

and have at least one barrier to employment such as

homelessness, pregnancy, i ncarceration, or a disa bi lity.

The projected allocation of the WIA Grant for workforce-
related programs in FY 2022 is shown in Toble 70.

166,000
1,L23,400

300,000
9,594,700
1,110,900

These amounts are unchanged from FY 2021.

Bockground - This line item provides job training and job

search services to clients currently receiving TANF Cash

Benefits, as well as to former TANF recipients. These
services are contracted out to third-party vendors. Ioble
t highlights total estimated expenditures for the JOBS line
item.

Table 9

Expenditures
Case Management
Job Training
FLSA Supplement
Work-Related Tra nsportation
Job Search Stipends

Total

Estimated FY 2027 JOBS Expenditures

Amount
s 6,956,500

L,613,200
31,700

2,t04,200
300,000

S11,oo5,6oo

Rehobilitation Seru ices

The Baseline includes 57,249,100inFY 2022for
Rehabilitation Services. This amount consists of
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Table 10

FY 2022 WIA Grant Allocations

CateForv
WIA Line ltem
Operating Budget
AG Legal Services

Total

Amount
ss3,6s4,600

2,420,700
10,200

ss6,o8s,s00

Other lssues

This section includes information on the following topics:

. FY 2021 Child Care Supplemental
o FY 202tHCIF Supplemental
o FY 2021 Ex-Appropriation
. Statutory Changes
r Long-Term Budget lmpacts
r COVID-19-Related FMAPAdjustments
o Federal TANF Block Grant
o COVID-19 Funding

FY 2027 Child Care Supplemental

The Baseline includes a one-time supplemental of
$93,170,900 from the Child Care and Development Fund

Block Grant. The FY 202l supplemental includes the
following allocations :

$12,000,000 in CCDF to provide reimbursements to
child care providers using full-day child care rates for
all children based on January 2020 service levels,

regardless of full-day or half-day enrollment.

576,179,700 in CCDF provided from the CARES Act for
services outlined in the Executive's CARES Act
summary in the Child Care Subsidy narrative.

54,991,200 in additional CCDF authority.

FY 2027 HCIF Supplemental

The Baseline includes a one-time supplemental of
520,I47,300 expenditure authority from the Health Care

lnvestment Fund (HCIF) for physician rate increases.

Laws 2020, Chapter 46 establishes a new hospital
assessment effective October t,2020. Monies from this
assessment are to be deposited into the Health Care

lnvestment Fund and used to make directed payments to
hospitals as well as increase base reimbursement rates for
services reimbursed under the dental and physician fee
schedules. Within DES, Health Care lnvestment Fund

monies will be used for the Physical and Behavioral Health

Services and Home and Community Based Services line

items.

The Baseline includes an increase of S26,863,200
expenditure authority from the HCIF in FY 20221o
continue funding for these physician rate increases.

FY 2027 Ex-Appropriation

The Baseline includes a one-time ex-appropriation of
S(79,000,000) from the General Fund for savings

associated with the enhanced FMAP. The summary table
at the beginning of this narrative has not been updated to
reflect the ex-appropriation.

(Pleose see the COVID-79-Reloted FMAP Adjustments
nur t uLive for rnore inforntutiott.)

Stdtutory Changes

The Baseline would

As session law, continue to require recipients of
Temporary Assistance for Needy Families (TANF) Cash

Benefits to pass a drug test in order to be eligible for
benefits if the Department of Economic Security (DES)

has reasonable suspicion the recipient uses illegal

drugs.

Long-Term Budget lmpdcts

As part of the Baseline's 3-year spending plan, DES'

General Fund Developmental Disabilities formula costs

are projected to increase by 562,323,700 in FY 2023

above FY 2022and$67,399,700inFY 2024 above FY 2023

cov I D- 79- Re I dte d F M AP Adj u stm e nts

ln March 2020, the President signed the federal Families

First Coronavirus Response Act into law. Among other
provisions, the bill temporarily increases the regular
Medicaid match rate by 6.2% retroactive to January 1,

2020. The temporary enhanced match rate is effective
through the third quarter of FY 202L The match rate
increase reduces General Fund expenditures for AHCCCS,

DCS and DES in FY 2020 and FY 202t. The enacted budget
did not adjust DES's General Fund appropriation to
account for the savings. FY 2020 match rate savings have

been realized through adjustments to the General Fund in

FY 202L. The magnitude of DES's level of FY 2020 savings

is 5(45,000,000). These FY 2020 savings are reflected as a

reduction in the FY 2021 estimate of administrative
adjustments.

ln FY 202t, the JLBC Staff estimates that the match rate

increase will reduce DES's General Fund expenditures by

approximately 5(79,000,000) relative to the enacted

a

a

a

a
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budget. This estimate assumes that the 6.2% increase will
be in effect through March 2021, consistent with the
current federal emergency declaration. The match rate
savings will be realized via an ex-appropriation to DES's FY

2021 General Fund appropriation.

(Please see the FY 2021 Ex-Appropriotion narrotive for
more information.)

Federal TANF Block Grant

The Baseline appropriates 5224,930,900 of the state's
FederalTANF Block Grant moniesinFY 2022. Table 77

shows expected yearly revenues, expenditures, and fund
balances across 2 agencies.

COVID-79 Funding

Federol COVID Relief - Federal funds have been
distributed to Arizona through multiple COVID relief bills
passed at the federal level. The Families First Coronavirus
Response Act provided S1,000,000,000 in emergency
grants to states for unemployment insurance
administration. Arizona received an initial grant of
S10,000,000. Additionally, DES received 52,000,000 for
administration of the Arizona Shared Work program that
allows employees working reduced hours to receive pro-
rated Ul benefits. DES also received Sf,OOO,OOO for
Dislocated Worker Grants to provide disaster-relief
cleanup, humanitarian assistance and employment and
training activities.

COVID relief was also provided to the Emergency Food
Assistance Program (TEFAP). TEFAP provides emergency
food and nutrition assistance. ln total, DES received

56,000,000 for administration of the program and an

additional s14,000,000 for commodities.

DES received 523,400,000 in funding for services
associated with the Older Americans Act. Services include
congregate and home-delivered meals, supportive
services, supportive services for family caregivers,
protection of Vulnerable Older Americans activities, and

other discretionary projects.

DES received 58,000,000 in Community Services Block
Grants for programs related to poverty. Local entities will
receive 90% of these monies.

Supplemental Nutrition Assistance Program (SNAP)

emergency allotments were also provided through COVID

relief bills, SNAP benefits are L00% federally-funded.
Emergency allotments to individuals total 5289,000,000.
Pandemic Electronic Benefit Transfer (P-EBT) availability
was also authorized during the COVID pandemic totaling

S201,000,000. Both ofthese benefit programs are
housed within DES but are 100% federally funded.
(Please see the Federol and Stote COVID Programs section
dt the front of this book for more informotion on federol
COVI D f u nding a I locotio n s. )

Executive Discretiondry Funds - Laws 2020, Chapter 56

appropriated $50,000,000 from the General Fund to the
non-appropriated Crisis Contingency and Safety Net Fund

(CCSN). The CCSN Fund is administered bythe Governor
and monies may only be spent following a state of
emergency declaration by the Governor.

The Governor has allocated a total of S1,000,000 to the
Double-Up Food Bucks Program in DES. The Double Up

Food Bucks Program allows individuals in Arizona who
receive assistance from the Supplemental Nutrition
Assistance Program (SNAP) to get a $1 match from the
state for every $1 they spend on fruits and vegetables
grown in Arizona. ln addition to the $1,000,000 provided
from the CCSN Fund, private-sector partners will
contribute 5so0,ooo.

Additionally, the Governor allocated 5250,000 for the
Arizona Produce Purchasing Program. This program
provides individuals with fresh produce, dairy, and protein

items from local producers through a partnership
between the Arizona Food Bank Network, DES, and the
Department of Agriculture.

The Governor has also allocated 5250,000 to the Special

Olympics to provide virtual programming during the
COVID pandemic.

(Please see the Federal and Stote COVID Programs section
ot the front of this book for more information on the CCSN

Fund ond AZ CRF.)
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Table 11

TANF Block Grant Spending

Revenues
Beginning Balance

TANF Base Revenues

Total TANF Available

Actual

FY 2020

S 8,331,100

222.898.100

Estimate

FY 202t

s 8,404,500

223.0s9.300

Estimate

FY 2022

S 6,s32,900

223,059.300

$ zz9,s92,2ooS 29L,229,200 S 231,463,800

Expenditures
Department of Child Safety s 157,428,800 s 159,091,100 S 159,091,100

Department of Economic Security
TANF Cash Benefits

All Other TANF Expenditures

TOTAL - DEPARTMENT OF ECONOMIC SECURITY

S 22,736,400

42,659,500

$ 65,39s,900

5 22,736,400

43,103,400

S 05,839,800

5 22,736,400

43,103,400

$ 6s,839,800

TOTAL - STATEWIDE

Ending Balance

5 222,824,700 $ 224,930,900

$ 6,s3z,goo

S 224,930,900

$ 4,661,300$ 8,404,500

SUMMARY OF FUNDS

Child Support Enforcement Administration Fund (DEA2091/A.R.S. S 46-406) Expenditure Authority

Source of Revenue: State Share of Retained Earnings from child support collections, federal incentives, and fees. ln addition, this fund

includes Title lV-D funds received from the U.S. Department of Health and Human Services,

Purpose of Fund: To fund the statewide Child Support Enforcement program, Please see the Appropriated portion of the fund for
additional information.

Funds Expended 33,466,600 43,792,400

Year-End Fund Balance 0 0

Child Support Enforcement Administration Fund (DEA2091/A.R.S. S 46-406) Appropriated

Source of Revenue: State Share of Retained Earnings from child support collections, federal incentives, and fees.

Purpose of Fund: To fund the statewide Child Support Enforcement program. Please see the Non-Appropriated portion of the fund for
additional information.

Funds Expended 8,880,900 17,531,300

Year-End Fund Balance t7,422,600 23,599,400

Client Trust Fund (DEA3152/A.R.S. S 41-1954) Non-Appropriated

Source of Revenue: Monies collected from Social Security, Veterans'Administration benefits, and other benefits payable to a child in the

care, custody, or control of DES,

Purpose of Fund: To defray the costs of care and services expended for the benefit, welfare, and best interest of the child.

Funds Expended 0 0

Year-End Fund Balance 4,000 4,000

Coronavirus Relief Fund (DEA2975/A.R.S. 5 35-142) Non-Appropriated

Source of Revenue: Monies received by the state from the federal COVID-19 response legislation, Arizona received S1.86 billion from the

Coronavirus Relief Fund established by the Coronavirus Aid, Relief, and Economic Security (CARES) Act based on the state's share of the

population.

Purpose of Fund: Monies are allocated by the Governor to supplement costs of the state's COVID-19 response, including necessary

expenditures incurred by the state due to the public health emergency from March I,2020 to December 30, 2020'

Funds Expended 151,800 0

Year-End Fund Balance 0 0

FY 2020

Actual
FY 2021.

Estimate
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SUMMARY OF FUNDS

Crisis Contingency and Safety Net Fund (DEA324O/A.R.S. S 41-110) Non'Approprialed

Source of Revenue: Legislative appropriations, public or private gifts, grants and donations.

Purpose of Fund: Monies in the fund may only be distributed by the Governor for the following forms of economic assistance during a

state of emergency: 1) housing assistance; 2) services for homeless persons; 3) economic assistance to small businesses with less than 50

employees, non-profit organizations, and health care providers; and 4) monies for food bank operations. Expenditures are not displayed to

avoid double counting the General Fund.

Funds Expended 0 0

Year-End Fund Balance 1,331,800 0

Developmentally Disabled Client lnvestment Fund (DEA3146/A.R,S. 5 41-L954) Non-Appropriated

Source of Revenue: Consists of client monies, such as Social Security, earnings, etc'

Purpose of Fund: lf consumers need assistance in handling their funds and no other person is available, the division is appointed to be the

representative payee and is authorized to administerthe personal funds ofthese consumers,

Funds Expended 9,000 14,900

Year-End Fund Balance 1,580,600 1,599,400

Developmentally Disabled Client Services Trust Fund (DEA2019/A.R.S, S 36-572) Non-Appropriated

Source of Revenue: Proceeds from the sale or lease of the real property and buildings used by the department for the Arizona Training

Program at Phoenix (ATP-P) and the interest earned in those funds.

Purpose of Fund: To enhance services presently available to the developmentally disabled and to extend services to developmentally

disabled persons not presently served.

Funds Expended 2t,200 16,400

Year-End Fund Balance 44,100 28,500

Domestic Violence Services Fund (DEA2160/A.R.S. I 36-3002) Appropriated

Source of Revenue: A portion of monies (8,87%l from statutory filing and copy fees collected by the Superior Court. Another portion of

monies is from a S50 fee for aggravated harassment, stalking, and other violent family offenses. Monies also come from voluntary

contributions using tax returns or federal grants, private grants, or other private gifts or contributions.

Purpose of Fund: To fund grants to qualified shelters for victims of domestic violence.

Funds Expended 3,071,000 4,000,000

Year-End Fund Balance 2,345,000 922,600

Donations Fund (DEA3145/A.R,S. 5 36-571, 4t-L954) Non-Appropriated

Source of Revenue: Grants, gifts, or bequests,

Purpose of Fund: To be disbursed for the purpose of and in conformity with the terms of the grant, gift, or bequest' Monies received for

developmental disabilities purposes are maintained in a separate account.

Funds Expended 27,300 7,200

Year-End Fund Balance 88,600 45,100

Economic Security Capital lnvestment Fund (DEA2093/A.R.S. S 4-116) Non-Appropriated

Source of Revenue: Receipts received from club license and application fees by organizations selling spirituous liquor as defined in A.R.S. 5

4-t0t.
Purpose of Fund: To be used by the department for buildings, equipment, and other capital investments,

Funds Expended 0 o

Year-End Fund Balance 486'200 536,100

FY 2020
Actual

FY 2021.

Estimate
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SUMMARY OF FUNDS
FY 2020
Actual

FY 2021"

Estimate

Employee Recognition Fund (DEA2449IA.R.S 5 38-613)

Source of Revenuei Gifts and donations from public and private entities.

Purpose of Fund: Employee recognition programs or for the specified purpose for which they were donated,

Funds Expended

Year-End Fund Balance

Non-Appropriated

Family Caregiver Grant Program Fund (DEA2347/A.R.S. 5 46-343)

00
1,600 1,600

Non-Appropriated

Source of Revenue: Legislative appropriations, gifts, grants, and donations,

Purpose of Fund: Grants provided to individuals who are caring for and supporting a qualifying family member.

Funds Expended 0

Year-End Fund Balance 989,800

0

959,800

AppropriatedFederal CCDF Block Grant (DEA2008/U.S. P.L. 104-193)

Source of Revenue: Federal formula grant.

Purpose of Fund: To be used for developing child care programs, providing child care to welfare recipient parents, and implementing
licensingstandardsunderstatelawforchildcare. Upto5%oftheaggregateamountoffundsexpendedcanbeusedforadministrative
costs. Atleast4%offundsmustbeusedforconsumereducationandactivitiesforimprovingthequalityandavailabilityofchildcare. No

monies can be used for purchasing land or building facilities to provide child care. The Department of Child Safety has a separate

allocation of CCDF funding.

Funds Expended 158,952,900 181,557,800

Year-End Fund Balance 155,739,300 43,846,000

Federal Grants (DEA2000/A.R.S. S 41-101.01) Non-Appropriated

Source of Revenue: Federal grants, excluding Temporary Assistance for Needy Families, Child Care and Development Fund, and Workforce
lnvestment Act Block Grants.

Purposeof Fund:Tobeexpendedasstipulatedbyfederalstatutesauthorizingtheavailabilityofthefederal monies, Somemajor
expenditure items include Food Stamp administration and the Social Services Block Grant, DCYF Expenditure Authority, and Medicaid.

Funds Expended 1,840,402,900 2,!67,607,300

Year-End Fund Balance 19,058,800 10,719,800

FederalTANF Block Grant (DEA2007/U.5. P.L. L04-193) Appropriated

Source of Revenue: Federal formula grant.

Purpose of Fund: To provide assistance to needy families with children so that children can be cared for in their own homes; to reduce
dependency by promotingjob preparation, work, and marriage; to reduce and prevent out-of-wedlock pregnancies; and to encourage the
formation and maintenance of 2-parent families,

Funds Expended 65,395,900 65,839,800

Year-End Fund Balance 8,404,500 6,532,900

Health Care lnvestment Fund (DEA2588/A.R.S. 5 36-2999.73) Expenditure Authority

Source of Revenue: An assessment on hospital revenues, discharges, or beds days in addition to the Hospital Assessment established by

A.R.S, S 36-2901.09, interest earnings, and legislative appropriations,

Purpose of Fund: To increase the base reimbursement level for hospital services, to increase dental and physician fee schedules, and to
cover related administrative expenses incurred by DES.

Funds Expended 0 0

Year-End Fund Balance 0 0
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SUMMARY OF FUNDS

Health Services lottery Monies Fund (DEA4250/A.R.S. 5 36-103.01) Appropriated

Source of Revenue: State Lottery monies.

Purpose of Fund: To fund teenage pregnancy prevention programs, the Health Start program, and the federal Women, lnfants and

Children (WlC) food program,

Funds Expended 0 0

Year-End Fund Balance 0 0

IGA and ISA Fund (DEA2500/S 41-1954)

Source of Revenue: Grants and intergovernmental agreements between state agencies and local governments

Purpose of Fund: To be used as specified in the grant or agreement.

Funds Expended

Year-End Fund Balance

Non-Appropriated

Long Term Care System Fund (Federal Match) (DEA2225/A.R.S. S 36-2953)

Source of Revenue: Federal Medicaid Authority monies.

Purpose of Fund: To fund administrative and program costs associated with the Long Term Care system.

Funds Expended t,180,879,400

Year-End Fund Balance 0

Appropriated

Long Term Care System Fund (Non-Federal Matched) (DEA2224/A.R.S. S 36-2953) Appropriated

Source of Revenue: Client revenue for room and board, third-party recovery, interest, and miscellaneous federal monies'

purpose of Fund: To fund administrative and program costs associated with the Long Term Care system. These monies are used to offset

costs of services provided to Long Term Care clients which are not reimbursed by the federal government, such as room and board.

Funds Expended 26,559,600 26,563,800

Year-End Fund Balance \76,735,200 0

Neighbors Helping Neighbors Fund (DEA2348/A.R.S. 5 46-74t) Non-Appropriated

Source of Revenuei lncludes contributions from income tax refunds and other donations and interest earnings,

purpose of Fund: To provide assistance in paying utility bills, conserving energy and weatherization to eligible individuals' Fund monies

are available to designated community action or other agencies currently providing energy assistance services to eligible individuals. An

amount of not more than2% of the fund monies may be used by DES, and an amount of not more than 8% of the fund monies may be

used by the designated agencies for administrative costs,

Funds Expended 34,700 30,200

Year-End Fund Balance 49,200 59,600

Public Assistance Collections Fund (DEA22I7/A.R.S, S 46-295) Appropriated

Source of Revenue: A portion of monies collected in recovery payments from ineligible or overpaid public assistance recipients and

reimbursements received from persons legally responsible for support of public assistance recipients. The fund receives 25% of the

monies collected. The remaining 75% of revenues are credited to the General Fund.

Purpose of Fund: To improve public assistance collection activities.

Funds Expended 0 423,600

Year-End Fund Balance 390,400 19,700

Reed Act Grant (DEA95O1/A.R.S. S 23-701) Appropriated

Source of Revenue: Administrative unemployment security insurance monies redistributed back to the states by the federal department

of Labor.
purpose of Fund: To enhance states' employment security programs by providing one-time monies for equipment and short-term

operating expenditures to improve customer service delivery for Arizona's unemployment insurance program.

Funds Expended 0 0

Year-End Fund Balance 0 0

FY 2020
Actual

FY 202t
Estimate

0

56,700

0

55,700

1,549,158,100

0
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SUMMARY OF FUNDS

Revenue From State or Local Agency Fund (DEA3193/A.R.S. S 41-1954) Non-Appropriated

Source of Revenue: Dollars received through the collection efforts of the Department's Office of Accounts Receivable and Collections and

dollars without sufficient identifying documentation may be temporarily deposited in this fund,

Purpose of Fund: When the benefiting program is identified, funds are transferred out of the fund into the benefiting program's fund,

Funds are utilized by the benefiting DES programs per state and federal requirements.

Funds Expended 1,804,100 1,698,500

Year-End Fund Balance 2,881,000 2,920,000

Special Administration Fund (DEA2066/A.R.S. 5 23-705) Appropriated

Source of Revenue: Monies are from interest charges and employers' penalty fees assessed on late unemployment payments.

Purpose of Fund: To defray administration costs found not to have been properly and validly chargeable against Federal grants or other
funds.

Funds Expended 4,577,200 4,550,000

Year-End Fund Balance 1,881,400 244,400

Speciat Olympics Tax Refund Fund (DEA3207/A.R.S. S 41-173) Non-Appropriated

Source of Revenue: lncludes contributions from income tax refunds and other donations and interest earnings,

Purpose of Fund: To contract with a nonprofit entity for delivery of those services essential to the Arizona Special Olympics' programs and

to cover the Department of Revenue's costs for administering the refund checkoff.

Funds Expended 83,400 91,500

Year-End Fund Balance 60,900 0

Spinal and Head lnjuries Trust Fund (DEA2335/A.R.S. S 41-3203) Appropriated

Source of Revenue: The fund receives 22% of monies deposited in the Medical Services Enhancement Fund (MSEF). MSEF revenues

consist of a 13% penalty assessment on fines, violations, forfeitures, and penalties imposed by the courts for criminal offenses, civil motor

statute violations, and game and fish violations.

Purpose of Fund: For 1) prevention and education of spinal and head injuries; 2) rehabilitation, transitional living and equipment

necessary for daily living activities; 3) a portion of the cost of the disease surveillance system and statewide referral services for those with

head injuries and spinal cord injuries; 4) costs incurred by the Advisory Council on Spinal and Head lnjuries; and 5) DES' costs for
administering the provisions.

Funds Expended 2,326,800 2,340,200

Year-End Fund Balance 201,100 (314,500)

Statewide Cost Allocation Plan Fund (DEA1030/A.R.S. S 41-1954) Appropriated

FY 2020
Actual

FY 2O2L

Estimate

Source of Revenue: Federal reimbursement,

Purpose of Fund: General operations.

Funds Expended

Year-End Fund Balance

0

0

1,000,000

0

Unemployment lnsurance Benefits Fund (DEA7510/A.R.S. S 23-701) Non-Appropriated

Source of Revenue: Employer contributions and interest earnings. The monies are maintained and tracked in 2 separate accounts: one by

theU.S.Treasuryandonebythestate,whichisusedforclearingandpayingbenefits. ThemajorityofthefundsavailableareintheU.S.
Treasuryaccount. DES,asfederallyrequired,depositsall employercontributions,otherthanthoseretainedforimmediatebenefit
payments, in the U.S. Treasury, which tracks each state's account separately.

Purpose of Fund: To retain and invest formula-determined employer unemployment contributions to be used for payment of future

unemployment benefits and refunds pursuant to 5 903 of the federal Social Security Act. This fund provides regular unemployment

benefitsupto26weeks. BenefitsextendedbeyondthattimearefederallyfundedandincludedintheFederalGrantsfund,
Funds Expended 738,044,L00 L,759,490,700

Year-End Fund Balance 779,06t,400 (583,071,600)
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SUMMARY OF FUNDS

Workforce Investment Act Grant (DEA2001/U.S. P.L. 105-220) Appropriated

Source of Revenue: Federal formula grant.

Purpose of Fund: To consolidate, coordinate, and improve employment, training, literacy, and vocational rehabilitation programs.

Funds Expended 72,176,200 56,085,500

Year-End Fund Balance 65,574,500 95,399,400

FY 2020
Actual

FY 202t
Estimate
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State Bodrd of Educdtion
FY 2020
ACTUAL

FY 2O2L

ESTIMATE

FY 2022
BASELINE

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operati ng Expenditures

Equipment

OPERATING SUBTOTAL

SPECIAT LlNE ITEMS

Empowerment Scholarship Account Appeals

AGENCY TOTAL

495,700
146,600

206,800
25,500
15,000

279,700
15,000

495,700
146,600

206,800
25,500
15,000

279,700
15,000

6.0 7.0 7.0 u

446,r00
155,200

181,400

12,000
15,300

226,500
1,500

1,039,000 1,184,300

1s0,000

1,184,300

150,0000

1,038,000 1,334,300 L,334,3002/

FUND SOURCES

General Fund

SUBTOTAL - Appropriated Funds

TOTAL - ALL SOURCES

1,038,000 1,334,300 1,334,300

1,038,000 1,334,300 1,334,300

1,038,000 1,334,300 1,334,300

AGENCy DESCRIPTION - The State Board of Education establishes programs, initiates policies and enforces laws and

regulations relating to schools and the educational development of the individual child as provided in A.R.S. 5 15-203. The

board is composed of 11 members: the Superintendent of Public lnstruction, the president of a state university or college, 4

lay members, a president or chancellor of a community college district, a charter school administrator, a high school district

superintendent, a teacher, and a county school superintendent. The board members other than the Superintendent of

Public lnstruction are appointed by the Governor for 4-year terms.

FOOTNOTES

!/ lncludes 1 GF FTE Position funded from Special Line ltems,

U General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency

Budget

The Baseline includes S1,184,300 and 6 FTE Positions from

the General Fund in FY 2022 for the operating budget.

These amounts are unchanged from tY 202L.

E m powe rme nt Scho ld rship Accou nt Ap pe d ls

The Baseline includes S150,000 and L FTE Position from

the General Fund in FY 2022 for Empowerment
Scholarship Account (ESA) Appeals. These amounts are

unchanged from FY 2021.

The funding in this line item includes 5100,000 and 1 FTE

Position to provide administrative support for the
rulemaking process and for the appeals process and

S50,000 for Attorney General legal services for the

appeals program,

The appeals process was previously conducted by the
Arizona Department of Education (ADE). A.R.S. S 15-2403

allows a parent to appeal to the State Board of Education

any administrative decision made by ADE. Administrative

decisions may include determinations of allowable
expenses, removal from the ESA program, and enrollment
eligibility.

Laws 2020, Chapter 12 requires the State Board of
Education to adopt rules regarding the ESA appeals
process by November I,2020. The adopted rules will take

effect on January t,202L.
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Other lssues

Proposition 208 - Education Funding

Proposition 208, approved by voters in the November
2020 general election, establishes a 35% income tax
surcharge for single taxpayers on their taxable income in
excess of S250,000 and for married persons on their
taxable income in excess of $500,000. The initiative
established the Student Support and Safety Fund, which is

used by state agencies to carry out certain requirements
of the initiative. Before any distributions are made from
the fund, the State Board of Education receives a self-
determined amount from the fund for oversight of
teacher retention programs. However, the State Board of
Education has estimated no annual costs to fulfill the
initiative's requirements. (Please see the Department of
Education - Other tssues Section for more informatlon.)
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Depo rtment of Educdtion
FY 2020
ACTUAL

FY 202t
ESTIMATE

FY 2022
BASELINE

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditures
Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

Formula Programs
Basic State Aid

State Aid Supplement
Results-Based Funding

Special Education Fund

Other State Aid to Districts
Classroom Site Fund

lnstructional lmprovement Fund

Property Tax Relief
Additional state Aid

Non-Formula Programs
Accountability and Achievement Testing

Adult Education
Alternative Teacher Development Program

Arizona Structured English lmmersion Fund

College Credit by Examination lncentive Program

Computer Science Pilot Program

CTED Completion Grants

CTED lndustry Credential lncentive Program

CTED Soft Capital and Equipment

Early Literacy
Education Learning and Accountability System

Empowerment Scholarship Account Administration
English Learner Administration
Geographic Literacy

Gifted Education

Jobs for Arizona Graduates

School Safety Program

State Block Grant for Vocational Education

Teacher Certification

Teacher Professional Development Pilot

Tribal College Dual Enrollment Program

Yuma Elementary School Construction

AGENCY TOTAL

3,940,700
1,391,600

934,000
L7,500

20,300
4,2r8,t00

113,600

4,535,000
L,677,800

510,900
20,r00
45,300

6,768,500
9,000

195.9 208.9 208.9 Lt

4,535,000
r,677,800

510,900
20,100
45,300

6,768,500

9,000

10,635,800

4,904,196,r00
50,000,000
68,600,000
36,029,200

86,600

676,550,200
45,000,000

426,944,900

13,566,600

5,257,387,500
75,000,000

68,600,000
36,029,200

983,900
581,667,300

63,765,400

444,2LL,400

L3,565,600 2/!lut

5,552,866,80091-Ula
75,OOO,O0OPh3./

68,600,000

36,029,200
983,900

58L,667,300llJ
63,765,400 El

460,630,300

16,422,500

4,498,900
5oo,ooo

4,960,400

5,000,000
1,000,000

1,000,000

0

1,000,000

12,000,000

5,277,600
1,283,400

6,509,900
100,000

884,000
100,000

17,957,700
11,510,400

2,041,000
0

2s0,000

800,000

L6,428,L00

4,64L,800
500,000

4,960,400
5,000,000
L,000,000
1,000,000
s,000,000
1,000,000

12,000,000

5,351,900
2,233,400

6,541,600
100,000

0

100,000
31,950,900
11,651,800
2,467,200

400,000
250,000

0

16,428,100&tul
4,641,800

500,000
4,960,400

5,000,000
1,000,000

1,000,000 lsl-2el

5,000,000 ?l/

1,000,000 22l

12,000,000

5,351,900
2,233,400
6,54r,600-J

100,000 24l

0

100,000 2v

31,950,900 29l

11,651,800

2,467,200
4OO,O00ul

250,000
0

6,311,138,600 6,653,788,400 6,965,686,600 N'31/

FUND SOURCES

General Fund

Other Appropriated Funds

5,r92,79r,800 5,838,170,300
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tY 2020
ACTUAL

FY 2021
ESTIMATE

FY 2022
BASELI N E

Department of Education Empowerment Scholarship

Account Fund

Department of Education Professional Development
Revolving Fund

Permanent State School Fund

Proposition 301 Fund

Teacher Certification Fund

Tribal College Dual Enrollment Program Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Expenditure Authoritv Funds

lnstructional lmprovement Fund

Proposition 301

Proposition 301/Classroom Site Fund - Carryforward

Proposition 301/Classroom Site Fund - Land Trust

SUBTOTAL - Expenditure Authority Funds

SUBTOTAL - Appropriated/Expenditure Authority
Funds

Other Non-Appropriated Funds

Federal Funds

TOTAL - ALL SOURCES

290,489,100

7,0oo,ooo
1,956,300

250,000

300,612,600
7,000,000
2,420,700

250,000

t,283,400

37,300

0

2,700,000 2,700,000

309,832,400
7,000,000
2,420,700

250,000

301,016,100 3r2,983,300 22.203.7003

5,493,807,900 5,9L2,575,200 6,760,373,4OO

63,765,400
660,944,000
(26,528,800)

to7,132,600

45,000,000

595,218,800
56,005,500

r2r,to6,4oo

63,765,400
596,844,000
(26,528,800)

107,132,600

877,330,700 74L,2t3,200 805,313,200

5,311,138,600 6,653,788,400 6,955,686,600

15,978,300

1,164,7Lr,900

16,906,500

1,606,020,000

16,906,500

606,020,0001,

7,491,828,800 8,276,7t4,900 8,s88,613,100

AGENCy DESCRIPTION - The Department of Education (ADE) is headed by the superintendent of Public lnstruction, an

elected constitutional officer. ADE currently oversees 236 school districts, accommodation districts and Joint Technological

Education Districts and 435 charter schools in their provision of public education from preschool through grade 12

FOOTNOTES

1/ tncludes L12.6 cF and 34.4 OF FTE Positions funded from Special Line ltems in FY 2022.

A The operating lump sum appropriation includes 5683,900 and 8.5 FTE positions for average daily membership auditing

and 5200,000 and 2 FTE positions for information technology security services. (General Appropriation Act footnote)

3/ The amount appropriated for the department's operating budget includes 5500,000 for technical assistance and state-

level administration of the K-3 reading program established pursuant to section !5-211, Arizona Revised Statutes.

(General Appropriation Act footnote)

A Any monies available to the department of education pursuant to section 42-5029, subsection E, paragraph 8, Arizona

Revised Statutes, for the failing schools tutoring fund established by section L5-24L, Arizona Revised Statutes, in excess

of the expenditure authority amounts are allocated for the purposes of section 42-5029, subsection E, paragraph 8,

Arizona Revised Statutes. (General Appropriation Act footnote)

5l Any monies available to the department of education pursuant to section 42-5029, subsection E, paragraph 6, Arizona

Revised Statutes, for character education matching grants pursuant to section 15-1"54.01, Arizona Revised Statutes, in

excess of the expenditure authority amounts are allocated for the purposes of section 42-5029, subsection E, paragraph

6, Arizona Revised Statutes. (General Appropriation Act footnote)
g/ lncludes K-12 rollover appropriation of $930,727,700 from Laws 2020, Chapter 58.

Zl The appropriation for basic state aid provides basic state support to school districts for maintenance and operations

funding as provided by section L5-g73, Arizona Revised Statutes, and includes an estimated 5309,832,400 in expendable

income derived from the permanent state school fund and from state trust lands pursuant to section 37-521, subsection

B, Arizona Revised Statutes, for fiscal year 2O2t-2022. (General Appropriation Act footnote)

A Monies derived from the permanent state school fund and any other non-state general fund revenue source that is

dedicated to fund basic state aid shall be spent, whenever possible, before spending state general fund monies. (General

Appropriation Act footnote)
gJ Except as required by section 37-Szt,Arizona Revised Statutes, all monies received during the fiscalyear from national

forests, interest collected on deferred payments on the purchase of state lands, income from investing permanent state

school funds as prescribed by the enabling act and the Constitution of Arizona and all monies received by the

superintendent of public instruction from whatever source, except monies received pursuant to sections !5-237 and 15-

531, Arizona Revised Statutes, when paid into the state treasury are appropriated for apportionment to the various
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counties in accordance with law, An expenditure may not be made except as specifically authorized above. (General

Appropriation Act footnote)
!Q/ Any monies available to the department of education pursuant to section 42-5029, subsection E, paragraph 5, Arizona

Revised Statutes, for the increased cost of basic state aid due to added school days in excess ofthe expenditure authority
amounts are allocated for the purposes of section 42-5029, subsection E, paragraph 5, Arizona Revised Statutes. (General

Appropriation Act footnote)
Q/ The basie state aid apprepriatienjer fiseal year 2020 2021 ineludes a state general fund inerease ef $tr24i500;000i whieh

the legislature and geverner intend te be used fer teaehersalary inereases that are in additien te teaeher salary inereases

previded fer fiseal year 2019 2020, (General Apprepriatien Aet feetnete)

!!/ ln addition to any other appropriation made in fiscal year 202t-2022,ihe sum of 530,000,000 is appropriated from the

state General Fund in FY 2022 to the Superintendent of Public lnstruction for Basic State Aid to eliminate the K-12

rollover for school districts with a student count of less than 1,350 pupils. FY 2020 General Appropriation Act footnote)
t2./ Laws 2015, 1't Special Session, Chapter 1 appropriated 550,000,000 annually for FY 2016 through FY 2020 and

575,000,000 annually for FY 202! through FY 2025 from the General Fund for school districts and charter schools.

13/ The Department of Education shall allocate the appropriated amount to school districts and charter schools on a pro rata

basis using the weighted student count for the school district or charter school for the fiscal year pursuant to A.R.S. 5

t5-943, paragraph 2, subdivision (a) and increase the budget limits pursuant to A.R.S. S 15-947 accordingly. For the
purposes of this subsection, the weighted student count for a school district that serves as the district of attendance for
nonresident pupils shall be increased to include nonresident pupils who attend school in the school district. (Laws 2015,

L't Special Session, Chapter 1, Section 6 footnote)

!4/ Anymoniesavailabletothedepartmentofeducationfortheclassroomsitefundpursuanttosection3T-52t,subsection
B, paragraph 4 and section 42-5029, subsection E, paragraph 10, Arizona Revised Statutes, in excess of expenditure

authority amounts are allocated forthe purposes of section 37-521, subsection B, paragraph 4 and section 42-5029,

subsection E, paragraph 10, Arizona Revised Statutes. (General Appropriation Act footnote)

1V Any monies available to the department of education from the instructional improvement fund established by section

ts-gTg,Arizona Revised Statutes, in excess of the expenditure authority amounts are allocated forthe purposes of
section 75-979, Arizona Revised Statutes. (General Appropriation Act footnote)

lli/ Before making any changes to the achievement testing program that will increase program costs, the department of
education and the state board of education shall submit the estimated fiscal impact of those changes to the joint

legislative budget committee for review. (General Appropriation Act footnote)
tU AnVmoniesavailabletothedepartmentofeducationforaccountabilitypurposespursuanttosection42-5029,

subsection E, paragraph 7 , Arizona Revised Statutes, in excess of the expenditure authority amounts are allocated for the
purposes of section 42-5029, subsection E, paragraph 7, Arizona Revised Statutes. (General Appropriation Act footnote)

!8/ Monies appropriated for career technical education district completion grants are intended to help fund program

completion for students who complete at least fifty percent of a career technical education program before graduating

from high school and who successfully complete the career technical education district program after graduating from

high school. The department ef edueatien shall-develep applieatien preeedures fer the eareer teehnieal edueatien

@.Theproceduresshallawardgrantfundingonlyafteraneligiblestudenthas
successfully completed a career technical education district program. (General Appropriation Act footnote)

!p/ lf theappropriatedamountforCTEDcompletiongrantsisinsufficienttofundall grantrequestsfromcareertechnical

education districts, the department of education shall reduce grant amounts on a proportional basis in order to cap total

statewide allocations at S1,000,000. (General Appropriation Act footnote)

4)J The appropriated amount for CTED completion grants is exempt from the provisions of section 35-190, Arizona Revised

Statutes, relating to lapsing of appropriations through fiscal year 2022-2023. (General Appropriation Act footnote)

21/ A, tn addition to any other appropriation made in FY 202! and FY 2022, the sum of $5,000,000 is appropriated from the

state General Fund in each of FY 202! and FY 2022to the Superintendent of Public lnstruction for deposit in the

Arizona lndustry Credentials lncentive Fund established by A.R.S. 5 15-249.!5 for incentive payments to career

technical education programs for each high school graduate who earns a select industry certification. The

Superintendent of Public lnstruction shalltransfer S10,000 of the appropriated amount in each of FY 2O2L and FY

2022to the Office of Economic Opportunity to conduct an annual skill profile analysis.

B. The appropriations made in subsection A of this section are exempt from the provisions of A.R.S. 5 35-190 relating to

lapsing of appropriations. (FY 2020 General Appropriation Act footnote)
p/ The department of education shall distribute the appropriated amount for CTED soft capital and equipment to career

technical education districts with fewer than two thousand average daily membership pupils for soft capital and

equipment expenses. The appropriated amount shall be allocated on a pro rata basis based on the average daily

membership of eligible career technical education districts. (General Appropriation Act footnote)
23/ The department of education shall use the appropriated amount for English learner administration to provide English

language acquisition services for the purposes of section t5-756.07, Arizona Revised Statutes, and for the costs of
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providing English language proficiency assessments, scoring and ancillary materials as prescribed by the department of
education to school districts and charter schools for the purposes of title 15, chapter 7, article 3.1, Arizona Revised

Statutes. Thedepartmentmayuseaportionoftheappropriatedamounttohirestafforcontractwithathirdpartyto
carry out the purposes of section L5-756,07, Arizona Revised Statutes. Notwithstanding section 4t-L92, Arizona Revised

Statutes, the superintendent of public instruction also may use a portion of the appropriated amount to contract with
one or more private attorneys to provide legal services in connection with the case of Flores v. State of Arizona, No. CIV

92-596-TUC-RCC. (General Appropriation Act footnote)
lll The department of education shall use the appropriated amount for geographic literacy to issue a grant to a statewide

geographic alliance for strengthening geographic literacy in this state. (General Appropriation Act footnote)

IJ Thedepartmentof educationshall usetheappropriatedamountforjobsforArizonagraduatestoissueagranttoa
nonprofit organization for a jobs for Arizona graduates program. (General Appropriation Act footnote)

4J AnV monies available to the department of education for school safety pursuant to section 42-5029, subsection E,

paragraph 6, Arizona Revised Statutes, in excess of the expenditure authority amounts are allocated for the purposes of
section 42-5029, subsection E, paragraph 6, Arizona Revised Statutes. (General Appropriation Act footnote)

4J A. The sum of 5400,000 is appropriated from the state General Fund in each of FY 2020, FY 202! and FY 20221o the
Superintendent of Public lnstruction to provide scholarships or grants, or both, to qualified applicants to complete
high-quality teacher professional development at a qualifying postsecondary institution. The Department of
Education shall use S100,000 of each fiscal year appropriation to provide scholarships or grants, or both, to qualified

applicants in counties with a population of less than 375,000 persons.

B, The appropriations made in subsection A of this section are exempt from the provisions of A.R.S. S 35-190 relating to
lapsing of appropriations. (FY 2020 General Appropriation Act footnote)

l\l AfLer review by the joint legislative budget committee, in fiscal year 2020-2022,Lhe department of education may use a

portion of its fiscal year 2021-2022 state general fund appropriations for basic state aid, additional state aid or the
special education fund, to fund a shortfall in funding for basic state aid, additional state aid or the special education fund,

if any, that occurred in fiscal year 2020-2021. (General Appropriation Act footnote)
pJ fhe department shall provide an updated report on its budget status every three months for the first half of each fiscal

year and every month thereafter to the president of the senate, the speaker of the house of representatives, the
chairpersons of the senate and house of representatives appropriations committees, the director of the joint legislative

budget committee and the director of the governor's office of strategic planning and budgeting. Each report shall

include, at a minimum, the department's current funding surplus or shortfall projections for basic state aid and other
major formula-based programs and is due thirty days after the end of the applicable reporting period. (General

Appropriation Act footnote)
3q,/ Witfrin fifteen days after each apportionment of state aid that occurs pursuant to section t5-973, subsection B, Arizona

Revised Statutes, the department shall post on its website the amount of state aid apportioned to each recipient and the

underlying data. (General Appropriation Act footnote)

31/ General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency.

Summary a

ADE's FY 2022 General Fund spending increases by

S238,578,400, or 4.3%o above the FY 2021appropriation
The Baseline includes the following funding changes for
current law formula adjustments:

Current Law Formula Adjustments
o An increase of 52,881,800 for higher-than-budgeted

Homeowner's Rebate and !% Cap costs f or FY 2021
("base adjustment").

o An increase of 586,957,800 for net 0.6% Average

Daily Membership (ADM) growth (u nweighted) within
school districts and charter schools in FY 2022 (!I%
weighted).

r An increase of $88,010,800 for a !.23%inflator.

A decrease of S(53,694,600) for local property tax
growth due to new construction, offset by increased

Homeowner's Rebate expenses of S13,537,100.
A decrease of S(9,219,800) to offset higher available
endowment earnings under Proposition 123,

An increase of $26,430,700 for Empowerment
Scholarship Accounts (ESAs).

An increase of S50,000,000 to shift funding for a

portion of the 20 X2020 teacher pay raise plan from

the Classroom Site Fund to the Basic State Aid

formula via an additional increase to the Base Level.

A decrease of S(64,100,000) from the General Fund

and a corresponding increase of Proposition 301

Expenditure Authority to shift monies that previously

covered School Facilities Board debt service expenses

to the Basic State Aid formula pursuant to the FY

202tK-I2 Budget Reconciliation Bill (BRB) (Laws

2020, chapter 49).

a

a

a
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a

a

An increase of 567,774,600 to increase funding for
Additional Assistance pursuant to Laws 2020, Chapter

49. This will result in full funding of the Additional
Assistance formula in FY 2022.

An increase of $30,000,000 to eliminate the K-12

rollover for districts with between 600 and 1,350
pupils pursuant to section L64 ofthe FY 2020 General

Appropriation Act.

As part of the Baseline's 3-year spending plan, ADE

General Fund costs are projected to increase by

5!76,238,700 in FY 2023 above FY 2022 and 5230,289,900
in FY 2024 above FY 2023. (See Other lssues for more
informotion.)

Operdting Budget

The Baseline includes S13,566,600 and 61,9 FTE Positions

in FY 2022 for the operating budget. These amounts
consist of:

General Fund

Department of Education Professional

Development Revolving Fu nd

Teacher Certification Fund

Proposition 301 Expenditu re Authority

FY 2022

S9,161,200

These amounts are unchanged from FY 2021

Formula Programs

Bdsic State Aid

The Baseline includes $5,552,866,800 in FY 2022for Basic

State Aid. This amount consists of:

General Fund 5,092,653,900
Permanent State School Fund 309,832,400
Proposition30lExpenditureAuthority 150,380,500

The S5,552,866,800 total does not include local property
taxes that will help fund K-12 formula costs for FY 2022, as

they are non-appropriated /see Table 1).

ln addition, it excludes separately-appropriated monies

for the State Aid Supplement established by Proposition
123 and for programs such as Results-Based Funding,

Early Literacy and the College Credit by Examination

lncentive Program, as they are appropriated through
separate line items apart from Basic State Aid. (See Other
lssues for bockground information regarding the Bosic

State Aid formulo.)

FY 2022 adjustments are as follows:

Enrollment Growth
The Baseline includes an increase of 586,957,800 from the
General Fund in FY 2022 for enrollment growth, This

assumes that unweighted K-12 ADM will increase by

approximately 0.6%in FY 2022 (see Table 2i and that
weighted ADM will increase by approximalely t.O%. (see

Toble 3). The estimated FY 2022 growth above FY 202tis
prior to any FY 2021 enrollment reductions related to the

COVID-19 pandemic. (Pleose see Ather lssues for
d iscu ssio n of E n rol I m e nt Sta bil izatio n P rog ra m. )

The estimated 0.6% unweighted growth rate would result

in net growth of 6,705 in Average Daily Membership
(ADM) across school districts and charter schools in FY

2022 compared to FY 2021, which consists of 10,180

additional ADM within charter schools, offset by a decline
of (3,4751in district ADM. The 0.6% assumed growth rate

2,567,700
I37,700

1,700,000

Table 1

General Fund

FY 2021 Appropriation
Enrollment Growth @ 0.6% (unweighted)

I.23% lnflator
Property Taxes from New Construction
Endowment Earnings

Empowerment Scholarship Account Growth
Remove One-Time Prop 301 Bridge Funding
AdditionalAssistance
Rollover Payoff

FY 2022 Baseline

Permanent State School Fund

FY 2021 Appropriation
Estimated FY 202L Growth

FY 2022 Basellne

Prop 301 Sales Tax !
FY 2021 Appropriation
Shift Prop 301 funding to Basic State Aid

FY 2022 Baseline

Local Property Taxes !
FY 2021 Base - estimated
Property Taxes from New Construction
Non-State Aid Districts - Enrollment
Non-State Aid Districts - !.23% lnflator
Non-State Aid Districts - Teacher Salary lncrease

Non-State Aid Districts - Additional Assistance

FY 2022 Estimated ?

FY 2021 Basic State Aid Formula Summary (estimated)

54,87o,494,400
86,957,800
88,010,800

(s3,694,600)
(9,219,800)

26,430,700
(14,100,000)

67,774,600
30.000,000

$s,092,6s3,900

s 300,612,600
9,21 9,800

S 309,832,400

s 86,280,s00
64,100,000

s ls0,380,500

s2,708,609,600
53,694,600

1,093,400
3,885,700
2,292,400
3,486,100

52,773,06L,800

Grand Total (all sources) V $8,325,928,600

!/ Non-appropriated, so excluded from appropriated totals.

2/ An estimated 5460,630,300 of thistotal will be funded bythe state

through Homeowner's Rebate and 1% cap funding.
y Does not include $75,000,000forStateAid Supplement, as it is

appropriated to a separate line item apart from Basic State Aid.

Also excludes separately appropriated funding for programs such

as Results-Based Funding, Early Literacy, and the College Credit by

Examination lncentive ram.
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Table 2

Fiscal %

Change

L.3/o

0.s%
0.9%

0.7%

0.4%

0.6%

o.60/o

o.6%
0.6%

0.7%

K-12 ADM (unweighted) Y

Year
2015
20t6
20L7
2018
2019
2020
2021 est
2022 est
2023 est
2024 est

District ?
920,209
920,3s9
915,585
913,558
906,038
906,293
902,724
899,249
895,867
892,578

Charter Y

1s9,032
164,588
179,622
189,419
20I,470
207,887
2L7,609
227,789
238,447
249,607

Total 4
t,079,24L
L,O84,947

1,095,207
t,Lo2,977
1,107,508
7,113,766
L,r20,333
t,t27,o38
t,134,3L4
r,t42,r85

Chanee v
14,763
5,706

LO,260

7,770
4,53t
6,67r
6,L54
6,705
7,276
7,877

!/ Actuals for FY 2015 through FY 2020. Numbers shown for FY 2015

have been adjusted by JLBC Staff in an attempt to compensate for
data anomalies caused by charter conversions for those fiscal
years, Numbers for other years are current JLBC Staff estimates.

Excludes students enrolled at the Arizona State Schools for the
Deaf and the Blind (ASDB).

2/ lncludes district-sponsored charterschools.

/ Excludes district-sponsored charterschools.

!/ Empowerment Scholarship Account (ESA) recipients are not
included in ADM since they are not enrolled in districts or charter
schools,

y ADM change estimates for FY 2021 through FY 2024 are not

for reductions related to the COVID-19 emrc.

is based on recent trends. (Pleose see Toble 2 for historical

unweighted ADM growth ond estimdted growth from FY

2027 through FY 2024.)

The Baseline further assumes a net growth rate of 1I%in
weighted ADM. Weighted ADM consists of district and

charter school ADM counts after application of certain
weights established in statute that are based on school

and student characteristics (e.g. Special Education, English

Language learners, etc.), and is used to calculate Base

Support Level (BSL) funding for districts and charter
schools. The 1.0% assumed weighted ADM growth rate is
based on recent trends. (Pleose see Toble 3 for historical
weighted ADM growth ond estimoted growth from FY

2027 through FY 2024,)

The 586,957,800 for growth only includes enrollment
costs associated with school districts and charter schools.

Enrollment growth expenses for Empowerment
Scholarship Accounts are not included, as ADE does not

include ESA enrollment in its ADM counts. (Please see the

Empowerment Scholarship Accounts policy issue within

Basic Stote Aid for additional informotion.)

t,23% lnllatio n Ad j u stm ent
The Baseline includes an increase of 588,010,800 from the

General Fund in FY 2022for a !.23% inflation increase in

the per pupil base level prescribed in A.R.S. S 15-90182,

the transportation funding levels prescribed in A.R.S. 5

15-945A5 and the charter school Additional Assistance

amounts prescribed in A.R.S. S 15-1858. fhe L.23%

inflation adjustment increases the base level by 552.96.
The Baseline 1.23% inflation assumption represents an

estimate of inflation for CY 2020. The actual inflator may

be adjusted once more complete inflation data for CY

202O are available.

The above amount only includes inflation costs associated

with school districts and charter schools. lnflation growth

expenses for ESAs are not included, as ADE does not

include ESA enrollment in its ADM counts. (Pleose see the

Empowerment Scholorship Accounts policy issue within

Basic State Aid for additional informotion.)

A.R.S. S 15-901.01 (established by Proposition 301)

requires the Legislature to increase the "base level or

other components of the Revenue Control Limit" (RCL) by

2% or by the change in the GDP price deflator for the

most recent prior calendar year, whichever is less. The

FY 2022 adjustment of 1.23% equals the GDP price

deflator for calendar year 2020. A.R.S. S 15-901.01

prohibits the Legislature from setting a base level that is

lower than the FY 2002 base level of 52,687.32. (See the

FY 2016 Appropriations Report for bockground
information regording the related Cove Creek, et. al. v

Ducev lawsuit.)

Property Taxes from New Construction
The Baseline includes a decrease of S(53,694,600) from

the General Fund in FY 2022 due to a projected 2.30%

increase in statewide Net Assessed Value (NAV) from new

construction in FY 2022. This will increase local property

tax revenues from the K-12 "Qualifying Tax Rate" (QTR)

and State Equalization Tax Rate (SETR) by an estimated

553,694,600 inFY 2022. lt also will decrease state costs

Table 3

K-12 ADM {weiehted) Y

Fiscal

Year
20L5
20t6
20t7
2078
2019
2020
2021 est
2022 est
2023 est
2024 est

District /
r,255,483
L,239,s45
L,239,3t0
t,242,r45
1,237,243
7,243,530
t,244,892
1.,246,7Lr
t,249,034
L,25r,88t

Charter /
222,264
229,L30
248,424
262,O50
278,095
287,222
300,79s
315,200
330,442
346,458

Total I
L,477,7 46
r,468,675
r,487,734
1,504,195
1,515,338
t,530,752
L,s45,687
1,561,811
L,579,476
r,598,429

Change v
29,979
(9,o7tl
19,059
16,46t
TL,t43
15,415
t4,935
t6,224
17,565
18,953

%

Change

2.t%
(0.6r'%

r.3%
Lt%
o.7%

L0%
L.0%

t.0%
LL%
7.2%

!/ Actuals for FY 2015 through tY 2020. Data for FY 2015 through FY

2016 reflect one-time changes from district-sponsored charter
schools. Data for FY 2016- FY 2018 reflectone-time changes

from the elimination of small school weights for multi-site charter
schools. Excludes students enrolled at the Arizona State Schools

for the Deaf and the Blind (ASDB),

2/ lncludes district-sponsored charterschools,

f/ Excludes district-sponsored charterschools.

4/ Empowerment Scholarship Account (ESA) recipients are not
included in ADM since they are not enrolled in districts or charter

schools,
y ADM change estimates for FY 2021 through FY 2024 are not

adiusted for reductions related to the COVID-19 pandemic.
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by S(53,694,600), since QTR and SETR revenues offset
state formula costs on a dollar for dollar basis.

Statewide NAV for property already on the tax rolls
("existing property") currently is estimated to increase by

2.99%inFY 2022, resulting in a net 5.29% NAV increase

for new construction and existing property combined for
FY 2022.

The projected2.99% NAV increase for existing property

will not affect net QTR or SETR collections in FY 2022

because A.R.S. S 47-1276 (the "Truth in Taxation" or
"TNl' law) requires the QTR and SETR to be adjusted each

year to offset NAV changes for existing properties. As a

result, the QTR will decrease to $s.s0z0 (from 53.6742
currently) and the SETR will decrease to S0.4298 (from

$0.4426 currently) in FY 2022 to offset the estimated
2.99% NAV increase for existing property (see Toble 4).

On a related note, the FY 2022 K-12 Budget Reconciliation

Bill (BRB) will update the Qualifying Tax Rate and State

Equalization Tax Rate cited in A.R.S. 5 4L-1276 to reflect
the Truth in Taxation rates established for FY 2022 under
that section. (See Statutory Changes section for more
information.)Proposition tt7 from the November 2012

General Election capped annual growth in existing
property values at 5% starting in FY 2016. (See the FY

2076 Appropriations Report for more information.)

Endowment Earnings Growth
The Baseline includes a decrease of S(9,219,800) from the
General Fund and an increase of $9,219,800 from the
Permanent State School Fund in FY 2022 for endowment
earnings funding for Basic State Aid. The General Fund

savings assumes that K-12 endowment earnings for Basic

State Aid from the State Land Department and State

Treasurer combined under Proposition 123 will equal

$309,832,400 for FY 2022, which would be $9,219,800
more than the 5300,612,600 total assumed for FY 2021
(see Table 5),

A.R.S. 5 37-521caps the amount of K-12 endowment
earnings that may be used for SFB debt service and Basic

State Aid combined at the FY 2001 level of endowment
earnings, which was $72,263,000. All endowment
earnings above572,263,000 go to the Classroom Site

Fund established by A.R.S. S L5-977, except that Laws

2015, 1't Special Session, Chapter 1 appropriates for Basic

State Aid any increase in State Treasurer land trust
distributions from the new 4.4%o distribution starting in

FY 2016. (See the FY 2077 Appropriations Report for more

informotion on the October 2015 Speciol Session ond
Proposition 123.) (See Other lssues for more information
o n Endowment Eo rni ngs.)

Empowerment Scholarship Accou nts

The Baseline includes an increase of 526,430,700 from the

General Fund in FY 2022 for cost increases associated with
the Empowerment Scholarship Account (ESA) program

authorized by A.R.S. I t5-2402. Eligible students can use

ESA monies to attend private school or fund other
educational expenses, such as textbooks and tutoring.
ESAs are funded primarily with Basic State Aid monies

that a school district or charter school otherwise would

have received for a student if they had remained in public

school. (Pleose see the FY 2020 Appropriations Report for
more informotion on program eligibility.)

ADE reports that there are an estimated 9,200 enrollees
in the ESA program in FY 202t for whom ADE expects to
incur expenses of S145,000,000, or an average cost of

5L5,761. per recipient. The Baseline assumes that
enrollment in the ESA program will grow by an estimated
L,474 enrollees in FY 2022 based on the average number

of enrollees added to the program each year since FY

2Ot7. The resulting total ESA enrollment would be L0,674

in FY 2022. The Baseline additionally assumes that the
cost of ESAs will grow to 516,061 in FY 2022 based on

increases to the Base Level and Charter Additional
Assistance formula amounts included in the Baseline.

Based on the above assumptions, the state's total costs

associated with the ESA program are anticipated to grow

to $L71,430,700 in FY 2022, or an increase of 526,430,700
in FY 2022 above FY 2O2t, The estimated increase

represents the projected total cost increase for ESA

allocations for the year rather than the net General Fund

impact of the program after related Basic State Aid

savings are deducted for students leaving public schools

due to ESAs. The Baseline funding levels for enrollment

Table 5

Estimated K-12 Endowment Earnings for Baslc State Aid v

Source
Original25%u
New 4.4%4

Total

FY 202t
572,263,oo0
228,349,600

s300,612,600

FY 2022
572,263,ooo
237,s69,400

$309,832,400

Change

SO

9,219.800

$9,219,800

L/ K-I2 Endowment Earnings also help fund the Classroom Site Fund

(see Table 14).

2/ The October 2015 Special Session increased the state trust land

distribution percentage in the State Constitution from2.5%to
6.9% (an increase of 4.4%l if voters a pproved Proposition 123 in

May 2016, which did occur.

Table 4

TNT Tax Rates

Tax Rate

Qualifying Tax Rate (QTR)

e High School districts and elementary districts
located within a high school district

o Unified districts and elementary districts not
located within a high school district

. State Equalization Tax Rate (SETR)

FY 2O2L

$1.8371

53.6742

5o.4426

FY 2022

s1.7838

$3.s676

S0.4298
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and inflation costs in public schools are, therefore, lower
than they otherwise would be as a result of such savings.

Remove One-Time Proposition 301 Bridge Funding

The Baseline includes an increase of 550,000,000 in FY

20221o remove one-time Proposition 301 Bridge Funding.

This amount consists of:

General Fund (14,100,000)

Proposition 301 Expenditure Authority 64,100,000

The "Bridge to Proposition 301" refers to $64,100,000 of
recurring one-time General Fund monies to finance the 20

x2020 teacher pay raise plan from FY 2019 through FY

2021. Beginning in FY 2022,564,100,000 of education
sales tax monies are available for teacher pay raises due

to the expiration of School Facilities Board debt service

from FY 2020 that was previously covered using the first

S64,100,000 of revenues generated by the Proposition
301 sales tax. The FY 2021 K-12 BRB requires that
564,100,000 be transferred to the Superintendent of
Public lnstruction for Basic State Aid beginningin FY 2022.

The availability of $64,100,000 of additional education
sales tax monies for Basic State Aid, however, only
reduces General Fund expenses by S(14,100,000) because

550,000,000 of the monies will be used to shift the
financing for a portion of the last 5% teacher pay raise

implemented in FY 202! from the Classroom Site Fund to
the Base Level beginning in FY 2022 pursuant to Section

137 of the FY 2019 General Appropriation Act, which
designated the 550,000,000 from the Classroom Site Fund

as one-time in FY 2O2t. The 550,000,000 will therefore be

allocated to schools through an estimated additional Base

Level increase of 532.82 for FY 2022 over and above

regular inflation. (See the FY 2020 Appropriations Report

for additional information regarding the FY 2020 teacher
salary increose.)

Additional Assistance

The Baseline includes an increase of 567,774,600 from the
General Fund in FY 2022 for District Additional Assistance
(DAA) and Charter Additional Assistance (CAA). This

amount eliminates the formula suspension pursuant to
the FY 2021 K-12 BRB. (see Tables 6 and 71.

School districts will receive an estimated 5444,759,700 of
DAA funding in FY 2022 under the Baseline including

approximately S27,061,500 self-funded by non-state aid

districts. DAA is authorized by A.R.S. S 15-961, which

establishes DAA funding amounts of 5450.76 to S601.24
per pupil depending on the pupil's grade level and the size

of their school district.

Charter schools will receive an estimated $451,472,700 of
CAA funding in FY 2022 under the Baseline. CAA is

authorized by A.R.S. S 15-18584, which establishes CAA

per pupil funding amounts that historically have been

adjusted for inflation each year in the K-12 Education BRB.

The Baseline increases the CAA statutory amounts (if fully
funded) by t.23% for inflation to 51,898.28 per pupil for
Grades K-8 and 52,2L2.4I per pupilfor Grades 9-12 for FY

202r.

DAA General Fund suspensions began at $(144,000,000)
for FY 2010 but increased to 5(352,442,700) for FY 201'6

where they remained through FY 2018. CAA suspensions

began at $(10,000,000) for FY 2011 but increased to

S(18,656,000) for FY 2016 where they likewise remained
through FY 2018. Toble 8 below provides a history of
General Fund increases to restore the DAA and CAA

formula funding levels since FY 2019. Under the 3-year

spending plan associated with the enacted FY 2OZt

budget, Additional Assistance funding will be fully
restored by FY 2022 and will have increased by a

cumulative total of s371,098,700.

Rollover
The Baseline includes an increase of 530,000,000 from the

General Fund in FY 2022 for the K-12 rollover. This would

reduce the deferral ofstate aid payments from

5930,727,7OO currently (FY 2021payments deferred until

FY 20221lo 59OO,727,700 (FY 2022 payments deferred

Table 6

DAA Suspensions & FundingThrough FY 2023!/

Fiscal

Year
2018
20t9
2020
2021
2022

Formula Cost

s450,672,500
449,882,300
446,556,100
447,320,300
444,759,700

Suspension

$(381,753,500)
(275,776,300)
(136,786,000)

(68,393,000)

0

Current Year
Fundins

s68,919,000
174,L06,000
309,770,r00
378,927,300
444,759,700

!/ lncludes non-state aid districts.

Table 7

Fiscal

Year
2018
2019
2020
2021
2022

CAA Suspensions & Funding Through FY 2023

Formula Cost

S352,057,400
378,596,800
401,001,400
426,958,200
451,,472,700

Suspension

s(18,656,000)
(13,628,800)

(6,8L4,400)
(3,407,200)

0

Current Year
Fundins

s333,401,400
364,968,000
394,187,000
423,551,000
451,472,700
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Table 8

General Fund Increases to Restore Additional Assistance

Since FY 2018
Fiscal

Year
20L9
2020
2021
20221/

Total

!/ Sections 7 and 8 of the FY 202LK-L2 BRB eliminate the remaining
additional assistance suspension in FY 2022. As a result, the 3-year
spending plan associated with the enacted FY 2021 budget includes
an increase of 567 ,774,600 to eliminate the suspensions in FY 2O22,

DAA
94,972,8O0

128,735,000

64,367,5O0
64.367,400

352,442,7OO

CAA

5,027,200
6,814,400
3,407,200
3,407,200

18,655,000

Total
100,000,000
135,549,400
67,774,7O0
67,774,600

371",098,7OO

until FY 2023) and would eliminate the rollover for school
districts with a student count of less than 1,350 pupils
starting in FY 2022. Currently, only districts with less than
600 pupils are exempt from the rollover. The 530,000,000
was already appropriated in Section 164 of the FY 2020
General Appropriation Act and therefore will not appear
in the FY 2022 General Appropriation Act.

Laws 2020, Chapter 263 advance appropriated
5930,727,700 from the General Fund in FY 2022 to fund
the $930,727,700 deferred obligation from FY 202L.
Those monies, therefore, will not appear in the FY 2022
General Appropriation Act. The Act, however, will
advance appropriate 5900,727,700 from the General Fund

in FY 2023 to fund the deferred FY 2022 obligation.

Stdte Aid Supplement

The Baseline includes 575,000,000 from the General Fund

in FY 2022 for State Aid Supplement funding. This amount
is unchanged from FY 2021.

Laws 2015, 1't Special Session Chapter 1 appropriated
s50,000,000 annually for FY 2016 through FY 2020 and

575,000,000 annually for FY 202t through FY 2025for
State Aid Supplement funding. The State Aid Supplement
amounts for FY 2016 through FY 2025 do not appear in
the General Appropriation Acts for those years, since they
already were advance appropriated by Chapter 1.

The State Aid Supplement, in conjunction with Proposition
123, serves to provide additional funding for school
districts and charter schools through FY 2025 as part of
the state's resolution with plaintiffs inthe Cove Creek

Unified School District V, Ducey litigation concerning the
inflation of certain components of the K-12 funding
formula. (See the FY 2077 Appropriotions Report for more
information regarding Proposition 123.)

Results-Based Funding

The Baseline includes 568,600,000 from the General Fund

in FY 2022 for Results-Based Funding. This amount is

unchanged from FY 2021.

Background - The program provides additional funding to
individual schools under a formula prescribed in A.R.S. S

15-249.08. That law also establishes the Results-Based

Funding Fund, which consists of legislative appropriations
and is administered by the department. Monies in the
fund are continuously appropriated, (See the FY 2018
Appropriotions Report for additionol information on
progra m requ i re me nts. )

The Baseline continues session law provisions from the FY

202t K-t2 Ed ucation BRB esta blishing Resu lts-Based
Funding per pupil funding levels and eligibility, including:

$+OO per pupil for the following:
Schools Free and Reduced-Price Lunch (FRPL)

eligibility of at least 60% and with AzMERIT

scores in the top t3% among other schools with
at least 60% FRPL eligibility.
Alternative High Schools with AzMERIT scores in

the top 27% among other schools with at least

60% FRPL eligibility and FRPL eligibility of at least
60%.

5225 per pupil for the following:

- Schools with FRPL eligibility of less than 60% and
with AzMERIT Scores in the top 13% statewide.

- Schools with FRPL eligibility of at least 60% and
AzMERIT scores in the top 27%in comparison to
other schools with FRPL-eligibility of at least 60%.

The Results-Based Funding distributions would continue
to be based on 2019 AzMERIT scores instead of 2020 test
scores, as the 2020 statewide assessment was cancelled
pursuant to Laws 2020,Chapter 47.

These session law provisions continue to notwithstand
A.R.S. 5 15-249.08 in FY 2022, which would otherwise
make schools eligible for program funding in FY 2022if
they had a letter designation ofA under the State Board
of Education's A-F performance rating system pursuant to
A.R.S. S t5-24t. ln the absence of the tY 2022 session law
provisions, the statutory formula would generate costs of
approximately 577,!80,Io0, or 58,580,100 above the
current RBF appropriation based on ADE's A-F letter
grades for 2020 (same as 2019 pursuant to Laws 2020,

Chapter 47) and data from Results-Based Funding
distributions for FY 2020.

a

FY 2022 Baseline 176 De po rtme nt of E d u catio n



The Baseline includes General Appropriation Footnote Act
language for FY 2022 to allow the Superintendent of
Public lnstruction to transfer monies from the state
General Fund appropriation for Basic State Aid for FY 2022

to this program, if needed, without JLBC review, to
address any anticipated funding shortfalls for the program
in FY 2027.

Special Education Fund

The Baseline includes 536,029,200 and 2 FTE Positions
from the General Fund in FY 2022 for the Special

Education Fund Special Line ltem. These amounts are
unchanged from FY 2021.

Bockground - The Special Education Fund provides
funding for special education costs of students from 1)

Arizona State Schools for the Deaf and the Blind, 2)

Arizona State Hospital (ASH), or 3) programs for the
developmentally disabled operated by DES (A.R.S. 5 L5-

12021. lt also funds costs of residential education for
students who require a private residential special

education placement, or who are placed in a residential
education facility by a state placing agency.

A.R.S. 5 15-1184 and A.R.S. S 15-1204 establish funding
formulas for vouchered residential special education and

vouchered ASDB or other state institutional placements,

respectively. Voucher formula costs are primarily driven
by the per pupil base level in the Basic State Aid formula.

The Baseline continues a footnote that permits ADE to use

a portion of its FY 2022 state General Fund appropriations
for Basic State Aid or Additional State Aid to fund Special

Education Fund costs.

other state Aid to Districts

The Baseline includes 5983,900 from the General Fund in

FY 2022 for Other State Aid to Districts. This amount is

unchanged from FY 2021.

This amount includes 5880,200 (unchanged) for
Certificates of Educational Convenience pursuant to A.R.S

S 15-825 and S103,700 (unchanged) for Assistance to
School Districts for Children of State Employees (ASDCSE)

pursuant to A.R.S. S 15-976.

Classroom Site Fund

The Baseline includes S581,667,300 in FY 2Q22 for the
Classroom Site Fund (CSF). This amount consists of:

Proposition 301 Expenditure Authority
Proposition 301/CSF - Land Trust

Expenditure Authority
Proposition 30L/CSF - Carry-Forward

Balance Expenditure Authority

501,063,500

t07,132,600

(26,529,800)

These amounts are unchanged from FY 2021. The

Baseline amount for the Classroom Site Fund, however,
does not reflect the JLBC Staff's calculation of the
modified Classroom Site Fund per pupil amount for FY

2022 pursuant to A.R.S. 5 15-977G1, which will be

reported on March 3}th, 2021. (Pleose see the Basic State
Aid line item for more informotion on expirotion of the

Proposition 307 Bridge and the ossocioted shift of
Classroom Site Fund monies to the Bosic Stote Aid

formula,l

Background - The CSF is established by A.R.S. S 15-977

and provides additional funding to public schools from
Proposition 301 and K-12 endowment earnings.
Expenditure Authority does not affect the department's
access to funding from Proposition 301, as a General

Appropriation Act footnote allows the department to
spend whatever funding is available.

I nstructiona I lmp roveme nt Fund

The Baseline includes 563,765,400 from lnstructional
lmprovement Fund Expenditure Authority inFY 2022for
the lnstructional lmprovement Fund. This amount is

unchanged from FY 2021.

Expenditure Authority does not affect the department's
access to funding from Proposition 301 or lndian gaming,

as a General Appropriation Act footnote allows the
department to spend whatever funding is available.

The lnstructional lmprovement Fund (llF) is established by

A.R.S. 5 t5-979 and receives shared revenues from lndian
gaming, as authorized by Proposition 202 from the 2002

General Election. llF monies are distributed to school

districts, charter schools and the Arizona State Schools for
the Deaf and the Blind based on their student counts.

Property Tax Relief

AdditionalState Aid

The Baseline includes 5460,630,300 from the General

Fund in FY 2022 for Additional State Aid. FY 2022

adjustments are as follows:
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Prior Year Base Adjustment
The Baseline includes an increase of S2,881,800 from the
General Fund in FY 2022 to reflect higher-than-budgeted
costs for Additional State Aid for FY 202t. The FY 2021

budget assumed that Additional State Aid would cost

5444,2t1,400 for FY 202I for the Homeowner's Rebate

and 1% Cap combined. The actual combined cost,

however, was 5447,093,200 (S2,88L,800 more), as

reported by the Arizona Department of Revenue (DOR) in

October 2020 pursuant to A.R.S. 5 15-972H. Starting
point costs for Additional State Aid for FY 2022 therefore
were S2,881,800 more than the FY 202L appropriation.

New Homes

The Baseline includes an increase of S13,537,100 from the
General Fund in FY 2022 for increased Additional State Aid

costs associated with new home construction. The

$13,537,100 estimate assumes that Class 3 properties
(owner occupied homes) will account for 50% of
statewide property tax growth from new construction in

FY 2022. The Homeowner's Rebate is 47.I9% under

current law.

Background - The Additional State Aid program funds the

Homeowner's Rebate and any portion of a homeowner's
primary property taxes for all taxing jurisdictions

combined (not just schools) that exceeds 1% of the full
cash value of their home (the "LYo Cap").

The Homeowner's Rebate is authorized by A.R.S. I 15-972

and pays 47.19% of each homeowner's QTR taxes, up to a

maximum of 5600 per parcel. The "L/o cap" pertains to
Article lX, Section 18 of the State Constitution, which caps

Class 3 primary property taxes at no more than 1% of a

home's full cash value and was added to the State

Constitution in 1980. lt applies any time a homeowner's
net combined primary property tax rate for all taxing
jurisdictions combined exceeds 510 per S100 of NAV even

after the Homeowner's Rebate is applied.

Ihe t% cap historically has been implemented by having

the state backfill any primary property tax costs for
homeowners that exceed the t% cap, rather than by

requiring all taxing jurisdictions in an area (such as cities,

counties, school districts and community colleges) to
coordinate their respective primary property tax rates to
keep their combined primary rate below $10 per SfOO of
NAV. Related language in the State Constitution,

however, does not specify a mechanism for enforcing the
I% cap.

The FY 2019 Revenue BRB (Laws 2018, Chapter 283)

required school district desegregation programs to be

funded with secondary rather than primary property taxes

starting in FY 2019. This reduced L% cap costs in FY 2OLg

because lhe !% cap does not apply to secondary property

taxes. Primary property taxes for desegregation programs

accounted for the majority of !% cap costs prior to
FY 2019.

ln July 2019, the Arizona Superior Court ruled in litigation

filed by the Pima County and Tucson Unified School

District (TUSD) that Chapter 283 violated the state's
responsibility to establish a property tax system compliant

with the t% cap provision in the State Constitution. lf
upheld, the ruling would require the state to include

desegregation taxes in the calculation to determine
eligibility for Additional State Aid. Pima County and TUSD

have estimated that they are owed approximately

58,000,000 for Additional State Aid reimbursement from
FY 2019 as part of the litigation.

The state is currently appealing the ruling. As a result, the

Baseline does not include any funding changes for
Additional State Aid associated with the litigation.

Non-Formulo Programs

Accou ntab i lity a nd Ach i eve m e nt Te sti n g

The Baseline includes S16,428,100 and 24,4 FTE Positions

in FY 2022 for Accountability and Achievement Testing.

These amounts consist of:

General Fund

Proposition 301 Fund (Appropriated)
9,428,100
7,000,000

These amounts are unchanged from FY 202t.

Background - This line item funds costs of developing,
administering and scoring achievement tests required by

A.R.S. 5 t5-741. The Proposition 301 amount of
$7,000,000 for Achievement Testing is from the "up to
57,000,000" allowable appropriation for School

Accountability in A.R.S. s 42-5029E7. This line item does

not fund costs associated with English language
proficiency exams administered to English learners, which

are instead funded in the English Learner Administration

line item. (See English Learner Administration line item for
more information obout AZELLA testing.)

ln 2019, SBE approved a 5-year assessment plan for
Arizona public schools (see Table 9) that requires the

AzM2 test (formerly called "AzMERlT") to be replaced

with a new single statewide assessment that will continue

to exist in parallel with "menu of assessment" (MOA)

exams authorized by A.R.S. 5 t5-74t.02. Through FY

202L,the 5-year plan requires all students in grades 3-8

and 10th Graders to take AzM2 tests in Math and English
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Table 9

Fiscal Year
2019

2020

202L

2022 -
2024

New Single

statewide
Assessment

(NssA) v

5-Year Assessment Plan v

Grades3-8 HiehSchool
AZMERIT AzMERIT (Grades 9 -11)

or MOA exam (SAT or ACT)

AzM24 4ry12 z (Grade 10 only)
(mandatory)

+ MOA exam (optional) (ACT,

Cambridge, Pearson)

AzM2u AzM2 / (Grade 10 only)
(mandatory)

+ MOA exam (optional) (ACT,

Cambridge, Pearson & TBD)

Nationally Recognized College
Entrance Assessment administered
in 9th or 10th Grade and 11th Grade

OR different (MoA) Nationally
Recognized College Entrance

Assessment Administered in 9th or
10th and 11th Grade

L/ Starting in FY 2020.

A Previously called AzMERIT.

3J Possibly with optional "menu of assessments" exam for
Grades 3-8.

Language Arts (ELA). LEAs may also administer a MOA

exam to L1th graders that is in addition to the mandatory
AzM2 exam. For FY 2021., approved MOA exams include

the ACT, SAT and Cambridge. (see Table 10).

Beginning in FY 2022, pupils in grade 3-8 will take a new

statewide assessment that will replace the AzM2 exam.

At its June 22, 2020 meeting, SBE adopted ADE's

recommendation that the contract for the development
of the new statewide assessment be awarded to NCS

Pearson. High school students, however, will instead be

required to take a "Nationally Recognized College

Entrance Assessment" in the 9th or 10th Grade and in

11th Grade. The College Entrance Assessment will serve

as the statewide assessment for high school students. At

its June 22,2020 meeting, the State Board of Education

adopted ADE's recommendation to select the ACT as the
Nationally Recognized College Entrance Assessment. The

Menu of Assessments option for LEAs that opt not to
administer the ACT will be the SAT. Cambridge exams will
therefore no longer be an option under the Menu of
Assessments program.

At its September 2O2O meeting, JLBC favorably reviewed
ADE's proposed new contract for the statewide
assessment, which the agency estimates will generate

costs of s1"7,500,000 inFY 202L, including:

S10,600,000 for tests administered to 552,000 pupils

in grades 3 through 8 at an average cost per test of

S19.18.

56,900,000 for ACT tests administered to 175,000

high schoolers once in 9th or 10th grade and again in

11th grade at a cost of $39.15 per exam.

The Achievement Testing program, however, includes

components other than AzMERIT and MoA tests. lt also

includes AIMS Science Tests, AZELLA testing for English

Learners, alternative exams for special needs students,

information technology support and program

administration. ADE estimates the combined cost of
these other functions, AzM2 and the MOA would be

537,500,000 for FY 2022. By comparison, the agency

estimates that it's combined General Fund, Proposition

301, and Federal Fund resources will total to $32,500,000
for FY 2022. As a result, the department is requesting a

S5,0OO,O0o increase from the General Fund in FY 2022for
the Achievement Testing program. (see Toble 11).

The Baseline continues an existing General Appropriation

Act footnote that requires JLBC review of any changes to

the Achievement Testing program that will increase

program costs. lt also continues a footnote stipulating

that any monies available to the department for
accountability pursuant to A.R.S. E 42-5029E7 in excess of
Expenditure Authority amounts are allocated for use

pursuant to A.R.S. 5 42-5029E7 (see footnotes for this
progrom in agency summary table).

Adult Educotion

The Baseline includes 54,641,800 and 3 FTE Positions in

FY 2o22for Adult Education. These amounts consist of:

a

General Fund

Department of Education Professional

Development Revolving Fund

4,509,500

132,300

These amounts are unchanged from FY 202t.

The program provides instruction in the following areas to

adult learners who are at least 16 years of age: 1) English

language acquisition; 2) adult basic education, including

GED preparation; 3) adult secondary education; 4) civics;

and 5) basic computer literacy skills. Program monies are

distributed through a competitive grant process. ln

FY 2020,23 school districts, community colleges, counties

Table 10

Vendor Student
ACT

SAT

Approved MOA Contracts lor FY 2O21-!/

Cost/

Sss
$sz

Notes
114 LEAS participating (64,000 students)
32 LEAS participating (3,000 students)

! MOA testing is optional but all high school students must take

AzMERIT Math and English Language Arts tests as 10th Graders,

While Cambridge exams are also approved, ADE reports that no LEAs

will use Camb for FY 2O2t.
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Table 11

Estimated Achievement Testing Costs and Available Fundlng
(ADE estimates) ($ in Millions)

FY202t FY2022
Estimated Costs !/

AzM2
Menu of Assessments /
AIMS Science Testing
AZELL^3J

Alternative Special Needs Exam (MSAA)

Peer Review/Standards Setting
lnformation Technology Support
Staff and Administration

Total

S18.2
2.6
2.4
9.8
0.9
0.0
0.8
1.9

$36.6

3.6
2.5

10.0
0.7
0.3
1.0

1.9

$gz.s

s14.s
10.8
7.2

$32.s

$17.s

Estimated Available Funding !/
General Fund

Proposition 301 - School Accountability !/
Federal Funds

Total

s14.s
10.6
11.5

s36.6

!/ ADE estimates as ofSeptember 2020. FY 2022 estimates are

preliminary.
2/ Costfor FY 2022 currently unknown. ADE'S estimate is being used

as a placeholder

ll Arizona English Language Learner Assessment funded through the
English Learner Administration line item,

4/ Estimates assume that 53.6 million of School Accountability carry-
forward monies from Proposition 301 will be available to help fund
the program in both FY 202! and FY 2022, Surplus School

Accountability monies can be carried forward to subsequent years.

5/ lncludes carrv-forward monies.

and community-based organizations are operating state-
funded Adult Education programs.

The program also received S14,343,800 in federal funding
in FY 2020. lts federal monies are subject to non-
su ppla nti n g and mai ntena nce-of-effort requ i rements
stipulated in federal law.

Alternative Tedcher Development Program

The Baseline includes $500,000 from the General Fund in

FY 2022 for an Alternative Teacher Development Program

This amount is unchanged from FY 2021.

The program is authorized by A.R,S. 5 15-552, which
requires the establishment of an alternative teacher
development program for accelerating the placement of
highly qualified individuals into low income schools.

Monies in the line item are distributed to the Teach for
America program.

Teach for America is also receiving 5500,000 from the
Governor's Emergency Education Relief Fund in FY 202I
(See Other lssues for more information.)

Arizona Structured English lmmersion Fund

The Baseline includes 54,960,400 from the General Fund

in FY 2022 for the Arizona Structured English lmmersion
Fund. This amount is unchanged from FY 2021.

The Arizona Structured English lmmersion Fund was

established by Laws 2006, chapter 4 (A.R.S. I 15-756.04).

Monies in the fund are distributed to school districts and

charter schools based on amounts that they request
pursuant to A.R.S. $ 15-756.04C. The department
distributed S3,423,500 to public schools from the fund in

tY 2020.

College Credit by Exomination lncentive Program

The Baseline includes 55,000,000 from the General Fund

in FY 2022 for the College Credit by Examination lncentive
Program (CCEIP). This amount is unchanged from FY

2021.

The CCEIP provides incentive bonuses to teachers, school

districts and charter schools for students who obtain a

passing score on a qualifying examination for college

credit while in high school pursuant to A.R.S. 5 15-249.06.

The bonus is $450 per passing score for a student who is

enrolled in a school district or charter school where at

least 50% of students are eligible for free or reduced-price
lunches under the Federal School Lunch program;

otherwise, it is 5300 per passing score. Bonuses shall be

reduced proportionately if the appropriated amount is

insufficient to fully fund them.

The department reported in December 2019 that it
distributed 22,296 CCEIP awards in FY 2019. The actual

award amounts were pro-rated to approximately 53L6
per passing scores for districts or charter schools with
greater than 50% FRPL eligibility and $211 per passing

score for districts or charter schools with less than 50%

FRPL eligibility.

Laws 2019, Chapter 98 established the College Credit by

Examination Development Fund, which consists of monies

appropriated to ADE for CCEIP that are not distributed by

the end of the fiscal year in which they are appropriated.
Monies in the fund are non-lapsing, and shall be used to
assist schools with a student population in which 50% or
more of the students are eligible for the Federal School

Lunch program to operate or develop classes with a

qualifying examination for college credit.
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Computer Science Pilot Progrdm

The Baseline includes S1,000,000 from the General Fund

in FY 2022 for a Computer Science Pilot Program. This

amount is unchanged from FY 2021.

The program is authorized by A.R.S. 5 15-249.12, which
also establishes the Computer Science Professional
Development Program Fund (CSPDPF). lt requires the
department to distribute program grants on a first-come,
first-served basis to schools that previously did not
provide high school computer science instruction. lt also

requires the second 50% of state General Fund funding
for the program each year to be matched with private

monies or in-kind donations and establishes reporting
requirements for the program.

Crto Completion Grdnts

The Baseline includes S1,000,000 from the General Fund

in FY 2022 for CTED Completion Grants. This amount is

unchanged from FY 2021.

A footnote in the General Appropriation Act stipulates
that program monies are intended to help fund program

completion for students who complete at least 50% of a

CTED program before graduating from high school and

who successfully complete the program after graduating

from high school. The department shall award grant

funding only after an eligible student has successfully

completed a CTED program. lf the appropriated amount
is insufficient to fund all grant requests from CTEDs, the
department shall reduce grant amounts on a proportional
basis to cap total statewide allocations at $1,000,000.
Program funding is non-lapsing for 1 year beyond the
budget year. The Baseline continues a footnote that
makes the program's appropriation non-lapsing through
the end of the following fiscal year (FY 2023).

A.R.S. S 15-393D4c prohibits CTEDs from including in their
ADM counts students who have already graduated from
high school or received a general equivalency diploma or
who are over 21 years of age.

CTED lndustry Credentisl lncentive Program

The Baseline includes S5,000,000 from the General Fund

in FY 2022 for the CTED lndustry Credential lncentive
Program. This amount is unchanged from FY 2021.

Background- The FY 2020K-12 Education BRB

established a new CTED lndustry Credential lncentive
Program (A.R.S. $ t5-249.t5) that provides awards of up

to S1,000 per student to a student's school district,

charter school or CTED if the student obtains an eligible
CTE certification, credential, or license through a CTE

program prior to graduation. The awards will be provided

only for CTE certifications related to "high demand"
occupations identified by the Office of Economic

Opportunity (OEO) and reviewed by a Quality Skills

Commission composed of individuals from the OEO,

Department of Education, Arizona Commerce Authority,
school districts, charter schools, CTEDs, industry partners

and business organizations.

Program monies may be spent on the following items: L)

instructional costs and professional development for CTE

teachers; 2) certification costs for CTE students; 3) costs

related to creating, expanding or improving eligible CTE

programs; 4) instructional hardware, software or supplies

required for eligible CTE programs; and 5) career

exploration and awareness activities.

At its December 2020 meeting, JLBC favorably reviewed
ADE's proposed list of industry credential incentives
qualifying for a S1,000 incentive for the first year of the
program in FY 2021. The list will result in 53,667,000 of
incentive payments made for 3,667 students who
completed a certification in an eligible program during the
20!8-20t9 schoolyear. The remaining S1,333,000 of
unspent monies would also be available for expenditure in

FY 2022.

Section 163 of the FY 2020 General Appropriation Act
appropriates S5,000,000 in non-lapsing monies from the

General Fund on a one-time basis in both FY 2027 and FY

2022for the new program. As a result, these monies will
not appear in the FY 2022 General Appropriation Act.

CTED Soft Capital and

The Baseline includes S1-,000,000 from the General Fund

in FY 2022 for CTED Soft capital and Equipment. This

amount is unchanged from FY 202t.

The line item provides additional funding to small CTEDs

for soft capital and equipment. A footnote in the General

Appropriation Act requires the department to distribute
the appropriated amount to CTEDs with fewer than 2,000

ADM pupils on a pro rata basis for soft capital and

equipment expenses. The Baseline continues this
footnote for FY 2022.

Early Literacy

The Baseline includes S12,000,000 from the General Fund

in FY 2022 for Early Literacy. This amount is unchanged

from FY 202t.
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The program is authorized by A.R.S. 5 15-249,09, which
establishes a new Early Literacy Grant Program Fund

(ELGPF) to provide support to improve reading skills,

literacy and proficiency for students in Kindergarten
through 3'd Grade. (See the FY 2018 Appropriations
Report for more informotion.)

Education Learning and Accoun

The Baseline includes S5,351,900 and 24.2 FTE Positions

from the General Fund in FY 2022 for the Education

Learning and Accountability System (ELAS) line item.

These amounts are unchanged from FY 2021.

Background - The monies in this line item are for
continued maintenance and operation of ELAS, but not for
further ELAS development. Laws 2011, Chapter 29

authorized development of ELAS, to "collect, compile,

maintain and report student level data for students

attending public educational institutions that provide

instruction to pupils in preschool programs, kindergarten
programs, grades 1 through 12 and postsecondary

educational programs in this state" (A.R.S. 5 15-2494).
ELAS is intended to replace the department's prior data

system - the Student Accountability lnformation System

(sArs).

Funding for ELAS development was last included in the FY

2020 budget, which transferred 53,000,000 from the

Department of Education Empowerment Scholarship

Account Fund (DEESAF) established by A.R.S. S t5-2402
for deposit in the Department of Education subaccount in

the Automation Projects Fund (APF) established pursuant

to A.R.S. I4t-714 to replace the school finance portions

of SAIS ("APOR" and "CHAR") that compute formula

funding entitlements for school districts and charter

schools. ADE reports that it spent 5608,100 ofthe
53,000,000 in FY 2020, so S2,391,900 continues to be

available for expenditure in FY 2021.

ADE estimates that an additional $6,000,000 would be

needed from the General Fund to finish replacement of
the school finance system by FY 2023. The most recent

third-party review of the status of the project from

September 30,2O2O reported that the project is in "strong

health" and 8 of L1 metrics of plan viability and on 4 of 9

metrics of project delivery practices. The remaining

components are rated as being in "moderate health'

"Through FY 2O2O ELAS will have received approximately

580,000,000 in total funding from all sources combined

since its inception. (see Toble 12). (See the FY 2020

Appropriotions Report for odditionol information on the
prior yeor uses of project funding).

E m powe rm e nt Scho la rs h i p Acco u nt Ad mi nistratio n

The Baseline includes $2,233,400 and 26 FTE Positions

from the General Fund in FY 2022 for Empowerment

Scholarship Account Administration. These amounts are

unchanged from FY 2021.

Laws 2020, Chapter 12 appropriated $950,000 and 13 FTE

Positions from the General Fund in FY 202tfor an

increase in administrative funding for the ESA program

within ADE, including:

5276,000 and 5 FTE Positions to establish a dedicated

call center for the ESA Program.

5388,000 and 6 FTE Positions for case managers to
review and approve ESA applications.

$136,000 and 2 FTE Positions for ESA accounting

staff.

S150,000 for ADE to conduct statewide seminars and

trai n i ngs, staff professiona I development, ma rketi ng,

and community outreach activities related to the ESA

program.

The Baseline continues to include this funding in FY 2022

The Arizona Auditor General completed an audit of ESA

program administration in April 2020lhat made several

findings and recommendations concerning the program

(Pleose see Other lssues for more information'l

a

a

a

a

Table 12

Fiscal Year
2072
20t3
20L4
2015
20L6
20t7
2018
2079
20204
202L

Total

Misc /
1.6

1.6

1.6

1.6

1.6

0,0
0.0
0,0
3.0
0.0

11.0

Federal

Grants Y

0.1
1,8

2.8

2.6

0.0

0.0

0.0

0,0

0.0

0.0
7,7

Total
6.7
8.4
9,8

t4,6
7.O

7.3

7.3
5.3
8.3

5.3

80.0

EIAS Funding by Fiscal Year
($ in Milllons)

General
Fund V

5.0
5.0
5,4

t0.4
5.4
7.3

7.3

5.3
5.3
5.3

6t.7

!/ General Fund appropriations for ELAS were made to the
Department of Administration Automation Projects Fund in FY

20L4-FY 20L8,

l/ Funding amounts for FY 2012 through FY 2016 include monies

from a $6 per FTSE fee from university and community college

pupils. The FY 2012 and FY 2013 budgets appropriated S1.2

million based on initial estimates. Amount generated above

those totals were carried forward into subsequent years.

!/ lncluded 55.0 million from a statewide longitudinal data system

(SLDS) grant and S2.3 million from a "Race to the Top" grant.

!/ The miscellaneous amount includes 53.0 million transferred from

the Department of Education Empowerment Scholarship Account

Fund to the Department of Administration Automation Projects

Fund for FY 2020 for further ELAS
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On a related note, the Baseline also continues to include

5150,000 from the General Fund within the State Board of
Education to handle appeals associated with the ESA

program. (Please see the State Boord of Education
n a rrative fo r a d d itio n a I i nfo rmoti o n.)

E nglish Leo rne r Ad mi nistration

The Baseline includes 56,541,600 and 13.5 FTE Positions
from the General Fund in FY 2022 for English Learner
Administration. These amounts are unchanged from FY

202r.

Background - The program is responsible for
administering the Arizona English Language Learner

Assessment ("AZELLA") test, which is used to determine
whether a student should be classified as an "English
Language Learner" (ELL) as defined in A.R.S. S 15-90189.
Students who are classified as ELLs are required to enroll
in English language education programs prescribed by
A.R.S. 55 t5-75t, t5-752 and 15-753 and qualify for ELL

weight funding authorized in A.R.S. 5 15-943.

Approximately t26,400 students are expected to take the
AZELLA inFY 2O2t. (See FY 2011 and FY 2020
Appropriations Reports for additionol history on this
issue.)

The line item funds costs associated with implementing
the English Language Education requirements in A.R.S. 5

15-751 through t5-757. Those requirements pertain
primarily to additional testing, teacher training and
instructional services prescribed for English Learners. (See

the Accountobility and Achievement Testing line item
narrotive for more information.)

Geographic Literqcy

The Baseline includes S100,000 from the General Fund in

FY 2022 for Geogriphic Literacy. This amount is

unchanged from FY 2021.

The program funds a statewide geographic alliance for
strengthening geographic literacy in this state. The

Baseline continues a footnote stipulating that the
department shall use the amount appropriated to the
program to issue a grant to a statewide geographic

alliance for strengthening geographic literacy in the state.

Jobs for Arizono Groduates

The Baseline includes 5100,000 from the General Fund in

FY 2022 for a Jobs for Arizona Graduates program. This

amount is unchanged from FY 2O2t.

The program funds a Jobs for Arizona Graduates program
The Baseline continues a footnote stipulating that the
department shall use the amount appropriated to the
program to issue a grant to a nonprofit organization for a

Jobs for Arizona Graduates program. The program

annually provides approximately 1,300 Arizona students
with college and career readiness services as well as

interventions for students at risk of dropping out of high

school.

School Safety Program

The Baseline includes 531,950,900 and 4 FTE Positions in

FY 2022 for the School Safety program. These amounts
consist of:

General Fund

Proposition 301 Expenditure Authority
24,t50,900

7,800,000

These amounts are unchanged from FY 202t.

Background - The School Safety Program established in

A.R.S. S 15-154 has existed in Arizona since FY 1995. (See

the FY 2015 Appropriations Report for program history.)
The program allows schools to apply for grant monies to
support the costs of placing school resource officers,
juvenile probation officers, school counselors, and school

social workers on school campuses. Before FY 2020,
schools could only use the monies to hire school resource

officers (SROs) and juvenile probation officers with
program funds.

All available state General Fund and Proposition 301

funding for the program is allocated annually by the
Department of Education subject to review and approval
by the State Board of Education pursuant to A.R.S. 5 15-

154. Expenditure Authority does not affect the
department's access to funding from Proposition 301 as it
may spend whatever funding is available.

School district and charter schools receive funding for up

to a 3-year period and may annually submit a modified
spending plan ifthey are approved for a grant. The
department opened the current funding cycle in FY 2020.

ADE received a total of $97,463,900 in grant applications
from districts and charter schools in FY 2020, which in
total would have funded 302 SROs,473 school counselors,

and 396 social workers annually beginning in FY 2020. ln

December 2019, ADE received approval from SBE to
disburse the grant amounts for FY 2020, which is funding
116 SROs, 148 school counselors and 118 social workers
annually through FY 2022.
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General Fund

Teacher Certification Fund

State Block Grant for Vocotiondl Education

The Baseline includes S11,651,800 and 27 FTE Positions
from the General Fund in FY 2022 for the State Block

Grant for Vocational Education. These amounts are

unchanged from FY 2021,.

The program provides block grants to school districts and
charter schools that have Career and Technical Education
(CTE) programs. ADE also receives federal funding each
year for CTE programs pursuant to the Carl D. Perkins

Vocational and Technical Education Act of 2006, most of
which is passed on to local CTE programs, For FY 2020,
the department received approximately $30,287,500 in
Perkins funding. Perkins funding is subject to a federal
maintenance-of-effort (MOE) provision that requires a

state to continue to spend at least as much on CTE in a
given fiscal year as it did in the prior fiscal year.

Teacher Certificotion

The Baseline includes 52,467,200 and 22.9 FTE Positions
in FY 2022 for Teacher Certification. These amounts
consist of:

Chapter 284 requires the pilot program to issue

scholarships or grants, or both, on a competitive basis

that would support certificated teachers in gaining

additional credentials and certifications at a regionally or
nationally accredited public or private institution to teach

math, science, technology, engineering or career and

technical education in a public school.

Program scholarships and grants may not exceed S2,000
per applicant. Recipients shall agree to teach in an

Arizona public school for at least 3 additional years after
completing their professional development program. lf
that commitment is not met, the recipient shall be

required to fully pay back their scholarship.

On or before November L of each year of the pilot
program the department shall submit to the Governor,

President of the Senate and Speaker of the House of
Representatives a report that summarizes the results of
the pilot program. ln its November 2020 report, ADE

states that a total of 84 scholarships were awarded under
the pilot program between August 2019 and October
2020.

Tribal College Dual Enrollment Program

The Baseline includes S250,000 from the Tribal College

Dual Enrollment Program Fund in FY 2022 for the Tribal

College Dual Enrollment Program. This amount is

unchanged from FY 2021.

A.R.S. 5 t5-244.01, establishes the Tribal College Dual

Enrollment Program Fund and authorizes it to annually
receive 75% of unclaimed lottery prize monies up to
S250,000, subject to legislative appropriation, pursuant to
A,R.S. I 5-568, plus any other appropriations, gifts, grants,

devices and other contributions. The fund compensates

tribal colleges for tuition and fees that they waive for high

school students who are dual enrolled in tribal college

classes.

(See Arizona Stdte Lottery Commission narrative for more
information on lottery funding.)

Other lssues

This section includes information on the following topics

General lssues
o FY 2021 Ex-Appropriation
. Statutory Changes
o Long-Term Budget lmpacts

784,200
2,283,000

These amounts are unchanged from FY 2021

The program processes applications for teacher and

administrator certification, including certification renewal.
It is funded through fees paid by certification applicants
pursuant to A.R.S. 5 15-531.

Teacher Professional Development Pilot

The Baseline includes $400,000 in one-time funding
(through FY 2022) from the General Fund in FY 2022for a

Teacher Professional Development Pilot Program. This

amount is unchanged from FY 202L.

The monies for the program in FY 2022 were appropriated
in Section 137 of the FY 2020 General Appropriation Act.

As a result, these monies will not appear in the FY 2022

General Appropriation Act.

The program also received a one-time appropriation of
5300,000 from the General Fund for FY 2018 from Laws

2017, chapter 284. That law established the pilot
program through July 1,2020. The FY 2020K-12
Education BRB amended Chapter 284 to extend the pilot
program through July !,2023. lt also allows the
department to retain up to 3% of program monies for
administration.
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Auditor General Recommendation
e ESA Program Audit

Ballot Proposition
r Endowment Earnings
r Proposition 123 Triggers
. Aggregate Expenditure Limit

Non-General Fund Programs
e COVID-RelatedSpending
r Proposition 208

o Proposition 301
o Budget Overrides

Basic State Aid
r Basic State Aid Formula Description

lnformation on these various issues is as follows

FY 2027 Ex-Appropriation

The Baseline includes an ex-appropriation of
5(300,714,800) from the General Fund to account for
lower-than-budgeted Basic State Aid expenses in FY 202t.
The ex-appropriation would permit the Legislature to
either return these monies to the General Fund or to
redirect them into the school system through other
adjustments.

The $(300,714,800) estimated surplus is based on the
following data as reported by ADE through November of
2020:

Savings from Distance Learning plans: LEAs will
receive reduced Basic State Aid payments in FY 2021

if they have "Distance Learning" programs authorized
under Executive Order 2020-5t related to school

operations during the COVID-19 pandemic. The order
stipulates that such programs are funded as if they
are Arizona Online lnstruction (AOl) programs
pursuant to A.R.S. S 15-808. As a result, distance

learning students receive 95% of Base Level Funding if
they are full-time and 85% if they are part-time.

a

a

a

Weighted ADM count of 1,468,588, which represents

a decrease of (62,t641, or (4.L)%, in comparison with
FY 2020 weighted ADM. By comparison, the enacted

FY 2021budget assumed growth of approximately
0.9%.

ADE's estimated empowerment scholarship costs of
S145,000,000 for FY 2o2t, which exceeds the enacted

budget by S21,389,000.

ADE has reported preliminary distance learning plan

data based on the first 40 days of instruction only.

The department reports that distance learning
programs reduced weighted ADM by approximately
(59,284). Based on this data, the JLBC Staff estimates

that the reduction in ADM could result in additional
Basic State Aid savings of up to S(250,000,000)
beyond the Baseline ex-appropriation.

The final impact of distance learning on Basic State

Aid payments, however, will not be known until after
the end of the school year because ADE's

methodology to account for the share of distance

learners will be based on instructional time for the
entire school year. For example, an LEA with 40 out
ofthe 180 days ofthe full school year would be

considered to have a distance learning share of 22.2%

(40/180 = 22.2%).

Given, however, that ADE would not be able to
calculate the final distance learning adjustment until
after the end of the school year, it is not clear

whether the magnitude of distance learning savings

would be known prior to the adoption of the FY 2022

budget.

Any Basic State Aid funding reduction associated with
enrollment declines or distance learning plans as outlined
above would be at least partially offset by federal COVID-

related spending on K-12 schools (Pleose see COVID-

Reldted Spending in Other lssues for odditional
informotion),

Stqtutory Changes

The K-12 Education BRB makes the following statutory
changes:

Formula Requirements
e As permanent law, increase the base level (A.R.S. 5

15-90182), the transportation funding levels (A.R.S. 5
15-94545) and the charter school "Additional
Assistance" amounts (A.R.S. S 1-5-18584)by !.23%for
standard inflation.

The JLBC Staff anticipates that the actual surplus within
ADE will change over the course of FY 202L based on the
following factors:

a Potential srowth in weighted ADM: Due to the
statutory requirement that Basic State Aid be paid

based on ADM for the first 100 days of the school
year, which for most LEAs would not occur until at
least January, student enrollment data from the fall is
typically lower than the final ADM counts used to
calculate Basic State Aid payments. Additional
enrollment growth would lower the monies available

for ex-appropriation by an unknown magnitude.
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. As permanent law, increase the base level by an

additional S32.82 to incorporate into Basic State Aid

550,000,000 for teacher salary increases that was
funded from the Classroom Site Fund on a one-time
basis in FY 2021" pursuant to section 137 ofthe FY

2019 General Appropriation Act.
Results-Based Funding
o As session law, continue to notwithstand A.R.S. 5 15-

249.08 to allocate Results-Based Funding using the
same formula that was used in FY 2021. Under
permanent law, the Results-Based Funding instead
would have been distributed in FY 202tlo schools
with a letter grade A under the A-F performance
rating developed by the State Board of Education.

r As session law, continue to make eligible for Results-
Based Funding schools with AzMERIT test results in
the top t3% f or schools with less than 60% of
students eligible for free and reduced-price lunch
(FRPL) and to the top 27% f or schools with 60% or
higher FRPL eligibility.

o As session law, continue to establish per-pupil
funding levels of SZZS for qualifying schools with less

than 60% FRPL eligibility and for schools with more
than 60% FRPL eligibility that have AzMERIT results in
the top 27/o, bul not the top 13% of schools with 60%

or higher FRPL eligibility. Qualifying schools with
greater than 60% FRPL eligibility and with AzMERIT

results in the top t3% of schools with 60% or more
FRPL eligibility would receive $400.

o As session law, continue to provide an alternative
school with $400 per student if it reported AzMERIT

scores for both math and English language arts and its
average pass rate for those 2 tests combined equaled
or exceeded the average combined pass rate
observed for the top 27% of schools with 60% or
higher free or reduced price lunch eligibility rates.

Other
o As session law, continue stating that it is the intent of

the Legislature and Governor that school districts
increase the total percentage of classroom spending
in the combined categories of instruction, student
support and instructional support as defined by the
Auditor General.

o As permanent law, update the Qualifying Tax Rate

and State Equalization Tax Rate cited in A.R.S. S 41-
1276 to reflect the Truth in Taxation rates established
for FY 2022,

Long-Term Budget lmpdcts

As part of the Baseline's 3-year spending plan, ADE

General Fund costs are projected to increase by

5t76,238,700 in FY 2023 above FY 2022 and 5230,289,900
inFY 2024 above FY 2023. These estimates are based on:

0.6% ADM growth (unweighted) in FY 2023 and 0.7%

in FY 2024.
GDP inflators of !,78% for FY 2023 and 1.83% for FY

2024, Statute funds the lesser of 2% or the actual
rate.

New construction NAV growth of 2I%for FY 2023

and 1.90%for FY 2024.
General Fund decreases of S(t0,0q6,600) in FY 2023
and $(7,798,600) in FY 2024 f or higher endowment
earnings.

An increase of 527,t41,500 in FY 2023 and

S28,184,500 in FY 2024 for Empowerment
Scholarship Account growth.

A decrease of S(30,000,000) in FY 20231o remove
one-time funding to reduce the Basic State Aid

rollover.
A decrease of S(400,000) in FY 2023 to remove one-

time funding for a Teacher Professional Development
Pilot program,

A decrease of S(5,000,000) in FY 2023 to remove one-

time funding for the Arizona lndustry Credential
lncentive Program.

Auditor Generol Report

Pursuant to a resolution adopted by the Joint Legislative

Audit committee (JLAC) on October 1O,2019, the Auditor
General completed a special audit of the Empowerment
Scholarship program in April 2020. The audit analyzed
workload of ADE staff administering the program,

reviewed program expenditures, evaluated quality of
ADE's customer service for the program, reviewed ADE's

ability to meet program deadlines, and followed up on
ADE's implementation of prior recommendations made by

the Auditor General in 2016.

The report included the following main findings:

ADE needs an estimated 21 full-time equivalent staff
positions to administer the program in FY 2021.
ADE primarily spent administrative monies for the
ESA program on staffing and information technology.
ESA program stafftook an average of 24 minutes to
answer phone calls and 5 days to respond to
voicemails/email inquiries regarding the ESA program

in calendar year 2019.

Between July 20!7 and October 2019, ADE took more
than 45 days to make decisions on ESA applications
for 55% of applications to the program,

While ADE made progress in addressing 2016 audit
recommendations, there are still several issues that
persist, including ADE's release of personal

information of parents/guardians when fulfilling
public records requests.

a

a

a

a

a

a

a

a

a
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Based on the above findings, the report made the
following recommendations:

ADE should allocate 2t fiE Positions to administer
the ESA program in FY 2021. By comparison, ADE is

currently funded for 26 FTE Positions.

The department should develop customer service

performance management policies, procedu res, and

metrics for the ESA program.

Parents/guardians of prospective ESA recipients

should be notified of ADE's decision within the 45-day

statutory timeframe.
ADE should protect personally identifiable and

sensitive information.

Endowment Earnings

ln FY 2020, endowment earnings from state trust lands

funded approximately 5402,800,000 of Basic State Aid,

School Facilities Board bond debt service and K-12

Classroom Site Fund costs. Endowment earnings originate
from the sale or lease of lands that the federal
government deeded to Arizona in the Enabling Act in 1910

to provide support for public functions such as education.
Approximately 9.2 million of the original 1L.0 million acres

of state trust lands remain, of which approximately 87%

(8.1 million acres) are for the benefit of public schools.

The rest are designated mostly for the benefit of
universities and corrections. K-12 education therefore is

by far the largest beneficiary of earnings generated from
state trust lands.

The State Land Department and State Treasurer both
generate endowment earnings from state trust lands' The'
State Land Department generates endowment earnings

primarily by selling or leasing state trust lands and natural
products from trust lands. The State Treasurer generates

endowment earnings by investing monies received from

the State Land Department from the sale of state trust
lands and related natural products in stocks, bonds and

other income-earning investments.

State trust land earnings are considered either
"permanent" or "expendable" depending on whether
they are one-time in nature. Only expendable monies are

distributed to beneficiaries, as permanent monies are

considered to be part of the original endowment and

must be reinvested rather than distributed to
beneficiaries. Permanent monies include one-time
proceeds from the sale of state trust lands and natural
products from state trust lands.

Expendable monies include ongoing income that the State

Land Department generates from leases, permits and

interest from sales contracts and a portion of investment

returns generated by the State Treasurer.

The portion of Treasurer land trust earnings that is

considered expendable is determined by a formula
prescribed in the State Constitution, since the value of
invested land trust monies fluctuates daily. Prior to voter

approval of Proposition 123 in May 2016, the State

Constitution required the State Treasurer to distribute
annually to each beneficiary (such as public schools) a flat
2.5% of the average monthly market value of the

beneficiary's permanent fund for the immediately
preceding 5 calendar years.

The 2.5% factor has been superseded through FY 2025 by

a new 6.9% factor, or an increase of 4.4% required by

Proposition 123. The 4.49lo increase exclttsively funds

Basic State Aid costs. After FY 2025, Proposition 123

reestablishes lhe25% factor on a permanent basis. ln FY

2020, public schools received 5402,800,000 of expendable

land trust monies from the State Land Department and

State Treasurer combined. That total included

560,600,000 from the Land Department and $358,100,000
from the State Treasurer (see Toble 13).

Table 74 shows that K-12 endowment earnings are

estimated to equal 5418,700,000 in FY 2021 and

5432,2OO,OOOin FY 2022. Of the s402,800,000 in K-12

expendable earnings generated for FY 2020, S290,500,000

was used to fund Basic State Aid pursuant to A'R.S. 5 37-

52t83, and the remaining S112,300,000 was deposited

into the Classroom Site Fund (A.R.S. 5 1"5-977) pursuant to

A. R.S. 5 37 -52184 (see Table 14). The latter law dedicates

to the Classroom Site Fund all growth in K-12 expendable

endowment earnings above the FY 2001 level, which was

S72,300,000. (See Proposition 307 norrotive below for
more information on the Classroom Site Fund ond

Proposition 307. See Stote Lond Trust Proqrom Summorv

for more bockground on Arizona State Trust Lond.)

a

a

Table 13

Source
Land Department
Treasu rer

Total

Source of K-12 Endowment Earnings by Fiscal Year
($ in Milllons)

2otsa
53.2
76,0

t29.2

zo2o u
60,6

342.2
402.8

2021. esta
60.6

358.1
4t8.7

2022 est4
60.6

37t.6
432.2

Ll Final year prior to Proposition 123.

U Assumes no change in trust land lease revenues for FY 2020 and

FY 2O2L.
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Table 14

Source
Basic State Aid
SFB Debt Service 4
Classroom Site Fund

Total

Use of K-12 Endowment Earnings by Fiscal Year
(S in Millions)

309.8

L22.4
4?2.2

L/ Estimated.

A 524.9 million annual SFB debt service payments ended after FY

2018.

2015
47.3
25.0
56.9

L29.2

2020 ll
290.s

0.0
tt2.3
402.8

202t1/
300.6

0.0
118.1
4L8.7

2022!/

0.0

a

next fiscal year equal to the current year inflation
adjustment if K-12 spending surpasses 49% of lhe
total state General Fund appropriations.
lf K-12 spending surpasses 50%, allows the state to
suspend the annual inflation adjustment and reduce

K-12 funding for the next fiscal year by twice the
current year inflation amount.

a

Proposition 723 Triggers

Economic Downturn
Proposition 123 allows the state to temporarily suspend

future inflation increases during periods of economic
slowdown if:

Sales tax revenue and employment both Srow more
lhan t% but less than 2% in the prior calendar year lif
only one factor falls into the L-2o/o range, there is no

suspensionl.
It requires this suspension of inflation adjustments if
sales tax revenue and employment both grow less

than 1%.

Since 1992, economic conditions would have met the 1-

2% threshold in l year and would have met the t%
threshold in 3 years. Since Proposition 123 was enacted,

the state exceeded the threshold every year.

Through November 2020, the state's TPT growth rate was

7.8% and the non-employment growth rate was (2.5)'%.

As a result, it does not currently appear that the pandemic

will result in both thresholds being met.

Lower Trust Fund Balance

The proposition:

Allows the state to reduce the 6.9% distribution rate

to no less than 2.5% for the following fiscal year if the

5-year average balance of the State Land Trust
Permanent Fund fell below the average balance of
the preceding 5 years.

The criteria for reducing the distribution rate would not

have been met in the last 10 years, as no 5-year period

since 2001 has averaged a lower balance than the
preceding 5 years.

K-12 Percent of Budeet
Beginning in FY 2O26, the proposition

Allows the suspension of the annual inflation
adjustment and a reduction in K-L2 funding for the

For FY 202L, budgeted K-12 spending constitutes
approximately 47$% of total state General Fund

appropriation s. (Please see the FY 2077 Appropriations

Report for more information on Proposition 723.)

Aggregate Expenditure Linil

Article lX, Section 21 of the State Constitution establishes

an Aggregate Expenditure Limit (AEL) that caps spending

for all school districts combined at the FY 1980 statewide

level adjusted for subsequent statewide enrollment
growth and inflation plus 10%. The AEL does not apply to

exempted items like overrides, bonding and Proposition

301 funding or to charter schools.

Pursuant to A.R,S. S 15-9118, the Department of
Education computed in November 2020 that budgeted

expenditures for school districts collectively were

5138,863,800 above the AELF for FY 202!. For FY 2020,

districts were S(q9,333,600) below the AEL.

School district's budgeted spending exceeded the AEL

because funding for teacher pay raises and Additional

Assistance restorations caused district spending statewide

to grow faster than enrollment and inflation combined.

A.R.S. S L5-9t!C2 allows the Legislature to authorize

statewide school district spending above the AEL for that
year with a two-thirds majority vote in both the House of
Representatives and Senate. A permanent increase in the

AEL would require a voter-approved change to the State

Constitution.

COVID-Re lote d Spe ndi ng

As part ofthe state response to COVID-19, the Executive

has allocated monies for state agency-related
programs. ln March 2020, the state received funds from

the federal CARES Act. As of December 2020, the
Executive's CARES Act spending plan included a total of

5716,600,000 for ADE-related programs. Of this amount,

5277 ,4Oo,oOO is from the Elementary and Secondary

School Emergency Relief (ESSER) Fund 569,200,000 is

from the Governor's Emergency Education Relief Fund

(GEERF), and $370,000,000 is from the Coronavirus Relief

Fund (CRF). The purposes ofthe distributions are

described in more detail below.

a

a
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ln December 2020, the federal Consolidated
Appropriations Act of 2021 authorized additional CoVID-

related spending for K-12 education, including

S54,311,000,000 nationwide in additional ESSER monies

and $4,053,060,000 in additional GEERF monies, The

GEERF monies include a 52,750,000,000 set aside for
emergency assistance to private schools. As of this
writing, these monies have not yet been allocated.

ESSER

The CARES Act establishes the ESSER Fund to distribute
federal monies for K-12 education. Arizona is receiving

approximately $277,400,000 in ESSER monies. These

monies must be obligated by September 30,2022.

The law stipulates that 90% of the monies, or

S249,700,000, be distributed to school districts and

charter schools based on their relative share of federal
Title I funds. These monies may be expended for
purposes already authorized by existing federal education
grant programs, and are not being used to offset a

reduction in state funds.

The remainin g 10Yo, or 527 ,700,000, is to be retained by

the Superintendent of Public lnstruction, including95%
(S26,300,000) for grants or contracts with local education

agencies based on emergency needs associated with
responding to coronavirus and 0.5% (S1-,400,000) for
administration. The Superintendent plans to distribute
ADE's allocation as follows:

a $15,000,000 for schools that are not eligible for Title I

monies and therefore received no monies from the
formula distribution component of the ESSER Fund.

Over 180 schools will receive monies based on the
number of low-income students and the size of the
school, with each entity receiving at least S50,000.

$6,000,000 for distance learning grants to school

districts and charter schools. Awards will be based on

need and impact of COVID-19.

$5,000,000 for special education compensatory
education.

5300,000 for social-emotional learning and trauma-
informed training for teachers and leaders.

lf Arizona's allocation is in the same proportion to its
allocation from the same funds from the CARES Act,

Arizona would receive an additional estimated

5t,L38,923,200 in ESSER monies under the Consolidated

Appropriations Act of 2021.

GEERF

The CARES Act also provided resources for GEERF, which

may be allocated at the Governor's discretion to local

education agencies, higher education institutions, or

other education-related entities. Arizona is receiving

569,200,000 in GEERF monies. These monies must be

obligated by September 30,2022. The Executive has

indicated that it plans to distribute monies from the fund

as follows:

$40,000,000 for installation of broadband
infrastructure along l-17 between Sunset Point and

Flagstaff and along l-19 between Tucson and Nogales.

S20,000,000 for Acceleration Academies, which will
consist of one-time grants to high-needs schools for
contracted services and training of existing teaching
staff.

$6,000,000 for the Arizona Tcachcrs Acadcmy to
provide tuition grants to postsecondary students in

exchange for teaching in Arizona K-12 schools after
graduation.

S1,000,000 for the nonprofit organization A for
Arizona, which will distribute grants to districts and

charter schools for school innovation. These monies

would be matched by private donations.

S1,000,000 for replacement of vehicles used by

teachers and staff of the Arizona Schools for the Deaf

and the Blind.

5700,000 for Beat the Odds Leadership Academy, a

leadership training program for school principals

administered by the Center for the Future of Arizona.

S500,000 for distribution to Teach for America.

lf Arizona's allocation is in the same proportion to its
allocation from the same funds from the CARES Act,

Arizona would receive an additional estimated

S94,966,100 from GEERF under the Consolidated

Appropriations Act of 2021.

CRF

The Executive has allocated 5370,000,000 of CRF monies

for K-12 enrollment stabilization grants. The grants will
be distributed to districts and charter schools on a one-

time basis in FY 2021to address Basic State Aid funding
reductions associated with enrollment declines or greater

use of "Distance Learning" programs authorized under
Executive Order 2020-5L related to school operations
during the COVID-19 pandemic.

The Executive calculated the enrollment stability grants

such that districts and charters receive a grant equal to
the difference between their actual Base Support Level

funding under Basic State Aid formula for FY 2021 as of
the 40th day of instruction and the greater of:

The FY 2021 Base Level multiplied by 98% of the LEA's

weighted ADM from FY 2020.

a

a

a

a

a

a

a

a
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aa The FY 2021 Base Level multiplied by 105% of the

LEA's weighted ADM as of the 40th day of instruction

from FY 2021.

Effectively, this formula would cap the funding reduction

for LEAs at (2).% in comparison with FY 2020.

ln addition, charter schools are eligible for stabilization of
Charter Additional Assistance (CAA). This program allows

charter schools to receive a CAA grant equal to the
difference between their actual CAA funding under the

Basic State Aid formula for FY 2O2t as of the 40th day of
instruction and their FY 2O2! CAA funding calculated using

98%of their FY 2020 unweighted student counts. Funding

for District Additional Assistance is already based on prior
year enrollment counts under the Basic State Aid formula

and is therefore not included in the program.

Subsequent to the Executive's 5370,00,000 allocation,
ADE estimated that the initial formulas above would have

resulted in $622,925,t00 in formula awards to districts
and charters. The Governor's Office of Strategic Planning

and Budgeting then made the following additional

adjustments to the formula calculations:

Pro-rating of the initially calculated awards to keep

the cost of the grant program within the

$370,000,000 original proposal; and

Capping of individual grant allocations at S500 per

unweighted pupil based on guidance from the U'S.

Department of the Treasury that 5500 per pupil of K-

12 expenses may be "presumed" COVID-19

related. As a result, grantees do not need to provide

additional backup documentation that their
expenditures of the grant monies are COVID-19

related.

(Pleose see the COVTD-Related Spending Summary at the

front of this book for more information).

Proposition 208 - Education Funding

Proposition 208, approved by voters in the November

2020 general election, establishes a3.5% income tax

surcharge for single taxpayers on their taxable income in

excess of S250,000 and for married persons on their
taxable income in excess of S500,000. The initiative
established the student Support and Safety Fund. Before

any distributions are made from the fund, state agencies

receive monies based on self-determined "actual
reasonable" costs associated with certain requirements of
the initiative:

State Treasurer: administration of the fund'

Auditor General: oversight of monies received by

school districts, charter schools, and career technical

education districts.
Department of Education: oversight of monies

received by school districts, charter schools, and

career technical education districts.

Department of Revenue: implementation and

enforcement of 3.5% income tax surcharge.

State Board of Education: oversight of teacher

retention programs.

The total costs for these functions reported by these

agencies is S38,900, which solely reflects costs estimated

by the Auditor General. ADE and SBE did not estimate any

additional costs associated with the above functions, and

the Department of Revenue and the State Treasurer did

not provide an estimate.

After state agency distributions, the remaining funds will
be distributed as follows:

a

a 85%lo school districts and charter schools, including:

o 50% for hiring and raises for teachers and

classroom support personnel. The latter includes

positions such as school counselors,
psychologists, social workers, nurses and

librarians.
o 25%for hiring and raises for student support

services personnel. The latter includes positions

such as classroom aides, bus drivers, food

services staff, and custodians.

o !0% for new teacher retention programs.

!2%lo the Career Training and Workforce Fund,

including:
o Self-determined "actual reasonable" costs to the

State Treasurer for administration of the fund.

o Self-determined "actual reasonable" costs to the

Department of Education for implementation of

the career training and workforce program. ADE

estimated these costs would be 5530,000
annually.

o Grants to school districts, charter schools, and

career technical education districts for career

training and workforce programs.

3% to the universities for the Arizona Teachers

Academy.

a

a

a

a

The JLBC Staff estimates that Proposition 208 will
generate S827 million in revenue in the first full year of
implementation. Please see Toble 15 for the estimated

Student Support and Safety Fund distributions.

a
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Table 15

Distribution of Student Support and Safety Fund

Agency Distributions 1/

School Districts/Cha rter Schools (85%l 2l

Teacher/Classroom Support (50%)

Student Support Services (25%)

Teacher Retention (10%)

Su btota I

Career Training and Workforce Fund (12%):

Agency Distributions /
Career Training and Workforce Program

Su btota I

$ 38,900

413,480,600
206,740,300
82,696,100

702,977,000

530,000
98,705,300

Arizona Teachers Academy (3%)

99,235,300

24,808,800

S 827,ooo,oooStudent Support and Safety
Fund Total

y Agency distributions reported by the Auditor General, ADE, and the
State Board of Education. Cost estimates were not provided bythe
Department of Revenue of the State Treasurer.

A The initiative stipulates that the Arizona State Schools for the Deaf

and Blind and the Department ofJuvenile Corrections are to receive

monies for teacher/classroom support, student support services,

and teacher retention "in the same manner as school districts and

charter schools" based on their weighted student counts.

Proposition 307

Proposition 301, which was passed by voters in November
2000, amended A.R.S. S 42-5010 to increase the state
Transaction Privilege Tax (TPT) ("sales tax") rate on most
purchases from 5% lo 5.6% through FY 202t to Senerate
more funding for public education. lt also amended

A.R.S. 5 42-5029 to prescribe how the new sales tax
revenues would be allocated (see Table 16).

Starting in FY 2022, Laws 2018, Chapter 74 extends the

additional 0.6% sales tax through June 30,2041. Pursuant

to the FY 2021 K-tz BRB, the s64,100,000 of 0.6% sales

tax monies previously needed for debt service on School

Facilities Board bonds authorized by Proposition 301 will
be redirected to ADE for the costs of Basic State Aid. All

other distributions remain unchanged.

Toble 16 shows how Proposition 301 revenues are

earmarked through FY 202L. Proposition 301 dedicates to

the Classroom Site Fund all 0.6C sales tax monies

remaining after all other distributions are made. lts share

equaled S499,300,000 (62.2%) of the S803,100,000
collected for FY 2020 (see Toble 16).

Table 16
Proposition 301 Monies

(FY 2020 Actual)
($ ln Millions)

PROPOSITION 301 SALES TAX REVENUES

Reclpient
School Facilities Board

Amount
S64,1

Comment
For debt service on $zgq.z million of bonds authorized by Proposition 301 for school

repairs and updates.

Receive 12% of monies remaining after SFB debt service is deducted.

Receive 3% of monies after SFB debt service.

Same formula as for community colleges.

For income tax credit authorized by A,R.S. S 43.t072,0L.

[J niversities

Community Colleges

Tribal Colleges

lncome Tax Credit
Subtotal - Non-ADE Programs

88.7
22.2

1.0

25.0

$201.0

$86.3
8.0

Additional School Days

School Safety and Character Education

To add 5 days to K-12 school year (180 days total).

S7.8 million for School safety (A.R.s. I 15-154) and $0.2 million for Character Education
(A.R.S. 5 1s-1s4.01).

For school accountability pursuant to A.R.S. I 15-241 and 5 15-1041.

To Failing Schools Tutoring Fund (A.R.S. 5 15-241CC).

EstablishedbyA.R.S.S15-977. Receivesall moniesremainingafterotherdistributions
are made. Also receives all expendable K-12 endowment earnings above $72.3 million.

School Accountability
Failing Schools
Classroom Site Fund

7.O

1.5

Subtotal - ADE Programs

499.3

$602.1

S803.1Total - Prop 30L Sales Tax

crAssRooM srrE FUND EXPENDITURES (Att SOURCES)

Prop 301 Sales Tax (from above) 499.3

Prop 301/CSF - Land Trust LZt'z
Prop 301/CSF - Carry-Forward 0.0

Total - Classroom slte Fund 5620.5!

y fotrt UirUursements
Classroom Site Fund

ported fo r FY 2020 FY 2022 budget req uest from Septem ber 2020. Does not match estim ated a mounts tn JLBC Staff

F ) estim d rather than d actu a ls,
re

m emo dated
tn ADE, s

a s the latter were ates based on ata availab le at the time
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Classroom Site Fund
Proposition 301 also amended A.R.S, 5 37-52184 to
dedicate to the Classroom Site Fund all growth in K-12

expendable land trust earnings above the amount
generated by the State Treasurer and State Land

Department combined for FY 200L (the last year before
Proposition 301 took effect), which equaled 572,300,000
Total reported expenditures from the CSF for FY 2020

were 5620,500,000 /see Toble 16).

Budget Overrides

Current law permits school districts to exceed statutory
budget limits through "budget override" elections. This

includes Maintenance and Operation (M&O) overrides
(A.R.S. 5 L5-481,E&F), Special Program overrides (A.R.S. S

15-482) and District Additional Assistance overrides
(called Capital overrides prior to FY 201.4) (A.R.S. S 15-

4811&M).

M&O and Special Program overrides together are capped

at t5% of a district's Revenue Control Limit (RCL). ("RCL"

essentially equals a district's total funding under the Basic

State Aid formula minus its District Additional Assistance

funding, pursuant to A.R.S, 5 15-947.) District Additional

Assistance overrides are capped al tO% of a district's RCL.

M&O and Special Program overrides provide additional
funding for school district operating expenses, such as

teacher salaries. District Additional Assistance overrides
instead must be used for the capital improvements listed

in the publicity pamphlet for the override, except that up

to L0% of the override proceeds may be used for general

capital expenses, including cost overruns of proposed

capital improvements, pursuant to A,R.S. 5 15-481X.

Overrides are funded with additional local property taxes.

All 3 types of overrides may be authorized for up to 7
years. M&O and Special Program overrides are phased

down over the last 2 years of authorization unless re-

approved by voters.

For FY 2O2t,94 districts statewide had M&O overrides
pursuant to A.R.S, 5 15-481, 1 district had a "Special

Program" override pursuant to A.R.S. 5 15-482, and 28

districts had District Additional Assistance overrides. The

total amounts budgeted for overrides for FY 2O2t

included 5608,800,000 for M&O overrides and

596,600,000 for District Additional Assistance overrides.

Grand total budgeted override funding for FY 202L

therefore equaled 5708,100,000, which was 564,300,000
above the S643,800,000 amount budgeted for all

overrides collectively in FY 2020 (see Table 17). (See the

School Facilities Board budget norrative for a reloted

summary on K-12 Capitol Bonding.)

Basic State Aid Formula Description

Basic State Aid funding is based on a statutory formula

enacted in 1980 and substantially modified in 1985. This

formula "equalizes" formula funding among school

districts, enabling them all to spend approximately the

same amount of formula money per pupil from state and

local sources combined. (Non-formula funding, such as

from bonds and overrides, is not equalized.) Districts with
a very strong local property tax base can generate their
entire formula funding entitlement from local property

taxes alone. Most school districts, however, require

"Basic State Aid" monies to receive full formula funding.

The equalization formula for school districts consists of 3

components: the Base Support Level (BSL), Transportation

Support Level (TSL), and District Additional Assistance
(DAA). BSL and DAA funding are computed by multiplying

specific dollar amounts in statute by a school district's

student count, adjusted for various weights. The TSL

instead is computed by multiplying specific dollar

amounts per route mile in statute by a district's pupil

transportation route miles. The sum of the 3 formula

components equals what is referred to as a school

district's "equalization base," which is its total funding
entitlement under the K-12 equalization funding formula.

After a school district's equalization base is determined,
its net assessed property value (NAV) is multiplied by the

statutory "Qualifying Tax Rate" (aTR) (A.R.S. S 15-9718) to
determine the portion of its formula funding that is

assumed to come from QTR taxes. This amount, plus the
district's share of State Equalization Tax Rate (SETR)

revenues (A.R.S. S 15-994), if any, are then subtracted

from its equalization base.

lf the district's combined QTR and SETR revenues exceed

its equalization base, the district is not entitled to Basic

State Aid. lf, however, its "local share" funding does not

exceed its equalization base, the district receives Basic

State Aid funding to make up the difference. The actual

local property tax rate for schools may be lower than the

QTR (such as if the QTR would raise more than the

district's formula funding entitlement), or higher if the

district can budget for items outside of its "Revenue

Control Limit" (RCL) pursuant to A.R.S, 5 15-910.

Table 17

K-12 Budget Overrides
($ in Millions)

Tvpe of Override
M&O
Special Program
Additional
Assistance

Total

FY 2020
s54.9

0.0
88.9

643.8

tY 202L
608.8

2.7

Change

53.9
2,7
7,796.6

708.t 64.3
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Basic State Aid is also provided to charter schools, which

are schools that do not have geographic boundaries,
operate under terms specified in a "charter," and are

sponsored by an entity such as the State Board for Charter

Schools. The equalization funding formula for charter
schools does not include DAA or separate transportation
funding and instead consists only of BSL and Charter

Additional Assistance (CAA) funding. BSL funding for
charter schools is determined under the same formula
prescribed for traditional public schools in A.R.S. 5 15-943.

CAA funding amounts are established separately in A.R.S.

S 15-18584. Charter schools receive all their equalization

funding through Basic State Aid, since they do not have

authority to generate funding through local property

taxes.

SUMMARY OF FUNDS

American Civics Education Fund (EDA26t2lLaws 2018, Chapter 289) Non-Appropriated

Sourceof RevenueiLegislativeappropriationsandothermoniestransferredintothefund. Laws2018,Chapter289appropriated

S5OO,OO0 from the General Fund to this fund for the program in FY 2020.

Purpose of Fund: To fund the American Civics Education pilot program established by Laws 2018, Chapter 289.

Funds Expended 0 0

Year-End Fund Balance 500,000 0

Arizona AgriculturalYouth Organization Special Plate Fund (EDA2650/A.R.S. S 15-791) Non-Appropriated

Source of Revenue: A deposit of $17 of each S25 original and annual renewal Arizona agricultural youth organization special plate fee, and

interest earnings, The remaining $8 is deposited to the State Highway Fund for special plate administration'
purpose of Fund: To issue Arizona agriculturalyouth organization special plates. ADOT is to annually deposit these monies, excluding

administrative fees, into the Arizona Agricultural Youth Organization Special Plate Fund for disbursement by the State Board of Education

acting as the State Board for Vocational and Technological Education.

Funds Expended 154,400 154,300

Year-End Fund Balance 0 3,200

Arizona lndustry Credentials Incentive Fund (EDA26S5/A.R.S. S 15-249.15) Non-Appropriated

Source of Revenue: Legislative appropriations.
purpose of Fund: To provide incentive awards to school districts, charter schools and career technical education districts for high school

graduates who obtain a certification, credential or license that is accepted by a vocation or industry through a career technical education

course or program. Expenditures are not displayed to avoid double counting of the General Fund.

Funds Expended 0 0

Year-End Fund Balance 0 290,000

Arizona Structured English lmmersion Fund (EDA2535/A.R'S' 5 15-756.04) Non-Appropriated

Source of Revenue: Legislative appropriations from the state General Fund.

purpose of Fund: To fund additional instructional costs of English Language Learners. Expenditures are not displayed to avoid double

counting General Fund,

Funds Expended 0 0

Year-End Fund Balance 4,609,600 4,960'400

Arizona Youth Farm loan Fund (EDA2136/A.R.S. 5 15-1L72) Non-Appropriated

Source of Revenue: The investment oftrust funds held by the United States as trustee forthe Arizona Rural Rehabilitation Corporation'

purpose of Fund: To furnish financial assistance to deserving young persons, under 25 years of age, who are students or former students

of vocational education or to young farmers in organized vocational agriculture classes who are interested in becoming established in

farming. Thefinancial assistanceisprovidedasguaranteedloansforthosewhocannotobtainfinancingelsewhere.

Funds Expended 0 15,000

Year-End Fund Balance t67,200 153,000

FY 2020
Actual

FY 2O2L

Estimate
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SUMMARY OF FUNDS

Assistance for Education Fund (EDA2420/A.R.S. 5 15-973.01) Non-Appropriated

Source of Revenue! State income tax refunds that are donated to the fund via a check-off box on state income tax forms pursuant to

A,R,S. s 43-677,

Purpose of Fund: To fund solutions teams assigned to schools pursuant to A.R.S. 9I5-24L.02.
Funds Expended 34,400 34,100

Year'End Fund Balance o 9oo

Broadband Expansion Fund (EDA2145/A.R.S. I t5-249.07) Non-Appropriated

Source of Revenuer Monies appropriated from the Automation Projects Fund'

Purpose of Fundl To provide state matching monies for certified broadband connectivity construction projects for qualified applicants.

Expenditures are not displayed to avoid double counting of the Automation Projects Fund.

Funds Expended 0 0

Year-End Fund Balance 2,553,100 2,047,500

character Education special Plate Fund (EDA2522/A.R.S. S 15-719) Non-Appropriated

Source of Revenue:517 ofthe $25 fee for Character Education license plates,

purpose of Fund: To fund character education programs in schools. Not more than 10% of monies deposited in the fund annually shall be

used for the cost of administering the fund.

Funds Expended 200 31,400

Year-End Fund Balance 23,200 13,100

College Credit by Examination Development Fund (EDA2641/A.R.S. S 15-249.06) Non-Appropriated

Source of Revenue: Monies appropriated to the Arizona Department of Education for the College Credit by Examination lncentive
program authorized by A.R,S, S 15-249,06, but that are not distributed by the end of the fiscal year in which they are appropriated.

purpose of Fund: To help schools with 50%+ eligibility rates forfree or reduced-price lunches develop and operate classesthat offer

qualifying examinations under the College Credit by Examination lncentive Program authorized by A.R'S. S 15-249'06.

Funds Expended 0 0

Year-End Fund Balance 19,700 19,700

Computer Science Professional Development Program Fund (EDA2635/A.R.S. S 15- Non-Appropriated

249,t2)
Source of Revenue: Monies appropriated by the Legislature and grants, gifts, devises and donations from any public or private source'

purpose of Fund: To fund computer science professional development for school districts and charter schools that do not currently

providehighschool computerscienceinstruction. ExpendituresarenotdisplayedtoavoiddoublecountingoftheGeneral Fund.

Funds Expended 0 0

Year-End Fund Balance 2,025,500 2,525,500

Department of Education Empowerment Scholarship Account Fund (EDA2570/A.R.S. 5 Appropriated

Ls-2402')

Source of Revenue: Monies appropriated by the Legislature.

Purpose of Fund: To fund ADE's costs of administering the Empowerment Scholarships Accounts (ESA) program authorized by A'R'S. S 15-

2402. Expenditures are not displayed beginning in FY 2O2L to avoid double counting of the General Fund.

Funds Expended L,283,400 0

Year-End Fund Balance 2,84L,800 3,641,800

FY 2020
Actual

FY 2021"

Estimate
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SUMMARY OF FUNDS
tY 2020
Actual

FY 2O2L

Estimate

Department of Education Production Revolving Fund (EDA421-LlA.R.S. S 15-237)

Source of Revenue: Print shop ccillections from in-house and interagency publishing.

Purpose of Fund: To fund agency print shop expenditures.

Funds Expended

Year-End Fund Balance

Department of Education Professional Development Revolving Fund (EDA2580/A.R.S. 5

L5-237.}Ll.

Source of Revenue: Tuition paid for professional development, pursuant to A.R.S, S 15-237.01.

Purpose of Fund: To offset the cost of providing professional development.

Funds Expended

Year-End Fund Balance

862,900

1,196,800

413,800

659,400

Appropriated

3/,30U 2,700,000

4O,4OO (2,624,6001

Non-Appropriated

975,000

1,071,800

690,400

364,000

24,700

28,700

Early Literacy Program Fund (EDA2LSUA.R.S. S 15-249.09) Non-Appropriated

Source of Revenue: Legislative appropriations from the state General Fund.

Purpose of Fund: Provide support to improve reading skills, literacy and proficiency for students in Grades K-3 in addition to monies

receivedpursuanttoA,R.S.Sl5-211. ExpendituresarenotdisplayedtoavoiddoublecountingoftheGeneral Fund.

Funds Expended 0 0

Year-End Fund Balance 0 0

Education Commodity Fund (EDA4210/A.R.S. 5 15-1152)

Source of Revenue: Fees from school districts participating in the federal Food Commodities Program

Purpose of Fund: To pay for costs of administering the federal Food Commodities Program,

Funds Expended

Year-End Fund Balance

Non-Appropriated

Education Donations Fund (EDA2025/A.R.S. 5 35-142) Non-Appropriated

Source of Revenue: Grants received by the department from foundations or other private sector donors.

Purpose of Fund: To help pay for conferences, programs or other activities sponsored by donor organizations.

Funds Expended 116,800

Year_End Fund Balance 22,900

Federal Funds (EDA2000/A.R.S. 5 35-142) Non-Appropriated

Source of Revenue: Federal grants for programs such as Title l, Child Nutrition Assistance, Special Education and Vocational Education.

Purpose of Fund: To be expended as stipulated by federal statutes that authorize the Federal grants.

Funds Expended t,I64,7I!,900 1,606,020,000

Year-End Fund Balance 4,54I,800 4II,700

Golden Rule Special Plate Fund (EDA2366/A.R.S. 5 1"5-243) Non-Appropriated

Source of Revenuei S17 ofthe S25 fee for Golden Rule license plates.

Purpose of Fund: To fund programs that demonstrate the promotion of the golden rule in schools and communities.

Funds Expended 21.3,800 213,800

Year-End Fund Balance o 5,200

IGA and ISA Fund (EDA25OO/A.R.S. S 35-142E) Non-Appropriated

Source of Revenue: Monies transferred into the fund from Federal Funds (EDA2O00) and the lnternal Services Fund (EDA4209)'

purpose of Fund: Clearing account for monies expended under lntergovernmental Agreements (lGA's) and lntergovernmental Service

Agreements (lSA's).

Funds Expended 2,368,100 2,219,500

Year-End Fund Balance 551,700 546,200
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SUMMARY OF FUNDS

Indirect Cost Recovery Fund (EDA9000/A.R.S. 5 35-142) Non-Appropriated

Source of Revenue: Federal grants for programs such as Title l, Child Nutrition Assistance, Special Education and Vocational Education,

Purpose of Fund: To fund overhead and other indirect costs associated with state level administration offederal programs.

Funds Expended 8,660,800 9,526,500

Year-End Fund Balance 2,124,500 1,103,000

lnstructional lmprovement Fund (EDA2492/A.R.S. $ 15-979) Expenditure Authority

Source of Revenue: Shared revenue from lndian gaming, as authorized by Proposition 2O2from the 2002 General Election. The

lnstructional lmprovementFundreceives56%of total sharedrevenuefromProposition202. Thisisdistributedamongschool districts,

charter schools and ASDB based on student counts. Any monies received by the department in excess ofthe budgeted amount are

allocated to uses pursuant to A.R.S. S 15-979.

Purpose of Fund: To provide for classroom size reduction, teacher salary increases, dropout prevention, and instructional improvement.

Funds Expended 45,000,000 63,765,400

Year-End Fund Balance 27,885,500 15,063,400

lnternal Services Fund (EDA4209/A.R.S. S 35-142) Non-Appropriated

FY 2020
Actual

Source of Revenue: Federal indirect cost monies and intra-office fees for copier services, MIS maintenance, postage and other
miscellaneous expenditures.

Purpose of Fund: Clearing fund for federal indirect costs and miscellaneous intra-office revenues and expenditures.

Funds Expended 3,153,100

Year-End Fund Balance 2,1'65,600

ln the display below, the "Funds Expended" total equals the amount used for Basic State Aid

appropriated into the Classroom Site Fund pursuant to A.R.S. 537-52184.

Purpose of Fund: To support common schools.

Funds Expended

Year-End Fund Balance

Not included are monies automatically

290,489,100

FY 2021
Estimate

Permanent State School Fund (EDA313S/A.R.S. 5 37-521) Appropriated

Source of Revenue: Monies received from the sale or lease ofstate school trust lands and investment earnings on principal balances in the

fund. Under A.R.S. 5 37-52I, expendable earnings in the fund, up to the amount generated in FY 2001 (572,263,000l,, are automatically

appropriated first to pay for debt service on State School Facilities Revenue Bonds, Qualified Zone Academy Bonds (QZAB) or State School

TrustRevenueBonds. Remainingmonies,if any,arethenavailabletohelpfundBasicStateAid. All affectedbondshavebeenpaidoff,
however, so the entire 572,263,000 is now available to fund Basic State Aid. Expendable earnings beyond the 572,263,000 total from FY

2001 are automatically deposited into the Classroom Site Fund pursuant to A,R.S, 5 37-52!84, except that expendable earnings above

572,263,000 that are attributable to Proposition 123 are instead used for Basic State Aid.

3,021,800

1,083,800

300,612,600

00

Proposition 301 (EDA9001/A.R.S. 5 15-977) Expenditure Authority

Source of Revenuel The portion of the Proposition 301 sales tax allocated to the Department of Education pursuant to A,R.S. S 42-5029E,

except for monies appropriated for school accountability pursuant to A.R.S. 5 42-5029E7. Any monies received by the department in

excess of the budgeted amount are allocated to uses pursuant to A.R.S. S 42-5029E.

Purpose of Fund: To fund additional school days, school safety, character education, the Failing Schools Tutoring Fund and the Classroom

SiteFund. Thelatterprovidesadditionalfundingforteachercompensationincreasesbasedonperformance(40%); teacherbasesalary
increases (20%l; and class size reduction, AIMS intervention programs, teacher development, dropout prevention and teacher liability
insu rance premiums (40%).

Funds Expended 595,218,800 596,844,000

Year-End Fund Balance 0 0
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SUMMARY OF FUNDS

Proposition 301 Fund (EDA1114/A.R.S. $ 42-5029E7) Appropriated

Source of Revenue: Proposition 301 monies appropriated by the Legislature pursuant to A.R.S. 5 42-5029E7.

Purpose of Fund: To fund school accountability. The entire 57,000,000 typically is appropriated to the Accountability and Achievement
Testing line item in the department's budget.

Funds Expended 7,000,000 7,000,000

Year-End Fund Balance 0 0

Proposition 301/Classroom Site Fund - Carryforward (EDA9003/A.R.S. 5 15-977) Expenditure Authority

Source of Revenue: Carry-forward balances from prior year revenues to the Classroom Site Fund. Classroom Site Fund revenues consist of
a portion of the Proposition 301 sales tax, pursuant to A.R,S. S 42-5029E10, and Permanent State School Fund expendable earnings that
exceed the FY 2001 level, pursuant to A.R,S, 5 37-52184. Under A.R.S. I 75-977, the per pupil amount distributed each from the
ClassroomSiteFundisadjustedforanyprioryearcarry-forwardorshortfall, Anymoniesreceivedbythedepartmentinexcessofthe
budgeted amount are allocated to uses pursuant to A.R.S, S 42-5029E10 (Classroom Site Fund).

Purpose of Fund: To provide additional funding for teacher compensation increases based on performance (40%); teacher base salary
increases (20%l;and class size reduction, AIMS intervention programs, teacher development, dropout prevention and teacher liability
insurance premiums (40%).

Funds Expended 56,005,500 (26,528,800)

Year-End Fund Balance 0 0

Proposition 30l/Classroom Site Fund - Land Trust (EDA9002/A.R.S. S 37-521) Expenditure Authority

Source of Revenue: Monies received from the sale or lease of state school trust lands and investment earnings on principal balances in the
fund. Under A.R.S. S 37-52L, expendable earnings in the fund above the amount generated in FY 2001 (S72,263,000) are automatically
depositedintotheClassroomSiteFund,asrequiredbyA.R.S.S3T-52184. Anymoniesreceivedbythedepartmentinexcessofthe
budgeted amount are allocated to uses pursuant to A,R.S. S 42-5029E10 (Classroom Site Fund).

Purpose of Fund: To provide additional funding for teacher compensation increases based on performance (40%); teacher base salary
increases (20%l; and class size reduction, AIMS intervention programs, teacher development, dropout prevention and teacher liability
insurance premiums (40%),

Funds Expended 12I,706,400 107,132,600

Year-End Fund Balance 0 0

Results-Based Funding Fund (EDA215UA.R.S. $ 15-249.08) Non-Appropriated

Source of Revenuer Legislative appropriations from the state General Fund.

Purpose of Fund: Provide additional funding to high performing schools under a formula prescribed in A.R.S. 5 15-249.08, Expenditures
are not displayed to avoid double counting of the General Fund.

Funds Expended 0 0

Year-End Fund Balance 0 0

Special Education Fund (EDA1009/A.R.S. 5 15-1182) Non-Appropriated

Source of Revenue: Legislative appropriations from the state General Fund.

Purpose of Fund: To provide voucher funding for students attending the ASDB pursuant to A.R,S, S 15-1182 or who are placed in a private

special educationfacilitypursuanttoA.R.S,S15-1202. ExpendituresarenotdisplayedtoavoiddoublecountingoftheGeneral Fund.

Funds Expended 0 0

Year-End Fund Balance 6,732,600 6,7L4,500

Teacher Certification Fund (EDA2399/A.R.S. 5 15-248.02) Appropriated

Source of Revenue: Fees collected by the Department of Education from teachers and other school personnel who apply for professional

certif ication.

Purpose of Fund: To provide monies for operation of the department's Teacher Certification program.

Funds Expended 1,956,300 2,420,700

Year-End Fund Balance 723,200 2,500

FY 2020
Actual

FY 202L
Estimate
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SUMMARY OF FUNDS

TribalCollege Dual Enrollment Program Fund (EDA2595/A.R.S. 5 15-244.01) Appropriated

Source of Revenue: Unclaimed lottery prize monies pursuant to A.R.S, S 5-568, other monies appropriated by the Legislature and gifts,

grants, devices and other contributions. Laws 2016, Chapter 124 allows 5250,000 of unclaimed lottery prize monies to be transferred to
the fund annually.

Purpose of Fund: To provide choice and access to higher education for high school students in this state by compensatingtribal colleges

for tuition and fees that are waived to allow high school students to attend classes at tribal colleges,

Funds Expended 250,000 250,000

Year-End Fund Balance 40,800 40,800

FY 2020

Actual
tY 202L
Estimate
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Department of Emerge ncy and Militdry Affoirs
FY 2020
ACTUAL

FY 2O2I
ESTIMATE

FY 2022
BASELINE

PROGRAM BUDGET
Administration
Emergency Management
Military Affairs

AGENCY TOTAL

1,849,900
3,643,400
1,788,300

1,948,100
7,950,600

4,080,400

1,948,100

8,274,900
4,080,400

7,28L,600 13,879,100 14,303,400

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - ln State
Travel - Out of State

Other Operating Expenditures

Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

Emergency Management Matching Funds

Governor's Emergency Fund

Nuclear Emergency Management Program

Military Airport Planning

National Guard Matching Funds

National Guard Tuition Reimbursement

AGENCY TOTAL

69.6 69.6 72.6!
!,732,800

557,100
23,200

10,500
4,100

t,420,600
58,500

1,831,000

586,800
6,000

55,000
10,000

t,44r,r00
50,000

1,831,000

586,800
6,000

55,000
10,000

r,44I,t00
50,000

3,go6,goo

1.,543,400

0

1,369,800

89,900
344,300
127,400

3,979,900

1,590,300
4,000,000
r.,506,100

90,000
1,,712,800

1,000,000

3,979,900

1,590,300

4,000,000 /
1,930,4009/

90,000 g

t,772,80051
1,000,000

7,28L,600 13,879,100 t4,303,4009J

FUND SOURCES

General Fund

Other Appropriated Funds

Nuclear Emergency Management Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds

Federal Funds

TOTAL - ALL SOURCES

5,911,800

1,369,800

12,373,000

1,506,100

12,373,000

1,930,400

1,369,800 1,506,100 1,930.400

7,28L,60O 13,879,100 14,303,400

72,000

7s,796,200
(69,500)

69,12r,600

2,720,200

L45,228,700

76,333,700 161,828,000 90,17t,600

AGENCY DESCRIPTION - The department's Emergency Management Program prepares and coordinates emergency

response plans for the state. The Military Affairs Program operates the Arizona National Guard and the Military lnstallation

Fund Program.

FOOTNOTES

L/ lncludes 1 GF and 8.5 OF FTE Positions funded from Special Line ltems in FY 2022.

A lncludes expenditures authorized by A.R.S. S 35-192, which states that up to 54,000,000 may be spent on disaster

prevention and mitigation. Because this appropriation is in permanent statute, it is not included in the General

Appropriation Act.

3l pursuant to A.R.S 5 26-306.02, the Nuclear Emergency Management Program appropriation is exempt from the

provisions of A.R.S. S 35-L90, relating to lapsing of appropriation; any unexpended monies, however, shall be used to

reduce the assessment and appropriation in future years'
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A A.R.S. S 26-263 annually appropriates $90,000 and 1 FTE Position from the General Fund for the administration of the

Military lnstallation Fund. Because this appropriation is in permanent statute, it is not included in the General

Appropriation Act.

5J The S 1,712,800 nationa I gu a rd matching fu nds appropriation is exem pt from the provisions of section 35-190, Arizona

Revised Statutes, relating to lapsing of appropriations, except that all fiscal year 2021,-2022 monies remaining

unexpended and unencumbered on December 31,2022 revert to the state general fund. (General Appropriation Act

footnote, as adjusted for statewide allocations)
g/ General Appropriation Act funds are appropriated as a Lump Sum by Program with Special Line ltems by Agency.

Operating Budget Monies in this line item, therefore, are not included in the
General Appropriation Act.

The Baseline includes S3,979,900 and 63.1 FTE Positions

from the General Fund in FY 2022 for the operating
budget. This amount is unchanged from FY 2021.

Nuclear Emergency Monagement Progrom

E merge ncy M anage ment M stching F u nds

The Baseline includes 5!,930,417 and 8.5 FTE Positions

from the Nuclear Emergency Management Fund (NEMF)

in FY 2022 for the Nuclear Emergency Management
Program line item. FY 2022 adjustments are as follows:

The Baseline includes S1,590,300 from the General Fund

in FY 2022 for Emergency Management Matching Funds.

This amount is unchanged from FY 2021. New NEMF Assessment

The Baseline includes an increase of 5424,307 and 3 FTE

Positions from NEMF in FY 2022 for a new NEMF

assessment.
The line item provides funding for the required 1:1 match

for the Federal Emergency Management Performance
Grant (EMPG) not covered with existing DEMA resources.

EMPG monies are allocated to DEMA who then either
expends them or passes monies on to other state, county,
and municipal agencies to help provide planning, training,
and other preparation for natural hazards and

emergencies. ln FY 2020, DEMA was awarded $7,335,000
by the federal government.

ln FY 2020, the state match for these monies was funded
by 5730,900 from the General Fund operating budget
appropriation, 5L,47 2,400 from the Emergency

Management Matching Funds line item appropriation,

$100,000 in ln-Kind Assistance, $766,500 of the Nuclear

Emergency Management Fund appropriation, and a

$4,265,200 match from the local government sub-

recipients.

ln FY 2O2I, DEMA expects to receive s8,949,100 in EMPG

funds.

Governor's Emergency Fund

The Baseline includes 54,000,000 from the General Fund

in FY 2022 for the Governor's Emergency Fund. This

amount is unchanged from FY 2021.

Under A.R.S, S 35-192, the Governor may, through
emergency declarations, authorize up to $4,000,000
annually from the General Fund for disaster prevention

and mitigation without specific appropriation authority

Laws 2019, Chapter 24 appropriated S1,458,753 and 5.5

FTE Positions from NEMF in FY 2020 and $1,506,116 and

5.5 FTE Positions from NEMF in FY 202L.

As a result, these monies do not appear in the General

Appropriation Act. The Department of Health Services,

the Department of Emergency and Military Affairs
(DEMA), and the Department of Agriculture received

monies from Chapter 24. The NEMF appropriation
amounts for FY 2027-2023 are displayed inTable 7.

(Please see the Department of Agriculture ond the
Department of Health Services for more information.)

The Legislature is required to biennially assess a fee
against each group of public service and municipal
corporations operating the Palo Verde Nuclear Generating
Station. The fee is set at a level to offset the NEMF

appropriation. The legislature enacts this revised fee level

in a bill outside ofthe budget process.

DEMA has provided recommendations for lhe FY 2022
and FY 2023 NEMF funding levels for the 3 agencies as

outlined in Table l. The DEMA recommendation for FY

2022 and FY 2023 proposes that DEMA take over the
offsite response activities from the Department of Health

Services (DHS). This results in a shift of both funds and

FTE Positions from DHS to DEMA.

The recommendations would include an increase of

5424,3o'J. in FY 2022 and an increase of $57,006 in FY

FY 2022 Baseline 200 Deportment of Emergency and Military Affairs



Table 1

Agencv

Emergency and Military Affairs 1/

Health Services

Agricu ltu re

Total

Nuclear Emergency Management Fund

FY 2027
FTEs Approp.

5.5 $1,506,116

5.5 789,663

2.88 280,512

13.88 s2,576,291

FY 2022
FTEs Approp.

8.5 57,930,4L7

00
2,88 201,468

11.38 s2,131,885

FY 2023
FTES Approp.

8.s sr,987,423

00
2.88 206,968

11.38 $2,194,391

!/ The Emergency and Military Affairs appropriation includes the appropriations for the Maricopa County

Department of Emergency Management and the City of Buckeye.

2023 above the FY 2022 level for DEMA. The Baseline

increases NEMF funding to the department by 5424,30L
in FY 2022 based on the DEMA recommendations, The

final amount, which typically reflects the DEMA

recommendation, will be determined in the 2021"

Legislative Session as part of separate legislation.

Monies in the NEMF are used for the development and

maintenance of a state plan for off-site responses to an

emergency caused by an accident at a commercial nuclear
generating station. NEMF monies are also used to
provide for the equipment, personnel, facilities, training
and testing necessary to comply with federally prescribed

criteria.

Milito ry Ai rport P lan ni ng

The Baseline includes SSO,OOO and 1 FTE Position from the
General Fund in FY 2022 for Military Airport Planning.

These amounts are unchanged from tY 2021.

A.R.S. 5 26-263 annually appropriates 590,000 and 1 FTE

Position to the department and S85,000 to the Attorney
General for administration of the Military lnstallation
Fund. Since these monies are appropriated in statute,
they do not appear in the General Appropriation Act.

The Military lnstallation Fund itself currently has no

ongoing revenue source. At the end of FY 2020, the fund
had an unreserved balance of 5641,491.

Of the monies deposited into the Military lnstallation
Fund, DEMA is required to award 80%to acquire private
property, real estate, property rights, and related
infrastructure. The remaining 20%ois awarded to cities,

towns, and counties. The purchasing entity - whether it
is the state or a local government - owns the property
and state properties are managed by DEMA.

Notiondl Guard Matching Funds

The Baseline includes $I,712,800 from the General Fund

in FY 2022 for the National Guard Matching Funds line

item. These amounts are unchanged from FY 2O2L.

The line item provides state funding to DEMA that serves

as a match to federal grants for the operational and

maintenance costs associated with National Guard

facilities. These matching funds are for militarv grants,

whereas the Emergency Management Matching Funds

line item is for emersencv-related grants. These military
grants have a matching requirement of 5-50%.

The operations and maintenance for these facilities are
paid through service contracts. The Baseline continues to
make this appropriation exempt from the provisions of
A.R.S. S 35-190, relating to lapsing of appropriations,
except that all FY 2022 monies remaining unexpended

and unencumbered on December 3!,2022 revert to the
state General Fund.

ln FY 2020, DEMA received 543,063,000 in National Guard

Military Operations and Maintenance Projects monies. Of

this amount, S2,949,600 required a 50% match, or

$1, 47 4,800 ; $2,242,200 r eq u i red a 25o/o malch, o r

5560,600;and S2,168,600 required a5.5% match, or

S119,300, for a total required match of 52,!54,700.

ln FY 2020, DEMA utilized S1,805,700 from the National
Guard Matching Funds appropriations (including monies

from the FY 2018 appropriation) and $513,900 from the
Military Affairs appropriation. No funds were provided by

the Arizona Department of Administration (ADoA)

building renewal appropriation in FY 2020.

DEMA estimates their FY 2O2t match expenditures will be

s1,7oo,ooo.
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Notional 6uard Tuition Reimbursement

The Baseline includes S1,000,000 from the General Fund

in FY 2022 for the National Guard Tuition Reimbursement
line item. This amount is unchanged from FY 2021.

DEMA estimates that the S1,000,000 appropriation will
provide tuition reimbursement to 369 National
Guardsmen.

Other lssues

Stdtutory Changes

The Baseline would

As session law, extend the lapsing date for the

53,759,000 FY 2019 appropriation from the General

Fund to DEMA for construction of a new Tucson

Readiness Center to June 30,2026.
As session law, extend the lapsing date for the

$3,875,000 FY 2020 appropriation from the General

Fund to DEMA for construction of a new West Valley

Readiness Center to June 30,2026.
As session law, extend the provision allowing the
department to expend up to S1,250,000 from the
Military lnstallation Fund through June 30, 2026 for
the construction of a new Readiness Center. This

authority was previously in effect through FY 2022.

The original project completion date for both projects was

set for FY 2023 but has been moved to FY 2024 for the

Tucson Readiness Center and FY 2026for the West Valley

Readiness Center as a result of U.S. Department of
Defense budget reprogramming of military construction.

a

a

SUMMARY OF FUNDS

Camp Navaio Fund (MAA21O6/A.R.S. S 26-152) Non-Appropriated

Source of Revenue: Federal fees for storage and use of Camp Navajo, a munitions storage depot and National Guard training site'

Purpose of Fundl To operate and maintain the Camp Navajo National Guard training and storage facility and for the operation and

maintenance of National Guard facilities in Arizona.

Funds Expended 12,860,700 14,44I,900

Year-End Fund Balance 9,509,400 9,651,500

Emergency Management Assistance Compact Revolving Fund (MAA2602/A.R.S. 5 26- Non-Appropriated

403)

Source of Revenue: Monies appropriated by the Legislature and monies received as reimbursement for costs incurred by this state while

rendering aid as prescribed in A,R.S. I26-402,
Purpose of Fund: To pay costs incurred by the state while assisting other states with emergencies or natural disasters.

Funds Expended (97,800) 0

Year-End Fund Balance 300,000 300,000

Non-Appropriated

FY 2020
Actual

FY 2O2L
Estimate

Federal Funds - Emergency (MAA2000/A.R.S, 5 35-142)

Source of Revenuei Federal program grants.

Purpose of Fund; To pay for the federal share of emergency planning, response and management programs

Funds Expended

Year-End Fund Balance

7,997,300

0

56,310,300

0

Federal Funds - Military (MAA2000 B/A.R.S. S 35-142) Non-Appropriated

Source of Revenue: Federal service contracts for security, maintenance and operations of the National Guard'

purpose of Fund: To provide the federal share of costs for Army National Guard and Air National Guard positions, capital and operating

expenses.

Funds Expended 43,063,000 68,781,600

Year-End Fund Balance 3,782,600 6,440,900
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SUMMARY OF FUNDS
FY 2020
Actual

FY 202t
Estimate

lndirect Cost Recovery Fund (MAA9000/A.R.S. 5 35-142) Non-Appropriated

Source of Revenue: Federal FEMA Grants and Non-Appropriated Funds,

Purpose of Fund: To pay administrative expenditures not directly attributable to any one program, but associated with Federal Grant and

Non-Appropriated funds.

Funds Expended 843,200 1,072,200

Year-End Fund Balance 369,900 312,600

lnteragency Service Agreement Fund (MAA2500/A.R.S. $ 35-142) Non-Appropriated

Source of Revenue: Funds from federal grants.

Purpose of Fund: Support of the agency's centralized personnel plan which allocates support staff costs to National Guard grants and the

agency's mail distribution program in addition to agreements within and outside the agency.

Funds Expended 4,357,400 4,622,700

Year-End Fund Balance 2,787,700 1,600,500

Military Installation Fund (MAA1010/A.R.S. 526-2621 Non-Appropriated

Source of Revenue: The FY 2015 General Appropriation Act provided a one-time deposit of 52,500,000 into the fund. Currently, the fund's

sole revenue source is the collection of interest from the balance in the fund. Expenditures from this fund are not displayed below to

avoid double counting.

Purpose of Fund: Grants for military installation preservation and enhancement projects as well as costs associated with administering the

fund. DEMAmustutilize80%ofthemoniestoacquireprivateproperty,real estate,propertyrightsandrelatedinfrastructuretopreserve,
support, or enhance a military installation, Up to 20% of this amount may be awarded to cities, towns, and counties for land acquisition

purposes, The remaining 20% is awarded to cities, towns, and counties for military installation preservation and enhancement projects'

ln addition, $9O,OOO is appropriated each Fiscal Year from the General Fund to the department for the costs associated with L FTE Position

to administer the fund.

Funds Expended 0 0

Year-End Fund Balance 2,268,300 639,100

Morale, Welfare and Recreational Fund (MAA2L24|A.R.S. S 26-153) Non-Appropriated

Source of Revenue: A portion of National Guard Member Special License Plate fees, funds generated from federally-defined recycling

activities, monies from the disposal of unserviceable military property belonging to the state, or other non-state-appropriated monies.

Purpose of Fund: To support morale, welfare, and recreational activities for guardsmen and non-state-employed support personnel.

Funds Expended 28,300 265,800

Year-End Fund Balance 266,400 12,600

National Guard Fund (MAA2140/A.R.S. 5 26-152) Non-Appropriated

Source of Revenue: Monies appropriated to the fund by the Legislature and proceeds, deposited into a separate subaccount, from

National Guard facilities that are utilized for commercial purposes,

Purpose of Fund: For general operating expenses of the National Guard and maintenance and capital improvements to any National

Guard facility.
Funds Expended O 244,200

Year-End Fund Balance 361,900 227,700

Nuclear Emergency Management Fund (MAA2138/A.R.S. 5 26-306.02) Appropriated

Source of Revenue: An assessment levied against a consortium of corporations that operate the Palo Verde Nuclear Generating Station'

purpose of Fund: To administer and enforce the state plan for off-site response to an emergency caused by an accident at a commercial

nuclear generating station.

Funds Expended 1,369,800 1,506,100

Year-End Fund Balance 2,680,200 2,680,200
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SUMMARY OF FUNDS
FY 2020
Actual

tY 202L
Estimate

State Armory Property Fund (MAA2146/A.R.S. S 26-231)

Source of Revenue: Sale of surplus armory property,

Purpose of Fund: For the construction and capital improvement of National Guard armories

Funds Expended

Year-End Fund Balance

Non-Appropriated

2,270,200

0

0

960,200
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Deportment of Environmental Quolity
FY 2020
ACTUAL

FY 2O2L

ESTIMATE

FY 2022
BASELINE

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditures

Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

Emissions Control Contractor Payment

Maricopa County Dust Suppression Pilot Program

Noga les Wastewater I nf rastructu re

Safe Drinking Water Program

WQARF Priority Site Remediation

AGENCY TOTAL

322.0 322.0 322,0

17,034,300
6,253,100
2,973,000

275,200
54,400

tL,31r,700
130,800

18,345,000
6,740,400
2,r43,800

384,400
146,500

L8,707,900
1,465,700

18,345,000

6,740,400
2,t43,800

384,400

146,500

18,707,900
r,465,700

38,032,500 47,933,700 47,9?3,7OO

21,119,500

0

0

1,854,700

to,ooo,ooovuDt

21,119,500
200,000

2,569,300
L,707,600

13,552,000

21,11-9,500
0

0

7,854,700

15,000,000

77,L80,900 85,907,900 80,907,900 y

FUND SOURCES

General Fund

Other Appropriated Funds

Air Quality Fund

Emergency Response Fund

Emissions lnspection Fund

Hazardous Waste Management Fund

lndirect Cost Recovery Fund

Permit Administration Fund

Recycling Fund

Safe Drinking Water Program Fund

Solid Waste Fee Fund

Underground Storage Tank Revolving Fund

Water Quality Fee Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAT - Appropriated Funds

Other Non-Appropriated Funds

Federal Funds

TOTAL - ALL SOURCES

200,000 15,000,000 10,000,000

8,117,900
L32,700

29,928,200
1,571,600

13,455,400
5,276,800
3,186,800
7,707,600
1,155,900
5,000,000
7,448,000

5,472,400
132,800

26,665,800
1,785,000

14,025,500
7,327,t00
1,396,800
1,854,700
L,280,700

160,800
10,806,300

5,472,400
132,800

26,665,800

1,785,000

14,025,500 a
7,327,r00v
1,396,800

r,854,700
r,280,700

160,800

10,806,300

76,980,900 70,907,900 70,907,900

77,L80,9OO 85,907,900 80,907,900

66,575,000

77,280,600
72,203,400
14,593,300

66,575,000
17,280,600

163,977,600 169,763,500 164,763,500

AGENCY DESCRIPTION - The Department of Environmental Quality (ADEQ enforces air, water, and land quality standards.

The department's Office of Air euality issues permits to regulate industrial air pollution sources, regulates vehicle emissions,

monitors and assesses the ambient air, and develops air quality improvement strategies. The office of Waste Programs

implements programs to minimize waste generation, identifies and corrects improper waste management practices, and

oversees the cleanup (remediation) of hazardous waste sites. The Office of Water Quality regulates drinking water and

waste water systems, monitors and assesses waters of the state, and provides hydrologic analysis to support hazardous site

remediation.

FOOTNOTES

L/ A.R.S. S 4g-2g2 requires an annual S15,000,000 transfer from the corporate lncome Tax to the Water Quality Assurance

Revolving Fund. Although the transfer is not included in the annual General Appropriation Act, it would be shown here
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asaGeneral Fundexpenditure. Thethree-yearspendingprojectionoftheFY202lbudgetassumedthatWQARFwould
be funded at a level of S10,000,000 in Corporate lncome Tax transfers in FY 2022.

A The department of environmental quality shall report annually on the progress of WQARF activities, including emergency

response, priority site remediation, cost recovery activity, revenue and expenditure activity and other WQARF-funded

program activity. The department shall submit the fiscal year 202!-2022 report to the joint legislative budget committee

on or before September 1,2021. This report shall also include a budget for the WQARF program that is developed in

consultation with the WQARF advisory board. This budget shall specify the monies budgeted for each listed site during

fiscal year 2O2t-2022.1n addition, the department and the advisory board shall prepare and submit to the joint

legislative budget committee, on or before October L,2021, a report in a table format summarizing the current progress

on remediation of each listed site on the WQARF registry. The table shall include the stage of remediation for each site at

the end of fiscal year 2020-2021, indicate whether the current stage of remediation is anticipated to be completed in

fiscal year 2027-2022 and indicate the anticipated stage of remediation at each listed site at the end of fiscal year 2O2t-

2022, assuming fiscal year 2O2t-2022funding levels. The department and advisory board may include other relevant

information about the listed sites in the table. (General Appropriation Act footnote)
g/ Pursuantteseetien49 282,subseetienG,ArizenaRevisedStatutes;thedireeteref envirenmental qualityshall submita

3/ General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency.

A All indirect cost recovery fund monies received by the department of environmental quality in excess of S14,025,500 in

fiscal year 2O2t-2022 are appropriated to the department. Before spending indirect cost recovery fund monies in excess

of S14,025,500 in fiscal year 2021-2022, the department shall report the intended use of the monies to the joint

legislative budget committee. (General Appropriation Act footnote)

Y All permit administration fund monies received by the department of environmental quality in excess of $7,327,L00 in

fiscal year 2O2t-2O22 are appropriated to the department. Before spending permit administration fund monies in excess

of 57 ,327 ,I0O in fiscal year 2O2t-2O22,lhe department shall report the intended use of the monies to the joint legislative

budget committee. (General Appropriation Act footnote)

Operating Budget Emissions Control Contractor Payment

Air Quality Fund

Emergency Response Fund

Emissions lnspection Fund

Hazardous Waste Management Fund

lndirect Cost Recovery Fund

Permit Administration Fund

Recycling Fund

Solid Waste Fee Fund

Underground Storage Tank Revolving Fund

Water Quality Fee Fund

The Baseline includes 547,933,70Q and 322 FTE Positions

in FY 2022 for the operating budget, These amounts
consist of:

The Baseline includes 52!,tt9,500 from the Emissions

lnspection Fund in FY 2022 for the Emissions Control

Contractor Payment. This amount is unchanged from FY

202L.

Monies appropriated to this line item are used to pay the

Emissions Control Program contractor. Under the

contract, the contractor remits the entire amount of the

fee to ADEQ for deposit in the Emissions lnspection Fund.

ADEQ then determines the amount due to the contractor,

based on the number of vehicles inspected, and makes

payments to the contractor on a regular basis.

The Emissions Control Program is operated by an

independent contractor in the Phoenix Metropolitan Area

and the Tucson Metropolitan Area with the purpose of
identifying and repairing polluting motor vehicles. The

program is funded through test fees that are charged to
motorists at the time of inspection. Statute does not

specify a fee level. The Director of ADEQ has the statutory
authority to specify the fees required to pay for the full
cost of the Vehicle Emissions lnspection Program.

The Baseline continues an Environment BRB provision

reducing emissions inspection fees by 53.00 in Area A,

FY 2022

5s,472,400
132,800

5,546,300
1,785,000

L4,025,500
7,327,L00
1,396,800
t,290,700

160,800
10,806,300

These amounts are unchanged from FY 202L

The Baseline continues an Environment Budget

Reconciliation Bill (BRB) provision allowing the
department to utilize up to $6,S3t,000 from the

Underground Storage Tank Revolvine (UST) Fund for
department administrative expenses and for sewage

discharges in other border areas of Arizona.
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which refers to the Phoenix Metropolitan Area and

includes Maricopa County as well as portions of Pinal and
Yavapai Counties. (Please see Other lssues for more
informotion.)

Sdle Drinking Woter Program

The Baseline includes s1,854,700 from the Safe Drinking

Water Program Fund in FY 2022 for the Safe Drinking

Water Program. This amount is unchanged from FY 2021,

The Safe Drinking Water Program Fund receives the first
S1,800,000 of Public Water System (PWS) tax revenues.
ADEQ s expenditures for the Safe Drinking Water Program

appear in Table 1.

Table 1

Position or Function
Direct Personnel
lndirect Cost Fund

Contracti ng

Travel
Other

Total

Safe Drinking Water Program Costs

Actual
FY 2020

s 1,120,000
335,800

72,300
30,100

149.400

S1,7o7,Goo

Estimated
FY 2O2L

s1,L62,900
406,800
110,500

30,800
1,43,700

$1,854,700

WQARF Priority Site Remediation

The Baseline includes S10,000,000 from the General Fund

in FY 2022 for Water Quality Assurance Revolving Fund

(WaARF) Priority Site Remediation. FY 2022 adjustments
are as follows:

WQARF Funding
The Baseline includes a decrease of S(5,000,000) from the
General Fund in FY 2022 for Water Quality Assurance

Revolving Fund (WQARF) Priority Site Remediation. The

FY 202! budget designated 55,000,000 of the FY 2021

appropriation as one-time funding. As a result, the
Baseline removes S(5,000,000) of General Fund monies

from this line item inFY 2022.

The WQARF funding for FY 2019 through FY 2021plus the
FY 2022 Baseline is shown inTable 3 at the bottom of the
page.

A.R.S. 5 49-288 requires WQARF to be funded from an

annual S15,000,000 transfer from the Corporate lncome
Tax (ClT). ln addition, WQARF generates other revenue

from various license and registration fees, A.R.S. 5 49-282
directs the State Treasurer to adjust the S15,000,000 clT
transfer so that, when combined with the WQARF fee-
generated revenue, the program receives S18,000,000
annually.

The Baseline continues the Environment BRB provision

notwithstanding these statutory provisions but for FY

2022 leaves the General Fund transfer at $10,000,000.

ln prior years, the Legislature has appropriated monies

from a variety of DEQ funds to provide a total of
$15,000,000 for this purpose yearly. Table 2 shows the
WQARF funding availability from other funds that have

been used in prior years for this purpose.

Table 2

FY 2022 WQARF Funding Availability

Air Quality Fund
Emissions lnspection Fund

Permit Administration Fund

Recycling Fu nd

UST Fund
Total Available

Estimated FY 2022
Cash Balance

$ 2,000,000
7,700,000

0

1,800,000

19,400,000

S3o,9oo,ooo

The footnote requiring DEQ to submit a FY 2022 budget
for WQARF before September L,2020 for review by the
Senate and House of Representatives Appropriations

rable ff

General Fund

Air Quality Fund

Emissions lnspection Fund

Permit Administration Fund

Recycling Fund

UST Fund

Total Appropriation

Non-Appropriated
Total Funds

WQARF Funding

FY 2019

Actual

so
5,000,000
6,5oo,ooo

0

2,052,000
0

St3,55z,ooo

FY 2020
Actual

So
2,6oo,ooo
2,800,000
1,000,000
2,152,000
5,000,000

S13,552,000

FY 202!
Estimate

s1s,000,000
0

0
0

0

0

St5,ooo,ooo

FY 2022
Baseline

Slo,ooo,ooo
0

0

0

0

0

Slo,ooo,ooo

s 2.000,000 s 2.000,000

$15,552,000 S15,552,000

So
Sl5,ooo,ooo

So
s10,000,000
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Committees has been deleted because DEQ is required to
submit its budget request, which includes its WQARF

request, on September 1 of each year. The

Appropriations Committees have never separately
reviewed the WQARF budget prior to session.

Background - The WQARF program is similar to the
federal Superfund program in that it is designed to
monitor and remediate contaminated groundwater at

specified sites. Program expenditures include searching

for responsible polluters, conducting risk assessments and

remediation feasibility studies,,and contracting for
remediation services. l

Other lssues

Statutory Chonges

The Baseline would:
o As session law, continue to allow the department to

utilize up to S6,531,000 from the Underground
Storage Tank (UST) Fund in FY 2022 for department
administrative expenses and for sewage remediation,

o As session law, appropriate S10,000,000 from the
state General Fund to the Water Quality Assurance

Revolving Fund (WQARF).

r As session law, continue the FY 2021 level of vehicle
emissions inspection fees in FY 2022 GY 202t fees are

$E less than FY 2016 in Area A, which includes

Maricopa County and portions of Pinal and Yavapai

Counties).

Vehicle Emissions lnspection (VEI) Fees

Fund Sources and Uses

The VEI Program generates more in fees than the cost of
administering the program, but total expenditures match

or exceed fees when factoring in monies used from the
fund for other programs, as shown in Table 4.

The Baseline continues the Environment BRB provision

reducing emissions inspection fees by $:.OO in Area A.

This does not affect Area B, which refers to the Tucson

Metropolitan Area. Area A's onboard diagnostic (OBD)

test fee is reduced from 520.00 to S17.00, its steady state

and idle test fee is reduced from $rg.OO to St6.00, and its

heavy-duty diesel test fee is reduced from 528.00 to

525.00. The change is estimated to reduce fees on over
1.,200,000 tests conducted annually and reduce VEI Fund

revenues by approximately S(3,700,000) annually.

Phoenix Metropolitan Area and Tucson Metropolitan area

vehicle owners pay different rates as outlined below:

a

a

Vehicle owners in the Phoenix area pay S17.00 for
the OBD test, while those in the Tucson area pay

5t2.25 for the same test. Regardless of location,
ADEQ pays its contractor S13.85 for each diagnostic
test.
Owners of heavy-duty diesel trucks in the Phoenix

area pay 525.00 for each test, while those in the
Tucson area pay 512.25 for each test. Regardless of
location, ADEQ pays its contractor S23.50 for each

heavy-duty diesel test.

Table 4

Revenues

Balance Forward

Fees

Total Revenues

Expenditures

Contractor Payment

Operating Expenses

WQARF

Total Expenditures

Total Balance

Emissions lnspection Fund

Actual

FY 2020

s 7,593,500

27,775,t00
s3s,358,600

Estimated

FY 202t
s 5,439,000

27,81,5.300

$33,254,300

Estimated

FY 2022

s 6,s88,s00

27,815,300

$34,403,800

S21,119,500

6,010,100

2.800.000

s29.929,600

$ 5,439,000

S21,119,500

s,546,300

0

s26,66s,800

S G,58B,5oo

S21,1i.9,500

5,546,300

0

s25,66s,800

s 7,738,000

SUMMARY OF FUNDS

Air Quality Fund (EVA2226IA.R.S. 5 49-551) Appropriated

Source of Revenue: Monies received from the S1.50 fee assessed on motor vehicle registration, as well as gifts, grants, donations, and

legislative appropriations.

Purpose of Fundl To pay the costs of air quality research, experiments, education, and programs conducted by or for the department.

Also, to provide funding annually to the Department of Administration state employee travel reduction program, the Department of

Agriculture, and the Department of Transportation. (See individual agencies for further description.)

Funds Expended 8,t!7,900 5,472,400

Year-End Fund Balance 1,408,500 2,723,300

FY 2020
Actual

FY 2O2L

Estimate
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SUMMARY OF FUNDS

Emergency Response Fund (EVA3031/A.R.S. 5 26-352) Appropriated

Source of Revenuet The fund receives 10% of the department's Hazardous Waste Management Fund's revenues.

Purpose of Fund: To develop and administer a hazardous materials emergency management program, equip local emergency planning

committees for the development of hazardous materials emergency response teams, and assist local agencies in providing adequate

responsetoemergencysituations. ThefundisexemptfromA.R.S.S35-190,relatingtolapsingof appropriations.

Funds Expended 132,700 132,800

Year-End Fund Balance 893,900 853,800

Emissions lnspection Fund (EVA20S2/A.R.S. 5 49-544) Appropriated

Source of Revenue: Legislative appropriations, test fees, fleet certificate fees, private grants, donations, and federal grants.

Purpose of Fund: To pay for enforcement of fleet inspections, exemptions, and certificates of waiver programs; to pay Emissions

lnspection program contract and administrative charges, including station auditing, contractortraining and certification, and motorist
assistance; to pay for the state portion of catalytic converter program costs; and to pay for research studies of the feasibility and

effectiveness of new emission control technologies.

Funds Expended 29,928,200 26,665,800

Year-End Fund Balance 5,439,000 6,588,500

Non-Appropriated

FY 2020
Actual

FY 2021
Estimate

Employee Recognition Fund (EVA2449/A.R.S. S 41-709)

Source of Revenue: Gifts and donations from public and private entities

Purpose of Fund: Employee recognition programs.

Funds Expended

Year-End Fund Balance

6,900

2,700

6,200

2,700

Federal Funds (EVA2000/A.R.S. 5 49-104) Non-Appropriated

Source of Revenue: Federal grants related to water quality management, Underground Storage Tank enforcement provisions, air pollution

control, research projects, and other programs.

Purpose of Fund: To be used as specified by federal law.

Funds Expended 14,593,300 17,280,600

Year-End Fund Balance 0 0

Hazardous Waste Management Fund (EVA2L78/A.R.S. $ 49-927) Appropriated

Source of Revenue: Legislative appropriations, hazardous waste treatment, storage, and disposal permit fees, and hazardous waste

generation and transportation fees.

Purpose of Fund: To pay educational, permitting, planning, and enforcement costs of the Hazardous Waste Program, and to provide

administrationandstatematchingfundsforfederal sourcereductiongrants. AportionofthefundistransmittedtotheEmergency
ResponseFundforstaffingandequippinglocal emergencymanagementagencies. ThefundisexemptfromA.R.S.S35-190,relatingto
lapsing of appropriations.

Funds Expended t,57L,600 1,785,000

Year-End Fund Balance 942,ooo 291,000

IGA and ISA Fund (EVA25O0/A.R.S. S 49-104) Non-Appropriated

Source of Revenue: Grants and intergovernmental agreements between state agencies and local governments.

Purpose of Fund: To be used as specified in the grant or agreement.

Funds Expended 6,t37,200 4,876,600

Year-End Fund Balance 0 0

FY 2022 Boseline 209 D e po rtm e nt of Envi ro n me nta I Qu o I ity



SUMMARY OF FUNDS

lndirect Cost Recovery Fund (EVA9O00/A.R.S. 5 49-115) Appropriated

Source of Revenue: Monies are generated from assessments to the department's appropriated and non-appropriated funds, including

federal grants.

Purpose of Fund: To pay departmentwide administrative personnel and overhead costs that are not directly allocated to the budget of the

contributing programs.

Funds Expended 13,455,400 14,025,500

Year-End Fund Balance 3,697,600 4,635,800

lnstitutional and Engineering Control Fund (EVA2563/A.R.S. 5 49-159) Non-Appropriated

Source of Revenue: Application fees for department's assessment and verification of restricted, non-residential use of contaminated land,

recovered costs for repair of engineering and institutional controls, grants, donations, and legislative appropriations.

Purpose of Fund: To pay the department's cost of enforcing the use of engineering and institutional controls in environmental

remediations on contaminated properties,

Funds Expended 14,800 31,600

Year-End Fund Balance 108,200 103,600

Monitoring Assistance Fund (EVA23OS/A.R.S. 5 49-360) Non-Appropriated

Source of Revenue: Fees from public water systems that participate in the Monitoring Assistance program.

Purpose of Fund: To assist public water systems in complying with monitoring requirements under the federal Safe Drinking Water Act.

Funds Expended 824,IOO 767,700

Year-End Fund Balance 1,002,300 536,100

Permit Administration Fund (EVA2328/A.R.S. 5 49-455) Appropriated

Source of Revenue: Permit fees and interest.

Purpose of Fund: To develop and administer permit programs and to conduct inspections.

Funds Expended 5,276,800 7,327,L00

Year-End Fund Balance 2,243,500 305,500

Recycling Fund (EVA2289/A.R.S. 5 49-337) Appropriated

Source of Revenue: Landfill disposal (tipping) fees and legislative appropriations.

Purpose of Fundl For grants to local governments and others developing recycling markets and programs; for public information and

assistance on source reduction and recycling; and for revenue collection and fund administration,

Funds Expended 3,186,800 1,396,800

Year-End Fund Balance 896,700 2,076,900

Safe Drinking Water Program Fund (EVA415O/A.R.S. 5 49-360) Appropriated

Source of Revenue: The first S1,800,000 received from Public Water System (PWS) tax revenue.

Purpose of Fund: To fund the Safe Drinking Water Program.

Funds Expended 1,707,600 1,854,700

Year-End Fund Balance 918,200 863,500

Solid Waste Fee Fund (EVA3110/A.R.S. S 49-88L) Appropriated

Source of Revenue: Fees, donations, and legislative appropriations'
purpose of Fundi To pay solid waste program costs, including waste tire removal expenses, special waste facility staff education, special

waste management compliance monitoring, and used oil handling education and enforcement.

Funds Expended 1,155,900 I,280,700

Year-End Fund Balance 1,877,000 1,698,800

FY 2020
Actual

FY 2021"

Estimate
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SUMMARY OF FUNDS
FY 2020
Actual

FY 2021
Estimate

Specific Site Judgment Fund (EVA3006/A.R.S. 5 49-104)

Source of Revenue: Fines, forfeitures, and penalties paid by parties responsible for site contamination.

Purpose of Fund: For administration of court settlements, judgments, or consent decrees.

Funds Expended

Year-End Fund Balance

29,800

513,800

Non-Appropriated

0

513,800

1,200,000

2,r07,300

Underground Storage Tank Revolving Fund (EVA227I|A.R.S. S 49-10154) Appropriated

Source of Revenue: A 1C per gallon excise tax on gasoline.

purpose of Fund: The FY 2020 Environment Budget Reconciliation Bill appropriated S5,OO0,OOO from the Underground Storage Tank Fund

totheWaterQualityAssuranceRevolvingFund. PleaseseetheNon-Appropriatedportionofthefundforadditional information.

Funds Expended 5,000,000 160,800

Year-End Fund Balance 57,185,200 43,3LL,400

Underground Storage Tank Revolving Fund (EVA227!|A.R.S. S 49-10154) Non-Appropriated

Source of Revenue: A 1C per gallon excise tax on gasoline.

purpose of Fund: To provide partial coverage for permanent closures, leak prevention, and corrective action costs related to leaking

underground storage tanks incurred by the department, owners, operators, or political subdivisions. Please see the Appropriated portion

of the fund for additional information.

Funds Expended 48,917,500 41,20I,700

Year-End Fund Balance 57,185,200 43,3rr,400

votuntary Remediation Fund (EVA2564/A.R.S. 5 49-1-37) Non-Appropriated

Source of Revenue: Legislative appropriations, program fees, cost reimbursements, gifts, grants, and donations.

purpose of Fund: To pay the department's oversight costs of voluntary clean-ups of contaminated properties, including application,

monitoring, and enforcement activities.

Funds Expended 337,800 150,200

Year-End Fund Balance 160,700 511'L00

Voluntary Vehicle Repair and Retrofit Program Fund (EVA2365/4.R.S. 5 49-474.03) Non-Appropriated

Source of Revenue: Legislative appropriations, a $t0 fee on diesel vehicle registrations, gifts, grants and donations.

purpose of Fund: To provide monies for local programs intended to repair or retrofit vehicles that fail emissions tests.

Funds Expended 1,078,400

year-End Fund Balance 2,223,600

Water euality Assurance Revolving Fund (EVA2221/A.R.S. 5 49-282) Non-Appropriated

Source of Revenue: Fees and taxes related to municipal water use, pesticides, fertilizers, hazardous waste, and groundwater withdrawal.

As required by A,R,5. 5 49-282,515,000,000 is to be transferred to the Water Quality Assurance Revolving Fund (WQARF) from the

CorporatelncomeTax. TheS15,OOO,O0Oisadjustedatthecloseof thefiscalyearsothatwhencombinedwithotherrevenuesthefund
receives SL8,0OO,OO0 annually. This statutory transfer has been suspended since FY 2011. These amounts are supplemented by

approximately S2,OOO,OO0 of non-appropriated monies directly deposited into WQARF, which consists of other revenue generated from

various license and registration fees,

purpose of Fund: For the operation of the WQARF Priority Site Remediation Program. Expenditures include administration, legal support,

identification of responsible polluters, community involvement, and contract costs for the clean-up of sites for which no responsible party

canbefound. ThereisatransfertotheDepartmentof WaterResourcesforwell inspectionanddatamanagementandatransfertothe
Department of Health Services for a risk assessment. These transfers are not counted to avoid double counting. Although this fund is not

appropriated, A.R.S. S 49-282 requires the Appropriations Committees to review the annual budget for WQARF.

Funds Expended 14,856,900 18,341,000

Year-End Fund Balance 4,240,200 2,853,300
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SUMMARY OF FUNDS

Water Quality Fee Fund (EVA41O0/A.R.S. S 49-210) Appropriated

Source of Revenue: Legislative appropriations and fees received from several water quality protection programs'

Purpose of Fund: To pay the costs of aquifer protection permit registration, dry well registration, technical review, inspections, and

issuance of aquifer protection permits.

Funds Expended 7,448,000 10,806,300

Year-End Fund Balance 3,27t,L00 (1,310,400)

FY 2020
Actual

tY 202t
Estimate
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Governor's Office of Equal Opportunity
FY 2020
ACTUAL

FY 2021
ESTIMATE

tY 2022
BASELINE

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services

Employee Related Expenditures
Travel - ln State
Other Operating Expenditures
Equipment

AGENCY TOTAL

92,700
27,500

800

9,900
100

134,300
52,900

1,200
8,500

800

134,300

52,900
r,200
8,500

800

4.0 4.0 4.0

131,000 L97,700 L97/O0 Ll

FUND SOURCES

Other Appropriated Funds

Personnel Division Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

TOTAL. ALL SOURCES

131,000 r97,700 r97,700

r97,700

131,000 t97 700 L97 700

131,000 797,700 t97,700

AGENCY DESCRIPTION - The agency monitors equal opportunity plans submitted annually by each state agency and assists

agencies in equal employment opportunity training and evaluation.

FOOTNOTES
y General Appropriation Act funds are appropriated as a Lump Sum by Agency

131,000 r97.700

Operating Budget

The Baseline includes SL97 ,700 and 4 FTE Positions from
the Personnel Division Fund in FY 2022 for the operating
budget. These amounts are unchanged from FY 202t.

SUMMARY OF FUNDS

Personnel Division Fund (OEO1107/A.R.S. 5 41-750) Appropriated

Source of Revenue: A 0,38% (permanent law) charge on the total payroll of each agency within the ADOA personnel system,

Purpose of Fund: To monitor equal opportunity plans submitted annually by each state agency and assist agencies in equalemployment

opportunity training and evaluation. To conduct research to improve, expand, or integrate state agencies'equal opportunity programs.

Funds Expended 131,000 L97,700

Year-End Fund Balance 0 0

FY 2020
Actual

FY 202t
Estimate
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State Board of Equalization
FY 2020
ACTUAL

FY 2021
ESTIMATE

FY 2022
BASELINE

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures
Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditures
Equipment

AGENCY TOTAL

287,r00
79,900
35,000
16,000
5,000

235,200
15,000

287,L00
79,900
35,000
16,000

5,000
235,200

15,000

7.0 7,0 7.0

243,700
84,300

s,500
1L,000

0

132,900
400

477,900 673,200 673,200v

FUND SOURCES

General Fund

SUBTOTAL - Appropriated Funds

TOTAL - ALL SOURCES

477,900 673,200 673,200

477,900 673,200 673,200

477,900 673,200 673,200

AGENCY DESCRIPTION - The State Board of Equalization hears property tax appeals for Maricopa and Pima Counties. The

board consists of41 seats, ofwhich 21 are appointed bythe Governor and 20 are appointed bythe Board ofSupervisors of
each county. Property tax appeals in other counties continue to be heard by the respective County Boards of Equalization.

The board also hears appeals of centrally-valued properties and equalization orders by the Department of Revenue.

FOOTNOTES

!/ General Appropriation Act funds are appropriated as a Lump Sum by Agency

Operdting Budget

The Baseline includes 567E,ZOO and 7 FTE Positions from
the General Fund in FY 2022 for the operating budget.
These amounts are unchanged from FY 2021.
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Board of Executive Clemency
FY 2020
ACTUAL

FY 202L
ESTIMATE

FY 2022
BASELI N E

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services

Travel - ln State

Other Operating Expenditures
Equipment

AGENCY TOTAL

610,000
zto,2o0

300
600

233,500
24,700

668,500
228,300

32,400
13,600

23L,700
10,000

14.5 1,4.5 14.5

668,500
228,300

32,400
13,600

23L,700
10,000

1,079,300 1,194,500 t,L84,50Oua

FUND SOURCES

General Fund

SUBTOTAL - Appropriated Funds

1,079,300 1,184,500 1,184,500

1,079,300

1,5,900

1,194,500

30,100

1,194,500

30,100Other Non-Appropriated Funds

TOTAL - ALL SOURCES 1,095,200 I,214,600 I,2r4,600

AGENCY DESCRIPTION - The board consists of l full-time chairman and 4 full-time members. The board makes decisions

regarding the discretionary release of inmates convicted prior to January !, 1994 who are parole and/or home arrest

eligible. The board holds hearings for the revocation of parole or community supervision for crimes convicted on or after

January !,!994, and determines the modification of release conditions and release recisions. The board considers executive

clemency actions such as pardons, commutations, and absolute discharges for eligible offenders.

FOOTNOTES

L/ On or before November !,2020, the board of executive clemency shall report to the directors of the joint legislative

budget committee and the governor's office of strategic planning and budgeting the total number and types of cases the

board reviewed in fiscal year 2019-2020. (General Appropriation Act footnote)

U General Appropriation Act funds are appropriated as a Lump Sum by Agency.

Operating Budget

The Baseline includes S1,184,500 and 14.5 FTE Positions

from the General Fund in FY 2022 for the operating
budget. These amounts are unchanged from FY 2021.

Other lssues

Cqseload Data

Pursuant to a footnote in the FY 2021 General

Appropriation Act, the board submitted a report on its FY

2020 caseload. The board conducted 2,586 case hearings

inFY 2020, as described below:

Phases 1 and 2 Commutation (266): After reviewing

an inmate's request to have their sentence

commuted, the board can decide to deny the request

a

a

or allow the request to move to a Phase 2

Commutation hearing.

Pardon (0): The board may recommend that the
Governor pardon an offender.
Absolute Discharge (9): The board can discharge a

person from imprisonment or parole supervision
prior to the sentence expiration date or prior to the
expiration of parole.

Modification (0):The board can recommend to the
Governor that an inmate's sentence be modified or
commuted.
Reprieve (0):The board can make a recommendation
to the Governor to delay or temporarily suspend the

carrying out of an inmate's punishment.

Parole (376): These hearings only apply to offenders

sentenced prior to 1994. The board may place these
offenders on parole or deny their application for
parole and return them to the Department of
Corrections.

a

a

a

a
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a Violator (1,935): These hearings are conducted when

an offender has violated the terms of community
supervision.

SUMMARY OF FUNDS
FY 2020
Actual

FY 2021
Estimate

IGA and ISA Fund (PPA2500/A.R.S. S 35-142)

Source of Revenuel Monies from intergovernmental and interagency service agreements

Purpose of Fund: To execute intergovernmental and interagency service agreements'

Funds Expended

Year-End Fund Balance

15,900

6,300

Non-Appropriated

30,100

6,300
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Arizona Exposition and State Fair Board
tY 2020
ACTUAL

FY 2021
ESTIMATE

tY 2022
BASELI N E

OPERAT]NG BUDGET
Full Time Equivolent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditu res

Equipment

AGENCY TOTAL

184.0 184.0 184.0

3,672,900
1,016,400

257,900
4,300

11,300

7,903,400
178,000

4,836,800
1,096,000

350,400
2,500

10,000

7,139,800
88,200

4,836,800

1,096,000

350,400
2,500

10,000

7,139,800

88,200

13,044,20O L?,523,70O t3,523,7O0v

FUND SOURCES

Other Appropriated Funds

Arizona Exposition and State Fair Fund

SU BTOTAL - Other Appropriated Fu nds

SUBTOTAL - Appropriated Funds

TOTAL - ALL SOURCES

13,044,200 L3,523,700 L3,523,700

L3,044,200 13,523,700 13,523,700

L3.s2?.700

13,044,200 13,523,700 73,523,700

AGENCy DESCR|PTION - The Arizona Exposition and State Fair Board (AESF) is custodian of the 96-acre State Fairgrounds

and Memorial Coliseum properties. The board directs and conducts the annual Arizona State Fair and leases the coliseum

and fairgrounds facilities for special events, including the annual Arizona National Livestock Show

FOOTNOTES

L/ General Appropriation Act funds are appropriated as a Lump Sum by Agency

L3,044,200 L3.s25.700

Operating Budget

The Baseline includes $13,523,700 and 184 FTE Positions

from the AESF Fund in FY 2022 for the operating budget.
These amounts are unchanged from FY 202t.

Other lssues

2020 State Fdir Cancelation

ln August 2020, the AESF Board announced the annual

Arizona State Fair (fair) would not be held as a result of
the COVID-19 pandemic. The board anticipates having a

fair again in 2021..

As a self-funded agency, the fair accounts for the majority
ofAESF's revenue and operating expenditures.

The AESF Fund had an FY 2020 ending balance of
55,307,700. Prior to the fair cancelation, the fund's FY

2021 ending balance was expected to be S6,426,700,
based on anticipated FY 2021 revenues ofS14,800,000

and expected operating expenditures of $13,700,000.

While there are other AESF events pending approval, the

lack of revenue from the fair is expected to result in

agency operating expenditures exceeding anticipated FY

2021 revenues. After accounting for both the loss of
proceeds due to the fair cancelation and anticipated
revenue from events that have already been approved for

FY 202t, the current annual revenue projection is

approximately $1,200,000 compared to an estimated

ss,soo,ooo in AESF agency operating costs.

The AESF fund's FY 2021 ending balance is anticipated to
be between S1,000,000 to 52,300,000, depending on the

number of pending events that receive approval in FY

Table 1

AESF Fund FY 2O2L Revenue Forecast
($ in millions)

Pre- Projection
Pandemic as of 10/20

Beginning Balance SS.g S5.3

Revenue 514.8 it.z
Est. Expenditures 5(13.7) S(5.5)

Ending Balance $0.4 S1,0

Pending
Events Y

Ss.g

Sz.s

s(s.s)

Sz.s

!/ lncludes pending events as ol tO/20. Any additional events
added after are not included
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202t.The AESF reports that it will need an FY 2021
balance of approximately S1,500,000 to operate the 2021

state fair. (See Table l for additionol information.)

SUMMARY OF FUNDS

Arizona Exposition and State Fair Fund (CLA4OO1/A.R.S. 5 3-1005) Appropriated

Source of Revenue: Receipts and lease revenues from fairground facilities, most of which are associated with the State Fair. The FY 2021

ending balance estimate was calculated before the cancelation of the 2020 state fair.

Purpose of Fund: For operating costs ofthe State Fair.

Funds Expended t3,044,200 13,523,700

Year'End Fund Balance 5,307,700 6,426,700

FY 2020
Actual

FY 202t
Estimate
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Arizond Department of Forestry and Fire Management
FY 2020
ACTUAL

tY 202t
ESTIMATE

FY 2022
BASELINE

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures
Professional and Outside Services

Travel - ln State
Travel - Out of State

Other Operating Expenditures
Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

Environmental County Grants

Fire Suppression

Hazardous Vegetation Removal

lnmate Firefighting Crews

Post-Release Firefighti ng Crews

Mount Lemmon Fire District
Nonnative Vegetation Species Eradication
State Fire Marshal
State Fire School

Taylor Fire Training Center

AGENCY TOTAL

1,8L5,300
713,700
103,500

36,300
2,900

339,700
4,500

1,965,200

758,900
103,500

36,300
2,900

334,s00
4,500

88.0 88.0 88.0 1/

1,965,200
758,900
L03,500

36,300
2,900

334,500
4,500

3,015,900 3,205,800 3,205,800

250,000

3,200,000 u

3,000,000 y
727,500

1,063,400

0

1,000,000 s
777,600
175,300

0

250,000

3,200,000
2,479,300

656,500
955,900
750,000

2,000,000
756,100
150,000

1,000,000

250,000
3,200,000
3,000,000

727,500
1,063,400

0

1,000,000

777,600
175,300

0

L5,222,70O 13,399,600 13,399,500 t

FUND SOURCES

General Fund

SUBTOTAL - Appropriated Funds

L5,222,700 13,399,600 13,399,600

15,222,7OO

43,895,800

13,399,600

40,080,600

13,399,600

40,080,600Other Non-Appropriated Funds

TOTAL - ALL SOURCES 59,118,500 53,480,200 53,480,200

AGENCY DESCRIPTION - The Arizona Department of Forestry and Fire Management (DFFM) is responsible for the
prevention and suppression of forest fires on State Trust Land and private land outside incorporated municipalities (about
22 million acres total). The department includes the Office of the State Fire Marshal, which enforces the state fire codes and
provides training and education for fire personnel and the general public. All training provided by the department must
comply with safety standards prescribed by the National Fire Protection Association and the Occupational Safety and Health
Administration of Arizona.

FOOTNOTES

L/ lncludes 45 GF FTE Positions funded from Special Line ltems in FY 2022.

U A.R.S. 5 37-1305 annually appropriates 53,000,000 from the General Fund to the Fire Suppression Revolving Fund.
Because this authorization is in permanent statute, 53,000,000 of the appropriated amount is not included in the General
Appropriation Act.

y The a ppropriation for the hazardous vegetation remova I line item is exem pt from the provisions of section 35-190,
Arizona Revised Statutes, relating to lapsing of appropriations, through June 30, 2023. (General Appropriation Act
footnote)

A The sum of$1,000,000 is appropriated from the state General Fund in each of FY 2O2t,FY 2022,FY 2023,FY 2024,
FY 2025, FY 2026, FY 2027, tY 2028, and FY 2029 lo the Arizona Department of Forestry and Fire Management for
deposit in the Nonnative Vegetation Species Eradication Fund established by A.R.S. S 37-1309 to assist in preventing
wildland fire and flooding. (FY 2020 GeneralAppropriation Act footnote)

y General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency.
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Operdting Budget

The Baseline includes 53,205,800 and 43 FTE Positions

from the General Fund in FY 2022 for the operating
budget. These amounts are unchanged from FY 2021.

E nvi ronme ntal Cou nty G ra nts

The Baseline includes 5250,000 from the General Fund in

FY 2022 for Environmental County Grants. This amount is

unchanged from FY 2021.

Monies in this line item have been used by Greenlee,

Graham, Gila, Navajo, Cochise and Apache Counties for
environmental projects that impact economic
development in those counties. Previously funded
projects include forest restoration, endangered species
habitat protection, watershed restoration, and natural
resource planning. DFFM must approve any project prior
to expenditure of the monies.

Fire Suppression

The Baseline includes S3,200,000 from the General Fund

in FY 2022 for Fire Suppression. This amount is unchanged
from FY 2021.

Monies in this line item are used for fire suppression on

state trust land and rural private land. A.R.S. S 37-1-305

provides an annual appropriation of up to S3,000,000
from the General Fund for fire suppression. Because this
authorization is in permanent statute, only S200,000 of
the appropriated amount is included in the General

Appropriation Act.

Hdzardous Vegetation Removol

The Baseline includes 53,000,000 from the General Fund

in FY 2022 for a Hazardous Vegetation Removal program

This amount is unchanged from FY 2021.

This line item supports hazardous material removal
programs that treat state and private lands through
prescribed burning or thinning of flammable vegetation
This work can be conducted by DFFM crews or through
fuel reduction grants to contractors.

I nmate Firefighting Crews

The Baseline includes 5727,500 and 13 FTE Positions from
the General Fund in FY 2022 for lnmate Firefighting
Crews, These amounts are unchanged from FY 2021.

These monies provide firefighting training for 12 inmate
fire crews. The crews act as first responders and are used

for fuel treatment and fire suppression.

Post-Release Firefighting Crews

The Baseline includes S1,063,400 and 20 FTE Positions

from the General Fund in FY 2022 for Post-Release

Firefighting Crews. These amounts are unchanged from FY

2027.

Monies in this line item provide firefighting training for
recently released inmates who previously participated in

lrrnral.e Firefiglrl.irrg Crews (see lrttrrule Fhelighting Crews

line item). The Post-Release Firefighting Program allows
program participants to work towards completing their
wildland firefighting certification following release from
Department of Corrections custody.

Nonnative Vegetation Species Eradication

The Baseline includes S1,000,000 from the General Fund

in FY 2022 for the Nonnative Vegetation Species

Eradication line item. This amount is unchanged from FY

202r.

The FY 2020 General Appropriation Act appropriated

51,000,000 from the General Fund to DFFM to deposit in

the Nonnative Vegetation Species Eradication Fund in

each fiscal year of FY 2021 through FY 2029. Because

these monies were advanced appropriated in the FY 2020
General Appropriation Act, these appropriations will not
appear in subsequent General Appropriation Act bills.

Monies in this line item are used to provide grants to
other state agencies, cities, towns, counties, lndian tribes,
and other political subdivisions and nonprofit
organizations to fund projects that will assist in the
prevention of wildfires and flooding and promote

restoration of wildlife habitats by removing nonnative
vegetation and replacing it with native vegetation.
Saltcedar plants are an example of a nonnative vegetation
species.

State Fire Marshal

The Baseline includes 5777,600 and 11 FTE Positions from

the General Fund in FY 2022 for the State Fire Marshal.

These amounts are unchanged from FY 2021.

The Office of the State Fire Marshal enforces the state fire

codes and provides training and education for fire
personnel and the general public.
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Stdte Fire School

The Baseline includes S175,300 and 1 FTE Position from
the General Fund in FY 2022 for the State Fire School.

These amounts are unchanged from FY 2021.

Monies in this line item primarily subsidize smaller rural

volunteer fire departments attending Arizona State Fire

School workshops which provide firefighting education.
Generally, fire departments pay for tuition, but the
firefighters pay for their room and board to attend the 4-

day Fire School. The Arizona State Fire Training
Committee, a non-profit organization, coordinates and

manages the Fire School. The majority of Fire School

workshops take place at the Mesa Convention Center in
downtown Mesa with the exception of a few workshops
that must be held at designated off-site locations.

Besides S100,000 for subsidizing these costs, the
remaining 575,300 and 1 FTE Position is used for liaison

work with the Arizona State Fire Training Committee and

other firefighter training activities.

ln May 2020, the Executive Board of the Arizona State Fire

Training Committee announced the Fire School would not
be held in September 2020 due to the COVID-19

pandemic. The committee, however, plans to continue
the Fire School in2O2t.

Other lssues

FY 2027 Fire Suppression Request

DFFM's FY 2022 budget submittal includes a request for

$3,950,000 from the General Fund in supplemental FY

2021 funding to pay for fire suppression expenses

incurred in previous years. lf the request is approved,

52,000,000 of the requested amount will be used to pay

for expenses relating to the FY 2017 Swisshelm fire. The

remaining S1,950,000 is intended to pay anticipated fire
suppression costs associated with FY 2020 fires, for which

the department is still receiving claims.

The department receives 54,000,000 annually for fire
suppression activities; of that amount, $3,200,000 is
provided by the General Fund with the remaining

5800,000 funded by the State Land Department's Trust
Land Management Fund. DFFM has a statutory obligation
to suppress wildland fires on 9.2 million acres of state
trust land. That state trust land amount represents 42%

of all the land under the department's jurisdiction,
justifying the Trust Land Management Fund as an

appropriate source of additional funding for fire

suppression costs. The legislature may consider the Trust

Land Management Fund as an alternative funding source

for DFFM's FY 202t supplemental request. (Pleose see the

Fire Suppression line item for more informotion.)

Budget Stabilization Fund lJse for Processing Wildland
Fire Claims

The Budget Stabilization Fund (BSF) functions as the
state's "Rainy Day Fund" and is designed to set revenue
aside during times of above-trend economic growth and

to utilize this revenue during times of below-trend
growth. A.R.S. 5 35-144 authorizes DFFM to use up to
520,000,000 in BSF monies to pay wildland fire
suppression claims.

DFFM coordinates the dispatch of local fire districts in

response to wildland fires occurring on federal land.

Expenditures incurred by local districts are paid for by

DFFM using monies from the BSF. DFFM then requests

reimbursement from its cooperating federal partners,

Federal reimbursements are provided to the State

Treasurer to be deposited into the BSF. Ofthe
S20,000,000 authorized for DFFM use, the BSF balance

consists of the cumulative amount the department has

used to pay local district fire suppression claims less the
amount reimbursed to the State Treasurer. Federal

agencies maintain a single cooperative agreement with
the state through DFFM while the department maintains

over 200 cooperative agreements with local fire distiicts.
Because of this cooperative agreement structure, there is

no mechanism for local districts to seek federal
reimbursement outside of going through DFFM.

As of October 2020, DFFM reports that there is

approximately $1,200,000 in pending BSF capacity
awaiting federal reimbursement. (See the Budget
Stabilizotion Fund lJse for Processing Wildland Fire Cloims

section of the DFFM narrotive in the FY 2021

Appropriations Report for more information on DFFM's

use ofthe BSF. See Budget Stobilization Fund section in

this Boseline for more information.)
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SUMMARY OF FUNDS
FY 2020
Actual

FY 202t
Estimate

Arson Detection Reward Fund (FFM2169/4.R.S. S 37-1387)

Source of Revenue: Donations, court-imposed fines, and monies from forfeiture of bail posted for arson convictions,

Purpose of Fund: To provide rewards for information leading to convictions of arson cases.

Funds Expended 27,600

Year-End Fund Balance 99,600

272,000

689,800

Cooperative Forestry Fund (FFM2232/A.R.S. 5 37-1306) Non-Appropriated

Source of Revenue: Legislative appropriations, reimbursements from organizations, the public, other levels of government, and state

agencies.

Purpose of Fund: To fund the State Forester's activities, including forestry assistance and wildland fire prevention and suppression on

state lands,

Funds Expended 11,183,200 8,952,900

Year-End Fund Balance 2,736,800 3,256,500

Fire Suppression Revolving Fund (FFM2360/A.R.S. S 37-1305) Non-Appropriated

Source of Revenue: General Fund appropriations, monies authorized by the Governor's Emergency Council and the Wildland Fire

Emergency Council, civil penalties related to the use of fireworks on state lands and other monies. lf the unobligated balance of the fund

exceeds 52,000,000 at the end of any calendar year, the excess shall be transferred to the General Fund.

Purpose of Fund: To cover the costs of fighting fires on public and private lands. General Fund appropriation expenditures are not
displayed to avoid double counting of appropriations.

Funds Expended 32,344,900 30,794,L00

Year-End Fund Balance 700 208,500

IGA and ISA Fund (FFM2500/A.R.S. 5 35-142) Non-Appropriated

Source of Revenue: Various intergovernmental and interagency service agreements,

Purpose of Fund: Clearing account for monies expended under lntergovernmental Agreements (lGA) and lntergovernmental Service

Agreements (lSA).

Funds Expended 68,100 68,100

Year-End Fund Balance 1,656,300 2,001,600

lndirect Cost Recovery Fund (FFM9000/4.R.S. 5 35-142)

Source of Revenue: Fees from the Negotiated lndirect Cost Rate Agreement with the U.S. Forest Service

Purpose of Fund: To offset the costs of the department's overhead personnel,

Funds Expended

Year-End Fund Balance

Non-Appropriated

Nonnative Vegetation Species Eradication Fund (FFM9900/A.R.S. 5 37-1309) Non-Appropriated

Source of Revenue: Legislative appropriations. The FY 2020 General Appropriation Act appropriated S1,000,000 from the General Fund to
the department in each of FY 2020 through FY 2029 to deposit into the Nonnative Vegetation Species Eradication Fund.

Purpose of Fund: To provide grants to other state agencies, cities, towns, counties, lndian tribes, other political subdivisions and nonprofit
organizations for projects that will assist in fire and flood prevention, conservation of water, replacing nonnative vegetative species with
native vegetative species and restoring native habitats. General Fund appropriation expenditures are not displayed to avoid double

counting of appropriations.

Funds Expended 0 0

Year-End Fund Balance 1,880,300 2,760,600

Trampoline Court Safety Fund (FFM2578/A.R.S. S 37-t4221 Non-Appropriated

Source of Revenue: Fees charged to owners of trampoline courts.

Purpose of Fund: To implement and maintain the registry of trampoline courts operating in Arizona

Funds Expended

Year-End Fund Balance 8,400 9,300

Non-Appropriated

0

100,700

265,500

1,r74,300

00
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State Board of Funeral Directors and Embalmers
FY 2020
ACTUAL

FY 2O2L

ESTIMATE

FY 2022
BASELINE

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services
Employee Related Expenditures

Professional and Outside Services

Travel - ln State
Travel - Out of State

Other Operating Expenditu res

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

Retirement Payout

AGENCY TOTAL

192,300
79,600

t,700
1,600

1,600

73,200

209,000
95,400
25,000

5,000
5,000

61,700

4.0 4.0 4,0

209,000
95,400
25,000

5,000
5,000

6t,700

350,000

11,300

401,100 401,100

00

361,300 401,100 4OL,L0O L/

FUND SOURCES

Other Appropriated Funds

Board of Funeral Directors' and Embalmers' Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

TOTAL - ALL SOURCES

361,300 401,100 401,100

361,300 401,100 401.100

361,300 401,100 401,100

361,300 401,100 401,100

AGENCY DESCRIPTION -The board licenses, registers, and regulates embalmers, prearranged funeral salespersons,

crematories,andfuneral homes. Thisagencyisoneofseveral housedwithintheArizonaDepartmentofAdministration
Central Services Bureau.

FOOTNOTES

!/ General Appropriation Act funds are appropriated as a Lump Sum by Agency

Operating Budget

The Baseline includes $401,100 and 4 FTE Positions from
the Board of Funeral Directors' and Embalmers' Fund in FY

2022for the operating budget. These amounts are

unchanged from FY 2021.

Other lssues

Auditor General Report

ln November 2020, the Auditor General published a State

Board of Funeral Directors' and Embalmers' audit that
included recommendations for improvements to the
board's policies and procedures to ensure applicants meet

all statutory and rule requirements and licensed business

inspections are conducted and documented
appropriately. The audit also found that the board has

not evaluated the appropriateness of its license and

registration fees since they were established and included
a recommendation that the board conduct a review and

adjust its fees accordingly.

ln its response to the audit, the board agreed with the
findings of the Auditor General and plans to conduct
annual reviews of its fees to determine appropriateness
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SUMMARY OF FUNDS

Board of Funeral Directors'and Embalmers'Fund (IDA2O26/A.R.S. S 32-1308) Appropriated

Source of Revenue: Monies collected by the board from the examination and licensing of funeral directors and embalmers. The board

retains 90% ofthese monies and deposits 10% in the General Fund.

Purpose of Fund: To examine, license, investigate, and regulate funeral directors and embalmers, and for board administration.

Funds Expended 361,300 401,100

Year-End Fund Balance 612,300 594,500

FY 2020
Actual

FY 2021"

Estimate
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Arizona Game and Fish Department
FY 2020
ACTUAL

FY 202t
ESTIMATE

FY 2022
BASELI N E

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services
Employee Related Expenditures

Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditures
Equipment

OPERATING SUBTOTAT

SPECIAL tINE ITEMS

Pittma n-Robertson/Di ngellJohnson Act

AGENCY TOTAL

273,5 273.5 273.5

13,889,700
11,038,200

1,196,200
L74,OO0

96,300
7,098,500

516,300

16,670,500
12,432,L00

1,461,500
267,\00
105,400

rI,L46,t9O
929,700

16,670,500

L2,432,L00

1,461,500

267,tOO

105,400

rL,146,r0o
929,700

34,009,200 43,Or2,400 4t,0L2,400

3,0s8,0003,0s8,000 3,058,000

37,067,2OO 46,07O,400 46,070,4OOy

FUND SOURCES

Other Appropriated Funds

Capital I mprovement Fu nd

Game and Fish Fund

Game, Non-Game, Fish and Endangered Species Fund

Watercraft Licensing Fund

Wildlife Endowment Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds

Federal Funds

TOTAL. ALL SOURCES

1,001,200
32,749,500

170,600

3,129,700
t6,200

1,001,200

39,703,700
357,900

4,991,400
16,200

1,001,200

39,703,700
357,900

4,991,400
t6,200

37,067,200 400 46,070,400

37,067,2OO 46,07O,40O

47,874,400

46,07O,400

47,874,400
46,826,800

39,723,r00
48,0L4,300

r24,804,600 734,771,600 134,771,600

AGENCY DESCRIPTION - The Arizona Game and Fish Department (AGFD) manages Arizona wildlife populations through the

operation of hunting and fishing license programs, enforcement actions for the unlawful taking of game, and wildlife habitat

protection and development. A 5-member commission appointed by the Governor oversees department operations.

FOOTNOTES

L/ General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency

Operoting Budget These amounts are unchanged from FY 2021.

The Baseline includes 543,0L2,400 and 273.5 FTE

Positions in FY 2022 for the operating budget, These

amounts consist of:

P ittma n- Robe rtso n/ Di nge I l-t oh nson Act

The Baseline includes S3,058,000 from the Game and Fish

Fund in FY 2022 for the Pittman-Robertson/Dingell-
Johnson Act. This amount is unchanged from FY 2021.

Capital lmprovement Fund

Game and Fish Fund

Game, Non-Game, Fish and Endangered

Species Fund
Watercraft Licensing Fu nd

Wildlife Endowment Fund

FY 2022

s1,00L,200
36,645,700

357,900

4,99t,400
16,200

This line item funds the state's 25% match for federal aid

matching funds for wildlife restoration projects. The

department also uses S2.6 million in non-appropriated
funds to match Pittman-Robertson/DingellJohnson Act
gra nts.
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SUMMARY OF FUNDS

Big Game Permit Fund (GFA3712/A.R.S. 5 t7-23!) Non-Appropriated

Source of Revenue: License fees for hunting permits.

Purpose of Fund: Holding account for license fees from hunters who are unable to obtain big game hunting permits through the lottery

system.

Funds Expended 0 0

Year-End Fund Balance 456,700 456,700

Appropriated

FY 2020
Actual

FY 2021"

Estimate

Capital lmprovement Fund (GFA2203/A.R.S. S 17-292)

Source of Revenue: Transfers from the Conservation Development Fund,

Purpose of Fund: To acquire, construct, improve and renovate department facilities.

Funds Expended

Year-End Fund Balance

1,001,200

2,000

1,001,200

1,048,900

Conservation Development Fund (GFA2O62/A.R.S. S 17-282) Non-Appropriated

Source of Revenuei A surcharge on hunting, fishing and combination licenses, and trout stamp sales.

Purpose of Fund: To make debt service payments if the department issues bonds for the purpose of constructing, maintaining, and

renovating department facilities.

Funds Expended 1,009,200 I,867,200

Year-End Fund Balance 2,193,300 3,524,200

Federal Funds (GFA2000/A.R.S. 5 17-231) Non-Appropriated

Source of Revenue: Revenue from federal grants.

Purposeof Fund:Tobeusedasspecifiedbythefederal grants, Thefundalsogeneratesinterestowedtothefederal governmentthatis

paid on a quarterly basis.

Funds Expended 0 0

Year-End Fund Balance 5,500 5,500

Federal Revolving Fund (GFA2028/A.R.S. S 17-406) Non-Appropriated

Source of Revenue: Funds received from the federal government for deposit and appropriated state matching money.

Purpose of Fund: For projects approved in compliance with the provisions of the restoration acts known as the Pittman-Robertson Act and

the DingellJohnson/Wallop-Breaux Act and other wildlife projects in which the cost may be partially or wholly reimbursed from Federal

Fu nds.

Funds Expended 47,629,700 46,62L,300

Year-End Fund Balance 1,955,200 0

Firearms Safety and Ranges Fund (GFA2442|A.R.S.517-273) Non-Appropriated

Source of Revenue: Annual appropriation of S5O,0OO from retail sales taxes deposited to the General Fund and transferred to the fund

pursuant to A.R.S. 5 42-5029D4, revenues derived from the sale or lease of real property owned by the commission, and interest earnings

as provided by A.R.S. 517-273,
Purpose of Fund: To award grants to assist existing government-owned shooting ranges in adapting to changes in the use of adjacent

properties, including noise abatement, safety enhancement, range realignment, acquisition of land for buffer zones, or acquisition of State

Trust Lands for locating or relocating government-owned shooting ranges.

Funds Expended 46,300 37,800

Year-End Fund Balance 97,000 107,500

Game and Fish Fund (GFA2O27/A.R.S. 5 17-261) Appropriated

Source of Revenue: Monies received from sales of licenses and tags for hunting, trapping and fishing, and other related fees and penalties.

purpose of Fund: To provide funding for general operation of the Game and Fish Department, to administer the Off-Highway Vehicle User

lndicia program, and to match federal grants for fish and wildlife restoration'

Funds Expended 32,749,500 39,703,700

Year-End Fund Balance 36,893,600 32,97r,400
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SUMMARY OF FUNDS

Game and Fish ln-Lieu Fee Program Restoration Endowment Trust Fund Non-Appropriated

(GFA3167/4.R.S. 5 L7-26s)

Source of Revenue: Compensatory mitigation credit monies from permittee purchases; monies received from United States Army Corps of

Engineers (USACE) for resolutions of a federal enforcement action of unauthorized activities not involving department staff.

Purposeof Fund:Tofulfill departmentdutiesasanln-LieuFeesponsorpursuanttothefederal CleanWaterAct. Permitteesthatcannot

avoid environmental impact to wetlands and streams must purchase compensatory mitigation credits, the proceeds of which are used by

the Game and Fish Department for environmental restoration projects authorized by the USACE.

Funds Expended 384,600 205,500

Year-End Fund Balance 4,389,400 4,198,900

Game and Fish Publications Revolving Fund (GFA4007/A.R.S. 5 17-269) Non-Appropriated

Source of Revenue: Sales of agency publications, including Wildlife Views magazine and various field guides.

Purpose of Fund: To finance the production of agency publications. Amounts in excess of 580,000 revert to the Game and Fish Fund at

fiscal year end. However, in some circumstances, the balance forward may appear to exceed $80,000 without revertment due to

unexpended obligations at fiscal year end that the agency counts against the ending balance.

Funds Expended 145,900 116,600

Year-End Fund Balance 87,600 147,000

Game and Fish Special Stamp Collection Fund - For CA (GFA3709/A.R.S. S 17-343) Non-Appropriated

Source of Revenue: Handling of licenses and special use permits on waters shared with California.

Purpose of Fund: To remit proceeds to California on an annual basis pursuant to an agreement between AZGFD and the California Game

and Fish Commission.

Funds Expended 0 0

Year-End Fund Balance 4r,4oo 4r,4oo

Game and Fish Trust Fund (GFA3111/A.R.S. 5 L7-23!l Non-Appropriated

Source of Revenue: Collections from local governments for the Urban Fishing program, transfers from the state Risk Management Fund,

proceeds from the charitable auction of bighorn sheep tags, and private donations from private contributors'
purposeof FundtThisfundfulfillsthewildlife-relatedrequestsof privatecontributors, Mostdonationsincludearequesttoprotector
research a particular form of wildlife.

Funds Expended 4,600,500 3,804,100

Year-End Fund Balance L5,327,800 15,260,200

Game, Non-Game, Fish and Endangered Species Fund (GFA2127/A.R.S, 5 17-263) Appropriated

Source of Revenue: Contributions from taxpayers who select the "check-off" option for non-game wildlife on their Arizona state income

tax forms and interest earned.
purpose of Fund: To provide funding for research on non-game wildlife, endangered species, and related habitat for use in the

department's management plan,

Funds Expended 170,600 357,900

Year-End Fund Balance 580,200 481,100

Heritage Fund - Acquisition Fund (GFA2294/A.R.S. 5 17-298) Non-Appropriated

Source of Revenuei The Heritage Fund receives a total annual transferfrom the Lottery Fund of up to 510,000,000 and interest earnings.

Statute allocates 6O%for the purposes of acquisition, identification, inventory, protection and managementof propertywith sensitive

habitat.
purpose of Fund: For purposes related to sensitive habitat protection, At least20% of monies allocated for acquisition, identification,

inventory, protection, and management of property with sensitive habitat are spent to acquire property with sensitive habitat used by

endangered, threatened and candidate species.

Funds Expended 8,462,800 4,439,900

Year-End Fund Balance 5,824,200 3,784,300

FY 2020
Actual

FY 2O2L

Estimate
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SUMMARY OF FUNDS

Heritage Fund - Administration Fund (GFA2292/A.R.S. S 17-298) Non-Appropriated

Source of Revenue: The Heritage Fund receives a total annual transfer from the Lottery Fund of up to $10,000,000 and interest earnings,

lnterest earnings are allocated by the Game and Fish Commission.

Purpose of Fund: For administrative costs as determined by the Game and Fish Commission allocation of interest earnings,

Funds Expended 96,100 186,400

Year-End Fund Balance 7o,5oo 84,100

Heritage Fund - Environmental Education Fund (GFA2290/A.R.S. S 17-298) Non-Appropriated

Source of Revenue: The Heritage Fund receives a total annual transfer from the Lottery Fund of up to S10,000,000 and interest earnings.

Statute allocates 5% for environmental education.

Purpose of Fund: For purposes related to environmental education.

Funds Expended 595,100 549,700

Year-End Fund Balance 229,000 179,300

Heritage Fund - Habitat Evaluation or Habitat Protection Fund (GFA2291lA.R.S. S 17- Non-Appropriated

2s8)

Source of Revenuei The Heritage Fund receives a total annual transfer from the Lottery Fund of up to 510,000,000 and interest earnings.

Statute allocates L5%for habitat protection and evaluation.

Purpose of Fund: For purposes related to habitat protection.

Funds Expended 1-,551,600 1,634,500

Year-End Fund Balance 1,014,900 880,400

Heritage Fund - ldentification, lnventory, Protection and Management (GFA2295/4.R.S. Non-Appropriated

s 17-298)

Source of Revenue: The Heritage Fund receives a total annual transferfrom the Lottery Fund of up to 510,000,000 and interest earnings.

Statute allocates 6O%for the purposes of acquisition, identification, inventory, protection and management of property with sensitive

ha bitat.
purpose of Fund: For purposes related to sensitive habitat protection. At least 20% of monies allocated for acquisition, identification,

inventory, protection a nd management are spent to acquire property with sensitive habitat. No more than 2O% may be used for purposes

of operation and maintenance of acquired property.

Funds Expended 3,394,000 4,31"6,600

Year-End Fund Balance 3,788,900 3,072,300

Heritage Fund - public Access Fund (GFA2293/A.R.S. 5 17-293) Non-Appropriated

Source of Revenue: The Heritage Fund receives a total annual transfer from the Lottery Fund of up to $10,000,000 and interest earnings.

Statute allocates 5% for public access.

Purpose of Fund: For purposes related to public access expenses, including maintenance and operations,

Funds Expended 419,500 639,900

Year-End Fund Balance 425,500 285,600

Heritage Fund - Urban Wildlife and Urban Life Habitat Fund (GFA2296/A.R.S. 5 17-298) Non-Appropriated

Source of Revenue: The Heritage Fund receives a total annual transfer from the Lottery Fund of up to S10,000,000 and interest earnings'

Statute allocates 15%lor urban wildlife.

Purpose of Fund: For purposes related to urban wildlife and urban wildlife habitat programs.

Funds Expended 1',233,700 2,062,800

Year-End Fund Balance 1,655,400 L,092,600

FY 2020

Actual
FY 2021"

Estimate
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SUMMARY OF FUNDS
FY 2020
Actual

FY 2021"

Estimate

IGA and ISA Fund (cFA2s00/A.R.S. S 3s-142)

Source of Revenue: Monies received through intergovernmental and interagency service agreements.

Purpose of Fund: To execute intergovernmental and interagency service agreements'

Funds Expended

Year-End Fund Balance

lndirect Cost Recovery Fund (GFA9000/A.R.S. S 35-142)

Source of Revenue: This fund consists of revenue generated by billing federal aid for indirect costs.

Purpose of Fund: To pay departmentwide administrative and overhead costs.

Funds Expended

Year-End Fund Balance

0

17,300

8,357,300

3,997,600

Non-Appropriated

0

17,300

Non-Appropriated

9,503,300

0

Kaibab Co-op Fund (GFA37I4/A.R.S. S 17-231) Non-Appropriated

Source of Revenue: Clearing account. ln accordance with the Federal Sikes Act, 16 U,S.C. 670 et seq., monies are generated from the sale

of a Kaibab habitat management stamp, which is required to take deer on the Kaibab Plateau.

Purpose of Fund: To provide funding for habitat management.

Funds Expended 0 0

Year-End Fund Balance 122,200 t22,200

Land and Water Conservation and Recreation Development Fund (GFA2036/A.R.S. S 17- Appropriated

267)

Source of Revenue: Fishing license fees.
purpose of Fund: To pay for recreation benefits in conjunction with fish and wildlife restoration projects; purchase engineering services,

land, rights of way, water rights, and construction; and matching funds for Pittman-Robertson and DingellJohnson federal aid and other

available funds from federal, state, county or municipal sources'

Funds Expended 0 o

Year-End Fund Balance 34,100 34'1oo

Off-HighwayVehicle Recreation Fund (GFA2253/A.R.S.5 23-1176) Non-Appropriated

Source of Revenue: The Arizona Game and Fish Department receives 35% of off-highway vehicle user fees and annual collections from the

Motor Vehicle Fuel Tax transfer to the State Parks Board, which is equivalent to 0.55% of the total license taxes on motor vehicle fuel.

purpose of Fund: To plan, administer, and enforce off-highway vehicle recreation, and to develop facilities consistent with the off-highway

vehicleplan. SixtypercentofthemoniescollectedaretobeusedbytheArizonaStateParksBoardforplanning,administration,and
facilities development and 5% are to be used by the State Land Department for costs associated with off-highway vehicle use for land

withinitsjurisdiction. TheremainderistransferredtotheArizonaGameandFishDepartmentforinformational andeducational programs

on off-highway vehicle recreation, law enforcement activities and administration of the Off-Highway Vehicle User lndicia program.

Funds Expended L,805,000 2,251,500

Year-End Fund Balance 1,028,900 657,400

Watercraft Licensing Fund (GFA2079/A.R.S. S 5-323) Appropriated

Source of Revenue: Registration fees for the licensing and numbering of watercraft, license taxes, and penalty assessments'

purpose of Fund: To administer and enforce registration of watercraft and boating safety laws, and to provide any information and

education programs relating to boating and boating safety,

Funds Expended 3,t29,700 4,99I,400

Year-End Fund Balance 6,108,000 5,945,900
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SUMMARY OF FUNDS

Wildlife Conservation Enterprise Fund (GFA2029/A.R.S. S 17-231) Non-Appropriated

Source of Revenue: Project grants from state and local governments, private entities and federal entities.

Purpose of Fund: For wildlife conservation and monitoring projects, primarily related to wildlife crossing and fencing along highway

projects.

Funds Expended 211,800 L84,400

Year-End Fund Balance 368,800 184,400

Wildlife Conservation Fund (GFA2497/A.R.S. S 17-299) Non-Appropriated

Source of Revenue: Monies received from tribal gaming in accordance with A.R.S. 5 5-601.02.

Purpose of Fund: To conserve, enhance, and restore Arizona's diverse wildlife resources and habitats, and may include the acquisition of

real property.

Funds Expended 7,674,500 10,196,700

Year-End Fund Balance 7,584'200 3,577,700

Wildlife Endowment Fund (GFA2279/A.R.S. 517-271) Appropriated

Source of Revenuet Sales of benefactor and lifetime hunting and fishing licenses, gifts, grants, contributions, and interest and investment

income.

Purpose of Fund: To provide funding for wildlife conservation and management.

Funds Expended 16,200 16,200

Year-End Fund Balance 3,620,300 3,748,400

Wildlife Habitat Restoration and Enhancement Fund (GFA2536/A.R.S. 5 17-471) Appropriated

Source of Revenuet Legislative appropriations. The Legislature provided a non-lapsing, one-time allocation of 53,500,000 from the

General Fund in FY 2007.

Purpose of Fund: To provide funding for wildlife habitat restoration and improvement projects.

Funds Expended 0 0

Year-End Fund Balance 400 400

Wildlife Theft prevention Fund (GFA2080/A.R.S. 5 17-315) Non-Appropriated

Source of Revenue: Fines charged for the unlawful taking, wounding or killing, or unlawful possession of wildlife; and monies received

from donations.

Purpose of Fund: To finance reward payments to persons providing information about illegal wildlife activities; to finance the

department's "Operation Game Thief" program; and to promote awareness of the Wildlife Theft Prevention program.

Funds Expended 119,800 83,000

Year'End Fund Balance 90,200 152,600

FY 2020
Actual

FY 2021"

Estimate
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Department of Gaming
FY 2020
ACTUAL

FY 2O2L

ESTIMATE

FY 2022
BASELINE

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditures
Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

Arizona Breeders' Award
Casino Operations Certification
County Fairs Livestock and Agriculture Promotion
Division of Racing

Problem Gambling

AGENCY TOTAL

8,01s,800 9,199,200 9,828,100

250,000 250,000 250,000
2,093,200 2,t76,500 2,176,500

2,509,500 2,509,500 2,509,500u
1,592,000 2,318,300 2,318,300

t,752,700 2,344,300 2,484,000

L6,213,2O0 L8,797,800 19,566,400 y

155,8 155,8 155.8 v
4,072,800
1,498,500

888,600
2I1,400

24,400
t,2r0,700

109,400

4,739,700
1,654,800
1,000,000

250,700
30,000

7,524,000

0

4,739,700
1,654,800

1,000,000

250,700
30,000

2,752,900
0

FUND SOURCES

General Fund

Other Appropriated Funds

Arizona Benefits Fund

Racing Regulation Fund

Racing Regulation Fund - Unarmed Combat Subaccount
State Lottery Fund

Tribal-State Compact Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

2,509,500

9,468,500
r,742,tOO

99,900
300,000

2,093,200

2,509,500

77,243,500
2,466,000

102,300

300,000
2,r76,500

2,509,500

12,0t2,700
2,466,000

102,300

300,000
2,r76,500

13,703,700 76,288.300 17.056,900

L6,2L3,2OO

790,500

!8,797,800

443,900

19,566,400

443,900Other Non-Appropriated Funds

TOTAL - ALL SOURCES 17,003,700 19,24L,700 20,010,300

AGENCY DESCRIPTION - The Department of Gaming regulates tribal gaming activities as authorized by the Arizona Tribal-
StateGamingCompacts. TheagencyisfundedbytheArizonaBenefitsFund,whichreceivesaportionoftribal gaming

revenues to pay for regulation of tribal gaming and prevention of problem gambling. The agency is also responsible for
certifying casino employees and vendors working with casinos. The department receives monies from the Tribal-State
Compact Fund through casino employee and vendor certification application fees. The department's responsibilities include
the Division of Racing.

FOOTNOTES

L/ lncludes 73.5 OF FTE Positions funded from Special Line ltems in FY 2O22.

U The amount appropriated to the county fairs livestock and agriculture promotion line item is for deposit in the county
fairs livestock and agriculture promotion fund established by section 5-113, Arizona Revised Statutes, and to be

administered by the office of the governor. (General Appropriation Act footnote)

3/ General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency.

Administrative Expenses
The Baseline includes 59,828,100 in FY 2022for
administrative expenses. The appropriation serves as a

cap on the level of spending. The department's
permissible spending level will be determined by the level

of gaming revenues. Pursuant to the Gaming ballot
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initiative (A.R,S. 5 5-601.02) and the Tribal-State Gaming

Compacts, the department's administrative expenses

from the Arizona Benefits Fund, excluding Problem

Gambling, are limited to the greater of 58,000,000, or 9%

of state tribal gaming revenues.

ln FY 2O2t, Gaming has the authority to spend

59,199,200. lnFY 2022,9% oftribal gaming revenues are

forecasted to be $9,828,100. As a result, the Baseline

increases Gaming's FY 2022 Arizona Benefits Fund

expenditure authority by S0zg,9OO to a level of
59,828,100. The department can expend the actual 9%

level or the expenditure authority level, whichever is

lower.

Problem Gamblins
The Baseline includes S2,484,000 in FY 2022 for Problem

Gambling, which consists of S2,184,000 from the Arizona

Benefits Fund and 5:OO,OOO from the State Lottery Fund.

The department's permissible spending level for Problem

Gambling from the Arizona Benefits Fund will be

determined by the level of gaming revenues. Pursuant to
the Gaming ballot initiative and the Tribal-State Gaming

Compacts, the department's Problem Gambling expenses

from the Arizona Benefits Fund are limited to 2% of
revenues,

ln FY 202t, Gaming has the authority to spend 52,044,300
from the Arizona Benefits Fund. ln FY 2022,2% of lribal
gaming revenues are forecasted to be $2,184,000. As a

result, the Baseline increases Gaming's FY 2022 Arizona

Benefits Fund expenditure authority by $t39,200 to a

level of $2,184,000. The department can expend the

actual 2/o level or the expenditure authority level,

whichever is lower.

(See Gaming Revenues for odditional detoils.)

Operating Budget

The Baseline includes $9,828,100 and 82.3 FTE Positions

from the Arizona Benefits Fund in FY 2022 for the
operating budget. tY 2022 adjustments are as follows:

Align Appropriation with 9% of Gaming Revenues

The Baseline includes an increase of S628,900 from the

Arizona Benefits Fund in FY 2022 to align the
appropriation level for the department's operating budget

with 9% of anticipated FY 2022 state gaming revenues.

(See Toble 2 for more information on proiected state
revenues ond deportment allocations.)

Arizona Breeders' Award

The Baseline includes 5250,000 from the Racing

Regulation Fund in FY 2022 for the Arizona Breeders'

Award. This amount is unchanged from FY 2021.

This line item funds awards to the breeder of every

winning horse foaled in the state. ln FY 2020, this line

item will fund awards equal to 25% of lhe purse won by

the horse.

Casi no O pe rdtio n s Ce rtif i catio n

The Baseline includes S2,176,500 and zg FTE Positions

from the Tribal-State Compact Fund in FY 2022 for Casino

Operations Certification. These amounts are unchanged

from FY 202L.

The department has the responsibility for investigating
and certifying all vendors that provide over $10,000 per

month of goods and services to tribal gaming facilities and

all tribal gaming employees, excluding food and beverage

personnel who are certified by the relevant tribal gaming

office. Certification application fees provide funding for
the Casino Operations Certification Special Line ltem.

Fairs Livestock and Agriculture Promotion

The Baseline includes S2,509,500 from the General Fund

in FY 2022 for County Fairs Livestock and Agriculture

Promotion. This amount is unchanged from FY 2021'

The FY 2020 budget's 3-year spending plan included a

5730,000 increase, designated as one-time, each year

from FY 2020 through FY 2022.

Monies in this line item are deposited in the County Fairs

Livestock and Agriculture Promotion Fund in the office of

the Governor. The fund is used to promote Arizona's

livestock and agricultural resources and conduct an

annual Livestock Fair at the Coliseum and Exposition

Center.

Division Raclng

The Baseline includes S2,318,300 and 40.5 FTE Positions

inFY 2022 for operating costs associated with the Division

of Racing. These amounts consist of:

Racing Regulation Fund

Racing Regulation Fund - Unarmed Combat

Subaccount

FY 2022

52,216,000

102,300

These amounts are unchanged from FY 202L
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The Division of Racing regulates the pari-mutuel horse
racing industries through the supervision of race
meetings, screening of license applicants, collection of
taxes and fees, and assessment of fines or other penalties,

The Racing Wagering Assessment (RWA) is a regulatory
assessment from each commercial racing permittee
payable from amounts deducted from pari-mutuel pools

by the permittee. All monies received from the RWA are
deposited into the Racing Regulation Fund, which is the
primary funding source for the Division of Racing.

As of November 2020, there are currently 16 tribes
operating a total of 25 Class lll casinos in Arizona. There

are also 6 additional tribes which do not have casinos but
have slot machine rights that they may lease to tribes
with casinos. Toble 7 displays the maximum number of
gaming devices allowed under the Tribal-State Gaming
Compacts.

Problem Gombling
Gaming Revenues

The Baseline includes $2,484,OOO and 5 FTE Positions in
FY 2022 for Problem Gambling. These amounts consist of:

The Division of Racing also oversees the Arizona Boxing
and Mixed Martial Arts Commission, which is responsible
for licensing, investigating, and regulating professional
boxing, Toughman, and nontraditional fighting contests
within Arizona. The Baseline continues to include

S102,300 from the Racing Regulation Fund - Unarmed
Combat Subaccount in FY 2022 as part of the Division of
Racing line item to provide funding for the Division of
Boxing and Mixed MartialArts.

Arizona Benefits Fund
State Lottery Fund

FY 2022 adjustments are as follow:

Align Appropriation with2% of Gaming Revenues
The Baseline includes an increase of S139,700 from the
Arizona Benefits Fund in FY 2022 to align the
appropriation level for the Problem Gambling line item
with 2% of anticipated FY 2022 state gaming revenues.
(See Table 2 for more informotion on projected stote
revenues and deportment allocdtions.)

Other lssues

Statutory Changes

The Baseline would, as session law, continue to set the
Racing Wagering Assessment at 05% in FY 2022 only.

Goming Devices

The Arizona Tribal-State Gaming Compacts regulate tribal
gaming activity of Class lll, or casino style, gaming on
tribal lands in Arizona. The current Compacts were
passed in November 2OO2as Proposition 202.

From FY 2019 to FY 2020, state gaming revenues
increased by 3.9% to S102,037,400. The Baseline projects
that total gaming revenues will decrease to a level of
590,853,600 in FY 2021. but then increase to a level of
S109,200,800 in FY 2022.

The public health emergency declared by the Governor in
relation to the COVID-19 pandemic resulted in casino
closures during a portion of FY 2020 and the first quarter
of FY 2O21. Therefore, the Baseline assumes 2.5/o annual
growth for quarters not affected by casino
closures. Because of the anticipated impact of the
pandemic on tribal contributions during the last quarter
of FY 2O2O and first quarter of FY 2021, the Baseline

assumes 25% annual growth over actuals prior to the
casino closures. These estimates serve as the basis for
calculating the projected FY 2022 amounts available for
administrative expenses and problem gambling.

As of October 2020, most Arizona casinos have reopened
in a limited capacity, however there have been instances
where casinos were required to temporarily close again
due to concerns about the COVID-19 pandemic. /See
Administrative Expenses ond Problem Gambling sections

for further details. See Table 2 for more information on
projected stote revenues ond department ollocations. See

Table 3 for FY 2020 Tribol Gaming Distributions.)

2,tg4,oo0
300,000

Table 1

Poker and Blackjack

Tables

Slot Machines

Total

455 392 3,3L811

72,354 11.615 78,1,58u

t2,809 t2,OO7 3J 2t,476

Class lll Gaming Devices Statewide
Allowed by

FY 2006 FY 2O2l Compacts

! While the Compacts set the statewide limit at 3,318 betting
tables, the Compacts also set a limit of no more than 119 betting
tables at any one casino,

!/ While the Compacts set the statewide limit at 18,158 slot
machines, the Compacts also set a limit of no more than 1,301
slot machines at any one casino.

3/ Fieures as of November 2020.
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Table 2

Reclpjent
State Government Distribution
Local Government Distribution V

Total

Allocation oJ State Government's Share
Department of Gaming
Department of Gaming Regulation

Department of Gaming Problem Gambling
Subtotal-Department of Gaming

OIher Distributions
lnstructional lmprovement Fund

(Department of Education)
Trauma and Emergency Services Fund

(Arizona Health Care Cost Containment
System)

Arizona Wildlife Conservation Fund

Tourism Fund

subtotaFOther Distributions

Tribal Gaming Dlstributions Pursuant to Proposition 202tl

Proposition 202
Formula

88% of total
t2% of total

100% of total

58 million, or 9%,

whichever is greater
2%

56% of remainder

28% of remainder

8% of remainder
8% of remainder

FY 2019
Actuals !

s 98,152,100
13,149,400

Su1,301,5oo

FY 2020
Actuals x/

s 102,037,400
13.970,000

$u6,007,4oo

FYaO2L FY2O22

Proiected Proiected

S 90,853,600u S tog,zoo,$oou
12,389,100 14,891,000

gLog,242,7oo $124,091,800

s 8,835,100

1,963,100

$10,798,200

6,ggg,3o0
6,988,300

$87,353,900

S 9,161,100

2,040,700

$u,201,800

7,265,L00
7,265,L00

$90,83s,600

s 8,176,8004/

r,8t7,to1v
S9,993,900

s 9,828,100!/

2,184,000v
S12,012,100

48,918,200 50,877,700 45,281,400 54,425,700

24,459,L00 25,427,700 22,640,700 27,2L2,800

6,468,800
6,468,800

s80,8se,700

7,775,t00
7,775,Lp0

S97,188,700

Total S98,1s2,100 S102,037,400 $90,853,600 S109,200,800

y Th" rr.b"rs displayed herein represent monies distributed to agencies and may not correspond directly with agencies'actual expenditures or

appropriation amounts,

// 'fheBaselineprojectsa(10.9)%declineinFY2021 and20.1%growthinFY2022fortribal contributionstotheArizonaBenefitsFund, TheBaseline

forecast reflects temporary casino closures during parts of FY 2020 and FY 2021 due to the COVID-19 pandemic.

l/ Local distributions may not proportionally match state distributions due to timing issues associated with different fiscalyears.

/ WhiletheFY202lappropriationincludes59,199,2OOandtheFY2022Baselineincludes59,828,100,A.R.S,55-601,02H3requires9%ofstategaming
revenues or 58,000,000, whichever is greater, to be used for the department's operating budget. The department cannot expend above the actual9%

level or the expenditure authority level, whichever is lower.

!/ WhiletheFY2O2lappropriationincludesS2,O44,3OOandtheFY2022Baselineincludes$2,184,000,A.R,S,95-601.02H3requires2%ofstategaming
revenuestobeusedforproblemgamblingprevention, Thedepartmentcannotexpendabovetheactual2%level ortheexpenditureauthoritylevel,
whichever is lower.

Table 3

FY 2O2O Tribal Gaming Distributions

$14.0 M

Total Tribal Contributions
$116.0 M

88% Arizona Benefits Fund

S1o2.o M

t2%
Cltles,

Towns, &
Countles

89o/o

Other Recipients

$go.e Nl
Department of

Gaming

511.2 M

8%

Wlldlife
Conservatlon

Fund

Gambllng

2%

Problem

56%
Educational

lmprovements
Fund

28%
Trauma &
Emergency

Services Fund

9%

Gaming
Operations

8%

Tourlsm
Fund

M

$2s.4 M .3M

$z.g wI

$s,z tM
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SUMMARY OF FUNDS

Arizona Benefits Fund (GMA2350/A.R.S. 5 5-601.02) Appropriated

Source of Revenue: Tribal organizations, which have gaming compacts with the state, pay a portion of their gaming revenues to the state.

Purpose of Fund: Provide funding for the regulation of tribal gaming and prevention of problem gambling. ln addition, the Arizona

Benefits Fund distributes monies to the Arizona Department of Education, the Arizona Game and Fish Department, the Office of Tourism,

and the Arizona Health Care Cost Containment System. (See individual agency pages for detailed information on each recipient.)

Funds Expended 9,468,500 LI,243,500

Year-End Fund Balance 4,287,400 4'313,200

Arizona Breeders'Award Fund (GMA2206/A.R.S. S 5-113) Non-Appropriated

Source of Revenue: Legislative appropriations from the Racing Regulation Fund, The fund also receives revenue derived from the source

marketfeespaidfromadvancedepositwageringonhorseracing. Oftheamountallocatedforpurses,5%isdepositedinthefund.
Purpose of Fund: To give awards to the breeder of every winning horse foaled in this state. Appropriated expenditures are not displayed

to avoid double counting.

Funds Expended 660,200 318,800

Year-End Fund Balance 28,800 10,000

IGA and ISA Fund (GMA2500/A.R.S. 5 35-142) Non-Appropriated

Source of Revenue: Various intergovernmental and interagency service agreements.

Purpose of Fund: Clearing account for monies expended under lntergovernmental Agreements (lGA) and lntergovernmental Service

Agreements (lSA).

Funds Expended 114,300 120,000

Year-End Fund Balance 69,100 33,700

Racing Investigation Fund (GMA2369/A.R.S. 5 41-705) Non-Appropriated

Source of Revenue: Monies collected from persons, partnerships, associations or corporations that hold a permit for a racing meeting

under Title 5.

Purposeof Fund:Tocoverthecostof racinginvestigationsbytheArizonaDivisionof Racing. ThefundisadministeredbytheDepartment
of Administration and disbursements are made pursuant to instructions from the Director of the Department of Gaming.

Funds Expended 16,000 4,000

Year-End Fund Balance 50,000 56,000

Racing Regulation Fund (GMA2556/A.R.S. S 5-113.01) Appropriated

Source of Revenue: License fees and regulatory assessments established by the Arizona Division of Racing and the Boxing Commission,

pari-mutuel taxes from wagering at horse racing facilities and donations or grants received by the department.

Purposeof Fund:TosupportthemissionoftheDivisionof Racing. ThefundcontainsasubaccountthatsupportstheDivisionof Boxing

and Mixed Martial Arts, please see the Racing Regulation Fund - Unarmed Combat Subaccount for additional information.

Funds Expended I,742,700 2,466,000

Year-End Fund Balance 2,077,700 469,500

Racing Regulation Fund - Unarmed Combat Subaccount (GMA2393/A.R,S. 5 5-226)

Source of Revenue: Fees established by the Boxing Commission for unarmed combat events.

Purpose of Fund: To pay for the administration and regulation of unarmed combat events hosted in Arizona.

Funds Expended

Year-End Fund Balance

Appropriated

Retired Racehorse Adoption Fund (GMA2015/A.R.S. S 5-113) Non-Appropriated

Source of Revenue: Monies are collected by the horse adoption surcharge that receives 5% of all horse racing related fines.

Purpose of Fund: To provide funding for grants to non-profit organizations for the promotion and adoption of retired racehorses.

Funds Expended 0 1,100

Year-End Fund Balance 1,000 400

FY 2020
Actual

FY 2021"

Estimate

99,900

50,100

102,300

0
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SUMMARY OF FUNDS

Rural county Fair Racing Fund (GMA2558/A.R.S. 5 36-1947 [REPEALED]) Non-Appropriated

Source of Revenue: Laws 2018, Chapter 318 transferred 5200,000 from the Racing Regulation Fund to the Rural County Fair Racing Fund

in FY 2019 to fund a matching grant pilot program. Chapter 318 repealed the Rural County Fair Racing Fund and the matching grant pilot
program on June 30, 2020.

Purposeof Fund:Providedmatchinggrantsof upto540,000tosupportcountyfairhorseracing. Tobeeligibleforthegrantcounties
must have had a population of less than 800,000 and contribute at least 50% in matching grant funding at the time of application.

Funds Expended 0 0

Year-End Fund Balance 0 0

State Lottery Fund (GMA2122/A.R.S, 5 5-571) Appropriated

Source of Revenue: Funds transferred from the State Lottery Fund,

Purpose of Fund: Provide additional funding to the department's Problem Gambling program. These funds are expended to prevent,

educate, and treat individuals suffering from problem gambling.

Funds Expended 300,000 300,000

Year-End Fund Balance 4oo 4oo

Tribal-State Compact Fund (GMA2340/A.R.S. 5 5-601) Appropriated

Source of Revenue: The fund receives monies from gaming vendors and gaming employees to pay for their certification.

Purpose of Fund: Pay for the actual cost of performing background investigations on gaming employees and vendors to determine

suitability for state certification.
Funds Expended 2,093,200 2,176,500

Year-End Fund Balance 1,587,000 1,360,300

FY 2020
Actual

FY 2021
Estimate
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Office of the Governor
FY 2020
ACTUAL

FY 2021
ESTIMATE

FY 2022
BASELINE

OPERATING BUDGET
Lump Sum Appropriation

SPECIAL LINE ITEMS

Crisis Contingency and Safety Net Fund Deposit

Foster Youth Education Success Program

AGENCY TOTAL

6,670,300 7,424,800

0

7,424,800 au

0

1,500,000
50,000,000

1,500,000 500,000I,
58,170,300 8,924,800 8,924,8OO3J

FUND SOURCES

General Fund

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds

Federal Funds

TOTAL. ALL SOURCES

58,170,300 9,924,800 8,924,800

58,170,300 8,924,800 9,924,800

3,538,700

34,969,600
2,201,300

770,479,500

3,538,700
1,209,566,500

770,851,100 7,222,030,000 47,433,t00

AGENCy DESCRIPTION - The Governor is the state's Chief Executive Officer and responsible for the execution of state laws.

The Office of the Governor includes the Office of Youth, Faith and Family, the Office of Constituent Services, the Arizona-

Mexico Commission, as well as others.

FOOTNOTES

!/ This appropriation is a continuing appropriation and is exempt from the provisions of section 35-190, Arizona Revised

Statutes, relating to lapsing of appropriations, (General Appropriation Act footnote)

U lncluded in the lump sum appropriation of 57,424,8OO for fiscal year 202L-2022 is 510,000 for the purchase of mementos

and items for visiting officials. (General Appropriation Act footnote)

3l General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency.

Operating Budget

The Baseline includes 57,424,800 from the General Fund

in FY 2022 for the operating budget. This amount is

unchanged from FY 2021.

Foster Youth Education Success

The Baseline includes S1,500,000 from the General Fund

inFY 2022 for the Foster Youth Education Success

Program. This amount is unchanged from FY 2021'.

The Foster Youth Education Success Program was

established to improve the educational outcomes of
children in Arizona's foster care system.

Other lssues

COVI D-Re ldte d Spending

Laws 2020, Chapter 56 appropriated 550,000,000 from
the General Fund to the newly-created Crisis Contingency

and Safety Net Fund in FY 2020. The fund is administered

by the Governor's Office and monies can only be spent for
housing assistance, homeless services, economic
assistance to small business with fewer than 50

employees, nonprofit organizations, healthcare providers,

and food bank operations following an emergency

declaration by the Executive. The Executive is required to
notify the President of Senate, Speaker ofthe House of
Representatives, and JLBC ofthe intended use of monies

prior to expenditure. As of December 2020, the Executive

has allocated a total of 543,945,000 from the fund (see

Toble 1l..

ln addition to state appropriations, Arizona has received

S1.86 billion from the federal Coronavirus Relief Fund

based on its share of the population. Monies are

controlled by the Executive and may be used for
necessary expenditures incurred due to the public health

emergencyfrom March 1,2020 to December30,2020. As

of December 2020, the Executive has allocated S1.66

billion from the fund (see Table 2). (Please see the COVID'

Related Spending Summory at the front of this book for
more informotion).
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Table 1

Crisis Contingency and Safety Net Fund Allocations

Homeless Shelters and Housing

Economic Assistance to Nonprofit Organizations/Small Businesses

Economic Assistance to Healthcare Providers

Food Assistance

Total

S18,i.5o,ooo

16,970,000

5,45o,ooo

3.375.000

S43,945,000

Table 2

Coronavirus Relief Fund Allocations
($ in Millions)

Local Governments

State Agency Reimbursements V

Schools Districts and Charter Schools

Arizona Express Pay Program /
Universities COVI D-19 Response

Hospital Staffing

Department of Health Services Expenses

Secretary of State Early Voting

2020 Census Support

Office of Tourism Marketing Campaigns

Arizona Commerce Authority Business Assistance

Arizona Virtual Teacher lnstitute
Arizona Stay Connected Program /

Total

5441
396

370
150

123

85

70

9

5

4

2

2

2

s1,659

Y state agencies were reimbursed for $300 million in General Fund

expenditures and 596 million in Other Fund expenditures for public

health and public safety expenses.

2/ Expenditures from the Arizona Express Pay Program will be reimbursed

through the Federal Emergency Management Agency (FEMA) Public

Assistance program,

!/ The Arizona Stay Connected Program provides S10,000 technology
nts to skilled n facilities and intermediate care facilities.

SUMMARY OF FUNDS

Coronavirus Relief Fund (GVA2975/A.R.S. S 35-142) Non-Appropriated

Source of Revenue: Monies received by the state from the federal COVID-19 response legislation. Arizona received 51.86 billion from the

Coronavirus Relief Fund established by the Coronavirus Aid, Relief, and Economic Security (CARES) Act based on the state's share of the

population. Expenditures from this fund may also be reported in individual agencies and would double-count these expenditures.

Purpose of Fund: Monies are allocated by the Governor to supplement costs of the state's COVID-19 response, including necessary

expenditures incurred by the state due to the public health emergency from March t,2O2O to December 30,2020'

Funds Expended 682,390,800 L,I74,596,900

Year-End Fund Balance 1',174,596,900 0

FY 2020
Actual

FY 202L
Estimate
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SUMMARY OF FUNDS

County Fairs Livestock and Agriculture Promotion Fund (GVA2037/A.R.S.5 5-113) Non-Appropriated

Source of Revenue: General Fund appropriations.

Purpose of Fund: To promote Arizona's livestock and agricultural resources and conduct an annual Livestock Fair at the Coliseum and

ExpositionCenter. Thedirectexpenses, lessreceipts,of theannual LivestockFairarepaidfromthisfund, Netexpendituresforthe
LivestockFairarelimitedto30%olallreceiptsdepositedtothisfundduringtheprecedingfiscalyear, All expendituresfromthisfund
must be recommended by the Livestock and Agricultural Committee and approved by the Governor. Expenditures are not displayed to
avoid double counting the General Fund,

Funds Expended 0 0

Year-End Fund Balance 482,100 528,700

Crisis Contingency and Safety Net Fund (GVA3240/A.R.S. 5 41-110) Non-Appropriated

Source of Revenue: Legislative appropriations, public or private gifts, grants and donations.

Purpose of Fund: Monies in the fund may only be distributed by the Governor for the following forms of economic assistance during a

state of emergency: 1) housing assistance; 2) services for homeless persons; 3) economic assistance to small businesses with less than 50

employees,non-profitorganizations,andhealthcareproviders;and4) moniesforfoodbankoperations. Expendituresarenotdisplayed
to avoid double counting the General Fund.

Funds Expended 0 0

Year-End Fund Balance 35,300,000 0

Federal Grants (GVA2000/A.R.S. 5 4-101.01) Non-Appropriated

Source of Revenue: Federal grants for various purposes, including services for women, children's services, and the Office for Drug Policy'

Purpose of Fund: To provide separate accounting for the administration, supervision and distribution of federal grants made to the Office

of the Governor, on behalf of the State of Arizona.

Funds Expended 28,088,700 34,969,600

Year-End Fund Balance 18,400 0

Governor's Endowment Partnership Fund (GVA3206/A.R.S. 5 41-1105) Non-Appropriated

Source of Revenue: Public or private gifts, grants and donations. All donations, except those from established non-profit economic

development organizations, are limited to 55,000, per person, each fiscal year.

Purposeof Fund:ThisfundwasestablishedbyExecutive Orderg2-T,topromotetheinterestsof thestateandencouragepublicserviceto
Arizona by its citizens. Expenditures may include promoting economic development in Arizona, recruiting new industries, appropriate

memorabilia or gifts for dignitaries or citizen volunteers, and promoting good working relationships between the various branches of

national, state, and local governments.

Funds Expended 213,000 330,400

Year-End Fund Balance (26,600) (181,300)

Non-Appropriated

tY 2020
Actual

FY 202t
Estimate

rGA and rsA Fund (GVA2500/A.R.S. 5 3s-142)

Source of Revenue: Monies received through intergovernmental and interagency service agreements.

Purpose of Fund: To execute intergovernmental and interagency service agreements'

Funds Expended

Year-End Fund Balance

1,399,000

2,345,300

1,805,500

1,789,800

lndirect Cost Recovery Fund (GVA9000/A.R.S. S 35-142) Non-Appropriated

Source of Revenue: Charges made to interagency agreements and monies transferred from the department's appropriated and non-

appropriated funds.

Purpose of Fund: To pay departmentwide administrative and overhead costs'

Funds Expended 589,300 1,005,300

Year-End Fund Balance 8,054,800 8,776,000
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SUMMARY OF FUNDS

prevention of child Abuse Fund (GVA2439/A.R.S. 5 41-109) Non-Appropriated

Source of Revenue: The fund receives $17 of the annual S25 fee for original and renewal child abuse prevention special license plates.

purpose of Fund: To be allocated by the Director of the Division for Children in the Governor's Office for programs to prevent child abuse

inthestateofArizona. Notmorethan3%ofannualfundrevenuesshall beusedtoadministerthefund.

Funds Expended 0 397,500

Year-End Fund Balance 493,500 292,700

FY 2020
Actual

FY 2O2L

Estimate
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Governor's Office of Strategic Planning dnd Budgeting
FY 2020
ACTUAL

FY 2021
ESTIMATE

FY 2022
BASELINE

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditures

Equipment

AGENCY TOTAL

22.0 22.0 22.0

1",274,600

388,300
83,700

500

t2,L9o
319,200

71,800

1,644,300
606,300
L2L,200

800
6,900

381,400
4,200

L,644,300
606,300
r21,200

800
6,900

381,400
4,200

2,L5O,2OO 2,765,L00 2,765,LOOLlu

FUND SOURCES

General Fund

SUBTOTAL - Appropriated Funds

TOTAL - ALL SOURCES

2,r50,200 2,765,100 2,765,100

2,\so,200 2,765,100 2,765,100

2,L50,200 2,765,100 2,765,t00

AGENCy DESCRIPTION - The Governor's office of Strategic Planning and Budgeting advises the Governor in the preparation

of the Executive budget and provides the Executive Branch a central resource for the compilation, analysis, and investigation

of state fiscal matters. lt facilitates a strat6gic planning process and assists agencies in preparation and execution of their

budgets

FOOTNOTES

t/ This appropriation is a continuing appropriation and is exempt from the provisions of section 35-190, Arizona Revised

Statutes, relating to lapsing of appropriations. (General Appropriation Act footnote)

A General Appropriation Act funds are appropriated as a Lump Sum by Agency.

Operating Budget

The Baseline includes $2,765,100 and 22 FTE Positions

from the General Fund in FY 2022 for the operating
budget. These amounts are unchanged from tY 202t.
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Department of Health Services
FY 2020
ACTUAL

FY 2O2L

ESTIMATE

tY 2022
BASELINE

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services

Travel - ln State
Travel - Out of State

Other Operating Expenditures
Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

Arizona State Hospital
Arizona State Hospital-Operating
Arizona State Hospita l-Restoration to Competency
Arizona State Hospital-Sexually Violent Persons

Public Health/Family Health

Adult Cystic Fibrosis Care

AIDS Reporting and Surveillance
Alzheimer's Disease Research

Biomedical Research Support
Breast and Cervical Cancer and Bone Density Screening

Community-Based Primary Care Clinic

County Tuberculosis Provider Care and Control

Critical Access Hospital Trauma Services

Emergency Medical Services Local Allocation

Folic Acid Program
High Risk Perinatal Services

Homeless Pregnant Women Services

Newborn Screening Program

Nonrenal Disease Management
Nursing Care Special Projects

Poison Control Centers Funding

Public Health Emergencies Fund Deposit

Renal Dental Care and Nutrition Supplements

Renal Transplant Drugs

Rural Prenatal Services

State Loan Repayment Program
Vulnerable Caregiver Workshops
Bureau of Radiation Control
Radiation Regulation

Nuclear Emergency Management Program

AGENCY TOTAL

1,130.5 1,L25.0 r,trg,5!/
L7,540,300
7,203,000

960,000
336,000

65,100
15,567,600

347,400

22,947,200
9,492,800
3,792,000

406,900
82,900

13,727,700
428,500

22,947,200
9,492,800

3,792,000
406,900

82,900

13,727,700
428,500

42,OLg,400

51,101,600
778,900

7,680,100

78,900
986,200

3,125,000
1,498,800

7L6,900
570,300
469,400

1,500,000
408,900

317,000
2,130,500

74,900
6,620,500

29,100

64,900
485,500

ss,106,600
150,000

91,500
1,000,000
1,419,600

156,000

50,878,000

55,822,900
900,000

10,010,700

50,878,000

65,822,9004
900,000 y

t0,0t0,700 a

2,360,200
0

2,261,300

497,000

105,200

1,000,000
1,125,000
2,000,000
1,359,400

0

590,700
0

442,OOO

400,000
2,543,400

100,000

7,308,400
198,000

100,000

990,000
0

300,000
183,000

500,000 1!/

1,000,000
0

2,360,200

789,700

105,200

1,000,000

r,r25,0009/9/
2,000,000?l
1,369,400

0

590,700
0

442,000
400,000

2,543,400
100,000 q

7,308,400
198,000 e/

100,000

990,000
0

300,000
183,000

500,000 i!/
1,000,000

0

18L,447,8OO 151,016,600 LlO,226,9OO]j'/pl

FUND SOURCES

General Fund

Other Appropriated Funds

Arizona State Hospital Fund

ASH Land Earnings Fund

Budget Stabilization Fund

Child Fatality Review Fund

Disease Control Research Fund

77,783,700

2,391-,300

575,100
55,000,000

94,700
986,200

95,897,900

2,573,40O

6s0,000
0

99,200
1,000,000

95,897,900

2,573,400
650,000

0

99,200
1,000,000
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FY 2020
ACTUAL

FY 2021.

ESTIMATE

FY 2022
BASELINE

Emergency Medical Services Operating Fund

Envi ron mental La boratory Licensu re Revolving Fu nd

Federal Child Care and Development Fund Block Grant

Health Services Licensing Fund

Health Services Lottery Monies Fund

lndirect Cost Fund

Newborn Screening Program Fund

Nuclear Emergency Management Fund

Nursing Care lnstitution Resident Protection Revolving

Fu nd

Prescription Drug Rebate Fund

Tobacco Tax and Health Care Fund - Health Research

Acco u nt
Tobacco Tax and Health Care Fund - Medically Needy

Accou nt
Vital Records Electronic Systems Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Fu nds

Federal Funds

TOTAL - ALL SOURCES

4,977,700
709,300
882,600

14,346,000
74,900

8,785,800
5,g7g,6oo

497,000

64,900

1,o00,ooo
3,498,800

467,000

5,841,900
952,000
9 1 1,500

16,24t,300
100,000

10,678,600
7,74r,200

789,700
138,200

5,841,900

952,000
911,500

16,247,300
100,000

10,678,600

7,74I,200
0

138,200

0

3,000,000

700,000

3,70t,7003,100,200

0

3,00o,ooo

700,000

3,70r,700

t04,264,700 55, 118,700 s4.329.000

L8t,447,800 151,016,600

64,978,300
335,190,100

150,226,900

64,978,300
280,409,300

66,190,1"00

283,078,500

530,716,400 551,,185,000 495,614,500

AGENCy DESCRIPTION - The Department of Health Services (DHS) is responsible for the provision of most public health

programs not administered by AHCCCS, the Arizona State Hospital (ASH), emergency medical services, state laboratory

su pport, vital records maintenance, disease control, epidemiological monitoring, and radiation regulation

FOOTNOTES

L/ lncludes 730 cF and 53.1 OF FTE Positions funded from Special Line ltems in FY 2022.

A ln addition to the appropriation for the department of health services, earnings on state lands and interest on the

investment of the permanent state land funds are appropriated to the Arizona state hospital in compliance with the

enabling act and the Constitution of Arizona. (General Appropriation Act footnote)

Y The Arizona State Hospital - Restoration to Competency line item includes monies for directs costs associated with the

Restoration to Competency program. All other indirect costs are included in the Arizona State Hospital - Operating line

item.

4/ The Arizona State Hospital - Sexually Violent Persons line item includes monies for direct costs associated with the

Sexually Violent Persons program. All other indirect costs are included in the Arizona State Hospital - Operating line

item.

5/ Of the S1,125,000 for Alzh eimer's disease resea rch, S 1,000,000 is from the tobacco tax a nd health care fu nd - health

research account established by section 36-773, Arizona Revised Statutes. (General Appropriation Act footnote)
gJ The department of health services shall distribute monies appropriated for Alzheimer's disease research through a grant

to a charitable organization that is qualified under section 50f(c)(3) of the internal revenue code and that meets the

following criteria:
1. ls headquartered in this state.
2. Has been operating in this state for at least the last ten years'

3. Has participating member institutions that work together to end Alzheimer's disease within a statewide collaborative

model by using their complementary strengths in brain imaging, computer science, genomics, basic and cognitive

neurosciences and clinical and neuropathology research.

4. Has participating member institutions that educate residents of this state aboutAlzheimer's disease, research

progress and resources to help patients, families and professionals manage the disease.

The terms of the grant made to the charitable organization may not impose any requirements that were not imposed in

prior grant agreements entered into between the department of health services and the charitable organization.

(General Appropriation Act footnote)

A The department of health services shall distribute monies appropriated for the biomedical research support line item to

a nonprofit medical research institute headquartered in this state that specializes in biomedical research focusing on
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applying genomic technologies and sequencing to clinical care, that has served as a resource to this state to conduct

molecular epidemiologic analyses to assist with disease outbreak investigations and that collaborates with universities,

hospitals and health science research centers and other public and private bioscience and related industries in this state.

The recipient of these monies shall commission an audit of the expenditure of these monies and shall submit a copy of
the audit to the department of health services on or before February t,2023. (General Appropriation Act footnote)

A The department of health services shall distribute monies appropriated for homeless pregnant women services to
nonprofit organizations that are located in a county with a population of more than three million persons and whose
primary function is to provide shelter, food, clothing and transportation for health services and support to homeless

pregnant women and their children who are under the age of one year. Monies may not be granted for abortion referral

services or distributed to entities that promote, refer or perform abortions. (General Appropriation Act footnote)

9/ The department of health services may use up to four percent of the amount appropriated for nonrenal disease

management for the administrative costs to implement the program. (General Appropriation Act footnote)

!!/ The sum of 5500,000 is appropriated from the state general fu nd in each of fiscal years 2020-2021 and 2Q2I-2022 to lhe
department of health services to provide student loan repayment options for health care professionals who provide

prenatal care in a health professional shortage area in this state as defined in 42 Code of Federal Regulations part 5. (FY

2020 General Appropriation Act footnote)

!!l Thedepartmentof healthservicesshall electronicallyforwardtothepresidentof thesenate,thespeakerofthehouseof
representatives, the chairpersons of the senate and house of representatives appropriations committees and the
director of the joint legislative budget committee a monthly report comparing total expenditures for the month and year

to-date as compared to prior-year totals on or before the thirtieth of the following month. The report shall include an

estimate of potential shortfalls in programs, potential federal and other monies, such as the statewide assessment for
indirect costs, that may be available to offset these shortfalls, and a plan, if necessary, for eliminating any shortfall

without a supplemental appropriation. (General Appropriation Act footnote)

Q/ en er befere May 31, 2021, the department ef health serviees shall submit a repert-te the jeint legislative budget

general's Septernber 2019 repert regarding-the investigatien ef leng term eare faeility+emplaints and self reperts, The

ime

!2/ General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency.

Operating Budget These amounts are unchanged from FY 2021.

The Baseline includes S50,878,000 and 336.4 FTE

Positions in FY 2022 for the operating budget. These

amounts consist of:
FY 2022

General Fund 516,543,000
Child Fatality Review Fund 99,200
Emergency Medical Services (EMS) 3,949,900

Operating Fund

Environmental Laboratory Licensure 952,000

Revolving Fund

Federal Child Care and Development 911,500
Fund (CCDF) Block Grant

Health Services Licensing Fund t3,57t,100
DHS lndirect Cost Fund t0,678,600
Newborn Screening Program Fund 432,800

Nursing Care lnstitution Resident 38,200

Protection Revolving Fu nd

Vital Records Electronic Systems Fund 3,70L,700

Arizona Stdte Hospital

ASH - Operating

The Baseline includes 565,822,900 and 616.5 FTE

Positions in FY 2022 for the ASH operating budget. These

amounts consist of:

General Fund

ASH Fund

ASH Land Earnings Fund

Health Services Licensing Fund

63,189,500
t,673,400

650,000
310,000

These amounts are unchanged from FY 2O2t

Background - This line item funds inpatient psychiatric

hospitalization services for adult SMI residents. ASH

residents that are subject to court-ordered treatment are

FY 2022 Boseline 244 Department of Health Services



treated in ASH's civil hospital and residents charged with,
or serving a sentence for committing, a crime are treated
in ASH's forensic hospital. ln FY 2020, ASH had an average
daily census of 100 patients in its civil commitment unit,
121 patients in its forensic unit, and 95 Sexually Violent
Persons (SVPs), for a total of 316 patients.

ASH - Restoration to Competency

The Baseline includes $900,000 from the ASH Fund in FY

2022 f or ASH - Restoration to Competency. This amount
is unchanged from FY 2021.

Background - ASH provides treatment to restore to
competency individuals who are found incompetent to
stand trial. ln FY 2020, there was an average daily census
of4 RTC patients treated at ASH. RTC patients are treated
in ASH's forensic unit.

The Baseline continues a provision to exempt county
expenditures on Restoration to Competency from county
expenditu re limitations.

ASH - Sexually Violent Persons

The Baseline includes S10,010,700 and 112.5 FTE

Positions from the General Fund in FY 2022 for ASH -

Sexually Violent Persons. These amounts are unchanged
from FY 2021.

Bockground - After serving their prison sentence, some
persons convicted of sexually violent crimes may be

remanded by the courts for further confinement and
treatment. These individuals are housed at the Arizona
State Hospital. ln FY 2020, ASH had an average daily
census of 95 Sexually Violent Persons (SVPs).

Public Health/Family Health

Adult Cystic Fibrosis Care

The Baseline includes S105,200 from the General Fund in

FY 2022 for Adult Cystic Fibrosis Care. This amount is

unchanged fromFY 202t.

This line item provides contracted care and treatment
services through Phoenix Children's Hospital for 20

individuals with cystic fibrosis.

AIDS Reporting and Surveillance

The Baseline includes S1,000,000 from the Disease

Control Research Fund in FY 2022 for AIDS Reporting and

Surveillance. This amount is unchanged from FY 2021.

The line item provides S125,000 for a database system
administered by Maricopa and Pima Counties to track the
incidence of Acquired lmmune Deficiency Syndrome
(AIDS) and AIDS-related conditions. The program also

includes 5875,000 to provide medications under the
Arizona AIDS Drug Assistance Program (ADAP), which also

receives Federal Funds for the medications. The ADAP
program served approximately 3,600 clients in FY 2020.

Alzhei me r's Disease Resea rch

The Baseline includes S1,125,000 in FY 2022for
Alzheimer's Disease Research. This amount consists of:

General Fund

TTHCF - Health Research Account
125,000

1,000,000

These amounts are unchanged from FY 202t

Background - DHS distributes funding in the line item to
the Arizona Alzheimer's Consortium (AAC). The AAC

Table 1

Alzheimer's Disease Research Funding

General
Fund

s1,375,000
125,000
125,000
125,000
125,000
125,000
125,000
125,000

Health Research

Account

s1,000,000
1,000,000
2,000,000
2,000;000
3,ooo,ooo
2,000,000
1,000,000
1,ooo,ooo

Prescription Drug
Rebate Fund TOTAT

s2,375,000
1,125,000
2,t25,oOO
2,t25,o0o
3,125,000
3,L25,000
r,125,000
1,125,000

FY 2015
FY 20t6
FY 20t7
FY 2018
FY 2019
FY 2020
FY 2021
FY 2022

s1,000,000
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provides dollar-for-dollar matching grants to universities,
hospitals, and research centers for research on the causes

of Alzheimer's disease. SeeTable J for a funding history

of the program.

Biome d icdl Rese a rch Su pport

The Baseline includes S2,000,000 from the TTHCF - Health
Research Account in FY 2022 for Biomedical Research

Support. This amount is unchanged from FY 2021,

Background - This line item funds a nonprofit medical

research institute headquartered in Arizona that
specializes in biomedical research focusing on applying
genomic technologies and sequencing to clinical care,

assists with disease outbreak investigations, and

collaborates with universities, hospitals, and other
bioscience and related industries in this state.

DHS distributed monies in this line item to the
Translational Genomics Research lnstitute (TGen), a

nonprofit medical research institution. ln addition to
these monies, the budget includes S3,000,000 from the
General Fund to Northern Arizona University (NAU) for
biotechnology. (Pleose see the NAIJ narrotive for more
information.)

Bredst and Ceruical Concer and Bone Density Screening

The Baseline includes SL,369,400 and 1 FTE Position from
the General Fund in FY 2022 for Breast and Cervical

Cancer and Bone Density Screening. These amounts are

unchanged from FY 2021.

The Well Woman Healthcheck program provides

contracted cancer screenings for women over age 40 who
lack health insurance and have incomes less than 250% of
the FPL. Women who are diagnosed with breast and

cervical cancer through this program are eligible to
receive treatment through AHCCCS.

County Tuberculosis Provider Care und Control

The Baseline includes SSgo,zOO from the General Fund in

FY 2022 for County Tuberculosis Provider Care and

Control. This amount is unchanged from FY 2021.

This line item provides reimbursement to hospitals and

physicians for the care of hospitalized tuberculosis
patients and for assistance to all county health

departments for local tuberculosis control programs.

Emergency Medical Services Local Allocation

The Baseline includes 5442,000 from the EMS Operating

Fund in FY 2022 for the Emergency Medical Services Local

Allocation line item. This amount is unchanged from FY

2021.

This line item provides funding to 4 regional EMS Councils

that distribute funding for EMS training and equipment to

cities and towns with a population of fewer than 90,000

people.

Folic Acid Program

The Baseline includes 5400,000 from the TTHCF -

Medically Needy Account in FY 2022for the Folic Acid

Program. This amount is unchanged from FY 2021'

This line item provides funding for the distribution of folic

acid to women of child bearing age to help prevent birth
defects. ln FY 2020, 30,311women received folic acid

education and multivitamins.

High Risk Pe rinatal Services

The Baseline includes $2,543,400 in FY 2022 for High Risk

Perinatal Services. This amount consists of:

General Fund

EMS Operating Fund

2,093,400
450,000

These amounts are unchanged from FY 2021

This line item provides contracted transport services for
high risk perinatal care, hospital services, inpatient
physician follow-up services, and community health nurse

visits for newborns who spent at least 5 days in a neonatal

intensive care unit. The purpose of the visits is to identify

developmental issues and provide early intervention
services to ensure school readiness by age 5.

Homeless Pregndnt Women Seruices

The Baseline includes S100,000 from the Health Services

Lottery Monies Fund in FY 2022 for Homeless Pregnant

Women Services. This amount is unchanged from FY

2027.

DHS is required to use monies in this line item to provide

grants to non-profit organizations located in a county with
more than 3 million persons and whose primary function

is to provide shelter, food, clothing, and transportation
services to homeless pregnant women and their children

who are under the age of one.
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The Baseline continues a provision to permit the
department to use the Health Services Lottery Monies
Fund for Homeless Pregnant Women Services.

Newborn Screening Program

The Baseline includes 57,308,400 and24.L FTE Positions

from the Newborn Screening Program Fund in FY 2022for
the Newborn Screening Program. These amounts are

unchanged from FY 202L.

Bockground - This line item funds the centralized testing
of all newborns in the state for a standard set of 29

disorders. ln FY 2020, the program provided screening for
78,327 newborns. The program also provides follow-up
counseling for the parents of affected newborns. The

State Health Laboratory is the designated laboratory for
testing, but DHS may designate other laboratories as

testing facilities for conditions or tests added to the
screening program.

N onre na I Disease M anage me nt

The Baseline includes S198,000 from the General Fund in

FY 2022 for Nonrenal Disease Management. This amount
is unchanged from FY 2021.

This line item provides funding for medication and other
transplant-related services for nonrenal transplant
patients who are ineligible for other public assistance
programs.

Nursing Care Special Projects

The Baseline includes S100,000 from the Nursing Care

lnstitution Resident Protection Revolving Fund in FY 2022

for special projects related to long-term care facilities.
This amount is unchanged from FY 2021.

Background -The Nursing Care lnstitution Resident

Protection Revolving Fund receives deposits from civil

penalties paid by nursing care institution administrators

and assisted living facility managers for violations of their
licenses or certifications. Historically, DHS' operating

budget has included an ongoing appropriation of S38,200
from this fund for emergency patient relocation and

patient personal property replacement,

Poison Control Centers Funding

The Baseline includes 5990,000 from the General Fund in

FY 2022 for Poison Control Centers. This amount is

unchanged fromFY 202L.

A.R.S. 5 36-1161 requires 2 poison control centers to be

maintained in Arizona. DHS allocated 5647,300 to the

University of Arizona Poison lnformation Center and

5342,700 to the Banner Poison Control Center in FY 2020.

A.R.S. 5 32-1907 allows the Board of Pharmacy to transfer
up to S1,000,000 from the Arizona State Board of
Pharmacy Fund to the University of Arizona (UA) Poison

Control lnformation Center. However, this amount is not

reflected in the table at the beginning of this narrative.

The Board of Pharmacy transferred S200,000 to the UA

Poison Control Center in FY 2020.

Public Hedlth Emergencies Fund Deposit

The Baseline includes no funding inFY 2022 for a Public

Health Emergencies Fund Deposit. This amount is

unchanged from FY 202L.

Laws 2020, Chapter 6 appropriated 555,000,000 from the

Budget Stabilization Fund in FY 2020 for a one-time

deposit to the Public Health Emergencies Fund for
expenses related to the COVID-19 public health

emergency.

DHS may only use monies in the Public Health

Emergencies Fund on a declaration of a public health

emergency by the Governor and must submit a report of
any expenditures from the fund to the Joint Legislative

Budget Committee.

ln December 2020, DHS reported 598,480,200 in

expenditures currently charged to the fund. Although the

fund commitments are greater than monies available in

the fund, the department expects monies received

through the Federal Emergency Management Agency
(FEMA) public assistance program to reimburse the

difference. Toble 2 displays expenses charged to the

Public Health Emergencies Fund as of December 4,2020'

Table 2

COVID-19 Testing
Traveling Nurses

PPE Supplies

Communications
Post-Acute Bed Reserve

St. Luke's Hospital Build-Out
Arizona Surge Line

Vaccination System

Warehousing
Ventilators
Palliative Care

Contract Services

Other
Total as of L2lLlzo

Public Health Emergencies Fund

COVID-19 Expenditures

s31,623,600
23,506,700
22,834,700
8,054,300
5,133,800
2,593,900
1,837,500

986,400
614,800
384,200
300,000
185,800

424,500
598,480,200
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Renal Dental Care and Nutrition Supplements

The Baseline includes $300,000 from the TTHcF -

Medically Needy Account in FY 2022 for Renal Dental Care

and Nutrition Supplements. This amount is unchanged

from FY 202L.

This line item provides pre-operative dental care and

ongoing nutritional assistance for low-income renal

disease patients. Funding in this line item treats kidney
disease and associated kidney damage and provides

transportation services for dialysis appointments.

Renal Transplant Drugs

The Baseline includes $183,000 from the General Fund in

tY 2022 for Renal Transplant Drugs. This amount is

unchanged from FY 2021.

This line item provides funding for anti-rejection
medications for renal transplant patients who cannot be

listed for transplant because they cannot afford the cost

of medications. ln FY 2020,89 people received anti-
rejection medication assistance.

Rural Prendtal Seruices

The Baseline includes 5500,000 from the General Fund in

FY 2022 for Rural Prenatal Services. This amount is

unchanged from FY 2021.

This line item provides medical student loan repayment
options for rural prenatal health care providers practicing

in medically underserved areas of the state. The FY 2020
General Appropriation Act appropriated these monies in
FY 2021and FY 2022, so these monies will not appear in
the FY 2022 General Appropriation Act and will be

removed in the FY 2023 budget.

DHS uses these monies to fund a portion of 2-year

contracts for 24 prenatal care providers currently enrolled
in the State Loan Repayment Program. ln exchange for
loan repayment assistance, the providers will work in a
medically underserved area of the state for 2 years.

(Pleose see the Stote Loan Repayment Program line item

for more informotion.)

Stqte Loan Repayment Program

The Baseline includes $1,000,000 from the EMS Operating
Fund in FY 2022 for the State Loan Repayment Program.

This amount is unchanged from FY 2021,.

This line item provides loan repayment for health care
providers who agree to practice in medically underserved
areas of the state for at least 2 years. ln FY 2020, this
program funded 155 participants.

Bureau of Rddiation Control

Radiation Regulation

The Baseline includes $2,360,200 and 29 FTE Positions

from the Health Services Licensing Fund in FY 2022for
Radiation Regulation. This amount is unchanged from FY

202t.

The Baseline eliminates a longstanding provision with a

fee raising authority and exemption related to
establishing fees for radiation regulation. The provision

included an intent clause that limited additional revenues

to SL,900,000. The Governor's Regulatory Review Council

approved a fee increase of 52,108,600 for the Bureau of
Radiation Control on November 3,2020. DHS is required
to deposit the first 5300,000 in radiation regulatory fees

collected each fiscal year and 10% of the remaining fees

to the General Fund. DHS estimates that ofthe total

S2,108,600 fee increase, S210,800 will be deposited to
the General Fund and 51,897,800 will be available to
spend for regulatory activities.

Radiation regulation includes oversight of the use,

storage, and disposal of sources of radiation.

Nuclear Emergency Management Program

The Baseline includes no funding from the Nuclear

Emergency Management Fund (NEMF) in FY 2022 for the
N uclear Emergency Management Program

line item. FY 2022 adjustments are as follows:

New NEMF Assessment
The Baseline includes a decrease of 5(789,663) and (5.5)

FTE Positions from the NEMF in FY 2022 for a new NEMF

assessment.

Laws 2019, Chapter 24 appropriated 5789,663 and 5.5 FTE

Positions from the NEMF to the department in both FY

2020 and FY 2021.

As a result, these monies do not appear in the General

Appropriation Act. .The Department of Health Services

(DHS), the Department of Emergency and Military Affairs
(DEMA), and the Department of Agriculture received

monies from Chapter 24. fhe NEMF appropriation
amounts for FY 202L - FY 2023 are displayed in Table 3'
(Please see the Department of Agriculture and the
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Deportment of Emergency and Militory Affairs narratives

for more informotion.)

The Legislature is required to biennially assess a fee

against each group of public service and municipal
corporations operating the Palo Verde Nuclear Generating
Station. The fee is set at a level to offset the NEMF

appropriation. The legislature enacts this revised fee level

in a bill outside ofthe budget process.

DEMA has provided recommendations for the FY 2022

and FY 2023 NEMF funding levels for the 3 agencies as

outlined inToble 3. The DEMA recommendation for FY

2022 and FY 2023 proposes that DEMA take over the
offsite response activities from the Department of Health

Services (DHS). This results in a shift of both funds and

FTE Positions from DHS to DEMA.

The recommendations would include a decrease of
s(789,663) in FY 2022 for the Department of Health

Services. The Baseline decreases NEMF funding to the
department by s(789,6631inFY 2022 based on the DEMA

recommendations. The final amount, which typically
reflects the DEMA recommendation, will be determined in

lhe202t Legislative Session as part of separate
legislation.

Monies in the NEMF are used for the development and

maintenance of a state plan for off-site responses to an

emergency caused by an accident at a commercial nuclear
generating station. NEMF monies are also used to
provide for the equipment, personnel, facilities, training,
and testing necessary to comply with federally prescribed

criteria.

Department representatives assisted in the planning for
off-site responses to an emergency at the Palo Verde

Nuclear Generating Station and participated in the annual

response exercises.

Other lssues

This section includes information on the following topics:

r Statutory Changes

o COVID-RelatedSpending
o Proposition 207 - Recreational Marijuana
o Medical Marijuana Fund Balance

o Auditor General Report

Ststutory Changes

The Baseline would

a

a

As session law, continue to exempt county
expenditures on Restoration to Competency

treatment at the Arizona State Hospital from county
expenditu re limitations.
As session law, continue to notwithstand A.R.S. 5 5-

572 and A.R.S, 5 36-108.01 to allow the Health

Services Lottery monies to be used for homeless
pregnant women services. (See Homeless Pregnont
Women Services for more information.)
As permanent law, require DHS to report on July 1 of
each year to the Joint Legislative Budget Committee
on its distribution of Proposition 207 monies,

including monies in the Justice Reinvestment Fund

and monies received from a S19,000,000 fund
transfer from the Medical Marijuana Fund. (See the

Other lssues-Proposition 207 section for more
informotion.)
Eliminate a longstanding provision with a fee raising

authority and exemption related to establishing fees

for radiation regulation. The provision included an

intent clause that limited additional revenues to

S1,900,000. The Governor's Regulatory Review

Council approved a fee increase of $2,108,600 for the
Bureau of Radiation Control on November 3,2020.

a

a

Table 3

Agencv

Emergency and Military Affairs I
Health Services

Agriculture

Total

Nuclear Emergency Management Fund

FY 2021
FTEs Approp.

5.5 s1,506,116

s,s 789,663

2.88 280j12

13.88 52,576,29L

FY 2022
FTES Approp.

8,s 5r,930,477

00
2.88 207,468

11.38 $2,131,885

FY 2023
FTES Approp.

8.5 5r,987,423

00
2.88 206,968

11.38 s2,L94,39!

!/ The Emergency and Military Affairs appropriation includes the appropriations for the Maricopa County

Department of Emergency Management and the City of Buckeye'
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COVI D-Re late d Spe nd ing Proposition 207 - Recredtional Marijuana

As part ofthe state response to COVID-19, the Executive
has allocated monies for state agency-related programs.

As of October 2020, the Executive's spending plan

included a total of $6,537,600 for DHS-related programs.

Of this amount, 54,957,600 is from the Arizona

Coronavirus Relief Fund for personal protective
equipment and S1,580,000 from the federal Coronavirus
Relief Fund for the AZ Stay Connected Program.

ln addition to COVID-related spending, the Executive has

allocated monies from the federal Coronavirus Relief Fund

to reimburse state agencies for public health and public

safety expenditures. ln FY 2020, DHS was reimbursed for
a total of S16,010,200 in expenditures. Of this amount,

5!4,677,9o0 was for General Fund spending. This

reduced spending increased the agency's General Fund

revertment beyond what it would have otherwise been.
The remaining $1,332,300 of FY 2020 reimbursements
offset non-General Fund spending. As a result, these fund
balances are higher than they otherwise would have

been. While these savings could potentially be

transferred to the General Fund in FY 2O2I, the Baseline
does not include these transfers as part of its overall
revenue estimate pending further legislative
consideration. The projected FY 202L ending fund
balance for the Health Services Licensing Fund,

Emergency Medical Services Operating Fund, and Vital
Records Electronic Systems Fund is less than the federal
reimbursement, so the state may not be able to transfer
all of these reimbursements to the General Fund.

ln FY 2021, DHS was reimbursed for 54,013,500 in non-
General Fund expenditures. As with FY 2020 spending,
the FY 2021 non-General Fund offset savings could be

transferred to the General Fund. The Baseline revenue
estimates do not include these transfers.

ln December 2020,Lhe federal Consolidated
Appropriations Act of 2021 authorized 522,400,000,000
for state testing, contact tracing and mitigation strategies,
and an additional 54,500,000,000 for state vaccine

distribution. lf Arizona's allocation is in the same
proportion to its population and allocation of funds from
prior federal relief bills, the state would receive

approximately 5540,000,000. As of this writing, these
monies have not yet been allocated.

(Please see the COVID-Related Spending Summory ot the

front of this book for more informotion).

Proposition 2O7, approved by voters in the November

2020 general election, legalizes the sale and consumption
of marijuana and marijuana products for adults 21 years

of age and older. The initiative established the Smart and

Safe Arizona Fund, which receives monies from a 16.0%

excise tax on all recreational marijirana. Before any

distributions are made from the fund, state agencies

receive monies based on self-determined "actual and

reasonable" costs associated with certain requirements of
the initiative:

Department of Health Services: regulation of the
recreational marijuana industry.
Department of Revenue: collection of the 16.0%

excise tax.

The Supreme Court: processing expungement
petitions for certain marijuana offenses.

Department of Public Safety: amendments to its
criminal records based on granted expungement
petitions

State Treasurer: Administration of the Smart and Safe

Arizona Fund

The Department of Public Safety (DPS) initially estimated
the costs of processing expungement petitions to be

529,323,600, which is based off the total number of
convictions for marijuana possession. Since expungement
petitions are voluntary, the number of petitions filed in

other states is significantly lower than the total number of
charges, and Proposition 2O7 only allows petitions for
those convicted of possession of 2.5 ounces or less, the
DPS estimate is likely overstated. After adjusting for these

factors, the JLBC Staff estimates that total state agency

distributions will likely be no more than 55,000,000. After
state agency distributions, the remaining funds will be

distributed accordingly:

33J% to co m m u nity col lege d istricts, i ncluding:

o 4.95% divided equally among each district,
o 0.!65% divided equally among each provisional

district.
o 27.885% divided among the districts according to

enrollment.
31.4%to municipal police and fire departments,
divided according to the number of individuals from
each department enrolled in the Public Safety

Personnel Retirement System.

25.4%to the Highway User Revenue Fund.

t0J%Io the Justice Reinvestment Fund, including:
o 3s% to county health departments,
o 3.5%to DHS for grants to qualified non-profit

organizations that provide justice reinvestment
programs.

a

a

a

a

a

a

a

a
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a

o 3.O% lo DHS to address public health issues

affecting that state.
0.2%to the Attorney General for enforcement.

The initiative also mandated a one-time transfer of
545,000,000 from the Medical Marijuana Fund (see other
/ssues - Medical Morijuano Fund Bolance for more
information). Of this amount, S19,000,000 will be

distributed to DHS for public health programs and

enforcement of the initiative, $15,000,000 will be

deposited to the Arizona Teachers Academy Fund,

$10,000,000 will be distributed to the Governor's office of
Highway Safety for grants to reduce impaired driving, and

S1,000,000 will be deposited to the Smart and Safe

Arizona Fund.

Among the western states that have legalized recreational
marijuana, Colorado, Washington, and Oregon have 3 full
years of sales data available. Each state had a different
experience in how quickly its recreational program was

fully implemented. As a result, the JLBC Staff's

Proposition 207 fiscal note estimates were based on the
third-year sales of these other states. Arizona's third-year
excise tax revenue is estimated to be S166,337,000.
Please see Table 4 for the estimated Smart and Safe

Arizona Fund distributions in the third year of revenues.

Medicdl Marijuana Fund Balance

Proposition 203 passed in the 2010 General Election,

creating the Medical Marijuana Program within DHS. ln

tY 2020, there were 259,840 cardholders and7,820
dispensary agents in the DHS medical marijuana registry

To operate the program, DHS charges application fees to

cardholders and dispensaries which are deposited to the
non-appropriated Medical Marijuana Fund.

The Medical Marijuana Fund's balance has continued to
grow since the program's inception in 20L0 (see Toble 5).

ln FY 2020, the fund had revenues of 541,002,100
compared to spending of 517,225,800. Laws 2019,

Chapter 318 extended expiration dates of patient cards

from L year to 2 years. As a result, DHS estimates that
annual fund revenue will decrease lo 524,687,900 in FY

202L, compared to S22,191,400 in ongoing spending,

Along with surpluses from prior years, DHS forecasts the

fund will have a balance of 595,003,000 at the end of FY

202t.

Proposition 207, approved by voters in November 2020

general election, legalizes the sale and consumption of
marijuana and marijuana products for adults 21 years of
age and older and includes a one-time transfer of
545,000,000 from the Medical Marijuana Fund. Of this
amount, $19,000,000 will be distributed to DHS for public

health programs and enforcement of the initiative,

S15,000,000 will be deposited to the Arizona Teachers

Academy Fund, S10,000,000 will be distributed to the
Governor's Office of Highway Safety for grants to reduce

impaired driving, and S1,000,000 will be deposited to the

Smart and Safe Arizona Fund. The estimated FY 202L

ending fund balance after these withdrawals is estimated

to be about 550,000,000.

Table 4

Agency Distributions (estimated)

Community Colleges (33%)

Police, Fire, and Sheriff Departments (37.4%)

Highway User Revenue Fund (25. %l

Justice Reinvestment Fund (10%)

AG Enforcement(0.2%)

Smart and Safe Arizona Fund

Distribution of Smart and Safe Arizona Fund

s 5,000,000

53,24r,200
s0,659,800

40,979,600
16,133,700

322,700

$166,337,000

Table 5

Medical Mar'tjuana Fund History

Revenue

Spending
Ending Balance

FY 2018

s28,565,700
12,623,400
49,654,300

FY 2019

s33,759,500
t4,686,400
68,727,400

FY 2020
$41,002,100

L7,225,800
92,503,700

Number of Cardholders 173,r40 20s,609
6,383

259,840
7Number of nsa
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Proposition 105, approved by voters in 1998, sets limits

on the Legislature's ability to modify statutory language in

voter-approved ballot measures. Since the Medical
Marijuana Fund was established by a ballot measure,

using a portion of the remaining $50,000,000 fund

balance would require a new voter initiative or a three-
fourths vote of each Legislative chamber that furthers the
purpose of Proposition 203.

Auditor General Report

ln September 2019, the Auditor General published a DHS

performance audit that included recommendations for
improvements to the department's policies and
procedures for regulating long-term care facilities.

Specifically, the audit recommended DHS put policies in
place to ensure complaints and self-reports for long-term
facilities be prioritized, investigated, and resolved in a

timely manner, and according to Center for Medicare and

Medicaid Services (CMS) guidelines.

The audit's recommendations are based on findings from
a sample of 33 complaints and 37 self-reports from 5
long-term care facilities, which showed lhal 42% of
complaints were uninvestigated and had been open for
between 229 and 851 days, and 65% of self-reports were

uninvestigated and open for between 173 and 904 days.

ln DHS' response to the audit, it stated that the findings

are based on a "narrow non-representative sample" of
the 4,959 complaints received by the department over a

2-year period.

ln its response to the audit, DHS also reported that
establishing investigation timeframes as recommended
would require an additional appropriation of 53,269,300
and 44 FTE Positions. The department requested this
additional funding in its FY 2022 budget request.

The audit also recommended the Legislature establish a

task force to study and propose options for changes to

the department's investigation process.

The FY 2021 budget included a footnote that requires DHS

to report to the Joint Legislative Budget Committee for

review by May 3t,202! on its progress in implementing

the audit recommendations, including information on the

number of staff allocated to long-term care investigations

since publication of the audit, a summary of the
department's implemented investigation timeframes and

updates to its policies and procedures, and an assessment

of the department's performance in investigating

complaints according to the implemented timeframes.

SUMMARY OF FUNDS

Alzheimer's Disease Research Fund (HSA2255/A.R,S. S 36-123.02) Non-Appropriated

Sourceof RevenueiRevenuesfromspecial platefeesandrenewals. Ofthe$25fee,58isforadministrativecostsdepositedtotheState
Highway Fund and $17 is deposited to the Alzheimer's Disease Research Fund.

purpose of Fund: To distribute monies to charitable organizations in Arizona that have been operating for at least 10 years and have

member institutions working to end Alzheimer's Disease and educate Arizona residents about Alzheimer's Disease.

Funds Expended 0 32,000

Year-End Fund Balance 0 115,600

Arizona State Hospital Charitable Trust Fund (HSA99S5/A.R.S. 5 36-218)

Source of Revenue: Monies received from contracts and lease agreements on Arizona State Hospital property'

Purpose of Fund: To benefit persons with mental illness in this state.

Funds Expended

Year-End Fund Balance

Non-Appropriated

Arizona State Hospital Fund (HSA3120/A.R.S. $ 36-545.08) Appropriated

Source of Revenue: State monies and matching federal monies for disproportionate share payments at the Arizona state Hospital,

Medicaid reimbursement for services provided at the Arizona State Hospital, county payments, and other monies collected for services to

clients at the state hospital.
purpose of Fund: To provide treatment of patients atthe Arizona State Hospital orto place Arizona State Hospital patients in the

community.

Funds Expended 2,397,300 2'573'400

year_End Fund Balance 3,939,900 4,457,500

FY 2020
Actual

FY 2021"

Estimate

86,900

34,600

100,000

24,600
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SUMMARY OF FUNDS

ASH land Earnings Fund (HSA312S/A.R.S. S 36-211) Appropriated

Source of Revenue: Monies received from interest on the Arizona State Hospital's Permanent Land Fund, as established through Arizona's

Enabling Act, Section 25, and the monies derived from the lease of these lands and miscellaneous revenue.

Purpose of Fund: For the benefit and support of the Arizona State Hospital.

Funds Expended 575,100 650,000

Year-End Fund Balance 1,713,900 2,062,800

Breast and Cervical Cancer Screening and Diagnostic Special Plate Fund Non-Appropriated

(HSA2s13/A.R,S. 5 36-11e)

Sourceof Revenue:Revenuesfromspecial platefeesandrenewals. OftheS25fee,58isforadministrativecostsdepositedtotheState
Highway Fund and 517 is deposited into the Breast and Cervical Cancer Screening and Diagnostic Special Plate Fund.

Purpose of Fund: For breast and cervical cancer screening and diagnostic and outreach services.

Funds Expended 57,000 400,000

Year-End Fund Balance 792,500 532,500

Budget Stabilization Fund (HSA3034/A.R.S. S 35-144) Appropriated

Source of Revenue: Legislative appropriations.

Purpose of Fund: Funds transferred from interest income earned on the Budget Stabilization Fund to the non-appropriated Public Health

Emergencies Fund.

Funds Expended 55,000,000 0

Year-End Fund Balance 0 0

Child Fatality Review Fund (HSA3036/A.R.S. S 36-3504) Appropriated

Source of Revenue: A $1 surcharge on fees collected on all certified copies of death certificates, up to $100,000. Any revenue collected in

excess of $1O0,OOO is transferred from the fund to the Child Abuse Prevention Fund in the Department of Child Safety.

purpose of Fund: To organize county child fatality review teams and to study data collected by these teams to determine ways to reduce

the state's child mortality rate.

Funds Expended 94,700 99,200

Year-End Fund Balance 103,600 104,400

Coronavirus Relief Fund (HSA2975/A.R.S. 5 35-142) Non-Appropriated

Source of Revenue: Monies received by the state from the federal COVID-19 response legislation, Arizona received S1'86 billion from the

Coronavirus Relief Fund established by the Coronavirus Aid, Relief, and Economic Security (CARES) Act based on the state's share of the

population.
purpose of Fund: Monies are allocated by the Governor to supplement costs of the state's COVID-19 response, including necessary

expenditures incurred by the state due to the public health emergency from March I,2020 to December 30, 2020'

Funds Expended 76,470,500 54,780,800

Year-End Fund Balance 17,063,400 54,782,600

Disease Control Research Fund (HSA2090/A.R.S. 936-274) Appropriated

Source of Revenue: Monies appropriated by the Legislature and any gifts, contributions or other monies received by the Disease Control

Research Commission from any other source, including Proposition 204.

purposeof Fund:ToprovidefundingforAlDSReportingandSurveillance. PleaseseetheNon-Appropriatedportionofthefundfor
additional information.
Funds Expended 986,200 1,000,000

Year-End Fund Balance 4,Lo6,7oo 2,512,000

FY 2020
Actual

FY 2O2L

Estimate
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SUMMARY OF FUNDS

Disease ControlResearch Fund (HSA2O90/A.R.S. 536-274) Non-Appropriated

Source of Revenue: Monies appropriated by the Legislature and any gifts, contributions or other monies received by the Disease Control

Research Commission from any other source, including Proposition 204.

Purpose of Fund: To be used for projects or services that may advance research in the causes, epidemiology and prevention of disease,

includingdiscoveryanddevelopment. PleaseseetheAppropriatedportionofthefundforadditional information.,

Funds Expended 2,940,400 3,309,000

Year-End Fund Balance 4,106,700 2,512,000

Donations - DHS (HSA3O!O|2O25|A.R.S. 5 36-132) Non-Appropriated

Source of Revenue: lndividual donations for various health related purposes.

Purposeof Fund:Forspecificpurposesasdesignatedbythedonors. MoniesdonatedpursuanttoA.R.S.S36-213andA.R.S.S36-204for
the Arizona State Hospital are accounted for separately.

Funds Expended 1,138,700 525,000

Year-End Fund Balance 1,1'44,700 I,579,700

Donations - Statewide (HSA2025/A.R.S, 5 36-132)

Source of Revenue: lndividual donations from employee recognition events

Purpose of Fund: Employee recognition purposes.

Funds Expended

Year-End Fund Balance

Non-Appropriated

Drug Disposal Education and Aurareness Fund (HSA2230/A.R.S. S 36-123.01)

6,400 0

9,800 9,800

Non-Appropriated

Source of Revenue: Donations and contributions from private persons and organizations,

Purpose of Fund: To pay for the cost of administering an education and awareness program regarding the disposal of prescription drugs,

including controlled substances, nonprescription drugs, needles, and sharps.

Funds Expended 0 0

Year-End Fund Balance 10,000 10,000

Emergency Medical Services Operating Fund (HSA2171/A.R.S. S 36-2213) Appropriated

Source of Revenue: The fund receives 48.9% of the Medical Services Enhancement Fund revenues, which are collected from a t3%

surcharge on fines charged for criminal offenses and civil motor vehicle statute violations.

Purpose of Fund: To fund local and state emergency medicalservices systems.

Funds Expended 4,9IL,700 5,841,900

Year-End Fund Balance 1,238,100 (990,600)

Environmental Laboratory Licensure Revolving Fund (HSA3O1-7/A.R.S. 5 36-495.15) Appropriated

Source of Revenue: Fees collected for environmental lab licensure, fees derived from department-sponsored workshops, and monies from

gifts, grants, and donations.

Purpose of Fund: For costs associated with licensing environmental laboratories bythe Department of Health Services,

Funds Expended 709,300 952,000

Year-End Fund Balance 544,500 297,700

Federal Child Care and Development Fund Block Grant (HSA2008/U.S. P.L 104-193) Appropriated

Source of Revenue: Federal formula grant.
purpose of Fund: A portion of the Federal Child Care and Development Block Grant provides the Assurance and Licensure Division with

monies for the licensure of child care facilities.

Funds Expended 882,600 911,500

Year-End Fund Balance 53,300 53,300

FY 2020
Actual

FY 2O2L

Estimate
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SUMMARY OF FUNDS
tY 2020
Actual

FY 2O2L
Estimate

Federal Funds (HSA2000/A.R.S. 5 35-142)

Source of Revenue: Grants and reimbursements from the federal government.

Purpose of Fund: To provide health services in accordance with the terms of each specific grant.

Funds Expended

Year-End Fund Balance

266,608,000

11,473,t00

Non-Appropriated

280,409,300

6,573,000

Health Services Licensing Fund (HSA1995/A.R.S. 5 36-405, A.R.S. S 36-414) Appropriated

Source of Revenue: Fees for health care institution licensing services, monies from the examination and licensing of hearing and speech

professionals, and fees collected for regulation of individuals utilizing radiological materials.

Purpose of Fund: To fund regulatory actions for health care institutions, hearing and speech professionals, and radiation regulation. A

total of 90% of assurance and licensure fees are deposited into this fund with the remaining 10% deposited into the General Fund'

Funds Expended 14,346,000 16,247,300

Year-End Fund Balance 3,553,000 (794,1001

Health Services Lottery Monies Fund (HSA4250/A.R.S, 5 36-108.01) Appropriated

Source of Revenue: State Lottery monies.

PurposeofFund:Tofundgrantsforhomelesspregnantwomenservices, PleaseseetheNon-Appropriatedportionofthefundfor
additional information.

Funds Expended 74,900 1'00,000

Year-End Fund Balance 3,875,900 2,109,700

Health services Lottery Monies Fund (HSA4250/A.R.S. 5 36-103.01) Non-Appropriated

Source of Revenuei State Lottery monies,

Purpose of Fund: To fund teenage pregnancy prevention programs, the Health Start program, and the federal Women, lnfants and

Children (WlC) food program. Please see the Appropriated portion of the fund for additional information,

Funds Expended 5,774,500 9,513,600

Year-End Fund Balance 3,875,900 2,L09,700

IGA and ISA Fund (HSA45OO/A.R.S. S 36-108.01) Non-Appropriated

Source of Revenue: Monies from intergovernmental agreements and interagency services agreements between the Department of Health

Services and other state and local entities. The fund receives annual revenue from the Department of Economic Security (DES) to provide

nutrition education in schools for grades 1-6 using funds from the Supplemental Nutrition Assistance Program (SNAP)'

Purpose of Fund: To fund services which DHS has agreed to perform in lGAs and lSAs with state and local public agencies.

Funds Expended L4,230,600 2,257,000

Year-End Fund Balance 4,596,800 14,081,000

lndirect Cost Fund (HSA9O0L/A.R.S. S 36-108) Appropriated

Source of Revenue: Charges made to Federal Funds and interagency agreements in order to reimburse the agency for a portion of the

administrative costs of the programs.
purpose of Fund: To pay a portion of the administrative personnel and overhead costs associated with various federal programs and

interagency agreements.

Funds Expended 8,785,800 10,678,600

Year-End Fund Balance 4,479,300 3,919,300

FY 2022 Baseline 255 Deportment of Health Services



SUMMARY OF FUNDS

lnteragency Service Agreement for Behavioral Health Services Fund (HSA4502/A.R.S, I fxpenditure Authority
36-108.01[REPEALED])

Source of Revenue: Federal monies from the Centers for Medicare and Medicaid Services.

Purpose of Fundt To provide behavioral health services to Medicaid-eligible individuals. This fund was transferred from DHS to AHCCCS on

July L, 2016 pursuant to Laws 2015, Chapter 19 and 195, and is included in the AHCCCS Federal Medicaid Authority. Laws 2015, Chapter

L22requiresmoniesremaininginthefundonJulyloffiscal years20L8,20Lg,and2020betransferredtothestateGeneral Fund. The

transfer amount may be adjusted for reported but unpaid claims and estimated incurred but unreported claims prior to June 30, 2016.

The FY 2018 General Appropriations Act transferred $35,000,000 from the fund to the state General Fund in FY 20t7. The fund was

repealed August 31, 2020.

Funds Expended 0 0

Year-End Fund Balance 0 0

Internal Services Fund (HSA4202/4.R.S. S 36-104)

Source of Revenue: Charges from other DHS funds.

Purpose of Fund: Revolving Fund used by DHS warehouse for the purchase of goods.

Funds Expended

Year-End Fund Balance

Non-Appropriated

39,800

15,200

Laser Safety Fund (HSA23SS/A.R.S. 5 32-3234) Non-Appropriated

Source of Revenue: Fees collected from the authorization of certificates to individuals that operate lasers of lntense Pulsed Light (lPL)

devices for health and cosmetic related purposes,

Purpose of Fund: To fund the costs of issuing licenses to individuals that operate lasers or'lPL devices for health-related purposes.

Funds Expended 39,500 52,000

Year-End Fund Balance 82,100 90,900

Medical Marijuana Fund (HSA2544/A.R.S. S 36-2317) Non-Appropriated

Source of Revenue: The fund receives application and renewal fees from medical marijuana dispensaries, civil penalties and private

donations.

Purpose of Fund: To enforce provisions of Proposition 203 (Arizona Medical Marijuana Act) enacted in the 2010 General Election. The

Arizona Medical Marijuana Act regulates dispensation, prescription, and use of medical marijuana, including an electronic registry of
dispensary agents, patients and designated caregivers.

Funds Expended 17,225,800 22,19I,400

Year-End Fund Balance 92,503,800 95,000,300

Medicalstudent Loan Fund (HSA33O6/A.R.S. I 15-1725) Non-Appropriated

Source of Revenuei Monies from legislative appropriations, and loan repayments of principal, interest, and penalties received bythe
board, These monies are exempt from lapsing. All monies in the fund are to be used for the Primary Care Provider Loan Repayment

Program,

Purpose of Fund: To provide loans to defray the medical education expenses of Arizona resident students attending medical school, in

return for a service commitment to the state.

Funds Expended 1,900 50,000

Year-End Fund Balance 109,500 69,500

Newborn Screening Program Fund (HSA21S4/A.R.S. S 36-694.01) Appropriated

Source of Revenue: Monies received as part of the hospital charges for each child born in Arizona. Fee limits for newborn screening are

536 for the first blood and hearing screening and 565 for the second blood and hearing screening.

Purpose of Fund: To provide monies for the centralized testing of all newborns in the state for a standard set of 30 metabolic and

congenital (environmental/inherited) disorders. Every4yearsthedepartmentsolicitsbidsforthecontractingofthesetests.TheState
HealthLabholdsthecurrentcontract. lnaddition,thefundprovidesmoniesforfollow-upcounselingfortheparentsofaffectedinfants.
Funds Expended 5,878,600 7,74L,200

Year-End Fund Balance 2,654,900 2,04r,200

FY 2020
Actual

FY 202t
Estimate

0

15,200
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SUMMARY OF FUNDS

Nuclear Emergency Management Fund (HSA213S/A.R.S. 5 26-306.02) Appropriated

Source of Revenue: An assessment levied against a consortium of corporations that operate the Palo Verde Nuclear Generating Station.

Purpose of Fund: To administer and enforce the state plan for off-site response to an emergency caused by an accident at a commercial

nuclear generating station.

Funds Expended 497,000 789,700

Year-End Fund Balance 354,800 354,800

Nursing Care lnstitution Resident Protection Revolving Fund (HSA2329/A.R.S. 5 36- Appropriated

43t.02)
Source of Revenue: Civil penalties paid by nursing care institution administrators and assisted living facility managers for violations of their

licenses or certifications.

Purpose of Fund: For the protection of the health and property of residents of nursing care facilities that are found deficient.

Funds Expended 64,900 138,200

Year-End Fund Balance 2,426,000 2,444,200

Oral Health Fund (HSA3038/A.R.S. 5 36-L38) Non-Appropriated

Source of Revenue: Monies received from AHCCCS contracts for dental services.

Purpose of Fund: To provide dental services to Medicaid-eligible children identified by the DHS Oral Health program.

Funds Expended 377,000 500,300

Year-End Fund Balance 834,400 444,900

Prescription Drug Rebate Fund (HSA2546/A.R.S. 5 36-2930) Appropriated

Source of Revenue: Prescription drug rebate collections and interestfrom prescription drug rebate late payments'

purpose of Fund: To pay for the administrative costs of the Prescription Drug Rebate Program, for payments to contractors or providers in

the administration's medical services programs, and to offset General Fund costs for Medicaid programs. Monies appropriated to DHS are

used for Alzheimer's Disease Research,

Funds Expended 1,000,000 0

Year-End Fund Balance 0 0

public Health Emergencies Fund (HSA2775/A.R.S. 536-t221 Non-Appropriated

Source of Revenue: Legislative appropriations.
purpose of Fund: To fund public health emergency responses in the state following an emergency declaration bythe Governor.

Expenditures are not displayed to avoid double counting.

Funds Expended 0 0

Year-End Fund Balance 19,310,000 9,655,500

Risk Assessment Fund (HSA2427|A,R.S. 5 36-1693) Non-Appropriated

Source of Revenue: Monies from the Department of Environmental Quality for risk services performed by DHS' The fund may also receive

legislative appropriations, gifts, grants, or donations.
purpose of Fund: To conduct health effects studies and risk assessments of public health risks from environmental exposure, to evaluate

and calculate cleanup standards, to communicate health risks to the public, and for administrative costs of those activities'

Funds Expended 68,500 0

Year-End Fund Balance 0 0

FY 2020
Actual

FY 2021"

Estimate
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SUMMARY OF FUNDS

Smoke-Free Arizona Fund (HSA2541/A.R.S. S 36-601.01) Non-Appropriated

Source of Revenue: A 2C per pack tax on cigarettes. Any revenues not used by the department to enforce the smoking ban are deposited

to the Tobacco Tax Products Fund to be used for education programs to reduce or eliminate tobacco use.

Purpose of Fundl To enforce the provisions of Proposition 201 (Smoke Free Arizona Act) enacted in the 2006 General Election' The

Smoke-Free Arizona Act banned smoking in public places except retail tobacco stores, veteran and fraternal clubs, hotel rooms designated

as smoking rooms, and outdoor patios,

Funds Expended 2,600,100 2,740,t00

Year-End Fund Balance 975,300 975,200

Tobacco Tax and Health Care Fund - Health Education Account (HSA130S/A.R.S. 5 36- Non-Appropriated

772)

Source of Revenue: The account receives 23C of each dollar deposited in the Tobacco Tax and Health Care Fund and 2C of each dollar in

the Tobacco Products Tax Fund.
purpose of Fund: Monies are used for community-based education and evaluation, and other programs to discourage tobacco use among

thegeneral public,specificallytargetingminorsandculturallydiversepopulations. ThemoniesfromtheTobaccoProductsTaxFundare

used for the prevention and detection of the 4 leading causes of death.

Funds Expended 14,302,200 17,500,000

Year-End Fund Balance 5,542,700 3,559,400

Tobacco Tax and Health Care Fund - Health Research Account (HSA2096/A.R.S. S 36- Appropriated

275, A.R,S. S 36-773)

Source of Revenue: The fund receives monies from the Health Research Account of the Tobacco Tax and Health Care Fund.

purposeof Fund:ForAlzheimer'sDiseaseResearchandBiomedical ResearchSupport. PleaseseetheNon-Appropriatedportionofthe

fund for additional information.

Funds Expended 3,498,800 3,000,000

Year-End Fund Balance 2,890,300 L,834,200

Tobacco Tax and Health Care Fund - Health Research Account (HSA2096/A.R.S. 5 36- Non-Appropriated

275, A.R.S. 5 36-773)

Source of Revenue: The fund receives monies from the Health Research Account of the Tobacco Tax and Health Care Fund.

purposeofFund:Moniesareusedforresearchintothepreventionandtreatmentoftobacco-relateddiseaseandaddiction. Pleasesee

the Appropriated portion of the fund for additional information'

Funds Expended 7,300,800 5,709,600

Year-End Fund Balance 2,890,300 r,834,200

Tobacco Tax and Health Care Fund - Medically Needy Account (HSA1306/A.R.S. 5 36- Appropriated

774)

Source of Revenue: The account receives funding from the Medically Needy Account of the Tobacco Tax and Health Care Fund, which is

managed by AHCCCS. All monies remaining unexpended at the end of the fiscal year revert to the AHCCCS Medically Needy Account.

purpose of Fund: To fund the Folic Acid Program and Renal Dental Care and Nutrition Supplements line items'

Funds Expended 467,000 700,000

Year'End Fund Balance 607,200 607 
'200

Vital Records Electronic Systems Fund (HSA3039/A.R.S. S 36-341.01) Appropriated

Source of Revenue: Fees collected for searches, copies of records, applications to file delayed records, requests for supplementary birth

certificates, following adoption, legitimation, paternity determination, surgical alterations, and chromosomal counts, or amendments to

existing records. DHS is authorized by A.R.S. S 36-341 to set vital records fees for individuals and counties that access the vital records

electronic system. Total revenues are limited to s4,530,000, of the first s4,000,000, 85% will be required into the vital Records Electronic

Systems Fund and 15% will be deposited into the General Fund. For any revenue above S4,OOO,OOO,40% will be deposited into the Vital

Records Electronic Systems Fund and 60% will be deposited into the General Fund.

Purpose of Fund: To develop and operate a new vital records automated system'

Funds Expended 3,100,200 3,70I,700

year_End Fund Balance 1,535,300 199,500

FY 2020
Actual

FY 2021"

Estimate
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SUMMARY OF FUNDS

Workforce Data Repository Fund (HSA9999/A.R.S. S 36-172) Non-Appropriated

Source of Revenue: Legislative appropriations, fees, grants, and donations'

Purpose of Fund: To maintain a health professionals workforce data repository containing data transferred to the departmentfrom health

regulatory boards.

Funds Expended 0 98,300

Year-End Fund Balance 0 0

tY 2020
Actual

FY 202t
Estimate

FY 2022 Boseline 2s9 Department of Health Services



Arizona Historical Society
tY 2020
ACTUAL

FY 2O2L

ESTIMATE

FY 2022
BASELINE

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services
Employee Related Expenditures

Professional and Outside Services

Other Operating Expenditures

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

Field Services and Grants

Papago Park Museum

AGENCY TOTAL

50.9 s0.9 50.91/

1,281,100
494,900

36,100
689,200

L,368,100
579,400

0

624,000

1,368,100

579,400
0

624,000

2,501,300 2,571,500 2,57t,5004

65,800
558,300

65,900
540,400

6s,800
558,300

3,107,600 3,195,600 3,195,600

FUND SOURCES

General Fund

SUBTOTAL - Appropriated Funds

3,107,600 3,195,600 3,195,600

Other Non-Appropriated Fu nds

TOTAL. ALL SOURCES

3,195,600

r,027,600

4,275,000 4,223,200 4,223,200

AGENCY DESCRIPTION - The Arizona Historical Society acquires, preserves, maintains, and publicly exhibits archival and

museumobjectspertainingtothehistoryofArizona,theWest,andthelndiantribesinhabitingthestate. TheSociety's
major museums are in Yuma, Flagstaff, Tucson, Phoenix, and Tempe (Papago Park).

FOOTNOTES

L/ lncludes 10.5 GF FTE Positions funded from Special Line ltems in FY 2022.

U General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency.

Operating Budget This line item funds the operation and maintenance of the
Papago Park Museum (Tempe).

The Baseline includes S2,571,500 and 40.4 FTE Positions

from the General Fund in FY 2022. These amounts are

unchanged from FY 2021.

Museum Closures

3,LO7,600

r,167,400

3,195,600

r,027,600

Field Seruices and Grants

The Baseline includes 565,800 and 0.5 FTE Positions from
the General Fund in FY 2022 for Field Services and Grants

These amounts are unchanged from FY 202L.

This line item funds contracts with certified county
historical societies for services to be performed for the
benefit of the state.

Papogo Park Museum

The Baseline includes $558,300 and 10 FTE Positions from
the General Fund in FY 2022 for the Papago Park Museum.
These amounts are unchanged from FY 2021.

Other lssues

ln October 2020,the Society voted to vacate 3

memorandums of understanding for Riordan Mansion,

Fort Lowell, and the Downtown Museum in Tucson.

Riordan Mansion's responsibilities will be reverted back to
the State Parks and Trails Department, while Fort Lowell

and the Downtown Museum will be closed.
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Museum Attendance

Table 1

FY 2O2O Museum Attendance
Facilitv
Arizona History (Tucson)

Downtown History (Tucson)

Fort Lowell (Tucson)

Sosa Carrillo Fremont (Tucson)

Sanguinetti House (Yuma)

Museum at Papago Park (Tempe)

Pioneer Museum (Flagstaff)

Riordan Mansion (Flagstaff)

Total

Visitors
9,247
2,037
2,640

oll
2,873

10,393

5,295
12,804
45,283

ll ln FY 2018, the agency closed the Sosa Carrillo Fremont
House museum and has since rented the building out, as the
site does not have enough staffto operate the museum.

SUMMARY OF FUNDS

Permanent Arizona Historical Society Revolving Fund (H1A2900/A.R.S. S 14-826) Non-Appropriated

Source of Revenue: Monies from the operation of gift shops, book shops, food service facilities, and charges for the use of or admission

into any of the society's facilities.

Purpose of Fund: For enhancing the programs of the society, or operating or improving its facilities.

Funds Expended 704,300 523,800

Year-End Fund Balance 196,800 r4r,200

Preservation and Restoration Fund (H1A2125/4.R.S. 5 41-825) Non-Appropriated

FY 2020
Actual

FY 2O2L

Estimate

Source of Revenue: Reproduction charges.

Purpose of Fund: To preserve and restore historic photographs.

Funds Expended

Year-End Fund Balance

31,300

22,500

26,400

2r,L00

Private Fund (H1A9447IA.R.S. 5 41-821) Non-Appropriated

Source of Revenue: Revenues are generated through memberships, unrestricted donations, and program revenue. The fund is held in

trust bythe SocietyTreasurerand invested with the StateTreasurer's LocalGovernment lnvestment Pool.

Purpose of Fund: For operating expenses,

Funds Expended 43L,800 476,400

Year-End Fund Balance L,299,000 I,20I,400

Trust Fund (H1A9450/A.R.S. S 41-821) Non-Appropriated

Sourceof Revenue:Moniesheldintrustforspecificpurposes, ThefundisheldintrustbytheSocietyTreasurerandinvestedwiththe
State Treasurer's Local Government lnvestment Pool. Only interest earnings are expended.

Purpose of Fund: For operating expenses,

Funds Expended 0 1,000

Year-End Fund Balance r47,ooo 147,800
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Prescott Historical Society of Arizona
FY 2020
ACTUAL

FY 202t
ESTIMATE

FY 2022
BASELI N E

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services

Employee Related Expenditures

Other Operating Expenditures

AGENCY TOTAL

13.0 r.3.0 13. 0

539,600
231,400

61,600

540,000
265,400

62,300

540,000
265,400

62,300

832,600 867,70O 867,7O0 Ll

FUND SOURCES

General Fund

SUBTOTAL - Appropriated Funds

832,600 857,700 86/,lUU

832,600

562,000

867,700

548,100

867,7O0

Other Non-Appropriated Funds

TOTAL - ALL SOURCES

s48,100

1,394,600 1,415,800 1,4L5,800

AGENCy DESCRIPTION - The Prescott Historical Society preserves and maintains the Old Governor's Mansion, together

with the other buildings and properties of the Sharlot Hall Museum located in Prescott. The Society is responsible for

acquiring, preserving, and publicly exhibiting archival and museum objects pertaining to the history, geological, and

anthropological life of Arizona and the West.

FOOTNOTES

L/ General Appropriation Act funds are appropriated as a Lump Sum by Agency

Operoting Budget

The Baseline includes S8OZ,ZOO and 13 FTE Positions from

the General Fund in FY 2022 for the operating budget.
These amounts are unchanged from FY 202L.

SUMMARY OF FUNDS

Sharlot Hall Historical Society (PHA9505/A.R.S. 5 41-831) Non-Appropriated

Source of Revenuei Monies received from admissions, donations, memberships, interest, gift shop and rent' Funds are outside the

control of the State Treasurer and by statute are held in trust for the society's use by the Society Treasurer.

purpose of Fund: To print publications and journals, as well as to pay for educational programming, archival and curatorial supplies and

graphics.

Funds Expended 562,000 548,100

Year-End Fund Balance 387,100 277,800

FY 2020
Actual

FY 2O2L

Estimate

FY 2022 Baseline 262 Prescott Historical Society of Arizona



Arizona Department of Homeland Security
FY 2020
ACTUAL

FY 2027
ESTIMATE

FY 2022
BASELINE

FUND SOURCES
Federal Funds

TOTAL - ALL SOURCES

24,282,500 25,138,200 25,138,200

24,282,500 25,138,200 25,L38,200

AGENCY DESCRTPTION - The Arizona Department of Homeland Security distributes funding received from the U.S.

Department of Homeland Security to state agencies and local governments to prevent and mitigate acts of terrorism and

natural disasters. The department publishes the Arizona Homeland Security Strategy and provides planning assistance to aid

in the development of regional response plans for natural disasters or terrorism incidents.

SUMMARY OF FUNDS

Federal Funds (H1A2000/A.R.S. 5 47-4254) Non-Appropriated

Source of Revenue: Grants received from the U.S. Department of Homeland Security'

Purposeof Fund:Toprovidestateagenciesandlocal governmentswithfundingtodeterandmitigateactsofterrorism. Federal grant

guidelines allow up to 5% of the grand total to be used for administrative costs.

Funds Expended 24,282,500 25,138,200

Year-End Fund Balance 0 0

FY 2020
Actual

FY 202L
Estimate
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Board of Homeop athic ond lnteqrdted Medicine Examiners
tY 2020
ACTUAL

FY 202t
ESTIMATE

FY 2022
BASELINE

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures

Other Operating Expenditures

AGENCY TOTAL

1.0 1.0 r..0

17,700
5,900

t6,700

23,700
s,900

17,000

23,700
5,900

17,000

40,300 46,600 46,600!

FUND SOURCES

Other Appropriated Funds

Board of Homeopathic and lntegrated Medicine
Examiners'Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

TOTAL - ALL SOURCES

40,300 46,600 46,500

40,300 46,600 46,600

40,300 46,500 46,600

40,300 46,600 46,600

AGENCy DESCR|PTION - The board licenses and regulates medical physicians who practice homeopathic and integrated

medicine, a system of medical treatment based on the use of small quantities of remedies which in larger doses produce

symptomsofthedisease. Thisagencyisoneofseveral housedwithintheArizonaDepartmentofAdministrationCentral
Services Bureau.

FOOTNOTES

Y General Appropriation Act funds are appropriated as a Lump Sum by Agency

Operating Budget

The Baseline includes 546,600 and 1 FTE Position from the

Board of Homeopathic and lntegrated Medicine
Examiners' Fund in FY 2022 for the operating budget.
These amounts are unchanged from FY 2021.

SUMMARY OF FUNDS

Board of Homeopathic and lntegrated Medicine Examiners' Fund (HEA2041/A.R.S. S 32- Appropriated

2s06)

Source of Revenue: Monies collected by the board from the examination and licensing of homeopathists, The board retains 90% of these

monies and deposits 10% in the General Fund,
purpose of Fund: To examine, license, investigate, and regulate homeopathists, and for board administration.

Funds Expended 40,300 46,600

Year-End Fund Balance 54,300 67,100

FY 2020
Actual

FY 2021"

Estimate

FY 2022 Boseline 264 Boord of Homeopothic ond tntegroted Medicine Exominers



Arizona Department of Housing
FY 2020
ACTUAL

tY 202t
ESTIMATE

FY 2022
BASELINE

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services
Employee Related Expenditures

Professional and Outside Services

Travel - ln State
Other Operating Expenditures
Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

Housing Trust Fund Deposit

AGENCY TOTAL

201,600
74,700

0

6,100
36,700

3,100

18s,600
72,500

3,400

8,100
61,400

1,500

185,600

72,500

3,400
8,100

61,400
1,500

3.0 3,0 3.0

322,200 332,500 332,500

15,000,000 0 0

L5,322,200 332,500 332,500,

FUND SOURCES

General Fund

Other Appropriated Funds

Housing Trust Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds

Federal Funds

TOTAL - ALL SOURCES

15,000,000

322,200 332,500 332,500

0 0

322,200 332.500 332,500

L5,322,200 332,500 332,500

19,033,500
75,806,300

79,748,900

96,437,500

19,033,500

75,806,300

131,508,500 95,172,300 95,t72,300

AGENCY DESCRIPTION - The department annually administers approximately $L31,500,000 in federal and non-

appropriatedstatehousingandcommunitydevelopmentfunds, Theappropriatedbudgetreflectsaportionoftheagency's
administration expenses. The department provides affordable housing opportunities in conjunction with the Arizona

lndustrial Development Authority. The department's responsibilities include the Office of Manufactured Housing,

FOOTNOTES

Y General Appropriation Act funds are appropriated as a Lump Sum by Agency

Operating Budget

The Baseline includes 5332,500 and 3 FTE Positions from
the Housing Trust Fund inFY 2022 for the operating
budget. These amounts are unchanged from FY 202t.

Housing Trust Fund Deposit

The Baseline includes no funding in FY 2022 for the
Housing Trust Fund Deposit line item. This amount is

unchanged from FY 2021.

The FY 2020 budget included 515,000,000 from the
General Fund. Ofthe S15,000,000 amount, the
Department of Housing (DOH) plans to award S6,500,000
for SMI facilities and the remaining 58,500,000 for non-

behavioral health facilities. Details on the specific projects

funded from the Housing Trust Fund Deposit are provided

below:

Behavioral Health Proiects
o $3,500,000 to develop a Secure Behavioral Health

Residential Facility pursuant to the FY 2020 General

Appropriation Act footnote. The funding will be used

to develop a facility which provides residential
treatment to SMI individuals who have been

resistant to treatment and ordered to the facility by a

court order. This funding has been transferred to the
Arizona Health Care Cost Containment System
(AHCCCS) to manage. AHCCCS will oversee facility
construction and operational funding, and the
Department of Health Services (DHS) will be

responsible for the licensing. The grant for this

FY 2022 Boseline 265 Arizona Deportment of Housing



a

project was awarded to Recovery Health Partners in

September,

S3,000,000 for Transitional Housing for Homeless

with a behavioral health emphasis. Funding will be

used by DOH and DHS on the renovation of an

existing building on the State Hospital grounds in

Central Phoenix. The facility will provide single rooms

as transitional housing for homeless individuals
diagnosed with a serious mental illness. DHS will
select a licensed mental health services provider to
operate the facility. There was one respondent to
this request for proposal. This proposal is under
review.

Non-Behavioral Health Proiects
. S3,000,000 for the development of Supportive

Housing Units for formerly homeless individuals.
These monies will be combined with 57,000,000 in
federal funding for a total of 510,000,000 for the
project, which will be built in multiple sites yet to be

determined. Construction is expected to begin by

winter 2021.
. 52,500,000 to fund Center for Hope Apartments as

part of the Center for Opportunity project to combat
homelessness in the Tucson area. Funding will be

used to convert an existing hotel tower into 100 one-
bedroom affordable rental units for seniors and single

residents. This project is expected to be completed by

mid-calendar year 2O2t.
o $3,000,000 for Fort Whipple Homeless Veterans

housing. DOH will select a developer to partner with
the U.S. Department of Veterans Affairs to redevelop

6 former officers' quarters on the Fort Whipple
Veterans' Affairs campus in Prescott and build
housing units on adjacent vacant land. The

redeveloped facilities will provide housing for
homeless veterans. Construction is expected to begin

by winter 2021.

Other lssues

COVI D-Re late d Spe ndi ng

As part ofthe state response to COVID-19, the Executive

has allocated monies for state agency-related programs,

As of October 2020, the Executive's spending plan

included a total of S20,150,000 for Department of
Housing related programs. This entire amount is from the
Crisis Contingency Safety Net Fund. The uses are as

follows:

. $5,000,000 for assistance to homeless shelters.
r $250,000 for the St. Vincent de Paul Rental Assistance

Program.

55,000,000 for the Foreclosure Prevention Program,

which was created to assist landlords whose tenants
have been unable to pay rent due to the COVID-19

pandemic.

S650,000 for Temporary Rental Assistance Program

staffing.

$250,000 for Chicanos Por La Causa for their
statewide housing program that helps find housing

for homeless individuals.

$2,000,000 for the Rental Eviction Assistance

Program, which provided rent assistance to renters
that had been negatively financially impacted by

Covid-19.

s7,000,000 [ur tlre rerrtal pruper Ly owller
preservation fund to assist rental property owners
during the Covid-19 pandemic.

ln addition to the monies allocated to the department by

the Executive, DOH received additional federal grants

totaling S185,600,000. The uses are as follows:

s32,0OO,OO0 to the state and s74,000,000 to local

governments for community development block
gra nts.

S22,000,000 to the state and $50,000,000 to local

governments for homeless assistance/emergency

solutions grants.

53,000,000 to local governments for public housing

operating funds.

$3,000,000 to local governments for tenant-based
rental assistance.

5700,000 to local governments for supportive
housing for persons with disabilities.

S100,000 to the state and 5800,000 to local
governments for housing opportunities for persons

with AIDS.

The federal Consolidated Appropriations Act of 2021

authorized s25,000,000,000 in covlD-related rental
assistance natlonwide. These monies will be disbursed to
states and large local governments using the same

methodology as the Coronavirus Relief Fund (CRF). Each

state is guaranteed a minimum funding amount of
5200,000,000 combined between all jurisdictions. lf
Arizona's allocation is in the same proportion as its CRF

allocation from the CARES Act, Arizona and its local
jurisdictions would receive about 5470,000,000 in rental

assistance under the Consolidated Appropriations Act of
202L.

a

a

a

a

a

a

a

a

a

a
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SUMMARY OF FUNDS

Consumer Recovery Fund (HDA3090/A.R.S. S 41-4041) Non-Appropriated

Source of Revenuei Fees charged to dealers and brokers of manufactured homes, mobile homes, or factory-built buildings designed for
residential use.

Purpose of Fund: To provide consumer and license education in connection with the manufactured housing and factory-built building

industry and to make payments on damage claims filed by consumers of these types of residential buildings,

Funds Expended 273,300 8,600

Year-End Fund Balance 596,200 690,800

Crisis Contingency and Safety Net Fund (HDA3240/A.R.S. S 41-110) Non-Appropriated

Source of Revenue: Legislative appropriations, public or private gifts, grants and donations. Expenditures are not displayed to avoid

double counting the General Fund,

Purpose of Fund: Monies in the fund may only be distributed by the Governor for the following forms of economic assistance during a

state of emergency: 1) housing assistance; 2) services for homeless persons; 3) economic assistance to small businesses with less than 50

employees, non-profit organizations, and health care providers; and 4) monies forfood bank.operations.

Funds Expended 0 0

Year-End Fund Balance 2,594,700 2,594,700

DPS-FBl Fingerprint Fund (HDA2159/4.R.S. S 41-1750) Non-Appropriated

FY 2020
Actual

Source of Revenue: Revenues include fees collected from fingerprint clearance cards.

Purpose of Fund: Revenues are transferred to the Department of Public Safety (DPS) to process fingerprint clearance cards,

Funds Expended 6,200

Year-End Fund Balance 1,500

FY 202t
Estimate

Federal Funds (HDA2000/A.R.S. $ 35-L42)

Source of Revenue: Federal Funds for affordable housing programs.

Purpose of Fund: To be expended as stipulated by federal statutes authorizing the federal grants

Funds Expended

Year-End Fund Balance

5,400

2,000

Non-Appropriated

96,437,500 75,806,300

7,851,500 18,095,200

Federal Grants - American Recovery and Reinvestment Act (ARRA) (HDA2999/A.R.S. 5 Non-Appropriated

3s-t421

Source of Revenue: One-time Federal Funds allocated by the American Recovery and Reinvestment Act of 2009 (P.1. 111-5).

Purpose of Fund: One-time Federal Funds to be used by the department for the weatherization of homes, energy efficiency and usage

reduction, and appliance rebates.

Funds Expended 0 0

Year-End Fund Balance , 978,800 1,078,800

Housing Program Fund (HDA2200/A.R.S. S 41-3957) Non-Appropriated

Source of Revenue: Fees received from the following programs: private activity bond (underwriting and hearings), low-income tax credit
(application, monitoring and reservation fees), fees charged from conferences and workshops, fees from the Section 8 project-based

contract administration program, administrative reimbursements from Federal Hardest Hit Funds, utility grants from Southwest Gas for
the state's Weatherization Program, and services fees related to the Office of Manufactured Housing.

Purpose of Fund: To pay the costs of administering the programs from which the deposits are received and for other department
programs,

Funds Expended 8,042,500 7,572,400

Year-End Fund Balance 21,005,800 26,388,800
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SUMMARY OF FUNDS

Housing Trust Fund (HDA2235/A.R.S. S 41-3955) Appropriated

Source of Revenue: The Housing Trust Fund receives its 52,500,000 annual unclaimed property deposit after the first 52,000,000 in
unclaimedpropertyrevenuesaredistributedtotheDepartmentof HealthServicesSeriouslyMentallylll HousingTrustFund. Thefund
also receives monies from loan repayments and interest from the State Treasurer. A.R.S, S 33-751 redirects fees from the Arizona
lndustrial Development Authority's single-family mortgage program from the department's ISA and IGA Fund to the Housing Trust Fund.

Purpose of Fund: The appropriated portion pays for administration expenses and may not exceed 10% ofthe HousingTrust monies.
Please see the Non-Appropriated portion of the fund for additional information.
Funds Expended 322,200 332,500

Year-End Fund Balance 51,L32,000 58,182,400

Housing Trust Fund (HDA2235/A.R.S. 5 41-3955) Non-Appropriatcd

Source of Revenue: The Housing Trust Fund receives its $2,500,000 annual unclaimed property deposit after the first 52,000,000 in
unclaimedpropertyrevenuesaredistributedtotheDepartmentof HealthServicesSeriouslyMentallylll HousingTrustFund. Thefund
also receives monies from loan repayments and interest from the State Treasurer, A.R.S, S 33-751 redirects fees from the Arizona
lndustrial Development Authority's single-family mortgage program from the department's ISA and IGA Fund to the Housing Trust Fund.

Purpose of Fundr The non-appropriated portion of the fund is used for the operation, construction, or renovation of housing facilities for
low-income households. The Legislature may transfer monies from the fund to the Housing Development Fund for use on housing
projectsaroundstateprisons. PleaseseetheAppropriatedportionofthefundforadditionalinformation.
Funds Expended 7,228,800 5,192,100

Year-End Fund Balance 0 0

IGA and ISA Fund (HDA2500/A.R.S. 5 35-142) Non-Appropriated

Source of Revenue: Reimbursements to the department from the Arizona Department of Economic Security for the administration of the
Federal Low-lncome Housing Energy Assistance Program (LIHEAP).

Purpose of Fund: To enable the department to administer a portion of the LIH EAP which provides direct weatherization and energy
improvements to homes owned by low-income homeowners

Funds Expended -/

Year-End Fund Balance

Manufactured Housing Cash Bond Fund (HDA3722/A.R.5.5 4I-40291 Non-Appropriated

Source of Revenue: Cash deposits made by housing manufacturers and installers priorto the granting of an original license. Applicants
must make a cash deposit for each branch location of their operation.
Purpose of Fund: To compensate consumers in cases where a licensee fails to perform sales or installation agreements or repairs under
warranty; and to make payment to the department if the licensee fails to pay any fees or costs owed.

Funds Expended 0 0

Year-End Fund Balance 559,700 582,900

Mobile Home Relocation Fund (HDA2237/A.R.S. S 33-1476.02) Non-Appropriated

Source of Revenue: Assessments collected from mobile home owners who do not own the land upon which the mobile home is located
and interest earnings. Once the fund balance reaches 58,000,000, assessments will no longer be collected and the only revenue will be

from interest. Assessment would resume when the fund balance at the end of a fiscal year is less than 56,000,000.
Purpose of Fund: To pay for relocations due to rental increases and to pay premiums and other costs of purchasing insurance coverage for
tenantrelocationcostsduetoachangeinpropertyusepursuanttoA.R.S.S33-1476.01, lfsuchinsuranceisnotavailable,orifthe
insurance costs exceed the amount available from the fund, the fund is used to make direct payments for tenant relocation costs,

Funds Expended 214,600 382,600

Year-End Fund Balance 7,700,400 7,477,800

FY 2020
Actual

FY 202t
Estimate

3,983,500

6,100

5,872,400

325,900
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I n de pe nde nt Re di stricti ng Com mi ssion
FY 2020
ACTUAL

FY 202t
ESTIMATE

FY 2022
BASELINE

OPERATING BUDGET
Full Time Equivolent Positions

Lump Sum Appropriation
AGENCY TOTAT

0.0 3.0 3.0

0 s00.000 3,000,000

0 50o,ooo 3,000,000

FUND SOURCES

General Fund

SUBTOTAL - Appropriated Funds

TOTAL - ALL SOURCES

s00,000 3,000,000

500,000 3,000,000

500,000 3,000,000

AGENCy DESCRIPTION - Proposition 106, approved by voters in November 2000, established the lndependent Redistricting

Commission (lRC). The commission consists of 5 members, 4 of which are selected by the House and Senate majority and

minority leadership. These 4 members then select the final member, who cannot be affiliated with either of the 2 major

political parties. The commission is charged with redrawing the boundaries for Arizona's legislative and congressional

districts based on the 10-year census

0

0

0

Operating Budget

The Baseline includes 53,000,000 and 3 FTE Positions from
the General Fund in FY 2022 for the operating budget. FY

2022 adjustments are as follows:

Redistricting Cycle Funding
The Baseline includes an increase of S2,500,000 from the

General Fund in FY 2022 for redistricting cycle funding.

The commission will resume its constitutional duties in CY

2021,,ihe start ofthe next 10-year redistricting cycle.

Pursuant to Article 4 of the Arizona Constitution, the
Arizona Department of Administration (ADOA) submitted
to the Legislature a recommendation for funding for the
lRC. ADOA recommended 5500,000 in FY 202t using the

amount from the previous redistricting cycle. Based on

this previous amount, 5500,000 of funding was included
for the IRC in the FY 202L budget. The $3,000,000 of
funding for the IRC in FY 2022is based on the initial

second year appropriation provided in the previous

redistricting cycle (see Table 1).

FY 2023 and FY 2024 funding remain undetermined in the
Baseline's long-term spending estimates. New costs will
depend on an updated estimate of redistricting expenses

once the commission resumes its duties.

Table 1

Fiscal Year

FY 2011 (Laws 2010, 7th SS, Ch. 1)

FY 2Ot2 (Laws 2011, Ch,24)

FY 2012 (Laws 2012, Ch.108)

FY 2013 (Laws 201-2, Ch. 294)

FY 2013 (Laws 2013, Ch. 2)

FY 2013 (Laws 2013, Ch. 158)

FY 2074 (Laws 2013, 1" SS, Ch, 1)

FY 2Ot4 (Laws 2014, Ch.3)

FY 2015 (Laws 2014, Ch. 18)

FY 2016 (Laws 2015, Ch. 8)

FY 2OI7 (Laws 2016, Ch. 117)

Total

CY 2010 Redistricting Cycle Appropriations

Appropriation

S soo,ooo
3,ooo,00o

700,000

7,457,300

500,000

635,226
1,115,100

1,462,70t
1,115,300

1",115,300

1,115,300
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lndustridl Commission of Arizona
FY 2020
ACTUAL

FY 2021
ESTIMATE

FY 2022
BASELINE

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditures
Equipment

AGENCY TOTAL

235.6 235.6 235.6

9,094,900
3,442,200
1,432,300

100,700
20,900

3,752,800
774,600

9,7r1,700
3,881,400
1,291,500

135,200

36,100
5,496,500

40,700

g,7Lr,7oo

3,881,400

I,291,500
135,200

36,100

5,496,500

40,700

18,018,400 20,593,100 20,593,1100 !/

FUND SOURCES

Other Appropriated Funds

Administrative Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Fu nds

Federal Funds

TOTAL - ALL SOURCES

18,018,400 20,593,100 20,593,100

18,018,400 20,593 .100 20,593.100

18,018,400

12,44L,t00
2,726,900

20,593,100

15,573,100
3,L71,700

20,593,100

15,573,100

3,r71,700

33,186,400 39,337,900 39,337,900

AGENCY DESCRIPTION - The lndustrial Commission regulates the workers' compensation insurance industry. The

commission is also responsible for child labor issues, occupational safety and health issues, wage claim dispute resolutions,

and providing workers' compensation coverage for claimants of uninsured and self-insured employers

FOOTNOTES

!/ General Appropriation Act funds are appropriated as a Lump Sum by Agency

Operating Budget

The Baseline includes $20,593,100 and 235.6 FTE

Positions from the Administrative Fund in FY 2022 for the
operating budget. These numbers are unchanged from FY

202t.

SUMMARY OF FUNDS
FY 2020
Actual

FY 2O2L

Estimate

Administrative Fund (lcA2!77 / A.R.S. 5 23-L081)

Source of Revenue: Annual tax on workers' compensation premiums that cannot exceed 3%.

Purpose of Fund: For all expenses of the lndustrial Commission in carrying out its powers and duties.

Funds Expended

Year-End Fund Balance

18,018,400

9,527,300

Appropriated

20,593,100

5,157,100
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SUMMARY OF FUNDS

Federal Grants (1CA2000/A.R,S. 5 35-142) Non-Appropriated

Source of Revenue: Federal grants.

Purpose of Fund: To enforce occupational safety and health standards in all industries in Arizona except businesses relating to mining and

smelting, businesses located on lndian reservations and federal agencies.

Funds Expended 2,726,900 3,L71,700

Year-End Fund Balance 376,400 376,300

Revolving Fund (1CA2002/A.R.S. 5 35-142) Non-Appropriated

Source of Revenue: Charges for claims education seminars and training materials, charges for medicalfee schedules and other
miscellaneous revenue.

Purpose of Fund: To fund an annual seminar on workers' compensation for insurance carriers and self-insured employers; to print a

medical fee schedule for workers' compensation; and to provide a holding account for money owed to employees by their employers for
back wages.

Funds Expended 173,600 L47,000

Year-End Fund Balance 272,700 272,700

SpecialFund (1CA2180/A.R.S. 5 23-1065) Non-Appropriated

Source of Revenue: Assessments on workers'compensation premiums, earnings on investments, rent proceeds, and reimbursement of
the cost of benefits provided to injured employees of uninsured employers.

Purpose of Fund: To provide medical benefits in excess of original policy limits on claims occurring prior to a 1973 law change requiring
unlimited statutory medical benefits; to provide compensation benefits resulting from second injuries; to provide vocational rehabilitation
benefits; and to provide benefits on claims against uninsured employers and insolvent insurance carriers.

Funds Expended 12,267,500 75,426,700

Year-End Fund Balance 343,200 309,600

FY 2020

Actual
FY 202L
Estimate

FY 2022 Baseline 27r lndustrial Commission of Arizono



Department of lnsurance and Finoncial lnstitutions
FY 2020
ACTUAL

FY 2O2I
ESTIMATE

FY 2022
BASELINE

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditures
Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS
lnsurance Fraud Unit
Mental Health Omnibus
Reimbursable Programs

Local Grants

Arizona Vehicle Theft Task Force

ATA Operating Budget

AGENCY TOTAL

6,543,400
2,489,500

519,900
19,500
18,800

r,3r7,700
93,700

5,867,900

2,359,400

587,400
22,I00
13,500

1,236,000

7I4,I00

t51..4 r52.4 T5I,4 U

5,867,900
2,359,400

587,400
22,r00
13,500

1,236,000

114,100

11,002,500

0

0

0

957,400
3,650,000

0

10,200,400

1,949,000

250,000

50,000
957,700

3,650,000
672,300

10,200,400

1,948,000

0A
50,000 ?/

957 ,700 3J

3,650,000 4/

672,300

15,609,900 L7,628,400 17,378,400 5/el

FUND SOURCES

General Fund

Other Appropriated Funds

Automobile Theft Authority Fund

Financial Services Fund

Revolving Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds

Federal Funds

TOTAL. ALL SOURCES

6,697,500

5,234,r00
3,676,400

1,900

8,090,700

5,330,000
4,157,400

50,300

7,840,700

5,330,000
4,L57,400

50,300

8,912,400 9,s37,700 9,s37,700

15,609,900

30,654,800
18L,500

17,628,400

30,209,000
0

L7,378,400

30,367,900
0

46,446,200 47,837,400 47,746,300

AGENCY DESCRIPTION - The Department of lnsurance and Financial lnstitutions licenses and authorizes the transaction of
insurance business by insurers, producers, and other insurance-related entities. The department also regulates state-
chartered financial entities. The regulated entities include money transmitters, motor vehicle dealers, holding companies,
trust companies, sales finance companies, collection agencies, escrow agents, debt management companies, consumer
lenders, mortgage bankers, mortgage brokers, premium finance companies, credit unions, banks, and real estate appraisal
entities. The department also is responsible for analyzing the methods of combating the problem of vehicle theft and
promoting successful methods of reducing the number of vehicle thefts in Arizona.

FOOTNOTES

!/ lncludes 9 GF and 6 OF FTE Positions from Special Line ltems in FY 2022.

ry
newly enaeted mental health parity reguirements fer insuranee eeverage,

A The department of insurance and financial institutions shall submit a report to the joint legislative budget committee
before spending any monies for the reimbursable programs line item. The department shall show sufficient monies
collected to cover the expenses indicated in the report. (General Appropriation Act footnote)

y Local grants shall be awarded with consideration given to areas with greater automobile theft problems and shall be

used to combat economic automobile theft operations. (General Appropriation Act footnote)
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A Monies in the Arizona vehicle theft task force line item shall be used by the department of insurance and financial
institutions to pay seventy-five percent of the personal services and employee related expenditures for city, town and

county sworn officers who participate in the Arizona vehicle theft task force. (General Appropriation Act footnote)

Y General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency.

A Of the depa rtment fees req u ired to be deposited in the state general fu nd by statute, the department of insu ra nce a nd

financial institutions shall assess and set the fees at a level to ensure that the monies deposited in the state general fund
will equal or exceed the department's expenditure from the state general fund. (General Appropriation Act footnote)

Laws 2019, Chapter 252 merged the Department of
Financial lnstitutions (DFl) and Automobile Theft
Authority (ATA) into the Department of lnsurance (DOl)

and renamed the agency the Department of lnsurance
and Financial lnstitutions (DlFl), effective after June 30,

2020. The newly-renamed agency retained all the same

regulatory functions as the 3 separate agencies. Chapter
252 transferred all property, funds, and appropriated
monies of the agencies to DlFl on July 1,2020.

While the consolidation became effective on July 1,2020,
FY 2020 actual expenditures from all 3 agencies are shown
in the table above together as DlFl expenditures.

Laws 2020, Chapter 37 enacted various changes to the
DlFl agency structure, including the requirement that
certain funding be displayed as a separate line item in the
annual General Appropriation Act. Because this legislation
was not yet effective at the time the FY 2021 General

Appropriation Act was passed, the FY 2021 budget does
not include these line item changes. However, the
amounts displayed below adjust the DlFl line item format
to match the requirements of Chapter 37.

Operating Budget

The Baseline includes S10,200,400 and 136.4 FTE

Positions in FY 2022 for the operating budget. These
amounts consist of:

'These monies were previously included in the Department
of lnsurance operating budget. The department levies a

S1,050 assessment on all licensed insurers to prosecute

insurance fraud in the state. Laws 2020, Chapter 37

requires that all monies appropriated for fraud prevention

be included as a line item and that all monies shall be

used exclusively for insurance fraud prevention.

Mentql Hedlth Omnibus

The Baseline includes no funding in FY 2022 for costs

associated with Laws 2020, Chapter 4, referred to as the
mental health omnibus. FY 2022 adjustments are as

follows:

Remove One-Time Funding
The Baseline includes a decrease of 5(250,000) and (1) FTE

Position from the General Fund in FY 2022. Chapter 4

requires insurers to comply with the federal Mental
Health Parity and Addiction Equity Act and requires
insurers financial requirements for mental health
insurance benefits are not more restrictive than medical

or surgical benefits. Chapter 4 also requires insurers to
submit a report to DlFl displaying compliance with the law

and requires DlFl to analyze and summarize the reports.

Section 10 of Chapter 4 appropriated this funding to DlFl,

as a result these monies did not appear in the FY 2021

General Appropriation Act.

Reimbursable Progrdms

The Baseline includes 550,000 from the ATA Fund in FY

2022for Reimbursable Programs. This amount is

unchanged from FY 2021.

This line item funds programs such as training seminars,

Arizona Vehicle Theft Task Force expenses and "bait car"
projects. This line item is funded from donations and
grants from the private sector. Since the inception of this
program, only S25,000 for the reimbursement of salary

and operational costs of the Arizona Vehicle Theft Task

Force has been expended from this line item.

General Fund

Financial Services Fund

Department Revolving Fund

FY 2021

S5,992,700
4,157,400

50,300

These amounts are unchanged from FY 2021

lnsurdnce Fraud Unit

The Baseline includes S1,848,000 and 9 FTE Positions from
the General Fund in FY 2022 for the lnsurance Fraud Unit.

These amounts are unchanged from FY 2021.
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Local Orants

The Baseline includes 5957,700 from the ATA Fund in FY

2022for Local Grants. This amount is unchanged from FY

262r.

This line item provides funding for the 4 categories of
local grants that the DlFl administers: 1) Vertical
Prosecution; 2) Law EnforcemenU 3) Professional
Training; and 4) Public Awareness grants. DlFl issues

Vertical Prosecution Grants to county attorneys that are

solely dedicated to auto-theft cases, Law Enforcement
Grants to local law enforcement agencies for equipment
and supplies, Professional Training Grants to pay travel
and registration costs associated with going to
conferences, and Public Awareness Grants for public

education and vehicle identification number etching.
(Pleose see the Other lssues section for more information,)

Arizona Vehicle Theft Task Force

The Baseline includes 53,650,000 from the ATA Fund in FY

2022for the Arizona Vehicle Theft Task Force. This

amount is unchanged from FY 2021.

Monies in this line item are transferred to the Department
of Public Safety which oversees the Arizona Vehicle Theft
Task Force. The Arizona Vehicle Theft Task Force is a

multi-agency group that works specifically on combating
auto-theft related crimes. (Please see the Ather lssues

section for more informotion.)

ATA Operating Budget

The Baseline includes $672,300 and 6 FTE Positions from
the ATA Fund in FY 2022 for the Automobile Theft
Authority Operating Budget. These amounts are

unchanged from FY 202t.

Other lssues

Automobile Theft Gronts

DlFl was appropriated $4,607,700 from the ATA Fund in

FY 2O2t for grants to state and local law enforcement
entities. These grants are funded from the Arizona

Vehicle Theft Task Force and Local Grants line items.

Toble 7 displays the allocations of grants for FY 2020 and

estimated FY 2O2! distributions by recipient and category

COVID-Related

The Executive has allocated monies from the federal
Coronavirus Relief Fund to reimburse state agencies for
public health and public safety expenditures. ln FY 2020,

the DlFl was reimbursed for 5181,500 in General Fund

spending. This reduced spending increased the agency's

General Fund revertment beyond what it would have

otherwise been.

(Please see the COVID-Related Spending Summory ot the

front of this book for more informotion).

Table 1

ATA Grant Recipients

Recipient FY 2020
Arizona Vehicle Theft Task

Force (DPS) 53,650,000

FY 2021 est. ,

S3,65o,ooo

Vertical Prosecution Grants
Maricopa Cou nty Attorney
Pima County Attorney
Pinal County Attorney
La Paz County Attorney
Mohave County Attorney
Santa Cruz County Attorney

Subtotal

Law Enforcement Grants

Quartzite Police Department
Department of Public Safety

Subtotal

Public Awareness Grants
Camp Verde Marshall's Office
El Mirage Police Department
Gilbert Police Department
Subtotal

s 23s,800
2t6,r00
169,100

1L9,700
109,600

80,800

$ 93t,too

s 23s,8oo
216,rOO

169,100

rr9,700
109,600

80,800

S ger,roo

S 2,800

14,000

S 16,800

1,200

1,800

6,600

$ 9,600

$ TBD

$ TBD

Professional Training Grants S TBD

Unallocated s 200 s ze,0oo

TOTAL 54,607,700 S 4,607,700

L/ Represents allocations as estimated by the Automobile Theft Authority.
awards are yet to be determined for some categories.s

FY 2022 Baseline 274 Deportment of lnsuronce ond Finonciol lnstitutions



SUMMARY OF FUNDS

Arizona Property and Casualty lnsurance Guaranty Fund (1DA2114/A.R.S. I20-662lr Non-Appropriated

Source of Revenue: Assessments on property and casualty insurance, reimbursements from the sale of insolvent companies' assets by the
department's Receivership Division, and investment income on the fund balance.

Purpose of Fund: To provide funds for the covered policy claims of insolvent insurance companies for property and casualty insurance
policies. The fund also pays the administrative costs of the L1-member Property and Casualty lnsurance Guaranty Fund Board authorized
byA.R,S.520-663, MoniesareheldinadepositorydesignatedbytheDirectoroftheDepartmentof lnsuranceandFinancial lnstitutions.
Within the fund there are 3 separate accounts: automobile insurance account, workers' compensation insurance account and an other
account, which includes all othertypes of property and casualty insurance otherthan automobile and workers'compensation.

Funds Expended 11,862,100 11,862,100

Year-End Fund Balance 212,860,600 212,860,600

Assessment Fund for Voluntary Plans Fund (1DA2316/A.R.S. S 20-2201) Non-Appropriated

Source of Revenue: Assessments paid by insurance companies or reinsuring carriers authorized to sell liability insurance.

Purpose of Fund: To provide for the administrative costs associated with finding liability insurance for classes of risk that are unable to
obtainliabilitycoverage. MoniesarealsousedtoadministertheSmall EmployersReinsurancePlanBoard. Theboardensuresthe
accessibility of small group health insurance by requiring a reinsurance program to spread the risk of insuring small groups.

Funds Expended 103,500 0

Year-End Fund Balance 99,100 99,100

Automobile Theft Authority Fund (ATA2060/A.R.S. S 41-3451) Appropriated

Source of Revenue: A semi-annualfee of S0.50 pervehicle insured under a motorvehicle liability insurance policyforvehicles with a gross

weightunder26,000pounds. lnaddition,50%ofcivil penaltiesassessedagainstascrapmetal dealerwhodoesnotsubmitvehicletitle
information to the ADOT records system within 48 hours after the completion of a transaction.

Purpose of Fund: To allocate monies to public agencies for the purpose of establishing, maintaining and supporting programs that are

designed to prevent motor vehicle theft, and to cover the costs of administration not to exceed 10% of the fund.

Funds Expended 5,234,L00 5,330,000

Year-End Fund Balance 6,033,100 7,548,900

Captive lnsurance Regulatory and Supervision Fund (lDA2377lA.R S. S 20-1098.18) Non-Appropriated

Source of Revenue: License and renewal fees collected from individual captive insurers and corporations applying to do business as a

captive insurer. A captive insurer is an enterprise with the authority to function as an independent insurance company, but is organized

by a parent company with the express intent to provide the parent company's insurance.

Purposeof Fund:Toprovidefundingforthepromotionofthestate'scaptiveinsuranceindustryandrelatedadministrativecosts. Upto

S100,000 may be used annually to cover the department's administrative costs.

Funds Expended 370,700 412,000

Year-End Fund Balance 516,100 538,300

Coronavirus Relief Fund (1DA2975/A.R.S. S 35-142) Non-Appropriated

Sourceof Revenue:Moniesreceivedbythestatefromthefederal COVID-lgresponselegislation, ArizonareceivedSl.86billionfromthe
Coronavirus Relief Fund established bythe Coronavirus Aid, Relief, and Economic Security (CARES) Act based on the state's share of the
population.

Purpose of Fund: Monies are allocated by the Governor to supplement costs of the state's COVID-19 response, including necessary

expenditures incurred by the state due to the public health emergency from March t,2020 to December 30,2020.

Funds Expended 181,500 0

Year-End Fund Balance 0 0

Financial Services Fund (BDA1998/A.R.S. 5 6-991.21-) Appropriated

Source of Revenue: Loan originator licensing and renewalfees. Similarfees are also deposited in the Mortgage Recovery Fund,

Purpose of Fund: To supervise and regulate loan originators and to be used for the general operating expenses ofthe department,

Funds Expended 3,676,400 4,t57,400

Year-End Fund Balance 11,003,400 72,377,900

tY 2020
Actual

FY 2O2L

Estimate
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SUMMARY OF FUNDS

Financialsurveillance Fund (1DA2473/A.R.S. S 20-156) Non-Appropriated

Source of Revenue: Assessments paid by domestic insurers, otherthan life and disability re-insurers, service companies, and mechanical

reimbursement re-insurers.

Purpose of Fund: To provide funds for the costs of financial analysts who conduct financial surveillance of domestic insurers in order to

identify possible risks to financial stability,

Funds Expended 488,600 549,800

Year-End Fund Balance 193,300 53,500

Health Care Appeals Fund (1DA2467IA.R.S. S 20-2540) Non-Appropriated

FY 2020
Actual

Source of Revenue: One-time fee of 5200 and an annual fee of up to 5200 per health care insurance company.

Purpose of Fund: To pay for start-up and ongoing costs related to selecting an independent review organization. The selected

organization will conduct external independent reviews that involve issues of medical necessity.

Funds Expended 240,700

Year-End Fund Balance 125,400

FY 2021.

Estimate

2s6,600

t73,L00

IGA and ISA Fund (1DA2500/A.R.S. S 35-142) Non-Appropriated

Source of Revenue: Grants and intergovernmental agreements between state agencies and local governments,

Purpose of Fund: To execute intergovernmental and interagency service agreements.

Funds Expended 542,900 0

Year-End Fund Balance 0 0

lnsurance Examiners' Revolving Fund (1DA2034/A.R.S. S 20-159) Non-Appropriated

Source of Revenue: Payments made by insurance companies for costs of financial, rate, and market conduct examinations performed by

contract examiners.

Purpose of Fund: To provide funds for contract examiners' per diem compensation and funds to reimburse contract examiners for travel

andlivingexpenses,asapprovedbytheDirectoroftheDepartmentof lnsuranceandFinancial lnstitutions. Moniesarealsousedtocover
the department's related administrative costs.

Funds Expended 2,591,800 2,876,100

Year-End Fund Balance 1,452,500 1,596,300

life and Disability lnsurance Guaranty Fund (1DA2154/A.R.S. 5 20-633) Non-Appropriated

Source of Revenue: Assessments on life and disability insurance companies and reimbursements from the sale of insolvent companies'

assets by the department's Receivership Division.

Purpose of Fund: To provide funds for the covered policy claims of insolvent insurance companies for life and disability insurance policies

and annuity contracts. The fund also pays the administrative costs of the 9-member Life and Disability lnsurance Guaranty Fund Board

authorizedbyA.R.S,S20-684. MoniesareheldinadepositorydesignatedbytheDirectoroftheDepartmentof lnsuranceandFinancial

I nstitutio ns.

Funds Expended 13,952,900 13,952,900

Year-End Fund Balance 19,322,700 79,322,L00

Mortgage Recovery Fund (8DA1997/A.R.S, S 6-991.09) Non-Appropriated

Source of Revenue: Licensing and renewal fees paid by licensed loan originators. Similarfees also are deposited in the Financial Services

Fu nd.

Purpose of Fund: To benefit any person aggrieved by any act, representation, transaction or conduct of a licensed loan originator that
violates statute or rule.

Funds Expended 0 0

Year-End Fund Balance 2,562,500 2,816,200
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SUMMARY OF FUNDS

Receivership Liquidation Fund (1DA3104/A.R.S. S 20-648) Non-Appropriated

Source of Revenue: Consists of tO%of an insolvent insurer's statutory deposit with the State Treasurer authorized by A.R.S. 5 20-213.

Upon termination of a receivership, the court may award proceeds to the fund, up to the amount of the department's administrative
costs.

Purpose of Fund: To support the department's Receivership Division, which administers the liquidation of insurance companies to ensure

maximumrecoveryof assets. Thebalanceforwardrepresentscashonhand. ltdoesnotincludethestate'sunfundedliabilityfordeposits
being held as assurance against future insolvencies.

Funds Expended 126,600 t43,200

Year-End Fund Balance 172,700 31,000

Receivership Revolving Fund (BDA3023/A.R.S. S 6-135.01) Non-Appropriated

Source of Revenue: Revenue generated from the sale of assets of firms under receivership and transfers from the department's Revolving

Fu nd.

Purpose of Fund: Provide funding for the administration of receiverships.

Funds Expended 68,100 10,600

Year-End Fund Balance 892,200 895,800

Revolving Fund (8DA2126/A.R.S. 5 6-135) Appropriated

Source of Revenue: lnvestigative costs, attorney fees, or civil penalties recovered as the result of an enforcement action brought by the

department or the Attorney General for violations of state banking laws.

Purpose of Fundl To support investigative and enforcement activities conducted by the department and the Attorney General. Year-end

unencumbered fund balances in excess of5200,000 are transferred to the department's Receivership Revolving Fund. Any excess balances

aretransferredatthebeginningof thenextfiscal year. TheAppropriatedportionof thefundisusedforaninteragencyserviceagreement
with the Attorney General's office to help oversee real estate appraisers. (Please see the Non-Appropriated portion ofthe fund for
additional information.)

Funds Expended 1,900 50,300

Year-End Fund Balance 202,000 200,000

Revolving Fund (BDA2126/A.R.S. S 6-135) Non-Appropriated

Source of Revenuei lnvestigative costs, attorney fees, or civil penalties recovered as the result of an enforcement action brought by the

department or the Attorney General for violations of state banking laws.

Purpose of Fundl To support investigative and enforcement activities conducted by the department and the Attorney General. Year-end

unencumbered fund balances in excess of 5200,000 are transferred to the department's Receivership Revolving Fund. Any excess balances

are transferred at the beginning of the next fiscal year. (Please see the Appropriated portion of the fund for additional information.)

Funds Expended 306,900 204,300

Year-End Fund Balance 202,000 200,000

Settlement Fund (ATA199UA.R.S. S 41-3451)

Source of Revenue: Revenues from settlements issued by the courts.

Purpose of Fund: To provide grants to law enforcement agencies for metal management training.

Funds Expended

Year-End Fund Balance

Non-Appropriated

1,400

FY 2020
Actual

FY 2O2L

Estimate

0

0

0
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Judiciary - Supreme Court
FY 2020
ACTUAL

FY 2021
ESTIMATE

FY 2022
BASELINE

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services
Employee Related Expenditures

Professional and Outside Services

Travel - ln State
Travel - Out of State

Other Operating Expenditu res

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

State Aid

County Reimbursements
Automation
State Foster Care Review Board

Court Appointed Special Advocate
Model Court
Domestic Relations
Judicial Nominations and Performance Review

Commission on Judicial Conduct

Courthouse Security

AGENCY TOTAL

3,919,500
187,900

17,179,I00
3,262,200
3,447,500

438,700
640,500
540,900
52t,LOO

738,300

5,735,800
187,900

20,679,400
3,343,800

3,544,900
438,700

651,600
ss3,000
537,700
750,000

183.0 184.0 t84,0Ll

7,357,900
2,992,300

151,300
128,100
41,500

4,365,600

7,445,300
3,250,400

220,600
t44,600

40,400
4,961,100

7,445,300
3,250,400

220,600
t44,600

40,400
4,96L,100

74,926,700 16,062,400 16,062,4004

5,735,800
L87,9003J

20,679,400uy
3,343,800
3,544,900

438,700

661,600
5s3,000
537,700
750,000

45,8O2,400 52,495,200 52,495,200 9l

FUND SOURCES

General Fund

Other Appropriated Funds

Confidential lntermediary and Fiduciary Fund

Court Appointed Special Advocate Fund

Criminal lustice Enhancement Fund

Defensive Driving School Fund

Judicial Collection Enhancement Fund

State Aid to the Courts Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

20,874,100 21,399,300 21,399,300

509,400
3,627,500
4,497,100
4,316,900

15,198,700

2,946,300

311,800
3,526,500
3,329,400
3,312,800

t2,5r9,400
7,928,400

509,400
3,627,500
4,497,100
4,31,6,900

15,198,700
2,946,300

24,928,300 31,09s,900 31.095.900

45,802,400

27,989,200

52,495,200

23,132,400

52,495,200

Other Non-Appropriated Funds

TOTAL. ALL SOURCES

23,732,400

73,79r,600 75,627,600 75,627,600

AGENCY DESCRIPTTON - The Supreme Court consists of 7 Supreme Court Justices, judicial support staff and the

AdministrativeOfficeoftheCourts(AOC). TheSupremeCourt,asthestate'shighestcourt,hastheresponsibilitytoreview
appealsandtoproviderulesof procedureforall thecourtsinArizona. UnderthedirectionoftheChiefJustice,theAOC
provides administrative supervision over the Arizona court system

FOOTNOTES
y lncludes 53.5 GF and 21.8 OF FTE Positions funded from Special Line ltems in FY 2022.

U lncluded in the operating lump sum appropriation for the supreme court is 51,000 for the purchase of mementos and

items for visiting officials, (General Appropriation Act footnote)

3/ Of the $187,900 appropriated for county reimbursements, state grand jury is limited to 597,900 and capital

postconviction relief is limited to 590,000. (General Appropriation Act footnote)

A On or before September !,202!, the supreme court shall report to the joint legislative budget committee and the

governor's office ofstrategic planning and budgeting on current and future automation projects coordinated by the

administrative office of the courts, The report shall include a list of court automation projects that receive or are
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anticipated to receive state monies in the current or next two fiscal years as well as a description of each project, the
number of FTE positions, the entities involved and the goals and anticipated results for each automation project. The

report shall be submitted in one summary document. The report shall indicate each project's total multiyear cost by fund
source and budget line item, including any prior-year, current-year and future-year expenditures. (General Appropriation
Act footnote)

y Automation expenses of the judiciary shall be funded only from the automation line item. Monies in the operating lump
sum appropriation or other line items intended for automation purposes shall be transferred to the automation line item
before expenditure. (General Appropriation Act footnote)

A General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency.

Operating Budget County Reimbursements

CJ EF

State Aid to the Courts Fund

The Baseline includes S16,062,400 and 108.7 FTE

Positions in FY 2022 for the operating budget. These
amounts consist of:

FY 2022
General Fund $t2,tt9,700
Confidential lntermediary and Fiduciary Fund 509,400
Criminal Justice Enhancement Fund (CJEF) 7,900
Defensive Driving School Fund 733,300
JudicialCollectionEnhancementFund(JCEF) 2,692,!00

These amounts are unchanged from FY 2021.

State Aid

The Baseline includes 55,735,800 and 3.3 FTE Positions in
FY 2022 for State Aid. These amounts consist of:

The Baseline includes $187,900 from the General Fund in

FY 2022 for County Reimbursements. This amount is

unchanged from FY 2021.

The County Reimbursements line item provides

reimbursement to counties for grand jury expenses and

for state-funded representation of indigent defendants in

first-time capital postconviction relief proceedings.

Statute limits reimbursements to counties for grand jury

expenses and state-funded representation of indigent
defendants in first-time capital postconviction relief
proceedings to the amount appropriated for those
purposes.

A General Appropriation Act footnote limits the
appropriation for the State Grand Jury to 597,900 and for
Capital Postconviction Relief to 590,000. The Baseline

continues this in FY 2022.

Automdtion

The Baseline includes 520,679,400 and 13 FTE Positions in

FY 2022 for Automation. These amounts consist of:

General Fund 3,556,900

Court Appointed Special Advocate (CASA) Fund 82,600

CJEF 1,699,700
Defensive Driving School Fund 3,583,600

JCEF tL,756,600

These amounts are unchanged from FY 2021

The Automation line item provides funding for court
automation projects throughout the state. The budget
includes monies from other Supreme Court and Superior
Court line items in the Automation line item to allow for
the centralization of Judicial automation expenditures.
Automation costs are to be solely funded from the
Automation line item. As required by a General

Appropriation Act footnote, any additional monies

expended from other line items for automation projects

2,789,500
2,946,300

These amounts are unchanged from FY 2021,.

The State Aid line item provides state aid to counties for
the payment of judges pro tempore salaries, and for
projects designed to improve the processing of criminal
cases in the Superior Court and Justice Courts. The State
Aid to the Courts Fund receives: tl 4037% of a 7%

penalty assessment on fines, penalties, and forfeitures
imposed by the courts for criminal and civil motor vehicle
violations, and 2) a portion of the monies collected by the
Supreme Court and the Court of Appeals.

The Administrative Office of the Courts (AOC) distributes
the monies appropriated from court fines and collections
to the Superior Court and the Justice Courts based on a

composite index formula using Superior Court felony
filings and county population. Monies appropriated from
the State Aid to the Courts Fund in the State Aid line item
are distributed to all counties.
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are to be transferred to the Automation line item prior to
expenditu re.

Stdte Foster Care Review Board

The Baseline includes 53,343,800 and 40 FTE Positions

from the General Fund in FY 2022 for the State Foster

Care Review Board. These amounts are unchanged from
FY 2021.

The State Foster Care Review Board line item coordinates
local volunteer review boards for foster care children in

out-of-home placement.

Court Appointed Special Advocdte

The Baseline includes 53,544,900 and 5.5 FTE Positions

from the Court Appointed Special Advocate (CASA) Fund

in FY 2022 for CASA. These amounts are unchanged from
FY 202L,

The CASA line item administers and monitors a

community-based volunteer advocacy program for
abused and neglected children in the Juvenile Court
System.

Model Court

The Baseline includes 5438,700 from the General Fund in

FY 2022 for Model Court. This amount is unchanged from
FY 2021.

Monies in this line item represent a pass-through to
counties to improve processing of dependency cases.

Domestic Relations

The Baseline includes 5661,600 and 4.9 FTE Positions from
the General Fund in FY 2022 for Domestic Relations.

These amounts are unchanged from FY 202L.

The Domestic Relations line item provides coordination
and technical support for groups formed to develop and

review policies and programs related to domestic
relations and child support.

Judicidl Nominations ond Review

The Baseline includes S553,000 and 4.6 FTE Positions from
the General Fund in FY 2022 for Judicial Nominations and

Performance Review. These amounts are unchanged

from FY 2021.

This line item funds administrative costs to oversee the
nominations for the Supreme Court, the Court of Appeals,

and the Superior Court in Maricopa, Pima, Pinal, Coconino

and Yavapai Counties, as well as evaluating the
performance of all merit retention justices and judges.

The results of the performance evaluations are provided

to the voters before each retention election.

Commission on tudicial Conduct

The Baseline includes $537,700 and 4 FTE Positions from
the General Fund in FY 2022 for the Commission on

Judicial Conduct. These amounts are unchanged from FY

2027.

The Commission on Judicial Conduct investigates and

resolves all complaints of judicial misconduct.

Courthouse Security

The Baseline includes 5750,000 from JCEF inFY 2022for
Courthouse Security. This amount is unchanged from FY

2021.

The Courthouse Security line item includes funding for
training, assistance, and grants to courts to meet the
minimum standards of courthouse security as adopted by

the Supreme Court.

Other lssues

Statutory Changes

The Baseline would, as session law, amend Laws 2018,

Chapter 278, Section 17 to allow the Supreme Court to
spend money from the funds on a new appellate case

management system in FY 2022 and reduce the total
allowed expenditure from $3,150,000 to S2,600,000. The

new system was scheduled to be ready at the end of FY

202t,bul due to the impact of the COVID-19 pandemic on

staffing, the go-live date was delayed lo FY 2022.

Proposition 207 - Reueational Moriiuana

Proposition 207, approved by voters in the November
2020 general election, legalizes the sale and consumption
of marijuana and marijuana products for adults 21 years

of age and older, The initiative established the Smart and

Safe Arizona Fund, which is used by state agencies to
carry out certain requirements of the initiative. Before

any distributions are made from the fund, the Supreme

Court receives a self-determined amount from the fund

for processing expungement petitions for certain
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marijuana offenses, The Supreme Court has estimated
annual spending of 5200,000 to 5900,000 to fulfill the
initiative's requirements.

(Please see the Deportment of Heolth Services - Other
lssues Section for more informotion.)

SUMMARY OF FUNDS

Alternative Dispute Resolution Fund (SPA3245/A.R.S, 5 12-135) Non-Appropriated

Source of Revenue: The fund consists of 035% of notary bond fees, 0.35% of fee collections on civil filings in the Superior Court, and

2.42% of civil filings in Justice of the Peace Courts.

Purpose of Fund: To supplement local courts'funding for alternative dispute resolution programs.

Funds Expended 185,600 549'400

Year-End Fund Balance 469,600 265,900

Arizona LengthyTrialFund (SPA2382/A.R.S. 92t-222) Non-Appropriated

Source of Revenue: The fund consists of fees established by the Supreme Court on court filings paid to the clerk of the Superior Court.

Purposeof Fund:Topayjurorexpensesincasesthatlastlongerthan5days. Moniesinthefundareusedtoreimbursecountiesforthese
jurorcosts. Statutespecifiesthatnotmorethan3%ofthefundistobeusedonadministrationofthefund.
Funds Expended 575,100 810,600

Year-End Fund Balance 332,700 247,600

Non-Appropriated

FY 2020
Actual

FY 2O2L

Estimate

Certified Reporters Fund (SPA2440/A.R.S. S 32-4007)

Source of Revenue: Fees, costs and penalties relating to reporter certification

Purpose of Fund: For reporter certification.
Funds Expended

Year-End Fund Balance

44,900

191,900

123,600

78,400

Confidential tntermediary and Fiduciary Fund (5PA2276/A.R.S, S 8-135) Appropriated

Source of Revenue: A portion of Superior Court fees; fees received by state and local registrars for certified copies of birth certificates;

and fees collected through fiduciary registration with the Supreme Court.

Purpose of Fund: To train and certify confidential intermediaries, who facilitate contact between adoptees/adoptive parents and birth
parents while protecting court and agency records. Monies are also used to train and certify private fiduciaries, who serve as court

appointed guardians or representatives, and to establish the Sibling lnformation Exchange Program, which facilitates contact between a

former dependent child of biological parents, adoptive parents, guardians, and the child's sibling or siblings.

Funds Expended 311,800 509,400

Year-End Fund Balance 827,300 642,500

Court Appointed Special Advocate Fund (SPA2275/A.R.S. 5 3-524) Appropriated

Source of Revenue: Revenues consist of 30% of the state lottery unclaimed prize monies.

Purpose of Fund: For operating the Court Appointed Special Advocate program, which trains volunteers to advocate for abused and

neglected children in Juvenile Court proceedings.

Funds Expended 3,526,500 3,627,500

Year-End Fund Balance 9,452,600 9,433,800
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SUMMARY OF FUNDS

CriminalJustice Enhancement Fund (SPA2075/A.R.S. 5 41-2401) Appropriated

Sourceof Revenue:lncludesallocationsoftheCriminalJusticeEnhancementFund(CJEF). CJEFconsistsola42%penaltyassessmenton
fines, violations, forfeitures, and penalties imposed by the courts for criminal offenses and civil motor vehicle statute violations.

Purpose of Fund: I0.66% of CJEF monies allocated to the courts are used to reduce juvenile crime, 6.85% is used to enhance the court's

abilitytoprocesscriminal anddelinquencycasesandsalariesof SuperiorCourtjudges,and2.43%isusedtoprovidedrugtreatment
servicestoadultprobationers. Theportionsofthefunddedicatedtojuvenilecrimereductionanddrugtreatmentareincludedinthe
Superior Court's budget, while the case processing portion is part of the Supreme Court's budget.

Funds Expended 3,329,400 4,497,100

Year-End Fund Balance 2,245,400 !,153,200

Defensive Driving School Fund (SPA2247IA.R.S. S 23-3398) Appropriated

Source of Revenue: A fee, not to exceed $L5, imposed on each person who attends a defensive driving school, and 5500 initial

certification and $50-5250 recertification fees paid by defensive driving schools. The fees are set by the Supreme Court,

Purpose of Fund: To monitor defensive driving schools for compliance with claims and court policy, to supervise their use by the courts in

Arizona,andtoexpeditetheprocessingof highwaytrafficoffenses, TheAdministrativeOfficeof theCourts(AOC) hasalsousedthese
monies to fund court automation projects throughout the state.

Funds Expended 3,3L2,800 4,316,900

Year-End Fund Balance 1,448,600 344,300

Drug Treatment and Education Fund (SPA2277/A.R.S. S 13-901.02) Non-Appropriated

Source of Revenue: The fund receives 7% of tax revenue collected on spirituous liquors and 18% of tax revenue collected on vinous and

malt liquor. Of this amount, 50% is allocated to this fund and 50% is allocated to the Arizona Parents Commission on Drug Education and

Prevention.

Purpose of Fund: To place persons in drug education and treatment programs. Such monies are allocated to Superior Court probation

departmentsaccordingtoaformulabasedonprobationcaseloads. PleaseseetheAppropriatedportionofthefundforadditional
information.

Funds Expended 448,900 386,000

Year-End Fund Balance 0 0

Grants and Special Revenue (SPA2084/A.R,S, S 35-142) Non-Appropriated

Source of Revenue: Monies provided from various sources, private and public, for specific programs and projects.

Purpose of Fund: To expend grants as required by the contribution,
Funds Expended 26,203,700 20,851,600

Year-End Fund Balance 19,055,400 13,640,700

Judicial Collection Enhancement Fund (5PA2246/A.R.S. 5 12-113) Appropriated

Sourceof Revenue:Electroniccasefilingandaccessfees;27J8%of SupremeCourtfees, I8.74%of SuperiorCourtfees, 19.42% of Court

of Appeals fees, L9.18% of Municipal Court fees, and 15.74% to L7.27% of lustice of the Peace fees; time payment fees assessed for late

court payments; fees paid for court-ordered diversion programs, and a S20 probation surcharge on fines, penalties, and forfeitures
imposed by the courts for criminal offenses and civil motor vehicle statute violations. Maricopa County retains any probation surcharge

imposed in its county.

Purpose of Fund: To train court personnel, improve and enhance the court's ability to collect and manage monies assessed or received by

the court, to fund court automation projects likely to improve case processing or the administration of justice, and for probation services.

Funds Expended 12,519,400 15,198,700

Year-End Fund Balance 3,328,300 2,607,700

FY 2020
Actua!

FY 2O2L

Estimate
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SUMMARY OF FUNDS

Juvenile Probation Services Fund (SPA2193/A.R.S. S 8-322) Non-Appropriated

Source of Revenue: Monies appropriated to Juvenile Treatment Services and Juvenile Diversion Consequences and allocated by the
Administrative Office of the Courts.

Purposeof Fund:Tofundprogramsforjuvenileprobationersrequiredasconditionsof diversion. Theseprogramsareintendedtoreduce
the number of repetitive juvenile offenders and provide services, including treatment, testing, independent living programs, residential
fosterandsheltercare,andforjuvenilesreferredtothejuvenilecourtforincorrigibilityordelinquencyoffenses. Expendituresfromthis
fund are not displayed to avoid double counting General Fund monies.

Funds Expended 0 0

Year-End Fund Balance 0 0

Peace Officer Training Equipment Fund (SPA8888/A.R.S. S 41-1731) Appropriated

Source of Revenue: The fund consists of a 54 assessment on criminal and civil traffic violations and $4 from the defensive driving school
fee.

Purpose of Fund: For the purchase of peace officer training equipment,

Funds Expended 0 0

Year-End Fund Balance 304,800 304,800

Public Defender Training Fund (SPA3013/A.R.S. 5 t2-!I7) Non-Appropriated

Source of Revenue: Two dollars of the S20 surcharge on each person paying a court order penalty, fine, or sanction on a time-payment
basis.

Purpose of Fund: Fortraining of public defenders, Allocation of monies is made to each county Public Defender Office in proportion to
the number of felony cases assigned to that office in the last fiscal year.

Funds Expended 531,000 411,200

Year-End Fund Balance 2,900 2,900

state Aid to the courts Fund (sPA2446/A.R.s. 5 !2-to2.02) Appropriated

Source of Revenue: Legislative appropriations, a portion of court filing fees, and a portion of fees, fines, penalties and forfeitures collected
on criminal offenses and civil motor vehicle violations.

Purpose of Fund: To provide state aid to the Superior Court, including the clerk of the Superior Court, and Justice Courts for the processing

ofcriminal cases. MoniesaredistributedtoeachcountybasedonaformulausingSuperiorCourtfelonyfilingsandcountypopulation.
Funds Expended I,928,400 2,946,300

Year-End Fund Balance 454,900 1,119,500

tY 2020
Actual

FY 2O2L

Estimate
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Judiciary - Court of Appeals
FY 2020
ACTUAL

FY 2021
ESTIMATE

FY 2022
BASELINE

PROGRAM BUDGET
Division I

Division ll

AGENCY TOTAL

tr,54t,700
5,167,700

11,895,500
100

L1,895,500

5,284,!00

16,709,400 17,779,600 17,L79,600

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures
Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditu res

Equipment

AGENCY TOTAL

10,095,200
4,143,800

707,300

r42,200
18,100

1,543,500
s9,300

10,835,200
4,503,100

8,800
164,600

10,900

1,656,100

0

136.8 136.8 136.81/

10,836,200

4,503,100
8,800

164,600

10,800

1,656,100

0

t6,7O9,4O0 L7,!79,600 It,179,6002/

FUND SOURCES

General Fund

SUBTOTAL - Appropriated Funds

TOTAL. ALL SOURCES

76,709,400 17, 179,600 17,t79,600

16,709,400 17,179.600 L7.L79.600

16,709,400 t7,r79,600 77,179,600

AGENCY DESCRIPTION - The Court of Appeals has jurisdiction in all proceedings appealable from the Superior Court except

criminal death penalty cases, which are automatically appealed to the Supreme Court. Division lalso has statewide

responsibility for reviewing appeals from the Arizona Corporation Commission, lndustrial Commission, the Department of

Economic Security unemployment compensation rulings, and the Arizona Tax Court. Division I convenes in Phoenix and

encompasses the counties of Apache, Coconino, La Paz, Maricopa, Mohave, Navajo, Yavapai, and Yuma. Division ll convenes

in Tucson and encompasses the counties of Cochise, Gila, Graham, Greenlee, Pima, Pinal, and Santa Cruz.

FOOTNOTES

L/ Of the 136.8 FTE positions for fiscal year 202!-2022,98.3 FTE positions are for division one and 38.5 FTE positions are for

division two. (General Appropriation Act footnote)

2/ General Appropriation Act funds are appropriated as an Operating Lump Sum by Subprogram.

Operoting Budget

The Baseline includes 5t7,t79,600 and 136.8 FTE

Positions from the General Fund in FY 2022 for the
operating budget. These amounts include $11,895,500
and 98.3 FTE Positions for Division I and S5,284,1-00 and

38.5 FTE Positions for Division ll. These amounts are

unchanged from FY 2021.
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tudiciary - Superior Court
FY 2020
ACTUAL

tY 2021
ESTIMATE

FY 2022
BASELINE

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services

Employee Related Expenditures
Professional and Outside Services

Travel - ln State
Travel - Out of State

Other Operating Expenditures

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

Centralized Service Payments

Judges Compensation
Adult Standard Probation
Adult I ntensive Probation
Community Punishment
lnterstate Compact
Drug Court
Juvenile Standard Probation

Juvenile lntensive Probation

Juvenile Treatment Services

Juvenile Family Counseling

Juvenile Diversion Consequences

Juvenile Crime Reduction

Special Water Master
Cou rt-Ordered Remova ls

AGENCY TOTAL

235,5 235.s 235.511

2,468,000
898,700
243,800

22,600
11,300

1,000,700

2,525,800
934,200

59,500
17,700
2,000

2,525,800
934,200

59,500
17,700
2,000

1,280,500

4,645,100 4,8L9,700 4,8L9,7O02/

3,605,500 v
23,970,700 a
20,055,500 v
7r,528,90051

2,310,300 v
473,800sJ

1,033,100

3,674,7005J

5,635,500 v
20,L34,5OOaal

s00,000
8,559,7009s/
3,327,O00 9/

244,800
315,000

3,0s4,000
r7,37L,300
19,874,400
r0,974,200
1,L48,200

47L,500
1,036,400

3,554,600
5,682,000

20,148,000
500,000

8,609,000
1,251,800

487,000
315,000

3,605,500
23,970,700
20,055,500
11,528,900
2,310,300

473,800
1,033,100

3,674,700
5,635,500

20,134,500

500,000
8,ss9,700

3,327,000
244,800
315,000

99,122,500 110,188,700 1-LO,L88,7OOu'g/

FUND SOURCES

General Fund

Other Aporopriated Funds

Criminal Justice Enhancement Fund

Drug Treatment and Education Fund

Judicial Collection Enhancement Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds

Federal Funds

TOTAL. ALL SOURCES

92,008,900 98,194,300 98,194,300

5,475,800
503,400

6,01s,200

2,r42,400
499,900

4,47r,300

5,475,800
503,400

6,015,200

7,113,600 lt,994,400 11.994.400

99,L22,500

4,752,000
997,000

110,188,700

4,049,000

986,000

110,188,700

4,049,000

986,000

104,871,500 7r5,223,700 115,223,700

AGENCY DESCRIPTION - The Superior Court, which has a division in every county, is the state's only general jurisdiction

court. SuperiorCourtjudgeshearall typesofcasesexceptsmall claims,minoroffenses,orviolationsofcitycodesand
ordinances. ln addition, the responsibility for supervising adults and juveniles who have been placed on probation resides in

the Superior Court.

FOOTNOTES

!/ Of the 235.5 FTE positions, 180 FTE positions represent su perior cou rt j u dges. This FTE position cla rification does not

limit the counties' ability to add judges pursuant to section t2-!2L, Arizona Revised Statutes. (General Appropriation Act

footnote)
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U All expenditures made by the administrative office of the courts to administer superior court line items shall be funded

only from the superior court operating budget. Monies in superior court line items intended for this purpose shall be

transferred to the superior court operating budget before expenditure. (General Appropriation Act footnote)

3/ All centra lized service payments made by the ad m inistrative office of the cou rts on beha lf of cou nties shall be fu nded

only from the centralized service payments line item. Centralized service payments include only training, motor vehicle
payments, CORP review board funding, LEARN funding, research, operational reviews and GPS vendor payments. This

footnote does not apply to treatment or counseling services payments made from the juvenile treatment services and

juvenile diversion consequences line items. Monies in the operating lump sum appropriation or other line items intended

for centralized service payments shall be transferred to the centralized service payments line item before expenditure.
(General Appropriation Act footnote)

A All monies in the judges'compensation line item shall be used to payforfifty percent of superior court judges'salaries,

elected officials' retirement plan costs and related state benefit costs for judges pursuant to section t2-128, Arizona

Revised Statutes. Monies in the operating lump sum appropriation or other line items intended for this purpose shall be

transferredtothejudges'compensationlineitembeforeexpenditure. (General AppropriationActfootnote)

5J All monies in the adult standard probation, adult intensive probation, community punishment, interstate compact,

juvenile standard probation, juvenile intensive probation, juvenile treatment services, juvenile diversion consequences

and juvenile crime reduction line items shall be used only as pass-through monies to county probation departments.

Monies in the operating lump sum appropriation or other line items intended as pass-through for the purpose of
administering a county probation program shall be transferred to the appropriate probation line item before

expenditure. (General Appropriation Act footnote)
gl Monies appropriated to juvenile treatment services and juvenile diversion consequences shall be deposited in the

juvenile probation services fund established by section 8-322, Arizona Revised Statutes. (General Appropriation Act

footnote)
7l Receipt of state probation mon ies by the cou nties is contingent on the cou nty maintena nce of fisca I year 2€e3-2e04

2OLg-2020 expenditure levels for each probation program. State probation monies are not intended to supplant county

dollars for probation programs. (General Appropriation Act footnote)
g/ On or before November !,202!, the administrative office of the courts shall report to the joint legislative budget

committee and the governor's office of strategic planning and budgeting the fiscal year 2020-2021 actual, fiscal year

202!-2022 estimated and fiscal year 2022-2023 requested amounts for each of the following:
1. On a county-by-county basis, the number of authorized and filled case carrying probation positions and non-case

carrying probation positions, distinguishing between adult standard, adult intensive, juvenile standard and juvenile

intensive. The report shall indicate the level of state probation funding, other state funding, county funding and

probation surcharge funding for those positions.

2. Total receipts and expenditures by county and fund source for the adult standard, adult intensive, juvenile standard

and juvenile intensive probation line items, including the amount of personal services spent from each revenue

source of each account. (General Appropriation Act footnote)
gJ On or before November !,2O2!, the administrative office of the courts shall submit a report for review by the joint

legislative budget committee on the county-approved salary adjustments provided to probation officers since the last

report on November !,2020. The report shall include, for each county, the:

L. Approved percentage salary increase by year.

2. Net increase in the amount allocated to each probation department by the administrative office of the courts for
each applicable year.

3. Average number of probation officers by applicable year.

4. Average salary of probation officers for each applicable year. (General Appropriation Act footnote)

1!y' General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency.

Operating
General Fund

Criminal Justice Enhancement Fund (CJEF)

Drug Treatment and Education Fund

Judicial Collection Enhancement Fund (JCEF)

These amounts are unchanged from FY 2021.

The Baseline includes S4,819,700 and 55.5 FTE Positions

in FY 2022 for the operating budget. These amounts
consist of:

FY 2022

54,464,600
338,700

3,200
13,200
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Background -These monies represent the administrative
costs incurred by the Administrative Office of the Courts
(AOC) while overseeing the various line items of the
Superior Court budget. ln prior years, these monies were
included in the individual line items. ln order to increase

the clarity of expenditure sourcing, these monies have

been shifted to a centralized operating budget leaving the
monies passed through to the county Superior Courts in
their respective line items.

Centralized Seruice Payments

The Baseline includes 53,605,500 in FY 2o22for
centralized service payments. This amount consists of:

Pursuant to A.R.S. 5 t2-1,2L, each county receives one
judge for the first 30,000 of population. Additionaljudges
may be created for every additional 30,000-person

increment upon approval by the Governor.

Probation Programs

The state and non-Maricopa Counties share the costs of
probation. The state pays 100% of salary and benefits for
all state-funded probation officers. For the intensive
programs, the state pays 1-00% of the costs (although the
counties may provide offices and other support services),

Counties typically contribute through Probation Service

Fee collections, outside grants, and office space. Since

FY 2004, Maricopa County has assumed the state's share

of its probation costs. (Please see the Other lssues section

for more information on probation funding,)

Adult Standard Probation

The Baseline includes 520,055,500 in FY 2022 for Adult

Standard Probation. This amount consists of:

General Fund

JCEF

3,155,600
449,900

These amounts are unchanged from FY 202t.

Background - ln order to facilitate payment for services

that are offered by all Superior Courts, AOC pays for
various services centrally. These services include training,
motor vehicle payments, Corrections Officer Retirement
Plan Review Board funding, Literacy Education and

Resource Network program funding (an online G.E.D.

preparation program), research, operational reviews and

GPS vendor payments.

ludges Compensation

The Baseline includes 523,970,700 and 180 FTE Positions

from the General Fund in FY 2022 for Judges

Compensation. These amounts are unchanged from FY

2021.

Background -This line item provides funding for the
state's 50% share of salary and non-health benefits. The

line item also funds 100% of the costs of Superior Court
Judges that elect state benefits, although some opt to
participate in county programs, ln the latter
circumstance, the county pays 100% ofthe employer cost.

A.R.S. S L2-128 previously required the state General

Fund to pay for one-half of Superior Court Judges'

salaries, except for Maricopa County judges. As

permanent law, the FY 2019 CriminalJustice Budget

Reconciliation Bill amended A.R.S 5 t2-t28 to phase in

state fu nd i ng for M aricopa Cou nty judge s at 25% in FY

2020 and SO%inFY 202L.

A.R.S S 72-128 only mentions salary and does not

specifically address benefits. AOC believes that case law

has established that salary includes benefits, and

therefore also pays benefits from this line.

These amounts are unchanged from FY 2O2l

Background - This line item provides funding for
community supervision services for adults placed on

standard probation by the Adult Division of the Superior

Court. Supervision is intended to monitor compliance
with the terms and conditions of probation imposed by

the court. Pursuant to A.R.S. 5 !2-25IA, an adult
probation officer shall not supervise more than 65 adults

on standard probation at one time.

(Please see Toble 2 below for recent probation coseloods

in each cotegory ond the JLBC Staff estimates for FY 2027

and FY 2022.)

As required by a General Appropriation Act footnote, the
monies in the Adult Standard Probation line item shall be

used only as pass-through monies to the counties for their
probation programs and are not available for AOC

expenses.

Adult lnte nsive Probdtion

The Baseline includes $11,528,900 in FY 2022 for Adult

lntensive Probation. This amount consists of:

General Fund

JCEF

General Fund

JCEF

L6,28t,400
3,774,LOO

g,gg3,7oo

1,535,200
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These amounts are unchanged from FY 202t.

Background - This line item provides funding for a

sentencing alternative intended to divert serious, non-
violent offenders from prison. Supervision is intended to
monitor compliance with the terms and conditions of
probation imposed by the court. Pursuant to
A.R.S. S 13-916, 1 team shall not supervise more than 25

intensive probationers at one time.

(Pleose see Table 2 below for recent probotion caseloads

in eoch category ond the JLBC Staff estimotes for FY 2021

ond FY 2022,)

As required by a General Appropriation Act footnote, the
monies in the Adult lntensive Probation line item shall be

used only as pass-through monies to the counties for their
probation programs and are not available for AOC

expenses.

Community Punishment

The Baseline includes S2,310,300 inFY 2022for
Community Punishment. This amount consists of:

Background - This line item provides funding for
supervision and intervention to probationers transferring
to Arizona and monitors the supervision of probationers

transferred to other states from Arizona. As of November

2020, AOC reported 202 active probationers under
supervision under the lnterstate Compact line item.

As required by a General Appropriation Act footnote, the

monies in the lnterstate Compact line item shall be used

only as pass-through monies to the counties for their
probation programs and are not available for AOC

expenses.

Drug Court

The Baseline includes S1,033,100 from the General Fund

in FY 2022 for Drug Court programs. This amount is

unchanged from FY 2021.

Background - This line item provides funding for juvenile

and adult drug courts within the Superior Court

throughout the state. lt provides funding for prosecuting,

adjudicating and treating drug-dependent offenders.

Superior Court divisions in 12 counties have implemented

or are planning the implementation of drug courts. These

programs utilize drug education, intensive therapy, parent

support, case management, socialization alternatives,
aftercare and compliance monitoring for drug abstinence,

tuvenile Stondard Probation

The Baseline includes $3,674,700 in FY 2022 for Juvenile

Standard Probation. This amount consists of:

These amounts are unchanged from FY 2O2t.

Bockground - This line item provides behavioral
treatment services for adult probationers and for
enhanced supervision, such as electronic monitoring and

specialized probation caseloads. The funding is intended

to provide for diversion of offenders from prison and jail,

as well as to enhance probation programs, excluding
Maricopa County.

As required by a General Appropriation Act footnote, the
monies in the Community Punishment line item shall be

used only as pass-through monies to the counties for their
probation programs and are not available for AOC

expenses.

lnterstote Compdct

The Baseline includes s473,800 in FY 2022 for lnterstate
Compact. This amount consists of:

CJ EF

Drug Treatment and Education Fund

General Fund

JCEF

These amounts are unchanged from FY 2O2t

These amounts are unchanged from FY 202t.

Background - This line item provides funding for
community supervision services for juveniles placed on

standard probation by the Juvenile Division of the

Superior Court. Supervision is intended to monitor
compliance with the terms and conditions of probation

imposed by the court. Pursuant to A.R.S. $ 8-2038, a

juvenile probation officer shall not supervise more than

an average of 35 juveniles on standard probation at one

time.

(Ptease see Toble 2 below for recent probotion caseloads

in each cotegory and the JLBC Stoff estimotes for FY 2021

and FY 2022.)

As required by a General Appropriation Act footnote, the

monies in the Juvenile Standard Probation line item shall

1,910,100

500,200

381,000
92,800

General Fund
JCEF

3,524,700
150,000
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be used only as pass-through monies to the counties for
their probation programs and are not available for AOC

expenses.

tuvenile lntensive Probation

The Baseline includes $5,635,500 from the General Fund

in FY 2022 for Juvenile lntensive Probation. This amount
is unchanged from FY 2021.

Bockground - This line item provides funding for a

sentencing alternative to divert serious, non-violent
juvenile offenders from incarceration or residential care

and to provide intensive supervision for high-risk
offenders already on probation. Supervision is intended

to monitor compliance with the terms and conditions of
probation imposed by the court. Pursuant to A.R.S. S 8-

3538, I JlPS team shall not supervise more than an

average of 25 juveniles on intensive probation at one

time.

(Pleose see Toble 2 below for recent probation coseloads

in eoch cotegory and the JLBC Stoff estimotes for FY 2021

ond FY 2022.)

As required by a General Appropriation Act footnote, the

monies in the Juvenile lntensive Probation line item shall

be used only as pass-through monies to the counties for
their probation programs and are not available for AOC

expenses.

t uve nile Treatment Se rvices

The Baseline includes S20,134,500 from the General Fund

in FY 2022 for Juvenile Treatment Services. This amount is

unchanged from FY 2021.

Background - This line item provides funding to the
juvenile courts to meet the requirements of A.R.S.5 8-321

relating to the assignment of youths referred for
delinquency or incorrigibility to treatment programs,

residential treatment centers, counseling, shelter care

and other programs.

As required by a General Appropriation Act footnote, the

monies in the Juvenile Treatment Services line item shall

be used only as pass-through monies to the counties for
their treatment programs and central treatment service

payments made by AOC on behalf of the counties and are

not available for AOC expenses.

I uve ni le Fa mily Cou nseli ng

The Baseline includes 5500,000 from the General Fund in

FY 2022 for Juvenile Family Counseling. This amount is

unchanged from FY 2021.

Bockground - This line item provides funding to the

Juvenile Division of the Superior Court for prevention of
delinquency among juvenile offenders by strengthening
family relationships. These monies are predominantly for
non-adjudicated juveniles and their families and require a

25% counly match.

luvenile Diversion

The Baseline includes 58,559,700 from the General Fund

in FY 2022 for Juvenile Diversion Consequences. This

amount is unchanged from FY 2021.

Background - This program diverts youth from formal
court proceedings in order to reduce court costs and

prevent re-offending. A juvenile diversion probation

officer assigns consequences for the juvenile to complete,

such as substance abuse education, graffiti abatement,

counseling, or other community service programs'

According to the AOC's most recent Juvenile Court Annual

Report, there were a pproxi mately 7,7 50 j uveniles

diverted from formal court proceedings in FY 2019.

Monies in this line item are distributed to all counties.

As required by a General Appropriation Act footnote, the

monies in the Juvenile Diversion Consequences line item

shall be used only as pass-through monies to the counties

for their diversion programs and central treatment service

payments made by AOC on behalf of the counties and are

not available for AOC expenses.

luvenile Crime Reduction

The Baseline includes 53,327,000 from CJEF inFY 2022for
Juvenile Crime Reduction. This amount is unchanged

from FY 2021.

Background - This line item provides funding for the

design and implementation of community-based
strategies for reducing juvenile crime. Strategies include
prevention, early intervention, effective intermediate

sanctions, and rehabilitation. Through a grant process,

AOC distributes monies in this line item to approximately

25 public and private entities.

As required by a General Appropriation Act footnote, the

monies in the Juvenile Crime Reduction line item shall be

used only as pass-through monies to the counties for their
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crime reduction programs and are not available for AOC

expenses.

Special Water Mdster

The Baseline includes 5244,800 from the General Fund in

FY 2022 for the Special Water Master line item. This

amount is unchanged from FY 2021,

Background - This line item provides funding for the
Special Water Master assigned by the court in 1990 to the
Little Colorado River and Gila River water rights
adjudications. The adjudication of water rights for the
Little Colorado River and Gila River were petitioned in
1978 and 1980, respectively. ln FY 2020,672 water rights
claims were filed by individuals, communities,
governments, and companies. The Special Water Master
conducts hearings for each claimant and makes

recommendations to a Superior Court judge.

Pursuant to statute, the costs of the Water Master are

funded from claimant fees. lf claimant fees are

insufficient, statute requires the state General Fund to
pay for these expenses in a line item within the Superior
Court budget. (Pleose see Toble 7 for more information.)

Cou rt-Orde red Re movals

The Baseline includes S:1S,OOO from the General Fund in

FY 2022 for Court-Ordered Removals. This amount is

unchanged fromFY 202L.

These monies help fund the costs associated with the

Superior Court's processing and issuance of temporary
orders of custody for juveniles removed from their home.

Other lssues

Probdtion Caseloads

AOC counts certain probationers as more than 1 case. For

example, adult probationers charged with crimes against

children are counted as 3 cases. As a result, reported
probation counts do not represent actual headcounts.

Beginning January 1,2020, the Courts also included the
pre-release population in their caseloads. The pre-release

population is defined as an inmate who will be released

from prison directly into probation supervision within 90

days. The time inmates spend in probation supervision
post-release is commonly known as a "probation tail."

Non-Maricopa County weighted probation caseloads from

allcategories grew by 0.I%from June 2019 to June 2020.

The JLBC Staff estimates total FY 2021 and FY 2O22

caseloads of 19,333 and 19,359 from all categories,

respectively. This would represent growth of 0.1% in FY

202tand0.I%inFY 2022.

While the JLBS Staff estimates minimal growth in overall

caseloads, the Adult lntensive caseloads are expected to
increase by 6.4%in FY 2O2! and 5.2%in FY 2022. As

discussed in the Adult lntensive Probation line item, these

cases require a lower probationer to probation officer

ratio than standard probation, making intensive probation

more expensive than standard probation.

Please see Toble 2 for recent probation caseloads in each

category and the JLBC Staff estimates for FY 202L and FY

2022. (For more informotion, please see the Judiciarv *
Probation Proqrams progrom summory on the JLBC

website.)

Stdte-Funded Probation Officer Salary and Benefits

The state funds probation officers in all counties except

Maricopa. While these officers are funded with state

monies, they are county employees and statute requires

the county board ofsupervisors in each county to set the

salary for probation officers.

Counties regularly award salary increases to probation

officers, which can create a funding deficit relative to the

appropriation. AOC annually evaluates these salary

increases and requests an appropriation increase in the
following fiscal year to pay for these deficits.

Table 1

Gila River
Beginning Balance

Revenues 4
Expenditu res

Ending Balance

Little Colorado River
Beginning Balance

Revenues 4
Expenditu res

Ending Balance

Special Water Master Funding

FY 2020
Actual

S2os,7oo
429,r00
437,200

$197,600

s12s,600
76,800
49.900

$1s2,s00

FY 2021
Estimatedl/

$197,600
22r,900
231,300

S188,200

$ls2,soo
39,100
25,700

sx65,900

FY 2022
Estimatedl/

s188,200
22r,900
245,300

$164,800

$16s,900
39,100
25,700

$x79,300

!/ As reported by the Administrative office of the courts and

adjusted by the JLBC.

z/ lncludes annual General Fund appropriation plus interest.
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Table 2

End of Year Non-Maricopa Probation Caseloads V

FY 2018
Actual

FY 2019 FY 2020 FY 2021 FY 2022
EstlmateActual Actual Estimate

Probatlon Categorv
Adult Standard /
Adult lntensive

Juvenile Standard
Juvenile lntensive

Total Caseload

L6,t87
t,r49
1,506

4L4
t9,256

16,2t5
r,255
r,439

374
t9,28?

L6,32s
r,293
1,386

303
t9,?07

16,380
t,376
t,324

2s3
19,333

16,449
I,448
1,264

t97
19,359

L/ NumbersrepresentJuneprobationcaseloads. FY2021- andFY2022representJLBCStaffestimates.
Does not include lnterstate Com rtici

ln FY 2022, AOC is requesting a total of 51,912,100 for
unfunded probation salary increases approved in FY 2019

and FY 2020, and an additional $2,339,400 for estimated
FY 2021 and FY 2022 increases.

A General Appropriation Act footnote requires AOC to
submit a report by November 1 of each year detailing
county-approved salary increases. The most recent report

indicates the total FY 2020 payroll increase for salary was

5.0% f or Adu lt probation officers and 2.0% for J uvenile
probation officers. AOC projects total payroll increase for
salary in will be 25%yearly in FY 202! and FY 2022for
both Adult and Juvenile probation officers.

SUMMARY OF FUNDS

Community Punishment Program Fines Fund (SPA2119/A.R.S. 5 13-821) Non-Appropriated

Source of Revenue: Discretionary fines imposed by the courts on drug offenders.
purpose of Fund: To provide drug treatment services to adult probationers through the Community Punishment Program.

Funds Expended 50,900 52,000

Year-End Fund Balance 259,500 288,900

CriminalJustice Enhancement Fund (SPA2075/A.R.S. S 41-2401) Appropriated

Sourceof Revenue:lncludesallocationsoftheCriminal JusticeEnhancementFund(CJEF). CJEFconsistsof a42%penaltyassessmenton

fines, violations, forfeitures, and penalties imposed by the courts for criminal offenses and civil motor vehicle statute violations.

purpose of Fund: L0.66% of CJEF monies allocated to the courts are used to reduce juvenile crime, 6.86% is used to enhance the court's

abilitytoprocesscriminal anddelinquencycasesandsalariesof SuperiorCourtjudges, and2.43% isusedtoprovidedrugtreatment
servicestoadultprobationers. Theportionsof thefunddedicatedtojuvenilecrimereductionanddrugtreatmentareincludedinthe
Superior Court's budget, while the case processing portion is part of the Supreme Court's budget. Please see the Non-Appropriated

portion of the fund for additional information.

Funds Expended 2,742,400 5,475,800

Year-End Fund Balance 3,730,900 3,137,800

CriminalJustice Enhancement Fund (SPA2075/A.R.S. $ 41-2401) Non-Appropriated

Sourceof Revenue:lncludesallocationsoftheCriminalJusticeEnhancementFund(CJEF). CJEFconsistsof a42%penaltyassessmenton

fines, violations, forfeitures, and penalties imposed by the courts for criminal offenses and civil motor vehicle statute violations'

purpose of Fund: 10.66% of CJEF monies allocated to the courts are used to reduce juvenile crime, 6.86% is used to enhance the court's

abilitytoprocesscriminalanddelinquencycasesandsalariesof SuperiorCourtjudges, and2.43% isusedtoprovidedrugtreatment
servicestoadultprobationers. Theportionsof thefunddedicatedtojuvenilecrimereductionanddrugtreatmentareincludedinthe
SuperiorCourt'sbudget,whilethecaseprocessingportionispartoftheSupremeCourt'sbudget. PleaseseetheAppropriatedportionof
the fund for additional information.

Funds Expended 0 0

Year-End Fund Balance 3,730,900 3,137,800

tY 2020
Actual

FY 202L
Estimate
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SUMMARY OF FUNDS

Drug and Gang Enforcement Fund (SPA2074IA.R.S. E 4L-2402) Non-Appropriated

Source of Revenue: Federal grant monies passed through the Arizona CriminalJustice Commission's Drug and Gang Enforcement Account.

Purpose of Fund: To fund programs that enhance the ability of the courts to process drug offenses and related cases,

Funds Expended 997,000 986,000

Year-End Fund Balance 5,400 2I,700

Drug Treatment and Education Fund (SPA2277 /A.R.S. S 13-901.02) Appropriated

Source of Revenue: The fund receives 7% of lax revenue collected on spirituous liquors and 18% of tax revenue collected on vinous and

maltliquor. Ofthisamount,50%isallocatedtothisfundand50%isallocatedtotheArizonaParentsCommissiononDrugEducationand
Prevention.

Purpose of Fund: The Community Punishment Program receives an annual appropriation from the fund. Please see the Non-Appropriated
portion of the fund for additional information,
Funds Expended 499,900 503,400

Year-End Fund Balance I,284,200 1,427,800

Drug Treatment and Education Fund (SPA2277 /A.R.S. S 13-901.02) Non-Appropriated

Source of Revenue: The fund receives 7% oflax revenue collected on spirituous liquors and t8% of tax revenue collected on vinous and

maltliquor. Ofthisamount,50%isallocatedtothisfundand50%isallocatedtotheArizonaParentsCommissiononDrugEducationand
Prevention.

Purpose of Fund: To place persons in drug education and treatment programs. Such monies are allocated to Superior Court probation

departmentsaccordingtoaformulabasedonprobationcaseloads, PleaseseetheAppropriatedportionofthefundforadditional
information.
Funds Expended 3,704,700 3,626,300

Year-End Fund Balance L,284,200 I,427,800

Grants and Special Revenue (SPA20S4/A.R.S. 5 35-142) Non-Appropriated

Source of Revenue: Monies provided from various sources, private and public, for specific programs and projects,

Purpose of Fund: To expend grants as required by the contribution.

Funds Expended 996,400 370,700

Year-End Fund Balance 25,000 227,200

JudicialCollection Enhancement Fund (5PA22461A.R.S.512-113) Appropriated

Source of Revenue: Electronic case filing and access fees;27.78% of Supreme Court fees, t8.74% of Superior Court fees, t9.42% of Court

of Appealsfees, 19.18%of Municipal Courtfees, and75.74%tot7,27%of Justiceof thePeacefees;timepaymentfeesassessedforlate
court payments; fees paid for court-ordered diversion programs, and a $20 probation surcharge on fines, penalties, and forfeitures
imposed by the courts for criminal offenses and civil motor vehicle statute violations. Maricopa County retains any probation surcharge

imposed in its county.

Purpose of Fund: To train court personnel, improve and enhance the court's ability to collect and manage monies assessed or received by

the court, to fund court automation projects likely to improve case processing or the administration of justice, and for probation services.

Funds Expended 4,47I,300 6,015,200

Year-End Fund Balance 819,000 945,700

Juvenile Probation Services Fund (SPA2193/A.R.S. 5 3-322) Non-Appropriated

Source of Revenue: Monies appropriated to Juvenile Treatment Services and Juvenile Diversion Consequences and allocated by the

Administrative Office of the Courts.

Purposeof Fund:Tofundprogramsforjuvenileprobationersrequiredasconditionsof diversion. Theseprogramsareintendedtoreduce
the number of repetitive juvenile offenders and provide services, including treatment, testing, independent living programs, residential

fosterandsheltercare,andforjuvenilesreferredtothejuvenilecourtforincorrigibilityordelinquencyoffenses. Expendituresfromthis
fund are not displayed to avoid double counting General Fund monies.

Funds Expended 0 0

Year-End Fund Balance 5,333,200 2,837,t00

FY 2020
Actual

FY 2O2L

Estimate
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Department of t uve nile Corrections
FY 2020
ACTUAL

tY 202t
ESTIMATE

FY 2022

BASELINE

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures
Professional and Outside Services

Travel - ln State
Travel - Out of State

Other Operating Expenditures
Equipment

AGENCY TOTAL

20,385,300
13,026,100

846,500
222,200

33,800
4,933,900

47t,200

23,755,000
16,153,300

777,000
296,400

14,800

4,598,100
2L,700

738.5 738.5 738.5

23,755,000
16,153,300

777,000
296,400

14,800

4,598,100
2t,700

39,919,000 45,616,300 4s,6t6,300v4

FUND SOURCES

General Fund

Other Appropriated Funds

Criminal Justice Enhancement Fund

Department of Juvenile Corrections Local Cost Sharing

Fu nd

State Charitable, Penal and Reformatory lnstitutions
Land Fund

State Education Fund for Committed Youth

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds

Federal Funds

TOTAL - ALL SOURCES

35,882,700

r3r,200
0

2,485,800

1,419,300

30,516,200

546,200
8,450,900

4,OL7,O0O

1,986,000

30,616,200

546,200
9,450,900

4,017,000

1,986,000

4,036,300 15,000,100 15,000,100

39,919,000

763,200
L,085,500

45,616,300

L57,200
1,052,800

45,616,300

r57,200
1,052,800

4r,t67,700 46,826,300 46,826,300

AGENCY DESCRIPTION - The Department of Juvenile Corrections (DJC) is responsible for the care and treatment of youth

offenders adjudicated to be delinquent and remanded to the custody of the department. DJC has jurisdiction over youth

until they are released from custody or reach age 18.

FOOTNOTES

L/ Twenty-five percent of land earnings and interest from the state charitable, penal and reformatory institutions land fund
shall be distributed to the department of juvenile corrections, in compliance with section 25 of the enabling act and the
Constitution of Arizona, to be used to support state juvenile institutions and reformatories. (General Appropriation Act

footnote)

A General Appropriation Act funds are appropriated as a Lump Sum by Agency,

Operating Budget

The Baseline includes S45,616,300 and 738.5 FTE

Positions in FY 2022 for the operating budget. These
amounts consist of:

State Charitable, Penal and Reformatory
lnstitutions Land Fund

State Education Fund for Committed Youth

These amounts are unchanged from FY 202t

4,0!7,000

1,996,000

General Fund
Criminal Justice Enhancement Fund (CJEF)

Department of Juvenile Corrections Local

Cost Sharing Fund

FY 2022

$30,616,200
546,200

8,450,900
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Other lssues
2018 through November 2020. During this time period,

the total parole population has increased.

Local Cost Sharing COVID-Re lated Spe nd ing

The FY 2016 Criminal Justice Budget Reconciliation Bill

(BRB) created the DJC Local Cost Sharing Fund with annual

deposits from each county for their share of a portion of
the operational costs of DJC. The FY 2020 CriminalJustice
BRB repealed the requirement in statute for all counties
(except Maricopa and Pima) to pay their proportional
share of S11,260,000 according to their population. The

FY 2020 CriminalJustice BRB also suspended the

58,450,900 in county cost sharing for Maricopa and Pima

Counties on a one-time basis in FY 2020. The FY 2021

budget did not continue the suspension, thereby requiring
Maricopa and Pima Counties to make deposits into the
DJC Local Cost Sharing Fund in FY 2021. Maricopa County
will contribute 56,724,000 while Pima county will
contribute 51,726,900. The Baseline continues to require
Maricopa and Pima Counties to pay their proportional
share in FY 2022.

(Please see the County Funding narrative for more
information on stdte distributions to counties.)

Population Counts

Table l lists the DJC population by category. The housed

and parole populations within DJC have been relatively
stable over the last 3 years with an increase in FY 2020.

While there have been significant decreases in the past 10

years, Table 1 shows that the housed population within
DJC has increased from 176 to 186, or 5.7%o, from June

ln addition to COVID-related spending, the Executive has

allocated monies from the federal Coronavirus Relief Fund

to reimburse state agencies for public health and public

safety expenditures. lnFY 2020, the Department of
Juvenile Corrections was reimbursed for S10,235,576 in

General Fund spending. This reduced spending increased

the agency's General Fund revertment beyond what it
would have otherwise been.

Proposition 208 - Education Funding

Proposition 208, approved by voters in the November
2020 general election, establishes a 35% income tax
surcharge for single taxpayers on their taxable income in

excess of 5250,000 and for married persons on their
taxable income in excess of $500,000. The initiative
established the Student Support and Safety Fund, which is

used by state agencies to carry out certain requirements
of the initiative. After monies in the fund are by used by

state agencies for administrative costs of the initiative,
DJC will receive a distribution from the fund based on its
weighted student count in the same manner as school

districts and charter schools.

(Please see the Department of Education - Other Issues

Section for more informotion.)

Table 1

Housed Population
Adobe Mountain

Population as of
June 2018

176

DJC Census

Population as of
June 2019

21-6

Population as of
June 2020

217

Population as of
November 30, 2020

186

Parole Population
Parole 39 30 58 69

lnterstate Compact (lnside 78 66 73 76

Arizona),
Total Parole Population LL7 96 131 t45

Total DJC Population 293 3L2 348 331

1/ Tt" l.t."tate Compact is an agreement between states to supervise parolees in each other's state, "lnside Arizona" means

parolees from other states living in Arizona and "Outside Arizona" means Arizona parolees living in other states' There was an

average of L Arizona parolee outside of Arizona in FY 2020 and 0 parolees as of November 30,2020,
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SUMMARY OF FUNDS

CriminalJustice Enhancement Fund (DJA2281/A.R.S. S 41-2401) Appropriated

Source of Revenue: Receives t,84% of state CriminalJustice Enhancement Fund (CJEF) revenues, CJEF consists of a 42% assessment

added on to every fine, penalty and forfeiture collected by the courts for criminal offenses, and civil penalties imposed for traffic violations

and motor vehicle violations.

Purpose of Fund: For treatment and rehabilitation of youth who have committed drug-related offenses.

Funds Expended I3I,200 546,200

Year-End Fund Balance 1,183,700 L,088,400

Department of Juvenile Corrections Local Cost Sharing Fund (DJA3007/A.R.S. 5 41-2333) Appropriated

Source of Revenue: Maricopa and Pima Counties are required to pay a proportional share of 58,450,900 based on their share ofthe state

population according to the 2010 decennial census.

Purpose of Fund: To fund the operational costs of DJC.

Funds Expended 0 8,450,900

Year-End Fund Balance 8,569,600 8,569,500

DJC Restitution Fund (DJA2476/A.R.S. 5 41-2826) Non-Appropriated

Source of Revenue: Federal, state, and local appropriations distributed by the director from the DJC Career Technical Education Fund, in

addition to grants, gifts, and other donations from any public or private source,

Purpose of Fund: For the payment of restitution and monetary assessments by youths who are ordered to make such payments but who

are financially unable to pay. ln a committed youth work program or a community work program, youth participate and receive payment

through the Restitution Fund, a portion of which is distributed in the form of restitution payments to victims or the court'

Funds Expended 46,100 46,100

Year-End Fund Balance 94,900 63,000

Employee Recognition Fund (DJA2449IA.R.S. 5 41-709) Non-Appropriated

Source of Revenue: Gifts and donations from public and private entities.
purpose of Fund: Employee recognition programs that recognize and award the performance, achievement, longevity or major life event

of department employees.

Funds Expended 2,900 2,700

Year-End Fund Balance 5oo 3oo

Federal Funds (DJA2000/A.R.S. S 35-142) Non-Appropriated

Source of Revenue: Federal Grants,
purpose of Fund: Forthe National School Breakfast and Lunch Program, Special Education, CareerTechnology Education, substance

abuse, and other federal programs.

Funds Expended 1,085,500 1,052,800

Year-End Fund Balance 267,300 273,900

lndirect Cost Recovery Fund (DJA9000/A,R.S. S 35-142) Non-Appropriated

Source of Revenue: Charges made to interagency agreements and monies transferred from the department's appropriated and non-

appropriated fu nds.

Purpose of Fund: To pay departmentwide administrative and overhead costs.

Funds Expended 0 0

Year-End Fund Balance 206,600 206,600

Juvenile Corrections Fund (DJA3024/A.R.S. 5 41-2810) Non-Appropriated

Source of Revenue: Donations by individuals and businesses, proceeds from vending machines, and fund-raising efforts'

purpose of Fund: For additional supplies and department conferences, for purposes agreed upon by donors and the agency Director, or

for special student activities.

Funds Expended 19,600 13,800

Year-End Fund Balance 35,300 43,ooo

FY 2020
Actual

FY 2O2L

Estimate
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SUMMARY OF FUNDS

State Charitable, Penal and Reformatory lnstitutions Land Fund (DJA3029/A.R.S. 5 37- Appropriated
s2s)

Source of Revenue: Earnings on state lands and interest on the investment of the Permanent Land Fund. As approved by voters in May
2016, Proposition 123 increased the Treasurer's annual distribution rate from the Permanent Land Fund f rom 25% to 63% from FY 2016

to FY 2025.

Purpose of Fund: To help defray costs of operating juvenile correctional facilities.

Funds Expended 2,485,800 4,017,000

Year-End Fund Balance 4,27L,300 4,224,200

tY 2020
Actual

State Education Fund for Committed Youth (DJA2323/A.R.S. S 15-1371)

Source of Revenue: The state's statutory K-12 Basic State Aid formula provides funding based on the DJC population.

Purpose of Fund: To help provide for the education of committed youth.

Funds Expended 1,419,300

Year-End Fund Balance (121,800)

FY 2O2L

Estimate

State Education System for Committed Youth Classroom Site Fund (DJA2487/A.R.S. S Non-Appropriated
r.s-L373)

Source of Revenue: Classroom Site Fund monies received from the ADE, pursuant to A.R.S. 915-977. The Classroom Site Fund receives

monies from a 0.6% sales tax approved by the voters in the November 2000 General Election (Proposition 301).

Purpose of Fund: To provide additional funding for teacher compensation increases based on performance (40%); teacher base salary
increases and employment related expenses (20%l; and class size reduction, teacher compensation increases, AIMS intervention
programs, teacher development, dropout prevention, and teacher liability insurance premiums (40%),

Funds Expended 93,000 93,000

Year-End Fund Balance 358,700 379,700

Appropriated

1,986,000

(833,300)

Non-Appropriated

1,600

1,200

Statewide Donations Fund (DJA2025/A.R.S. 5 35-142)

Source of Revenue: Gifts and donations from public and private entities.

Purpose of Fund: Employee recognition programs or for the specified purpose for which they were donated

Funds Expended

Year-End Fund Balance

1,600

1,300
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State Lond Department
FY 2020

ACTUAL

FY 2021
ESTIMATE

FY 2022
BASELINE

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services

Employee Related Expenditures
Professional and Outside Services

Travel - ln State
Travel - Out of State

Other Operating Expenditures
Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

CAP User Fees

Due Diligence Fund Deposit

Fire Suppression

Natural Resource Conservation Districts

Streambed Navigability Litigation

AGENCY TOTAL

6,757,400
2,704,900
3,987,000

129,000

9,500
3,028,400

68,000

6,757,400
2,704,900
3,987,000

129,000
9,500

3,028,400
68,000

r29.7 r29.7 129.7

6,034,000
2,364,800

3,330,900
L29,200

10,500

3,346,900
0

15,216,300 L6,678,200 L6,678,2OO

1,796,300

130,900

800,000
s34,300

20,000

r,796,300
s00,000

800,000
6s0,000
220,000

I,TOO,OOOv

500,000

800,000
650,OOo /
220,000

L8,497,800 20,644,500 20,548,200 3l

FUND SOURCES

General Fund

Other Appropriated Funds

Due Diligence Fund

Environmental Special Plate Fund

Trust Land Management Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

11,655,300 12,563,800 L2,467,500

500,000
260,600

7,320,100

130,900

148,100

6,563,500

s00,000
260,600

7,320,100

6,842,s00 700 8.080.700

Other Non-Appropriated Fu nds

TOTAL - ALL SOURCES

20,548,2O0

852,800

19,180,100 2r,497,300 2r,40L,000

AGENCYDESCRIPTION-Theagencymanagesthestate'sg.2millionacresoftrustlandonbehalfofits13beneficiaries. ln

order to generate revenue, the agency plans, leases, and sells trust land. The agency also generates revenue by collecting
royalties from trust land minerals and other natural products.

FOOTNOTES

!/ The appropriation includes 51,700,000 for CAP user fees in fiscal year 202L-2022. For fiscal year 2021-2022, from
municipalities that assume their allocation of central Arizona project water for every dollar received as reimbursement to
the state for past central Arizona water conservation district payments, $1 reverts to the state general fund in the year

that the reimbursement is collected. (General Appropriation Act footnote)

A Of the a mou nt a ppropriated for natu ra I resou rce conservation districts in fiscal year 2021.-2022, 53O,O00 sha ll be used to
provide grants to natural resource conservation districts environmental education centers. (General Appropriation Act

footnote)

3l General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency.

Operating Budget
General Fund
Environmental Special Plate Fund

Trust Land Management Fund

These amounts are unchanged from FY 202t.

18,497,800

682,300

?.0,544,500

852,800

FY 2022

$10,157,500
600

6,520,100
The Baseline includes 5L6,678,200 and 129.7 FTE

Positions inFY 2022 for the operating budget. These

amounts consist of:
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CAP User Fees

The Baseline includes S1,700,000 from the General Fund

inFY 2022 for Central Arizona Project (CAP) User Fees. FY

2022 adjustments are as follows:

CAP Rate Adjustment
The Baseline includes a decrease of S(96,300) from the
General Fund in FY 2022 to realign the funding level for
CAP User Fees with the FY 2021final CAP User Fee rates.

This funding level is based on the final FY 202L rate of S53
per acre-foot on 32,076 acre-feet of water that the
department will be billed for "capital charges" in FY 2021.

This amount is S(96,300) below the FY 202I appropriation
of $1,796,300. The original FY 202! appropriation
reflected capital charges of 556 per acre-foot, but CAP

rates are not determined until June 15 of each year and

the final rate for FY 202L ended up being SS3 per acre-

foot. As a result, the Baseline also includes a $(96,300)
reduction of General Fund monies to the CAP User Fees

line item in FY 2022 to realign CAP funding to the final FY

2O2t rate.

Pursuant to A.R.S. $ 37-106.01, the State Land

Department has a long-term contract with the Central

Arizona Water Conservation District (CAWCD) (the
governing entity for CAP) for the rights to purchase

32,076 acre-feet of CAP water annually for municipal and

industrial uses on state trust lands. The department
typically does not take delivery of the water, but must still
pay capital charges to the CAWCD each year to maintain
its CAP water rights. (The CAWCD uses revenue from
capital charges to fund repayment offederal construction
debt for the CAP.) Maintaining CAP water rights on state
trust lands increases their market value. When CAP water
rights on state trust lands are transferred to a

municipality through the sale or lease of state trust lands,

the state General Fund is reimbursed for all previous costs

associated with the water rights pursuant to A.R.S. S 37-

l-06.01C&G. (Pleose see related General Appropriotion
Act footnote.)

Due Diligence Fund

The Baseline includes 5500,000 from the Due Diligence

Fund in FY 2022 for this line item. This amount is

unchanged from FY 2021.

The State Land Department uses monies in this line item
to fund due diligence studies on land that it prepares for
auction. The purchasers of state trust land then
reimburse the State Land Department for the cost of the

studies.

Fire Suppression

The Baseline includes $800,000 from the Trust Land

Management Fund in FY 2022 for the Fire Suppression

line item. This amount is unchanged from FY 2021.

ln accordance with an interagency service agreement
(lSA) between the State Land Department and the Arizona

Department of Forestry and Fire Management, 5800,000
of fire suppression activity on state trust lands will be

funded by the Trust Land Management Fund. (Pleose see

the Arizono Department of Forestry and Fire Management
narrative for more informotion.)

Natural Resource Conseruation Districts

The Baseline includes 5650,000 in FY 2022 for Natural
Resource Conservation Districts (NRCDs), This amount
consists of:

General Fund

Environmental Special Plate Fund

390,000
260,000

These amounts are unchanged from FY 2021.

This line item funds natural resource research, activities,
and staff at the state's 30 NRCDs. These districts are

established to provide local conservation assistance and

education and to coordinate the receipt offederal grants.

A.R.S. S 37-101.4 requires the department to include in its

budget request up to $40,000 for each NRCD and S60,000
for each education center for a 2-year period.

A General Appropriation Act footnote continues to
require that S30,000 of the total appropriation for NRCDs

be used to provide grants to NRCD environmental
education centers. The S30,000 is divided among the 26

education centers sponsored or cosponsored by 30

NRCDs. Districts that sponsor an education center also

receive 55,000 each year from the Environmental Special

Plate Fund, per A.R.S. S 37-1015.

The revenue deposited in the Environmental Special Plate

Fund consists of S17 ofthe S25 fee for environmental
license plates. Current levels of Environmental Special

Plate Fund revenue do not permit expenditure of the full
appropriation. Revenue for FY 2020 totaled S172,600 and

was not able to fund the appropriated amount, which is

set at $260,000. The revenue generated from the
Environmental Special Plate Fund has trended downward
and license plate sales have not reached $260,000 since

FY 2007.
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Streambed Navigability Litigation

The Baseline includes $220,000 from the General Fund in

FY 2022 for Streambed Navigability Litigation. This

amount is unchanged from FY 2021.

Pursuant to A.R.S. s5 37-1123 and37-tt24, the State

Land Department is required to provide evidence to the
Arizona Navigable Stream Adjudication Commission
(ANSAC) to help resolve litigation regarding the
navigability of watercourses in the state. /P/eose see the
Arizona Navigoble Stream Adjudicotion Commission

norrotive for more information.)

The State Land Department uses this line item to fund
expert witness services, technical examinations, and

associated legal costs incurred in connection with ongoing
hearings and appeals processes.

Other lssues

Proposition 723

As approved by voters at the May 2016 election,
Proposition 123 implements the October 2015 Special

Session legislation (Laws 2015, 1't Special Session,

Chapters L and 2 and HCR 2001) to increase the annual

distribution rate from the State Land Trust Permanent
Fund from 2.5%to 6.9%from FY 2016 through FY 2025

Proposition 123 provided 5218,226,100 in incremental
land trust funds to K-12 schools in FY 2020 and

5228,292,000 in FY 2021. The 4.4% incremental funding

increase will provide 5236,951,100 in incremental funds in

FY 2022. (Pleose see the October 2015 Special Session ond
Proposition 123 section of the Department of Education

norrative in the FY 2077 Appropriations Report for more

information on Proposition 123.)

Proposition 123 also increases distributions to other
public institutions. Non-K-12 beneficiaries received

s5,745,100 in total distributions under the 2.5% rate in FY

2015. The 6.9% distribution rate under Proposition 123

generated $25,756,600 irr FY 2020 arrd is expected to
generate S26,769,000 in FY 202I for the beneficiaries. ln

FY 2022, non-K-12 beneficiaries are expected to receive

527,8t7,2OO. ln addition to the distributions from the

Treasurer, each beneficiary continues to receive lease

revenues generated from their land parcels.

lncluding lease revenues, non-K-12 beneficiaries received

s15,845,800 in total land trust monies in FY 2015. ln

comparison, non-K-12 beneficiaries are expected to
receive an estimated 541,046,200inFY 2022 through a

combination of lease revenues and distributions from the

Treasurer. (Please see Table 1.)

K-12 schools, the universities, and the Arizona State

Schools for the Deaf and the Blind may expend the
additional revenues generated by Proposition 123 without
further legislative action. ln order for the remaining

beneficiaries to expend their increased revenues,

however, additional appropriation authority is required.
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Table 1

State Land Trust: Non-K12 Beneficiaries' Revenues, Balances, and Appropriation Authority

FY 2015 Total FY 2021 Ending FY 2022 Total FY 2022

Beneficiarv/Fund Revenue V Balance Revenue ?/ Appropriation

Universities V

Military lnstitute

Normal Schools ASU/NAU

A & M Colleges

School of Mines

University Fund

U of A Land - 1881

Subtotal

Schools for the Deaf and the Blind 4

State Hospital

Legislative, Executive, & Judicial BuildingsV

Corrections
Penitentia ries

State Charitable 125%)

Subtotal

Pioneers' Home

Miners' Hospital

State Charitable (50%)

Su btota I

S 83,800

296,500

445,t00

499,800

2,t75,400

1,659,400

I 5,160,100

S 4z4,4oo

s 701,000

s 386,300

s 1,382,600

1,452,500

$ 2,835,100

S 1,981,400

2.905,000

S 4,886,400

s 2,062,800

s 2,382,300

5 1,,\r2,4oo

1,009,900

5 z,Lzz,3oo

s 9,708,100

12,7s2,700

S22,460,800

5 e7,2oo

s45,500

1,215,900

1,199,900

3,400,800

7,765,300

s1.4,224,600

s 687,200

s 1,048,300

s 897,700

s 2,833,400

4,383,200

S 7,216,600

5 3,822,200

8,766,400

$12,s88,600

650,000

s 2,804,000

2,661,800

S 5,465,800

s 2,137,s00

4,6s8.500

$ 6,796,000

s

s 0

Ll

u

2l

4l

J uveni le Corrections (State Cha rita ble 25%J

Non-K-12 Beneficiaries Total

s 1,452,500 5 4,224,200 S 4,383,200 $ 4,017,000

s1s,84s,800 $41,046,200

lncludes actual Treasurer's distributions and lease revenues. The FY 2015 revenues reflect the 2.5% Treasurer's distribution rate in

effect prior to Proposition 123.

lncludes both Treasurer's distributions and lease revenues. The Treasurer's distributions are known numbers based on the funding

formula. projected FY 2022 lease revenues reflect actual FY 2020 amounts and do not incorporate potential revenue impacts caused by

the COVID-19 pandemic.

Universitylandtrustfundsarenon-appropriated. Asaresult,budgetappropriationsandbalanceamountsarenotincluded, /P/eose

see ABOR section for more informotion.)
Arizona State Schools for the Deaf and the Blind (ASDB) land trust monies are appropriated as part of the Schools for the Deaf and the

Blind Fund, which also receives revenues from the Arizona Department of Education. The FY 2021 General Appropriation Act allows

moniesinthisfundtobeexpendedinexcessoftheappropriatedamount. Asaresult,budgetappropriationsandbalanceamountsare

not included.
TheexpenditurefortheLegislative,Executive,andJudicial Buildingslandtrustmoniesrequiresalegislativeappropriation. A.R.SS35-142

requires land fund monies to be expended only as authorized, regulated, and controlled by the General Appropriation Act or other act of

theLegislature. A.R.S935-l54alsorequiresthatnopersonshall incur,order,orvotefortheincurrenceofanyobligationagainstthe
state or for any expenditure not authorized by an appropriation and an allotment.

v

FY 2022 Boseline 300 Stote Land Deportment



SUMMARY OF FUNDS

CAP Municipal and lndustrial Repayment Fund (1DA2129/A.R.S. S 37-526) Non-Appropriated

Source of Revenue: Reimbursements to the state for water payments when cities assume their allocation of Central Arizona Project (CAP)

water, legislative appropriations,

Purpose of Fund: To make CAP water fee payments for urban state trust land. Monies remaining in the fund revert to the General Fund

after the CAP subcontract obligations are met.

Funds Expended 0 0

Year-End Fund Balance 9,900 9,900

Due Diligence Fund (LDA2526/A.R.S. 5 37-110) Appropriated

Source of Revenue: Reimbursements from successful bidders on state lands for expenses incurred by the department to fund due

diligence studies,

Purpose of Fund: To prepare land for sales, leases, rights-of-ways, or other use-permits,

Funds Expended 130,900 500,000

Year-End Fund Balance 244,500 0

Environmental Special Plate Fund (1DA2274/A.R S. 5 37-1015) Appropriated

Source of Revenue: $17 of the S25 fee for environmental license plates.

Purposeof Fund:Toprovidegrantsforenvironmentaleducationprojects. FundsNaturalResourceConservationDistricts(NRCDs) andthe
education centers they sponsor. An amount of 55,000 is distributed to each NRCD that sponsors an education center. Additionally, funds

are distributed to NRCDS and education centers based on appropriation.

Funds Expended 148,100 260,600

Year-End Fund Balance 57,900 0

Federal Reclamation Trust Fund (1DA2024IA.R,S. $ 37-106) Non-Appropriated

FY 2020
Actual

Source of Revenue: Reimbursements from lessees and interest.

Purpose of Fund: To make payments for federal reclamation project assessments when state land lessees are delinquent,

Funds Expended 0

Year-End Fund Balance 46,300

FY 2021.

Estimate

0

46,800

IGA and ISA Fund (1DA2500/A.R.S. S 35-142) Non-Appropriated

Source of Revenue: Various intergovernmental and interagency service agreements.

Purpose of Fund: Clearing account for monies expended under lntergovernmental (lGA) and lntergovernmental Service Agreements (lSA).

Funds Expended 0 0

Year-End Fund Balance 24,ooo 24,ooo

Interagency Agreements Fund (1DA2212IA.R.S. S 35-143) Non-Appropriated

Source of Revenuel Revenue comes from other agencies that use State Land Department services or products and is used for services or
products provided by other agencies.

Purpose of Fund: To pay forjoint projects based upon interagency agreements with other state agencies.

Funds Expended 0 0

Year-End Fund Balance 136,200 136,200

Off-HighwayVehicle Recreation Fund (1DA2253/A.R.S. S 28-1176) Non-Appropriated

Source of Revenue: The State Land Department receives 5% of the total Off-Highway Vehicle Fund revenue, which consists of fees for off-

highway vehicle decals issued by the Department of Transportation and 0.55% of the motor fuel tax revenue.

Purpose of Fund: To mitigate damage to land, to fund enforcement of off-highway vehicle laws, and for necessary environmental,

historical, and cultural clearance or compliance activities.

Funds Expended 331,100 410,900

Year-End Fund Balance 415,300 597,400
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SUMMARY OF FUNDS
FY 2020
Actual

FY 2O2L

Estimate

Resource Analysis Division Revolving Fund (1DA4009/A.R.S. 5 37-t76]|

Source of Revenue: Receipts from the provision of Geographic lnformation Systems (GlS) products and services.

Purpose of Fund: To offset the costs of GIS supplies and support.
Funds Expended 11,800

Year-End Fund Balance L75,900

Non-Appropriated

85,800

170,100

Riparian Acquisition Trust Fund (1DA3201/A.R.S. S 37-1156) Non-Appropriated

Source of Revenue: Receipts from the sale or use of state streambed lands and resources, damages collected due to a federal violation of
public trust by the conveyance of state streambeds, and designated donations.
Purpose of Fund: To fund the acquisition of wetland areas in the state.
Funds Expended 0 0

Year-End Fund Balance 6,600 6,600

State Land Department Fund (1DA2451/A.R.S. 5 37-107) Non-Appropriated r

Source of Revenue: Reimbursements from successful bidders on state trust lands for expenses incurred to advertise land sales and for
zoning application fees,

Purpose of Fund: To fund expenses incurred from the advertisement of state trust land sales and to pay zoning fees for new projects,

Funds Expended 339,100 356,100

Year-End Fund Balance 16,015,300 2L,96I,200

Statewide Employee Recognition Gifts/Donations Fund (1DA2449/A.R.S. S 35-149) Non-Appropriated

Source of Revenue: This fund receives monies through gifts and donations.
Purpose of Fund: This fund is used to conduct employee recognition programs

Funds Expended

Year-End Fund Balance

300 0

00

Trust Land Management Fund (1DA3146/A.R.S. 5 37-527) Appropriated

Sourceof Revenue:Feeschargedbythedepartment. Thetotal balanceofthefundiscappedat2timesthetrustlandmanagement
budget for the following fiscal year.

Purpose of Fund: To fund the management of the approximately 9 million acres of State Trust land throughout the state.
Funds Expended 6,563,500 7,320,100
Year-End Fund Balance 8,309,700 5,797,700
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Legislature - Auditor Generol
FY 2020
ACTUAL

FY 2O2L

ESTIMATE

FY 2022
BASELI N E

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditu res

Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

Career Technical Education District Study

AGENCY TOTAL

200.8 200.8 200.8

13,438,200
4,67L,500

385,900
81,300
12,000

L,357,600
282,800

14,LI2,IOO
4,974,900

431,500

92,800
5,500

t,348,700
26,000

14,Itz,r00
4,974,900

431,500
92,900

5,500
L,348,700

26,000

20,229,300 20,991,500 20,991 ,500u

0400,000 0

20,629,300 20,991,500 20,99L,500u

FUND SOURCES

General Fund

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds

TOTAL - ALL SOURCES

20,629,300 20,991,500 20,991,500

20,629,300

1,656,000

20,991,500

1,310,300

20,991,500

I,310,300

22,285,300 22,30L,800 22,301,800

AGENCY DESCRIPTION - The Auditor General (AG) provides an independent financial, performance, and compliance audit

capability in support of legislative oversight and public accountability of funds administered by the state and certain local

governments.

FOOTNOTES

L/ This a ppropriation is a continu ing a ppropriation and is exempt from the provisions of section 35-190, Arizona Revised

Statutes, relating to lapsing of appropriations. (General Appropriation Act footnote)

A General Appropriation Act funds are appropriated as a Lump Sum by Agency.

Operoting Budget

The Baseline includes 520,991,500 and 200.8 FTE

Positions from the General Fund in FY 2022 for the
operating budget. These amounts are unchanged from FY

202t.

Other lssues

Proposition 208 - Education Funding

Proposition 208, approved by voters in the November
2020 general election, establishes a3.5% income tax

surcharge for single taxpayers on their taxable income in

excess of S250,000 and for married persons on their
taxable income in excess of S500,000. The initiative
established the Student Support and Safety Fund, which is

used by state agencies to carry out certain requirements

of the initiative. Before any distributions are made from

the fund, the Auditor General receives a self-determined
amount from the fund to adjust the Uniform System of
Financial Records to implement the required reporting of

monies received by school districts, charter schools, and

career technical education districts. The Auditor General

has estimated a one-time cost of $38,880 to initially
implement the initiative's requiremenls. (Please see the

Department of Educotion - Other lssues Section for more

informotion.)
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SUMMARY OF FUNDS

Audit Services Revolving Fund (AUA2242/A.R.S. 5 4t-1279,06) Non-Appropriated

Source of Revenue: Charges to state budget units, counties, community college districts or school districts for audits or accounting

services performed by, or under the supervision of, the Auditor General. A majority of the amounts collected are for federal compliance

audits required by the Single Audit Act, as such audited entities are reimbursed by the federal government.

Purpose of Fund: To conduct audits required under federal law, special audits, or provide accounting services requested by state budget

units, counties, community college districts or school districts, Monies in this fund may also be used to pay certified public accountants to

conduct audits or provide accounting services,

Funds Expended 1,655,000 1,310,300

Year-End Fund Balance L37,700 r,282'600

FY 2020
Actual

FY 2021"

Estimate
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Legislature - House of Representatives
FY 2020
ACTUAL

FY 2021
ESTIMATE

FY 2022
BASELI N E

OPERATING BUDGET
Lump Sum Appropriation

AGENCY TOTAL

15,591,700 16,830,000 16,830,000

15,591,700 16,830,000 15,g3g,ggg u2J9/

FUND SOURCES

General Fund

SUBTOTAL - Appropriated Funds

TOTAL - ALL SOURCES

15,591,700 16,830,000 16,830,000

15,591,700 16,830,000 16,830,000

15,591,700 16,930,000 16,830,000

AGENCY DESCRIPTION - The House of Representatives is made up of 60 members, 2 of whom are elected from each of the

legislativedistricts. TheofficersandemployeesoftheHouseof RepresentativesconsistoftheSpeakeroftheHouse,aChief
Clerk of the House, and other employees as the House directs.

FOOTNOTES

!/ This appropriation is a continuing appropriation and is exempt from the provisions of section 35-190, Arizona Revised

Statutes relating to lapsing of appropriations. (General Appropriation Act footnote)

U tncluded in the lump sum appropriation of 516,830,000 for fiscal year 2021-2022 is 51,000 for the purchase of mementos

and items for visiting officials. (General Appropriation Act footnote)

3l General Appropriation Act funds are appropriated as a Lump Sum by Agency.

Operating Budget

The Baseline includes S16,830,000 from the General Fund

in FY 2022 for the operating budget. This amount is

unchanged from FY 202L
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Legisloture - toint Legislative Budget Committee
FY 2020
ACTUAL

tY 202L
ESTIMATE

FY 2022
BASELINE

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services

Employee Related Expenditures
Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditures
Equipment

AGENCY TOTAL

1,645,600
499,100

87,900
100

800

65,400
16,300

1,963,200
744,800
125,000

s00
0

99,200
2,000

29.0 29.0 29.0

r,963,200
744,800
125,000

500

0

99,200
2,000

2,3L5,200 2,934,700 2,934,7001/!/

FUND SOURCES

General Fund

SUBTOTAL - Appropriated Funds

TOTAL - ALL SOURCES

2,3t5,200 2,934,700 2,934,700

2,?t5,2OO 2s34,700 2.934.700

2,3L5,200 2,934,700 2,934,700

AGENCy DESCR|pTtON - The Staff of the Joint Legislative Budget committee, established by the Arizona Legislature,

provides its members with analysis, forecasts, research and recommendations on state government finances and public

policies.

FOOTNOTES

L/ This appropriation is a continuing appropriation and is exempt from the provisions of section 35-190, Arizona Revised

Statutes, relating to lapsing of appropriations. (General Appropriation Act footnote)

A General Appropriation Act funds are appropriated as a Lump Sum by Agency'

Operating Budget

The Baseline includes 52,934,700 and 29 FTE Positions

from the General Fund in FY 2022 for the operating
budget. These amounts are unchanged from FY 2021.
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Legisldture - Legisldtive Council
FY 2020
ACTUAL

FY 2021
ESTIMATE

FY 2022
BASELI N E

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - ln State
Travel - Out of State

Other Operating Expenditures
Equipment

OPERATING SUBTOTAT

SPECIAL LINE ITEMS

Ombudsma n-Citizens Aide Off ice

AGENCY TOTAL

3,373,000
t,232,600

110,000
12,000
6,500

860,700
2,527,000

3,373,000
L,232,600

L10,000

12,000

6,500
860,700

2,527,000

55.0 55.0 55.0 t
3,048,900
L,078,200

9,300
0

0

384,000
896,900

5,4L7,300

886,000

9,121,800

904,800

g,121,goo

904,800?/

6,303,300 9,025,600 9,026,6003lusJ

FUND SOURCES

General Fund

SUBTOTAL - Appropriated Funds

TOTAL - ALL SOURCES

6,303,300 9,026,600 9,026,600

6,303,300 9,026,500 9,026,600

6,303,300 9,026,600 9,026,600

AGENCY DESCRIPTION - The Legislative Council, a staff agency of the Legislative Department, provides bill drafting and

research services, continuing code revision and manages the operation and renovation of certain legislative buildings and

grounds. The council is also responsible for the development, operation, and maintenance of the legislative computer

system

FOOTNOTES

L/ lncludes 9 GF FTE Positions funded from Special Line ltems in FY 2022'

U The legislature intends that the ombudsman-citizens aide prioritize investigating and processing complaints relating to the

department of child safety. (General Appropriation Act footnote)

3/ This appropriation is a continuing appropriation and is exempt from the provisions of section 35-190, Arizona Revised

Statutes, relating to lapsing of appropriations. (General Appropriation Act footnote)

4/ Dues for the cou ncil of state govern ments may be expended only on an affirmative vote of the legislative cou ncil.

(General Appropriation Act footnote)

Y General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency.

Operating Budget

The Baseline includes 58,121,800 and 46 FTE Positions

from the General Fund in FY 2022 for the operating
budget. These amounts are unchanged from FY 2O2L.

Ombudsman-Citize ns Aide

The Baseline includes 5904,800 and 9 FTE Positions from

the General Fund in FY 2022 for the Ombudsman-Citizens

Aide Office. These amounts are unchanged from FY 2021
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Legislature - Senate
FY 2020
ACTUAL

FY 2021
ESTIMATE

FY 2022
BASELINE

OPERATING BUDGET
Lump Sum Appropriation

AGENCY TOTAL

10,560,200 13,253,900 13,253,900

10,560,200 13,253,900 13,253,900 u2l3l

FUND SOURCES

General Fund

SUBTOTAL - Appropriated Funds

TOTAL. ALL SOURCES

10,560,200 13,253,900 13,253,900

10,560,200 13,253,900

10,560,200 13,253,900 13,253,900

AGENCY DESCRIPTION - The Senate is made up of 30 members elected from each of the legislative districts. The officers

and employees of the Senate consist of the President of the Senate, a Secretary of the Senate, and other employees as the
Senate directs.

FOOTNOTES

L/ This appropriation is a continuing appropriation and is exempt from the provisions of section 35-190, Arizona Revised

Statutes, relating to lapsing of appropriations. (General Appropriation Act footnote)

U lncluded in the lump sum appropriation of S13,253,900 for fiscal year 202I-2022 is $1,000 for the purchase of mementos

and items for visiting officials. (General Appropriation Act footnote)

3J General Appropriation Act funds are appropriated as a Lump Sum by Agency.

Operating Budget

The Baseline includes $13,253,900 from the General Fund

in FY 2022 for the operating budget. This amount is

unchanged from FY 2021.
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Department of Liquor Licenses and Control
FY 2020
ACTUAL

FY 2O2L

ESTIMATE

FY 2022
BASELI N E

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services

Travel - ln State
Travel - Out of State

Other Operating Expenditures

Equipment

AGENCY TOTAL

L,331,400

94L,800
282,600

81,200
500

590,600
52,900

1,440,600

1,16L,900

217,400

81,100
6,500

590,700
0

45.2 45.2 45.2

I,440,600
1,161,900

2t7,400
81,100

6,500

590,700
0

3,281,000 3,498,200 3,498,2001/

FUND SOURCES

Other Appropriated Funds

Liquor Licenses Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds

Federal Funds

TOTAL - ALL SOURCES

3,281,000 3,498,200

3,281,000 3.498.200

3,281,000 3,498,20O

1,002,800
0

3,498,200

1,002,800

0

897,400
392,600

4,57r,000 4,501,000 4,s01,000

AGENCY DESCRIPTION - The department licenses, investigates and regulates the production, distribution, and sale of
alcoholic beverages throughout the state.

FOOTNOTES

!/ General Appropriation Act funds are appropriated as a Lump Sum by Agency

Operating

The Baseline includes $3,498,200 and 45.2 FTE Positions
from the Liquor Licenses Fund in FY 2022 for the
operating budget. These amounts are unchanged from FY

2021.

Other lssues

COVI D-Re lated Spe ndi ng

ln addition to COVID-related spending, the Executive has

allocated monies from the federal Coronavirus Relief Fund

to reimburse state agencies for public health and public
safety expenditures. lnFY 2020, the Department of
Liquor Licenses and Control was reimbursed for $126,700
in non-General Fund spending. As a result, these fund
balances are higher than they otherwise would have
been. While these savings could potentially be

transferred to the General Fund inFY 2021, the Baseline
does not include these transfers as part of its overall
revenue estimate pending further legislative
consideration.

(Please see the COVID-Related Spending Summory ot the

front of this book for more informotion).

SUMMARY OF FUNDS

Anti-Racketeering Revolving Fund (11A2131/A.R,S. S 13-2314.01) Non-Appropriated

Source of Revenue: Forfeitures of property and assets to satisfy judgments pursuant to state anti-racketeering statutes.

Purpose of Fundl To investigate and prosecute any offense defined as racketeering pursuant to Arizona statutes.

Funds Expended 4,200 0

Year-End Fund Balance 100 100

FY 2020
Actual

FY 2O2L
Estimate
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SUMMARY OF FUNDS

Audit Surcharge Fund (11A3010/A.R.S. 5 4-209) Non-Appropriated

Source of Revenue: A S30 surcharge on liquor licenses for bars, retail stores, and restaurants.

Purpose of Fund: To fund an auditor and support staff positions to review revenue requirements for restaurant liquor licenses.

Funds Expended 117,500 L22,800

Year-End Fund Balance t62,900 227,400

Coronavirus Relief Fund (11A2975/A.R.S. S 35-142) Non-Appropriated

Source of Revenue: Monies received by the state from the federal COVID-19 response legislation. Arizona received S1.86 billion from the
Coronavirus Relief Fund established by the Coronavirus Aid, Relief, and Economic Security (CARES) Act based on the state's share ofthe
popu lation,

Purpose of Fund: Monies are allocated by the Governor to supplement costs of the state's COVID-19 response, including necessary

expenditures incurred by the state due to the public health emergency from March t,2020 to December 30,2020.
Funds Expended 726,700 0

Year-End Fund Balance 0 0

FY 2020
Actual

FY 2021
Estimate

Direct Shipment License lssuance Fund (1143017/A.R.S. $ 4-203.048)

Source of Revenue: Fees charged by the director for the issuance of a direct shipment license

Purpose of Fund: Administrative costs associated with the direct shipment license.

Funds Expended

Year-End Fund Balance

24,800

238,500

Non-Appropriated

50,900

245,700

Non-Appropriated

0

445,700

Direct Shipment License Renewal Fund (1143018/A.R.S. 5 4-203.04D)

Source of Revenue: Fees charged by the director for the renewal of a direct shipment license.

Purpose of Fund: Administrative costs associated with the direct shipment licensing, auditing, and enforcement.

Funds Expended 98,600

Year-End Fund Balance 291,600

DPS-FB| Fingerprint Fund (1142159/4.R,S. 5 4-Lt2l

Source of Revenue: Fingerprint fees collected as part of the application process.

Purpose of Fund: Fingerprint fees are transferred to the Department of Public Safety.

Funds Expended

Year-End Fund Balance

Non-Appropriated

Enforcement Surcharge - Enforcement Unit Fund (1143012/A.R.S. 5 4-209)

00
13,900 13,900

Non-Appropriated

Source of Revenue: A 520 surcharge on hotel and restaurant liquor licenses and 535 on all other licenses,

Purposeof Fund:Forthecostsof aneighborhoodassociationinteractionandliquorenforcementmanagementunit. Theunitworkswith
neighborhood associations regarding liquor violations.

Funds Expended 29I,I00 395,800

Year-End Fund Balance 190,400 172,900

Enforcement Surcharge - Multiple Complaints Fund (11A3011/A.R.S. S 4-209) Non-Appropriated

Source of Revenue: A $35 surcharge on liquor license renewals.

Purpose of Fund: To investigate licensees which have been the subject of multiple complaints from neighborhood associations, civic
groups, and local governments.

Funds Expended 361,200 433,300

Year-End Fund Balance 219,400 225,300
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SUMMARY OF FUNDS

Federal Grants (11A2000/A.R.S. 5 35-142) Non-Appropriated

Source of Revenue: Federal revenues received through the Governor's Office of Highway Safety.

Purpose of Fund: To pay overtime expenses for special investigators investigating licensees reportedly serving alcohol to juveniles.

Funds Expended 265,900 0

Year-End Fund Balance 2,400 2,400

FY 2020
Actual

FY 2O2L

Estimate

Growlers Fund (1141997/4.R,S. 5 4-116.01)

Source of Revenue: Fees received from growler permit applications.

Purpose of Fund: To pay operating expenses for the Department of Liquor Licenses and Control

Funds Expended

Year-End Fund Balance

Sampling Privileges Fund (1141998/4.R,S. S 4-11-6.0L)

Source of Revenue: Fees received from sampling privilege permit applications.

Purpose of Fund: To pay operating expenses for the Department of Liquor Licenses and Control

Funds Expended

Year-End Fund Balance

IGA and ISA Fund (LLA2500/A.R.S. 5 3s-l-42)

Source of Revenue: Monies received through intergovernmental and interagency agreements.

Purpose of Fund: To record and manage lntergovernmental Agreements and lnternal Service Agreements,

Funds Expended

Year-End Fund Balance

Non-Approprlated

Liquor Licenses Fund (1141996/A.R.S. 5 4-120)

0

67,300

Appropriated

Source of Revenue: A portion of the state's liquor license fee revenues, not to exceed the appropriation of the Legislature,

Purpose of Fund: To pay operating expenses for the Department of Liquor Licenses and Control, Any balance over 5700,000 shall revert

to the General Fund at the end of each year.

Funds Expended 3,281,000 3,498,200

Year-End Fund Balance 92,800 92,800

0

61,300

0

67,300

0

61,400

Non-Appropriated

0

97,200

Non-Appropriated

91,400

0
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Arizona Stdte Lottery Commission
FY 2020
ACTUAL

FY 202t
ESTIMATE

FY 2022
BASELINE

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services
Employee Related Expenditures

Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditures
Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

Advertising

Charitable Commissions !
lnstant Tickets!
On-Line Vendor FeesV

Retailer CommissionsV

AGENCY TOTAL

98.8 98.8 98.8

4,426,500
1,812,300

724,300
r77,900
(7,s00)

1,647,800
7I,400

4,8r2,000
2,052,600

386,800
271,600

16,800

1,958,900
0

4,812,000
2,052,600

386,800

27t,600
16,800

1,958,900

0

9,852,700 9,498,7OO g,4gg,70o

1"5,500,000

7,3tr,4OO2J

34,507,200 el

10,720,r00 lJ

80,658,500 v

12,199,500
1,085,500

22,253,500
9,561,900

7t,046,900

15,500,000

r,297,200
37,494,900
10,480,300
85,846,100

125,000,000 LaO,LL7,2OO L52,t95,900e/

FUND SOURCES

Other Appropriated Funds

State Lottery Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

125,000,000 L60,rt7,200 152,195,900

125,000,000 t60,rr7,200 152.195.900

125,000,000

758,567,900

L60,LL7,200

880,045,300

152,195,900

823,792,800Other Non-Appropriated Funds

TOTAL - ALL SOURCES 883,567,900 t,040,162,500 975,988,700

AGENCy DESCRIPTION - The Arizona Lottery is responsible for administering sanctioned games of chance. ln addition to

Arizona-specific ga mes, the state also participates in multi-state Powerball and Mega-Millions on-line games.

FOOTNOTES

!/ Charitable Commissions, lnstant Tickets, On-Line Vendor Fees, and Retailer Commissions are appropriated as a

percentage of sales. Therefore, the amounts shown for those line items are estimates only.

U An a mou nt eq u a I to twenty percent of ta b ticket sa les is a ppropriated to pay sa les com m issions to cha ritable

organizations. ThisamountiscurrentlyestimatedtobeSl,3ll,400infiscal year202t-2O22.(General AppropriationAct

footnote)

3/ An amount equal to 3.6 percent of actual instant ticket sales is appropriated to print instant tickets or to pay contractual

obligationsconcerninginstantticketdistribution. Thisamountiscurrentlyestimatedtobes34,50T,200infiscal year

2021-2022. ( G en era I Ap p ro p ri ati on Act footn ote)

A An a mou nt equa I to a percentage of actu a I on line game sa les as determined by contract is a ppropriated to pay on line

vendorfees. ThisamountiscurrentlyestimatedtobeSl0,T20,l00,or4.256percentofactual onlineticketsales,infiscal
year 202L-2022. (General Appropriation Act footnote)

E/ An amount equal to 6.5 percent of gross lottery game sales, minus charitable tab tickets, is appropriated to pay sales

commissions to ticket retailers. An additional amount not to exceed 0.5 percent of gross lottery game sales is

appropriated to pay sales commissions to ticket retailers. The combined amount is currently estimated to be 6.7 percent

oftotal ticket sales, or S80,658,500, in fiscal year 202!-2022. (General Appropriation Act footnote)
g/ General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency'
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Operating Budget

The Baseline includes 59,498,700 and 98.8 FTE Positions
from the State Lottery Fund in FY 2022 for the operating
budget. These amounts are unchanged from FY 202L.

Advertising

The Baseline includes S15,500,000 from the State Lottery
Fund in FY 2022 for Advertising. This amount is

unchanged from FY 2021.

Monies in this line item are used to promote and market
Lottery games.

Charitable Com m issions

The Baseline includes S1,311,400 from the State Lottery
Fund in FY 2022 for Charitable Commissions. tY 2022

adjustments are as follows:

Tab Ticket lncrease
The Baseline includes an increase of S14,200 from the
State Lottery Fund in FY 2022 to realign spending with
projected revenues. (See Toble l for more information.)

Monies in this line item are used to compensate charities
for selling lottery 'Tab Tickets.' Tab Tickets are games sold
exclusively by charitable organizations, who receive a 20%

commission for selling the games. The displayed amount
is derived by applying the approved percentage, 20Yo,to
the forecasted Tab Ticket sales. A.R.S. S 5-555 also allows
the department to collect up to 35% of total Tab Ticket
sales (which includes the 20% commission) for their
operating budget, with the remainder distributed as

prizes.

lnstont Tickets

The Baseline includes 534,507,20o from the State Lottery
Fund in FY 2022 for lnstant Tickets, FY 2022 adjustments
are as follows:

lnstant Ticket Sales lncrease
The Baseline includes a decrease of $(2,987,7O0) from the
State Lottery Fund in FY 2022 for lnstant Tickets due to
lower projected sales, (See Table l for more informotion.)

Monies in this line item are used to pay for instant ticket
printing and distribution costs. The amount displayed is
derived by applying the approved spending percentage of
3.6% to the forecasted sales total.

On-Line Vendor Fees

The Baseline includes S10,720,100 from the State Lottery
Fund in FY 2022 for On-Line Vendor Fees, FY 2022

adjustments are as follows:

On-Line Sales lncrease
The Baseline includes an increase of $239,800 from the
State Lottery Fund in FY 2022 for On-Line Vendor Fees due

to higher projected sales. (See Table 7 for more

information.)

Monies in this line item are used to pay the vendor that
operates the on-line game computer system. The actual

appropriation is equal to a percentage of on-line ticket
sales specified in the Lottery's contractual agreement with
the vendor, which is 4.256%.

Retailer Commissions

The Baseline includes S80,658,500 from the State Lottery
Fund in FY 2022 for Retailer Commissions. FY 2022

adjustments are as follows:

Retailer Commissions !ncrease
The Baseline includes a decrease of $(5,187,600) from the
State Lottery Fund in FY 2022 for Retailer Commissions

due to lower projected sales. (See Toble 7 for more
information.)

Monies in this line item are used to compensate retailers
for selling lottery tickets. A.R.S. 5 5-555 specifies that
compensation to retailers will be at least 5.5% but not
more than 8% of non-charitable Tab Ticket sales. The

actual appropriation is equal la 65% of these sales.

Pursuant to statute, an additional 0.5% of total non-

charitable Tab Ticket sales may be paid to retailers based

on their attainment of specified sales and marketing
objectives. Since 40% of retailers are estimated to meet
these objectives, this would result in an additional 0.2%in
retailer commissions and a total retail commission rate of
6.7%. The displayed amount is derived by applying the
approved percentage to the forecasted sales total.

Other lssues

Lottery Forecast and Distributions

The Baseline assumes a !7 3% increase in overall Lottery

ticket sales in FY 2021, followed by a (6.0)% decrease in FY

2022. For FY 2O2t and FY 2022,ihe Baseline assumes

Lottery ticket sales of $1,287,77L,500 and

5t,2I0,414,600, respectively. The high projected ticket
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sales growth in FY 2021is driven by higher-than-expected
ticket sales during the COVID-19 pandemic, From April to
September 2020, Scratcher ticket sales increased by

49.2% compared to the same span in the prior year. We

do not know how long these increased sales will persist.

As such, IheFY 2022 sales forecast assumes return to pre-
pandemic levels with some natural growth, which equates

to a reduction in total sales in FY 2022.

The FY 2021 forecasted sales and Special Line ltems
expenditures are higher than the amounts included as

part of the FY 202l Appropriotions Report. This increase is

due to a revised FY 202t sales forecast. These revised

amounts are estimates based on the current sales

forecast and the special line item percentages included in

the FY 2021 General Appropriation Act footnotes. The

final FY 2021 expenditures will be determined by the
actual Lottery ticket sales during FY 202L.

Sources und Uses ol Lottery Profit Distribution

Table L shows the sources of forecasted Lottery profits by

revenue stream and illustrates the actual distributions to
fund beneficiaries for FY 2020 and the JLBC Staff projected

distributions for FY 202I and FY 2022. A brief description
of each beneficiary follows in the order that they receive

Lottery-generated revenue in accordance with A.R.S. 5 5-

534 and 5-572.

State Lotterv Revenue Bond Debt Service Fund

Laws 2010, 6th Special Session, Chapter 4 authorized the
Arizona Department of Administration (ADOA) to issue a

2}-year, $450,000,000 Lottery revenue bond by

December 3t,20tO to be deposited into the General

Fund. The payments are made from Lottery revenues that
would have otherwise been deposited into the General

Fund.

ln December 2018, ADOA refinanced these bonds.

Chapter 4 requires the first Lottery proceeds to be

distributed to the State Lottery Revenue Bond Debt

Service Fund.

Maricopa Countv Mass Transit
The projected annual distribution of Powerball proceeds

to the Maricopa Public Transportation Fund is

5!L,476,800 in each FY 2021and FY 2022. (See FY 2020
Appropriations Report for additionol background.)

General Fund - Part 1

The statutory distribution requires the General Fund to
receive up to 584,150,000. The General Fund - Part 2

would receive up to an additional S15,490,000 (for a total

of 599,640,000) after the statutory funding obligations
have been met through the Homeless Shelters

distribution. After all other statutory obligations have

been met, the General Fund - Part 3 would receive all

remaining revenues.

The profit distributions in FY 2021and FY 2022 are
forecasted to fulfill requirements for General Fund - Part 1

and Part 2. The Lottery revenue bond payments of

$34,509,800 inFY 2021 and s34,512,500 in FY 2022

account towards the S84,150,000 General Fund - Part 1

requirement.

Heritaee Fund

Statute caps annual distributions to the Arizona Game and

Fish Commission's Heritage Fund at S10,000,000. The

funds are used to promote wildlife habitat and education
programs and to rehabilitate historic buildings. ln FY 2020

and FY 2022,the fund is projected to receive its entire

allocation.

Health and Welfare Proerams

Statute requires annual inflation adjustments for the
Health and Welfare distribution. The revised allocation

cap is 522,232,7 O0 in FY 2021. a nd S 22,800, 800 in FY 2022

These amounts are distributed among the following
agencies:

29/%lo the Department of Child Safety for the
Healthy Families program.

235%lo the Arizona Board of Regents (ABOR)for the

Arizona Health Education Center program.

L7.6%lo the Department of Health Services (DHS) for
teenage pregnancy prevention.

L!.8%Lo DHS for Disease Control Research.

!!.8% to DHS for the Health Start program.

5S%lo DHS for the Women, lnfants and Children

food program.

Health and Welfare Programs are expected to receive

their entire allocation in both FY 202L and FY 2022.

Homeless Shelters

Under the statutory distribution, DES would receive up to

51,000,000 for Homeless Shelters. The department shall

use the funding to distribute grants to nonprofit
organizations, including faith based organizations, for
homeless emergency and transitional shelters and related

support services. The fund is estimated to receive its full
allocation in both FY 2027 and FY 2022.

a

a

a

a
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General Fund - Part 2

As noted above, the General Fund would receive up to an

additional S15,490,000 after all prior allocations have

been met. ln FY 2O2t and FY 2022,the General Fund is

estimated to receive its entire allocation of S15,490,000.

Arizona Competes Fund

Statute caps annual distributions to the Arizona Competes

Fund at $3,500,000. Allotments to this fund are used for
administering grants to qualifying businesses for the
purpose of attracting, retaining, and expanding business

within the state. This fund is estimated to receive its full
allocation in both FY 2021and FY 2022.

Universitv Capital lmprovement (UCl) Fund

This fund serves as the source for up to 80% ofthe annual

debt service associated with 5800,000,000 of University

Capital construction Stimulus Plan for Economic and

Educational Development (SPEED) bonds. This fund

received 539,436,700 in FY 2020. Based on ABOR data

which includes current and planned SPEED bond
issuances, the UCI Fund is expected to require

538,405,600 in FY 2021and $40,613,800 in FY 2022to
make the expected 80% level of debt service payments.

(Please see the FY 2022 Arizono Board of Regents Capitol

Outlay section for more details,)

Current Year/Deferred General Fund - Part 3

The General Fund receives all remaining revenues after all

statutory funding obligations have been met. Due to the
timing of Lottery profit transfers, the Deferred General

Fund - Part 3 transfer actually occurs in the succeeding

fiscal year. ln past years, the Deferred General Fund - Part

3 transfer made up the entire General Fund - Part 3

bucket. However, due to high ticket sales during the first
part of FY 2O2!, all Lottery distribution allocations are

expected to be made by the third quarter transfer,

allowing for a partial Current Year General Fund - Part 3

deposit to occur in FY 2021.

The Baseline forecast assumes that by the end of FY 2022,

the Deferred General Fund - Part 3 transfer will once again

include the entire General Fund - Part 3 allocation. ln the

example of the FY 2022 Def erred General Fund - Part 3

allocation of 544,767,!00, that will be transferred to the

General Fund in FY 2023.

Total Distributions to the General Fund

Total FY 2022 distributions to the General Fund consist of
thetY 2022 General Fund Part l and Part 2 profit

transfers plus the delayed prior year Part 3 transfer from

FY 202L. With a FY 2022 Part 1 transfer of s49,637,500, a

Part 2 FY 2022 transfer of S15,490,000 and a delayed

FY 202t Part 3 transfer of 546,583,200, total FY 2022

distributions to the General Fund are forecast to be

$t!!,7L0,700. (See Table 7 for more informotion,l
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Table 1

Sales

lnstant Sales

On-Line Sales

Total Sales

less.'

Operating Budget
Gaming Distribution
ICACEF/VREF Sales Transfer 1/

Prizes 4
Net Profit a4

Profit Transfers I
Debt Service Fund

Maricopa County Mass Transit
General Fund - Part 1

Heritage
Health and Welfare Programs

Homeless Shelters

General Fund - Part 2

Arizona Commerce Authority
University Capital

Current Year General Fund - Part 3

Deferred General Fund - Part 3

Total Transfers

General Fund

Delayed Prior Year Transfer V

General Fund - Part 1"

General Fund - Part 2

General Fund - Part 3

Total General Fund d

Forecast of Lottery Revenue Distribution
($ in Millions)

FY 2020

Seso.s
24t.5

51,098.0

$ 12s.0
0.3

0.4

755.8

s216.s

FY 2O2L

s1,041.s
246.3

51,,287.8

s 160.1

0.3

0,2

880.1

5247.L

FY 2022

s9s8.s
25L.9

51.,2L0.4

5 152.2

0.3

0,3

823.8

s233.8

S s+,s
11.5

49.6

10.0

2r.9
1.0

15.5

3.5

39.4
0.0

29.6

Szrs.s

s 34.s
1 1,.5

49.6

10.0

22,2

1.0
15.5

3.5
38.4
14.3

46.6

5247.L

S s+,s
11.5

49.6

10.0

22.8

1.0
15.5

3.5
40.6

0.0

44.8

$zse.a

46.6
49.6

15.5

0.0

$111.7

38.5
49.6

15.5

0.0

S103.G

29.6
49.6

15,5

1"4.3

$1oe.o

!/ A.R.S. 5 5-554H allows the commission to selltab tickets from vending machine in age-restricted areas.

Profits from these sales are distributed to the lnternet Crimes Against Children Enforcement Fund

(ICACEF) and the Victims' Rights Enforcement Fund (VREF), respectively. The ICACEF Fund receives up to

S9OO,OOO and the VREF receives up to 5100,000. lf net profits from age-restricted tab tickets are less

than $1.0 million, then the difference will be paid to ICACEF and VREF from unclaimed prize monies in

theStateLotteryFund. lnFY2O2O,$3g4,200wasdistributedtotheICACEF/VREFfromthesaleoftab
tickets. AnestimatedSL77,3OOand5328,200will bedistributedinFY202landFY2022,respectively.
(See Footnote 4.)

lf Prizes are estimated by subtracting net profit, operating budget expenditures, the Department of
Gaming transfer, and the ICACEF/VREF sales transfer from total Lottery sales.

!/ To derive the profit transfer amounts, the historical rate of return for each game was applied to the

currentbudgetforecast. Thetotal rateof returnonall gamesinFY2020wast9.79%.Theestimated
total profit margin is \9.23% in FY 2021 and L9.37% in FY 2022.

!/ ln addition to these listed transfers, the following monies are distributed:
- 30% of unclaimed prizes to the Court Appointed Special Advocates program'
- 15% of unclalmed prizes, not to exceed $250,000 to the Tribal College Dual Enrollment Program Fund

(This distribution was S160,000 in FY 2016, but was increased pursuant to Laws 2016, Chapter 124).

- An estimated 5822,7OO in FY 202:- and 5671,800 in FY 2022 of unclaimed prizes to ICACEF and VREF.

y DuetothetimingofLotteryprofittransfers,allorpartoftheGeneralFund-Part3transferactually
occurs in the succeeding fiscal year. As such, the General Fund total reflects deposits that actually occur

within the fiscal year, whereas the Net Profit and Total Transfers lines reflect figures reported by the

Lotterythatarederivedfromticketsalesthatoccurduringthefiscal year. lnFY2O2I,duetohighticket
sales in the first part of the year, all statutory distributions will likely be met by the third quarter profit

transfer,includingsomepartoftheGeneral Fund-Part3transfer, TheremainingGeneral Fund-Part3
rated from fourth rter sales will be de to FY 2022
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SUMMARY OF FUNDS

State lottery Fund (LOA2122|A.R.S. S 5-571) Appropriated

Source of Revenue: Sales of lotterytickets, retailer license fees, and interest earnings.

Purposeof Fund:Topayforall costsoftheArizonaStateLotteryCommission. Afterall LotteryCommissionexpensesarepaid,including
the prize monies displayed in the Non-Appropriated funds expended, Lottery profits are distributed to a number of different functions.

Please see the Non-Appropriated portion of the fund for additional information.

Funds Expended 125,000,000 t60,II7,200

Year-End Fund Balance 74,144,700 33,825,000

State Lottery Fund (LOA2122|A.R.S. S 5-571) Non-Appropriated

Source of Revenue: Sales of lotterytickets, retailer license fees, and interest earnings.

Purpose of Fund: For payment of prizes to the holders of winning tickets from games administered by the Arizona State Lottery

Commission. After all Lottery Commission expenses are paid, including prize monies, Lottery profits are distributed to a number of

different functions. Please see the Appropriated portion of the fund for additional information.

Funds Expended 758,567,900 880,045,300

Year-End Fund Balance 74,1'44,700 33,825,000

tY 2020
Actual

FY 2021"

Estimate
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Board of Massaqe Therapy
FY 2020
ACTUAL

FY 2O2L

ESTIMATE

FY 2022
BASELI N E

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - ln State
Other Operating Expenditures

Equipment

AGENCY TOTAL

5.0 5.0 5.0

237,r00
L07,400
20,700

1,500

87,400
11,900

242,000
111,800
30,800

1,500

100,000

0

242,000
11 1,800

30,800
1,500

100,000

0

466,000 486,100 486,LOOLl

FUND SOURCES

Other Appropriated Funds

Board of Massage Therapy Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

TOTAL. ALL SOURCES

466,000 486,100 486,100

466,000 486,100 486,100

466,000 486,100 486,100

466,000 486,100 486,100

AGENCY DESCRIPTION - The board licenses and regulates massage therapists. This agency is one of several housed within

the Arizona Department of Administration Central Services Bureau

FOOTNOTES

L/ General Appropriation Act funds are appropriated as a Lump Sum by Agency

Operoting Budget

The Baseline includes 5486,100 and 5 FTE Positions from
the Board of Massage Therapy Fund in FY 2022 for the
operating budget. These amounts are unchanged from FY

2021.

SUMMARY OF FUNDS

Board of Massage Therapy Fund (BMT2300/A.R.S. S 32-4205) Appropriated

Source of Revenue: Monies collected by the board from the examination and licensing of massage therapists. The board retains 90% of

these monies and deposits 10% in the General Fund'

Purpose of Fund: To examine, license, investigate, and regulate massage therapists, and for board administration.

Funds Expended 466,000 486,100

Year-End Fund Balance I,444,700 I,369,700

FY 2020
Actual

FY 202t
Estimate
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Arizona Medicol Boord
FY 2020
ACTUAL

FY 2027
ESTIMATE

FY 2022
BASELINE

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - ln State
Travel - Out of State

Other Operating Expenditures

Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

Employee Performance lncentive Program

AGENCY TOTAL

3,110,300
r,t3L,7oo
\,027,300

13,400

14,400
1,036,500

198,800

3,266,400
L,224,goo
t,217,500

13,300

13,300

L,27r,900
54,900

3,266,400
L,224,800
r,2r7,500

13,300
13,300

L,27t,900

61.5 61,5 61.5

6,532,400 7,O62,LOO

L65,600

7,062,100

165,600159,000

6,591,400 7,227,70O 7,227,7OO

FUND SOURCES

Other Appropriated Funds

Arizona Medical Board Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

TOTAL. ALL SOURCES

6,691,400 7,227,700 7,227,700

6,691,400 7,22 7,700 7,227,700

6,691,400 7,227,700

6,691,400 7,227,700 7,227,700

AGENCY DESCRIPTION - The Arizona Medical Board licenses, regulates and conducts examinations of medical doctors and

physician's assistants.

FOOTNOTES

!/ General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency

Operating Budget The board awards employees based on performance of
certain agency-identified measures, such as the average

number of days taken to approve a new license after
receiving an application.

7.227 ,7OO

The Baseline includes 57,o62,to0 and 61.5 FTE Positions

from the Arizona Medical Board Fund in FY 2022 for the
operating budget. These amounts are unchanged from FY

202t. Other lssues

The JLBC Staff has identified several regulatory agencies

as having a large fund balance above 55,000,000. The

Arizona Medical Board Fund had an ending fund balance

of $7,849,800 at the end of FY 2020, or t17% of their total
FY 2020 expenditures of56,691,400, Ongoing FY 2027
revenues are projected to be $7,693,500 in comparison to

an FY 202I appropriation of 57,227,700. Therefore, the
fund balance will likely continue to rise.

Employee Peformdnce lncentive Progrom
Large Fund Bqlances

The Baseline includes S165,600 from the Arizona Medical
Board Fund in FY 2022 for the Employee Performance
lncentive Program. This amount is unchanged from FY

2021.

The program was previously funded by a footnote
allowing the Arizona Medical Board to use up to 7% of lhe
prior year balance from the Arizona Medical Board Fund.

The FY 2019 General Appropriation Act removed that
footnote and instead added a line item for the incentive
proSram. The Legislature may consider the following options to

address the board's fund balance: 1) allow the agency to
retain the current balance; 2) increase the agency's
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spending authority to spend down a portion of the
balance; 3) require the agency to adopt a fee holiday to
limit revenue collections for a period of time; andlor 4l
transfer a portion ofthe fund balance to the General

Fund.

ln FY 202t, the board requested 52,275,000 from the
Arizona Medical Board Fund for lT platform migration and

modernization. The FY 2021 Executive Budget

subsequently included a one-time deposit from the
Arizona Medical Board Fund to the Automation Projects

Fund for the board to transition its e-licensing system.

The board did not receive any additional funding in the FY

2021 budget . ln FY 2022, the board is requesting 5450,000
for operation and maintenance of a cloud-hosted
database and enhancements to telecommuting
capabilities. This proposal would not significantly reduce

the fund balance.

Additionally, Executive Order 2020-L7 instructed
regulatory agencies to waive licensing fees at their

discretion due to the impacts of COVID-19. This executive
order is up for review every two weeks and is currently
still in effect. The board has implemented a fee
moratorium for physician licenses during the COVID-19

state of emergency. lnitial approval of temporary
emergency licenses expires after 90 days, after which the

license may be renewed until the end of the state of
emergency in Arizona. The board does not expect the
above fund revenues to be impacted by this moratorium.

ln FY 2008 and FY 2009, the budget transferred a portion

of regulatory board fund balances to the General Fund.

The affiliated professional associations filed a lawsuit
against the state to recover the transferred funds. The

case was ruled in favor of the state in the Superior Court

and Court of Appeals. The Supreme Court declined to hear

the case.

SUMMARY OF FUNDS

Arizona Medical Board Fund (MEA203S/A.R.S. 5 32-1406) Appropriated

Source of Revenue: Monies collected by the Arizona Medical Board from the examination and licensing of physicians. The board retains

90% of these monies and deposits 10% in the General Fund.

Purpose of Fund: To examine, license, investigate and regulate physicians, and for board administration costs'

Funds Expended 6,691,400 7,227,700

Year-End Fund Balance 7,849,800 8,315,600

FY 2020
Actual

FY 2021
Estimate
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State Mine lnspector
FY 2020
ACTUAL

FY 2027
ESTIMATE

FY 2022
BASELI N E

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services

Employee Related Expenditures
Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditures

Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

Abandoned Mines
Aggregate Mining Land Reclamation

AGENCY TOTAL

520,000
29r,700

7,5O0

62,400
7,500

2r4,600
3,500

520,000
29r,700

7,500
62,400
7,500

2t4,600
3,500

14.0 14,0 t4.o

426,500
212,700

9,100

60,000
0

165,700

33,400

907,400

17L,700
22,800

!,L07,200

194,700
112,900

t,L07,200

t94,700
L12,900 lJ

1,101,900 L,4L4,8OO !,4L4,8OOu

FUND SOURCES

General Fund

Other Appropriated Funds

Aggregate Mining Reclamation Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

1,079,100

22,800

1,301,900

7L2,900

1,301,,900

tr2,9o0

22,800 112.900 112,900

1,101,900

401,100

L,4L4,8OO

s37,700

1,414,800

537,700Federal Funds

TOTAL - ALL SOURCES 1,s03,000 1,952,500 1,952,500

AGENCY DESCRIPTTON - The State Mine lnspector is an elected constitutional officer and may serve 4 consecutive 4-year

terms. The office inspects the health conditions and safety of mining operations, investigates mining accidents, identifies

abandoned mines, and conducts safety certification classes for mine employees.

FOOTNOTES

!/ All aggregate mining reclamation fund monies received by the state mine inspector in excess of S112,900 in fiscal year

2O2L-2022 are appropriated to the aggregate mining land reclamation line item. Before spending any aggregate mining

reclamation fund monies in excess of $112,900 in fiscal year 2021-2022,the state mine inspector shall report the
intended use of the monies to the joint legislative budget committee and the governor's office of strategic planning and

budgeting. (General Appropriation Act footnote)

U General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency.

Operating Budget

The Baseline includes 5t,L07,2O0 and 14 FTE Positions

from the General Fund in FY 2022 for the operating
budget. These amounts are unchanged from FY 2027.

Abandoned Mines

The Baseline includes S!94,700 from the General Fund in

tY 2022 for the Abandoned Mines line item. This amount
is unchanged from FY 2021.

This line item pays contractors to fill, plug, or fence
abandoned mines. These monies are also used to pay

administrative salaries and other costs. ln addition to
General Fund appropriations to the program, deposits can

be made into the Abandoned Mines Safety Fund from

sources such as intergovernmental agreements and

donations.
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Aggregate Mining Land Reclamation

The Baseline includes S112,900 from the Aggregate

Mining Reclamation Fund in FY 2022 for the Aggregate

Mining Land Reclamation line item. This amount is

unchanged from FY 2021.

Monies in this line item are used to review legally

required plans to reclaim land damaged by aggregated

mining and ensure compliance with those plans.

Aggregate mining is a process whereby earth moving

equipment is used to mine an area close to the surface for
crushed rock or stone, granite, and sand. Aggregate

Mining Reclamation Fund revenues come from fees paid

by owners or operators of aggregate mining sites upon

submitting a reclamation plan.

SUMMARY OF FUNDS
FY 2020
Actual

FY 2021.

Estimate

Abandoned Mines Safety (M1A2408/A.R.S. S 27-131)

Source of Revenue: Gifts, grants and contributions. The Legislature may appropriate matching monies'

Purpose of Fund: To locate, inventory, classify and eliminate public safety hazards at abandoned mines

Funds Expended

Year-End Fund Balance

0

Non-Appropriated

0

134,800

Appropriated

L12,900

47,400

Non-Appropriated

0

342,800

134,800

Aggregate Mining Reclamation Fund (M142511/A.R.S. E 27-12331

Source of Revenue: Fees collected from exploration and aggregate mining operations'

purpose of Fund: To review aggregate mining land reclamation plans and to enforce compliance with the plans'

Funds Expended 22,800

year-End Fund Balance 141,300

Federal Education and Training Fund (M1A2400/A.R.S. E 27-7231

Source of Revenue: Fees for education and training of mine employees required under federal regulation.

purpose of Fund: To provide mine safety training to mine employees in Arizona. All mine employees are required under federal

regulations to receive initial and annual refresher safety training.

Funds Expended 60,000

year-End Fund Balance 294,800

Federal Grants (M|A2O00/A.R.S. S 35-142) Non-Appropriated

Source of Revenue: Federal grants from the U.S. Department of Labor, Mine Safety and Health Administration and the Department of

lnterior, Bureau of Land Management (BLM).

purpose of Fund: To provide mine safety training to mine employees in Arizona. All mine employees are required under federal

regulationstoreceiveinitial andannual refreshersafetytraining, Thestateprovidesa20%in-kindmatch. TheBLMgrantisforan

inventory of abandoned mines on BLM lands.

Funds Expended 341,100 537,700

Year-End Fund Balance 191,300 185,800

FY 2022 Baseline 322 Stote Mine lnspector



Ndturopathic Physicians Medicol Board
tY 2020
ACTUAL

FY 202t
ESTIMATE

FY 2022
BASELINE

OPERATING BUDGET
Full Time Equivqlent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - ln State

Other Operating Expenditures

AGENCY TOTAL

2.0 2.0 2.0

74,000
32,000
19,000

1,200
46,200

L72,4OO

79,000
32,000
29,000
11,400

197,600

79,000
32,000
29,000
11,400

46,200

197,600

FUND SOURCES

Other Appropriated Funds

Naturopathic Physicians Medical Board Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

TOTAL. ALL SOURCES

172,400 197,600 r97,600

172,400 197,600 197,600

L72,400 197,500 197.600

t72,400 197,600 197,600

AGENCy DESCRIPTION - The board licenses and regulates naturopathic physicians, and naturopathic medical assistants.

The board certifies physiciansto dispense natural remedies, and accredits and approves naturopathic medical schools,

internships, and programs. The board also investigates persons unlawfully practicing naturopathic medicine and refers them

for prosecution. This agency is one of several housed within the Arizona Department of Administration Central Services

Bu rea u

FOOTNOTES

L/ General Appropriation Act funds are appropriated as a Lump Sum by Agency

Operating Budget

The Baseline includes S197,600 and 2 FTE Positions from

the Naturopathic Physicians Medical Board Fund in FY

2022for the operating budget. These amounts are

unchanged fromFY 202L

SUMMARY OF FUNDS

Naturopathic Physicians Medical Board Fund (N8A2042/A.R.S. 5 32-1505) Appropriated

Source of Revenue: Monies collected by the board from the examination and licensing of naturopathic physicians' The board retains 90%

of these monies and deposits 10% in the General Fund'

purpose of Fund: To examine, license, investigate, and regulate naturopathic physicians, and naturopathic medical assistants and for

board administration.

Funds Expended

Year-End Fund Balance

FY 2020
Actual

FY 2021"

Estimate

172,400

134,100

r97,600

t34,200
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Arizona Navigdble Stre am Adjudication Commission
FY 2020
ACTUAL

FY 2O2I
ESTIMATE

FY 2022
BASELINE

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services
Employee Related Expenditures

Professional and Outside Services

Other Operating Expenditu res

Equipment

AGENCY TOTAL

70,000
30,000

200,000
19,000

L4,000

70,000

30,000
200,000

19,000

14,000

2.0 2.0 2.0

70,800
31,000
47,300
19,000

0

168,100 333,000 333,000 1/

FUND SOURCES

General Fund

Other Appropriated Funds

Arizona Water Banking Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

TOTAL. ALL SOURCES

120,800

47,300

133,000

200,000

133,000

200,000

47,300 200.000 200,000

168,100 333,000 333,000

168,100 333,000 333,000

AGENCy DESCRIPTION - The Arizona Navigable Stream Adjudication Commission (ANSAC) is a 5-member body charged

with determining the ownership of watercourses in the state by establishing whether the watercourses were navigable at

the time of statehood. lf navigable, title to the watercourse belongs to the state based on a series of court rulings. lf non-

navigable, the title to the watercourse belongs to the current title holder

FOOTNOTES

L/ General Appropriation Act funds are appropriated as a Lump Sum by Agency

Budget Background

The Baseline includes 5333,000 and 2 FTE Positions in FY

2022for the operating budget. These amounts consist of:
The commission is responsible for determining the

navigability of state watercourses at the time of
statehood. lf navigable, the watercourses are considered

State Trust Land and any related proceeds from the

waterbeds would be deposited in the Riparian Trust Fund,

pursuant to A.R.S. S 37-1156. The monies in this fund are

primarily used to acquire and maintain land adjacent to
the waterbeds for conservation purposes. (Pleose see the

ANSAC Proqram Summarv locoted on the JLBC website for
additionot informotion on ANSAC reloted litigotion.)

General Fund

Arizona Water Banking Fund

FY 2022

s133,000
200,000

These amounts are unchanged from FY 202t

Other lssues

Statutory Changes

The Baseline would, as session law, continue to allow use

of the Water Banking Fund for commission's legal

obligations.
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SUMMARY OF FUNDS

Arizona Water Banking Fund (NSA21LO/A.R.S. 5 45-2425) Appropriated

Source of Revenue: General Fund appropriations and fees associated with the purchase, lease, storage, accreditation, and delivery of

Colorado River water to municipalities and industrial water users (see Department of Water Resources narrative for more information).

Purpose of Fund: To fund outside legal counsel and court reporters for court hearings.

Funds Expended 47,300 200,000

Year-End Fund Balance 0 0

tY 2020
Actual

FY 202t
Estimate
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State Board of Nursing
FY 2020
ACTUAL

FY 2021
ESTIMATE

FY 2022
BASELINE

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services

Travel - ln State
Travel - Out of State

Other Operating Expenditu res

Equipment

OPERATING SUBTOTAL

SPECIAT LINE ITEMS
Certified N u rsing Assista nt Crede ntia ling Progra m

AGENCY TOTAL

2,762,400
1,oo1,2oo

2r3,300
4,700
2,r00

339,500
65,900

2,762,400
1,001,200

213,300
4,700
2,100

339,500

65,900

48.5 48.5 48.5

2,542,000
907,600
188,300

4,700
2,1,00

309,200
65,900

4,019,900

499,400

4,3gg,1oo

538,400

4,389,100

538,400

4,519,200 4,927,500 4,927,50O !/

FUND SOURCES

Other Appropriated Funds

Board of Nursing Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

4,5t9,200 4,927,500 4,927,500

4,5L9,200 4,927,500 4,927,500

4,5L9,200

4I4,700

4,927,500

414,700

4,927,5OO

4t4,700Federal Funds

TOTAL - ALL SOURCES 4,933,900 5,342,200 5,342,200

AGENCY DESCRIPTION - The board licenses, regulates, conducts examinations and approves educational programs for
nurses and nurse aides.

FOOTNOTES

L/ General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency

Operating Budget Monies in this line item fund CNA Credentialing Program

costs not paid by federal monies.

The Baseline includes 54,389,100 and 48.5 FTE Positions
from the Board of Nursing Fund in FY 2022 for the
operating budget. These amounts are unchanged from FY

2021.
Large Fund Boldnces

Certified Nursing Assistant Credentialing Program
The JLBC Staff has identified several regulatory agencies
as having a large fund balance above $5,000,000. The

Board of Nursing Fund had an ending fund balance of
s7,319,000 at the end of FY 2020, or 162% of their total
FY 2020 expenditures ofS4,519,200. Ongoing FY 2021
revenues are projected to be $7,030,900 in comparison to
an FY 202L appropriation of 54,927,500. Therefore, the
fund balance will likely continue to rise.

The board registers CNAs at no charge to the individual
and with no fingerprinting requirement. This policy meets
federal requirements for having a nurse assistant (aide)

registry.
The Legislature may consider the following options to
address the board's fund balance: 1) allow the agency to
retain the current balance; 2) increase the agency's

Other lssues

The Baseline includes 5538,400 from the Board of Nursing
Fund in FY 2022 for the Certified Nursing Assistant (CNA)

Credentialing Program line item. This amount is

unchanged fromFY 202L
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spending authority to spend down a portion of the
balance; 3) require the agency to adopt a fee holiday to
limit revenue collections for a period of time; andlor 4l
transfer a portion of the fund balance to the General
Fund.

ln FY 202!, the board requested 562,900 and 1 FTE

Position from the Board of Nursing Fund for a legal
secretary. The FY 2021 Executive Budget subsequently
included $513,600 and 6 FTE Positions from the Board of
N u rsi ng Fu nd for i nvestigators, professiona I consu ltants,
and legal secretaries. The board did not receive any
additional funding in the FY 2021 budget. ln FY 2022,ihe
board is requesting 5342,000 and 3.5 FTE Positions. This
proposal would not significantly reduce the fund balance.

Additionally, Executive Order 2020-17 instructed
regulatory agencies to waive licensing fees at their
discretion due to the impacts of COVID-19. This executive

order is up for review every 2 weeks and is currently still
in effect, The board has not provided information on

whether they plan to implement a fee moratorium.

ln FY 2008 and FY 2009, the budget transferred a portion

of regulatory board fund balances to the General Fund,

The affiliated professional associations filed a lawsuit
against the state to recover the transferred funds. The

case was ruled in favor of the state in the Superior Court
and Court of Appeals. The Supreme Court declined to
hear the case.

SUMMARY OF FUNDS

Board of Nursing Fund (8NA2044/A.R.S. S 32-1611) Appropriated

Source of Revenue: Monies collected by the board from the examination and licensing of nurses. The board retains 90% of these monies
and deposits 10% in the General Fund.

Purpose of Fund: To examine, license, investigate, and regulate nurses, and for board administration. Monies from the fund are also used

topayfortheadministrativeandtestingcostsoftheNursingAideRegistrationprogram, Theprogramismandatedbythefederal
government and is funded through the Nursing Aide Training and Registration Fund, a non-appropriated subaccount ofthe Board of
Nursing Fund.

Funds Expended 4,519,200 4,927,500

Year-End Fund Balance 7,319,OOO 9,422,400

Nurse Aide Training and Registration (BNA2000/A.R.S. 5 35-142) Non-Appropriated

Source of Revenue: Federal monies passed through from the Department of Health Services (Medicare) and AHCCCS (Title XIX Medicaid),
facility payments, and nurse aide fees.

Purpose of Fund: To pay for the administrative and testing costs of the Nurse Aide Registration program as mandated by the federal
government.

Funds Expended 414,700 4t4,700
Year-End Fund Balance 0 0

Statewide Donations Fund (BNA2025/A.R.S. 5 32-1606411) Non-Appropriated

Sourceof Revenue:Donations,giftsandprivategrants. MoniesdonotreverttotheGeneral Fundattheendofthefiscalyear.
Purpose of Fund: To assist in carrying out the purposes of the agency.

Funds Expended 0 0

Year-End Fund Balance 24,500 24,500

tY 2020
Actual

tY 202L
Estimate
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Board of Examiners of Nursing Core lnstitution Administrators and
Assisted Living Facility Mdnagers

FY 2020
ACTUAL

FY 2021
ESTIMATE

FY 2022
BASELI N E

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures
Professional and Outside Services

Travel - ln State
Travel - Out of State

Other Operating Expenditures
Equipment

AGENCY TOTAT

24r,900
107,600

2,400

3,200
600

63,200
9,200

265,300
114,900

1,800

5,000
2,000

67,900
13,500

265,300
114,900

1,800

5,000
2,000

67,900
13,500

6.0 6.0 6.0

428,000 47O,4OO 470,400 y

FUND SOURCES

Other Appropriated Funds

Nursing Care lnstitution Administrators' Licensing and

Assisted Living Facility Managers' Certification Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

TOTAL - ALL SOURCES

428,000 470,400 470,400

428,000 470,400 470,400

428,000 470,400

428,000 470,400 470,400

AGENCY DESCRIPTION - The board licenses, certifies, and regulates administrators of nursing care institutions and

managersof adultcarehomes. Thisagencyisoneofseveral housedwithintheArizonaDepartmentofAdministration
Central Services Bu reau.

FOOTNOTES

!/ General Appropriation Act funds are appropriated as a Lump Sum by Agency

470.400

Operating Budget

The Baseline includes 5470,400 and 6 FTE Positions from
the Nursing Care lnstitution Administrators' Licensing and

Assisted Living Facility Managers' Certification Fund in FY

2022 for the operating budget. These amounts are

unchanged from FY 2021.

SUMMARY OF FUNDS

Nursing Care lnstitution Administrators' Licensing and Assisted Living Facility Appropriated
Managers' Certificate (NCA2043/A.R.S. S 36-446.08)

Source of Revenue: Monies collected by the board from the examination and licensing of nursing home administrators and assisted living

facility managers, The board retains 90% of these monies and deposits 10% in the General Fund.

Purpose of Fund: To examine, license, investigate, and regulate nursing home administrators and assisted livingfacility managers, and for
board administration,
Funds Expended 428,000 470,400

Year-End Fund Balance 434,500 487,800

Boord of Examiners of Nursing Care lnstitution
Administrators and Assisted Living Focility Manogers

FY 2020
Actual

FY 2O2L

Estimate
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Board of Occupational Therapy Exdmi ners

FY 2020
ACTUAL

FY 2O2I
ESTIMATE

FY 2022
BASELINE

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services

Employee Related Expenditures

Travel - ln State

Other Operating Expenditures
Equipment

AGENCY TOTAL

91,100
43,800

500

34,000
4,200

99,800
52,200

1,300

49,400
2,000

99,800
52,200

1,300

49,400
2,000

1.5 1.5 1.5

L73,600 204,7O0 2O4,7O0!

FUND SOURCES

Other Appropriated Funds

Occupational Therapy Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

TOTAL. ALL SOURCES

t73,600 204,700 204,700

r73,600 204,700 204,700

173,600 700 204,700

173,600 204,700 204,700

AGENCY DESCRIPTION - The board examines and licenses occupational therapists and occupational therapy assistants,

investigates complaints and holds hearings to enforce standards of practice.

FOOTNOTES

L/ General Appropriation Act funds are appropriated as a Lump Sum by Agency

Operating Budget

The Baseline includes 5204,700 and L.5 FTE Positions from
the Occupational Therapy Fund in FY 2022 for the
operating budget. These amounts are unchanged from FY

202r.

SUMMARY OF FUNDS

occupationalTherapy Fund (oTA2263IA.R.S. S 32-3405) Appropriated

Source of Revenue: Monies collected by the board from the examination and licensing of occupational therapists and occupational

therapy assistants. The board retains 90% ofthese monies and deposits 10% in the General Fund,

Purpose of Fund: To examine, license, investigate, and regulate occupational therapists and occupational therapy assistants, and for board

administration,
Funds Expended 173,600 204,700

Year-End Fund Balance 857,900 857,200

FY 2020
Actual

FY 2021
Estimate
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State Board of Opticians
FY 2020
ACTUAL

FY 2021
ESTIMATE

FY 2022
BASELINE

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditures
Equipment

AGENCY TOTAL

79,900
25,300

0

1,600

0

29,600
5,700

81,600
26,000

1,000

8,500
2,000

40,600

0

81,600
26,000

1-,000

8,s00
2,000

40,600

0

1.0 1.0 1.0

t42,LOO 159,700 L59/OO!l

FUND SOURCES

Other Appropriated Funds

Board of Dispensing Opticians Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

TOTAL - ALL SOURCES

142,100 159 700 159,700

r42,100 159,700

t42,LOO 159,700 159,700

142,L00 159,700 159,700

AGENCy DESCRIPTION - The board licenses and regulates optical establishments and opticians. An optician fits and sells

optical devices such as contact lenses and eyeglasses. This agency is one of several housed within the Arizona Department

of Administration Central Services Bureau.

FOOTNOTES

!/ General Appropriation Act funds are appropriated as a Lump Sum by Agency

159,700

Operating Budget

The Baseline includes S159,700 and 1 FTE Position from
the Board of Dispensing Opticians Fund in FY 2022 for the
operating budget, These amounts are unchanged from FY

202t.

Other lssues

Auditor General Report

ln November 2020,hhe Auditor General published a State

Board of Dispensing Opticians audit that included
recommendations for improvements to the board's
policies and procedures to ensure applicants meet all

statutory and rule requirements and licensed business

inspections are conducted and documented
appropriately. The audit also found that the board has not

evaluated the appropriateness of its license and

registration fees and included a recommendation that the

board regularly conduct reviews and adjust its fees

accordingly.

ln its response to the audit, the board agreed with the
findings of the Auditor General and plans to conduct
regular reviews of its fees to determine appropriateness.
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SUMMARY OF FUNDS

Board of Dispensing Opticians Fund (DOA2046/A.R.S. S 32-1686) Appropriated

Source of Revenue: Monies collected by the board from the examination and licensing of opticians and optical establishments. The board

retains 90% of these monies and deposits 10% in the General Fund.

Purpose of Fund: To examine, license, investigate, and regulate opticians and optical establishments, and for board administration.

Funds Expended 142,100 159,700

Year-End Fund Balance 344,300 344,000

FY 2020
Actual

FY 202t
Estimate

FY 2022 Baseline 331 State Board of Dispensing Opticians



State Board of Optometry
FY 2020
ACTUAL

FY 2021
ESTIMATE

FY 2022
BASELINE

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditures
Equipment

AGENCY TOTAL

107,300
48,500
2,r00

300

0

52,400
0

109,200
52,000

2,500
500

5,000
75,000
4,000

2.0 2.0 2.0

109,200

52,000

2,500

500

5,000
75,000
4,000

210,600 248,2OO 248,2OO!

FUND SOURCES

Other Appropriated Funds

Board of Optometry Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

TOTAL - ALt SOURCES

210,600 248,200 248,200

248,200

210,600 248,2OO 248,2O0

2L0,600 248,200 248,200

AGENCY DESCRIPTION - The board licenses and regulates optometrists and issues certificates authorizing the use of
diagnostic pharmaceutical agents. An optometrist examines eyes, measures vision, and prescribes corrective lenses and
treatmentswhichdonotrequirealicensedphysician, Thisagencyisoneofseveral housedwithintheArizonaDepartment
of Administration Central Services Bureau.

FOOTNOTES

!/ General Appropriation Act funds are appropriated as a Lump Sum by Agency

2 600 248,200

Operoting Budget

The Baseline includes 5248,200 and 2 FTE Positions from
the Board of Optometry Fund in FY 2022 for the operating
budget, These amounts are unchanged from FY 202t.

SUMMARY OF FUNDS

Board of Optometry Fund (OBA2023/A.R.S. 5 32-1705) Appropriated

Source of Revenue: Monies collected by the board from the examination and licensing of optometrists. The board retains 90% of these
monies and deposits 10% in the General Fund.

Purpose of Fund: To examine, license, investigate, and regulate optometrists, and for board administration.
Funds Expended 210,600 248,200

Year-End Fund Balance 422,900 475,400

FY 2020
Actual

FY 2021"

Estimate

FY 2022 Baseline 332 State Board of Optometry



Arizona Board ol Osteopathic Examiners in Medicine and Surgery
FY 2020
ACTUAL

FY 2027
ESTIMATE

FY 2022

BASELINE

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures
Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditu res

Equipment

AGENCY TOTAL

444,400
145,300
I27,700

1,L00
4,500

186,800

39,500

508,700
206,400
158,700

2,500
5,500

156,200

0

8.0 8.0 8.0

508,700
206,400
158,700

2,500
5,500

156,200
0

942,700 1,038,000 1,038,000 1/

FUND SOURCES

Other Appropriated Funds

Arizona Board of Osteopathic Examiners in Medicine and

Surgery Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

TOTAL - ALL SOURCES

942,700 1,038,000 1,038,000

942,700 1,038,000

942,700 1.038.000

942,700 1,038,000 1,038,000

AGENCY DESCRIPTION - The agency licenses and regulates medical physicians who practice osteopathic medicine, a system

of medical treatment that emphasizes the inter-relationship of the body's muscles, bones, and joints with other body

systems as an adjunct to invasive and/or chemically-based treatment

FOOTNOTES

!/ General Appropriation Act funds are appropriated as a Lump Sum by Agency

Operating Budget

The Baseline includes $1,038,000 and 8 FTE Positions from
the Arizona Board of Osteopathic Examiners in Medicine
and Surgery Fund in FY 2022 for the operating budget.
These amounts are unchanged from FY 2021.

SUMMARY OF FUNDS

Arizona Board of Osteopathic Examiners in Medicine and Surgery Fund (OSA2048/A.R.S. Appropriated

s 32-180s)

Source of Revenue: Monies collected by the board from the examination and licensing of osteopathic physicians. The board retains 90%

of these monies and deposits 10% in the General Fund.

Purpose of Fund: To examine, license, investigate, and regulate osteopathic physicians, and for board administration,

Funds Expended 942,700 1,038,000

Year-End Fund Balance 2,655,100 2,730,000

Arizona Board of Osteopothic Examiners in

Medicine ond Surgery

FY 2020
Actual

FY 202t
Estimate

FY 2022 Baseline 333



Arizona Parents Commission on Drug Educotion ond Prevention
FY 2020
ACTUAL

FY 2O2L

ESTIMATE

FY 2022
BASELINE

FUND SOURCES
Other Non-Appropriated Funds

TOTAL - ALL SOURCES

5,063,700 5,780,700 5,780,700

5,063,700 5,780,700 5,780,700

AGENCY DESCRIPTION - The commission funds programs that increase and enhance parental involvement and education

regarding the serious risks and public health problems caused by the abuse of alcohol and controlled substances. The

commission typically does not receive an appropriation from the Legislature.

SUMMARY OF FUNDS

Drug Treatment and Education Fund (PCA2277 I A.R.S.S 13-901.02) Non-Appropriated

Sourceof Revenue:Fiftypercentof theJudiciaryDrugTreatmentandEducationFund. TheJudiciaryDrugTreatmentandEducationFund
receives 7%of tax revenue collected on spirituous liquors and 18% of tax revenue collected on vinous and malt liquor.

Purpose of Fund: To fund programs that increase parental involvement and education regarding the problems caused by the abuse of

alcohol and controlled substances.

Funds Expended 5,063,700 5,780,700

Year-End Fund Balance 936,800 690,400

Arizona Porents Commission on Drug

Education ond Prevention

FY 2020
Actual

tY 2021
Estirrtate

FY 2022 Boseline 334



Arizona State Parks Board
tY 2020
ACTUAL

tY 2021
ESTIMATE

FY 2022
BASELINE

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - ln State

Other Operating Expenditures
Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

Arizona Trail

Buckskin Fire District
Kartchner Caverns State Park

AGENCY TOTAL

163.0 163,0 163,0 v

5,180,100
2,730,000

365,000
7,000

4,494,300
453,000

5,76r,400
3,063,600

249,200
7,000

4,650,600

300,000

5,761,400
3,063,600

249,200
7,000

4,650,600

300,000

t?,229,4O0

74,500
225,000

2,r40,800

15,669,700

14,031,800

L6,472,8OO

t4,ogL,$oou

t6,472,800

0

0

2,44r,000

FUND SOURCES

Other Appropriated Funds

State Lake lmprovement Fund

State Parks Revenue Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds

Federal Funds

TOTAL. ALL SOURCES

225,000
t5,444,700 L6,472,800 76,472,800

0 0

15,669,700 16,472.800 16,472.800

15,659,700 L6,472,800 16,472,8O0

13,320,500

3,437,000
10,504,500
2,483,900

13,320,500

3,437,000

28,658,100 33,230,300 33,230,300

AGENCY DESCRIPTION - The Arizona State Parks Board (ASPB) is responsible for managing the state parks system, which

includes recreational parks, historical parks, and natural areas. The Parks Board consists of 7 members appointed bythe
Governor. Major functions of the Parks Board, through its stafl include the maintenance and development of existing parks,

new parks acquisitions, statewide recreational planning, and historic preservation.

FOOTNOTES

!/ lncludes 35.8 OF FTE Positions funded from Special Line ltems in FY 2022.

A All other operating expenditures include S26,000 from the state parks revenue fund for Fool Hollow state park revenue

sharing. lf receipts to Fool Hollow exceed 5260,000 in fiscal year202t-2O22, an additional ten percent of this increase of
Fool Hollow receipts is appropriated from the state parks revenue fund established by section 4L-5tt.2I, Arizona

Revised Statutes, to meet the revenue sharing agreement with the city of Show Low and the United States forest service.

(General Appropriation Act footnote)
y General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency.

Operating Budget Greot Western Trail

The Baseline includes S1-4,031,800 and 127 .2 FTE

Positions from the State Parks Revenue Fund (SPRF) in FY

2022for the operating budget. These amounts are

unchanged from FY 2021.

The Baseline includes no funding in FY 2022 for the Great

Western Trail. This amount is unchanged from FY 2021.

The FY 2020 budget included 5692,100 from the Off-
Highway Vehicle Recreation Fund for the Great Western
Trail line item. Monies in the line item were intended to
be used to connect the fragmented sections of the Great
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Western Trail into a single unified trail. Due to matters
regarding federal ju risdiction and clearance issues, ASPB

was not able to expend any ofthe appropriated amount
before the expenditure authority lapsed.

The Great Western Trail is a 4,455 mile-long, vehicle
accessible roadway available for hiking as well as

motorized travel. Beginning near the U.S.-Canada border

and continuing through ldaho, Wyoming, Utah, and

Arizona, the fragmented trail could potentially run 800

miles north-south through Arizona if the roadway were

fully connected, However, the current traversable
sections of the Great Western Trail total to only 360 miles

Kartchner Caverns State Park

The Baseline includes 52,441,000 and 35.8 FTE Positions

from the State Parks Revenue Fund in FY 2022for
Kartchner Caverns State Park. These amounts are

unchanged from FY 2021.

Kartchner Caverns is located in Benson, Arizona and was

discovered in 1974. The State Parks Board acquired the
property in 1988 and opened the caverns to the public in
1999.

Other lssues

COvl D-Re ldted Spe nd ing

ln addition to COVID-related spending, the Executive has

allocated monies from the federal Coronavirus Relief Fund

to reimburse state agencies for public health and public

safety expenditures. lnFY 702L, the ASPB was

reimbursed for 5318,77! in non-General Fund spending.

As a result, these fund balances are higher than they
otherwise would have been. While these savings could
potentially be transferred to the General Fund in FY 2021,

the Baseline does not include these transfers as part of its

overall revenue estimate pending further legislative
consideration. (Pleose see the COVID-Reloted Spending

Summary ot the front of this book for more information.)

Stotus of Capital Projects

For FY 2017 through FY 2020, ASPB developed capital
plans at a cost of 524,107,50o, of which $18,207,500 has

received JCCR review. Of the amount reviewed by the

JccR, S13,407,500 has been allocated for major capital

projects with the remaining 54,800,000 allocated for
statewide maintenance and other smaller projects. ln July

2020, ASPB provided an update on its capital projects. ln

the July report, ASPB stated that as of June 2020, of the

reviewed amount, 55,92t,700 has been expended on

major projects while an additional 53,747,800 was spent

on statewide park maintenance and other small projects

The appropriation authority for Rockin' River Ranch Park,

Oracle Park, Buckskin Park and prior year statewide
maintenance funding expired at the end of FY 2020

resulting in the lapsing of approximately S10,000,000 in

ASPB capital appropriation authority back to the State

Parks Revenue Fund. The agency will need to request

additional appropriation authority to continue work on

the 3 previously mentioned parks as well as any

u nfinished statewide maintenance projects,

ASPB is required to provide an updated report on the

status of all capital projects to the JLBC on January 31 and

July 31 of each year. Table 1 provides the status of the

agency's major capital projects as of the most recent ASPB

report.

The FY 2019 budget included 5400,000 from SPRF for 6
months of operational costs at Rockin' River Ranch State

Park and at Cattail Cove State Park. The staff were to be

hired under the agency's existing FTE authority. The

adjustment funded S200,000 for 5 park rangers, as well as

utilities, equipment, and repairs at Cattail Cove, and

5200,000 for a park ranger, assistant manager, and 2

seasonal staff, utilities, equipment, and repairs at Rockin'

River Ranch.

While the Cattail Cove State Park is open to the public,

certain sections of the park are still undergoing repairs

and remain closed for visitation and therefore does not

need the full operating cost. The Rockin' River Ranch

State Park is also not currently operational. TheFY 2022

Baseline retains the 6-month operational costs for Rockin'

River Ranch and Cattail Cove.

Stdte Parks Operations

As of December 2020,28 state parks are open to the
public. Twenty-three parks are funded and operated by

the state with existing state funds. Five open parks are

operated through agreements between the State Parks

Board and local governmenls. (Pleose see the ASPB

Visitation and Revenue Progrom Summary ovoilable on

the JLBC website for additionol information on the porks,

vis itatio n, a n d o pe rotio n s. )
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Table 1

Park Proiect
Annual Statewide Maintenance
Annual Statewide Maintenance
Annual Statewide Maintenance

Total

Cabin lnstallation
Cattail Cove Renovations
Rockin' River Ranch Renovations
Buckskin Mou ntain Renovations
Oracle Renovations
Tonto Natural Bridge

Total

Status of Major Capital Projects as of June 2020

FY Funded
'17
,19

'1"9

JCCR Review
eh6
9/17
7 lre

Appropriated/
Budseted

s1,s00,000
s1,300,000
s2,000,000
S4,8oo,ooo

Total Expenditures
Through June '20

5t,o8l ,8oo tru

s1,300,000
s1,360,000 v

$9,747,800

sr,sos,0oo vv
$3,550,000

5550,300 v

577,300 Y

$75,500 v
So
S5,921,700

Status
Appropriation has lapsed

Appropriation has lapsed

Appropriation has lapsed

lnstallations Completed v
Construction
Finalizing Preliminary Design

Developing Renovation Plan

Developing Renovation Plan

Construction

't7 /'78
'17
'Lg
'19
'19
'20

sh6 &9h7
s/t6
s/17
4/19 al

4/19 s/

6/19

s1,700,000
5s,302,500 v

s4,000,000
$2,500,000 z

S4,ooo,ooo
s1,800,000 v

$19,307,500

L/ The expenditure authority for the remaining appropriation amount has lapsed.

2/ Thisamountincludesfundingfromprojectsthatwerereviewedpriortoseptember2016butsubsequentlycanceled. ASPBusedthereallocated

funding to supplement the S1,5OO,OOO amount budgeted for statewide health and safety maintenance work.

3J ASpB also used a portion of its FY 2017 operating budget to supplement funding for the cabin installation project.

A ASPB ended the cabin installation project after completion of 25 cabins.

Y The Cattail Cove Renovations project is funded entirely by the non-appropriated State Lake lmprovement Fund. As a result, this funding is not

subject to the lapsing of expenditure authority,
gl At the April 2019 committee meeting, the JCCR reviewed $15O,OOO of the total appropriated amount for the use of developing the parks' master

plan. The remaining monies were not reviewed by the JCCR prior to the lapsing of expenditure authority.

A lncludesSI,OOO,OO0fromthenon-appropriatedStateLakelmprovementFund. Asaresult,onlytheSl,422,T00inappropriatedfundingissubjectto
lapsing spending authority.
This amount includes tn fu from the a FY 2020

SUMMARY OF FUNDS

Arizona State parks' Heritage Fund (PRA2296/A.R.S. S 41-502) Non-Appropriated

Source of Revenue: Legislative appropriations, grants and donations.
purpose of Fund: Monies in the Heritage Fund are to be used as follows: 50% on parks for outdoor recreation and open space

development, restoration or renovation; 30% on historic preservation, administered through the State Historic Preservation Officer; LO%

on nonmotorized trails; and IO% on outdoor and environmental education.

Funds Expended 0 0

Year-End Fund Balance 0 0

Arizona Trail Fund (PRA2525/A.R.S. S 41-511.15)

Source of Revenue: Legislative appropriations and donations.

Purpose of Fund: To maintain and preserve the Arizona trail'
Funds Expended

Year-End Fund Balance

Non-Appropriated

Coronavirus Relief Fund (PRA2975/A.R.S. 5 35-142)

00
00

Non-Appropriated

Source of Revenuel Monies received by the state from the federal COVID-19 response legislation. Arizona received 51.86 billion from the

Coronavirus Relief Fund established by the Coronavirus Aid, Relief, and Economic Security (CARES) Act based on the state's share of the

popu lation.
purpose of Fund: Monies are allocated by the Governor to supplement costs of the state's COVID-19 response, including necessary

expenditures incurred by the state due to the public health emergency from March I,2O2O to December 30,2020.

Funds Expended 318,700 0

Year-End Fund Balance 0 0

FY 2020
Actual

FY 2021
Estimate
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SUMMARY OF FUNDS

Federal Funds (PRA2000/A.R.S. 5 41-511.04) Non-Appropriated

Source of Revenue: Federal grants from the Department of the lnterior, National Park Service, and other federal entities,

Purpose of Fund: To expand and maintain the National Register of Historic Places, and to identify, evaluate and protect other historic

properties. Also, to implement the State Comprehensive Outdoor Recreation Plan.

Funds Expended 2,165,200 3,437,000

Year-End Fund Balance 291,000 354,100

Land Conservation Fund - Administration Account - NA (PRA2432/A.R.S. S 41--511.23) Non-Appropriated

Source of Revenue: lnterest earnings from the Public Conservation Account, which received 520,000,000 annually from the General Fund

inFY200lthroughFYzOtI,asapprovedbyArizonavotersinNovemberlgg8. Unobligatedamountsattheendofeachfiscalyearrevert
to the Public Conservation Account.

Purpose of Fund: For operating expenses.

Funds Expended 0 0

Year-End Fund Balance 94,800 94,800

Land Conservation Fund - Donation Account (PRA2432 B/A.R.S. 5 41-5L1.23) Non-Appropriated

Source of Revenue: Donations from public and private entities.

Purpose of Fund: To match grants made to purchase state trust lands for conservation purposes. There are currently no estimates of
donations that will be deposited to the account.

Funds Expended 0 0

Year-End Fund Balance 0 0

Land Conservation Fund - Public Conservation Account (PRA2432 C/A.R.S. 5 41-511.23) Nbn-Appropriated

Source of Revenue: As approved by Arizona voters in November 1998, the fund received 520,000,000 annually from the'General Fund in

FY2OO1 through2011, BeginninginFY2OO4,S2,0O0,OO0ofthisamountwasdepositedintotheLivestockandCropConservationFund,
administered by the Department of Agriculture.

Purpose of Fund: For grants to the state or any of its political subdivisions, non-profit organizations, individual landowners, and

agricultural lesseesof stateorfederal land. Grantsaremadetopurchaseorleasestatetrustlandsthatareclassifiedassuitablefor
conservationpurposes. TheConservationAcquisitionBoardwill recommendappropriategrantstotheArizonaStateParksBoard.

Funds Expended 0 0

Year-End Fund Balance 0 0

Off-Highway Vehicle Recreation Fund (PRA2253/A.R,S. S 28-1176) Appropriated

Source of Revenue: Transfer from the Motor Vehicle Fuel Tax, equivalent to 0.55% of the total license taxes on motor vehicle fuel.

Purpose of Fund: Appropriated monies are used to fund the Great Western Trail line item. Please see the Non-Appropriated portion of the

fund for additional information.
Funds Expended 0 0

Year-End Fund Balance 10,068,300 6,286,900

Off-Highway Vehicle Recreation Fund (PRA2253/A.R.S. g 28-tt76) Non-Appropriated

Source of Revenue: Transfer from the Motor Vehicle Fuel Tax, equivalent to 0.55% of the total license taxes on motor vehicle fuel'

Purpose of Fund: To plan, administer, and enforce off-highway vehicle recreation, and to develop facilities consistent with the off-highway

vehicleplan. SixtypercentofthemoniescollectedaretobeusedbytheArizonaStateParksBoardforplanning,administration,and
facilitiesdevelopment;theremainderistransferredtotheArizonaGameandFishDepartmentforenforcement. Pleaseseethe

Appropriated portion of the fund for additional information.

Funds Expended 562,700 2,38I,400

Year-End Fund Balance 10,068,300 6,286,900

FY 2020
Actual

tY 202L
Estimate
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SUMMARY OF FUNDS

Partnership Fund (PRA244S/A.R.S. 5 41-511.04) Non-Appropriated

Source of Revenue: Revenues received from federal, state, and local government agencies through intergovernmental agreements;

reimbursements from local and county recipients of federal Land and Water Conservation grants.

Purpose of Fund: To provide trails stewardship with funds received from the USDA Forest Service and the Bureau of Land ManagemenU to

operate the multi-use water safety center at Lake Havasu State Park with funds received from the U.S. Coast Guard, Lake Havasu City,

Mohave County, and the Arizona Game and Fish Department; and to administer federal Land and Water Conservation grants. Grant

recipients must provide 10% of the grant amount to the Parks Board for administration.

Funds Expended 3,679,700 2,590,600

Year-End Fund Balance 627,100 786,500

State Lake lmprovement Fund (PRA21O5/A.R.S. S 5-382) Appropriated

Source of Revenue: Primarily a transfer from the Highway User Revenue Fund, based on a formula that estimates state gasoline taxes paid

forboatingpurposes. AlsoincludedisaportionofthewatercraftlicensetaxcollectedbytheArizonaGameandFishDepartment.
Purpose of Fund: Appropriated monies are used to fund the Buckskin Fire District line item, Please see the Non-Appropriated portion of

the fund for additional information.
Funds Expended 225,000 0

Year-End Fund Balance 8,646,200 5,497,700

State Lake lmprovement Fund (PRA2105/A.R.S. 5 5-382) Non-Appropriated

Source of Revenuei Primarily a transfer from the Highway User Revenue Fund, based on a formula that estimates state gasoline taxes paid

forboatingpurposes. AlsoincludedisaportionofthewatercraftlicensetaxcollectedbytheArizonaGameandFishDepartment.
Purpose of Fund: To fund projects at boating sites, including launching ramps, parking areas, lake improvement and construction,

campgrounds, and acquisition of property to provide access to boating sites. Project grant requests are reviewed by the Arizona Outdoor

Recreation Coordinating Commission and approved by the Arizona State Parks Board. Approved projects must be reviewed by the Joint

Committee on Capital Review (JCCR). Please see the Appropriated portion of the fund for additional information. Funds Expended totals

exclude capital spending.

Funds Expended 6,26t,100 8,347,500

Year-End Fund Balance 8,646,200 5,497,700

State Parks Fund (PRA31L7/A.R.S. S 41-51L.11) Non-Appropriated

Source of Revenue: Private gifts, grants, and donations.

Purpose of Fund: To meet the objectives of contributors, especially as they relate to acquisition, development, and preservation of the

state's natural features.

Funds Expended 1,000 1,000

Year-End Fund Balance 531,900 618,900

State Parks Revenue Fund (PRA22O2IA.R.S. I 4t-5IL2t) Appropriated

Source of Revenuei State parks userfees and concession sales; sales of park posters, postcards, books and souvenirs; donations and

legislative a ppropriations.

Purpose of Fund: To fund parks operations, acquisition and development. Capital projects that are funded using these monies are subject

to JCCR review, Funds Expended totals exclude capital spending.

Funds Expended 15,444,700 16,472,800

Year-End Fund Balance 28,006,600 32,407,000

Sustainable State Parks and Roads Fund (PRA3125/A.R,S. 5 4t-Stt.!7 and A.R.S. 5 43- Non-Appropriated

622)

Source of Revenue: Voluntary contributions from individual income taxpayers via a donation on the individual income tax return form.

Purpose of Fund: To operate, maintain and make capital improvements to buildings, roads, parking lots, highway entrances and any

related structure used to operate state parks.

Funds Expended 0 0

Year-End Fund Balance 185,600 263,300

FY 2020
Actual

FY 2O2L

Estimate
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State Personnel Board
FY 2020
ACTUAL

FY 2027
ESTIMATE

FY 2022
BASELINE

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services

Travel - ln State

Other Operating Expenditures
Equipment

A6ENCY TOTAL

110,600
37,000

132,600
600

46,700
5,000

110,600
37,000

132,600

600
46,700

5,000

3,0 2.0 2.0

58,000
27,900

30,400
200

r27,100
0

243,600 332,500 332,500v

FUND SOURCES

Other Appropriated Funds

Personnel Board Subaccount of the Personnel Division
Fu nd

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

TOTAL - ALL SOURCES

243,600 332,500 332,500

243,600 332,s00 332,s00

243,600 332,500

243,600 332,500 332,500

AGENCY DESCRIPTION - The State Personnel Board hears appeals for covered state employees in the State Personnel

System who have been dismissed, involuntarily demoted, or suspended for more than 80 hours. The board may recommend
modifying or reversing the agency decision, but the agency makes the final determination. The board also hears

"whistleblower" complaints concerning reprisals against employees or former employees who disclose information to a

publicbody. lfthePersonnel Boardfindsareprisal occurred,theemployeewhocommittedthereprisal shall beorderedby
the board to pay a civil penalty of up to 55,000, and the board shall rescind the personnel action and order all lost pay and

benefits be restored to the "whistleblower."

FOOTNOTES
y General Appropriation Act funds are appropriated as a Lump Sum by Agency

Operating Budget

The Baseline includes $332,500 and 2 FTE Positions from
the Personnel Board Subaccount ofthe Personnel Division
Fund in FY 2022 for the operating budget. These amounts
are unchanged from FY 2021.

SUMMARY OF FUNDS

Personnel Board Subaccount of the Personnel Division Fund (PBA11-07/4.R.S. S 41-750) Appropriated

Source of Revenue: A 0.03% charge on the total payroll of each agency within the Arizona Department of Administration Personnel

System, OnlyPersonnel DivisionFundmoniesinexcessof 5500,000reverttotheStateGeneral Fundattheendof eachfiscal year. The

state comptroller pays any monies owed to the federal government from the Personnel Division Fund before calculating the reversion.

Monies contributed by the Arizona State Retirement System and by the Public Safety Personnel Retirement System are separately

accounted for, do not revert to the state General Fund, and are reverted to the Arizona State Retirement System, the Public Safety

Personnel Retirement System, the Elected Officials Retirement Plan or the Corrections Officer Retirement Plan, as applicable.

Purpose of Fund: To fund Personnel Board operations.

Funds Expended 243,600 332,500

Year-End Fund Balance 390,000 581,600

FY 2020
Actual

FY 202L
Estimate

FY 2022 Baseline 340 State Personnel Board



Arizond State Board ol Pharmacy
FY 2020
ACTUAL

FY 2021
ESTIMATE

FY 2022
BASELINE

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - ln State
Travel - Out of State

Other Operating Expenditu res

Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

Prescriber Report Card

AGENCY TOTAL

7,279,300
457,900
178,100

62,700
4,300

420,900

1,515,200
549,700
1s7,000

65,200
4,200

344,300
4,000

1,515,200

549,700
157,000

65,200
4,200

344,300
4,000

22.4 22.4 22,4

7 200

2,477,400

0

2,639,500 2,639,500

50,00050,000

2,477,4OO 2,6g9,600 2,689,600112/

FUND SOURCES

Other Appropriated Funds

Arizona State Board of Pharmacy Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

2,477,400 2,689,600 2,689,600

2,477,400 2,689,600 2,689,600

2,477,400

t,787,r00

2,699,600

362,400

2,689,600

362,400Other Non-Appropriated Funds

TOTAL. ALL SOURCES 4,264,500 3,052,000 3,052,000

AGENCY DESCRIPTION - The board licenses, regulates, and conducts examinations of pharmacists and issues permits to
distributors of approved medications. The board also educates pharmacists and the general public on the proper

distribution and use of these medications.

FOOTNOTES

L/ NEW On or before September 30,2O2!, the state board of pharmacy shall submit a report to the joint legislative budget

committee on the progress of the department's implementation of recommendations included in the auditor genera[s

September 2020 report, including recommendations regarding policies and procedures forverifying possession of
fingerprint clearance cards, ensuring continuing education requirements are met, documenting complaint jurisdiction,

meeting inspection time frames, and enforcement of compliance with the Controlled Substances Prescription Monitoring
Program requirements. The report shall include information regarding the board's review of its direct and indirect costs

and its determination of the appropriate license and permit fees.

A General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency.

Operating Budget Report Card program. This amount is unchanged from FY

202L.

The Baseline includes $2,639,600 and 22.4 FTE Positions

from the Arizona State Board of Pharmacy Fund in

FY 2022 for the operating budget. These amounts are

unchanged fromFY 202t.

Prescriber Report Card

The Baseline includes 550,000 from the Arizona State

Board of Pharmacy Fund in FY 2022 for the Prescriber

This line item funds the development of opioid prescriber

report cards as part of the Controlled Substances

Prescription Monitoring Program (CSPMP). The prescriber

report cards include detailed information comparing a

practitioner's history of prescribing controlled substances

with peers in a similar practice.
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Other lssues

Auditor 6eneral Report

ln September 2020, the Auditor General published a

Board of Pharmacy audit that included recommendations
for improvements to the board's policies and procedures

for verifying possession of fingerprint clearance cards,

ensuring continuing education requirements are met,
docu menting complaint jurisdiction, meeting inspection

time frames, and enforcement of compliance with CSPMP

requirements.

The audit also found that the board does not charge

license and permit fees based on the cost of providing

services and included a recommendation that the board

conduct a review and adjust its fees accordingly. This was

based on an examination of the board's fees for each

license type compared to the potential workload required

for processing each type of application, a lack of
documentation from the board on its overall fee-setting
process, and the board's current fee revenue compared
to its expenditures.

ln its response to the audit, the board agreed with the

findings of the Auditor General and plans to implement
new policies and procedures to address different
outcomes. Specifically, the board will work to review the
direct and indirect costs for its regulatory processes and

determine the appropriate license and permit fees.

Ldrge Fund Balances

The JLBC Staff has identified several regulatory agencies

as having a large fund balance above $5,000,000. The

Board of Pharmacy Fund had an ending fund balance of
58,669,300 at the end of FY 2020, or 350% of their total
FY 2020 expenditures of 52,477,400. Ongoing FY 202L

revenues are projected to be 53,207,400,in comparison

to an FY 2021 appropriation of 52,689,600. Therefore,

the fund balance will likely continue to rise.

The Legislature may consider the following options to
address the board's fund balance: 1) allow the agency to

retain the current balance; 2) increase the agency's

spending authority to spend down a portion of the
balance; 3) require the agency to adopt a fee holiday to
limit revenue collections for a period of time; and/or 4)

transfer a portion ofthe fund balance to the General

Fu nd.

lnFY 2O2t, the board requested 5163,700 and 1 FTE

Position from the Board of Pharmacy Fund to fund pay

raises for board employees, building security costs, one-

time employee training costs, and to hire a legal

secretary. The board did not receive any additional

funding in the FY 2021budget. ln FY 2022,Lhe board is

requesting 5597,900 and 3 FTE Positions to fund

additiona I com plia nce offi cers a nd for performa nce-based

compensation adjustments. This proposal would not

significantly reduce the fund balance.

Add itiona I ly, Executive Or der 2020-!7 i nstru cted

regulatory agencies to waive licensing fees at their
discretion due to the impacts of COVID-19. This executive

order is up for review every 2 weeks and is currently still

in effect. The board has not provided information on

whether they plan to implement a fee moratorium.

ln FY 2008 and FY 2009, the budget transferred a portion

of regulatory board fund balances to the General Fund.

The affiliated professional associations filed a lawsuit

against to the state to recover the transferred funds. The

case was ruled in favor of the state in the Superior Court

and Court of Appeals. The Supreme Court declined to
hear the case.

SUMMARY OF FUNDS

Arizona State Board of Pharmacy Fund (PMA2052/A.R.S, 5 32-1907) Appropriated

Source of Revenue: Monies collected by the board from the examination and licensing of pharmacies and pharmacists. The board retains

90% of these monies and deposits 10% in the General Fund.
purposeof Fund:Toexamine, license,investigate,andregulatepharmaciesandpharmacists,andforboardadministration' Pursuantto

A.R.S. 5 32-tg}7 up to $1,OOO,Oo0 may be transferred to the Arizona Poison and Drug lnformation Center. Additionally, $500,000 may be

transferredtotheControlledSubstancePrescriptionMonitoringProgramFund. Thesetransfersarea"transferout"andarenotdisplayed
in expenditures to avoid double counting.

Funds Expended 2,477,400 2,689,600

Year-End Fund Balance 8,569,300 8,487,700

FY 2020
Actual

FY 202t
Estimate
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SUMMARY OF FUNDS

Controlled Substances Prescription Monitoring Program Fund (PMA2359/A.R.S. 5 36- Non-Appropriated
260s)

Source of Revenue: Legislative appropriations, transfers from the Arizona State Board of Pharmacy Fund, and any grants, gifts, or
donations. lncludes a distribution of CDC grant monies received through the Arizona Department of Health Services. Up to 5500,000 can

be transferred from the Arizona State Board of Pharmacy Fund each year, according to A.R.S. S 32-1907. The transfer is not displayed in

the Arizona State Board of Pharmacy Fund expenditures to avoid double counting.

Purpose of Fund: For program expenses, which include automated tracking of controlled substances, assisting law enforcement in

identifying illegal use of controlled substances, and providing information to patients, medical practitioners, and pharmacists.

Funds Expended I,787,I00 362,400

Year-End Fund Balance 983,200 2,806,100

FY 2020
Actual

FY 2O2L

Estimate

Federal Grants (PMA2000/A.R.S. S 35-142)

Source of Revenue: Direct federal reimbursements and grants.

Purpose of Fund: Reimbursements for services provided to the federal government.

Funds Expended

Year-End Fund Balance

Non-Appropriated

0

4,800 4,800

0
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Board of Physicol Therapy
FY 2020
ACTUAL

FY 202t
ESTIMATE

FY 2022
BASELINE

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services

Travel - ln State

Other Operating Expenditu res

Equipment

AGENCY TOTAT

205,600
73,500

64,300
2,100

88,500
4,300

207,700
101,800

68,600
2,r00

129,300

5,000

207,r00
101,800

68,600
2,100

129,300

5,000

4.0 4.0 4.0

438,300 513,900 513,900 t

FUND SOURCES

Other Appropriated Funds

Board of Physical Therapy Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

TOTAL - ALL SOURCES

438,300 513,900 513,900

438,300 513,900 513,900

438,300 s13,900 513,900

438,300 513,900 513,900

AGENCY DESCRIPTION - The board licenses and regulates physical therapists. A physical therapist treats patients by

exercise, massage, mechanical energy, electrical energy, heat, light, sound, and water. This agency is one of several housed

within the Arizona Department of Administration Central Services Bureau,

FOOTNOTES

!/ General Appropriation Act funds are appropriated as a Lump Sum by Agency

Operating Budget

The Baseline includes 5513,900 and 4 FTE Positions from
the Board of Physical Therapy Fund in Fy 2022 for the
operating budget. These amounts are unchanged from FY

202L.

SUMMARY OF FUNDS

Board of Physical Therapy Fund (PTA2053/A.R.S. 5 32-2004) Appropriated

Source of Revenue: Monies collected by the board from the examination and licensing of physical therapists, and physicaltherapy

assistants. The board retains 90% of these monies and deposits 10% in the General Fund.

Purpose of Fund: To examine, license, investigate, and regulate physical therapists, and physical therapy assistants, and for board
administration.
Funds Expended 438,300 513,900

Year-End Fund Balance I,137,600 1,653,300

FY 2020
Actual

FY 202t
Estimate
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Arizond Pioneers'Home
FY 2020
ACTUAL

FY 2027
ESTIMATE

FY 2022
BASELINE

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - ln State

Other Operating Expenditures

Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

Prescription Drugs

AGENCY TOTAL

106.3 106.3 106.3

3,677,000
1,8L3,200

19,500
12,000

677,700
148,600

3,665,200
1,690,400

95,800
26,700

1,097,800

20,100

3,665,200

1,690,400

95,800
26,700

r,297,800
20,100

6,348,000 6,596,000

200,000

5,796,000

199,500 0

6,547,500 6,796,000 6,796,000 !12/

FUND SOURCES

Other Appropriated Funds

Miners' Hospitalfor Miners with Disabilities Land Fund

State Charitable Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds

TOTAL. ALL SOURCES

2,052,700
4,494,800

2,t37,500
4,658,s00

2,t37,500
4,658,500

6,547,500 6,796,000

6,547,500

693,400

6,796,000 6,795,000

0 0

7,240,900 6,796,000 6,796,000

AGENCY DESCRIPTION - The Arizona Pioneers' Home provides a home and long-term nursing care and medical care for

Arizona pioneers, long-term residents, and disabled miners. The Home cares for, on average, 105 residents'

FOOTNOTES

L/ Ea rnings on state la nds a nd interest on the investment of the perma nent land fu nds a re appropriated for the Arizona

pioneers' home and the state hospital for miners with disabilities in compliance with the enabling act and the

Constitution of Arizona. (General Appropriation Act footnote)

A General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency.

796,0006,

Operating Budget

The Baseline includes S6,796,000 and 106.3 FTE Positions

in FY 2022 for the operating budget. These amounts
consist of:

Miners' Hospital for Miners with
Disabilities Land Fund

State Charitable Fund

FY 2022

S2,t37,soo

4,658,500

FY 2022 adjustments are as follows

Consolidate Funding
The Baseline includes an increase of S200,000 from the
State Charitable Fund in F\ 2022 to consolidate the
Prescription Drugs line item into the operating budget.

Drugs

The Baseline includes no funding from the State

Charitable Fund in FY 2022 for Prescription Drugs. FY

2022 adjustments are as follows:

Consolidate Funding
The Baseline includes a decrease of $(200,000) from the
State Charitable Fund in FY 2022 to consolidate the

Prescription Drugs line item into the operating budget to
simplify the budget display.

This line item was previously used to provide funding for
prescription drugs used by residents at the Arizona

Pioneers'Home,
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Other lssues

Proposition 723

As a beneficiary of the Arizona State Land Trust, the
Arizona Pioneers' Home receives monies generated from
lease revenues and the proceeds from land sales that are

invested into a "permanent fund," pursuant to Article X,

Section 7 of the Arizona Constitution. The Arizona

Pioneers' Home has 2 land trust funds, the Miners'
Hospital Fund and the State Charitable Fund.

As approved by the voters in May 2016, Proposition 123

increased the Treasurer's annual distribution rate from
the State Land Trust Permanent Fund from 25% lo 6.9%

from FY 2016 through FY 2025. Proposition 123 expires in

FY 2025, but it could be extended if the referendum is

returned to voters.

The JLBC Staff projects that the Miners' Hospital Fund will
have an FY 2o2t ending balance of 59,708,100. FY 2021
ongoing revenues are projected to be 53,960,400
compared to an FY 202! appropriation of S2,137,500.

Monies in the Miners' Hospital Fund may only be used for
purposes related to the Pioneers' Home.

The JLBC Staff projects that the State Charitable Fund will
have an FY 2O2l ending balance of $t2,752,700. FY 2021

ongoing revenues are projected to be $5,999,100
compared to an FY 2021 appropriation of $4,658,500. The

State Charitable Fund may be used for any charitable
purpose within a state institution.

There are several options to reduce the land trust fund

balances. ln its FY 2022 budget submittal, the Pioneers'

Home requested an additional 570,200 for deferred
maintenance projects and new computer equipment.
These one-time costs would absorb a small portion of the

agency's fund balances. ln addition, as its uses are more
flexible, the State Charitable Fund appropriation could be

decreased with a respective increase in the Miners'
Hospital Fund appropriation. The freed-up State

Charitable Fund monies could then be used for other state

charitable purposes.

SUMMARY OF FUNDS

Miners' Hospitalfor Miners with Disabilities Land Fund (P1A3130/A.R.S. S 37-525) Appropriated

Source of Revenuet lnterest on the Miners' Hospital Fund as established through Arizona's Enabling Act, Section 25, and monies derived

from the rental ofthese lands and property.

Purposeof Fund:ToprovideacontinuoussourceoffundstobenefittheArizonaPioneers'Home. PleaseseetheNon-Appropriated
portion of the fund for additional information.

Funds Expended 2,052,700 2,137,500

Year-End Fund Balance 7,756,800 9,708,100

Miners' Hospital for Miners with Disabilities Land Fund (P1A3130/4.R.S. S 37-525) Non-Appropriated

Source of Revenuel lnterest on the Miners',Hospital Fund as established through Arizona's Enabling Act, Section 25, and monies derived

from the rental of these lands and property.

Purpose of Fund: To provide a continuous source of funds to benefit the Arizona Pioneers' Home. The Legislature makes annual

appropriationsfromthefundforaportionof theHome'soperatingcosts, TheExecutiveauthorizednon-appropriatedspendingfromthe
fund in FY 2020. Please see the Appropriated portion of the fund for additional information.

Funds Expended 595,100 0

Year-End Fund Balance 7,756,800 9,708,100

Pioneers' Home Fund (Cemetery Proceeds) (P1A3144/A.R.S. 5 41-926) Non-Appropriated

Source of Revenue: Cemetery proceeds from the sale of interment rights or the lease of cemetery land,

Purpose of Fundl To defray expenses or work conducted by the Arizona Pioneers' Home and the Arizona Pioneers' Home Cemetery,

Funds Expended 0 0

Year-End Fund Balance 319,100 380,000

FY 2020
Actual

tY 202L
Estimate
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SUMMARY OF FUNDS
FY 2020
Actual

FY 202t
Estimate

Pioneers' Home Fund (Donations) (P1A3143/A.R.S. S 41-926)

Source of Revenue: Donations or contributions from private sources.

Purpose of Fund: To defray expenses or work conducted by the Arizona Pioneers' Home in serving its clientele.

Funds Expended 15,100

Year-End Fund Balance 167,500

Non-Appropriated

0

171,500

State Charitable Fund (P1A3129/A.R.S. 5 37-525) Appropriated

Source of Revenue: Earnings from the Pioneers' Home's share ofthe State Charitable, Penal and Reformatory Grant lands.

Purposeof Fund:FortheoperationofthePioneers'Home. PleaseseetheNon-Appropriatedportionoffundforadditional information.

Funds Expended 4,494,800 4,658,500

Year-End Fund Balance t0,394,700 12,752,700

State Charitable Fund (P1A3129/A.R.S. S 37-525) Non-Appropriated

Source of Revenue: Earnings from the Pioneers' Home's share of the State Charitable, Penal and Reformatory Grant lands,

Purposeof Fund:FortheoperationofthePioneers'Home. TheLegislaturemakesannualappropriationsfromthefundforaportionof
the Home's operating costs. The Executive authorized non-appropriated spending from the fund in FY 2020. Please see the Appropriated

portion of the fund for additional information.

Funds Expended 83,200 0

Year-End Fund Balance !0,394,700 12,752,700

Statewide Employee Recognition Gifts Fund (P1A2449lA.R.S, 5 41-709)

Source of Revenue: Donations, gifts, or contributions from public or private sources.

Purpose of Fund: For the conduct of employee recognition programs.

Funds Expended

Year-End Fund Balance

Non-Appropriated

0

0

0

0
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Stote Board of Podiatry Examiners
FY 2020
ACTUAL

FY 2021
ESTIMATE

FY 2022

BASELINE

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services

Employee Related Expenditures
Professional and Outside Services

Travel - ln State
Travel - Out of State

Other Operating Expenditures
Equipment

AGENCY TOTAL

70,200
22,700
4,000

3,100
100

38,600
r.,900

80,700
30,800

5,500

2,200
1,500

50,900
0

80,700
30,800

5,500
2,200
1,500

50,900
0

1.0 1.0 1.0

140,600 171,600 L7!,600!/

FUND SOURCES

Other Appropriated Funds

Podiatry Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

TOTAL - ALL SOURCES

140,600 171,600 171,600

140,600 171,,600 17L,600

171,,600

140,600 77r,600 177,600

AGENCY DESCRIPTION - The board licenses and regulates Doctors of Podiatric Medicine. A podiatrist must take specialized

training, serve an internship and pass a qualifying examination prior to licensure to diagnose and treat foot ailments. This

agency is one of several housed within theArizona Department of Administration Central Services Bureau.

FOOTNOTES

L/ General Appropriation Act funds are appropriated as a Lump Sum by Agency.

140,600 171.600

Operating Budget

The Baseline includes 5171,600 and 1 FTE Position from
the Podiatry Fund in FY 2022 for the operating budget.
These amounts are unchanged from FY 2021,,

SUMMARY OF FUNDS

Podiatry Fund (POA2055/A.R.S. 5 32-806) Appropriated

Sourceof Revenue:Moniescollectedbytheboardfromtheexaminationandlicensingof podiatrists, Theboardretains90%of these

monies and deposits 10% in the General Fund,

Purpose of Fund: To examine, license, investigate, and regulate podiatrists, and for board administration.

Funds Expended 140,600 L7L,600

Year-End Fund Balance 169,900 148,500

tY 2020
Actual

FY 2O2L
Estimate
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Com mission for Postsecondary Education
tY 2020
ACTUAL

FY 2O2I
ESTIMATE

FY 2022
BASELINE

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services

Employee Related Expenditures

Travel - Out of State

Other Operating Expenditures

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

Arizona College and Career Guide
Arizona Minority Educational Policy Analysis Center
Arizona Teacher Student Loan Program
Leveraging Educational Assistance Partnership
Twelve Plus Partnership

AGENCY TOTAL

5.0 5.0 5,0 t
77,700
25,000

100

51.,500

125,100

53,900
0

47,700

125,100

53,900
0

47 700

148,300 226,70O 226,7OO

2r,300 tl
L00,7002/
426,OOO

2,319,5003/
L30,4004

0

30,200
425,000

2,3L9,500
24,500

21,300

100,700

426,000

2,319,500
130,400

2,948,500 3,224,6004J 3,224,6009J91

FUND SOURCES

General Fund

Other Appropriated Funds

Postsecondary Education Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Fu nds

Federal Funds

TOTAL - ALL SOURCES

1,680,000

1,268,500

1,680,900

L,543,700

1,680,900

1,543,700

1,268,500 L,543,700 1,543,700

2,g4g,5oo 3,224,700

869,s00
193,000

3,224,600

61,200
193,000

981,700
138,300

4,068,500 4,287,200 3,478,800

AGENCY DESCRIPTION - The Commission for Postsecondary Education reviews and recommends higher education policies,

while providing a discussion forum for public and private postsecondary educational institutions and their stakeholders on

issues of mutual interest. The 16 commissioners are authorized to administer certain federal and state student financial aid

programs.

FOOTNOTES
y lncludes 0.5 OF FTE Positions funded from Special Line ltems in FY 2022.

U The appropriations for the Arizona college and career guide, Arizona minority educational policy analysis center and

twelve plus partnership are estimates representing all monies distributed to these programs, including balance forward,
revenue and transfers, during fiscal year 2O2t-2022. The appropriations shall be adjusted as necessary to reflect actual

final monies credited to the postsecondary education fund. (General Appropriation Act footnote)

3/ ln order to be eligible to receive state matching monies under the leveraging educational assistance partnership for
grants to students, each participating institution, public or private, shall provide an amount of institutional matching

monies that equals the amount of monies provided by this state to the institution for the leveraging educational

assistance partnership. Administrative expenses incurred by the commission for postsecondary education shall be paid

from institutional matching monies and may not exceed twelve percent of the monies in fiscal year 202L-2022. (General

Appropriation Act footnote)

A The addition of the line items in the FY 2020 General Appropriation Act yield a result 5100 more than the total line in the

General Appropriation Act.

5/ Any unencumbered balance remaining in the postsecondary education fund established by section 15-1853, Arizona

Revised Statutes, on June 30,202!, and all grant monies and other revenues received by the commission for
postsecondary education, when paid into the state treasury, are appropriated for the specific purposes designated by

line items and for additional responsibilities prescribed in sections 15-1851 and 15-1852, Arizona Revised Statutes.

(General Appropriation Act footnote)
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9J General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency

Operating Budget

The Baseline includes 5226,700 and 4.5 FTE Positions in

FY 2022 for the operating budget. These amounts consist
of:

A.R.S. S t5-1784 allows the commission to retain up to
10% of the annual fund deposit for administration costs.

The commission may also use the interest deposited into
the fund for administration costs of the loan repayment
portion of the progra m. (Please see the Other Issues

section for more informotion,)

Leveroging Educotional Assistdnce Partnership

The Baseline includes S2,31-9,500 for the Leveraging

Educational Assistance Partnership (LEAP) in FY 2022.

This amount consists of:

General Fund
Postsecondary Education Fu nd

FY 2022

$3+,too
192,600

These amounts are unchanged from FY 202L.

Arizonq College dnd Career Guide

The Baseline includes $21,300 from the Postsecondary

Education Fund in FY 2022 for the Arizona College and

Career Guide line item. This amount is unchanged from
tY 2021.

This line item funds costs associated with the Arizona

College and Career Guide, which is an annual publication

that lists Arizona's public and private postsecondary

educational institutions. The guide describes each

institution's available degree and certificate programs,

course lengths, and costs of attendance.

Arizona Minority Educational Policy Analysis Center

The Baseline includes S100,700 and a 0.2 FTE Position

from the Postsecondary Education Fund in FY 2022 for the
Arizona Minority Educational Policy Analysis Center
(AMEPAC) line item. These amounts are unchanged from
FY 2021.

AMEPAC promotes minority students' access to Arizona's
postsecondary educational institutions.

Arizona Teacher Student Loan Program

The Baseline includes 5426,000 from the General Fund in

FY 2022 for the Arizona Teacher Student Loan Program
(ATSLP). This amount is unchanged from FY 2021.

This program offers forgivable loans to resident students
pursuing a teaching degree at a public or private
postsecondary institution and who agree to teach math,

science, or special education at an Arizona public school

upon graduation. Students in the program are required to
teach for 1 year for each year that they receive the loan,

plus 1 additional year. Teachers must practice in rural,
low-income, or tribal schools.

These amounts are unchanged from FY 2O2t.

LEAP is a state and institutional partnership that provides

financial assistance to students demonstrating substantial
financial need. To be eligible, students must attend, on at

least a half-time basis, an approved program at a properly

accredited Arizona postsecondary educational institution
(including public universities, public community colleges,
private collegiate institutions, and proprietary schools).

The federal portion of these funds was eliminated in FY

20L2.

ln FY 2019, awards were provided to 81 recipients at 8

different postsecondary institutions. Of the total funding
distri buted, 7 7 .7 % w ent to pu blic u niversities, 25% to
community colleges, and 19.8% to private institutions.

Twelve Plus Partnership

The Baseline includes 5130,400 and a 0.3 FTE Position

from the Postsecondary Education Fund in FY 2022 for the
Twelve Plus Partnership (TPP). tY 2022 adjustments are

as follows:

General Appropriation Act Correction
The Baseline includes a decrease of 5(100) from the

Postsecondary Education Fund in FY 2022 to correct an

error made in the FY 2021 General Appropriation Act,

which included S100 more than the amount funded in the

FY 2O2t Baseline for this line item. The FY 2022 Baseline

corrects this error and brings the appropriation to the
intended funding level of 5130,400 for this line item.

TPP is an early education awareness initiative with 3

components: Best Education Practices Conference and

Awards Recognition, Think College, and College Goal

General Fund

Postsecondary Education Fund

7,220,800
1,098,700
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Sunday. Approximately 70% of this line item funds
College Goal Sunday,25% of lhe monies go to Best

Education Practices Conference and Awards Recognition,

and the remaining 5% funds Think College. Private gifts,

donations of service, and corporate sponsorships support
TPP.

Other lssues

ATA ond ATSLP Comporison

The Arizona Board of Regents oversees the Arizona

Teachers Academy (ATA), which offers tuition waivers for
resident and non-resident students enrolled in education
and non-education majors at one of the 3 in-state
universities, community college, post-baccalau reate
students seeking a teacher certification and national
board certification students.

The Arizona Student Teacher Loan Program (ATSLP) offers
up to 57,000 in loans per student each year funded by a

5426,000 General Fund appropriation. The ATA offers
scholarships of S10,000 for graduate students, 55,000 for
undergraduate students, $3,000 for community college

students, and S2,500 for national board certification
students. The ATA receives an annual General Fund

appropriation of S15,000,000.

For each year that a student receives an ATA tuition
waiver, they are required to teach 1 year in a public

school in Arizona. For each year a student receives an

ATSLP loan, they must teach 1 year in a rural, low-income,
or tribal school in Arizona plus 1 additional year.

Students are eligible for the ATSLP for 5 years, while the
ATA has a tuition waiver limit of 2 years for graduate

students, 4 years for undergraduate students, 2 years for
community college students, and one-time-only for
national board certification.

As of FY 2019, there were 81 participants in the ATSLP and

the average student age was 30 years old. ln FY 20L9,
77J% of ATSLP students were enrolled in public

institutions in Arizona. ln FY 2019 there were 464

students enrolled in the ATA. (See Arizono Teachers

Academy Proqrom Summarv for more informotion.)

Family College Savings Program

Laws 2020, Chapter 88 transfers the Family College

Savings Program (FCSP) and all funds in the Family College

Savings Program Trust Fund from the Commission for
Postsecondary Education to the State Treasurer's Office as

of September 30,2020. Background on this program can

be found in the FY 2020 Appropriations Report.

The transfer of the FCSP resulted in financial difficulty for
the Commission. Of the Commission's total operating
budget, 63% of salaries and 46% of fixed costs were

charged to the FCSP Trust Fund in FY 2020. The FCSP

transfer resulted in a shortfall of 5(368,100) inFY 2o2!,
increasing to S(441,400) in each subsequent year. There

has been discussion about using Workforce lnnovation
and Opportunity Act (WIOA) monies, consolidating staff
work, eliminating positions, and relocating office space in

order to cover the shortfall through calendar year 2020.

SUMMARY OF FUNDS

Arizona Teacher Student Loan Fund (PEA2358/A.R.S. 5 15-1784) Non-Appropriated

Source of Revenue: Legislative appropriations and repayments of principal and interest of issued loans.

Purpose of Fund: To provide up to 5-year loans to eligible in-state students pursuing a teaching degree or certificate in mathematics,

science, and special education at a state university and who agree to a service commitmentto teach in a public school. Laws 2017,

Chapter 244 expanded the program to teachers practicing in rural, low-income, and tribal schools and re-named the fund from the

Mathematics, Science, and Special Education Teacher Student Loan Fund to the Arizona Teacher Student Loan Fund. General Fund

expenditures are not displayed to avoid double counting.

Funds Expended 0 0

Year-End Fund Balance 647,000 674,700

FY 2020
Actual

FY 202t
Estimate

FY 2022 Boseline 351 Co m m issi o n fo r P ostse co nd a ry Ed ucotio n



SUMMARY OF FUNDS

Family College Savings Program Trust Fund (PEA3121/A.R.S. 5 15-18738) Non-Appropriated

Source of Revenue: Fees paid by financial institutions which are contracted to serve as program managers of assets.

Purpose of Fund: For operating expenses and administrative costs of the Arizona Family College Savings Program. This program enables

parentstosavefortheirchild'scollegeeducationinplanscompatiblewithlnternal RevenueCode$529(529Plans). PursuanttoLaws
2020, Chapter 88, this program transferred from the Commission for Postsecondary Education to the Treasurer's Office on October 1,

2020.

Funds Expended 915,500 808,300

Year-End Fund Balance 565,300 0

Non-Appropriated

FY 2020
Actual

FY 202t
Estimate

Federal Grants (PEA2000/A.R.S. S 35-142)

Source of Revenue: Federal grant revenue.

Purpose of Fund: Federal grant revenues to be used by the commission as specified by the grant(s)

Funds Expended

Year-End Fund Balance

138,300

47,200

L93,000

64,000

Postsecondary Education Fund (PEA2405/A.R.S. S 1-5-1853) Appropriated

Source of Revenue: Monies appropriated bythe Legislature and monies received from state agencies and politicalsubdivisions of the

state.

Purpose of Fund: For designated purposes.

Funds Expended 1,268,500 1,543,700

Year-End Fund Balance 62,000 62,100

Private Donations Fund (PEA2402/A.R.S. S 35-142) Non-Appropriated

Source of Revenue: Monies received from private gifts, grants and donations.

Purposeof Fund:Moniesareusedinaccordancewiththerequestsofthedonor. Otherprivatemoniesareusedtocarryouttheduties
and responsibilities of the commission.

Funds Expended 66,200 6t'200

Year-End Fund Balance 78,000 50,300

Private Postsecondary Education Student Financial Assistance Fund (PEA2128/A.R.S. 5 Non-Appropriated
1s-18s4)

Source of Revenue: Monies appropriated by the Legislature. Program is not currently funded.

Purpose of Fund: For tuition vouchers awarded to eligible graduates of Arizona community colleges enabling them to obtain a bachelor's

degree at a private college or university in the state. Expenditures from this fund are not displayed to avoid double counting of
appropriated funds.

Funds Expended 0 0

Year-End Fund Balance 7,200 I,200
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Arizona Powe r Authority
tY 2020
ACTUAL

FY 202t
ESTIMATE

FY 2022
BASELINE

FUND SOURCES

Other Non-Appropriated Funds

TOTAL. ALL SOURCES

34,025,000 22,504,000

34,026,000 22,504,000 22,504,000

AGENCY DESCRIPTION - The Arizona Power Authority (APA) manages Arizona's allocation of hydroelectric power from

HooverDamforthebenefitofthestate. Withinthescopeofthatmanagement,APAcooperateswithfederal,state,and
non-governmental agencies to address regulatory and environmental matters that impact electric and water uses of the

Colorado River. ln addition, the APA serves as an informational resource for its customers on electricity utilization. APA is

not subject to appropriation,

SUMMARY OF FUNDS

Arizona Power Authority Fund (PAA9506/A.R.S, 5 30-202) Non-Appropriated

Source of Revenue: Energy sales to any ofthe authoritv's 39 customers.

Purpose of Fund: To purchase supplemental energy on the open market (usually from Salt River Project) for APA customers and to fund

special APA projects.

Funds Expended 14,520,500 3,012,000

Year-End Fund Balance 6,975,600 6,975,600

Non-Appropriated

tY 2020
Actual

FY 2O2L
Estimate

Hoover Uprating Fund (PAA1113/A.R.S. I 30-202)

Source of Revenue: The sale of hydro-electricity from Hoover Dam to APA customers.

Purpose of Fund: To purchase hydro-electricity from Hoover Dam for APA customers.

Funds Expended

Year-End Fund Balance

lnterest lncome Fund (PAA1112/A.R.S. I 30-203)

Source of Revenuei lnterest income from investments with the Arizona State Treasurer

Purpose of Fund: To pay for the operating expenses of the Power Authority.

Funds Expended

Year-End Fund Balance

19,403,800

0

101,700

0

t9,470,200
0

Non-Appropriated

21,800

0
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Stote Board for P riv dte Po stse co n d a ry E d u cati on
FY 2020
ACTUAL

FY 2021
ESTIMATE

FY 2022
BASELINE

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - Out of State

Other Operating Expenditures
Equipment

AGENCY TOTAL

223,800
82,900
13,800

1,000

70,800
2,000

247,700
89,800
14,000
2,000

77,000
5,800

4,0 4.0 4.0

247,700
89,800
14,000

2,000

77,000
s,800

394,300 436,300 436p00!/

FUND SOURCES

Other Appropriated Funds

Board for Private Postsecondary Education Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

394,300 436,300 435,300

394,300 436,300 436,300

394,300

334,300

436,300

264,300

435,300

264,300Other Non-Appropriated Funds

TOTAL. ALL SOURCES 728,600 700,600 700,600

AGENCY DESCRIPTION - The board licenses and regulates 215 private postsecondary education institutions that service

approximately 264,336 students annually. The board processes license applications, determines compliance, investigates

complaints and violations, and takes disciplinary action on all private postsecondary institutions that offer vocational andlor

degree programs. However, the board does not have jurisdiction over cosmetology, barber, real estate, or professional

driving schools. ln addition to regulatory duties, the board administers the Student Tuition Recovery Fund, which provides

restitution to students financially injured by private postsecondary institutional closures.

FOOTNOTES

!/ General Appropriation Act funds are appropriated as a Lump Sum by Agency

Operating Budget

The Baseline includes 5436,300 and 4 FTE Positions from
the Board for Private Postsecondary Education Fund in FY

2022for the operating budget. These amounts are

unchanged fromFY 202t.

SUMMARY OF FUNDS

Board for Private Postsecondary Education Fund (PVA2056/A.R.S. S 32-3004) Appropriated

Source of Revenue: Monies collected bythe board from the examination and licensing of private postsecondary institutions, The board

retains 90% ofthese monies and deposits 10% in the General Fund,

Purpose of Fund: To examine, license, investigate, and regulate private postsecondary institutions. Monies are also used for board

administration costs.

Funds Expended 394,300 436,300

Year-End Fund Balance 241,600 150,300

FY 2020
Actual

FY 2021
Estimate
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SUMMARY OF FUNDS

Student Tuition Recovery Fund (PVA3027|A.R.S. I 32-30721 Non-Appropriated

Sourceof Revenue:Assessmentsonprepaidtuitionpaidbynewlyenrolledstudentsatprivatepostsecondaryinstitutions, Pursuantto
A.R.S. 5 32-3072, if the fiscalyear-end fund balance exceeds $500,000, only newly or provisionally licensed institutions paythe
assessment,

Purpose of Fund: To compensate persons suffering damages as the result of a private postsecondary institution ceasing operations,

Funds Expended 334,300 264,300

Year-End Fund Balance 87,700 (600)

FY 2020
Actual

FY 202t
Estimate
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Stote Board of Psychologist Examiners
FY 2020
ACTUAL

FY 202t
ESTIMATE

FY 2022

BASELINE

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services
Employee Related Expenditures

Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditures
Equipment

AGENCY TOTAL

249,800
100,300

39,400
3,100
1,,700

85,500
8,500

269,900
103,700

40,200
2,200
8,600

95,100
10,200

269,900

103,700

40,200
2,200

8,600

95,100
10,200

4.0 4.0 4.0

488,300 529,900 529,9OO1/

FUND SOURCES

Other Appropriated Funds

Board of Psychologist Examiners Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

TOTAL. ALL SOURCES

488,300 529,900 529,900

488,300 529.900

s29,900

488,300 529,900 529,900

AGENCY DESCRIPTION - The board licenses and regulates psychologists and behavior analysts. This agency is one of
several housed within the Arizona Department of Administration Central Services Bureau.

FOOTNOTES

!/ General Appropriation Act funds are appropriated as a Lump Sum by Agency

488,300 529,900

Operating Budget

The Baseline includes 5529,900 and 4 FTE Positions from
the Board of Psychologist Examiners Fund in FY 2022 for
the operating budget. These amounts are unchanged
from FY 2021,

SUMMARY OF FUNDS

Board of Psychologist Examiners Fund (SYA205S/A.R.S. S 32-2065) Appropriated

Source of Revenue: Monies collected by the board from the examination and licensing of psychologists, A separate account has been

establishedwithintheBoardof PsychologistExaminersFundconsistingof licensingandotherfeesforbehavioranalysts. Theboard
retains 90% ofthese monies and deposits 10% in the General Fund.

Purpose of Fund: To examine, license, investigate, and regulate psychologists and behavior analysts, and for board administration.

Funds Expended 488,300 529,900

Year-End Fund Balance I,522,300 1,750,200

FY 2020
Actual

FY 202t
Estimate
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Department of Public Safety
FY 2020
ACTUAL

FY 2O2L

ESTIMATE

tY 2022
BASELINE

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services

Employee Related Expenditures
Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditures

Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

ACTIC

Border Strike Task Force Local Support

Border Strike Task Force Ongoing

Civil Air Patrol
GIITEM

GIITEM Subaccount
Motor Vehicle Fuel

Peace Officer Training Equipment

Pharmaceutical Diversion and Drug Theft Task Force

Public Safety Equipment
Public Safety lnteroperability Fund

AGENCY TOTAL

2,0t4.7 2,01.4.7 2,0L4.7 y

76,629,100
70,065,200

2,599,500
449,700
348,800

44,r72,800
20,667,400

L27,rr0,400
111,335,400

2,776,900

553,300
530,600

35,109,000

LQ,352,2Q0

r27,110,400
111,335,400

2,776,900
553,300

530,600

35,109,000

10,352,200

2L4,932,5OO

1,263,800

524,400

5,465,800
75,000

18,048,900

1,L61,900
4,408,400

599,500

368,300
2,949,400

0

287,767,800

1,450,000
t,26r,700
8,623,900

150,000

27,083,300

2,4rr,600
5,454,600

0

660,800
2,890,000

0

287,767,8O0

1,450,000

1,261,7992/3/4/

8,623,900

150,000

27,083,3005/9/

2,4Lt,600
5,454,600

gI
660,800

2,890,000

0

249,696,900c/ ?37,753,700 337,753,700gJpJ

FUND SOURCES

General Fund

Other Appropriated Funds

Arizona Highway Patrol Fund

Concealed Weapons Permit Fund

Criminal Justice Enhancement Fund

DPS Forensics Fund

Fingerprint Clearance Card Fund

Gang and lmmigration lntelligence Team Enforcement
Mission Border Security and Law Enforcement
Su baccou nt

Motor Vehicle Liability lnsurance Enforcement Fund

Motorcycle Safety Fund

Parity Compensation Fund

Peace Officer Training Equipment Fund

Public Safety Equipment Fund

Risk Management Revolving Fund

Safety Enforcement and Tra nsportation I nf rastructure
Fund - Department of Public Safety Subaccount

State Aid to lndigent Defense Fund

State Highway Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds

Federal Funds

TOTAL. ALL SOURCES

71,923,000

t47,595,200
2,347,700
1,191,900

12,813,100
1,087,500
2,207,400

944,r00
205,000

3,011,700
599,500

2,852,t00
1,349,300

623,000

634,200

318,200

91,138,000

200,822,700
2,83L,200
2,999,700

23,235,600
1,596,100
2,4rr,600

1,,302,700

205,000
4,r75,500

0

2,893,700
1,408,600
L,715,rOO

700,000
318,200

25r,847,300

32,262,500
2,831,200
2,999,700

23,235,600
1,596,100

2,4rI,600

t,3o2,7OO

205,000

4,r75,500
0

2,993,700
1,408,600

L,7t5,100

700,000

8,169,100

L77,773,900 246,675,700 8s,906,400

249,696,900 337,753,700

45,332,t00
8r,707,800

?37,753,700

45,332,100
8L,707,800

38,539,000
135,269,700

423,505,600 464,793,600
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AGENCY DESCRIPTION - The Department of Public Safety (DPS) is responsible for the enforcement of state criminal laws

and traffic regulations. ln addition to the Highway Patrol, DPS operates and maintains statewide communications systems,

state crime laboratories and an automated fingerprint identification network, and performs aviation missions, special

investigations, and other law enforcement activities.

FOOTNOTES

!/ lncludes 173.8 GF FTE Positions and 3 OF FTE Positions funded from Special Line ltems in FY 2022.

A Of the S1,261,700 appropriated for the border strike task force local support line item, 576t,700 shall be used to fund

local law enforcement officer positions within the border strike task force. Any city, town, county or other entity that

enters into an agreement with the department to participate in the border strike task force shall provide at least

twenty-five percent of the cost of the services, and the department shall provide not more than seventy-five percent of

personal services and employee-related expenditures for each agreement or contract. The department may fund all

capital-related equipment. (General Appropriation Act footnote)
y On or before September !,202L, the department of public safety shall submit an expenditure plan for the border strike

task force local support line item to the joint legislature budget committee and the governor's office of strategic planning

and budgeting. (General Appropriation Act footnote)

A Of the $1,261,700 appropriated for the border strike task force local support line item, $500,000 shall be used for grants

to cities, towns or counties for costs associated with prosecuting and imprisoning individuals charged with drug

trafficking, human smuggling, illegal immigration and other border-related crimes. (General Appropriation Actfootnote)

SJ Of the $27,083,300 appropriated to the GIITEM line item, only S1,403,400 is deposited in the GIITEM fund established by

section 4t-!724,Arizona Revised Statutes, and is appropriated for the purposes ofthat section. The S1,403,400 is

exempt from the provisions of section 35-190, Arizona Revised Statutes, relating to the lapsing of appropriations. This

state recognizes that states have inherent authority to arrest a person for any immigration violation. (General

Appropriation Act footnote)
g/ Of the 527,083,300 appropriated to the GIITEM line item, S15,029,400 shall be used for one hundred department of

public safety GIITEM personnel. The additional staff shall include at least fifty sworn department of public safety

positions to be used for immigration enforcement and border security and fifty department of public safety positions to

assist GIITEM in various efforts, including:
1. Strictly enforcing all federal laws relating to illegal aliens and arresting illegal aliens.

2. Responding to or assisting any county sheriff or attorney in investigating complaints of employment of illegal aliens'

3. Enforcing Arizona's law known as the Legal Arizona Workers Act, strictly enforcing Arizona's SB 1070, Arizona's

"support Our Law Enforcement and Safe Neighborhoods Act" and investigating crimes of identity theft in the context

of hiring illegal aliens and the unlawful entry into this country.

4. Taking strict enforcement action.
Any change in the GIITEM mission or allocation of monies shall be approved by the joint legislative budget committee.

The department shall submit an expenditure plan to the joint legislative budget committee for review before expending

any monies not identified in the department's previous expenditure plans. (General Appropriation Act footnote)

1l NEW Notwithstanding Laws 2019, chapter 263, section 80, the s1,047,500 appropriated to the department of public

safety by Laws 2019, chapter 263, section 80 for the peace officer training equipment line item is exempt from the

provisions of section 35-190, Arizona Revised Statutes, relating to lapsing of appropriations, until June 30, 2+2+ 2022.

Any monies remaining u nexpended on June 30, M 2022 reverl to the fund from which the monies were appropriated.

(Revising FY 2O2t General Appropriation Act footnote)
g/ NEW ln addition to the FY 2020 appropriated spending amount displayed, 576,933,500 of FY 2A20 expenditures were

shifted to Federal Funds on a one-time basis.

gJ General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency.

l!y' Any monies remaining in the department of public safety joint account on June 30,2022 revert to the funds from which

they were appropriated. The reverted monies shall be returned in direct proportion to the amounts appropriated.
(General Appropriation Act footnote)

Operating Budget

The Baseline includes 5287 ,767,800 and 1,837.9 FTE

Positions in FY 2022 for the operating budget. These

amounts consist of:

General Fund

Arizona Highway Patrol Fund

Concealed Weapons Permit Fund

FY 2022

s209,918,400
30,34r,400
2,g3t,2oo
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Criminal Justice Enhancement Fund (CJEF)

DPS Forensics Fund
Fingerprint Clearance Card Fund
Motor Vehicle Liability lnsurance

Enforcement Fund

Motorcycle Safety Fund

Parity Compensation Fund

Public Safety Equipment Fund

Risk Management Revolving Fund

Safety Enforcement and Transportation
lnfrastructure Fund (SETIF) DPS Subaccount

State Highway Fund

The BSTF is a multi-agency task force established to target
drug and human trafficking organizations and activities
along the Arizona-Mexico border. Of the S1,261,700 total
appropriation, the budget requires that 5761,700 be used

to fund 75% of the costs for 9 local law enforcement
officers that will participate in the BSTF. The participating

local law enforcement agency will be responsible for
providing a 25% match to these amounts. The remaining

S500,000 shall be used for grants to local governments for
the prosecution and imprisonment of individuals that are

charged with drug trafficking, human smuggling, illegal

immigration and other border-related crimes.

Border Strike Task Force Ongoing

The Baseline includes 58,623,900 and 37 FTE Positions

from the General Fund in FY 2022 for the Border Strike

Task Force (BSTF). These amounts are unchanged from FY

202t.

The BSTF is a multi-agency law enforcement task force
that targets drug and human trafficking organizations and

activities along the Arizona-Mexico border.

Civil Air Pdtrol

The Baseline includes $150,000 from the General Fund in

FY 2022 for funding of the Civil Air Patrol (CAP). This
amount is unchanged from FY 2O2t.

This line item partially offsets the costs of operations and

maintenance of aircraft used by CAP to aid in search and

rescue and other emergency missions. (Pleose see the
FY 2078 Appropriotions Report for more informotion.)

GIITEM

The Baseline includes S27,083,300 and 136.8 FTE

Positions in FY 2022 for the Gang and lmmigration
lntelligence Team Enforcement Mission (GllTEM). These

amounts consist of:

2,865,400
23,235,600

1,596,100

t,302,700

205,000

4,t75,500
3,700

1,409,600
1,7t5,t00

9,169,100

FY 2022 adjustments are as follows:

Highway Safety Fee Repeal Budget Shift
The Baseline includes a decrease of S(168,560,200) from
the Arizona Highway Patrol Fund in FY 2022 and a

corresponding increase of S160,709,300 from the General
Fund and 57,850,900 from the State Highway Fund in FY

2022 due to the repeal of the Highway Safety Fee. These

amounts were assumed in the FY 202L budget's 3-year
spending plan.

The FY 2020 CriminalJustice Budget Reconciliation Bill

(BRB) repealed the Highway Safety Fee at the end of FY

2021. fhe budget shift will backfill the DPS Highway
Patrol budget after the repeal ofthe Highway Safety Fee

on June 30,202L.

ACflC

The Baseline includes s1,450,000 in FY 2o22 for the
operation of the Arizona Counter Terrorism lnformation
Center (ACTIC). This amount consists of:

General Fund

State Aid to lndigent Defense Fund

These amounts are unchanged from FY 2021.

Created in FY 2005, ACTIC is a joint effort between
federal, state, and local law enforcement agencies to
combat terrorism, gang violence, and other crimes

through information sharing. The salaries of participants

are funded by their respective agencies, but DPS pays for
the operational costs of the 40,000 square foot building in

which ACTIC is housed. These monies fund those costs.

Border Strike Tosk Force Local Support

The Baseline includes 5I,261,700 from the General Fund

inFY 2022 for the costs of BSTF Local Support. This

amount is unchanged from FY 2021.

These amounts are unchanged from FY 2021.

The GIITEM line item is comprised of monies for the
following GIITEM functions, including: 1) S10,050,500 for
gang enforcement, investigation, and interdiction; 2)

S15,029,400 for at least 50 sworn DPS positions to be

used for immigration enforcement and border security
and up to 50 DPS positions to expand GIITEM's public

awareness, investigation, and intelligence efforts; 3)

$1,403,400 for local gang and immigration enforcement

000
000

750,
700,

General Fund

Arizona Highway Patrol Fund

26,679,700
403,600
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grants; and 4) 5600,000 for crime analysts associated with
the state gang intelligence database (GangNet).

Monies deposited in the GIITEM Fund can be used for
employer sanctions, smuggling, gang, and immigration
enforcement. Local grants are distributed to county
sheriffs and do not require further approval by the county
board of supervisors. The local entity provides at least
25% of the cost of services.

Permanent law prohibits Maricopa County from receiving

any monies from the fund and allocates 5500,000 in
revenues to Pinal County. The FY 202t Criminal Justice
BRB allocated $400,000 to the Pima County Sheriff's
Office in FY 2021. The remaining 5503,400 may be used

for agreements with cities, counties, and other entities at
a 3:1 match rate. Pinal County is excluded from the
matching requirements. (Please see the FY 2018
Appropriations Report for more information.) The
Baseline continues these same allocations in FY 2022.

A.R.S. 5 4t-L724C requires DPS to distribute the monies in
the GIITEM Fund as soon after July 1 of every year as

practicable. Prior to distribution, DPS must submit an

expenditure plan to JLBC for review regarding any monies

not identified in the previous expenditure plans. (For

more information, please see the Stote lmmiqrotion
Enforcement Assistonce to Locol Governments progrom

summory on the JLBC website,)

GIITEM Subaccount

The Baseline includes 52,4tI,60o from the GIITEM Border
Security and Law Enforcement Subaccount inFY 2022for
the GIITEM Subaccount, to be used for equipment and

supplies for border security. This amount is unchanged

from FY 2021.

The GIITEM Border Security and Law Enforcement
Subaccount receives $+ of a $13 criminal fee. These

revenues are estimated to total st,767,t00inFY 2022.
The monies in the GIITEM Subaccount are for border
security personnel and public safety equipment. The

monies are to be provided directly to county sheriffs
without approval by the respective Board of Supervisors.

The authorizing legislation does not specify any particular

distribution by county.

At its June 24,2020 meeting, the JLBC gave a favorable
review to a partial GIITEM Subaccount expenditure plan

for FY 2O2t. The plan includes 5456,800 for detention
liaison officers, 5554,800 for county sheriff deputies and

municipal police department officers to augment the
GIITEM Task Force's border district unit (as later adjusted
by DPS pursuant to a Committee provision), and 5350,000
for the Pima County Border Crimes Unit. At the
September 23,2020 JLBC meeting, the Committee gave a

favorable review of the remaining S1,050,000
expenditures plan for grants to county sheriffs for border
security. The expenditure plan consisted of S250,000 for
Cochise, Santa Cruz, and Yuma Counties and S100,000 for
Graham, Greenlee, and La Paz Counties. (For more
information, pleose see the State lmmiqrotion
Enforcement Assistonce to Local Governments progrom

summory on the JLBC website,)

Motor Vehicle Fuel

The Baseline includes 55,454,600 in FY 2022 for Motor
Vehicle Fuel. This amount consists of:

General Fund

Arizona Highway Patrol Fund

CJEF

4,384,200
936,100
134,300

These amounts are unchanged from FY 2021.

The Motor Vehicle Fuel line item centralizes monies

appropriated to DPS for motor vehicle fuel.

Peace Training Equipment

The Baseline includes no funding in FY 2022 for Peace

Officer Training Equipment. This amount is unchanged

from FY 2021.

Laws 2018, Chapter 312 appropriated a one-time
appropriation of 53,073,000 from the Peace officer
Training Equipment Fund in FY 2019. This amount
includes the following non-lapsing appropriations:

L The first SSOO,OOO in revenue is appropriated to DPS

for employee overtime pay;

2. The next 52,300,000 in revenue is appropr'iated to
DPS for 10 virtual firing ranges, 3 virtual training
simulators (one for the Tucson Police Department,

one for the Pinal County Sheriff's Office, and one for
the Glendale Regional Training Academy); Laws 2019,

Chapter 283 modified the appropriation by replacing

Yuma County Sheriff's Office with the Glendale

Regional Training Academy as the third recipient of
the virtual training simulators.

3, The next 5203,000 in revenue is appropriated to DPS

to maintain and service the 7 existing virtual training

simulators;
4. The next 550,000 in revenue is appropriated to the

Governor's Office of Highway Safety to provide public

service announcements that educate drivers on how

to act when stopped by a peace officer.

5. The next 520,000 in revenue is appropriated to the

Supreme Court to cover the programming costs of
implementing the new fees.
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The FY 2020 budget appropriated S1,047,800 from the
fu nd.

The State Treasurer administers the fund and disburses

the monies to the recipients listed above, These

appropriations will be made in the above order as

revenue is received in the fund. (Pleose see the Supreme

Court section for more informotion.)

Laws 20L8, Chapter 312 increases the assessment on civil

traffic violations, local motor vehicle citations, and

criminal motor vehicle citations by 54. This new revenue
is to be deposited into the new Peace Officer Training
Equipment Fund.

Through FY 2020, DPS has expended $797,300 from the
Peace Officer Training Equipment Fund. These

expenditures include the 5500,000 for employee overtime
pay as well as approximately 5300,000 for 1 virtual
training simulator.

Current revenue projections from the department
estimate annual revenues of 51,220,600, with an annual
decline of (3l'%. By the end of FY 2022, the fund is
estimated to collect a total of approximately S3,858,600,
compared to an appropriated spending amount of
s4,120,800 ($3,073,000 in FY 2019 and $1,047,800 in FY

2020). Since the fund's total revenues through the end of
FY 2022 are not projected to exceed the 54,120,800 in

appropriations, the budget includes no new funding. The

Baseline, however, makes the FY 2020 appropriation non-
lapsing through FY 2022.

Once these appropriations are completed, the Peace

Officer Training Equipment Advisory Commission

established by Chapter 312 will make annual
recommendations on how the funding should be spent
Before spending any ofthe FY 2020 appropriation from
the fund, DPS must submit an expenditure plan to JLBC

for review.

The Peace Officer Training Equipment Fund is

appropriated and may only be used for peace officer
equipment.

Pharmaceuticdl Diversion and Drug Theft Tosk Force

The Baseline includes 5660,800 and 3 FTE Positions in FY

2022for the Pharmaceutical Diversion and Drug Theft
Task Force. These amounts consist of:

This line item funds a task force to combat the abuse and

trafficking of prescription drugs and inappropriate
prescriber behavior.

Public Safety Equipment

The Baseline includes S2,890,000 from the Public Safety

Equipment Fund in FY 2022 to equip DPS officers. This

amount is unchanged from FY 2021.

The Public Safety Equipment Fund receives S+ of a $f3
surcharge on fines, violations and penalties for criminal

offenses and civil motor vehicle violations, ln addition,

DPS receives another S+ of the surcharge if its officer
issued the citation. These revenue sources are subject to
appropriation.

Additionally, the fund receives the first $1,200,000
collected from an assessment of up to S1,500 on driving

under the influence (DUl) offenses. This $1,200,000 is not

subject to appropriation.

The Public Safety Equipment line item monies can be used

to purchase vehicles, protective armor, electronic stun

devices and other safety equipment for DPS officers.

Public Safety lnteroperdbility Fund Deposit

The Baseline includes no funding from the General Fund

in FY 2022 to the Public Safety lnteroperability Fund. This

amount is unchanged from FY 202t.

Given the deposit made in FY 2020, the Public Safety

lnteroperability Fund contains a S1,500,000 balance.

Those monies cannot be spent without an appropriation.
The fund may be used only for interoperable

commu nication systems.

Other lssues

Stdtutory Changes

The Baseline would:
o As session law, continue to allow the State Aid to

lndigent Defense Fund to be used for DPS operating

expenses.
o As session law, continue to allocate 5400,000 from

the GIITEM General Fund distribution to the Pima

County Sheriff's Office.
General Fund

Arizona Highway Patrol Fund

These amounts are unchanged from FY 2O2L

79,400
581,400
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Proposition 207 - Recreational Marijuana

Proposition 207, approved by voters in the November
2020 general election, legalizes the sale and consumption
of marijuana and marijuana products for adults 21 years

of age and older. The initiative established the Smart and

Safe Arizona Fund, which receives monies from a 16.0%

excise tax and is used by state agencies to carry out
certain requirements of the initiative. Before any

distributions are made from the fund, the Department of
Public Safety receives a self-determined amount from the
fund for costs associated with amending its criminal
records based on expungement petitions approved by a

Court. The department has estimated one-time costs of
S29,000,000 to fulfill the initiative's requirements. The

JLBC Staff believe the DPS estimate to be substantially
overstated, particularly in regard to the cost of
expungemenl. (Please see the Deportment of Heolth

Services - Other Issues Section for more information.)

COVI D-Re lated Spe nding

The Executive has allocated monies from the federal
Coronavirus Relief Fund to reimburse state agencies for
public health and public safety expenditures. ln FY 2020,

DPS was reimbursed for a total of $76,933,500 in
expenditures. of this amount, 58,266,800 was for
General Fund spending. This reduced spending increased

the agency's General Fund revertment beyond what it
would have otherwise been. The remaining S68,666,700
of FY 2020 reimbursements offset non-General Fund

spending. As a result, these fund balances are higher than

they otherwise would have been. While these savings

could potentially be transferred to the General Fund in FY

2021,,lhe Baseline does not include these transfers as

part of its overall revenue estimate pending further
legislative consideration. The projected FY 2021 ending
fund balance for the Fingerprint Clearance Card Fund is

less than the federal reimbursement, so the state may not
be able to transfer all of these reimbursements to the
General Fund.

(Please see the COVID-Reloted Spending Summary ot the

front of this book for more informationl.

Highway safety Fee/HURF Shirt

Recent History oI HURF/SHF Ussge
The FY 2020 budget eliminated the remaining DPS HURF

appropriation in FY 2020. This funding was replaced by

the Highway Safety Fee, which was in effect for part of FY

20L9, all of FY 2020 and FY 2021, with a scheduled repeal

date ofJune 30,202t. (See the FY 2021 Appropriotions
Report for more informotion on the Highway Sofety Fee in

FY 2020 ond FY 2027, ond see the FY 2019 Appropriations
Report for more historical informotion on the HURF shift),

The usage of HURF and State Highway Fund monies in the
DPS budget in prior years resulted in monies being

diverted from local government road construction and

state highway construction. (For more detail see Long'
Term Budget lmpacts: HIJRF Funding in the Other lssues

section of the FY 2019 Appropriotions Report.)

HURF monies are used to fund state and local road

construction. Roughly 50.5% of HURF revenue goes to
state highway construction and 49.5% goes to cities and

counties for local road construction.

Highway SaIety Fee - FY 2022 Budget
The FY 2022 Baseline will not include Highway Safety Fee

revenues as the fee is set to be repealed on June 30,

2021. TheFY 2022 Baseline includes an increase of

$160,709,300 from the General Fund and 57,850,900
from the State Highway Fund to backfill the lost revenues

from the Highway Safety Fee in the Highway Patrol

budget.

Highway Patrol Fund Bolqnces

ln their FY 2022 budget request, DPS forecasts that the
Highway Safety Fee will generate annual revenues in FY

2021 of S207,000,000, Given the department's most
recent forecast, the Highway Patrol Fund is projected to
have an estimated cash balance of S70,500,000 at the end

of FY 2022.

Table 7 displays the sources and uses of the Highway

Patrol Fund from FY 2020 through FY 2022. The Highway

Patrol Fund currently receives revenues from several

sources, the foremost revenues coming from the Highway

Safety Fee in Line 2 and the lnsurance Premium Tax (lPT)

in Line 3. Line 5 represents transfers of S(15,500,000) in

FY 2020 and FY 202L, from the "Excess" t0% of Highway

Safety Fee revenue to the General Fund as required by the

3-year spending plan from the FY 2020 budget. Lines 7

and 8 reflect the ongoing and one-time amounts of the
Highway Patrol budget funded from the Highway Patrol

Fund. Line 9 reflects a one-time offsetting transfer from
the Coronavirus Relief Fund (CRF). Line 10 represents an

administrative adjustment for FY 20L9 obligations.

Highway Safety Fee monies can be spent only on Article 9,

Section 14 uses, which consists of highway patrol costs

and transportation projects.

Due to the ongoing COVID-19 pandemic and resulting

economic impact, actual Highway Safety Fee revenues

could differ from the displayed forecast and impact the
projected FY 2022 ending balance of S70,500,000
displayed in Toble 7.
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Table 1

Highway Patrol Fund - Sources and Uses (S in Millions)

(1) Beginning Balance

Revenue

Highway Safety Fee

lnsurance Premium Tax

Other Revenues

Enacted Transfers

Totol - Revenue

FY 2020

Actual
23.3

FY 2021.

Estimate
47.1

FY 2022
Estimate
66.1

(2)

(3)

(4)

(s)
(6)

207.0

26.5

1.5

(1s.s)

242.8

207.0

26.8

1.5
(1s.s)

266.9

27.7

1.5

95.3

Spending
(7) DPS Budget - Ongoing
(8) DPS Budget - One-Time

(9) CRF Offset Transfer to Joint Fund

(10) Administrative Adjustment
(ltl Total - Spending

L46.6

1.0

49.6
(1.s)

195.7

193.3

7.5

24,8 ll

200.8 24.8

(12) Cash Balance 47.1 65.1 70,5

od (56.2 million) and HITF ($1.3 millionFY 2022 budget estimate does not include 27th

SUMMARV OF FUNDS

Anti-Racketeering Revolving Fund (PSA3123/A.R.S. S 13-2314.01) Non-Appropriated

Source of Revenue: Any monies obtained as a result of a Department of Public Safety (DPS) seizure and forfeiture by the Attorney General

are deposited into this fund, The forfeitures are made underthe Racketeering lnfluenced and Corrupt Organization (RICO) laws'

Purposeof Fund:Fortheinvestigationandprosecutionof anyoffenserelatingtoracketeering. Thesefundsmayalsobeusedforgang
prevention programs, substance abuse prevention programs and substance abuse education programs.

Funds Expended 2,178,500 4,558,700

Year-End Fund Balance 11,544,800 12,598,800

Arizona Highway Patrol Fund (PSA2032/A.R .5. S 4t-I752) Appropriated

Source of Revenue: A0.43% premium tax paid byvehicle insurers, miscellaneous service fees, rewards, awards, insurance recoveries, and

receiptsfromthesaleordisposal of propertyheldbytheHighwayPatrol. Thisfundalsoincludesdepositsoffeescollectedfromtowing
impound hearings, ln addition, the fund includes deposits from the Highway Safety fee,
purpose of Fund: To administer the provisions of law relating to the Highway Patrol and Highway Patrol Reserve and for the costs

associated with impounding vehicles. ln the past, the fund has been used for lT projects.

Funds Expended 147,595,200 200,822,700

Year-End Fund Balance 47,047,800 64,894,200

Board of Fingerprinting Fund (PSA2435/A.R.S. 5 41-619.56) Non-Appropriated

Source of Revenue: Fees paid by fingerprint clearance card applicants.
purpose of Fund: To fund the Board of Fingerprinting, which conducts good cause exception hearings for personnel who require a

fingerprint clearance card.

Funds Expended 3,274,900 690,600

Year-End Fund Balance I,254,500 1,283,900

FY 2020
Actual

FY 2021,

Estimate
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SUMMARY OF FUNDS
FY 2020
Actual

FY 2021"

Estimate

Capitol Police Administrative Towing Fund (PSA1999/A.R.S. E 41-1725)

Source of Revenue: Penalties and fees collected for parking violations on state property

Purpose of Fund: For Capitol Police Department law enforcement purposes.

Funds Expended

Year-End Fund Balance

L3,600

23,800

Non-Appropriated

9,300

L4,800

Concealed Weapons Permit Fund (PSA251S/A.R.S. 5 47-7722) Appropriated

Source of Revenue: Fees for the application, renewal, and replacement of concealed weapons permits. These fees range from $t0 for a

replacement permit to 560 for a new permit.

Purpose of Fund: Funds the costs associated with administering the concealed weapons permit process. ln the past, the fund has been

used for lT projects and DPS operating expenses.

Funds Expended 2,34I,700 2,831,200

Year-End Fund Balance 1,397,500 \551,700

Coronavirus Relief Fund (PSA2975/A.R.S. 5 35-L42) Non-Appropriated

Source of Revenue: Monies received by the state from the federal COVID-19 response legislation. Arizona received S1.86 billion from the

Coronavirus Relief Fund established bythe Coronavirus Aid, Relief, and Economic Security (CARES) Act based on the state's share of the

popu lation.

Purpose of Fund: Monies are allocated by the Governorto supplement costs ofthe state's COVID-19 response, including necessary

expenditures incurred by the state due to the public health emergency from March L,2020 to December 30, 2020'

Funds Expended 74,705,300 0

Year-End Fund Balance 0 0

CriminalJustice Enhancement Fund (PSA3702/A.R.S. 5 41-2401) Appropriated

Source of Revenue: An 85% allocation of an 8.56% distribution from CJEF. CJEF consists ol a 47% penalty assessment on fines, violations,

forfeitures and penalties imposed by the courts for criminal offenses and civil motor vehicle statute violations.

Purpose of Fund: For operational expenses of the CriminalJustice lnformation System and the Arizona Automated Fingerprint

ldentification System. Please see the Non-Appropriated portion of the fund for additional information,

Funds Expended 1,191,900 2,999,700

Year-End Fund Balance 941,000 1tr,700

Criminal Justice Enhancement Fund (PSA3702/A.R.S. S 41-2401) Non-Appropriated

Source of Revenuei An 85% allocation of an 8.56% distribution from CJEF. CJEF consists of a 47% penalty assessment on fines, violations,

forfeitures and penalties imposed by the courts for criminal offenses and civil motor vehicle statute violations.

Purpose of Fund: For grants to local law enforcement agencies to help prevent residential and commercial burglaries, control street crime

andstreetgangs,andlocatemissingchildren, PleaseseetheAppropriatedportionofthefundforadditional information'

Funds Expended 0 0

Year-End Fund Balance 941,000 1Lt,700

DPS Administration Fund (PSA2322|A.R.S. S 41-1713) Non-Appropriated

Source of Revenue: State and local grants and donations.

Purpose of Fund: For administering state and local grants such as Emergency Medical Services Communications, Arizona CriminalJustice

Commission, Forensics, Fines Management and the DPS CriminalJustice Enhancement Fund project, as well as for operational costs of the

Criminal Justice lnformation System.

Funds Expended 2,754,800 2,93I,200

Year-End Fund Balance 3,377,200 4,096,000
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SUMMARY OF FUNDS

DPS Forensics Fund (PSA9990/A,R.S. 5 41-1730) Appropriated

Source of Revenue: A 19,09% a llocation of the Criminal J ustice Enha ncement Fu nd, a 6% court su rcha rge for crimina I offenses a nd civil

traffic violations of motor vehicle statutes, and the first S10.4 million of revenue generated from the defensive driving school fee.

Purpose of Fund: 55% may be used by DPS to purchase and install fingerprint identification equipmenU operate, maintain and administer

the Arizona Automated Fingerprint ldentification System; crime laboratory operations and enhanced services; educating and training
forensic scientists; purchasing and maintaining scientific equipment for crime lab use; and implementing, operating and maintaining

Arizona DNA ldentification System. The remaining 45% shall be distributed to the Phoenix Police Departmenl (22%), Tucson Police

Department (12%), Mesa Police Department(7%1, and Scottsdale Police Department(4%1.

Funds Expended 72,813,100 23,235,600

Year-End Fund Balance 2,522,900 (3,359,200)

DPS Licensing Fund (PSA2490/A.R.S. 5 32-2408) Non-Appropriated

Source of Revenue: Fees collected from Private lnvestigator and Security Guard license applicants,

Purpose of Fundt For the operational and equipment costs of regulating the private investigator and security guard industry.

Funds Expended L,0L7,I00 1,125,900

Year-End Fund Balance 547,900 627,200

Driving Under the Influence Abatement Fund (PSA2422|A.R.S.5 28-1304) Non-Appropriated

Source of Revenue: A fee of 5250 to be paid by every offender convicted of either an extreme or aggravated driving under the influence
(DUl)offense. AnextremeDUlviolationisdefinedasapersonpossessingabloodalcohol concentrationof 0.15orgreater,whilean
aggravated DUI violation is defined as a DUI violation which occurs while an individual under the age of 15 is in the vehicle, while an

individual's driver license is suspended or revoked, or a subsequent DUI violation that occurs within 7 years of the initial DUI violation,

Purpose of Fund: To fund DUI-related programs. The Oversight Council on Driving or Operating Under the lnfluence Abatement

distributes 25% of the revenues to fund pilot programs that use emerging technologies to deter occurrences of driving under the
influence, and at least 70% of the monies to fund subdivisions and tribal governments that applyfor monies for enforcement and alcohol

abuse treatment services. The Arizona CriminalJustice Commission staffs the Council. The Arizona Department of Transportation and

DPSreceivegrantfundsfromtheCouncil. Notmorethan5%ofthemoniesaretobeusedforadministrativepurposesoftheOversight
Council on Driving or Operating Under the lnfluence Abatement or payment of the costs of notification.

Funds Expended I,I2I,3OO t,297,t00

Year-End Fund Balance 925,300 828,200

Families of Fallen Police Officers Special Plate Fund (PSA2386/A.R.5.5 4t-172!) Non-Appropriated

Source of Revenue: Receives S17 of the S25 fee paid for an original or renewal of a Family of Fallen Police Officer Special License Plate.

Purpose of Fund: For a nonprofit corporation in the state that demonstrates a commitment to helping in the healing of family survivors of
police officers who died in the line of duty in this state, to provide survivor victimization training to law enforcement personnel, and to
educate the public on the need to support law enforcement personnel and the families of fallen officers,

Funds Expended 239,900 238,900

Year-End Fund Balance 42,900 42,900

Federal Grants (PSA2000/A.R.S. S 41-1713) Non-Appropriated

Source of Revenue: Federal grants.

Purpose of Fund: To administer various federal awards including Federal Highway Administration grants, Homeland Security grants, the

High lntensity DrugTrafficking Area program, the Motor Carrier Safety Assistance program, crime lab grants, and Department of Justice

Victims of Crime Act monies.

Funds Expended 60,564,400 81,707,800

Year-End Fund Balance 2,048,400 2,603,900

FY 2020
Actual

FY 2021
Estimate
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SUMMARY OF FUNDS

Fingerprint Clearance Card Fund (PSA2433/A.R.S 5 41-1753.06) Appropriated

Source of Revenue: Fees charged to applicants or contract providers for a fingerprint clearance card.

Purpose of Fund: Appropriated revenues may be used for DPS crime lab expenses. Please see the Non-Appropriated portion of the fund

for additional information.
Funds Expended 1,087,500 1,596,100

Year-End Fund Balance r,877,900 (406,300)

Fingerprint Clearance Card Fund (PSA2433/A.R.S. 5 41-1758.06) Non-Appropriated

Source of Revenuet Fees charged to applicants or contract providers for a fingerprint clearance card.

purposeof Fund:Tocentralizefingerprintingservicesforstateagencies, Non-Appropriatedrevenuespayfortheprocessingandissuance

offingerprintclearancecards, PleaseseetheAppropriatedportionofthefundforadditional information.

Funds Expended 5,406,300 6,878,900

Year-End Fund Balance 1,877,900 (406,300)

Gang and lmmigration lntelligence Team Enforcement Mission Border Security and law Appropriated

Enforcement Su baccou nt ( PSA2396/A. R .5. 5 47-17 24l'

Source of Revenue: A $4 criminal fee assessed on fines, violations, forfeitures and penalties imposed by the courts for criminal offenses

and civil motor vehicle statute violations.
purpose of Fund: To provide funding to county sheriffs and municipal police departments for law enforcement purposes relating to border

securityincludingborderpersonnel. Thefundisalsousedtocovercostsrelatedtoincreasesintheemployercontributionrateforthe
Public Safety Personnel Retirement System.

Funds Expended 2,207,400 2,4tL,600

Year-End Fund Balance 2,338,200 2,519,500

Gang and lmmigration lntelligence Team Enforcement Mission Fund (PSA2396/A.R.S. 5 Appropriated

4t-t724')
Source of Revenue: A penalty assessed against law enforcement agencies in the state that are not enforcing current illegal immigration

statutes and General Fund monies deposited into the fund per a General Appropriation Act footnote. The fine can be no less than 5500

and no more than 55,000 a day for as long as the law enforcement agency is in non-compliance, Expenditures from this fund are not

displayed below to avoid double counting.
purpose of Fund: These monies can be used for enforcement of gang and immigration statutes, border security, human and drug

smuggling laws, the employer sanctions law and for county jail reimbursement, resulting from costs attributed to illegal immigration.

A.R.S. S 4I-I724 mandates that the first S50O,O0O in revenues be distributed to the Pinal County Sheriff for immigration enforcement and

prohibits any monies from being distributed to the Maricopa County Sheriff. Any entity receiving monies from the fund shall provide 25%

of the cost of services with DPS providing the remaining 75%'

Funds Expended 0 0

Year-End Fund Balance 0 0

IGA and ISA Fund (PSA2500/A.R.S. 5 35-142)

Source of Revenue: Monies received through intergovernmental and interagency agreements

Purpose of Fund: To execute intergovernmental and interagency service agreements.

Funds Expended

Year-End Fund Balance

Non-Appropriated

tndirect Cost Recovery Fund (PSA900O/A.R.S. S 41--1713) Non-Appropriated

Source of Revenue: Charges made to interagency agreements and monies transferred from the department's appropriated and non-

appropriated funds.

Purpose of Fund: To pay departmentwide administrative and overhead costs'

Funds Expended 1,594,800 3,245,300

Year-End Fund Balance 2,926,600 L,840,700

tY 2020
Actual

FY 2021
Estimate

9,848,500 11,340,500

3,197,300 3,633,800
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SUMMARY OF FUNDS

Motor Carrier Safety Revolving Fund (PSA2380/A.R.S. S 28-5203) Non-Appropriated

Source of Revenue: The fund consists of monies appropriated by the Legislature; fines; forfeitures; fees and taxes applied to all

manufacturers, shippers, motor carriers and drivers who transport or cause the transportation of hazardous material, substances or
waste, as required by A,R,S. Title 28; and monies received from private grants or donations.

Purpose of Fund: DPS conducts motor carrier safety investigations, the Motor Vehicle Division of ADOT administers hearings, and the
Attorney General enforces civil penalties.

Funds Expended 0 0

Year-End Fund Balance 26,500 29,400

Motor Vehicle Liability Insurance Enforcement Fund (PSA2285/A.R.S. 5 28-4151) Appropriated

Source of Revenue: Fees received by the Arizona Department of Transportation (ADOT) pursuant to A.R.S. Title 28, Chapter 9, Article 4
(mandatory motor vehicle insurance), such as fees to reinstate drivers' licenses and vehicle registrations canceled due to lack of insurance,

Purpose of Fund: For ADOT to enforce mandatory motor vehicle liability insurance laws. The fund is also used for DPS operating expenses.

Funds Expended 944,L00 I,302,700

Year-End Fund Balance 0 0

FY 2020
Actual

Motorcycle Safety Fund (PSA2479/A.R.S. 5 28-2010)

Source of Revenue: Receives S1 of each motorcycle registration fee.

Purpose of Fund: To implement and support voluntary motorcycle safety, education and awareness programs,

Funds Expended 205,000

Year-End Fund Balance 93,400

FY 202t
Estimate

Appropriated

205,000

78,400

Parity Compensation Fund (PSA2510/A.R.S. I4!-7720) Appropriated

Source of Revenue: Receives 1.51% of the portion of vehicle license tax revenues that otherwise would be deposited in the State Highway

Fu nd.

Purpose of Fund: To fund salary and benefit adjustments for law enforcement personnel,

Funds Expended 3,011,700 4,!75,500

Year-End Fund Balance 4,092,700 3,9t7,200

Peace Officer Training Equipment Fund (PSA8888/A.R.S. 5 41-1731) Appropriated

Source of Revenue: Revenues from a 54 fee for any criminal violation of motor vehicle statutes relating to the stopping, standing or
operation of a vehicle, civil traffic violations, and local motor vehicle citations.

Purpose of Fund: To fund the purchase of peace officer training equipment. Laws 20L8, Chapter 312 initially allocates these monies to
DPS for: 5500,000 to employee overtime pay, $2,300,000 for virtual firing ranges and virtual training simulators, 5203,000 to maintain
existing virtual training simulators, and 550,000 to the Governor's Office of Highway Safety to provide public service announcements that
educate drivers on how to act when stopped by a peace officer,

Funds Expended 599,500 0

Year-End Fund Balance (1,526,900) (1,390,700)

Peace Officers'Training Fund (PSA2049/A.R.S, S 41-1825) Non-Appropriated

Source of Revenue: Receives 1"6,64% of CJEF. CJEF is composed of a 47% penalty on fines and forfeitures imposed by the courts for
criminal and civil motor vehicle statute violations.

Purpose of Fund: For training costs, including the operation of the Arizona Law Enforcement Officers' Academy, grants to state agencies,

cities and towns, and counties for training law enforcement officers and the operation of the Peace Officer Standards and Training Board.

Funds Expended 3,600,000 6,034,900

Year-End Fund Balance 4,033,300 2,964,500
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SUMMARY OF FUNDS

Public Safety Equipment Fund (PSA2391/A.R,S. 5 4!-t7231 Appropriated

Source of Revenue: Revenues from a 54 criminal fee on fines, violations, forfeitures and penalties imposed by the courts for criminal
offenses and civil motor vehicle statute violations per A,R.5, I 12-116.04 as well as an additional 54 per citation issued by DPS.

Purpose of Fund: To fund purchases of protective body armor, electronic stun gun devices, vehicles, and other safety equipment. Please

see the Non-Appropriated portion of the fund for additional information.
Funds Expended 2,852,100 2,893,700

Year-End Fund Balance 747,1.00 83,100

Public Safety Equipment Fund (PSA2391/A.R.S. I4L-L723) Non-Appropriated

Source of Revenue: The first S1,200,000 generated by additional assessments of up to S1,500 to be paid by every offender convicted of
drivingoroperatingundertheinfluence(DUl orOUl)offenses,exceptforboating-relatedoffenses. TheTreasurerisrequiredtodeposit
any revenues in excess of S1,200,000 directly into the General Fund.

Purpose of Fund: To fund purchases of protective body armor, electronic stun gun devices, vehicles, and other safety equipment. Please

see the Appropriated portion of the fund for addltional information,
Funds Expended 1,025,000 1,200,000

Year-End Fund Balance 747,tOO 83,100

FY 2020
Actual

tY 202L
Estimate

Public Safety lnteroperability Fund (PSA9900/A.R.S. 5 41-1733)

Source of Revenue: Legislative appropriations.

Purpose of Fund: To fund upgrades to public safety interoperable communication systems.

Funds Expended

Year-End Fund Balance

0

1,500,000

Appropriated

0

1,500,000

Records Processing Fund (PSA2278/A.R.S. 5 41-1750) Non-Appropriated

Source of Revenue: Fees charged to other agencies and local political subdivisions for costs of processing department reports and

photographs of traffic accident scenes and processing criminal and non-criminal justice fingerprint cards through the federal government.

Purpose of Fund: For fingerprint processing and department administrative costs.

Funds Expended 5,327,600 4,745,100

Year-End Fund Balance 479,000 340,600

Risk Management Revolving Fund (PSA421-6/A.R.S. 5 41-1713) Appropriated

Source of Revenue: Transfer from the Arizona Department of Administration Risk Management Fund,

Purpose of Fundl For the costs of a disaster recovery program for the DPS mainframe data center and the operational costs of the Capitol

Police.

Funds Expended 1,349,300 1,408,600

Year-End Fund Balance 19,000 19,000

Safety Enforcement and Transportation lnfrastructure Fund - Department of Public Appropriated
Safety Subaccount (PSA2108/4.R.S. S 28-6547)

Source of Revenue: Monies are transferred from the ADOT administered fund and includes fees for commercial vehicle permits collected

at southern ports of entry on the border with Mexico and interest earnings. The Department of Public Safety and Department of
Transportation each have subaccounts within the Safety Enforcement and Transportation lnfrastructure Fund and revenues are divided

between the 2 subaccounts with the Department of Public Safety Subaccount receiving 45% of revenues and the Department of
Transportation Subaccount receiving 55% of revenues to the fund.

Purpose of Fund: To fund commercial vehicle enforcement officers along the border, particularly in Yuma, Douglas and Nogales. (See the

Arizona Department of Transportation Summary of Funds section for other purposes of this fund.)

Funds Expended 623,000 L,7I5,L00

Year-End Fund Balance 207,200 (522,400)
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SUMMARY OF FUNDS

State Aid to lndigent Defense Fund (PSA2445/A.R.S. S 11-588) Appropriated

Source of Revenue: Legislative appropriations, a 14.66% allocation of a7% penalty assessment on fines, penalties and forfeitures imposed

by the courts for criminal and civil motor vehicle violations, and a 20.53% allocation of a 5% portion of fines and fees collected by the
Supreme Court and Court of Appeals.

Purpose of Fund: To provide state aid through the Arizona CriminalJustice Commission to county public defenders for the processing of
criminal cases. These monies are no longer used forthis purpose. Currently, the fund is used for DPS operating costs.

Funds Expended 634,200 700,000

Year-End Fund Balance 318,700 318,700

State Highway Fund (PSA2030/A.R.S. 5 28-6991) Appropriated

Source of Revenue: Monies appropriated by the Legislature, a portion of the Highway User Revenue Fund, fees, penalties and revenue

derived from traffic and vehicle regulation.

Purpose of Fund: To fund a portion of Highway Patrol costs and cover expenses of state enforcement of traffic laws and state

administration of traffic safety programs.

Funds Expended 318,200 318,200

Year-End Fund Balance 0 0

State Highway Work Zone Safety Fund (PSA24S0/A.R.S. 5 28-710) Non-Appropriated

Source of Revenue: A 50% allocation of the additional assessment levied for civil traffic violations committed in a highway work zone.

Purpose of Fund: To establish and maintain a public education campaign for highway work zone safety.

Funds Expended 19,500 15,000

Year-End Fund Balance 33,800 20,800

Victims' Rights Enforcement Fund (PSA2519/A.R.S. S 4L-L727) Non-Appropriated

Source of Revenue: A 52 iurcharge on criminal offenses and civil traffic violations and up to S100,000 annually from the revenues of
lottery games that are sold from vending machines.

Purpose of Fund: To provide grants to non-profit entities that can demonstrate a 5-year history of providing legal representation and

social servicestocrimevictims. Upto5%oftherevenuesintothefundcanbeusedforadministrativecostsofthefund.
Funds Expended t,023,200 7,020,700

Year-End Fund Balance 1,515,L00 7,574,500

FY 2020
Actual

FY 2021"

Estimate

FY 2022 Boseline 369 Deportment of Public Sofety



Public Safety Personnel Retirement System
FY 2020
ACTUAL

FY 202t
ESTIMATE

FY 2022
BASELI N E

SPECIAT LINE ITEMS
EORP Fund Deposit
Prescott Fire Employer Group Deposit
AGENCY TOTAL

5,000,000
1,000,000

5,ooo,ooo
1,000,000

5,000,000
1,000,000 t

6,ooo,ooo 5,ooo,ooo 6,ooo,ooo

FUND SOURCES
General Fund

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds

TOTAL - ALL SOURCES

6,000,000 000 6.000.000

5,ooo,ooo

14,851,700

6,ooo,ooo 6,000,000

17.138.100900

20,85r,700 30,423,900 23,138,100

AGENCY DESCRIPTION - The Public Safety Personnel Retirement System (PSPRS) provides retirement, survivors, health,
and disability benefits to public employees who work in a public safety capacity, such as law enforcement officials and
firefighters. ln addition, PSPRS staff administers the Correctional Officers Retirement Plan (CORP) and the Elected Officials
Retirement Plan (EORP), which provide the same benefits to specified populations at the state and local level. PSPRS is not
subjecttoappropriation. TheEORPwasclosedtonewenrolleesasofJanuaryt,20t4,atwhichtimenewly-electedofficials
are to be enrolled in the Elected Officials Defined Contribution Retirement System (EODC System).

FOOTNOTES

L/ The FY 2020 General Appropriation Act appropriated $1,000,000 from the state General Fund in each of tY 2020,FY

202t,FY 2022,FY 2023,FY 2024,FY 2025 andFY 2026 to the Public Safety Personnel Retirement System to be deposited
in the employer account of the Prescott Fire Department Group to offset increased pension liability.

EORP Fund Deposit

The Baseline includes 55,000,000 from the General Fund

in FY 2022 as part of the closure of the Elected Officials
Retirement Plan (EORP). This amount is unchanged from
FY 2021. (See the FY 2077 Appropriotions Report ond the
Consolidated Retirement Report section in the FY 2020
Appropriotions Report for more informotion.)

The annual S5,000,000 General Fund appropriation is

authorized in permanent law through tY 2043 (A.R.S 5 38-
810). As a result, monies in the line item are not included
in the General Appropriation Act.

Prescott Fire Employer Group Deposit

The Baseline includes S1,000,000 from the General Fund

in FY 2022 for deposit into the employer account of the
Prescott Fire Department group. This amount is unchanged
from FY 2021.

The FY 2020 budget appropriated S1,000,000 from the
General Fund for deposit into the employer account of

the Prescott Fire Department each year from FY 2020
through FY 2026 to offset increased pension liabilities
associated with the Yarnell Hill Fire. Because these funds
were already appropriated in the FY 2020 budget, monies
in the line item are not included in the General
Appropriation Act.

ln June 20L3, 79 firefighters employed by the Prescott Fire

Department died in the line of duty while fighting the
Yarnell Hill Fire. The survivors of 10 firefighters ultimately
qualified for PSPRS benefits. Their survivors qualify for
ongoing payments equal to 100% of the employees'
average monthly wages, including overtime. The

increased liability resulting from these benefit payments is

funded from the PSPRS employer account ofthe Prescott

Fire Department through an increase in employer
contribution rates. The funding in the FY 20t5, FY 2Ot9,

and FY 2020 budgets were intended to offset these
increased pension liabilities,

The original estimated liability resulting from the Yarnell

Hill fire was 55,200,000. As of June 2020, PSPRS re-

estimated this liability to be $10,998,000.

See the Consolidoted Retirement Report section for more information on PSPRS membership and octuarial dato.
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SUMMARY OF FUNDS

Disability Program Trust Fund (No Fund Number/A.R.S. S 38-870.02) Non-Appropriated

Source of Revenue: Employee and employer contributions for certain Tier 3 PSPRS and CORP members, abandoned Disability Program
monies, and interest earnings.

Purpose of Fund: Paying benefits and administration costs for the Defined Contribution Retirement Plan Disability Program established
under Tier 3 of PSPRS and CORP. Expenditures for this fund are not displayed as PSPRS does not separately report administrative expenses

allocated to this fund.
Funds Expended 0 0

Year-End Fund Balance 0 0

Fire Fighter, Peace Officer, and Corrections Officer Cancer Insurance Policy Program
Account (No Fund Number/A.R.S. 5 38-643)

Non-Appropriated

Source of Revenue: Consists of employer contributions of 550 per active employee participating in the Public Safety Personnel Retirement
System (PSPRS) as of June 30 of each year. Statute authorizes PSPRS to charge an employer premium of up to 5180 per active employee,
Statute also authorizes Correctional Officers Retirement Plan (CORP) employer groups to opt-in to the plan.

Purpose of Fund: The account allows the Fund Manager to obtain a group cancer insurance policy to provide coverage to fire fighters,
peace officers, and correction officers for expenses incurred in the treatment of cancer that was first diagnosed after membership in

PSPRS(orCORP). Theplanbenefitsincludeanupfrontcashpaymentupondiagnosis,alongwithcoverageforvariousout-of-pocket
medical expenses (after any primary insurance), with an overall maximum lifetime benefit limit of S100,000. lnsurance policy payouts are

made from a separate fund. The plan is not a Worker's Compensation plan and does not satisfy any requirement for coverage by Worker's
Compensation insurance. The displayed expenditures for this fund reflect PSPRS administrative expenses allocated to this fund. The Fund

Manager may use up to L0% of the monies deposited in the account for administrative expenses, The PSPRS estimate is adjusted to
exclude $143,100 of netfees applied to investments in FY 2020 and FY 2021.

Funds Expended 35,600 58,600

Year-End Fund Balance 0 0

lnvestment and Administrative Expenses (No Fund Number/A.R.S. 5 38-843; Non-Appropriated
38-802; 38-882; 38-840.02)

Source of Revenue: Public Safety Personnel Retirement System Fund; Elected Officials Retirement Fund; Correctional Officer Retirement
Fund; Elected Officials Defined Contribution Disability Program Trust Fund.

Purpose of Fund: A 9-member governing board administers PSPRS, the Elected Officials Retirement Plan (EORP), the Elected Officials
Defined Contribution Retirement System (EODC System), and the Correctional Officer Retirement Plan (CORP), Authority is granted in

statute to spend monies from each fund to payfor necessary administration and investment expenses. The PSPRS estimate is adjusted to
exclude S59,687,800 of net fees applied to investments in FY 2020 and FY 2021,

Funds Expended 14,816,100 24,365,300

Year-End Fund Balance 0 0

Retiree Pool Account (No Fund Number/A.R.S. 5 38-846.05) Non-Appropriated

Source of Revenue: PSPRS employee and employer contrlbutions for members that were hired on or after July t,20L7 if the employer has

250orlessactivemembers. Theaccountshall remain100%funded. lnanyfiscalyearthattheaccountisnotl00%fundedasofJune30,
the amount necessary to adjust the account up or down to tO}% funded shall be transferred from or to the investment earnings of the

fund before those earnings are distributed to each employer's account.

Purpose of Fund: To share the actuarial liability costs forthe employers of Tier 3 members (those hired on or afterJuly !,20L7l.and are

eligible for a normal retirement pension, a disability pension, or for survivors of Tier 3 members eligible for a death benefit pension.

Expenditures for this fund are not displayed as PSPRS does not separately report administrative expenses allocated to this fund.

Funds Expended 0 0

Year-End Fund Balance 0 0

FY 2020
Actual

FY 202t
Estimate
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Stdte Redl Estate Department
FY 2020
ACTUAL

FY 2021
ESTIMATE

FY 2022
BASELINE

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditures

Equipment

AGENCY TOTAL

t,406,700
511,700
88,000
12,100
3,200

336,800
109,300

1,700,700
656,200
95,000
13,000

3,000

484,700

45,000

37.0 37.0 37.0

L,700,700
656,200

95,000
13,000

3,000
484,700

45,000

2,467,8O0 2,997,600 2,997,600 !/

FUND SOURCES

General Fund

SUBTOTAL - Appropriated Funds

2,467,800 2,99 7,600 2,997,600

2,467,800

65,500

2,997,600

207,800

2,997,600

207,800Other Non-Appropriated Funds

TOTAL - ALL SOURCES 2,533,300 3,205,400 3,205,400

AGENCY DESCRIPTION - The department issues licenses for real estate, cemetery, and membership campground sales. The

department also regulates the real estate industry, including licensees, developers, subdividers, and real estate schools. The

department also oversees dispute resolution for condominium and planned community organizations. The department

collects various filing and licensing fees, which are deposited into the state General Fund. The revenues derived from these

fees are required by law to be between 95% and LL)% of the department's state General Fund appropriation.

FOOTNOTES

! General Appropriation Act funds are appropriated as a Lump Sum by Agency.

Operating Budget

The Baseline includes $2,997,600 and 37 FTE Positions

from the General Fund in FY 2022 for the operating
budget. These amounts are unchanged from FY 202L.

SUMMARY OF FUNDS

Condominium and Planned Community Hearing Office Fund (REA2537/A.R.S. 5 32- Non-Appropriated
2199.0s)

Source of Revenue: Filing fees ($500 per complaint) and civil penalties arising from disputes between owners and condominium or
planned community associations over violations of condominium or planned community documents or violations of regulatory statutes

Purpose of Fund: To reimburse the costs of HOA Dispute Process hearings administered by the Office of Administrative Hearings in

conducting hearings concerning disputes between owners and condominium or planned community associations. Remaining monies in

the fund may be used by the department to offset the costs of administering cases between owners and condominium or planned

community associations, Prior to FY 2017, the Department of Fire, Building and Life Safety operated the fund and oversaw the HOA

adjudication process.

Funds Expended 33,100 33,100

Year-End Fund Balance 8,400 8,300

FY 2020
Actual

FY 2021.

Estimate
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SUMMARY OF FUNDS

Education Revolving Fund (REA4011/A.R.S. I32-2107) Non-Appropriated

Source of Revenue: Sale of the department's educational publications, primarily the Real Estate Lawbook.

Purpose of Fund: To coverthe department's costs of printing realestate regulation books and other public information publications, and

to cover the department's costs for other educational efforts, including sponsoring and holding the educational seminars or workshops for
educatorsandotherlicensees, All moniesinexcessof 525,000attheendofthefiscal yearshall reverttotheGeneralFund.
Funds Expended 32,400 154,700

Year-End Fund Balance 34,500 15,000

Recovery Fund (REA3119/A.R.S.5 32-2136) Non-Appropriated

Source of Revenue: A fee of $20 for brokers and S10 for salespersons, paid upon application for an original real estate or cemetery
license. Asurchargeonlicenserenewalsisassessedif thefundbalanceonJune30of anyyearfallsbelow5600,000. Thefundalso
consists of restitution paid by persons convicted of real estate fraud and ordered to repay a judgment awarded out ofthe Recovery Fund.

Purpose of Fund: To compensate persons who have been defrauded in a real estate transaction and subsequently suffered monetary

losses. ThosepersonsmayseekacourtorderforanawardfromtheRecoveryFundifthepersonwhocommittedthefraudhasnoassets.
Monies also provide for the department's cost of administering the fund.

Funds Expended 0 20,000

Year-End Fund Balance 957,800 874,L00

FY 2020
Actual

FY 2O2L

Estimate
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Residential Utility Consumer Office
FY 2020
ACTUAL

FY 2021
ESTIMATE

FY 2022
BASELINE

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditures

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

Professiona I Witnesses

AGENCY TOTAL

530,300
797,400

0

3,400
4,900

169,800

757,700
294,000

2,400

8,600
7,000

L74,2OO

757,700
294,000

2,400

8,600
7,000

774,200

11.0 11.0 11.0

905,800

48,300

l,243,gOO

145,000

l,243,gOO

145,000 y
954,100 1,399,900 1,388,9004

FUND SOURCES

Other Appropriated Funds

Residential Utility Consumer Office Revolving Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

TOTAL - ALL SOURCES

954 100 1,388,900 1,399,900

954,r.00 1,388,900 1,388,900

1,399,900 1,388,900

954,100 1,388,900 1,388,900

AGENCY DESCRIPTION - The Residential Utility Consumer Office (RUCO) serves as an advocate for residential customers of
public utilities in rate hearings held before the Arizona Corporation Commission. Through its technical staff and expert
consultants, RUCO analyzes utility company data to determine appropriate positions to take and present on behalf of
residential ratepayers. The RUCO Director is appointed by the Governor.

FOOTNOTES

A This appropriation is a continuing appropriation and is exemptfrom the provisions of section 35-190, Arizona Revised
Statutes, relating to lapsing of appropriations. (General Appropriation Act footnote)

U General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency.

Operating Budget P rofe ss io n o I Wit ne ss e s

954,100

The Baseline includes 5I,243,900 and 11 FTE Positions
from the RUCO Revolving Fund in FY 2022 for the
operating budget. These amounts are unchanged from FY

202L.

The Baseline includes S145,000 from the RUCO Revolving
Fund in FY 2022 for Professional Witnesses. This amount
is unchanged from FY 2021.

Monies in this line item are used to fund expert witness
testimony at utility rate hearings.

SUMMARY OF FUNDS

Residential Utility Consumer Office Revolving Fund (UOA2175IA.R.S. S 40-409) Appropriated

Source of Revenue: An assessment levied on public service corporations with annual residential revenues in excess ofS5OO,0OO, as

defined by A.R.S. 5 40-401.01.

Purpose of Fund: To operate the Residential Utility Consumer Office.

Funds Expended 954,100 1,388,900

Year-End Fund Balance 0 0

FY 2020
Actual

FY 2O2L

Estimate
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Boord of Respiratory Care Exominers
FY 2020
ACTUAL

FY 202t
ESTIMATE

FY 2022
BASELINE

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditures
Equipment

AGENCY TOTAL

4.0 4.0 4,0
165,400
67,200

3,200
1,000

0

63,500

600

185,600
70,300

6,500
1,500

2,000

67,400
0

185,600

70,300
6,500

1,500

2,000

67,400
0

300,900 333,300 333,300 1/

FUND SOURCES

Other Appropriated Funds

Board of Respiratory Care Examiners Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

TOTAL - ALL SOURCES

300,900 333,300 333,300

300,900 333,300 333,300
300,900 333,300 333,300
300,900 333,300 333,300

AGENCY DESCRIPTION - The board licenses and regulates respiratory care practitioners. A respiratory therapist performs
inhalation therapy and respiratory therapy, which includes administering pharmacological, diagnostic, and therapeutic
agents, as directed by a physician.

FOOTNOTES

!/ General Appropriation Act funds are appropriated as a Lump Sum by Agency.

Operating Budget

The Baseline includes 5333,300 and 4 FTE Positions from
the Board of Respiratory Care Examiners Fund in FY 2022
for the operating budget. These amounts are unchanged
from FY 2021.

SUMMARY OF FUNDS

Board of Respiratory Care Examiners Fund (R8A2269/A.R.S. 5 32-3505) Appropriated

Source of Revenue: Monies collected by the board from the examination and licensing of respiratory care practitioners. The board retains
90% ofthese monies and deposits 10% in the General Fund.

Purpose of Fund: To examine, license, investigate, and regulate respiratory care practitioners, and for board administration.
Funds Expended 3oo,9oo 333,300
Year-End Fund Balance I9I,4OO 113,100

FY 2020
Actual

FY 2021"

Estimate
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Arizona State Retirement System
FY 2020
ACTUAL

FY 2021
ESTIMATE

FY 2022
BASELINE

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures
Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditu res

Equipment

AGENCY TOTAL

LL,867,400
4,507,500

3,233,600
17,000
16,600

2,842,800

362,200

13,635,900

5,437,800

3,055,400

30,000
49,000

2,323,200

389,500

240.9 240.9 240.9

13,635,900
5,437,800
3,055,400

30,000
49,000

2,323,200

389,500

22,847,L00 24,920,8O0 24,920,800!/

FUND SOURCES

Other Appropriated Funds

Long-Term Disability Trust Fund Administration Account
State Retirement System Administration Accou nt

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

L,41-8,300

2r,428,800
1,900,000

23,120,800
1,800,000

23,120,800

22,847,100 24,920.800

22,847,100

L8,031-,1-00

24,920,800

5,051,800

24,920,8O0

5,051,800Other Non-Appropriated Fu nds

TOTAL - ALL SOURCES 40,878,200 29,972,600 29,972,600

AGENCY DESCRIPTION - The Arizona State Retirement System (ASRS) provides retirement, survivors, health and disability
benefits to employees of most public employers in Arizona, including public schools, most local and county governments,
andtheStateofArizona. Fundingfortheagencyisappropriatedexceptforinvestmentmanagementandconsultingfees,
rent, actuarial consultingfees, legal counsel costs, retiree payroll and health insurance program administration.

FOOTNOTES

L/ General Appropriation Act funds are appropriated as a Lump Sum by Agency

Operating Budget

The Baseline includes 524,92O,80O and 240.9 FTE

Positions in FY 2022 for the operating budget. These

amounts consist of:

Arizona State Retirement System
Administration Account

Long-Term Disability (LTD) Trust Fund
Administration Account

FY 2022

s23,120,800

1,g00,ooo

These amounts are unchanged from FY 2021

See the Consolidated Retirement Report section for more informotion on ASRS membership and actuariol dota.
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SUMMARY OF FUNDS

Administrative Account - lnvestment Expenses (RSA1407/A.R.S. 5 38-721) Non-Appropriated

Source of Revenue: Transfer from the State Retirement Fund,

Purposeof Fund:lnvestmentmanagementfeesandrelatedconsultingfees,actuarialconsultingfees,rent,andretireepayroll. Fundingis
subjecttoRetirementBoardapproval. TheASRSestimatehasbeenadjustedtoexcludeS159,203,800and$103,795,300ofnetfees
applied to investments in FY 2020 and FY 2021.

Funds Expended 18,031,100 5,051,800

Year-End Fund Balance 0 0

long-Term Disability Trust Fund Administration Account (RSA1408/A.R.S. S 38-797.02) Appropriated

FY 2020
Actual

FY 2021
Estimate

Source of Revenuei Long-Term Disability (LTD) Trust Fund.

Purpose of Fund: To pay for the cost of administering the LTD program.

Funds Expended

Year-End Fund Balance

State Retirement System Administration Account (RSA1401/A.R.S. 5 38-721)

Source of Revenue: Transfer from the State Retirement Fund.

Purpose of Fund: To pay the Arizona State Retirement System's administrative expenses,

Funds Expended

Year-End Fund Balance

7,4rg,3oo
0

2t,428,800

1,g0o,o0o

0

Appropriated

23,r20,800
00
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Deportment of Revenue

FY 2020
ACTUAL

FY 202t
ESTIMATE

FY 2022
BASELINE

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures
Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditures
Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

BRITS Operational Support
Out of State TPT Administration
Tax Fraud Prevention
TPT Simplification
Unclaimed Property Administration and Audit

AGENCY TOTAL

880.8 880.8 880.81/

25,019,000
10,330,300
7,300,800

66,200
45,500

13,942,600

2,338,500

30,326,900
72,699,600

9,197,000
52,800

0

14,934,900

309,000

30,326,900
72,699,600

9,197,000
52,800

0

14,934,900

309,000

60,042,90O

6,6go,6oo
1,,344,600

3,L26,000
996,800

1,467,800

67,520,200

7,723,700
0

3,150,000
1,020,000

1,368,800

67,520,2004

7,723,700
0

3,150,000 v4l

1,020,000

r,467,800 sJ

73,668,7OO 80,782,700 80,881,700g/lCJ

FUND SOURCES

General Fund

Other Appropriated Funds

Department of Revenue Administrative Fund

Liability Setoff Program Revolving Fund

Tobacco Tax and Health Care Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds

Federal Funds

TOTAL. ALt SOURCES

27,289,400

45,166,200
705,100

508,000

31,799,500

47,473,000
815,500
694,700

3L,799,500

47,572,000
815,500
694,700

46,379,300 48,983,200 49,082,200

73,668,70O

1,23L,900
109,000

80,782,7O0

t,434,800
0

80,881,700

r,434,800
0

75,009,600 82,217,500 82,316,500

AGENCY DESCRIPTION - The Department of Revenue (DOR) administers and enforces the collection of personal and

corporate income, sales, withholding, luxury and estate taxes. The department administers state property tax laws through
the 15 county assessors. The department does not collect transportation related fees and taxes, nor the insurance premium

tax.

FOOTNOTES

L/ lncludes 70 cF FTE Positions funded from Special Line ltems in FY 2022.

U The operating lump sum appropriation includes $2,000,000 and 25 FTE positions for additional audit and collections
staff. (General Appropriation Act footnote)

3/ The department may not transfer any monies to or from the tax fraud prevention line item without prior review by the
joint legislative budget committee. (General Appropriation Act footnote)

A On or before November !,2021, the department shall report the results of private fraud prevention investigation

services during fiscal year 2O20-202t to the joint legislative budget committee. The report shall include the total number

offraudulent returns prevented and the total dollar amount offraudulent returns prevented during fiscal year 2020-

2021. (General Appropriation Act footnote)

5/ lf the total value of properties retained by unclaimed property contract auditors exceeds 5L,467,80O, the excess amount

is transferred from the state general fund to the department of revenue administrative fund, established by section 42-

1116.01, Arizona Revised Statutes, and is appropriated to the department for contract auditor fees. (General

Appropriation Act footnote)
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9/ The department shall report the department's general fund revenue enforcement goals for fiscal year 202!-2022 to the
joint legislative budget committee on or before September 30,2021. On or before September 30,2022, the department
shall provide an annual progress report to the joint legislative budget committee as to the effectiveness of the
department's overall enforcement and collections program for fiscal year 202!-2022. The reports shall compare
projected and actual state general fund, total state tax, total county tax and total municipal tax revenue enforcement
collections for fiscal year 2020-202L and fiscal year 2021-2022, including the amount of projected and actual
enforcementcollectionsforall taxtypes. Thereportsshall alsoincludethetotal numberoftransactionprivilegetax
delinquent accounts, the total dollar value of those accounts classified by age of account and the total dollar amount of
delinquent account write-offs determined to be uncollectible for fiscal year 2020-2021. (General Appropriation Act
footnote)

A On or before March 31, 2022, lhe department shall submit a report to the joint legislative budget committee for its
review on the progress of the department's implementation of recommendations included in the auditorgeneral's
March 2019 report regarding transaction privilege tax administration and enforcement. The report shall assess the
effectiveness of the department's efforts to reduce the risk of misreporting and underreporting transaction privilege tax

through information technology controls and data analysis and the department's progress in identifying and fixing errors
in the department's tax system TPT licensing information. (General Appropriation Act footnote)

U General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency.

Operating Budget Tax Froud Prevention

General Fund
DOR Administrative Fund

Liability Setoff Program Revolving Fund
Tobacco Tax and Health Care Fund

General Fund
DOR Administrative Fund

These amounts are unchanged from FY 2021

Business Reengineeringflntegrated Tax System (BRITS)

Operational Support

The Baseline includes 57,723,700 and 51 FTE Positions in

FY 2022 for operational support of BRITS. These amounts
consist of:

The Baseline includes 567,520,200 and 810.8 FTE

Positions in FY 2022 for the operating budget. These
amounts consist of:

The Baseline includes SS,TSO,OOO from the General Fund

in FY 2022 for Tax Fraud Prevention. This amount is

unchanged from FY 2021.

These monies are used to contract with a vendor to
provide fraud prevention investigation services, make
programming changes to the Taxpayer Accounting System
(TAS), and provide audit and investigative support.

DOR reported that these services prevented S20.1 million
in fraudulent returns in lndividual lncome Tax returns in

FY 2020, compared to 5l.l million in FY 2019, $11.3
million in FY 2018, Szs.O million in FY 20!7 and $78.5
million in FY 2016. DOR has also expanded the program

to include other tax types.

TPT Simplification

The Baseline includes S1,020,000 and 19 FTE Positions

from the General Fund in FY 2022 for TPT Simplification
responsibilities. These amounts are unchanged from FY

2021.

Laws 2013, Chapter 255 and Laws 2014, Chapter 263

created a unified TPT audit and collections system under
the auspices of DOR. As a result, DOR assumed the
responsibility for the audit and collection of TPT taxes for
all municipalities including the L4 "Non-Program" cities

which previously administered their own TPT taxes. These

monies allow DOR to fund the additional staffing
associated with these TPT oversight responsibilities.

FY 2022

s25,53o,ooo
40,480,000

815,500
694,700

2,099,500
5,624,200

These amounts are unchanged from FY 202L

This line item funds the annual server and printer
replacement costs, increased BRITS data storage
requirements, and information technology personnel to
operate and maintain the BRITS system. BRITS is the
state's computer system for collecting and processing tax
data.
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Proposition 207 - Recreational Marijuana

Other lssues

Statutory Changes

The Baseline would, as session law, continue the
legislative intent statement that local fees to fund the
Department of Revenue (DOR) are not to exceed

520,755,835 and are to be allocated between cities and
towns, counties, the Maricopa Association of
Governments and the Pima Association of Governments
based on the prorated share of all revenues distributed to
them (excluding Highway User Revenue Fund money).

Decennial Census Proposition 208 - Education Funding

Unclaimed Property Administration and Audit

The Baseline includes Sf,+GZ,SOO from the DOR

Administrative Fund in FY 2022 for Unclaimed Property
Administration and Audit. FY 2022 adjustments are as

follows:

lncrease Audit Funding
The Baseline includes an increase of 599,000 from the
DOR Administrative Fund in FY 2022 to bring the
appropriation level in line with actual expenditures.

Monies in this line item are used for the administrative
costs of unclaimed or abandoned property. Contract
auditors retain 10.25% lo 12.5% of the value of properties
they recover. This amount is currently estimated at

S1,467,800 based on the level of contract audit fees
during FY 2020.

As noted above, an annual BRB provisions outlines the
legislative intent for the local cost assessment charged by
DOR to cities, towns, counties, and councils of
governments. This current BRB provision uses the phrase

"the most recent United States decennial census" as the
basis for allocating the fee to cities, towns and counties.
Since the assessmentrs creation, this has meant the 2010
Decennial Census.

ln order to continue the current policy, the Baseline would
retain the existing BRB language requiring the use of the
"most recent" Decennial Census for this item. The 2020
Decennial Census data providing city, town and county
population totals is estimated to be available between
February and April 2021. Given this timing, it is possible

that DOR may administratively elect to use the 2020
Decennial Census to determine this fee allocation, which
would result in different local cost assessments being
charged to each city, town and county. However, this BRB

provision would also still work with DOR using the 2010
Decennial Census as the reference point. ln addition, the

Legislature may choose to update the statutory reference
to reflect a specific Decennial Census.

Tob acco Tax/ M a ste r Settle m e nt Ag ree me nt

The Baseline transfers 5836,000 from the Traditional
Medicaid Services line item in AHCCCS in FY 2022 to DOR

to fund staff to help enforce the provisions of the Master
Settlement Agreement. These monies are provided in a
footnote in the AHCCCS budget.

The transfer funds maintenance costs on the electronic
tobacco tax system and to fund personnel to perform
luxury tax enforcement and audit duties. (Pleose see

AHCCCS for more informotion regording this transfer.)

Proposition 207, approved by voters in the November
2020 general election, legalizes the sale and consumption
of marijuana and marijuana products for adults 21 years

of age and older. The initiative established the Smart and
Safe Arizona Fund, which receives monies from a 16.0%

excise tax and is used by state agencies to carry out
certain requirements of the initiative. Before any
distributions are made from the fund, DOR receives a self-
determined amount from the fund for administrative
costs to collect Ihe t6% excise tax created by Proposition
207. DOR has estimated annual spending of between

s1,300,000 and s1,700,000 to fulfill the initiative's
requirements. (Please see the Deportment of Health
Services - Other lssues Section for more information.)

Proposition 208, approved by voters in the November
2020 general election, establishes a 35% income tax
surcharge for single taxpayers on their taxable income in
excess of 5250,000 and for married persons on their
taxable income in excess of 5500,000. The initiative
established the Student Support and Safety Fund, which is

used by state agencies to carry out certain requirements
of the initiative. Before any distributions are made from
the fund, DOR receives a self-determined amount from
the fund to implement and enforce the tax provisions of
Proposition 208. DOR has not yet provided a cost
estimate to fulfill the initiative's requiremenls. (Please

see the Deportment of Education - Other lssues Section for
more information.)

COVI D-Re late d Spe nd i ng

The Executive has allocated monies from the federal
Coronavirus Relief Fund to reimburse state agencies for
public health and public safety expenditures. ln FY 2020,
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DOR was reimbursed for S109,000 in non-General Fund

spending. As a result, these fund balances are higher than
they otherwise would have been. While these savings
could potentially be transferred to the General Fund in FY

202t, the Baseline does not include these transfers as part

of its overall revenue estimate pending further legislative

consideration.

(Please see the COVID-Related Spending Summory at the

front of this book for more information),

SUMMARY OF FUNDS

Coronavirus Relief Fund (RVA2975/A.R.S. S 35-142) Non-Appropriated

Source of Revenue: Monies received by the state from the federal COVID-19 response legislation. Arizona received $1.86 billion from the
Coronavirus Relief Fund established bythe Coronavirus Aid, Relief, and Economic Security (CARES) Act based on the state's share of the
popu lation.

Purpose of Fund: Monies are allocated by the Governorto supplement costs ofthe state's COVID-19 response, including necessary

expenditures incurred by the state due to the public health emergency from March l,2O2O to December 30,2020.
Funds Expended 109,000 0

Year-End Fund Balance 100 0

Department of Revenue Administrative Fund (RVA1993/A.R.S. S 42-1116.01) Appropriated

Source of Revenue: The sale of abandoned property, including bank accounts, safe deposit boxes, stock certificates, utility deposits, life

insurance policies and unclaimed victim restitution monies. Property is typically considered "abandoned" after 3 years. Each year,

S24,500,000inunclaimedpropertyproceedsaredepositedintothisfund. lnaddition,pursuanttoA.R.S.S42-504t,thisfundreceives
cost assessments paid by local governments for DOR operating expenses.

Purpose of Fund: To cover the Department of Revenue's operating costs including unclaimed property contract auditors and the handling,
publicizing and selling of abandoned property,

Funds Expended 45,166,200 47,473,000

Year-End Fund Balance 8,681-,900 6,149,800

Escheated Estates Fund (RVA3745/A.R.S.5 12-835) Non-Appropriated

Source of Revenue: The fund consists of monies from the sale of escheated estates, Property escheats, or reverts to the state, after 5

years when there is no will to transmit the property and there are no legal heirs to inherit it,

Purpose of Fund: To deposit proceeds from the sale of escheated property and hold them in the fund for 12 months, from which payment

of claims may be made, before being transferred to the Permanent State School Fund.

Funds Expended 0 0

Year-End Fund Balance 42,!OO 42,100

Estate and Unclaimed Property Fund (RVA1520/A.R.S. S 44-301) Non-Appropriated

Source of Revenue: The fund consists of monies from the sale of abandoned property, including bank accounts, safe deposit boxes, stock

certificates, utility deposits, life insurance policies and unclaimed victim restitution monies. Property is typically considered "abandoned"
after3years. Notwithstandingthetitleof thisfund,itnolongerincludestheproceedsof escheatedestates. Thosefundsaredepositedto
the department's Escheated Estates Fund.

Purposeof Fund:Topayallowedclaims. Thedepartmentretainsatleast$100,000ofthefundpriortoyear-endtransferswhilethestate
attempts to pay out claims. Once monies are determined to be "unreturnable" they are disbursed as follows: Monies associated with
unclaimedutilitydepositsaretransferredtotheUtilityAssistanceFund. MoniesfromunclaimedsharesanddividendsofArizona
corporations and unclaimed property in a self-storage unit are transferred to the Permanent State School Fund, Unclaimed victim
restitution monies are transferred to the Arizona CriminalJustice Commission's Victim Compensation and Assistance Fund. A.R.S. 5 44-

313 requires that the first 52,000,000 in unclaimed property proceeds be deposited into the Seriously Mentally lll HousingTrust Fund, the
next 52,500,000 into the Housing Trust Fund, the next 524,500,000 into the DOR Administrative Fund and all remaining monies be

redirected to the General Fund.

Funds Expended 0 0

Year-End Fund Balance I,743,700 t,743,700

FY 2020
Actual

FY 202t
Estimate
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SUMMARY OF FUNDS

I Didn't Pay Enough Fund (RVA6001/A.R.S. S 43-211) Non-Appropriated

Source of Revenue: Voluntary contributions from taxpayers.

PurposeofFund:Upto10%ofannualdepositsmaybeusedbyDORtoadministerthefund. Anyunexpendedmoniesreverttothe
General Fund at the close of the fiscal year.

Funds Expended 0 0

Year-End Fund Balance 0 0

IGA and ISA Fund (RVA2500/A.R.S. 5 35-142)

Source of Revenue: Transfer of funds from Arizona Early Childhood Development and Health Board.

Purpose of Fundl To assist the Revenue Tobacco unit in enforcement compliance.

Funds Expended

Year-End Fund Balance

Non-Appropriated

Liability Setoff Program Revolving Fund (RVA2179/A.R.S. S 42-tt22) Appropriated

Sourceof Revenue:Feescollectedfromagencies,political subdivisionsortaxpayersutilizingthesetoff procedure. TheDepartmentof

Revenue withholds taxpayer refunds to satisfy debts owed by the taxpayers to certain state and local agencies, such as delinquent child

support payments owed to the Department of Economic Security.
purpose of Fund: To cover the Department of Revenue's costs of administering the Liability Setoff program and for general operating

expend itu res.

Funds Expended 705,100 815,500

Year-End Fund Balance 783,000 939,000

Revenue Publications Revolving Fund (RVA2166/4.R.S. 5 42-1004)

Source of Revenue: Receipts from the sale of department tax-related publications.

Purpose of Fund: To offset costs of publishing and distributing tax-related publications.

Funds Expended

Year-End Fund Balance

Non-Appropriated

Special Collections Fund (RVA216S/A.R.S. 5 42-1004) Non-Appropriated

Source of Revenue: This fund consists of all monies received pursuant to contingent fee contracts to collect delinquent state taxes,

penalties and interest due under A,R.S, Title 43 (taxation of income) and Title 42, Chapter 5, Article 1 (transaction privilege taxes)'

purpose of Fund: To pay all fees and court costs provided for in contingent fee collection contracts authorized by A. R. S. S 42-100483'

The remainder of the collected amounts is distributed to the state or politicalsubdivisions accordingto the distribution proportions for

the tax collected, Contingency fees paid to collectors are subtracted from gross collections and are not recorded as expenditures within

the fu nd.

Funds Expended 0 0

Year-End Fund Balance 0 0

Statewide Employee Recognition Gifts/Donations Fund (RVA2449lA.R.S. S 41-709) Non-Appropriated

Source of Revenue: Gifts and donations from public and private entities.
purpose of Fund: For employee recognition programs that recognize and award the performance, achievement, longevity or major life

event of department employees,

Funds Expended 3,600 2,000

Year-End Fund Balance 4,000 4,000

FY 2020
Actual

FY 2O2L
Estimate

1,206,600

319,800

2L,700

20,900

1,408,800

1,927,000

24,000

20,900
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SUMMARY OF FUNDS

Tax Fraud lnterdiction Fund (RVA3050/A.R.S. 5 42-LLI6.O2) Appropriated

Source of Revenue: Fines up to SIOO,OOO for individuals and $500,000 for corporations for the sale, use, purchase, development,
possession, or licensing of any automated sales suppression device/service, zapper, or phantom-ware used to evade tax administration'

Purpose of Fund: Of the monies in the fund, 50% are to be used by the department to detect tax fraud caused by automated sales

suppression software/service, zappers or phantom-ware. The other 50% are transferred to the Attorney General's office for prosecution of

the same tax fraud and other tax fraud violations.

Funds Expended 0 0

Year-End Fund Balance 0 0

Tobacco Tax and Health Care Fund (RVA1306/A.R.S. 5 36-771) Appropriated

FY 2020
Actual

Source of Revenue: The fund consists of tobacco taxes retained by the department to administer the Tobacco Tax program,

Purpose of Fund: To monitor and enforce tobacco tax laws,

Funds Expended 508,000

Year-End Fund Balance 0

FY 2O2T

Estimate

694,700

0

Veterans' lncome Tax Settlement Fund (VSA1601/Laws 2016, Chapter 125)

Source of Revenue: Appropriation of 52,000,000 from the General Fund.

Non-Appropriated

Purpose of Fund: To be distributed to Native American Veterans for state lndividual lncome Tax incorrectly withheld from military pay'

DORandtheDepartmentofVeterans'servicesmayuseupto5%oftheS2,OOO,O00transferforadministrativecosts. Moniesinthefund
revertto the General Fund on June 30, 202L. Expenditure amounts are not displayed to avoid double counting.

Funds Expended 0 0

Year-End Fund Balance 1,607,300 0

Waste Tire Fund (RVA2356/A.R.S. 5 44-1305) Non-Appropriated

Source of Revenue: Collections from a fee on new tire purchases and penalties for violations,

Purpose of Fund: Up to 3.5% of the monies in the fund are transferred quarterly to the Department of Environmental Quality (DEQ) to

monitor and enforce the requirements of A.R.S. Title 44, Chapter 9, Article 8, Waste Tire Disposal. The remainder is distributed quarterly

to counties to establish and implement waste tire programs. Monies in the fund are exempt from lapsing under A.R.S' S 35-190'

Funds Expended 0 0

Year-End Fund Balance 0 0
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School Facilities Bodrd
FY 2020
ACTUAL

FY 2O2L

ESTIMATE

FY 2022
BASELINE

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditures

Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

New School Facilities
New School Facilities (FY 2019 Authorizations)

New School Facilities (FY 2020 Authorizations)

New School Facilities (FY 202I Authorizations)

New School Facilities (FY 2022 Authorizations)
New School Facilities Debt Service

Other Programs
Building Renewal Grants

AGENCY TOTAL

874,300
278,300

t76,800
2r,600
3,800

220,500
2,000

940,100
315,600

83,300
24,000

0

403,100

5,000

17.0 t7.o t7.o
940,100
315,600
83,300
24,000

0

403,100
5,000

L,577,300

36,726,700
75,875,800

0

0

131,870,500

L,771,,LOO

0

45,805,900
12,980,900

0

67,t77,800

L07,500,000

t,77l,LOO

0

0

LL,730,900 Ll

63,879,800u
67,776,80021

16,667,900107,458,800

353,509,100 235,235,700 t6!,226,500 4/5J

Other Non-Appropriated Funds

TOTAL - ALL SOURCES

FUND SOURCES

General Fund

SUBTOTAL - Appropriated Funds

353,509,100 235,235,700 16I,226,500

353,509,100

64,331,300

235,235,700

L,263,200

t6L,226,500

0

4r7,840,400 236,498,900 L6r,226,500

AGENCY DESCRTPTTON - The School Facilities Board (SFB) is composed of 9 gubernatorial appointments and the

Superintendent of Education. The board administers the New School Facilities Fund, the Building Renewal Grant Fund, and

the Emergency Deficiencies Correction Fund to provide capital funding for K-12 school districts. ln addition, SFB Staff

provides support to the Credit Enhancement Eligibility Board, which operates the Arizona Public School Credit Enhancement

program for district and charter schools,

FOOTNOTES

L/ Laws 2020, Chapter 58 appropriated $11,730,900 from the General Fund in FY 2022 for the New School Facilities FY 2O2t

authorizations.

A Pursuant to section I5-2O41, Arizona Revised Statutes, the amount appropriated for new school facilities shall be used

only for facilities and land costs for school districts that received final approval from the school facilities board on or

before December t5,2020. (General Appropriation Act footnote)

3l At least thirty days before any monies are transferred out of the new school facilities debt service line item, the school

facilitiesboardshallreporttheproposedtransfertothedirectorofthejointlegislativebudgetcommittee. (General

Appropriation Act footnote)

A Pursuant to section 35-!42.OI, Arizona Revised Statutes, any reimbursement received by or allocated to the school

facilities board under the federal qualified school construction bond program in fiscal year 202!-2022shall be deposited

in or revert to the state general fund, (General Appropriation Act footnote)

5l General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency.
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a

Operdting Budget

The Baseline includes 5L,77t,lOO and 17 FTE Positions
from the General Fund in FY 2022 for the operating
budget. These amounts are unchanged from FY 202t.

New School Facilities

The Baseline includes 575,6!0,700 from the General Fund

in FY 2022 for New School Facilities, which is an increase

of $16,823,900 from FY 202t. The FY 2022funding
amount for New School Facilities includes the following:

S11,730,900 for the remaining 50% of construction
funding to complete 2 projects which were
authorized to begin construction in FY 2021.

563,879,800 for the land costs and the first 50% of
construction costs for 5 projects that will be

authorized to begin construction in FY 2022. This

amount includes S33,325,000 for land, and

s30,554,800 for construction.

All new school construction is labeled as one-time rather
than ongoing.

(Pleose see Toble 3 for a summory of FY 2021through FY

2024 New School Focilities Funding,)

Background - The New School Facilities line item provides

funding for school districts to build new K-12 school
facilities. The board distributes the monies to school

districts as work is completed on approved projects. The

amounts allocated to each school district are determined
by statute. A school district qualifies for new construction
funding when the districtwide square feet per student is
predicted to fall below the statutory minimum within the
next 2 years. Funding is then provided to the district at a
statutorily prescribed dollar amount per square foot.

The dollar amount per square foot is adjusted annually
based on a construction market index identified by the
JLBC. At its December !6,2020 meeting, the JLBC

approved a 2.76% adjustment in the cost per square foot.
This inflation adjustment is based on measure of
construction costs since December 2019 when the
Committee last adopted an adjustment. Pursuant to
A.R.S. 5 t5-2041D, this adjustment applies prospectively

to schools that receive final approval from the board after
December 16,2020 (Please see Table 7 for statutory

funding guidelines.)

ln addition, the board distributes money for land

acquisition and site conditions. Site conditions funding is

used by SFB for extraordinary site-specific construction

needs such as: 1) Earth moving costs beyond normal
requirements (such as dynamite blasting); 2) Building
footings that must be deeper than standard code (in

excess of 3 feet below grade); and 3) Replacing

poor/collapsing soil which cannot support buildings with
other materials such as engineered fill. Site conditions do

not include the costs of utilities placement or complying
with standard local building codes.

ln addition to the state funding formula, school districts
may generate additional funding through the issuance of
bonds /see Other lssues for K-12 Capital Bondind.

New School Facilities (FY 2020 Authorization)

The Baseline includes no funding in FY 2022 for New

School Facilities projects which are authorized to start
construction in FY 2020. FY 2022 adjustments are as

follows:

New School Funding Completion
The Baseline includes a decrease of $(45,805,900) from
the General Fund in tY 2022 for the completion of the
following projects:

Chandler Unified (9-12)- for a new high school.

Douelas Unified (9-12) - for a new high school.

Laveen Elementarv (K-8) - for a new elementary
school.

Maricopa Unified (9-12) - for a new high school.

Pima Unified (K-6) - for a new elementary school.

There is no land required. The FY 2020 budget
funded 100% ofthis project in FY 2020.

Safford Unified (K-6) - for a new elementary school.

Santa Cruz Vallev Unified (9-12) - for additional high

school space.

Somerton Elementarv (K-6) - for a new elementary
school. The FY 2020 budget funded 100% ofthis
project in FY 2020.

Somerton Elementarv (K-6) - for a new elementary
school, The FY 2020 budget funded 100% of this
project in FY 2O2O

Vail Unified (K-5) - for a new elementary school.

a

a

a

a

a

a

a

Table 1

Tvpe of School
K-6

7-8
9-12 (<1,800 pupils)

9-12 (>1,800 pupils)

New School Facilities
Statutory Funding Guidelines

Square Feet

Per Student
90
100

734
725

Funding Per

Square Foot vu
s168.90
s178,31
5206.44

s206.44

!/ lncreased by 5% for rural school districts.
usted an for inflation.
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New School Facilities (FY 202l Authorization)

The Baseline includes S11,730,900 from the General Fund

in FY 2022 for New School Facilities projects which are

authorized to start construction in FY 2021. FY 2022
adjustments are as follows:

Continue New School Construction Projects
The Baseline includes a decrease of S(1,250,000) from the
General Fund in FY 2022 to continue construction for 2

new school projects authorized to start construction in FY

202t.fhe enacted FY 2021 budget included 100% ofthe
land costs and 50% of the construction costs. The projects

are as follows:

o Chandler Unified (9-12) - for a high school addition
o Tanque Verde Unified (7-12) - for a new high school

including land.

ln addition, the FY 2021 General Appropriation Act

appropriated the remaining $11,730,900 of funding in FY

2022for these projects. As a result, these monies will not
appear in the FY 2022 General Appropriations Act. (See

Table 3 ond the Lona-Term Budaet lmpacts section for
more information.)

New School Fdcilities (FY 2022 Authorizotion)

The Baseline includes 563,879,800 from the General Fund

in FY 2022 for New School Facilities projects which are

authorized to start construction in FY 2022. FY 2022
adjustments are as follows:

Begin New School Construction Projects
The Baseline includes an increase of $63,879,800 from the
General Fund in FY 2022 to begin construction for 5 new
school projects authorized to start construction in FY

2022. These school districts are projected to be at

capacity in FY 2023. The Baseline assumes the FY 2022

appropriation will include I00% of the land costs and 50%

of the construction costs with the exception of Tanque

Verde Unified project which would receive 100% of the
funding in FY 2022. The projects are as follows:

Libertv Elementarv (K-8) - for a new elementary
school.

Queen Creek Unified (9-12) - for a new high school

including land.

Sahuarita Unified (9-12) - for a new high school

including land.

Tanque Verde Unified (K-6) - for a new elementary
school including land. The Baseline assumes t00%of
the construction costs would be funded in FY 2022.

Vail Unified (6-8) - for a new elementary school

including land.

(See Toble 3 ond the Lono-Term Budoet lmpacts section

for more informotion.)

New School Facilities Debt Seruice

The Baseline includes 567 ,t76,800 from the General Fund

in FY 2022 for New School Facilities Debt Service. FY 2022
adjustments are as follows:

Lease-Purchase Payment
The Baseline includes a decrease of $(1,000) from the
General Fund in FY 2022 for decreased lease-purchase
payments. This reflects the variations in SFB's existing

lease-pu rchase schedule.

Background - ln FY 2003-2005, FY 2008, FY 2009, and FY

2011, SFB entered into lease-purchase agreements to
finance the costs of new school construction. For each

agreement, SFB issued Certificates of Participation (COPs)

that are typically repaid over a period of 15 years. At the
end of FY 2022, the outstanding amount of General Fund

lease-purchase principal to be paid will be S139,823,300.

The FY 2022 Baseline includes 59,938,100 for the entire
debt service requirement for the Qualified School

Construction Bonds (QSCB) issuance in FY 2021. The

lease-purchase agreement associated with the QSCBs

requires the state to appropriate the entire debt service

amount for the payment, as opposed to deducting the

expected federal subsidy from the payment. The state is

expected to receive a federal subsidy of 53,729,900, in

FY 2022 related to the lease-purchase payment. The

subsidy is deposited into the General Fund.

Pursuant to A.R.S. S 35-142.01, these funds will be

deposited as revenue into the state General Fund, thereby
leaving a net debt service obligation of S6,208,200.

Other Programs

Building Re newa I G ra nts

The Baseline includes 516,667,900 from the General Fund

in FY 2022 for Building Renewal Grants. FY 2022
adjustments are as follows:

Eliminate One-Time Funding
The Baseline includes a decrease of 5(90,832,100) from

the General Fund in FY 2022 to eliminate one-time
funding for building renewal grants.

a

a

a

a

a
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Since FY 20L4,the state has funded an ongoing "base"

amount of Building Renewal Grant funding of
S16,667,900. (Please see Table 2 for FY 2013 through FY

2021 Building Renewol Appropriotions,) ln FY 2020,
Building Renewal Grant funding (including the
supplemental amount) allocated an additional

S90,790,900 in one-time funding above this base amount.
The FY 2021 budget included one-time funding of

590,832,100 for Building Renewal Grants above the
ongoing "base" amount. (Please see Other lssues for more
information.)

Bockground - The Building Renewal Grant Fund was

created in FY 2009 to provide grant-based funding for
building renewal projects. The fund consists of legislative

appropriations and is administered by SFB.

SFB distributes monies to school districts to fund
"primary" building renewal projects. SFB prioritizes the
projects with emphasis given to school districts that have
provided routine preventative maintenance on their
facility. "Primary" building renewal funding is for projects

required to meet the minimum school facility adequacy
guidelines. Statute also requires SFB to prioritize funding
to critical projects.

the repairs, with the approval of the respective County
Board of Supervisors. SFB can transfer unallocated funds

from the New School Facilities Fund to the EDC Fund.

Other lssues

This section includes information on the following topics

Long-Term Budget lmpacts
K-12 Capital Bonding

Public School Credit Enhancement Program

Minimum Adequacy Guidelines

Long-Te rm Bu dget I mpdcts

As part of the Baseline's 3-year spending plan, SFB's

General Fund costs are projected to decrease by

5(29,272,600) in FY 2023 above FY 2022 and decrease by

5(8,973,800) in FY 2024 below FY 2023. These estimates
are based on:

Debt Service Changes

SFB debt service is expected to decrease by 5(4,400) in FY

2023 and increase by 51,700 inFY 2024.

New School Construction
The long-term estimates assume 2 types of new school

construction funding: 1) Providing the remaining funding
in FY 2023 for the schools which were authorized to begin

construction in FY 2022; and 2) Conceptual approvals

made by SFB as part of the agencies' long-term planning
process.

ln FY 2023, new school construction spending is projected

to decrease by $(29,208,200). ln addition, FY 2024 new

school construction spending is projected to decrease by

5(8,975,500) below FY 2023. (Please see Toble 3 for more

detail on Long-Term New School Facilities funding
projections.)

Long-term budget estimates are subject to change

depending on SFB's future awards of new school

construction and any changes to the inflation adjustment

for new school construction costs. SFB Conceptual

approval for future projects does not represent formal

approval of these projects.

Long-term estimates include land costs when SFB

indicates land is required which is not already available to
the district. Unless a land cost estimate was specifically
provided by SFB, land costs are estimated using median

acreage required by SFB policy per school type/size and

estimated land market values.

a

Table 2

Building Renewal Appropriations
FY 2013 - FY 202L

Fiscal Year
2013

2014
2015

2016
2017

2018

20t9
2020
202r

ongoing
2,667,900

1,6,667,900

16,667,900

16,667,900
t6,667,900
16,667,900

1,6,667,900

1,6,667,900

16,667,900

One-Time
0

0

0

15,000,000
15,000,000
27,167,900
59,417,900

90,790,900
90,832,100

Pursuant to A.R.S. 5 L5-2022, SFB is required to transfer
excess funds in the New School Facilities (NSF) Fund to the
Emergency Deficiencies Correction (EDC) Fund to the
extent that the transfer does not affect or disrupt any

approved new construction projects. NSF Fund revenues

are derived from legislative appropriations and lease-
purchase proceeds, SFB estimates the EDC Fund to have a

S1,190,500 balance at the beginning of FY 2021.

The EDC Fund is used in a similar manner as the Building

Renewal Grants program, where districts apply to SFB for
funding to correct facilities emergencies that pose health
or safety concerns. lf there are insufficient monies in the
EDC Fund for district requests, A.R.S. 5 t5-907 allows a
district to levy an additional primary property tax to fund
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SFB new construction projections assume standard
demography changes and assume that in FY 2022, a

majority of students will return to the school they
attended prior to the COVID-19 pandemic.

K-72 CapitalBonding

A.R.S. 5 t5-!021authorizes school districts to issue voter-
approved bonds for long-term capital needs, such as

school construction and renovation to be paid for with
local property tax revenues. Article lX, Sections 8 and 8.1

of the Arizona Constitution limit non-unified and unified
school district bonded indebtedness to no more than 15%

or 30% of the district's assessed valuation, respectively.

However, A.R.S. 5 !5-!021sets statutory limits below the
constitutional limits for "Class B" bonds (for those issued

after December 31, 1999). School district Class B bonding
is limited to t0% and 20% of property values for non-

unified and unified districts, respectively,

As of the end of FY 2020, the total amount of voter-
approved school district bonds outstanding was

approximately ss.0 billion.

A.R.S. 5 t5-2O02 requires each school district to report
Class B bond approvals to SFB by December L of each year

and requires SFB to annually report to JLBC by December

31 on all Class B bond approvals by school districts in that
year, Based on JLBC Staff estimates, there were 5 districts
with Class B bond approvals in 2020 for a total of
s307,100,000

Public School Credit Enhancement Program

The Arizona Public School Credit Enhancement Program

assists achievement district schools in obtaining financing
by guaranteeing the payment of principal and interest.

The program is currently operated by the Governor's

Office of Education.

As of September 30, 2020, !3 schools have been approved

financing through the program - Academy of Math and

Science (2 projects), Arizona Agribusiness and Equine

Center, BASIS Schools (2 projects), Candeo Schools, Great

Hearts Academies (2 projects), Highland Prep, Legacy

Traditional Schools (2 projects), Paradise Schools, and

Vista College Preparatory. The total outstanding principal

amount is 5232,030,000. To date, there are no
guaranteed financings for which the program has been

required to disperse funds. The Credit Enhancement Fund

balance is S106,014,300 and has a leverage ratio of 2.19
(based only on the outstanding principal of issued

financing). The statutory limit for the program's leverage

ratio is 3.5.

Minimum Guidelines

The FY 2079 K-t2 Education Budget Reconciliation Bill

(BRB) requires the board to submit a report to the JCCR

for review on the fiscal impact of any changes made to the
minimum adequacy guidelines. The minimum adequacy
guidelines are established in SFB rule and set standards
for school facilities. SFB initiated an expeditated
rulemaking process to make streamlined and technical
changes to its existing guidelines. At the September 2020

JCCR meeting, the Committee gave a favorable review of
SFB's fiscal impact statement with a provision stating
favorable review does not constitute endorsement of any

General Fund appropriations to pay for any increased

costs associated with the proposed rule changes. The

board expects to consider additional changes to the rules

in 2O2t which would require further JCCR review.
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Table 3

FY 2020 Starts 1/2/

Chandler 9-12

Douglas 9-12

Laveen K-8 (accelerated)

Maricopa 9-12

Safford K-6

Santa Cruz Valley 9-L2
(accelerated)

Vail K-5 (accelerated)

Subtotol - FY 2020 Starts

FY 2021 Starts

Chandler 9-12

Tanque Verde 7-12

Tanque Verde Land

subtotol - FY 2027 Storts

FY 2022 Starts

Liberty K-8

Queen Creek 9-12

Queen Creek Land

Sahuarita 9-12

Sahuarita Land

Tanque Verde K-6 3/

Tanque Verde Land

Vail 6-8

Vail Land

Subtotal - FY 2022 Stdrts

FY 2023 Starts a/

Nadaburg 9-12

Yuma Union 9-12

Subtotal - FY 2023 Stqrts

FY 2024 Starts 4/

Laveen K-8

Laveen Land

Liberty K-8

Saddle Mountain 9-12

subtotdl - FY 2024 Storts

Total

New 55,375

New 8,460

New 62,836

Long-Term New School Facilities Funding

Student
Tvpe Sq. Ft Capacitv FY 2O2t FY 2022

New

New

New

New

New

Addition

New

Addition

New

New

New

New

New

New

New

Addition

100,000

87,502

92,400

125,000

42,2t0

26,800

54,000

87,500

30,675

73,920

r20,375

67,000

100,000

800

6s3

1,000

L,000

469

200

675

700

250

800

963

443

94

650

558

800

s 8,984,s00

8,254,500

7,307,000

r1,230,700

3,257,600

2,556,900

4,214,700

S45,805,900

g,7gg,5oo

2,94r,400

1,250,000

s12,980,900 s11,730,900

FY2023 FY2024

S 6,155,000

12,09r,700

5,562,400

5,355,200

6,915,900

t0,322,300

S L7,z3g,2oo 517,298,200

$ 7,905,900

2,500,000

6,324,900

3,458,000

8,789,500

2,g4l,4OO

s 6,1ss,000

12,09r,700

17,200,000

5,562,400

12,000,000

1,390,500

1,000,000

5,355,200

3,125,000

963,879,800 S29,164,300

6,915,900

300

92,400 1,000

73,920

33,500

800

299

$58,786,800 575,610,700 $46,402,500 537,427,000

!/ FY 2020 Sta rts a lso received a total of 575,875,800 in FY 2020 including 100% fu nding for Somerton (2) a nd Pima projects.

A The FY 2020 budget accelerated new school construction for schools that are projected to be over capacity in the next 2
years. "Accelerated"indicatesschoolsthatwereacceleratedduetotheFY2020budgetlegislation.

3/ Assumes 100% of construction costs would be funded in the first year due to the small school size.

Reflects the lon new school construction cost estimates based on SFB co rovals as of December 2020.
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SUMMARY OF FUNDS

Arizona Public School Credit Enhancement Fund (SFA9999/A.R.S. S 1-5-2154) Non-Appropriated

Source of Revenue: Revenues include fees paid by participating schools, repayments of monies used to make payments of principal and

interestonguaranteedfinancings,proceedsof programfundingobligations,gifts,grants,anddonations. Thefundisadministeredbythe
Treasurer's Office. (Please see the State Treasurer's Section for more information.)

Purpose of Fundl To make payments of principal or interest on guaranteed financings, To pay administrative expenses for the Arizona

Credit Enhancement Program. SFB allows the Governor's Office to administer the program.

Funds Expended 0 0

Year-End Fund Balance 0 0

Building Renewal Grant Fund (SFA2392/A.R.S, S 15-2032) Non-Appropriated

Source of Revenue: Legislative appropriations.

Purposeof Fund:Toprovidegrantstoschool districtsformaintainingtheadequacyofexistingschool facilities. General Fund

appropriationexpendituresarenotdisplayedtoavoiddoublecountingof appropriations. Thebalanceamountsdisplayedrepresent
unencumbered funds which have not been awarded by the board,

Funds Expended 0 0

Year-End Fund Balance 37,400 0

FY 2020
Actual

FY 202t
Estimate

Emergency Deficiencies Correction Fund (SFA2484/A.R.S. 5 t5-2022)

Source of Revenue: Monies transferred from the Building Renewal Grants Fund or New School Facilities Fund

Purpose of Fund: To provide school districts monies for facility emergencies.

Funds Expended

Year-End Fund Balance

IGA and ISA Fund (SFA2500/A.R.S. S 3s-142)

Source of Revenue: Various intergovernmental and interagency service agreements'

Purpose of Fund: To execute various intergovernmental and interagency service agreements.

Funds Expended

Year-End Fund Balance

25,800

1,190,500

180,100

72,700

Non-Appropriated

1,190,500

0

Non-Appropriated

72,700

0

Lease to Own Debt Service Fund (SFA2373/A.R.S. S 15-2004) Non-Appropriated

Source of Revenue: Appropriated monies and interest earnings from the investment of lease-to-own Certificates of Participation

proceeds.

Purpose of Fund: To pay the debt service on any lease-to-own agreements entered into by SFB to finance the costs of new school

construction. General Fund appropriation expenditures are not displayed to avoid double counting of appropriations.

Funds Expended 0 0

Year-End Fund Balance 1,751,000 7,744,700

New School Facilities Fund (SFA2460/A.R.S. S 15-204L) Non-Appropriated

Source of Revenue: Appropriated monies, monies received by the State Land Department from the lease of state public school land, and

proceeds from lease-to-own agreements. General Fund appropriation expenditures are not displayed to avoid double counting of

a ppropriations.

Purpose of Fund: To provide school districts with monies for constructing new school facilities, and to pay for the following: construction

project management services, school building structural assessments, and land acquisition services,

Funds Expended 0 0

Year-End Fund Balance 68,968,400 46,293,700
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SUMMARY OF FUNDS

School lmprovement Revenue Bond Debt Service Fund (SFA5020/A.R.S. S 15-2034) Non-Appropriated

Source of Revenue: Revenues from a 0.6% increase in the state Transaction Privilege Tax (as approved under Proposition 301 in the 2000

General Election) and monies credited to the fund from the Permanent State School Fund.

Purpose of Fund: To pay the debt service on 5793,650,000 in Proposition 301 revenue bonds and 525,350,000 in QZAB revenue bonds.

Funds Expended 64,125,400 0

Year-End Fund Balance 9,296,700 0

FY 2020
Actual

FY 2021"

Estimate

State School Trust Revenue Bond Debt Service Fund (SFA5030/Laws 2003, Chapter 264)

Source of Revenue: Monies credited to the fund from the Permanent State School Fund (A.R,S. S 37-521,81).

Purpose of Fund: To pay the debt service on 5246,600,000 in State Land Trust Revenue bonds.

Funds Expended

Year-End Fund Balance

Non-Appropriated

0 0

022,400
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Department of State - Secretory of Stdte
tY 2020
ACTUAL

FY 2O2I
ESTIMATE

FY 2022
BASELINE

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditures
Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

Election Services

HAVA - Other Help America Vote Act Projects

HAVA - December 2019 Grant - County Allocation

HAVA - December 2019 Grant - SOS Allocation

Presidential Preference Election

Uniform State Laws Commission

Library Grants-in-Aid
Statewide Radio Reading Service for the Blind

AGENCY TOTAL

5,501,600
2,t49,700
1,236,300

3,100
15,600

3,766,700
175,800

5,777,600
2,3rr,000
1,113,300

19,000
45,000

3,7L9,200
175,900

5,777,600
2,311,000

1,113,300

19,000

45,000

3,7t9,200
L75,900

L43.7 743.7 L43.L

12,848,800

20,219,LOo

0

g3J

308,7004/
gA

6,77r,600|/aJJ
a5/9J

61,500
731,500
97,000

13,161,000

4,OOO,OOOzl

99,000
651,400

97,000

18,008,400

13,161,000 y

99,000
65r,40071

97,000

14,008,400

0

0

0

0

0

0

0

0

0

FUND SOURCES

General Fund

Other Appropriated Funds

Election Systems lmprovement Fund

Records Services Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds

Federal Funds

TOTAL - ALL SOURCES

t9,t67,600

308,700
742,800

L7,263,600

744,800

13,263,600

744,800
0 0

1,051,500 744,800 744,800

20,2L9,L00 14.008.400

706,100

3,223,300

1,,487,900 L,487,900
6,873,100100

24,!48,500 26,369,400 22,369,400

AGENCY DESCRIPTION - The Secretary of State is an elected Constitutional Officer. The Department of State is responsible
for recordings and filings under the Uniform Commercial Code (U.C.C.); coordinating statewide elections; receiving campaign

filings; registering trade names, trademarks and limited partnerships; appointing notaries public; certifying certain
telemarketing and charitable solicitation organizations; and providing administrative support for the Commission on

Uniform State Laws. ln addition, the department is the archival authority and designated repository for historical records

and documents of state and local governments, as well as a designated federal document regional repository.

FOOTNOTES

L/ lncluded in the operating lump sum appropriation of S13,161,000 for fiscal year 2027-2022 is 55,000 for the purchase of
mementos and items for visiting officials. (General Appropriation Act footnote)

U Before transferring any monies in or out of the election services line item, the secretary of state shall submit a report for
review by the joint legislative budget committee. (FY 2021General Appropriation Act footnote)

y Notwithstanding section 35-190, Arizona Revised Statutes, the appropriation of S5,400,400 to the secretary of state for
other help America vote act projects made by Laws 2018, chapter 276, section 85 that remains unexpended on iune 30,

2022 reverts to the fund from which the monies were appropriated. (FY 2021 General Appropriation Act footnote)

A The sum of 56,690,300 is appropriated from the election systems improvement fund established by section 4t-!29,
Arizona Revised Statutes, in fiscal year 20L9-2020 to the secretary of state to be allocated as follows:
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t. 55,352,200 shall be distributed to the counties for election systems improvements. Each county shall receive

550,000 and the remainder of the monies allocated shall be distributed to each county based on the county's
population according to the 201"0 United States decennial census.

2. $1,338,100 shall be used by the secretary of state for election systems improvemgnts. Before spending the monies,

the secretary of state shall submit an expenditure plan for review by the joint legislative budget committee.
The appropriation made in subsection A of this section is exempt from the provisions of section 35-190, Arizona Revised

Statutes, relating to lapsing of appropriations, until June 30, 2022. (fY 2021 General Appropriation Act footnote)

Q/ ln additien te menies apprepriated pursuant te taws 2019; ehapter 263r+eetien 87; the sum ef $2;616i900 is

apprepriated frem
ineurred by eeunties te administer the 2020 presidential preferenee eleetien, (FY 2021 General Apprepriatien A€+

+ee+ne+e)

The seeretary ef state shall reimburse eeunties based en the nurnber ef aetive registered veters in that eeunty en January

e+eee-as+ettew+
L. Fer eeunties with an effieial aetive veter registratie+tetal ef five hundred theusand persens er mere; in-the ameunt

2. Fer eeunties with an effieial aetive veter reBistratien tetalef twe hundred theusand persens er mere a nd less than
five-hundre4theusand persens, in the ameunt ef the aetual expenses ineurred er $1,60 fer eaeh aetive registered

3. Fer eeunties with an effieial aetive veter registratien tetal ef ene hundred theusand persens er mere and less than
twe hundred theusand persens, in the ameunt ef+he aetual expenses ineurred er $1,90 fer eaeh a€+ive registered
veter in the eeunty; whiehever is less,

4. Fer eeunties with an effieial aetive veter registratien tetal ef fifty theusand persens er mere and less than ene
hundred theusand persens, in the ameunt efthe aetual expenses ineurred er $2,00 fer eaeh aetive registered veter
i@

5. Fer eeunties with-an effieial aetive veter registratien tetal ef twelve theusan*persens er mere and less than fifty
theusand persens, in the ameunt efthe aetual expenses ineurred er $2,trOfer eaeh aetive registered veter in the

@
6. Fer eeunties with an effieial aetive veter registratien tetal ef less than twelve theusand persensrin the ameunt ef

the aetual expenses ineurred er $2,40 fer eaeh aetive registered veter in the eeunty; whiehever is less"

(FY 2021 6eneral Apprepriatien Aet feetnete)

!/
@

Q/ en er befere Deeember 311 2020, the seeretary ef state shall submit a repert-t+the-jeint legislative budget eemmittee
and the geverner's effiee ef strategie planning and budgetinB regarding-reimbursements made pursuant te this seetien,
(FY 2021 General Apprepriatien Aet feetnete)

Q/ The apprepriatien and reimbursemengrates preseribed de net set a preeedent*hatsthe eests ef administering any

any paFti€ular leyeL(FY 202+ General Apprepriatien A€t feetnete)

5l Notwithstanding Laws 2019, chapter 263, section 87, the 54,408,100 appropriated for the presidential preference

election line item by Laws 2019, chapter 263, section 87 is exemptfrom the provisions of section 35-190, Arizona Revised

Statutes, relating to lapsing of appropriations, until December 3!,2020. (FY 2021General Appropriation Act footnote)

9l The appropriation made in subsection A (referring to the 52,616,900 FY 2020 presidential preference election
supplemental) of this section is exempt from the provisions of section 35-190, Arizona Revised Statutes, relating to
lapsing of appropriations, until December 3t,2020. (FY 202L General Appropriation Act footnote)

1l This appropriation is a continuing appropriation and is exempt from the provisions of A.R.S. S 35-190, relating to lapsing

of appropriations. (General Appropriation Act footnote)

A General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency.

Operating Budget

The Baseline includes S13,161,000 and 143.1 FTE

Positions in FY 2022 for the operating budget. These
amounts consist of:

General Fund

Record Services Fund

These amounts are unchanged from FY 202I.

tY 2022

$L2,4t6,200
744,800
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Election Seruices

The Baseline includes no funding from the General Fund

in FY 2022 for the Election Services line item. FY 2022
adjustments are as follows:

Remove One-Time Funding
The Baseline includes a decrease of $(4,000,000) from the
General Fund in FY 2022 to remove one-time funding of
election costs.

For FY 202!, this line item included funding for the
Primary Election held on August 4,2020 and the General

Election on November 3,2O2O.

These monies are being removed as there is no scheduled

statewide election in FY 2022. This FY 2022 funding level is
consistent with the 3-year spending plan associated with
the enacted FY 2021 budget.

For traditional state elections, statute requires the
Secretary of State (SOS) to: 1) reimburse counties for the
costs of printing, labeling, and postage for sample ballots;
2) pay the cost of any recount of votes; 3) reimburse the
County Recorder for the costs of certifying petition and

referendum signatures; 4) print and mail a publicity
pamphlet to every household with a registered voter for
any initiative or referendum; 5) review and process

initiative and referendum signatures; and 6) process

challenges to candidate eligibility.

Ongoing annual elections services costs are funded out of
the agency's operating budget. This line item is intended

only to cover variable election costs in an election year.

The Presidential Preference Election is funded in a

separate line item.

HAVA - Other Help America Vote Act (HAVA) Proiects

The Baseline includes no funding from the Election

Systems lmprovement Fund in FY 2022 for this line item

This amount is unchanged from FY 2021.

HAVA is federal election reform legislation from 2002 that
imposes several requirements on the states with respect

to the conduct of federal elections. Arizona received

57,463,700 from a new allocation from the federal
government in FY 2018 to fulfill projects that further the
goals of HAVA or improve election security. Of the

57,463,7O0, the FY 2019 budget allocated $5,400,400 to
this line item. The other 52,063,300 from the allocation is

discussed in the next line item.

An FY 2019 General Appropriation Act footnote required

SOS to submit an expenditure plan for review by the Joint
Legislative Budget Committee (JLBC) for the monies in this

line item. On June t8,20L9, JLBC reviewed a revised

version of the expenditure plon. The revised expenditure
plan included S2,735,000 for county grants, 5935,800 for
voter registration system development costs, and

S211,600 for voter registration database maintenance
costs in FY 2020.

Because this appropriation was scheduled to lapse at the

end of FY 2020, the FY 2021 enacted budget included a

footnote extending the lapse date for Other HAVA

Projects monies until June 30,2022, which follows the

standard 2-year appropriation schedule for prior HAVA

fu nding.

On June 24,2020, iLBC reviewed the FY 202! expenditure
plan for these monies, which included voter registration

database development costs and county subgrants that
had been delayed from FY 2020. ln addition, funding was

allocated to maintenance costs for the voter registration

database and lT security enhancements.

This line item only contains funding from the March 2018

HAVA allocation from the federal government and does

not include any additional HAVA monies from the
Consolidated Appropriations Act of 2020 (December 2019

allocation) or March 2020 federal Coronavirus Aid, Relief,

and Economic Security (CARES) Act COVID-19 relief
legislation.

HAVA - December 2079 Grdnt - Allocation

The Baseline includes no funding from the Election

Systems lmprovement Fund in FY 2022 for the HAVA -

December 2019 Grant - County Allocation line item. This

amount is unchanged from FY 2021.

The FY 2021 enacted budget included an FY 2020

supplemental that allocated S5,352,200 of HAVA funding

to the counties for election systems improvements. Each

county received a base amount of S50,000, with
remaining monies allocated based on population

according to the 2010 decennial census. Pursuant to a

General Appropriation Act footnote, these monies are

scheduled to lapse on June 30,2022.

HAVA - December 2079 Grdnt - SOS Allocation

The Baseline includes no funding from the Election

Systems lmprovement Fund in FY 2022 for the HAVA -

December 2019 Grant - SOS Allocation line item. This

amount is unchanged from FY 2021.
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The FY 2021 enacted budget included an FY 2020

supplemental that allocated $1,338,100 of HAVA funding
to SOS for election systems improvements, subject to JLBC

review of the SOS expenditure plan. On June 24,2020,
JLBC reviewed the expenditure plan for these monies,

including a provision requiring that any expenditures for a

public information campaign only be made in the form of
grants to county recorders for that purpose and shall be

distributed as follows: 550,000 to each of the 5 largest

counties according to the 2010 decennial census and

525,000 to each of the remaining counties. Pursuant to a

General Appropriation Act footnote, these monies are

scheduled to lapse on June 30,2022.

After the enactment ofthe FY 2021 budget, SOS reported
that in-kind spending from Maricopa County allowed
Arizona to meet lhe 20% match requirement, giving the
state access to the entire grant amount. Given that

$6,690,300 was appropriated as an FY 2020 supplemental,
there is S1,707,000 of unallocated funding from the
December 2019 HAVA grant.

Presidential Prelerence Election (PPE)

The Baseline includes no funding from the General Fund

inFY 2022 for the Presidential Preference Election (PPE)

line item. This amount is unchanged from FY 2021.

During a PPE, voters affiliated with a political party

express their preference for a presidential candidate of
their political party. Voters registered with no party

designation or of a party not conducting a PPE do not
participate. The conduct of the election differs from other
contests in that there is a separate ballot for each

recognized political party conducting a PPE and no other
election may appear on the PPE ballot. The Republican

Party opted out of the March 2020 Presidential

Preference Election.

A.R.S. S 16-250 allows counties to be reimbursed up to
$t.ZS per each active registered voter in the county as of
the January of the PPE year,

While the FY 202L enacted budget opted to reimburse

counties at a higher rate than the statutory requirement
of S1.25 per active registered voter, the Budget

Procedures Budget Reconciliation Bill (BRB) includes an

intent clause stating that the appropriation and

reimbursement rates for the 2020 PPE do not set a

precedent for reimbursement levels of future PPEs. The

next PPE will be held in FY 2024. For more informotion,
please see footnotes 5-9 in the FY 2021 Appropriations

Report.

Uniform State Laws Commission

The Baseline includes 599,000 from the General Fund in

FY 2022 for costs associated with the state's participation

in the Uniform State Laws Commission. This amount is

unchanged from FY 2021.

The Uniform State Laws Commission attempts to provide

states with non-partisan legislation that creates

consistency from state to state in areas of state law.

Monies in this line item may be used to cover travel and

other expenses related to Arizona's participation in the

commission.

Library Grants-in-Aid

The Baseline includes 5651,400 from the General Fund in

FY 2022 for Library Grants-in-Aid. This amount is

unchanged from FY 2021.

This line item funds a portion of the state maintenance of
effort (MOE) that is required for receipt of federal dollars

under the Library Services and Technology Act (LSTA).

Receipt of LSTA monies is dependent on the state's ability

to meet an MOE requirement, which is tied to the state

contribution made in each of the 3 prior years.

Stdtewide Radio Reading Seruice for the Blind

The Baseline includes $97,000 from the General Fund in

fY 2022 for Statewide Radio Reading Service for the Blind

This amount is unchanged from FY 2021.

These monies are used to provide information access

services for blind and visually impaired individuals.

Services include radio information broadcasts, a

telephone and web-based news reading service, and

internet radio broadcasting for individuals who are

outside the range of the radio broadcast.

Other lssues

This section includes information on the following topics

o Long-Term Budget lmpacts
o COVID-19 Federal Legislation - Election Funding

o Coronavirus Relief Fund - SOS Allocation

Long-Term Budget I m pdcts

As part of the Baseline's 3-year spending plan, SOS'

General Fund costs are projected to increase by

54,000,000 in FY 2023 above FY 2022, as funding for the
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Elections Services line item would be restored to
s4,000,000 for the August/November 2022 statewide
Primary/General election. For FY 2024, the SOS budget
would have a net increase of 570,000: 1) The 54,000,000
Election Services amount would be retained for the 2024

PPE; and 2) An increase of 570,000 for a previously
enacted appropriation related to the establishment of an

electronic repository of state archives and documents.

ln addition, prior budget legislation has delayed the
implementation of the Professional Employer
Organization program until June 30,2023, meaning the
program is scheduled to become active in FY 2024. Since

the fund receives revenues from registration and renewal
fees, the program is not currently expected to have a

General Fund budget impact.

COVID-L9 Federal Legislation - Election Funding

ln March 2020, the CARES Act allocated $7,842,100 in
election security grants to Arizona for the purpose of
preventing, preparing for, and responding to coronavirus
in the FY 2020 federal election cycle. After the technical
reallocation of funding by the federal Election Assistance
Commission (EAC), Arizona's final allocation from the
cARES Act HAVA grant was s7,874,800.

EAC indicated these funds require a 20% state match.
Under the standard HAVA guidelines, this match can be
fulfilled through a direct appropriation to SOS or through
eligible in-kind contributions at the state or county level.

While CARES Act funds were not appropriated during the
2020 Regular Session, SOS was allocated monies from the
Coronavirus Relief Fund by the Executive in July 2020. SOS

was also awarded $1,500,000 from the Center for Election
lnnovation and Research, which supplanted the

S1.,500,000 in Coronavirus Relief monies allocated for
public education initiatives.

SOS is requesting $9,449,800 of funding be appropriated
to reimburse the Coronavirus Relief Fund, consisting of
the fol lowi ng a mou nts : tl 57,87 4,800 of GARES Act HAVA

funds; and 2) 51,575,000 from the General Fund for the
20% match requirement, as SOS indicates they are
currently unable to fulfill the match requirement through
other mechanisms such as in-kind contributions from
county governments.

Because the Coronavirus Relief Fund spending authority
expires on December 30,2020, and the Legislature did not
reconvene until January 2021, whether the Executive

would be able to use amounts repaid to the Coronavirus
Relief Fund in the second half of FY 2021remains to be

determined (see the Coronovirus Relief Fund - SOS

Allocotion section below for odditionol informotion),

Coronovirus Relief Fund - SOS Allocation

As part ofthe state response to COVID-19, the Executive
has allocated monies for state agency-related programs.

As of October 2020, the Executive's spending plan

included 59,449,800 from the Coronavirus Relief Fund for
additional pandemic-related costs associated with the FY

2020 election cycle. This amount consisted of $1,849,800
for state program costs and 57,600,000 for county
support. As noted above, S1,500,000 of the state program

costs were ultimately supplanted with monies from the
Center for Election lnnovation and Research, No

legislative appropriation is required for these monies to
be spent. Table 7 outlines actual spending of these

monies as of October 20,2020.

Under the program, S5,000,000 was distributed to
counties to improve COVID-19 response efforts. Each

county received a base amount of S100,000, with
remaining monies distributed based on the county's share

of registered voters as of January 2,2020. Eligible
expenses included safety initiatives such as hiring
temporary staff and poll workers, securing ballot drop
boxes, and expanding curbside-voting. Please seeTable 2
for a breakdown of each county's individual allocation.

Table I

State Programs

COVID-19 Related Expenses

Public Education CampaignY

subtotol - stote Programs

Countv Assistance
PPE and Sanitation Supplies

Hand Washing Stations

County Subgrants - Tribal/Rural Areas

County Subgrants - Voter Count Totals

Subtotal - County Assistance
Total

FY 2021Elections CRF Allocation
Spending Actuals as of October 20, 2020D

FY 2O2L

s 150,000
0

S 15o,ooo

.300,000
47,600

253,000
s,000,000

S5,600,600
s5,750,600

1/ CRF monies for this initiative were supplanted by Srant monies

for the Center for Election lnnovation and Research.
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Table 2

County Subgrants Distribution -
CRF Allocation

FY 2O2L

Countv
Apache

Cochise
Coconino

Gila

Graham
Greenlee
La Paz

Maricopa
Mojave
Navajo
Pima

Pinal

Santa Cruz

Yavapai
Yuma

Total

S 145,700

166,600
r77,500
t27,500
tt7,t00
104,200
109,300

2,237,500
2Lt,000
159,600

611,300
295,200
123,800
230,400
184,300

S5,ooo,ooo

SUMMARY OF FUNDS

Address Confidentiality Program Fund (STA2557/A.R.S. 5 41-169) Non-Appropriated

Source of Revenue: An assessment of S50 imposed on all persons convicted of domestic violence, stalking, or certain sexual offenses'

purpose of Fund: To administer the Address Confidentiality Program. This program allows the Secretary of State to establish an alternate

public address to protect victims of domestic violence, stalking, and sexual offenses.

Funds Expended 430,400 500,300

Year-End Fund Balance 293,400 304,700

Coronavirus Relief Fund (STA2975/A.R.S. 5 35-1-42) Non-Appropriated

Source of Revenue: Monies received by the state from the federal COVID-19 response legislation. Arizona received S1.86 billion from the

Coronavirus Relief Fund established by the Coronavirus Aid, Relief, and Economic Security (CARES) Act based on the state's share of the

popu lation.

Purpose of Fund: Monies are allocated by the Governor to supplement costs of the state's COVID-19 response, including necessary

expenditures incurred by the state due to the public health emergency from March I,2020 to December 30,2020,

Funds Expended 0 3,349,800

Year-End Fund Balance 0 0

County Contributions to the Voter Registration System Fund (STA8888/A.R.S. 5 16-

168.01)

Source of Revenue: Receives monies transferred from counties to the Secretary of State.

Purpose of Fund: To develop and administer the statewide database of voter registration information.

Funds Expended

Year-End Fund Balance

Non-Appropriated

29,500

FY 2020
Actual

FY 2021.

Estimate

(59,000)

59,000 29,500
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SUMMARY OF FUNDS

Data Processing Acquisition Fund (STA2265/A.R.S. S 13-44L) Non-Appropriated

Source of Revenue: A special recording fee on Uniform Commercial Code and other filings,

Purpose of Fund: To defray the cost of improving data processing within the Office of the Secretary of State, Any uncommitted monies in

excess of 5250,000 at the close of the calendar year revert to the General Fund.

Funds Expended 0 290,000

Year-End Fund Balance 4L4,3oo 209,300

Election Systems lmprovement Fund (STA2357/A.R.S. S 41-129) Appropriated

Source of Revenue: Monies received from the United States government, matching monies from state, county or local governments,

legislative appropriations, gifts, grants, and donations.

Purpose of Fund: To implement the provisions of the Help America Vote Act (HAVA) (P,L, 107-2521. HAVA is federal election reform

legislation that imposes several requirements on the states with respect to the conduct of federal elections, implementation of a

statewide voter registration database, and implementation of a voting system that meets federal standards.

Funds Expended 308,700 0

Year-End Fund Balance 16,040,900 16,180,200

Election Training Fund (STA2521/A.R.S. 5 16-407)

Source of Revenuet Receives money from cities and towns whose employees take election training courses,

Purpose of Fund: To provide election training to officials from cities and towns'

Funds Expended

Year-End Fund Balance

Non-Appropriated

Electronic Records Repository Fund (STA9999/A.R.S. S 41-151.26)

Source of Revenue: Monies received from legislative appropriations, gifts, nonfederal grants, fees, and donations.

Purpose of Fund: To fund operating expenses for the state library's electronic records repository.

Funds Expended 0

Year-End Fund Balance 0

6,000

2,800

Appropriated

Federal Grants (1AA2000/A.R.S. 5 41-151.06)

Source of Revenue: Federal grants awarded to the state for library purposes'

Purpose of Fund: Prescribed by the federal grantor for statewide library purposes

Funds Expended

Year-End Fund Balance

Non-Appropriated

IGA and ISA Fund (STA2500/A.R.S. 5 35-142)

Source of Revenue: lntergovernmental Agreements and lnternal Service Agreements with other state agencies.

Purpose of Fund: To record and manage lntergovernmental Agreements and lnternal Service Agreements'

Funds Expended

Year-End Fund Balance

Non-Appropriated

Museum Gift Shop Revolving Fund (LAA400S/A.R.S. I4I-t5!.24)

Source of Revenue: Proceeds from the sale of merchandise at the Capitol Museum Gift Shop.

Purpose of Fund: To provide for state-related inventory to be sold at the Capitol Museum Gift Shop

Funds Expended

Year-End Fund Balance

rr,20o 75,000

88,900 88,900

Non-Appropriated

FY 2020
Actual

FY 2O2L

Estimate

2,300

6,300

3,223,300

464,900

19,400

20,300

3,523,300

507,900

3s,500

13,800

0

0
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SUMMARY OF FUNDS
FY 2020
Actual

FY 2O2L

Estimate

Notary Bond Fund (STA2387/A.R.S. S 41-314)

Source of Revenue: The fund receives a portion ofthe fee collected from the processing of notary bonds

Purpose of Fund: To defray the cost associated with the processing and administration of notary bonds.

Funds Expended

Year-End Fund Balance

119,800

43,100

Non-Appropriated

r04,200
23,900

Professional Employer Organization Fund (STA2520/A.R.S. 5 23-576) Appropriated

Source of Revenue: Professional Employer Organization (PEO) registration and renewal fees.

Purpose of Fund: To pay the costs of administering PEO registration and investigating any allegations of malfeasance. The FY 2014

Government Budget Reconciliation Bill delayed the implementation of the PEO registration program until the end of FY 2023'

Funds Expended 0 0

Year-End Fund Balance 0 0

Records Services Fund (1AA2431/A.R.S. $ 41-151.12) Appropriated

Source of Revenue: Fees collected from state agencies, political subdivisions, and other governmental units for records storage services.

Purpose of Fund: To help defray costs of preserving and managing the state of Arizona's public records.

Funds Expended 742,800 744,800

Year-End Fund Balance 515,500 r,022,600

Standing Political Committee Administrative Fund (STA2426/A.R.S. S 41-123) Non-Appropriated

Source of Revenue: Filing fees paid by standing political committees.

Purpose of Fund: To pay the costs of administering and enforcing the campaign finance laws relating to standing political committees.

Funds Expended 0 39,000

Year-End Fund Balance 79,000 40,100

State Library Fund (1AA2115/A.R.S. 5 41-151.06) Non-Appropriated

Source of Revenue: Private donations, private grants and monies collected through charges for reproduction of materials in the Research

Division.

Purpose of Fund: To improve statewide library service.

Funds Expended 182,000 408,400

Year-End Fund Balance 187,500 94,500
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Stdte Bodrd of Tax als
FY 2020
ACTUAL

FY 202t
ESTIMATE

FY 2022
BASELINE

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services

Employee Related Expenditures

Travel - ln State

Other Operating Expenditures
Equipment

AGENCY TOTAL

171,800
55,500

100

42,300
0

L87,400
59,700

400

44,600
100

4.0 4.0 4.0

L87,400
59,700

400
44,600

100

279,70O 292,200 292,2001/

FUND SOURCES

General Fund

SUBTOTAL - Appropriated Funds

TOTAL - ALL SOURCES

279,700 292,200 292,200

279,700 292,200 292,200

279,700 292,200 292,200

AGENCY DESCRIPTION - The board consists of 3 members appointed by the Governor. The board provides an independent

appeals process for taxpayers with disputes relating to income, sales, use, estate, and luxury tax decisions from the

Department of Revenue and resolves jurisdictional disputes between municipalities regarding the imposition of transaction
privilege and use taxes.

FOOTNOTES
y General Appropriation Act funds are appropriated as a Lump Sum by Agency

Operating Budget

The Baseline includes 5292,200 and 4 FTE Positions from
the General Fund in FY 2022 for the operating budget.
These amounts are unchanged from FY 2021.
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State Board of Te ch n i ca I Re g i stroti o n

FY 2020
ACTUAL

FY 2021.

ESTIMATE

FY 2022
BASELINE

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures
Professional and Outside Services

Travel - ln State
Travel - Out of State

Other Operating Expenditures
Equipment

AGENCY TOTAL

t,002,700
442,400
19,000
3,100

17,200

367,100
10,200

1,143,000

488,800
19 1,600

5,000

17,200

4I7,500
0

1,L43,000

488,800
191,600

5,000

77,200
477,500

0

25.0 2s.0 25.0

L,86L,7OO 2,263,100 2,263,]1004

FUND SOURCES

Other Appropriated Funds

Technical Registration Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds

TOTAL. ALL SOURCES

1,861,700 2,263,r00 2,263,r00

1,861,700 2,263,100 2,263,r00

1,961,700

53,000

2,263,t0O

0

2,263,t00

0

r,914,700 2,263,r00 2,263,r00

AGENCY DESCRIPTION - The agency licenses, investigates, and conducts examinations of architects, engineers, geologists,

home inspectors, land surveyors, and landscape architects,

FOOTNOTES

L/ General Appropriation Act funds are appropriated as a Lump Sum by Agency

Operating Budget

The Baseline includes 52,263,!00 and 25 FTE Positions

from the Technical Registration Fund in FY 2022 for the
operating budget. These amounts are unchanged from FY

202t.

SUMMARY OF FUNDS

TechnicalRegistration Board of lnvestigations Fund (TEA2O72/A.R.S. S 32-128) Non-Appropriated

Source of Revenue: Court assessments, fines, forfeitures and other penalties.

Purpose of Fund: To fund the cost of disciplinary investigations relating to fraudulent or misrepresented certifications, gross negligence or

other similar misconduct,

Funds Expended 53,000 0

Year-End Fund Balance 91,400 117,500

tY 2020
Actual

FY 2021.

Estimate
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SUMMARY OF FUNDS

Technical Registration Fund (TEA2070/A.R.S. S 32-109) Appropriated

Source of Revenue: Monies collected by the board from examinations and licensing of architects, assayers (assessors of mineral value),

engineers,geologists, landsurveyors, landscapearchitects,andhomeinspectors. Theboardretains90%of thesemoniesanddeposits
10% in the General Fund.

Purpose of Fund: To examine, license, investigate, and regulate architects, assayers, engineers, geologists, land surveyors, landscape

architects, and home inspectors, and for board administration,
Funds Expended t,861,700 2,263,t00

Year-End Fund Balance 4,590,400 4,759,300

FY 2020
Actual

FY 202t
Estimate
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Olfice of Tourism
FY 2020
ACTUAL

FY 2027
ESTIMATE

FY 2022
BASELINE

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditures
Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

Arizona Promotion
Wine Promotion

AGENCY TOTAL

1,792,200
662,200

2,553,600

14,700
111,600

r,268,440
182,900

1,903,600

667,600
2,249,r00

20,000
1t4,700

2,249,600

30,500

28.0 28.0 28.0

1,903,600
667,600

2,249,r00
20,000

rr4,700
2,249,600

30,500

6,585,500

L,000,000

100,000

7,235,LO0

1,000,000
100,000

7,235,100 !/

1,000,000

100,000

7,685,600 9,335,100 8,335,100

FUND SOURCES

General Fund

SUBTOTAL - Appropriated Funds

7,685,600 8,335,100 9,335,100

7,685,600

16,809,400

9,335,100

8,776,t00

9,335,100

8,776,100Other Non-Appropriated Funds

TOTAL - ALL SOURCES 24,495,000 17,77r,200 r7,L1L,200

AGENCY DESCRIPTION - The office is responsible for promoting tourism within the state, which includes planning and

developing an information campaign, advertising, exhibitions, and operating a visitors' center. The agency receives a

transfer from the Arizona Sports and Tourism Authority (AZSTA), a portion of tribal gaming contributions, and General Fund

appropriations to the Tourism Fund.

FOOTNOTES

!/ General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency

Operating Budget Wine Promotion

The Baseline includes $7,235,1o0 and 28 FTE Positions

from the General Fund in FY 2022 for the operating
budget. These amounts are unchanged from FY 202t.

Arizona Promotion

The Baseline includes S1,000,000 from the General Fund

in FY 2022 for Arizona Promotion funding. This amount is

unchanged from FY 2O2t.

Monies in this line item are used to fund the marketing,
advertisement, and promotion of the tourism industry
and tourism efforts in the state.

The Baseline includes $100,000 from the General Fund in

FY 2022 for Wine Promotion funding. This amount is

unchanged from FY 2021.

Monies in this line item will fund the marketing and
promotion of the Arizona wine industry.

Other lssues

Funding Sources

The Office of Tourism receives funding from 3 primary

sources: 1) a General Fund appropriation;2) a transfer
from AZSTA, generated from partial allocations of a bed

tax and car rental tax in Maricopa County (A.R.S. 5 5-835),

to fund Maricopa County tourism promotion; and 3) a
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portion of tribal gaming contributions (A.R.S. 5 5-601.02)
to fund statewide tourism promotion.

ln FY 2019, the most recent year not impacted by the
COVID-19 pandemic, AOT's overall funding amount
totaled 523,183,500. From FY 2019 to FY 2020, AOT's
funding level increased by 6.6% lo 524,727 ,L00, despite
FY 2020 fourth quarter revenue decreasing as a result of
the pandemic. The agency projects overall FY 2021,

funding to be S17,011,300, representing a (31)% decrease
from the previous year. AOT projects overall funding to
increase to a level of $2!,757,600 in FY 2022, representing
a 28o/o increase from FY 2021 but still below pre-pandemic
revenue levels. However, economic indicators from the
first quarter of FY 202t show better recovery than initially
anticipated, suggesting the overall impact of COVID-19 on
tourism revenues inFY 2021may be overstated. (See

Table 2 for odditional details on ogency revenue. See the
Covid-19 Pondemic norrotive in the Other lssues section

for additional detoils on the effects of the pandemic.)

Special Sporting Event Promotion

A.R.S. 5 41-2308 appropriates S1,500,000 annually to the
State Treasurer for distribution to the Office of Tourism
related to the promotion and marketing of a special
sporting event hosted in Arizona. This appropriation is in
effect from FY 2022 to FY 2051. (Please see the Stote
Treasurer norrotive for the display of the Speciol Sporting
Eve nt Pro motio n o ppro priotion.)

COV I D-Re late d Spe ndi ng

As part ofthe state response to COVID-19, the Executive
has allocated 57,000,000 to support the hospitality and
tourism industry. This amount consists of 56,000,000
from the federal Coronavirus Relief Fund (CRF) and

51,000,000 from the state-funded Crisis Contingency and
Safety Net Fund (CCSNF).

AOT will receive a total of 54,000,000 from the CRF as

part of the Executive's hospitality and tourism allocation.
of that amount, 53,000,000 will be used to develop a

promotional plan for travel, hotel and restaurant activity,
and destination visiting. The remaining $1,000,000 will be

used to strengthen AOT's domestic marketing campaigns.

The Arizona Commerce Authority will receive a total of
52,000,000 from the CRF as part of the hospitality and
tourism allocation. The final 51,000,000 will be provided
from the state-funded CCSNF and distributed to local
Arizona chambers of commerce for programs designed to
accelerate local economic recovery. (See the Arizono
Commerce Authority narrotive for additional detoils. See

the COVID-Related Spending Summory ot the front of this
book for more information).

ln addition to the funding from the CCSNF and CRF, AOT

will provide 5200,000 from the agency's operating budget
to further support the restaurant industry. Of the
$200,000 amount, S100,000 will be allocated to the
Arizona Lodging and Tourism Association to expand its
AZSAFE+CLEAN Certification program, which helps
restaurants and hotels strengthen sanitation and
mitigation practices. The remaining S100,000 will be

allocated to the Arizona Restaurant Association to provide
consultation to dining establishments interested in

expanding their premises to increase physical distancing
efforts and maximize seating capacity during the
pandemic.

Auditor General Report

The Arizona Sports and Tourism Authority (AZSTA) was

established as a result of voter-approved Proposition 302

in November 2000. AZSTA is responsible for the
ownership and operation of State Farm Stadium in

Glendale, in addition to overseeing the statutory
distribution of revenues generated by Proposition 302.

These monies are used to fund tourism promotion in

Maricopa County, maintenance of Cactus League and

spring training facilities, and Youth and Amateur Sports
programs. Pursuant to Proposition 302, monies

designated to promote tourism in Maricopa Country are

distributed by AZSTA to AoT. (Pleose see Funding Sources

se cti o n fo r a d d itio no I i nfo rmotio n. )

ln November 2020, the Auditor General published an

AZSTA performance audit review that included
recommendations for improvements to AZSTA's statutory
revenue distribution and its facility oversight practices.

The audit also provided projections on AZSTA's FY 2021
revenue collection and the additional use of the cash

balance in AZSTA's operational account due to a reduction
in tourism revenues related to the COVID-19 pandemic.

The Auditor General made the following findings:

o From FY 2015 to FY 2020, AZSTA at times distributed
revenues inconsistent with statute, resulting in Youth
and Amateur Sports receiving $1,092,673 above its
statutory distribution and other recipients receiving
less than statutorily directed. AZSTA has since
corrected this error.

o A key facility oversight practice relating to State Farm

Stadium was discontinued and previous oversight
efforts were not properly documented.

o From FY 2015 to FY 2020, AZSTA did not collect
enough revenue to fulfill all of its monthly statutory
distribution requirements.
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. Data from the first quarter of FY 202t shows a (33)%

decrease in operating revenue collections compared to
the first quarter of FY 2020. As a result, AZSTA

projects using approximately s13,300,000 of the

S29,000,000 cash balance in its operational account
during the remainder of FY 2021 due to decreased

tourism revenue related to the COVID-19 pandemic.
(See Table l for AZSTA additional details on AZSTA

' revenue,)

The audit recommended that AZSTA take additional
measures to ensure that it accurately distributes revenue
according to statutory requirements as well as fully
implement and document existing Stadium oversight
practices. The Auditor General believes these

recommendations can be implemented with AZSTA's

existing resources. AZSTA agreed to the auditor's
recommendations.

Table 1

AZSTA Operating Revenues
($ in millions)
FY 2019 FY 2020 FY 21 Est.

Tourism-related S:q.g 5SZ.Z 524.3
Facility-related 25.2 24.2 r3.t

Total 550.1 $s6.4 537.4

Source: November 2020 Auditor General AZSTA Performance
Audit

Table 2

Office of Tourism Revenues J

Sources of Funding

General Fund Appropriation
o General Fund appropriation to be used administering

the Office of Tourism and promoting tourism

Sports and Tourism Authoritv
r Partial allocation of L% of bed tax and

3.25% car rental tax (Prop. 302 - 2000)

Tribal Gamins
o 8% of state's share of gaming proceeds, after

distribution to Department of Gaming lProp.2O2 - 2002)
Total

Fund FY 2020 FY 2O2L FY 2022

General Fund S8,214,000 $8,335,100 $8,335,100

Tourism Fund 9,498,000 4,652,8002/ 9,329,40021

Tburism Fund 7,015,100 4,023,4002/ 4,093,r00u

52L,7s7,600524,727,100 $17,0u,300

V Thenumbersdisplayedrepresentrevenuestotheagencyandmaynotcorresponddirectlytotheagencies'actual
expenditure or appropriation amounts.

2/ fhe Sports and Tourism Authority amounts and the Tribal Gaming amounts for FY 2021and FY 2022 are estimates provided by the

Office of Tourism in Se ber 2020 and not ca re the full im of the COVID-19 mtc on revenues.

SUMMARY OF FUNDS

IGA and ISA Fund (GMA2500/A.R.S. 5 35-L42) Non-Appropriated

Source of Revenuei Various intergovernmental and interagency service agreements.

Purpose of Fund: Clearing account for monies expended under lntergovernmental Agreements (lGA) and lntergovernmental Service

Agreements (lSA).

Funds Expended 221,600 0

Year-End Fund Balance 728,400 728,400

Tourism Fund (TOA2236/A.R.S. S 41-2306) Non-Appropriated

Source of Revenue: The Tourism Fund receives a transfer from the Arizona Sports and Tourism Authority (AZSTA) to be used for tourism
promotioninMaricopaCounty. Thistransferisbasedonapartial allocationotal%increaseinthebedtaxanda3.25%increaseinthe
carrentaltax. Thistransferincreaseseachyearby5%. Thefundalsoreceivesaportionoftribal gamingcontributions,pursuantto
Proposition2O2from2002. Finally,A.R.S.S41.-23}6allowstheTourismFundtoreceiveGeneral Fundappropriations. A,R.S.54I-23O8
provides for an annual General Fund appropriation of S1,500,000 to the State Treasurer to deposit into the Tourism Fund beginning in FY

2022 through FY 2051, The funding will be used to promote auto racing sporting events in Arizona.

Purpose of Fund: To payfor all costs associated with Office of Tourism activities. General Fund appropriation expenditures are not

displayed to avoid double counting of appropriations.

Funds Expended 16,587,800 8,776,100

Year-End Fund Balance 3,894,100 3,894,100

FY 2020
Actual

FY 2021
Estimate
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tY 2020
ACTUAL

FY 2021
ESTIMATE

FY 2022
BASELI NE

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - ln State
Travel - Out of State

Other Operating Expenditures

Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS
Attorney General Legal Services

Authorized Third Parties

Consolidated State Motor Vehicle Fleet

Driver Safety and Livestock Control

Highway Damage Recovery Account
Highway Maintenance

Preventive Su rface Treatments
Vehicle Replacement

Vehicles and Heavy Equipment Maintenance

AGENCY TOTAL

7,02 7,r00
191,150,900 211,853,000 211,853,000

3,577,700 3,623,700 3,623,700 zJ

1,988,400 2,088,400 2,088,400

o o 7,o4t,ooo3/

556,600 800,000 800,000

8,000,000 8,000,000 8,000,000

ttg,662,7}O 745,2rr,300 L45,2LL3OO a'J

26,922,600 36,142,000 36,142,000

!2,652,000 L5,300,000 15,3OO,OOO 0/

17 ,504,200 19 ,L67 ,800 19,L67 ,800
382,015,100 442,186,200 442,L86,2O07J-U/A

4,554.0 4,554.0 4,554.01l

97,936,100
44,436,300
r0,796,700

649,400
175,800

31,724,900
5,437,700

LLs,562,700
53,975,200

8,834,700
575,500
175,2OO

25,702,600

t15,562,700
53,975,200
8,834,700

575,500
t75,2OO

25,702,600
7,027,100

FUND SOURCES

Other Appropriated Funds

Air Quality Fund

Highway Damage Recovery Account

Highway User Revenue Fund

lgnition lnterlock Device Fund

Motor Vehicle Liability lnsurance Enforcement Fund

Motor Vehicle Pool Consolidation Fund

Safety Enforcement and Transportation lnfrastructure
Fund - Department of Transportation Subaccount

State Aviation Fund

State Highway Fund

Transportation Department Equipment Fund

Vehicle lnspection and Certificate of Title Enforcement
Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds

Federal Funds

TOTAL - ALL SOURCES

281,000
8,000,000

540,600
315,100

2,038,200
0

755,000

1,786,000

349,306,300
17,504,200
1,488,700

326,000
9,000,000

679,900
332,800

L,781,800

0

896,000

2,064,800
406,793,900
t9,r67,800
2,143,200

326,000
g,oo0,00o

679,900
332,800

1,78L,800

7,04r,000
895,000

2,064,800
406,793,900

19,167,800

2,r43,200

382,015,100 442,L86.200 449,227,200

382,01s,100 442,186,2O0 449,227,2O0

22,795,r00
70,604,200

34,403,300
29,2t8,000

22,795,r00
73,481,300

445,636,400 538,462,600 542,626,500

AGENCY DESCRIPTION - The Department of Transportation has jurisdiction over state roads, state airports, and the
registration of motor vehicles and aircraft.

FOOTNOTES

Ll lncludes t,t52 OF FTE Positions funded from Special Line ltems in FY 2022.

U All expenditures made by the department of transportation for attorney general legal services shall be funded only from

the attorney general legal services line item. Monies in the operating lump sum appropriation or other line items
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intended for this purpose shall be transferred to the attorney general legal services line item before expenditure.
(General Appropriation Act footnote)

3J Thelegislatureintendsthatthedepartmentnotreplacevehiclesuntil theyhaveanaverageof80,000milesormore, On
or before August 1,202!, the department shall submit a report to the joint legislative budget committee on the criteria
used and maintenance savings achieved from replacing vehicles in the prior fiscal year. (General Appropriation Act
footnote) Footnote previously in the Arizona Department of Administration.

A Of the total amount appropriated ,5L45,2!!,300 in fiscal year 202!-2022 for highway maintenance is exempt from the
provisions ofsection 35-190, Arizona Revised Statutes, relating to lapsing ofappropriations, except that all unexpended
and unencumbered monies of the appropriation revert to their fund of origin, either the state highway fund established
by section 28-6991, Arizona Revised Statutes, or the safety enforcement and transportation infrastructure fund -
department of transportation subaccount established by section 28-6547, Arizona Revised Statutes, on August 3t,2022.
(General Appropriation Act footnote)

5/ ln accordance with section 35-142.01, Arizona Revised Statutes, reimbursements for monies expended from the highway
maintenance line item may not be credited to the account out of which the expenditure was incurred. The department
shall deposit all reimbursements for monies expended from the highway maintenance line item in the highway damage
recovery account established by section 28-6994, Arizona Revised Statutes. (General Appropriation Act footnote)

9J Expenditures made by the department of transportation for vehicle and heavy equipment replacement shall be funded
only from the vehicle replacement line item, Monies in the operating lump sum appropriation or other line items
intended for this purpose shall be transferred to the vehicle replacement line item before expenditure. (General
Appropriation Act footnote)

!y' The legislature intend+that the department ef transpertatien net inelude any administrative everhead expenditures in

7l Of the total amount appropriated, the department of transportation shall pay S15,981,300 in fiscal year 202I-2022from
all funds to the department of administration for its risk management payment. (General Appropriation Act footnote)

U The department shall submit an annual report to the joint legislative budget committee on progress in improving motor
vehicle division wait times and vehicle registration renewal by mail turnaround times in a format similar to prior years,
The report is due on or before July 31, 2022for fiscal year 2021-2022, (General Appropriation Act footnote)

9J On or before February L,2022, the Arizona Strategic Enterprise Technology Office shall submit, on behalf of the
department of transportation, an annual progress report to the joint legislative budget committee staff. The annual
report shall provide updated plans for spending the department-dedicated portion of the authorized third-party
electronic service partner's fee retention on the motor vehicle modernization project in fiscal year 202'1,-2022, including
any amounts for stabilization, maintenance, ongoing operations, support and enhancements for the motor vehicle
modernization solution, maintenance of legacy mainframe processing and support capability, and other system projects
outside the scope of the motor vehicle modernization project. (Genera I Appropriation Act footnote modified f rom FY

2021 language)

lql NEW Before the department may spend any monies in excess of $1,000,000 to enhance the motor vehicle
modernization system, the Arizona strategic enterprise technology office shall submit, on behalf of the department of
transportation,anexpenditureplantothejointlegislativebudgetcommitteeforreview. Theexpenditureplanshall
include the project cost, deliverables, timeline for completion and method of procurement consistent with the
department's prior reports for its appropriation from the automation projects fund pursuant to section 4t-714, Arizona
Revised Statutes. (General Appropriation Act footnote)

tt/ OnorbeforeAugust!,202t,thedepartmentshall reporttothedirectorofthejointlegislativebudgetcommitteethe
state'sshareoffeesretainedbytheserviceArizonavendorinthepriorfiscal year. Thereportshall alsoincludethe
amount spent by the service Arizona vendor on behalf of this state in the prior fiscal year, as well as a list of the projects
funded with those monies. (General Appropriation Act footnote)

Ql General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency.

Operating Budget

The Baseline includes S211,853,000 and 3,402 FTE

Positions in FY 2022 for the operating budget. These
amounts consist of:

Motor Vehicle Liability lnsurance
Enforcement Fund

Safety Enforcement and Transportation
lnfrastructure Fund - Department of
Transportation Subaccount

State Aviation Fund

State Highway Fund

Vehicle lnspection and Certificate of
Title Enforcement Fund

L,679,600

336,000

2,064,800
204,587,300

2,052,800Air Quality Fund

Highway User Revenue Fund
lgnition lnterlock Device Fund

FY 2022

s326,000
473,700
332,800
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Highway User Revenue Fund

Motor Vehicle Liability lnsurance
Enforcement Fund

State Highway Fund

Vehicle lnspection and Certificate of
Title Enforcement Fund

These amounts are unchanged from FY 2O2t

Attorney Generol Legal Services

The Baseline includes 53,623,700 from the State Highway

Fund in FY 2022 for Attorney General Legal Services. This

amount is unchanged from FY 2021.

This line item funds the department's interagency services

agreement with the Attorney General for costs of
providing legal services to the department, such as

litigating cases, reviewing legal documents and proposed

administrative rules, and issuing legal opinions.

Authorized Third Pdnies

The Baseline includes 52,088,400 and 20 FTE Positions in

FY 2022 for Authorized Third Parties. These amounts
consist of:

consolidated state Motor vehicle Fleet

The Baseline includes 57,041,000 from the Motor Vehicle

Pool Consolidation Fund in FY 2022 for a new

Consolidated State Motor Vehicle Fleet line item. FY 2022

adjustments are as follows:

Fleet Consolidation Line ltem
The Baseline includes an increase of 57,041,000 from the
Motor Vehicle Pool Consolidation Fund in FY 2022for a

new Consolidated State Motor Vehicle Fleet line item.

The line item funds the provision and oversight of daily
and long-term vehicle rentals to state agencies that do

not operate their own vehicle fleets. (Formore detail see

Stote Motor Vehicle Fleet Consolidation in the Other lssues

section.)

Driver Safety and Livestock Control

The Baseline includes 5800,000 from the State Highway

Fund in tY 2022 for Driver Safety and Livestock Control.
This amount is unchanged from FY 2021.

This line item funds the annual maintenance and repair of
statewide cattle guard grills. To prevent livestock

movement from harming drivers and bicyclists, ADOT has

installed over 12,800 cattle guard grills across the state.
The grills are designed to discourage livestock passage

while not impeding road users.

Highway Ddmdge Recovery Account

The Baseline includes 58,000,000 from the Highway

Damage Recovery Account in FY 2022 for the Highway

Damage Recovery Account. This amount is unchanged

from FY 2021.

This line item funds the maintenance of the state highway

system beyond that which is provided by the Highway

Maintenance line item. The Highway Damage Recovery

Account collects all monies received as reimbursements
for highway damage caused by liable third parties; those
monies are used for highway maintenance that would

otherwise have been deferred.

Highway Maintenance

The Baseline includes S145,211,300 and 932 FTE Positions

in FY 2022 for Highway Maintenance. These amounts
consist of:

206,2O0
102,200

1,689,600
90,400

These amounts are unchanged from FY 2021

This line item funds the oversight of authorized third-
parties (ATPs), which can include training and educating
ATPs, reviewing ATP transactions for accuracy, and

evaluating ATP applications. ATPs offer services for
vehicle titles, registrations, and driver licenses, either
through 160 brick-and-mortar locations or through the
online ServiceArizona portal.

While this line item funds oversight of the department's
ATP program, it is not representative of the program's full
cost to the state. Pursuant to statute, ATPs retain a

portion of each fee for its transactions, resulting in
revenue deductions that otherwise would have been

deposited into the Highway User Revenue Fund (HURF)

and State Highway Fund (SHF). Credit card processing

fees are also withheld from HURF as required by statute.
ln FY 2O2O, ATPs retained 521,971,000 in fees that
otherwise would have been deposited to HURF and

S28,633,000 in fees that otherwise would have been

deposited to SHF. (Please see Toble 6 in the ADOT Copital
Outlay section for more detoil.)
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Safety Enforcement and Transportation
lnfrastructure Fund - Department of
Transportation Subaccount

State Highway Fund

These amounts are unchanged from FY 2021.

This line item funds the maintenance of the state highway
system, including pavements, bridges, landscaping,
drainage, signals, lights, fences, signs, striping, and snow
removal. The monies also fund the freeway management
system and the traffic operations center.

ln addition to the 5145,211,300 included for Highway

Maintenance, the Proposition 400 Maricopa County half-
cent sales tax extension makes another $13,374,000
available in FY 2022 for landscape maintenance, trash
pick-up, sweeping, and litter education from the non-

appropriated Maricopa Regional Area Road Fund.

P rev e ntiv e Su rfa ce T re atme nts

The Baseline includes S36,142,000 from the State

Highway Fund in FY 2022 for Preventive Surface
Treatments. This amount is unchanged from FY 2021.

This line item funds the proactive treatment of road

surfaces to maintain the useful life of roads and avoid
more expensive surface replacement /repair costs. The

treatments consist of fog seals, or spraying liquid asphalt,

and chip seals, or laying down gravel layers.

ln addition to the S36,142,000 included for Preventive

Surface Treatments, ADOT has s16,000,000 in Federal

Funds available for treatments.

Vehicle Replacement

The Baseline includes S15,300,000 from the State
Highway Fund in FY 2022 for Vehicle Replacement. This

amount is unchanged fromFY 2021.

This line item funds the financing of replacements for the
department's Vehicle and Heavy Equipment fleet through
5-year third-party lease agreements. A General

Appropriation Act footnote requires vehicle and heavy

equipment replacement to be funded only from this line

item.

ln addition to the amount in this line item, of the

S56,600,000 in the state's Volkswagen Settlement
monies, ADOT will use S12,523,500 to finance purchases

of efficient diesel fuel vehicles over a multi-year period.

Through FY 2020, ADOT has expended S12,480,100 of
these funds.

560,000 Vehicles dnd Heavy Equipment Maintenonce

144,651,300
The Baseline includes S19,167,800 and 200 FTE Positions

from the Transportation Department Equipment Fund in

FY 2022 for Vehicles and Heavy Equipment. These

amounts are unchanged from FY 202t.

This line item funds the maintenance and repair of the
department's vehicle and equipment fleet.

Other lssues

State Motor Vehicle Fleet Consolidation

The FY 2020 Budget Procedures Budget Reconciliation Bill

(BRB) established the appropriated Motor Vehicle Pool

Consolidation Fund consisting of monies transferred to
the fund from the Motor Vehicle Pool Revolving Fund.

The fund may be used only for reimbursing the
department for costs related to implementing an

intergovernmental agreement with the Arizona

Department of Administration (ADOA) to operate the
state motor vehicle fleet. The FY 2020 Budget Procedures

BRB also required ADOA and ADOT to submit a report to
the JLBC on the transitioning of the operation of the state
motor vehicle fleet and identify suggested legislative

changes necessary to fully implement the transition.

ln their report submitted on October 6,2020, ADOA and

ADOT reported on the suggested legislative changes

required to fully implement the transition of the state
fleet operations from ADOA to ADOT. The agencies

recommended that 4 statutes be repealed and redrafted
and 3 additional statutes be conformed. The report,
however, did not comment on any progress the agencies

had made transitioning the operations.

The FY 2021 Budget Procedures BRB includes a provision

that delays the effective date of the Motor Vehicle Pool

Consolidation Fund to July t,2021. Although the transfer
has yet to occur, ADOT and ADOA are currently operating
under an intergovernmental agreement under which
ADOA collects revenues from agencies in the fleet and

sends the collections to ADOT to manage the fleet.

The ADOA motor vehicle fleet consists of both a long-term
"extended dispatch" and a daily rental system operated
under a third-party vehicle rental company. Vehicles

included in the extended dispatch system include vehicles

that agencies lease from ADOA for their own long-term
agency use. The extended dispatch includes the following
agencies: Auditor General, ADOA Facilities Management,
the Judiciary, Department of Education, Arizona

Department of Agriculture, Department of Environmental
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Quality, State Mine lnspector, Arizona State Parks Board,
and the School Facilities Board, The extended dispatch
fleet of vehicles are being transferred to ADOT. The fleet
does not include vehicles at the Department of Child

Safety, State Department of Corrections, Department of
Economic Security, Department of Public Safety, or ADOT,

all of which operate their own fleets. The daily rental
system is available to all state agencies and is typically
used by those with occasional transportation needs. The

operation of the daily rental system is also being
transferred to ADOT.

ADOT has expressed some concerns with the current
operation of the state motor fleet. Some of these
concerns include but are not limited to: vehicles not being

replaced on time, recent purchase prices of new vehicles,

and vehicles not receiving adequate maintenance. The

foremost issue concerns current rates, which ADOT claims

are not covering the full cost of operations.

The state motor vehicle fleet is currently funded from the
Motor Vehicle Pool Revolving Fund, which received an FY

2021 appropriation of S10,199,700. However, from FY

2015 to FY 2020, expenditures from the fund have ranged

from approximately $5,675,100 to 57,041,000.
Recognizing the variation between the appropriation level

and the expenditure level over the past several fiscal
years, the JLBC Staff suggests the Legislature consider
using the FY 2020 Motor Vehicle Pool Revolving Fund

actual expenditures of S7,041,000 as the FY 2022

appropriation as reflected in the Baseline.

The Baseline also continues a prior modified ADOA

footnote which would require ADOT to submit a report to
JLBC on the criteria used and maintenance savings

achieved from replacing vehicles that have an average of
80,000 miles or more in the prior fiscal year. For

reference, in FY 2020, ADOA replaced 66 vehicles from
the extended dispatch with an average of 168,655 miles.

This footnote may be reconsidered pending submission of
the report.

MvM Project Status

The Motor Vehicle Modernization (MvM) Project is a

custom software development project designed to
enhance ADOT's Motor Vehicle Division operations. The

project is funded through an agreement between ADOT

and the ServiceArizona vendor, where the vendor retains
a portion of each transaction fee, keeps roughly half of
the retention for its own compensation and deposits the
remaining half into an account to be spent on the MvM
project at ADOT's discretion.

ln February 2020, ADOT informed the lnformation
Technology Authorization Committee that the
department planned to increase the project budget from

S57,632,900 to S63,108,000 to add driver's license

security measures. At its April 2020 meeting, the JLBC

favorably reviewed ADOT's progress report on the project

and included in that review a provision requiring ADOT to
report on its estimates for lT project resources by July 31,

2021. By the completion of the project in June 2020,

562,8!2,Lo0 had been spent on the project out of the

563,108,000 budget.

The project was officially completed on June 30,2020. A

significant feature of the upgrade is the implementation
of a new vehicle registration portal, AZ MVD Now, which
ADOT plans to account for most vehicle registration
transactions. The modified agreement also alters the
compensation structure to account for the new retention
earned from AZ MVD Now fees. Upon conclusion of the
modified agreement on December 3t,2021, ADOT will
enter into a new agreement. ADOT has stated they plan

to continue improvements and enhancements to the
MvM project beyond June 2020 using the ServiceArizona

fee retention, however no additional expenditures are

currently anticipated for the project. The ServiceArizona

fee retention will also be used for maintenance,

operations and support expenses of AZ MVD Now.

The Baseline includes a footnote which would require
ASET, on behalf of ADOT, to submit an annual progress

report to the JLBC Staff. The Baseline also includes a new

footnote which would require ASET, on behalf of ADOT, to
submit an expenditure plan to JLBC for review on any

enhancement to the MvM project in excess of $1,000,000.

Reol lD Extension

Laws 2015, Chapter 294 required ADOT to comply with
federal driver license standards in the REAL lD Act of
2005. Absent this legislative action, Arizona driver
licenses would have no longer been accepted at federally-
regulated facilities, such as airports and federal buildings.

By issuing Arizonans a voluntary travel lD that will be

available as both a driver license and identification card,

the new federal documentation requirements will be met.

To facilitate Arizona's compliance with federal law while
ADOT develops the new travel lDs, the U.S, Department of
Homeland Security granted Arizona an extension and will

accept existing Arizona driver licenses until September 30,

2021.

COVI D-Re ldted Spe ndi ng

As part ofthe state response to COVID-19, the Executive

has allocated monies for state agency-related programs.
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As of October 2020, the Executive's spending plan

included 540,000,000 from Federal Funds for installation
of broadband infrastructure along l-17 between Sunset
Point and Flagstaff and along l-19 between Tucson and

Nogales.

ln addition to COVID-related spending, the Executive has

allocated monies from the federal Coronavirus Relief Fund

to reimburse state agencies for public health and public

safety expenditures. ln FY 2020, ADOT was reimbursed
for 56,140,000 in non-General Fund spending. Of this
amount, approximately $5,277,900 is from the State

Highway Fund and HURF. As a result, these fund balances

are higher than they otherwise would have been. The

higher fund balances of the State Highway Fund and HURF

will not be transferred to the General Fund. While the
remaining savings could potentially be transferred to the
General Fund in FY 2021, the Baseline does not include
these transfers as part of its overall revenue estimate
pending further legislative consideration.

(Pleose see the COVID-Reloted Spending Summory ot the

front of this book for more informationl.

SpeciolPlates

For more informotion, pleose see the Speciol License

Plotes progrom summory on the JLBC website.

SUMMARY OF FUNDS

Abandoned Vehicle Administration Fund (DTA2150/A.R.S. 5 2S-4S04) Non-Appropriated

Source of Revenue: Abandoned vehicle fees, of which the amounts are determined by the ADOT Director. Currently, for vehicles on

private or local land, the owner pays a fee of $500 and for vehicles abandoned on state or federal land, the owner pays a fee of 5600,

Purpose of Fund: The fund partially reimburses towing companies for abandoned vehicle removal. Chapter 249 modified the

reimbursement to the towing company from a flat S100 for fees from vehicles abandoned on state or federal land to a 20%

reimbursementregardlessof location. Afterthatdisbursement,tostatutorilydistributeremainingfeerevenuestotheStateHighway
Fund and General Fund, with a 90/70 split, respectively, for fees from vehicles abandoned on private or local land and a 60/a0 split for
fees from vehicles abandoned on state or federal land.

Funds Expended 670,500 761,700

Year-End Fund Balance 250,700 376,800

Appropriated

FY 2020
Actual

FY 2O2L

Estimate

Air Quality Fund (DTA222614.R.S. 5 49-551)

Source of Revenue: An annual $1.50 air quality fee collected for each vehicle at the time of registration

Purpose of Fund: lmplementation of programs that reduce emissions and improve air quality.

Funds Expended

Year-End Fund Balance

281,000

66,400

326,000

29,700

Arizona Highways Magazine Fund (DTA2031-/A.R.S. S 28-7315) Non-Appropriated

Source of Revenue: Sales of subscriptions, maps, pamphlets, and other materials, Arizona Highways special plate donations, and interest

earnings. Thefundcanalsoconsistof moniesappropriatedbytheLegislaturefromthestateHighwayFund,nottoexceed5500,000
annually. There are no current appropriations

Purposeof Fund:Forproductionandsalesofsubscriptions,maps,pamphlets,etc. Remainingbalancesinthisrevolvingfundattheendof
a fiscal year shall not revert to the State General or State Highway Fund and expenditures are exempt from statutory allotment provisions.

Funds Expended 4,452,400 4,823,800

Year-End Fund Balance 4,048,900 4,034,300

Cash Deposits Fund Pf A2266/A.R.S. 5 28-363) Non-Appropriated

Source of Revenue: Deposits from individuals either bidding at auction on department property or renting department property,

Purpose of Fund: To hold deposits from individuals bidding on excess land and property for sale at auction, which are either applied

againsttheirpurchasepriceorarereturnedtotheindividual iftheirbidisunsuccessful. Also,toholddepositsfromindividualswhorent
department property. Their money is either refunded at the end of their tenancy or is used to offset repairs, if needed.

Funds Expended 0 0

Year-End Fund Balance 822,000 100
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SUMMARY OF FUNDS

Coronavirus Relief Fund (DTA2975/A.R.S. S 35-142) Non-Appropriated

Source of Revenue: Monies received by the state from the federal COVID-19 response legislation. Arizona received 51.86 billion from the
Coronavirus Relief Fund established by the Coronavirus Aid, Relief, and Economic Security (CARES) Act based on the state's share of the
popu lation.

Purpose of Fund: Monies are allocated by the Governor to supplement costs of the state's COVID-19 response, including necessary

expenditures incurred by the state due to the public health emergency from March t,2020 to December 30,2020.
Funds Expended 6,140,000 2,877,100

Year-End Fund Balance 0 0

Economic Strength Project Fund (DTA2244IA.R.S. I28-7282) Non-Appropriated

Source of Revenue: The fund receives 51,000,000 each June 15 from the Highway User Revenue Fund and interest from investment of
inactive balances.

Purpose of Fund: For "economic strength" highway projects recommended by the Arizona Commerce Authority and a pproved by the
StateTransportation Board, These are projectsthatwill retain or increase a significant numberof jobs, lead to significantcapital
investment,ormakeasignificantcontributiontotheeconomyofthisstateorwithinalocalauthority. MoniesremainingintheEconomic
Strength Project Fund at the end of a fiscal year do not revert to the General Fund. Figures exclude expenditures for capital highway

construction projects. (See the ADOT Capital Outlay Budget section for capital expenditures not shown here.)

FY 2020
Actual

FY 202t
Estimate

Federal Grants (DTA2097 /A.R.S. 5 28-363)

00
3,376,400 3,431,300

Non-Appropriated

Source of Revenue: Federal grants not part of the federal highway aid program.

Purpose of Fund: For federal programs not part of the federal aid highway program including assistance to elderly and handicapped; rural
public transit; technical studies; rail planning and rehabilitation; other planning; highway statistical reporting; fatal accident reporting;

safety; commercial driver's license; library updates; and fuel tax evasion. (See the ADOT Capital Outlay Budget section forcapital
expenditures not shown here.)

Funds Expended 23,078,000 70,604,200

Year-End Fund Balance 356,300 356,300

Funds Expended

Year-End Fund Balance

Highway Damage Recovery Account (DTA2044/A.R.S. 5 28-6994)

Source of Revenue: Reimbursements for highway damage repair expenses paid by liable third parties,

Purpose of Fund: For maintenance of state highways.

Funds Expended

Year-End Fund Balance

9,000,000

1,045,100

Appropriated

8,000,000
(1,803,200)

Highway Expansion and Extension Loan Program Fund (DTA24I-7IA.R.S. 528-7674) Non-Appropriated

Source of Revenue: The fund consists of monies appropriated by the Legislature; monies received from the federal government, state

agencies, political subdivisions and lndian tribes; interes| and public or private gifts, grants or donations.

Purpose of Fund: To create a state infrastructure bank under the Federal State lnfrastructure Bank Act to provide financial assistance to
politicalsubdivisions, lndiantribesandstateagenciesforeligibletransportationprojects. ThefundmakesloanstoADOT,cities,andother
entitiestoacceleratehighwayconstructionprojects, Theloansarerepaidfromfutureprogrammedfundsforthoseprojects. Thefund
maybeusedtopaycoststoadministerthefundandshall paycostsofanannual financial auditofthefund. lnthepast,thefundhasbeen
used for local highway construction.

Funds Expended 0 0

Year-End Fund Balance I,2I7,900 1,225,800
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SUMMARY OF FUNDS

Highway User Revenue Fund (DTA3113/A.R.S. 5 23-6533) Appropriated

Source of Revenue: Transportation-related licenses, taxes, fees, penalties and interest such as the motor vehicle fuel tax, vehicle license

tax, vehicle registration, driver's license, interest earnings, and others.

Purpose of Fund: For various highway related purposes in the state, including distributions to the State Highway Fund which is the primary

source for the department's operating budget and to political subdivisions for highway purposes. Figures exclude expenditures for capital

highway construction projects.

Funds Expended 540,600 679,900

Year-End Fund Balance 93,780,000 97,633,100

IGA and ISA Fund (DTA2500/A.R.S. 5 35-142) Non-Appropriated

Source of Revenue: Monies received through intergovernmental and interagency service agreements,

Purpose of Fund: To execute intergovernmental and interagency service agreements. Primarily for ISA with DEQ for administration of
UndergroundStorageTankfunds. BeginninginFY2019,thedepartmentusesthefundforitsequipmentservicesinteragencyagreements,
whichwerepreviouslyfundedthroughanon-appropriatedportionoftheTransportationDepartmentEquipmentFund. lnthepast,the
fund has received monies from the Volkswagen Settlement to purchase efficient diesel fuel vehicles.

Funds Expended 12,869,100 L2,291,600

Year-End Fund Balance 887,300 835,700

lgnition lnterlock Device Fund (DTA220S/A.R.S. 5 28-1469) Appropriated

Source of Revenue: An ignition interlock installation fee charged by service providers and then remitted to ADOT,

Purpose of Fund: To administer ADOT's lgnition lnterlock Device program, including establishing compliance measures, audits and

investigating complaints related to devices and providers.

Funds Expended 315,L00 332,800

Year-End Fund Balance 108,400 60,700

Local Agency Deposits Fund (DTA370UA.R.S. 5 23-363) Non-Appropriated

Source of Revenue: Monies received from localjurisdictions.

Purpose of Fund: To payfor locally sponsored secondary road construction projects. Any money left afterthe project is closed out is

returned to the local entity. Figures exclude expenditures for capital highway construction projects. (See the ADOT Capital Outlay Budget

section for capital expenditures not shown here.)

Funds Expended 0 0

Year-End Fund Balance 10,912,800 10,004,000

Maricopa Regional Area Road Fund (DTA2029/A.R.S. S 23-6302) Non-Appropriated

Source of Revenue: The fund consists of all transportation excise taxes collected pursuant to A.R.S. S 42-1482 and A.R.S. S 42-1482.01 that
are designated for deposit in the Regional Area Road Fund in Maricopa County, plus proceeds from the sale of bonds, rents, and interest

ea rnings.

Purpose of Fund: For bond related expenses and for the design, purchase of right-of-way or construction of controlled access highways

which are included in the county's regional transportation plan and accepted into the state highway system. Figures exclude expenditures

for capital highway construction projects. (See the ADOT Capital Outlay Budget section for capital expenditures not shown here.)

Funds Expended t2,435,200 300,000

Year-End Fund Balance 455,766,000 249,856,700

Motor Carrier Safety Revolving Fund (DTA2380/A.R.S. S 23-5203) Non-Appropriated

Source of Revenue: The fund consists of monies appropriated by the Legislature; fines; forfeitures; fees and taxes applied to all

manufacturers, shippers, motor carriers and drivers who transport or cause the transportation of hazardous material; and monies

received from private grants or donations.

Purposeof Fund:TocarryouttheprovisionsofA,R.S.Title28,ChapterL4(motorcarriersafety). DPSconductsinvestigations,theMotor
Vehicle Division administers hearings, and the Attorney General enforces civil penalties.

Funds Expended 0 5,000

Year-End Fund Balance 8,100 6,400

FY 2020
Actual

FY 2O2L
Estimate
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SUMMARY OF FUNDS

Motor Vehicle Dealer Enforcement Fund (DTA2609/A.R.S. S 28-4504) Appropriated

Source of Revenue: Civil penalties between S1,000 and 53,000 for licensed and unlicensed motor vehicle dealer violations. Any
unexpended and unencumbered monies in the fund over 5250,000 are deposited to the State Highway Fund.

Purpose of Fund: Established by Laws 2018, Chapter 308, the fund is used to enforce the provisions of A,R.S. Title 28, Chapter 10 (vehicle

dea lers, a utomotive recyclers and tra nsporters).

Funds Expended 0 0

Year-End Fund Balance 216,400 250,000

Motor Vehicle Liability lnsurance Enforcement Fund (DTA2285/A.R.S. S 28-4151) Appropriated

Source of Revenue: Fees received by the department pursuant to A.R.S. Title 28, Chapter 9, Article 4 (mandatory motor vehicle insurance),
such as fees to reinstate drivers' licenses and vehicle registrations canceled due to lack of insurance.

Purpose of Fundr To enforce mandatory motor vehicle liability insurance laws.

Funds Expended 2,038,200 1,781,800

Year-End Fund Balance 7,807,700 7,825,900

Motor Vehicle Pool Consolidation Fund (DTA8888/A.R.S. S 28-414) Appropriated

Source of Revenue: Consisting of monies transferred from the Motor Vehicle Pool Revolving Fund. All previous balances and future
revenue are deposited into this fund effective July t,2O2t.
Purpose of Fund: To reimburse the department for costs related to implementing an intergovernmental agreement with the Department
of Administration to operate the state motor vehicle fleet.
Funds Expended 0 0

Year-End Fund Balance 0 0

Rental Tax and Bond Deposit Fund (DTA3737 /A.R.S. 5 28-371-) Non-Appropriated

Source of Revenue: Cash deposits from motor carrier and use fuel taxpayers, and portions of rent that the department collects.

Purpose of Fund: To hold cash deposits from motor carrier and use fuel taxpayers who choose to make cash deposits instead of providing

suretybondstoguaranteetheirfeepayments. Anymoneyremaininginataxpayer'saccountwouldbereturnedtothetaxpayer. Tohold
the county property tax portion of rent on department properties, which is forwarded to the appropriate county tax office, Also, to hold

the privilege tax portion of rent on the department's commercial properties, which is forwarded to the Department of Revenue.

Funds Expended 0 0

Year-End Fund Balance 483,000 100

Safety Enforcement and Transportation Infrastructure Fund - Department of Appropriated
Tra nsportation su baccou nt ( DTA2 1-08/A. R.S. S 28-65 47 )

Source of Revenue: Fees for commercial vehicle permits collected at southern ports of entry on the border with Mexico and interest
ea rnings.

Purpose of Fund: To enforce vehicle safety requirements by DPS and ADOT, and maintain and construct transportation facilities within 25

miles of the Arizona-Mexico border. To improve vehicle congestion at Mexican border ports of entry, and obtain Federal Funds for Safety
Enforcement and Transportation lnfrastructure Fund (SETIF) purposes. Also to maintain and construct transportation facilities in the
Canada to Mexico (CANAMEX) trucking and trade corridor, which came about as a result of the North American Free Trade Agreement
(NAFTA) between Canada, the United States and Mexico. ln addition, ADOT may provide SETIF monies to the Arizona-Mexico Commission,

ArizonaDepartmentof HomelandSecurity,andAlDAforcertainSET|F-relatedpurposes. Atotal of 55%ofSET|Frevenuesisdepositedinto
the ADOT subaccount and 45% in the DPS subaccount,

Funds Expended 755,000 896,000

Year-End Fund Balance 374,700 564,900

FY 2020

Actual
FY 202t
Estimate
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SUMMARY OF FUNDS

Shared location and Advertising Agreements Expense Fund (DTA2414/A.R.S. 5 28-409) Non-Appropriated

Source of Revenue: The fund consists of monies received from agreements with public and private entities for services located in

department offices or to advertise those entities' goods and services.

Purpose of Fund: To partially offset the department's cost of providing a location or advertising. The fund is exempt from A.R.S. S 35-190,

relating to lapsing of appropriations.

Funds Expended 0 0

Year-End Fund Balance 75,300 75,300

State Aviation Fund (DTA2005/A.R.S. S 2S-S202) Appropriated

Source of Revenue: Flight property tax, aircraft registration fees, license taxes, fuel taxes, the sale of abandoned aircraft, receipts from
airports operated by the department, and interest earnings.

Purpose of Fund: Forthe administration of aviation laws, the operation and maintenance of state-owned airports, and capital projects at
publicly-owned and operated airports of political subdivisions, which includes lndian reservations. Figures exclude expenditures for
capital aviation construction projects.

Funds Expended 1,786,000 2,064,800

Year-End Fund Balance 52,464,600 (17,759,900)

State Highway Fund (DTA2030/A.R.S. S 28-6991) Appropriated

Source of Revenue: Monies distributed from the Highway User Revenue Fund, certain vehicle fees which are deposited directly to the

State Highway Fund, interest earnings, appropriations by the Legislature, and donations.

Purpose of Fund: For the department's operating budget, the acquisition of right-of-way, construction and maintenance of state highways

and roads, and other highway related projects. The expended funds only reflect operating expenses. (Please see the Highway User

Revenue Fund Distribution chart in the ADOT Capital section for non-operating expenditures.)

Funds Expended 349,306,300 406,793,900

Year-End Fund Balance 658,784,100 575,140,L00

Statewide Employee Recognition Gifts/Donations Fund (DTA2449/A.R.S. 5 35-149) Non-Appropriated

Source of Revenue: Gifts and donations from public and private entities.

Purpose of Fund: For employee recognition programs that recognize and award the performance, Achievement, longevity, or major life

event of department employees.

Funds Expended 11,800 13,000

Year-End Fund Balance 18,400 15,900

Statewide Special Plates Fund (DTA2650/A.R.S. 5 35-131) Non-Appropriated

Sourceof Revenue:Adepositof S17of eachS25original andannual renewalofthespecial platefees,andinterestearnings. The

remaining $8 is deposited to the State Highway Fund for special plate administration.

Purpose of Fund: To issue special plates. Up to 10% of annual deposits may be used by ADOT to administer the fund. ADOT is to annually

allocate fund monies, excluding administrative fees, through a statutorily designated entity.

Funds Expended 3,964,300 4,600,000

Year-End Fund Balance 1,784,900 2,02r,700

Transportation Department Equipment Fund (DTA207L/A.R.S.5 23-7006) Appropriated

Source of Revenue: Equipment rental, sale at auction, insurance recoveries, donations, interest earnings, and monies appropriated by the

Legislature (for purchase, repairs and maintenance).

Purpose of Fund: For maintenance, service or repair of equipment and consumable material including administrative expenses.

Funds Expended t7,504,200 19,167,800

Year-End Fund Balance 4,15L,400 3,565,200

FY 2020
Actual

FY 2O2L
Estimate
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SUMMARY OF FUNDS

Vehicle lnspection and Certificate of Title Enforcement Fund (DTA2272/A.R.S. S 28- Appropriated
2072],

Source of Revenue: Fees of $20 and 550 for performing more detailed level 2 and level 3 inspections of vehicle identification numbers,

before issuing restored salvage titles on repaired salvage and similar vehicles.

Purpose of Fund: To defray the cost of investigations involving certificates of title, licensing fraud, registration enforcement and other
enforcementrelatedissues. AportionoftherevenuesaretransferredtoDPSforinvestigationsconcerningautomobiletheft.
Funds Expended I,488,700 2,143,200

Year-End Fund Balance L,233,200 1,308,900

FY 2020
Actual

FY 2021.

Estimate

FY 2022 Boseline 4t6 De pa rtme nt of Tra ns po rtotio n



State Treasurer
tY 2020
ACTUAL

FY 202L
ESTIMATE

FY 2022
BASELIN E

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services

Employee Related Expenditures
Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditures

Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

Justice of the Peace Salaries

Law Enforcement/ Boating Safety Fund Grants

Special Sporting Event Promotion

AGENCY TOTAL

2,292,600
955,500

19,300
7,500

20,000
480,800

35,000

2,282,600
955,500

19,300

7,500
20,000

480,800
35,000

34,4 34.4 34.4

2,212,900
769,r00

L4,200
2,200
2,700

341,000
42,400

3,384,500

r,002,400
2,1g3,goo

0

3,goo,7o0

1,205,100
2,183,800

0

3,goo,7oo

1,205,100

2,183,800

1,500,000 t
6,570,7O0 7,189,600 8,589,600u3/

FUND SOURCES

General Fund

Other Appropriated Funds

Law Enforcement and Boating Safety Fund

State Treasu rer Empowerment Schola rship Accou nt
Fu nd

State Treasurer's Operating Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

1,002,400

2,183,800
304,400

1,548,800

2,183,800
0

3,049,900

2,193,900

0

3,457,0003,080,100 3,457,000

5,568,300 s,540,800 5,640,800

6,570,700

3,600,000

7,189,600

3,600,000

9,699,500

3,600,000Other Non-Appropriated Funds

TOTAL - ALL SOURCES r0,r7o,700 10,789,600 12,289,600

AGENCy DESCRIPTION - The State Treasurer is an elected Constitutional Officer. The primary responsibilities of the office

are to receive and keep custody over all monies belonging to the state that are not required to be kept by another entity, to
pay warrants of the Arizona Department of Administration, and to keep an account of all monies received and disbursed.

The office also invests state monies and operates the Local Government lnvestment Pool (LGIP) for the benefit of
participating units of local government

FOOTNOTES

!/ A.R.S. 5 4t-23O8 annually appropriates $1,500,000 from the General Fund for Special Sporting Event Promotion. Because

this appropriation is in permanent statute, it is not included in the General Appropriation Act.

U General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency.

y On or before June 30, 2022, lhe state treasurer shall report to the joint legislative budget committee staff on the state

treasurer's current fiscal year and estimated next fiscal year expenditures of interest earnings spent pursuant to sections

35-315 and 35-318, Arizona Revised Statutes, for the state treasurer's banking service contract, external investment

management agreement, administrative and information technology costs and any other costs. (General Appropriation

Act footnote)
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Operating Budget

The Baseline includes 53,800,700 and 34.4 FTE Positions in
FY 2022 for the operating budget, These amounts consist
of:

FY 2022
General Fund $343,700
State Treasurer's Operating Fund 3,457,000

These amounts are unchanged from FY 2021

tustice of the Peace Salaries

The Baseline includes $1,205,100 from the General Fund

in FY 2022 for Justice of the Peace (JP) salaries. This
amount is unchanged from FY 2021.

A.R.S. 5 22-1,17 requires the state to pay 19.25% of the
salary for each Justice of the Peace, with the county
paying the remainder. This provision does not apply to
Maricopa County, which pays L00% of its JP costs. A.R.S. 5
22-M also limits the amount that the state can

reimburse to the counties to the amount appropriated.

Justice of the Peace salaries are based on a proportion of
the annual compensation for a Superior Court judge as

determined by the guidelines for Judicial Productivity
Credits (JPCs) outlined in statute. JPCs are calculated
every year and are based on the total and type of cases

that a Justice of the Peace hears and whether or not the
Justice receives clerical help. An annual average JPC total
is compared against the salary ranges in statute to
determine an individual Justice's compensation.

Law Enforcement/Boating Safety Fund Grdnts

The Baseline includes 52,183,800 from the Law Enforcement
and Boating Safety Fund (LEBSF) inFY 2022 for the
administration of the Law Enforcement/Boating Safety
Fund grants. This amount is unchanged from FY 2021.

A.R.S. 5 5-383 requires the State Treasurer to administer
LEBSF monies. However, the allocation determinations
are made by the Arizona Game and Fish Commission. The

Treasurer disburses monies to county law enforcement
agencies in Apache, Coconino, Gila, La Paz, Maricopa,
Mohave, Navajo, and Yuma Counties in accordance with
the distribution formula developed by the Arizona Game

and Fish Commission. The FY 2020 and year-to-date FY

202l allocations are included inToble 1. The distributions
are less than the appropriations due to insufficient
revenues.

Special Sporting Event Promotion

The Baseline includes S1,500,000 from the General Fund

in FY 2022 for Special Sporting Event Promotion funding.
FY 2022 adjustments are as follows:

Begin Multi-Year Appropriation
The Baseline includes an increase of S1,500,000 from the
General Fund in FY 2022 for the new Special Sporting
Event Promotion line item. A,R.S. S 41-2308 annually
appropriates S1,500,000 from the General Fund to the
State Treasurer for distribution to the Office of Tourism if
certain conditions are met. This appropriation is in effect
between FY 2022 and FY 2051 for a total of 545,000,000.

Monies in this line item are used to promote an auto
racing sporting event. The Office of Tourism is required to
provide an annual report on or before October 1 to the
JLBC that includes the amounts and purposes of all

expenditures made from these monies in the previous

fiscal year. Because this authorization is in permanent

statute, the appropriation amount is not included in the
General Appropriation Act,

Prior to the release of any monies, statute required an

eligible auto racing sporting event to spend at least

S100,000,000 on land acquisitions, construction,
improvements, or renovations of their facilities between
ca lenda r y ears 2017 -2020.

ln November 2016, the parent company of Phoenix

lnternational Raceway (PlR), lnternational Speedway

Corporation, announced plans to make S178,000,000 in

renovations to the raceway. PIR was renamed ISM

Raceway in January 2018.

Located in Avondale, ISM Raceway hosts 2 annual NASCAR

events in addition to various other auto-racing
competitions. Renovations to ISM Raceway began in

February 20!7 and were completed in October 2ot8.

Table 1

Allocation of LEBSF Grants

County
Apache

Coconino
Gila
La Paz

Maricopa
Mohave
Navajo

Yuma

Total

FY 2020

5 83,soo
214,000

14,500

309,600
358,300
4r3,2OO

27,500
153.100

S1,574,100

FY 2021 Thru
Oct 26th

5 38,200

97,500
69,800

141,000

163,300

208,000

12,500

69,100

$799,400
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Peace Officer Training Equipment Fund Proposition 208 - Education Funding

Once these investments were made, statute required the
JLBC to certify that the eligible auto racing sporting event
spent at least the S1"00,000,000 required amount, JLBC

certified the spending level at its June 2019 meeting.
Under statute, the Treasurer is then authorized to
distribute the S1.5 million annually starting in FY 2022.

Other lssues

Laws 2018, Chapter 312 created the Peace Officer
Training Equipment Fund, and made one-time non-lapsing
appropriations to the Department of Public Safety and the
Supreme Court in FY 2019. The State Treasurer
administers the fund and disburses the monies to the
recipients. (Please see the Deportment of Public Sofety
section ond Supreme Court section for more information.)

Proposition 207 - Recreationol Marijuana

Proposition 207, approved by voters in the November
2020 general election, legalizes the sale and consumption
of marijuana and marijuana products for adults 21 years

of age and older. The initiative established the Smart and

Safe Arizona Fund, which receives monies from a 16,0%

excise tax and is used by state agencies to carry out
certain requirements of the initiative. Before any

distributions are made from the fund, the State Treasurer

receives a self-determined amount from the fund to
administer the Smart and Safe Arizona Fund. The

Treasurer's Office has not yet provided a cost estimate to
fulfill the initiative's requirements. (Please see the

Deportment of Heolth Services - Other lssues Section for
more information.)

Proposition 208, approved by voters in the November
2020 general election, establishes a3.5% income tax
surcharge for single taxpayers on their taxable income in
excess of S250,000 and for married persons on their
taxable income in excess of 5500,000. The initiative
established the Student Support and Safety Fund, which is

used by state agencies to carry out certain requirements
of the initiative. Before any distributions are made from
the fund, the State Treasurer receives a self-determined
amount from the fund to administer the Student Support
and Safety Fund. The Treasurer's Office has not yet
provided a cost estimate to fulfill the initiative's
requirements. (Pleose see the Deportment of Education -

Other lssues Section for more information.)

SUMMARY OF FUNDS

Arizona Fallen Firefighter Memorial Fund (TRA3033/A.R.S. 5 41-1863) Non-Appropriated

Source of Revenue: Private and public donations.

Purpose of Fund: To establish the Arizona Fallen Firefighter Memorial in Wesley Bolin Plaza, as determined by the Arizona Fallen

Firefighter Memorial Committee.

Funds Expended 0 0

Year-End Fund Balance 0 0

Arizona Public School Credit Enhancement Fund (TRA2675/A.R.S. S 15-2154) Non-Appropriated

Source of Revenue: Revenues include fees paid by participating schools, repayments of monies used to make payments of principal and

interest on guaranteed financings, proceeds of program funding obligations, gifts, grants, and donations.

Purpose of Fund: To make payments of principal or interest on guaranteed financings. (See "Arizona Public School Credit Enhancement

Fund" in the Summary of Funds forthe School Facilities Board for information on other uses of this fund.)

Funds Expended 0 0

Year-End Fund Balance 0 0

CriminalJustice Enhancement Fund (TRA3702/A.R.S. 5 41--2401) Non-Appropriated

Source of Revenue: The fund receives 13.34% of Criminal Justice Enhancement Fund (CJEF) monies. CJEF consists of a penalty assessment

on fines, violations, forfeitures, and penalties imposed by the courts for criminal offenses and civil motor vehicle statute violations.

Purpose of Fund: For distribution to counties for the training of detention officers and county jail operational enhancement.

Funds Expended 3,600,000 3,600,000

Year-End Fund Balance 0 0

FY 2020
Actual

FY 2O2L

Estimate

FY 2022 Boseline 419 State Treasurer



SUMMARY OF FUNDS

Family College Savings Program Trust Fund (TRA3121/A.R.S. S 15-1S73B) Non-Appropriated

Source of Revenue: Fees paid by financial institutions which are contracted to serve as program managers of assets.

Purpose of Fund: For operating expenses and administrative costs of the Arizona Family College Savings Program. This program enables

parents to save for their child's college education in plans compatible with lnternal Revenue Code S 529 (529 Plans). Laws 2020, Chapter

88 transferred administration of the program from the Commission for Postsecondary Education to the State Treasurer.

Funds Expended 0 0

Year-End Fund Balance 0 0

Law Enforcement and Boating Safety Fund (TRA2111/A.R.S. S 5-333) Appropriated

Source of Revenue: A portion of watercraft licensing taxes and fines for operating motorized watercraft while under the influence.

Purpose of Fund: To provide grants to county law enforcement agencies for water and boating safety programs. The Treasurer distributes

grants based on a formula determined by the Arizona Game and Fish Commission.

Funds Expended 2,183,800 2,183,800

Year-End Fund Balance 0 0

Peace Officer Training Equipment Fund (TRA888S/A.R.S. 5 41-1731) Appropriated

Source of Revenue: The fund consists of a 54 assessment on criminal and civil traffic violations and 54 from the defensive driving school

fee.

Purpose of Fund: Established by Laws 2018, Chapter 3L2, the fund distributes monies to the Department of Public Safety and the Supreme

Court. The State Treasurer administers the fund. (Please see the Department of Public Safety and Judiciary - Supreme Court Summary of

Funds sections for more information.)

Funds Expended 0 0

Year-End Fund Balance 0 0

Public Deposit Administration Fund (TRA2574/A,R.S. 5 35-1212) Non-Appropriated

Source of Revenue: Pro Rata fees assessed to participants in the Statewide Collateral Pool and interest,

Purposeof Fund:FundstheadministrationoftheStatewideCollateral Pool. TheStatewideCollateral Pool servesasacentralizedfundfor
collateral that banks hold against public deposits in the event of a default.

Funds Expended 0 0

Year-End Fund Balance 454,000 558,100

State Treasurer Empowerment Scholarship Account Fund (TRA2570/A.R.S. 5 1-5-2402) Appropriated

Source of Revenue: Pursuant to Laws 2020, Chapter L2, the fund's revenues consist of legislative appropriations. Prior to Chapter 12,

monies were transferred from Basic State Aid.

Purpose of Fund: Monies in the fund are used by the State Treasurer for the agency's costs of administering the Empowerment

Scholarship Accounts program authorized by A.R.S, S 15-2402. However, with the enactment of Chapter 12, the Treasurer's

Empowerment Scholarship Account administration costs are currently funded through a direct General Fund appropriation. The Arizona

Department of Education (ADE) also transfers monies to the State Treasurer each quarter for funding Empowerment Scholarship Accounts

for individual students. Those ADE monies are not displayed to avoid double counting of the General Fund (also see the "Department of

Education Empowerment Scholarship Account Fund" in the Summary of Funds for ADE).

Funds Expended 304,400 0

Year-End Fund Balance 1,869,800 1,869,800

State Treasurer's Financial Literacy Fund (TRA9999/A.R.S. S 41-175)

Source of Revenue: Legislative appropriations and contributions from any public or private source,

Purpose of Fund: To be used by the State Treasurer to promote financial literacy in this state.

Funds Expended

Year-End Fund Balance

Non-Appropriated

FY 2020
Actual

FY 2021.

Estimate

0

0

0

0
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SUMMARY OF FUNDS

State Treasurer's Management Fund (TRA3799/A.R.S. S 35-326.01 IREPEALED]) Appropriated

Source of Revenue: A portion of management fees paid by the General Fund, state agencies, cities, towns, tribal governments, counties
and political subdivisions of the state, not to exceed the amount appropriated by the Legislature.

Purposeof Fund:ToprovidefundingfortheadministrativeexpensesassociatedwithmanagingLGlP. Laws201-9,Chapterl54repealed
the fund, effective August 27, 20t9.
Funds Expended 0 0

Year-End Fund Balance 0 0

State Treasurer's Operating Fund (TRA3795/A.R.S. S 35-316) Appropriated

Source of Revenue: A portion of management fee collections not to exceed 0.06% from the earnings on investment pools other than
permanentendowmentfunds. lnaddition,thefundreceivesaportionof managementfeespaidbytheGeneral Fund,stateagencies,
cities, towns, tribal governments, counties and political subdivisions of the state (which used to be deposited into the Treasurer's
Management Fund).

Purpose of Fund: To provide funding for the operating expenses of the agency.

Funds Expended 3,080,100 3,457,000

Year-End Fund Balance 775,500 669,300

FY 2020
Actual

FY 2O2L

Estimate
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Governor's Office on Tribal Relations
FY 2020
ACTUAL

FY 2021
ESTIMATE

FY 2022
BASELINE

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services

Employee Related Expenditures
Travel - ln State

Other Operating Expenditures

AGENCY TOTAT

3.0 3.0 3,0

35,400
12,IOO

1,100

12,900

33,300
13,600

s00
77,300

33,300
13,600

500

17,300

61,500 64,700 64,7001/

FUND SOURCES

General Fund

SUBTOTAL - Appropriated Funds

61,500 64,700 64,700

51,500

35,500

64,700

20,200

64,700

20,200Other Non-Appropriated Funds

TOTAL - ALL SOURCES 97,000 84,900 84,900

AGENCY DESCRIPTION - The agency assists and supports tribal nations and communities and enhances government-to-
government relations between lhe22 tribal nations in this state.

FOOTNOTES
y General Appropriation Act funds are appropriated as a Lump Sum by Agency

Operating Budget

The Baseline includes 564,700 and 3 FTE Positions from
the General Fund in FY 2022 for the operating budget.
These amounts are unchanged from FY 2021.

SUMMARY OF FUNDS
FY 2020
Actual

FY 2021"

Estimate

Arizona lndian Town Hall Fund (1AA4014/A.R.S. S 41-545)

Source of Revenue: Monies collected or received at lndian town halls as fees for administration.

Purpose of Fund: To defray administrative costs related to lndian town halls.

Funds Expended

Year-End Fund Balance

0

2,400

Non-Appropriated

0

2,400

Statewide Donations Fund (1AA2025/A.R.S. S 35-L42) Non-Appropriated

Source of Revenue: Monies from booth space at lndian Nations and Tribes Legislative Day. Additional funds are obtained from outside

sources such as the 22 tribes and nations of Arizona, as well as private corporations.

Purposeof Fund:TopayforexpensesincurredforlndianNationsandTribesLegislativeDay. TheGovernor'sOfficeofTribal Relationsis

required by statute to facilitate this day on the first Wednesday of each regular legislative session.

Funds Expended 35,500 20,200

Year-End Fund Balance 7,600 5,900
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Arizono Board of Regents
FY 2020
ACTUAL

FY 2021
ESTIMATE

FY 2022
BASELINE

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Other Operating Expenditu res

Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

Adaptive Athletics
Arizona Teachers Academy
Arizona Teachers lncentive Program
Arizona Transfer Articulation Support System

Washington, D,C. I nternships

Western lnterstate Commission Office
WICHE Student Subsidies

AGENCY TOTAL

1,632,100
594,800

75,500

181,300
1,600

!,632,!Oo
s94,800

75,500
181,300

1,600

25.9 25.9 25.9

1,486,000
508,900

33,700
373,100

1,300

2,403,000 2,485,300

160,000

15,000,000
90,000

2r3,700
300,000
153,000

4,078,000

2,495,300

160,000 1/

15,000,000

90,000
2L3,7O0

300,000 /
153,000

4,078,000

160,000
14,997,400

90,000
2t3,700
300,000
153,000

4,078,000

22,395,L00 22,480,000 22,480,OO03lav

FUND SOURCES

General Fund

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds

Federal Funds

TOTAL - ALL SOURCES

22,395,r00 22,480,000 22,480,000

22,395,10O 22,480,00O

8,751,100
6,000,000

22,480,000

8,751,100
6,ooo,ooo

7,644,400
2s0,000

30,289,500 37,23r,r00 37,231,100

AGENCY DESCRIPTION - Article 11 of the Arizona Constitution creates the Arizona Board of Regents (ABOR). ABOR governs

the 3 state institutions comprising the Arizona University System: Arizona State University (ASU), Northern Arizona

University(NAU),andtheUniversityofArizona(UA). Theboardislegally,fiscally,andstrategicallyresponsibleforthestate
u niversities.

FOOTNOTES

L/ The Arizona board of regents shall distribute monies appropriated for the adaptive athletics line item to each university

under the jurisdiction of the board to maintain and operate an intercollegiate adaptive athletics program that provides

opportunities for competitive wheelchair and adaptive sports to students and community members with disabilities. The

monies may be spent only when the university collects matching monies of gifts, grants and donations for the

intercollegiate adaptive athletics program from sources other than this state. Universities may spend the monies only on

scholarships, equipment, uniforms, travel expenses and tournament fees for participants in the intercollegiate adaptive

athletics program, The monies may not be used for administrative costs, personal services or employee related

expenditures. (General Appropriation Act footnote)

A The Arizona board of regents shall distribute monies appropriated for Washington, D.C. internships in equal amounts to

each of the three universities under the jurisdiction of the board to provide student internships in Washington, D.C. in

partnership with a third-party organization selected by the Arizona board of regents. (General Appropriation Act

footnote)

3l Within ten days afterthe acceptance of the universities'semiannual all funds budget reports, theArizona board of
regents shall submit a current year expenditure plan to the joint legislative budget committee for review. The

expenditure plan shall include the use of all projected tuition and fee revenues by expenditure category, including

operating expenses, plant fund, debt service and financial aid, The plan shall include the amount by which each

expenditure category is projected to increase over the prior year and shall provide as much detail as the university

budget requests. The plan shall include the total revenue and expenditure amounts from all tuition and student fee
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revenues, including base tuition, differential tuition, program fees, course fees, summer session fees and other
miscellaneous and mandatory student fee revenues. (General Appropriation Act footnote)

A When determining any statewide adjustments, the joint legislative budget committee staff shall use the overall

allocation of state general fund and appropriated tuition monies for each university in determining that university's
specific adjustment. (General Appropriation Act footnote)

5l General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency.

Operating Budget

The Baseline includes S2,485,300 and 25.9 FTE Positions

from the General Fund in FY 2022 for the operating
budget. This amount is unchanged fromFY 202!.

Adaptive Athletics

The Baseline includes $160,000 from the General Fund in

FY 2022 for Adaptive Athletics. This amount is unchanged
from FY 2021.

ABOR is required to distribute monies in this line item to
the 3 state universities for intercollegiate adaptive
athletics programs for students with physical challenges.

These programs may only use this appropriation when
matching monies are collected, and may only use monies

for scholarships, equipment, uniforms, travel expenses,

and tournament fees for program participants, ABOR

distributed monies in this line item to the University of
Arizona in FY 2027.

Arizono Teqchers Academy

The Baseline includes S15,000,000 from the General Fund

in FY 2022 for the Arizona Teachers Academy. This

amount is unchanged from FY 2021-.

The Arizona Teachers Academy provides tuition and fee
awards to university students enrolled in education and

non-education majors, community college students
enrolled in post-baccalaureate teacher certification
programs, and teachers seeking national board
certification. For every year of receipt, students agree to
teach 1 year in an Arizona public school.

Monies appropriated in this line item are deposited to the
Arizona Teachers Academy Fund. ABOR provides

centralized administrative processes for the academy,

including distributing appropriated monies to eligible
postsecondary institutions.

The Coronavirus Aid, Relief, and Economic Security
(CARES) Act distributes funds from the Governor's
Emergency Education Relief Fund (GEERF) to states as

part of the federal COVID-19 response. Monies received

by the state are distributed to education-related entities
at the Governor's discretion and are required to be

allocated within one year of receipt. The Governor's

Office allocated 56,000,000 from GEERF to ABOR for the
Arizona Teachers Academy. The CARES Act requires these

monies to be obligated by September 30,2022.

Proposition 207, approved by voters in the November
2020 general election, legalizes the sale and consumption
of marijuana and marijuana products for adults 21 years

of age and older. The initiative includes a one-time
transfer of S15,000,000 from the Medical Marijuana Fund

to the Arizona Teachers Academy Fund. This distribution
is likelyto occur in the second half of FY 2021. (See the
Deportment of Heolth Services section for additional
informotion.)

Proposition 208, approved by voters in the November
2020 general election, established the Student Support
and Safety Fund, which receives monies from a 3.5%

income tax surcharge for taxable income in excess of

S250,000 for single taxpayers and 5500,000 for married
persons. After monies in the fund are used by state
agencies for administrative costs of the initiative, ABOR

receives a distribution of 3%from the fund. ln the first
full year of implementation, ABOR is estimated to receive

a distribution of S24,808,800, This distribution is likely to
occur in FY 2023. (Pleose see the Deportment of
Educotion - Other Issues Section for more information.)

Statute previously set annual award amounts at $10,000
for graduate students, 55,000 for undergraduate
students, 53,000 for community college students, and

S2,500 for national board certification students.
Proposition 208 eliminates these award amounts and

allows awards up to the actual cost of tuition and fees

after all other aid is received for both resident and non-
resident students. As a result, non-resident students who
were previously limited to awards of $5,000 for
undergraduate programs and $10,000 for graduate
programs may become eligible for awards that will cover a

more significant portion of their tuition and fee costs. The

initiative also eliminates a requirement that the
appropriation for the academy be reduced each fiscal year

by the amount of monies remaining in the fund at the end

of the prior fiscal year.
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Prior to voter approval of Proposition 208, the Legislature
enacted Laws 2020, Chapter 85, which amended the
program to allow academy graduates to fulfill their service

commitment by teaching in schools primarily serving
public school students with disabilities, require
universities to admit freshman and sophomore students
to the academy, add accelerated models for teachers who
are currently teaching dual enrollment courses, and allow
colleges that are owned, operated or chartered by an

lndian tribe to participate in the academy. Since these
changes were not included in the ballot initiative, there
will be 2 different versions of the Arizona Teachers

Academy statute unless additional legislation is passed to
combine the initiative changes with the Chapter 85

changes.

lncluding the base appropriation of S15,000,000 from the
General Fund, total Arizona Teachers Academy resources

will be approximately 536,000,000 in FY 2021and
S15,000,000 in FY 2022. The academy will receive
approximately S39,808,800 on an ongoing basis beginning
in FY 2023 (see Table 1lr.

ABOR is required to submit a report to JLBC by March 1 of
each year, which includes current academy enrollment
and estimated monies committed from the appropriation.
A second report is due September 1, which includes data
for the number of students completing the academy,

students continuing in the academy, students in

repayment, and ABOR's methodology for distributing
monies appropriated for the academy.

ln FY 2020, 2,707 students were enrolled in the academy,

of which 1,748 are undergraduate students, 292 are
graduate students, 327 are community college post-

baccalaureate students, 340 are teachers seeking a

national board certification. The entire S15,000,000
appropriation was spent in FY 2020, with S14,550,000
being used for scholarships and 5450,000 being used for
marketing and administrative expenses.

Arizo na Teache rs I nce ntive P rog rd m

The Baseline includes 590,000 from the General Fund in

FY 2022 for the Arizona Teachers lncentive Program
(ATIP). This amount is unchanged from FY 2021.

Laws 1990, Chapter 340 mandated that ABOR establish

and administer a loan program for students of deaf and

blind education at the UA College of Education. Students

may earn forgiveness for their loans by teaching in an

Arizona deaf and blind program for a time equal to their
period of loan support. ATIP distributes 550,000 in loans

among 10 students each year, as well as 540,000 to the
UA College of Education for deaf and blind instructional
resou rces.

Arizona Transfer Articulation Support System

The Baseline includes 5213,700 from the General Fund in

FY 2022 for the Arizona Transfer Articulation Support
System (ATASS). This amount is unchanged fromFY 2021'.

A.R.S. 5 t5-1824 establishes ATASS as a joint initiative,
among the public community colleges and universities, to
facilitate efficient transfer of course curricula and credits,
ATASS is also developing a shared statewide student and

financial information database. The tribal colleges and

community college districts overall contribute 5277 ,20o to
the system each year. The 3 state universities also

contribute a combined 5277,200 to the system each year.

Woshington, D,C, lnternships

The Baseline includes $300,000 from the General Fund in

FY 2022 for Washington, D.C. lnternships. This amount is

unchanged from FY 2021.

ABOR distributes monies in this line item in equal

amounts to each of the 3 state universities to provide

internships in partnership with a third-party organization.
These monies fund approximately 40 student internships
each year.

Vl/e ste rn I nte rstqte Co m m i s s i o n Office

The Baseline includes S153,000 from the General Fund in

FY 2022 for the Western lnterstate Commission Office.

This amount is unchanged from FY 202L.

Table 1

General Fund

CARES Act GEERF

Proposition 207

Proposition 208

Total

Arizona Teachers Academy Funding

FY202t FY2022

s15,000,000 s15,ooo,00o
6,000,000

15,000,000

536,000,000 Sls,ooo,ooo

FY 2023

S15,ooo,ooo

24.808,800

$39,808,800
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Monies in this line item pay the state's share of
administrative expenditures for the Western lnterstate
Commission on Higher Education (WICHE), in accordance

with A.R.S, 5 t5-L742. The WICHE central office sets the
administrative fee.

WICH E Stu de nt Subsidies

The Baseline includes $4,078,000 from the General Fund

in FY 2022 for WICHE student subsidies. This amount is

unchanged from FY 2021.

Monies in this line item provide subsidies to Arizona

students participating in the WICHE Professional Student
Exchange Program (PSEP). Since the Arizona University
System does not currently offer programs in dentistry,
optometry, osteopathy, or podiatry, PSEP allows
interested students to enroll in these programs at private

in-state institutions or other public western universities.

ln FY 2020, ABOR provided subsidies to 166 Arizona

students. Participating students receive admissions
preference and subsidized tuition. A.R.S. S t5-L745
requires graduates to practice 1" year in Arizona, or 6
months in an under-served Arizona community, for each
year of WICHE support. Participants who fail to meet
their service requirements must repay 100% of their
su bsidies, plus interest.

The WICHE central office determines subsidy amounts for
each program through negotiations with participating

institutions. As rough guidance, WICHE subsidies are

intended to cover the difference between resident and

non-resident tuition at a public university or approximately
half the private university tuition rate.

Other lssues

This section includes information on the following topics:

. Statutory Changes

o Long-Term Budget lmpacts
. FY 202227rh Pay Period Funding
o Land Trust Funds

o Arizona Financial Aid Trust
o 2003 Research lnfrastructure Refinancing
o 2Ot7 University Capital lnfrastructure Funding
r One-Time Funding
r COVID-RelatedSpending
r University System Summary Tables

Stdtutory Changes

The Baseline makes the following statutory changes

As session law, continues to suspend the statutory
requirement that the state provide a 2:1 ratio of state
funding to student fees deposited into the Arizona

Financial Aid Trust (AFAT).

As permanent law, revise the current annual inflation
adjustment for university capital infrastructure
appropriations beginning in FY 2023. Current law

requires the adjustment to be based off full calendar
year growth rates. The revised calculation would be

based on the growth rate from the second quarter of
the second preceding calendar year to the second
quarter of the calendar year immediately preceding

the fiscal year to avoid timing issues between the
release of preceding year inflation data and

enactment of the budget. Using second quarter data

will provide certainty in the level of the annual
appropriation.

Long-Te rm Bu dget I mpdcts

As part of the Baseline's 3-year spending plan,

universitywide General Fund costs are projected to
increase by 5780,600 in FY 2023 above FY 2022, and
increase by S538,700 inFY 2024 above FY 2023. These

estimates are based on:

lncreases of 5275,500 and 510,300 in FY 2023 and FY

2024, respectively, to adjust for university debt
service costs. (P/eose see the 2003 Research

lnfrostructure Refinancing narrotive for more
informotion.)
lncreases of 5505,100 and 5528,400 in FY 2023 and

FY 2024, respectively, to increase the universities'
annual Capital lnfrastructure Funding appropriation
by !.78%in FY 2023 and 1.83% in FY 2024. These

amounts are based on the current "full year"

statutory formula. (The GDP inflator is currently
projected al L.78% for FY 2023 and 1.83% for FY

2024; statute funds the lesser of 2% or the actual

rale). (Pleose see the 2077 University lnfrostructure
Funding norrative in the Copitol Outlay - ABOR

Building System section for more information,)

a

a

a

a

FY 2022 ZVh Pay Period Funding

The enacted budget included funding to state agencies for
an additional 27th pay period that will occur in FY 2021.

Due to differences in pay periods, the Universities will
have a 27th pay period 1 year after the rest of state
government. ln total, the Universities were allocated
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a

a

S20,052,100 General Fund and 536,887,300 Other
Appropriated Funds for 27lh pay period costs in FY 2022

Section 118 of the FY 2A2I GeneralAppropriation Act
appropriated funding for this issue in FY 2022 as follows:

ASU - S28,386,400, which includes $9,115,000 from
the General Fund and 519,27t,400 from the
University Collections Fund (appropriated tuition
revenue)

NAU - 57,798,100, which includes S2,939,500 from
the General Fund and 54,858,600 from the University
Collections Fund

UA Main Campus - S16,483,100, which includes

S5,540,800 from the General Fund and $10,942,300
from the University Collections Fund

UA Health Sciences Center - 54,27!,8oo, which
includes S2,456,800 from the General Fund and

S1,815,000 from the University Collections Fund

Lqnd Trust Funds

As a beneficiary of the Arizona State Land Trust, ABOR

receives monies generated from lease revenues and the
proceeds from land sales that are invested into
"permanent funds," pursuant to Article X, Section 7 of the
Arizona Constitution.

ABOR distributes state land trust monies to the
universities from 6 funds. These distributions are

allocated to the universities in accordance with A.R.S. I
L5-1662,15-1663, and ABOR Policy 3-606. The

universities' land trust monies are non-appropriated.
ABOR may expend them "as it deems expedient," with 1
exception: the Universities Land Fund. This fund is

comprised of the University Land Code and the UA Land -

1881 Fund. All proceeds in the Universities Land Fund,

including the UA Land - 1881 Fund, are distributed
proportionately among the 3 universities based upon the
total student credit hours in the fall semester of the
previous year. The Universities Land Fund provides

matching funds for the interest earned on nonpublic
endowment monies donated to attract and retain faculty,
otherwise known as the Eminent Scholars Program. ABOR

amended Board Policy 3-606 in 2017lo direct all

Universities Land Fund incremental revenues from
Proposition 123 (distributions beyond the first 2.5%

distribution rate) to the universities for general use,

rather than the Eminent Scholars Grant.

Table 2 compares university land trust revenues from FY

2015 (prior to Proposition 123) and FY 2022. The funds
will have estimated revenues of 514,224,600 in FY 2022.
(Please see the Land Department narrotive for more
informotion.)

Arizona Finoncial Aid Trust

Pursuant to A.R.S. 5 15-1642, General Fund monies match

financial aid tuition surcharges collected from university
students for the Arizona Financial Aid Trust (AFAT). The

AFAT fee is !% of the full-time resident undergraduate
base tuition rate, or 560-5112 in FY 202t on the main

campuses, depending on the university. All students pay

roughly the same fee, except part-time students, who pay

half the regular fee.

The Baseline continues to suspend the statutory
requirement that the state provide a 2:! ratio of state
funding to student fees in FY 2022. The Baseline also

maintains each university's FY 2022 allocation of General

Fund AFAT appropriations at their FY 202I level, which
appears in the individual university budgets.

Based on student fees contributed to AFAT in FY 2020, the

state's match would be $42,972,200, or an increase of
532,931,000 over the 5L0,o4t,200 Baseline appropriation
in FY 2022.

Each university retains 25% of its annual AFAT student
fees and state contributions in an AFAT endowment
account. The remainingT5% of the student fees and state

contributions, as well as 75% of the endowment's annual

interest earnings, are used to provide immediate
assistance for needy in-state students.

ln addition to student fee revenue, the FY 2020 Higher

Education Budget Reconciliation Bill (BRB) requires
universities to deposit 20% of cumulative net income from

the sale of transfer of intellectual property exceeding

S1,000,000 to AFAT. Universities previously deposited a

portion of income to the General Fund. ln FY 2021, UA

will deposit 5664,500 to AFAT from net income received

on the sale or transfer of intellectual property. ASU and

a

Table 2

Military lnstitute
Normal Schools

A&M Colleges

School of Mines /
Universities Land Fund

University Land Code

U of A Lond - 7881

Total

State Land Trust Revenues: Universities V

FY 2015

$ 83,800
296,600
445,700
499,800

3,834,800
2,775,400
1,659,400

S 5,160,too

FY 2022

s 97,200
545,500

1,215,900

1,199,900
11,166,100
3,400,800
7,765.300

S 14,224,600

!/ lncludes income from the Treasurer's distribution and lease

revenues from the universities' state land trust property.

U Only the University of Arizona receives monies from the School

of Mines Fund.
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NAU will not have net income for deposit to AFAT in FY

2021.

ln FY 2020, AFAT disbursed $29,160,100. (Pleose see

Toble 7 for additional information on financiol aid.)

2003 Research lnfrostructure Refinancing

Laws 2003, Chapter 267, which established A.R.S. S 15-

1670, appropriated for FY 2008 to FY 2031 monies to the
universities each year for lease-purchase capital financing
of research infrastructure projects such as installations
and facilities for the continuance and growth of scientific
and technological research activities.

Due to subsequent refinancing, the FY 2017 Higher

Education BRB amended A.R.S. 5 15-1670 to revise the FY

2018 to FY 2031 research infrastructure appropriations to
correspond to the universities' current debt service

schedules. (Please see Toble 3 for more informotion.)

The Baseline includes an increase of $150,900 from the
General Fund in FY 2022 to adjust appropriations for
research infrastructure lease-purchase payments to the
universities' actual debt service obligations. Of this
amount, the General Fund appropriations are adjusted

S(6,s00) for ASU, S160,300 for NAU, and 5(2,600) for UA.

Since this funding appears in A.R.S. 5 15-1670, this
funding will not appear in the FY 2022 General

Appropriation Act. ln total, the universities have issued

5482,500,000 in COPs for research infrastructure projects

2077 lJ niversity Capital lnfrastructu re Fu nd ing

Laws 2017, Chapter 328 established A.R.S. S 15-1671,

which provides General Fund appropriations from FY 2019

- FY 2043 for new university research facilities, building
renewal, or other capital construction projects. The law

appropriated S27,000,000 to the universities in FY 2019

and increases the appropriation each year thereafter by

the lesser of 2.0% or inflation.

The Baseline includes an increase of $344,700 from the

General Fund in FY 2022, or t.23Yo, for the inflation

adjustment. Of this amount, the General Fund

appropriations are adjusted S152,300 for ASU, 557,700
for NAU, and 5134,700 for UA.

Statute currently requires the inflation adjustment to be

calculated based on the growth rate from the second

preceding calendar year to the calendar year immediately
preceding the fiscal year. Accordingly, the Baseline makes

the FY 2022 adjustment based on the growth rate from CY

2019 to CY 2020.

Given the timing of standard data revisions by the Bureau

of Economic Analysis (BEA), the preceding year GDP may

not be available until after enactment of the budget. To

ensure certainty of our estimate, the Baseline would
include a statutory change that the growth rate be

determined using a full year's data in the second quarter

of a calendar year. As a result, the provision would

increase the appropriation annually by the lesser of 2% or

inflation, as measured by the change in the GDP deflator
from the second quarter of the second preceding calendar
year to the second quarter of the calendar year

Table 3

FY 2018 - 2031 Research lnfrastructure Appropriations

Fiscal Year

2020
202L
2022
2023
2024
2025
2026
2027

2028
2029
2030
2031

2018 - 2031

ASU

L3,456,300
L3,458,7OO

13,451,900
L3,462,700
73,468,200
13,459,300
13,453,900
1,3,450,100

L3,436,200
13,430,800
13,423,50O
13,428,800

s188,339,500

NAU

5,999,500
4,979,500
5,039,800
5,301,500
5,302,900
4,885,500
4,884,500
4,884,300
4,894,000
4,988,400
4,892,000
4,889,300

572,433,9O0

UA

t4,250,20O
14,25L,50O
!4,248,900
14,252,500
14,255,300
14,247,300
L4,248,400
L4,25L,300
t4,254,100
L4,25L,500
14,252,500
14,255,800

s199,519,600

Total
33,606,000
32,589,700
32,740,600
33,016,100
33,026,400
32,592,t00
32,586,800
32,585,700
32,584,300
32,57O,700
32,568,000
32.573,900

s450,293,000

Xl FY 2018 - 2031 research infrastructure General Fund appropriations as specified in A.R.S. 5 15-1670,

as amended the FY 2017 H er Education BRB.
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immediately preceding the fiscal year, ln FY 2023 this
would calculate the adjustment based on the change from
the second quarter of CY 2020 to the second quarter of
cY 202t.

The allocation of the original FY 2019 $27,000,000
statutory amount was based on each university's share of
the systemwide transaction privilege tax (TPT) collections
in FY 2016.

One-Time Funding

The universities received One-Time Funding
appropriations from FY 2017 lo FY 2020 for one-time
capital improvements or operating expenditures. The FY

2022 Baseline does include monies for One-Time Funding.

See Table 4 f or a history of the allocation by university

COVI D-Re lated Spe nd ing

As part ofthe state response to COVID-19, the Executive
has allocated monies to the universities for mitigation,
distance learning, furlough prevention, and other COVID-

related costs. As of December 2020, the Executive's
spending plan included S123,000,000 from the federal
Coronavirus Relief Fund for university costs, of which

s46,000,000 is for ASU, s46,000,000 is for UA,

S23,000,000 is for NAU, and $8,000,000 is for testing costs
at all three universities.

ln addition to the Executive allocations, Section
1800a(a)(1) of the Coronavirus Aid, Relief, and Economic
Security (CARES) Act distributes funds from the Higher
Education Emergency Relief Fund to institutions of higher
education (lHE) based 75% on the relative share of full-
time equivalent students of in-person Pell grant recipients
and 25% on in-person non-Pell grant recipients enrolled at
the institution. The CARES Act requires that 50% of
monies received under this section be distributed to
students as emergency financial aid grants.

Section 1800a(a)(2) of the CARES Act requires additional
monies be distributed according the above formula to

Historically Black Colleges and Universities, American
lndian Tribally Controlled Colleges and Universities,
Minority Servings lnstitutions, and Strengthening
lnstitutions Program participants.

Arizona's public universities have received a total of
$!2t,536,979 from the Higher Education Emergency
Relief Fund. The monies are available to spend through
September 30,2022. (Please see Toble 5 for distributions
by university ond the COVID-Related Spending Summary
at the front of this book for more informotion on federal
CARES Act funding).

ln December 2020, the federal Consolidated
Appropriations Act of 2021 authorized an additional
522,67 4,960,000 nationwid e i n H igher Ed ucation
Emergency Relief Fund monies for lHEs. lf allocations are
in the same proportion to funds distributed from the
CARES Act, the state's public universities would receive
approximately $216,000,000, of which s116,000,000
would be for ASU, 543,000,000 would be for NAU, and

$57,000,000 would be for UA.

Summary Tables

The University Summary Tables address the following

Total Spending Authority
Tuition Distribution
Tuition Rates

Financial Aid
Enrollment

Total Spending Authoritv
ln total, the universities' total projected spending
authority in FY 2022 is 56.8 billion, including 5742.1
million from the General Fund and S3.2 billion of
tuition/fee collections. This latter amount is not adjusted
for any FY 2022 tuition rate changes. Toble 6 summarizes
the FY 2022 expenditure authority amounts for the
Arizona University System.

Tuition Distribution
A.R.S. 5 t5-1626 allows the universities to retain a portion
of tuition collections for expenditures, as approved by

ABOR. These "locally" retained tuition monies are

a

a

a

a

Table 5

Higher Education Emergency Relief Fund Distribution

ASU

NAU

UA

Total

Section
1800a(aX1)

s 63,533,137
23,577,854
30,953,447

S118,064,438

Section
1800a(al(2)

5t,ts7,rtt
2,315,430

53,472,54L

Total

s 63,s33,137
24,734,965
33,268,877

5L2L,596,979

Table 4

History of One-Time University Funding ($ in millions)

ASU

NAU

UA

Total

FY 2OL7

S z.o
4.0
8.0

S19.0

FY 2018

S 6,6

3.2
3.2

S13.0

FY 2019

5 4.2
1.6

2.2

s 8.0

FY 2020

s18.9
6.7

9.5

$ss.o v

t/ Numbers do not add due to roundins.
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Table 6

ABOR

ASU

NAU

UA-Main
UA-Health Sciences

Total

FY 2022 Summary of Spending Authorlty

Appropriated Funds Non-Appropriated Funds

General

Fund

Collections

Fund v
Federal

Funds Other Funds / Total /
s 22,480,000

324,862,9@
Lro,o22,6N
207,854,3@

76.897,700

s742,tt7,5N

so
603,575,900

139921,300

240,586,500

56.863,400

S1,039,947,100

s 6,000,000

549,7M,3@
L24,5q),9N
t95,42r,W
135,638,400

$1,0u,394600

s 8,7s1,100

2,795,944,rn
29r,709,5N

r,12s,969,2@
362,726.5N

$3,98s,1@,496

S 37,231,100

3,674,127,26
665,244,36

r,769,83L,W
632,t26,ON

$6,28,ss9,600

v
4l

This amount excludes FY 2022 tuition rate changeE and monies appropriated in FY 2022 forthe University 27th pay period.

Expenditures of non-appropriated funds include transfers of funds to non-operating accounts for capital and debt service expenses, The

expenditures of gross non-appropriated tuition are estimated to be 52 ,2O4,457,Zo}based on FY 2021 amounts, as reflected in loble 5, This

amount excludes FY 2022 enrollment growth and tuition rate changes.

Total includes tuition revenues.

Table 7

Appropriated
Operating Budget ?

Non-Appropriated
Operating Budget J
Financial Aid U

Plant Fund
Debt Service

su btota I

s 881,283,800
529,989,100

20,000,000
78,597,700

5 76,370,700
145,508,000

1,000,000
6,200,000

5229,078,700

S235,635,600
L97,779,900

4,000,000
28,L52,400

Total

s1,039,947,100

s 1,193,290,100
873,217,000
25,000,000

112.950,100

s2,204,4s7,200

Use of FY 202l Tuition/Fees by University y

ASU NAU UA

s 603,575,900 s138,921,300 5297,449,900

s1,509,870,600 S 465,507,900

5762,957,800

ss6s,237,900

Total Gross Tuition V S2,113,446,500 s358,000,000 53,244,404,100

Net Tuition V $1,583,457,400 s222,492,O00 52,'7L,LB7,3oo

1/ As reported in FY 2021 Tuition Revenue Report submitted by ABOR in September 2020.

2/ Appropriated tuition includes S(184.0) million adjustment made by ABOR to the amounts originally included as part of the FY 2021 state

budget to reflect estimated revenue adjustments resulting from the tuition setting process in spring 2020.

3/ lncludes non-appropriated tuition revenues to be expended on instruction, organized research, public service, student services, auxiliary

enterprises, and institutional support.

A Financial aid represents scholarship atlowances provided by the universities (excluding federal loans, private grants, etc.) to offset the cost

of tuition. Amounts include scholarship awards and tuition waivers except employee tuition reductions, which are recorded as employee

benefit expenses.
y Thereportedgrosstuitionrevenuesreflecttheamountstheuniversitieswouldreceiveifall studentspaidfull publishedtuitionandfee

rates. Theactualamountspaidbystudentsafteraccountingfortuitionwaiversandothergiftaidawardedbytheuniversitiesconstitutes
net tuition.

considered non-appropriated and are deposited into
accounts labeled as "Designated" funds. Any remaining
tuition revenues are deposited to university "Collections"
funds as part of the appropriated budget. While Financial
Aid and Debt Service are primarily non-appropriated,
general operating expenses are paid from both
appropriated and non-appropriated tuition accounts.

ABOR's September 2020 tuition revenue report projected
FY 2O2! gross tuition and fees to be s3.2 billion
systemwide. of this amount, $r.o oittion is appropriated
while $2.2 billion is non-appropriated (see Table 7). ABOR

submitted a revised tuition revenue report in November

2020 projectingFY 202t gross tuition and fee revenues to
be 53.4 billion, or S158.4 million above the initial
September projections. ASU's tuition projections
remained unchanged and NAU and UA estimates
increased by $9.0 million and S149.4 million, respectively.

The reported gross tuition revenues reflect the amounts
the universities would receive if all students paid full
published tuition and fee rates. The actual amounts paid

by students after accounting for tuition waivers and other
gift aid awarded by the universities would constitute net
tuition. ln September 2020, the universities projected
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5AB.Z million in tuition waivers and awards in FY 2021,
for a total net tuition of 52.4 billion. This would represent
a (2.71% decrease in net tuition revenues from FY 2020, or

S(65.9) million. of this amount, ASU estimated net tuition
will increase by 598.8 million and NAU and UA estimated
net tuition will decrease by 5(36.2) million and $(128.5)
million, respectively. These estimates were calculated by

the universities based on expected changes in enrollment
during the COVID-10 pandemic.

ABOR's revised November 2020 report also included
updated projections for tuition waivers and awards, which
increased $+g.Z million from the September report, for
total systemwide awards of S921.9 million. After all

awards the universities estimate net tuition revenues will
be S2.5 billion. This would represent a 1.8% increase in

net tuition revenues from FY 2020, or 543.8 million. Of
this amount, ASU estimates net tuition will increase by

598.8 million and NAU and UA estimate net tuition will
decrease by $(33.2) million and S(21.s) million,
respectively. These revised estimates are based on actual
fall2020 enrollment.

See Table 8 for a comparison of FY 2020 budget revenues
and ABOR's FY 2021revenues from September and
November FY 2O2t report estimates.

Tuition Rates

ABOR approved FY 2021tuition rates on May 7,2020.
There were no tuition increases for resident students.
Non-resident tuition increases are as follows:

ASU did not increase tuition for non-resident
students for FY 202L
Since FY 2009, NAU has maintained a guaranteed

tuition model for incoming freshmen. As a result,
NAU did not increase tuition for current students, but
increased tuition and mandatory fees by 0S%for
incoming non-resident undergraduate students, and

4.8% for non-resident graduate students.
UA began a similar tuition guarantee program in FY

2015. UA did not increase tuition for non-resident
students for FY 202L.

Table 9 only includes major tuition categories at main

university campuses. A comprehensive list can be found
on the ABOR website.

Financial Aid
The Arizona University System distributed 53,1 billion in

financial aid in FY 2020. of the S3.0 billion total financial
aid distributions in FY 2020, the federal government
financed S1.2 billion and university institutional sources
provided S1.2 billion. The latter includes $98L.2 million of
foregone tuition collections in the form of waivers and

awards. (Please see Table 10 for details.)

Enrollment
Between fall 2019 and fall 2020, university enrollment
increased from 184,560 FTE to 190,931, or 3.5%o, as

displayed in Table 11. This compares ro a 4% increase in

a

a

a

Table 8

ASU

NAU

UA

Total

Arizona University System

FY 2O2O and FY 2021 NetTuition Revenue

FY 2020
Revenues

t,484,637,1O0
258,692,tOO
693,769,500

700

FY 202t
September Estimates

1,583,457,4O0
222,492,000
565.237.900

2,371",L87,300

FY 202t
November Estimates

1,,583,457,400
225,492,OOO

671,963,800

Table 9

Arizona University System
FY 2O2L Undergraduate and Graduate Tuition 1/

Resident Non-Resident

Undergraduate Resident Graduate Undergraduate
Non-Resident

Graduate

Tuition lncrease Tuition lncrease Tuition lncrease Tuition lncrease

ASU s11,338 O.O% s12,608 O.O% 529,q28u 0.0% 532,288 0.0%

NAU s11,896 O.O% 571,726 0.0% 526,642 0s% 526,954 4.8%

uA st2,67! O.O% 513,207 0.0% s36,698 0.0% s33,334 O.O%

y n"tt".tr tuition rates for new students at NAU and UA and all classes at ASU, NAU and UA provide a guaranteed

tuition rate for each incoming class, whereas ASU does not.

ABOR also a rate increase for international u students at ASU, which will be set at
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the prior year. The slowed growth is in part due to the
COVID-19 pandemic's impact on student enrollment. ASU

and UA enrollment increased 6.0% and 1.8%, respectively,

This growth is primarily due to increased enrollment in

online programs. NAU enrollment decreased (3.5l,%.

Table 10

G ra nts

Loa ns

Employment
Total

Federal

s364,989,5
859,909.7

12,720,0

$L,297,6L9.2

State/
6,122.5

L76.4

0.0

SG,298.9

Private/Other4
52s1,s0s.3

381,426.7
0.0

s632,932.0

Total

51,603,785.3
I,241,,5I2,8

231,492.4

$3,076,790.5

FY 2O2O Financial Aid Distribution by Source
($ in Thousands) t

lnstitutional V

s981,168.0
0.0

2t8,772,4
S1,199,940.4

ll lnformation from ABOR FY 2020 Financial Aid Report.

A State sources of aid include revenues from the Commission for Postsecondary Education.

Y lnstitutional sources of aid include revenues from: Local Retention, the Collegiate License Plate Fund, Foundation

funds, and Financial Aid Carry Forward from previous years.

4l Private/Other sources of aid include AFAT, which is a combination of both state and institutional sources of aid.

Table 11

ASU-Tempe

ASU-DPC

ASU-East

ASU-WeSt

ASU-Online "ASU-Other
Subtotol

NAU-Flagstaff
NAU-Online /
NAU-Other

Subtotol

UA-Tucson /
UA-PHX BiomedicalY
UA-Online 4
UA-Other

Subtotal

Fall2019
57,L43
12,509

5,335

5,199

30,236
469

170,891

Fall2O2O

55,804
t2,4L4

5,227

5,716
37,796

535
777,492

21,6t0
3,213
3,t62

27,985

39,264
861

4,776
1,153

45,454

Fall2019
to Fall 2020

(2,31%

(0.8)%

(2.0]'%

9.9%

25.0%

t4.t%
6.0%

(4.s)%

9.L%
(s.3\%

(3.5)%

(2.t')%

5.L%

44.2%

37.4%

1.8%

Arizona University System 45th Day Enrollment V

22,727
2,944
3,339

29,070

40,106
819

2,895
839

44,659

Total 184,560 190,931 3,50/o

y AdjustedFTEcountsasreportedbyABoRandtheuniversitiesincludebothgraduate
and undergraduate students and exclude excess credit hours taken by students.

/ Online enrollment represents students enrolled in online-only programs.
y The UA-Tucson and UA-PHX Biomedical sites include enrollment in UA Health

Sciences Center (HSC) programs. ln Fall 2020, a total of 6,186 HSC students were

enrolled compared to 5,837 students in Fall 2019, or an increase of 6.0%.
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SUMMARY OF FUNDS

Arizona Health Education Center Program Fund (BRA2/A.R.S.5 5-572) Non-Appropriated

Source of Revenue: Lottery proceeds.

Purpose of Fund: To provide funding for the 5 Arizona Area Health Education Centers, which work to improve healthcare access for rural

and underserved communities. These funds are passed through to the universities, and therefore expenditures are not displayed to avoid

double counting.

Funds Expended 0 0

Year-End Fund Balance 0 0

Arizona Teachers Academy Fund (BRA9900/A.R.S. S 15-1655) Non-Appropriated

Source of Revenue: Legislative appropriations.

Purpose of Fund: To reimburse postsecondary institutions for Arizona Teachers Academy scholarships, induction services for academy
graduates, and marketing and promotion costs of the academy (which are capped al3% of monies in the fund each fiscal year), Amounts

appropriated from the General Fund are not displayed to avoid double counting of expenditures.

Funds Expended 0 0

Year-End Fund Balance 0 0

Federal Funds (8RA2000/A.R.S. S 15-1666)

Source of Revenue: Grants from the federal government.

Purpose of Fund: To support services in accordance with the terms of each specific grant.

Funds Expended

Year-End Fund Balance

Non-Appropriated

250,000 6,000,000

Non-Appropriated

tY 2020
Actual

FY 2021"

Estimate

00

Regents Local Fund (BRA1/A.R.S. 5 15-1626)

Source of Revenue: Contributions of retained monies from the 3 universities

Purpose of Fund: To supplement the ABOR operating budget.

Funds Expended

Year-End Fund Balance

5,924,800

4,573,000

6,550,900

3,367,900

Technology and Research lnitiative Fund (8RA2472/A.R.S. S 15-1648) Non-Appropriated

Source of Revenue: A portion of a 0.6% sales tax, as authorized by voters through Proposition 301 in the November 2000 General Election

and as governed by statute.

Purpose of Fund: To provide grants for university technology and research initiatives, with preference given to federal or private

partnerships, as well as to progra.ms for non-traditional students; also, for upto20% of fund monies, to support capital projects, including

debtservice,relatingtotechnologyandresearch. ThedisplayedexpendituresrepresentonlythatportionoftaxreceiptsutilizedbyABOR.
The board transfers all other receipts to university Restricted Funds, which reflect those monies.

Funds Expended 7,719,600 2,200,200

Year-End Fund Balance 0 0

Trust Land Fund (BRA313tl3t32/3134/3136/A.R.S. S 15-1662) Non-Appropriated

Source of Revenue: Monies derived from the lease, sale, or other disposition of lands granted to the state by the United States for the use

andbenefitoftheuniversities. LandfundsareallocatedforAgriculturalandMechanical Colleges,Militarylnstitutes,Universities,and
Normal Schools, respectively.

Purpose of Fund: To operate agricultural and mechanicalcolleges, to support university Reserve Officers'Training Corps programs, to

matchprivatefundsattractingdistinguishedfaculty,andtooperateteachertrainingprograms,respectively. Thesefundsarepassed
through to the universities, and therefore expenditures are not displayed to avoid double counting,

Funds Expended 0 0

Year-End Fund Balance 0 0
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Arizona State U niversity
FY 2020
ACTUAL

FY 202t
ESTIMATE

FY 2022
BASELINE

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - ln State
Travel - Out of State

Other Operating Expenditures
Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

2003 Research lnfrastructure Lease-Purchase Payment

2017 Capital I nfrastructure Funding

Arizona Financial Aid Trust

Biomedical lnformatics
Downtown Phoenix Campus

One-Time Funding

School of Civic and Economic Thought a nd Leadership

TRIF - Lease Purchase Payment

AGENCY TOTAL

790.8 7,727.6 7 727.611

540,137,100
r50,77L,900
25,r34,900

104,800
722,900

64,759,400
333,600

824,857,400 782,954,600 782,964,600

13,456,300 13,458,700 13,45r,9004
12,165,900 L2,38!,200 12,533,500 y

5,985,800 5,985,800 5,985,800

3,718,500 3,746,100 3,746,100

107,607,900 106,732,200 706,732,200

18,900,000 0 0

3,008,900 3,024,700 3,024,700u
3,472,400 3,600,000 0

993,173,100 931,893,300 928,438,8005J9n/

7

532,093,600
757,734,700

53,243,300
133,200

1,983,900
77,363,600

2,905,100 7,

540,137,t00
L50,77L,900
25,r34,900

104,800

722,900

64,759,400
1,333,600

FUND SOURCES

General Fund

Other Appropriated Funds

Technology and Research lnitiative Fund

University Collections Fu nd

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds

Federal Funds

TOTAL - ALL SOURCES

334,270,600 324,717,400

3,600,000
603,575,900 !1/

324,862,900 UeJNJ

0

603,575,900pl
3,472,400

655,430,100

658,902,s00 607,175.900 603,575,900

993,173,100 931,893,300 928,438,800tr/

2,03r,806,700
478,316,200

2,195,949,300u/
549,744,300

2,195,944,r00
549,744,300

3,503,296,000 3,677,586,900 3,674,127,200

AGENCY DESCRIPTION - Established in 1885, Arizona State University (ASU) is one of 3 public universities governed by the

Arizona Board of Regents (ABOR),

FOOTNOTES

!/ lncludes 549.2 GF and 576.5 OF FTE Positions funded from Special Line ltems in FY 2022.

A A.R.S. S t5-L670 appropriates S13,451,900 to ASU from the General Fund in FY 2022 to finance lease-purchase payments

for research infrastructure projects.

Y A.R.S. S 1.5-L67Lappropriates 512,533,500 to ASU from the General Fund in FY 2022 for capital infrastructure projects.

A The appropriated amount for the school of civic and economic thought and leadership line item shall be used to operate

a single stand-alone academic entity within Arizona state university. The appropriated amount may not supplant any

existing state funding or private or external donations to the existing centers or to the school. The appropriated monies

and all private and external donations to the school, including any remaining balances from prior fiscal years, shall be

deposited in a separate account, shall be used only for the direct operation of the school and may not be used for

indirect costs of the university. On or before October !,202!, the school shall submit a report to the president of the

senate, the speaker of the house of representatives, the chairpersons of the senate education committee and the house

of representatives education committee and the director of the joint legislative budget committee that includes at least

the following information for the school:
1. The total amount of funding received from all sources.
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2. A description of faculty positions and courses offered.
3. The total undergraduate and graduate student enrollment.
4. Significant community events, initiatives or publications.
The chairpersons of the senate education committee and the house of representatives education committee may

request the director of the school to appear before the committees to report on the school's annual achievements.
(General Appropriation Act footnote)

5/ Other than scholarships awarded through the Arizona financial aid trust, the appropriated monies may not be used for
scholarships or any student newspaper. (General Appropriation Act footnote)

9/ The appropriated monies may not be used by the Arizona state university college of law legal clinic for any lawsuits
involving inmates of the state department of corrections in which this state is the adverse party. (General Appropriation
Act footnote)

A General Appropriations Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency.

A The state general fund appropriation may not be used for alumni association funding. (General Appropriation Act

footnote)
9l The FY 2022 General Fund Baseline is $324,862,900. This amount would includ e 5298,877,500 in ASU's individual section

of the FY 2022 General Appropriation Act, S13,451,900 in A.R.S. S 15-1670 lease-purchase appropriations, and

S12,533,500 in A.R.S. S 15-l-671 capital infrastructure appropriations.

!Q/ The increased state general fund appropriation from Laws 2014, chapter 18 may not be used for medical marijuana
research. (General Appropriation Act footnote)

!!l lheFY202tUniversityCollectionsFundrepresentstheappropriatedportionofASUtuitionandfeerevenues. ln

addition, S1,605,056,200 ofthe FY 202t Other Non-Appropriated Funds represents the non-appropriated portion of
tuition and fee revenues. These tuition amounts are based on estimates submitted by the universities in September
2020 and are subject to changes in enrollment. Please see the ABOR agencv paee for a discussion of how these amounts

compare to the most recent estimates submitted by the universities.
12/ AnV unencumbered balances remaining in the university collections fund on June 30, 202'J" and all collections received by

the university during the fiscal year are appropriated for operating expenditures, capital outlay and fixed charges.

Earnings on state lands and interest on the investment of the permanent land funds are appropriated in compliance with
theenablingactandtheConstitutionofArizona. Nopartofthisappropriationmaybeexpendedforsupplementallife
insurance or supplemental retirement. (General Appropriation Act footnote)

.t3J ln addition to the appropriated amounts reported in the table, the FY 2021 General Appropriation Act included

528,386,400 in FY 2022 for the occurrence of a 27rh pay period. Of this amount, $9,115,000 is from the General Fund and

519,271,400 is from the University Collections Fund.

Operating Budget 2003 Research lnfrastructure Lease-Purchase Payment

General Fund
University Collections Fund

FY 2022

s237,293,300
545,671,300

The Baseline includes 5782,964,600 and 6,601.9 FTE

Positions in FY 2022 for the operating budget. These
amounts consist of:

The Baseline includes S13,451,900 from the General Fund

in FY 2022 for the 2003 Research lnfrastructure Lease-

Purchase Payment line item. fY 2022 adjustments are as

follows:

Refinance Adjustment
The Baseline includes a decrease of 5(6,800) from the
General Fund in FY 2022 to adjust the Certificates of
Participation (COPs) payment.

As amended by the FY 20t7 Higher Education Budget

Reconciliation Bill (BRB), A.R.S. S t5-L670 appropriates an

annual amount from the General Fund to the state
university system from FY 2008 through FY 2031 to
finance lease-purchase payments for research

infrastructure project agreements entered into before
July 1, 2006.

These amounts are unchanged from FY 2021,.

Student enrollment counts and tuition and fee levels for
students will determine the amount of university tuition
and fee collections. The University Collections Fund

amount will ultimately be adjusted to reflect these
revenue amounts. (Pleose see the ASU Other lssues

Section and ABOR for more information.)
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Since this funding appears in A.R.S. 5 15-1670, this
funding would not appear in the FY 2022 General
Appropriation Act. ln total, the universities have issued

5482,500,000 in CoPs for research infrastructure projects
of this amount, ASU has issued 5206,200,000 in COPs.

(Please see the Long-Term Budget lmpocts norrotive
below and the 2003 Research lnfrastructure norrotive in

the ABOR section for more information.)

2077 Capital lnlrdstructure Funding

The Baseline includes S12,533,500 from the General Fund

in FY 2022 for the 2017 Capital lnfrastructure Funding line

item. FY 2022 adjustments are as follows:

lnflation Adjustment
The Baseline includes an increase of S152,300 from the
General Fund in FY 2022for a 1,23% increase in capital
infrastructure funding.

Laws 2017, Chapter 328 established A.R.s. 5 15-1671,
which provides General Fund appropriations from FY 2019
- tY 2043 for new university research facilities, building
renewal, or other capital construction projects. Since this
funding appears in A.R.S. S 15-1671, this funding would
not appear in the FY 2022 General Appropriation Act.

A.R.S. S 15-1670 increases the appropriation annually by
the lesser of 2% or inflation, as measured by the change in

the GDP deflator from the second preceding calendar year
to the calendar year immediately preceding the fiscal year
(in the example of FY 2022, from CY 2019 to CY 2020).

Given the timing of standard data revisions by the Bureau
of Economic Analysis (BEA), the preceding year GDP may
not be available until after enactment of the budget. To

ensure certainty of our estimate, the Baseline would
include a statutory change that the growth rate be
determined using a full year's data in the second quarter
of a calendar year. As a result, the provision would
increase the appropriation annually by the lesser of 2% or
inflation, as measured by the change in the GDP deflator
from the second quarter ofthe second preceding calendar
year to the second quarter ofthe calendar year
immediately preceding the fiscal year. ln FY 2023, this
would calculate the adjustment based on the change from
the second quarter of CY 2020 to the second quarter of CY

2021. (Pleose see the ABOR section for more informotion.)

(Please see the Lotterv Bonds-glvl Copital Infrastructure
Fund.inq Pryqrom Summorv on the JLBC website for more
informotion.)

Arizona Financial Aid Trust

The Baseline includes 55,985,800 from the General Fund

in FY 2022 for the Arizona Financial Aid Trust (AFAT), This

amount is unchanged from FY 2021. (Pleose see the Other
lssues: Arizona Finoncial Aid Trust norrotive in the ABOR

section for more informotion.)

Biome dical I nformatics

The Baseline includes 53,746,100 and 23.2 FTE Positions

inFY 2022 for the Biomedical lnformatics Department.
These amounts consist of:

General Fund

University Collections Fu nd

General Fund

University Collections Fund

These amounts are unchanged from FY 202L

This multidisciplinary department incorporates computer
science, biology, and engineering to organize and analyze

medical data.

Downtown Phoenix Campus

The Baseline includes $106,732,200 and 1,076 FTE

Positions in FY 2022 for programs headquartered at the
Downtown Phoenix Campus. These amounts consist of:

1,888,100
1,858,000

50,685,600
56,046,600

These amounts are unchanged from FY 2021.

The DPC offers undergraduate and graduate programs in
disciplines including health, nursing, journalism, mass

communication, teaching and public programs. The

campus opened in 2006.

School of Civic and Economic Thought ond Leadership

The Baseline includes 53,024,700 and 26.5 FTE Positions

from the General Fund in FY 2022 for the School of Civic

and Economic Thought and Leadership (SCETL) line item
These amounts are unchanged from FY 202L

SCETL began matriculating students in fall 2017. The

school currently offers a bachelors and minor program
with coursework focused in 4 areas: history of moral and

political thought, political economy and the history of
economic thought, American political and economic
thought, and the theory and practice of leadership and
statesmanship. ln 2020, the school began enrolling for a

master of arts in classical liberal education and leadership
program. The school also hosts community lecture series

and events related to public affairs.
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TRIF Lease-Pu rchase Payment These estimates are based on

The Baseline includes no funding from the Technology and

Research lnitiative Fund (TRIF) in FY 2022 for lease-
purchase payment requirements. FY 2022 adjustments
are as follows:

Remove Lease-Purchase Payment
The Baseline includes a decrease of 5(3,600,000) from the
Technology and Research lnitiative Fund in FY 2022to
remove funding for a retired lease-purchase agreement.
The final payment on the agreement will be made in FY

202!.

Laws 2000, 5th Special Session, Chapter 1 appropriated
$2,500,000 from TRIF to make the initial lease-purchase
payment in FY 2002 on $49,100,000 in infrastructure
development at the ASU - East and ASU - West campuses
Beginning in FY 2003, the lease-purchase payment
increased to 53,600,000, which will be the annual lease-
purchase payment through FY 2021.

Other lssues

This section includes information on the following topics:

. Summary
o Long-Term Budget lmpacts
r COVID-RelatedSpending
o University Collections and FTE Positions Adjustments

Summary

ASU's FY 2022 General Fund Baseline is $324,862,900. Of
this amount:

5298,877,5O0 would be included in ASU's individual
section of the FY 2022 General Appropriation Act.

S13,451,900 is appropriated in A.R.S. 5 15-1670 for a

research infrastructure lease-purchase payment.

S12,533,500 is appropriated in A.R.S. 5 15-1671 for
new university research facilities, building renewal, or
other capital construction projects.

These amounts exclude the FY 2022 funding already
appropriated in the FY 202L General Appropriation Act for
the occurrence of a 27th University pay period.

Long-Te rm Budget lmpdcts

As part of the budget's 3-year spending plan, ASU's

General Fund costs are projected to increase by 5233,300
in FY 2023 above FY 2022, and increase by 5239,500 in FY

2O24 above FY 2023.

A 510,200 increase in FY 2023 and $6,L00 inFY 2024
to adjust for university debt service cosls. (Pleose see

the 2003 Research lnfrastructure Refinoncing
narrotive for more information.)
lncreases of $223,100 in FY 2023 and 5233,400 in

FY 2024 to increase the university's annual Capital
lnfrastructure Funding appropriation by 1.78% in FY

2023 and 1.83%in FY 2024. These amounts are based

on the current "full year" statutory formula. (The

GDP inflator is currently projected att.78%for FY

2023 and !.83%for FY 2024; statute funds the lesser
of 2% or the actual rate.l (Pleose see the 2077
University Capital lnfrastructure Funding norrative in

the Capital Outloy - ABOR Building System section for
more informotion.)

COVI D-Re lated Spe nding

As part ofthe state response to COVID-19, the Executive

has allocated monies to the universities for mitigation,
distance learning, furlough prevention, and other COVID-

related costs. As of December 2020, the Executive's

spending plan included 546,000,000 from the federal
Coronavirus Relief Fund for ASU.

ln addition to the Executive allocations, the Coronavirus
Aid, Relief, and Economic Security (CARES)Act distributes
funds from the Higher Education Emergency Relief Fund

to institutions of higher education (lHE) based 75% on the
relative share of full-time equivalent students of in-person
Pell grant recipients and 25% on in-person non-Pell grant
recipients enrolled at the institution. The CARES Act
requires that 50% of monies received under this section
be distributed to students are emergency financial aid
grants.

ASU has received a total of 563,533,137 from the Higher
Education Emergency Relief Fund. The monies are
available to spend through September 30,2022.

ln December 2020, the federal Consolidated
Appropriations Act of 2021 authorized an additional

522,67 4,960,000 nationwid e i n H igher Ed ucation
Emergency Relief Fund monies for lHEs. lf allocations are

in the same proportion to funds distributed from the
CARES Act, ASU would receive approximately

s116,000,000.

(Please see the Arizona Board of Reqents narrative, Other
lssues section for more information).

lJniversity Collections and FTE Positions Adiustments

lncluding statewide adjustments, the FY 2021 General
Appropriation Act appropriated 5657,196,000 from the

a

a

a

a
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University Collections Fund to ASU. The Collections Fund
for ASU represents a portion of tuition, fees and a portion
of land earnings, (Pleose see ABOR Other lssues for more
information.) lf collections differ from the appropriated
amount, the annual General Appropriation Act includes a

footnote permitting the universities to expend those
amounts as well as a separate footnote requiring the
submission of a report detailing any adjustments to the
appropriated amounts.

ABOR sets tuition in the spring (independent of the
legislative process). Any revised tuition rates as well as

changes in enrollment can result in collections exceeding
(or being below) the appropriated amount. The
Universities reported the adjustments to the University
Collections Fund for FY 202t to the Joint Legislative

Budget Committee in September 2020, and ASU

incorporated the adjusted FY 2021 amounts as part of
their FY 2022budget submission. Accordingly, the
estimated FY 202L amount has been adjusted downward
by S(53,620,100) to 5603,575,900.

The FY 202IFTE Position count has also been adjusted.
The FY 2021 General Appropriation Act originally
appropriated 7,790.8 FTE Positions in FY 2021for ASU.

The General Fund accounted for 2,419.9 FTE Positions and

the University Collections Fund accounted for the
remaining 5,370.9 FTE Positions. The estimated number
of FY 2021 FTE Positions has been adjusted by (63.2) to
7,727.6. The General Fund accounts for 2,550 FTE

Positions and the University Collections Fund accounts for
the remainin g 5,177 .6 FTE Positions.

SUMMARY OF FUNDS

Auxiliary Fund (UN18906/A.R.S. S 15-1601) Non-Appropriated

Source of Revenue: Sales revenues of substantially self-supporting university services.

Purpose of Fund: To provide university-related non-academic services for students, faculty, staff, and the public. Auxiliary enterprises

include student housing, bookstores, student unions, and intercollegiate athletics.

Funds Expended 23L,964,L00 225,228,500

Year-End Fund Balance (L1,163,500) (16,234,900)

Capital lnfrastructure Fund - ASU (UN13001/A.R.S. 5 15-1671) Non-Appropriated

Source of Revenue: General Fund appropriations and university local funds. ASU received a General Fund appropriation ofS11,927,400

starting in FY 2019, and this amount will annually increase by 2% or the rate of inflation, whichever is less, through FY 2043, The university

must provide a 1:1 match of its own funds for any General Fund appropriations which are used to pay debt service.

Purposeof Fund:Topaythecostof,ordebtserviceondebtfinancingfor,universitycapital projects. Debtissuancesthatarerepaidby

theuniversities'capital infrastructurefundsmaynotcumulativelyexceed$l.0billioninprincipal. (PleaseseetheCapital OutlayABOR

Building System narrative for more information). Expenditures are not displayed to avoid double counting of General Fund appropriations

and university system revenues.

Funds Expended 0 0

Year-End Fund Balance 0 0

Designated Fund - Other (UN18905/A.R.S. 5 15-1601) Non-Appropriated

Source of Revenuet Retained summer session fees, student aid administrative allowances, and unrestricted gifts and grants'

Purpose of Fund: To provide and administer studentfinancialaid, to pay debt service on university bonds, and to run summer and winter

session programs.

Funds Expended 181,129,700 216,551,300

Year-End Fund Balance 166,316,400 160,627,000

Designated Fund - Tuition and Fees (UN18905/A.R.S. S 15-1-601) Non-Appropriated

Source of Revenue: Retained tuition and fees.

Purpose of Fund: To provide and administer student financial aid, to pay debt service on university bonds, and to run summer and winter

session programs, Please see the University Collections Fund for more information on Appropriated tuition expenditures.

Funds Expended I,27!,373,400 1,388,504,900

Year-End Fund Balance 322,978,600 345,735,500

FY 2020
Actual

FY 2021"

Estimate
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SUMMARY OF FUNDS

Endowment and Life lncome Fund (UN18904/A.R.S. S L5-1601) Non-Appropriated

Source of Revenue: lnterest income on invested endowment and life income gifts, a portion of financial aid trust fees assessed to
students, and a portion of university trust land earnings.

Purpose of Fund: To support endowment operations and compensate designated beneficiaries.

Funds Expended 1,982,800 0

Year-End Fund Balance 248,78I,800 248,781,800

Federal Grants (UN|S903/A.R.S. 5 15-1666) Non-Appropriated

Source of Revenue; Federal grants and contracts.

Purpose of Fund: To support specific operating and research purposes as identified by the federal government.

Funds Expended 419,925,000 458,066,700

Year-End Fund Balance 0 0

Federal lndirect Cost Recovery Fund (UN18902/4.R,S. S 15-1601) Non-Appropriated

FY 2020
Actual

FY 2021.

Estimate

Source of Revenue: Federa lly-sponsored research progra ms.

Purpose of Fund: To assist and promote federally-sponsored research.

Funds Expended

Year-End Fund Balance

lndirect Cost Recovery Fund (Non-Federal) (UN18900/4.R.S. S 15-1601)

Source of Revenue: Non-federally-sponsored research programs.

Purpose of Fund: To assist and promote non-federally-sponsored research.

Funds Expended

Year-End Fund Balance

58,391,200

0

91,677,600

0

Non-Appropriated

23,849,900 37,445,800

24,37r,700 2r,2L8,900

Loan Fund (UN18901/A.R.S. 5 1-5-1601) Non-Appropriated

Source of Revenue: Federal student loan program awards and interest collected on outstanding federal student loans,

Purpose of Fund: To disburse awards from federal student loan programs, including any university match required, and to fund the costs

of repayment programs. Expenditures displayed reflect costs of loan program administration and do not include awards to students,

Funds Expended 2,584,500 0

Year-End Fund Balance t2,071,I00 10,079,100

Restricted Fund (Excluding Federal Funds) (UN|S907/A.R.S. 5 15-1601) Non-Appropriated

Source of Revenue: Private and non-federal grants, including non-appropriated Technology and Research lnitiative Fund grants (please

see the ABOR Summary of Funds), as well as a portion of financial aid trustfees assessed to students,

Purpose of Fund: To support specific operating and research purposes as identified by the private or non-federal donating entities.

Funds Expended 307,001,300 316,304,900

Year-End Fund Balance 54,649,200 53,7t2,I00

Technology and Research lnitiative Fund (UN12472IA.R.S. S 15-1648) Appropriated

Source of Revenuel Automatic appropriations of a portion of a 0.6% sales tax, as authorized by voters through Proposition 301 in the
November 2000 General Election and as governed by statute.

Purpose of Fund: To make lease-purchase payments on certificates of participation used fortechnology and research capital projects.

Funds Expended 3,472,400 3,600,000

Year-End Fund Balance 0 0
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SUMMARY OF FUNDS

University Capital lmprovement Lease-to-Own and Bond Fund (BRA3042/A.R.S. S 15- Non-Appropriated

1682.03)

Source of Revenuer University system revenues,

Purpose of Fund: To pay annual debt service payments for the 5800,000,000 university Lottery bonding package. Lottery bond debt

service is paid with no more than 80% Lottery revenues and at least 20% state university system revenues. (Please see the Capital Outlay

ABOR Building System narrative for more information),

Funds Expended 11,921,000 11,913,900

Year-End Fund Balance 0 0

University Collections Fund (ASA1411/A.R.S. S 15-1626)

Source of Revenue: Tuition and registration fees.

Purpose of Fund: To operate the university.

Funds Expended

Year-End Fund Balance

Appropriated

FY 2020
Actual

FY 2021.

Estimate

655,430,100

0

603,575,900
0

FY 2022 Boseline 440 Arizona State University



Northern Arizona U niversity
FY 2020
ACTUAL

FY 2O2L

ESTIMATE

FY 2022
BASELINE

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditures
Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

2003 Research lnfrastructure Lease-Purchase Payment

2017 Capital lnfrastructure Funding
Arizona Fina ncial Aid Trust
Biomedical Research

Economic Policy lnstitute
One-Time Funding

NAU - Yuma

Teacher Training

AGENCY TOTAL

2,559.3 2,653.5 2,653,5!/

168,077,rOO

st,221,700
Lr,3r4,600

220,700
283,900

75,r37,700
63,900

169,563,600
45,788,700
10,950,900

276,L00
0

2,35L,000

87,300

159,563,600

45,788,700
l-0,950,900

2L6,rOO

0

2,351,000

87,300

246,319,500 228,957,600 228,957,600

5,899,500
4,611,300
1,326,000

3,ooo,ooo
s00,000

6,650,000
3,010,200
2,088,800

4,879,500
4,692,900
1,326,000

3,000,000
s00,300

0

3,076,600
2,293,000

5,039,800 z
4,750,60031

1,326,000

3,000,000 4/

500,300 v
0

3,076,600

2,293,000e/

273,4O5,40O 248,725,90O 248,94?,9OO7l9J

FUND SOURCES

General Fund

Other Appropriated Funds

University Collections Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds

Federal Funds

TOTAL - ALL SOURCES

138,92t,300trJ

156,154,500 138,92L,300 138,921,300

273,405,400 248,725,900 248,943,900u1

244,727,900 9/

Lr1,250,900

156,154,500

109,804,600

r38,92L,3009/

11g,922,699ulwu

245,528,400
122,736,200

291,709,500
124,590,900r23,357 ,400

641,070,000 616,8LL,200 665,244,300

AGENCY DESCRIPTION - Established in 1899, Northern Arizona University (NAU) is one of 3 public universities governed by

the Arizona Board of Regents (ABOR). The university's primary focus is undergraduate residential education.

FOOTNOTES

L/ lncludes 34 GF FTE Positions funded from Special Line ltems in FY 2022.

A A.R.S. 5 15-1670 appropriates 55,039,800 to NAU from the General Fund in FY 2022 to finance lease-purchase payments

for research infrastructure projects.

3l A.R.S. 5 I5-t67t appropriates 54,750,600 to NAU from the General Fund in FY 2022 for capital infrastructure projects.

4/ The biomedical research funding shall be distributed to a nonprofit medical research foundation in this state that
collaborates with universities, hospitals, biotechnology and health research centers. A nonprofit foundation that
receives monies shall submit an expenditure and performance report to Northern Arizona university. The university shall

transmit the report to the joint legislative budget committee on or before February 1,2022. The report must include at

leastthefollowing: 1) Thetypeandamountofexpendituresfromall statesourcesofmonies,includingtheamount
leveraged for local, state, federal, and private grants, 2) A description ofeach grant received as well as the percentage

and locations of positions funded solely or partly by state monies and the nonprofit foundation's projects with which

these positions are associated, 3) Performance measures, including: (a) Outcomes that are specifically related to the use

of state monies; (b) Progress that has been made toward achieving each outcome, including activities, resources and

other evidence of progress; (c) Reportable inventions or discoveries related to each outcome; (d) Publications,
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presentations and narratives related to each outcome and how the expenditures from all state sources of monies that
the nonprofit foundation received have benefited the state. (General Appropriation Act footnote)

5l The appropriated amount for the economic policy institute line item may not supplant any existing state funding or
private or external donations to the institute or to the university, The appropriated monies and all private and external

donations to the institute, including any remaining balances from prior fiscal years, shall be deposited in a separate
account, shall be used only for the direct operation of the institute and may not be used for indirect costs of the
university. OnorbeforeOctobert,202L,theinstituteshall submittothepresidentofthesenate,thespeakerofthe
house of representatives, the chairpersons of the senate education committee and the house of representatives
education committee and the director of the joint legislative budget committee a report that includes at least the
following information for the institute: 1)The total amount of funding received from allsources;2)A description of the
faculty positions and courses offered; 3) The total undergraduate and graduate student participation; 4) Significant

communityevents,initiativesorpublications. Thechairpersonsofthesenateeducationcommitteeandthehouseof
representatives education committee may request the director of the institute to appear before the committees to
report on the institute's annual achievements. (General Appropriation Act footnote)

9/ The appropriated amount for the teacher training line item shall be distributed to the Arizona K-12 center for program
implementation and mentor training for the Arizona mentor teacher program prescribed by the state board of
education. (General Appropriation Act footnote)

U Other than scholarships awarded through the Arizona financial aid trust, the appropriated monies may not be used for
scholarships or any student newspaper. (General Appropriation Act footnote)

U General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency.

9/ The FY 2021 University Collections Fund represents the appropriated portion of NAU tuition and fee revenues. ln

addition, S130,617,000 of the FY 202t Other Non-Appropriated Funds represents the non-appropriated portion of tuition
and fee revenues. These tuition amounts are based on estimates submitted by the universities in September 2O2O and

are subject to changes in enrollment. Please see the AFOR agencv page for a discussion of how these amounts compare

to the most recent estimates submitted by the universities.

!Q/ The state general fund appropriation may not be used for alumni association funding. (General Appropriation Act

footnote)

!!/ TheFY 2022 General Fund Baseline is 5110,022,600. This amount would includeSt00,232,200 in NAU's individual
section of the FY 2022 General Appropriation Act, s5,039,800 in A.R.S. 5 t5-L670lease-purchase appropriations, and

54,750,600 in A.R.S. S 15-1671 capital infrastructure appropriations.
t2/ The increased state general fund appropriation from Laws 2014, chapter 18 may not be used for medical marijuana

research. (General Appropriation Act footnote)

lU Any unencumbered balances remaining in the university collections fund on June 30, 202! and all collections received by

the university during the fiscal year are appropriated for operating expenditures, capital outlay and fixed charges.

Earnings on state lands and interest on the investment of the permanent land funds are appropriated in compliance with
theenablingactandtheConstitutionofArizona, Nopartofthisappropriationmaybeexpendedforsupplemental life
insurance or supplemental retirement. (General Appropriation Act footnote)

1z!/ ln addition to the appropriated amounts reported in the table, the FY 2021 General Appropriation Act included

57 ,798,t00 in FY 2022 for the occurrence of a 27th pay period. of this amount, 52,939,500 is from the General Fund and

54,858,600 is from the University Collections Fund.

Operating Budget

The Baseline includes $228,957,600 and 2,619.5 FTE

Positions in FY 2022 for the operating budget. These

amounts consist of:

Student enrollment counts and tuition and fee levels for
students will determine the amount of university tuition
and fee collections. The University Collections Fund
amount will ultimately be adjusted to reflect these
revenue amounts. (Pleose see the NAU Other issues ond
ABOR for more information.)

2003 Research lnfrastructure Lease-Purchuse Payment

The Baseline includes 55,039,800 from the General Fund

inFY 2022 for the 2003 Research lnfrastructure Lease-

Purchase Payment line item. FY 2022 adjustments are as

follows:

General Fund

University Col lections Fu nd

These amounts are unchanged from FY 2021.

FY 2022

S9o,o36,3oo
138,927,300

FY 2022 Boseline 442 N o rthe rn Ari zo na U n ive rsity



Refinance Adjustment
The Baseline includes an increase of S160,300 from the
General Fund in FY 2022 to adjust the Certificates of
Participation (COPs) payment.

As amended by the FY 2017 Higher Education Budget

Reconciliation Bill (BRB), A.R.S. 5 !5-!670 appropriates an

annual amount from the General Fund to the state
university system from FY 2008 through FY 2031 to
finance lease-purchase payments for research

infrastructure project agreements entered into before July

t,2006.

Since this funding appears in A.R.S. 5 15-1"670, this funding
would not appear in the FY 2022 General Appropriation
Act. ln total, the universities have issued 5482,500,000 in
COPs for research infrastructure projects, Of this amount,
NAU has issued $42,210,000 in COPs.

(Pleose see the Long-Term Budget lmpacts narrotive
below ond the 2003 Reseorch lnfrastructure norrative in

the ABOR section for more informotion.)

2077 Capita I I nf rastructu re F u nd i ng

The Baseline includes 54,750,600 from the General Fund

in FY 2022 for the 2017 Capital lnfrastructure Funding line

item. FY 2022 adjustments are as follows:

lnflation Adjustment
The Baseline includes an increase of $57,700 from the
General Fund in FY 2022for a!.23% increase in capital

infrastructure fu nding.

Laws 2017, Chapter 328 established A.R.S. S 15-1671,

which provides General Fund appropriations from FY 2019
- FY 2043 for new university research facilities, building
renewal, or other capital construction projects. Since this
funding appears in A.R.S. S 15-1671, this funding would
not appear in the FY 2022 General Appropriation Act.

A.R.S. 5 t5-I670 increases the appropriation annually by

the lesser of 2% or inflation, as measured by the change in

the GDP deflator from the second preceding calendar year

to the calendar year immediately preceding the fiscal year
(in the example of FY 2022, from CY 2019 to CY 2020).

Given the timing of standard data revisions by the Bureau

of Economic Analysis (BEA), the preceding year GDP may

not be available until after enactment of the budget. To

ensure certainty of our estimate, the Baseline would
include a statutory change that the growth rate be

determined using a full year's data in the second quarter

of a calendar year. As a result, the provision would
increase the appropriation annually by the lesser of 2% or

inflation, as measured by the change in the GDP deflator
from the second quarter ofthe second preceding calendar
year to the second quarter of the calendar year

immediately preceding the fiscal year. ln FY 2023, this
would calculate the adjustment based on the change from
the second quarter of CY 2020 to the second quarter of CY

202L. (Pleose see the ABOR section for more information.)

(Pleose see the Lotterv Bonds and Capitol lnfrastructure
Fundinq Proqrom Summarv on the JLBC website for more
information.)

Arizond Findncial Aid Trust

The Baseline includes $1,326,000 from the General Fund

in FY 2022 for the Arizona Financial Aid Trust (AFAT). This

amount is unchanged from FY 2021. (Please see the Other
/ssues; Arizono Finonciol Aid Trust narrotive in the ABOR

section for more informotion,)

Biomedical Research

The Baseline includes $3,000,000 from the General Fund

inFY 2022 for the Biomedical Research line item. This

amount is unchanged from FY 2021,

Funding is allocated to a nonprofit medical research

foundation that specializes in biotechnology and that
collaborates with universities, hospitals, biotechnology
and health science research centers. Previously, NAU

awarded the funding to the Translational Genomics

Research lnstitute (TGen). (Please see the Department of
Heolth Services section for additionol information on

no n p rofit m e dico I re se o rch f u nd i ng. )

Economic Policy I nstitute

The Baseline includes 5500,300 from the General Fund in

FY 2022 for the Economic Policy lnstitute line item. This

amount is unchanged from FY 2021.

The funding for the Economic Policy lnstitute is used to
support the institute's mission of rural economic
development, financial literacy, and entrepreneurialism

NAU - Yuma

The Baseline includes 53,076,600 and 25.5 FTE Positions

from the General Fund in FY 2022 for NAU-Yuma. These

amounts are unchanged from FY 202L.

NAU operates this campus in conjunction with the Arizona

Western College in Yuma,
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Teocher Training

The Baseline includes S2,293,000 and 8.5 FTE Positions
from the General Fund in FY 2022 for Teacher Training.
These amounts are unchanged from FY 202t,

The Teacher Training program serves to increase the
number ofteachers serving as mentors under the Teacher
Training ("Master Teacher") program. The Arizona K-12

Center is affiliated with NAU and is located in downtown
Phoenix,

Other lssues

This section includes information on the following topics

o Summary
r Long-Term Budget lmpacts
r Higher Education Emergency Relief Fund
o University Collections and FTE Positions Adjustments

Summary

NAU's FY 2022 General Fund Baseline is 5110,022,600. Of
this amount:

5L0o,232,200 would be included in NAU's individual
section of the FY 202L General Appropriation Act.

s5,039,800 is appropriated in A.R.s. I 15-1670 for a

research infrastructure lease-purchase payment.

s4,750,600 is appropriated in A.R.s. 5 15-1671 for
new university research facilities, building renewal, or
other capital construction projects.

These amounts exclude lhe FY 2022 funding already
appropriated in the FY 2021 General Appropriation Act for
the occurrence of a 27th University pay period.

Long-Term Budget lmpdcts

As part of the Baseline's 3-year spending plan, NAU's

General Fund costs are projected to increase by 5346,300
in FY 2023 above FY 2022and 589,900 in FY 2024 above
2023.

These estimates are based on

lncreases of $26t,700inFY 2023 and 51,400 in FY

2024 to adjust for university debt service costs.
(Please see the 2003 Research lnfrastructure
Refinancing norrotive for more informotion.)
lncreases of584,600 inFY 2023 and 588,500 in FY

2024 lo increase the university's annual Capital
lnfrastructure Funding appropriation by 7.78%in FY

2023 and !.83%in FY 2024. These amounts are based
on the current "full year" statutory formula. (The GDP

inflator is currently projected at !,78%for FY 2023
and 1.83%for FY 2024; statute funds the lesser of 2%

or the actual rale.l (Pleose see the 2017 University
Capital Infrastructure Funding norrotive in the Copitol
Outloy - ABOR Building System section for more
information.)

Higher Education Emergency Relief Fund

The Coronavirus Aid, Relief, and Economic Security
(CARES) Act distributes funds from the Higher Education
Emergency Relief Fund to institutions of higher education
(lHE) based 75% on the relative share of full-time
equivalent students of in-person Pell grant
recipients and25% on in-person non-Pell grant recipients
enrolled at the institution. The CARES Act requires that
50% of monies received under this program be distributed
to students as emergency financial aid grants.

NAU has received a total of 524,734,965 from the Higher
Education Emergency Relief Fund. The monies are
available to spend through September 30,2022.

ln December 2020, the federal Consolidated
Appropriations Act of 2021 authorized an additional
$22,67 4,960,000 nationwide i n H igher Education
Emergency Relief Fund monies for lHEs. lf allocations are
in the same proportion to funds distributed from the
CARES Act, NAU would receive approximately
s43,000,000.

(Please see the Arizona Board of Reqents narrotive, Other
lssues section for more information).

University Collections and FTE Positions Adjustments

lncluding statewide adjustments, the FY 2021 General
Appropriation Act appropriated S156,298,700 from the
University Collections Fund to NAU. The Collections Fund

for NAU represents a portion of tuition, fees and a portion
of land earnings, (Pleose see ABOR Other lssues for more
information.) lf collections differ from the appropriated
amount, the annual General Appropriation Act includes a

footnote permitting the universities to expend those
amounts as well as a separate footnote requiring the
submission of a report detailing any adjustments to the
appropriated amounts.

ABOR sets tuition in the spring (independent of the
legislative process). Any revised tuition rates as well as

changes in enrollment can result in collections exceeding
(or being below) the appropriated amount. The
Universities reported the adjustments to the University
Collections Fund for FY 2O2l to the Joint Legislative
Budget Committee in September 2020, and NAU

incorporated the adjusted FY 202I amounts as part of
their FY 2022 budget submission. Accordingly, the

a

a
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estimated FY 2021amount has been adjusted downward
bY 5(L7,377,400) to $138,92L,3O0.

The FY 2021tTE Position count has also been adjusted.
The FY 2021 General Appropriation Act originally
appropriated 2,360.t FTE Positions in FY 202t for NAU.

The General Fund accounted for 884.1 FTE Positions and

the University Collections Fund accounted for the
remaining 7,476 FTE Positions. The estimated number of
FY 2021FTE Positions has been adjusted by 293.4 to
2,653.5. The General Fund accounts for 1,064.1 FTE

Positions and the University Collections Fund accounts for
the remaining 1,589.4 FTE Positions.

SUMMARY OF FUNDS

Auxiliary Fund (UN18906/A.R.S. S 15-1601) Non'Appropriated

Source of Revenue: Sales revenues of substantially self-supporting university services.

Purpose of Fund: To provide university-related non-academic services for students, faculty, staff, and the public. Auxiliary enterprises

include student housing, bookstores, student unions, and intercollegiate athletics.

Funds Expended 73,788,900 72,444,400

Year-End Fund Balance 57,744,100 72,397,500

Capital tnfrastructure Fund - NAU (UN13002/A.R.S. S 15-1671) Non-Appropriated

Source of Revenuei General Fund appropriations and university local funds, NAU received a General Fund appropriation of S4,520,900

starting in Fy 2019, and this amount will annually increase by 2% or the rate of inflation, whichever is less, through FY 2043. The university

must provide a 1:1 match of its own funds for any General Fund appropriations which are used to pay debt service,

PurposeofFund:Topaythecostof,ordebtserviceondebtfinancingfor,universitycapital projects. Systemwide,debtissuancesthat

arepaidbytheuniversities'capital infrastructurefundsmaynotcumulativelyexceedSl.0billioninprincipal. (PleaseseetheCapital

Outlay ABOR Building System narrative for more information). Expenditures are not displayed to avoid double counting of General Fund

a ppropriations and u niversity system revenues.

Funds Expended 0 0

Year-End Fund Balance 0 0

Designated Fund - Other (UN18905/A.R.S. S 15-1601) Non-Appropriated

Source of Revenuei Retained summer session fees, student aid administrative allowances, and unrestricted gifts and grants,

purpose of Fund: To provide and administer student financial aid, to pay debt service on university bonds, and to run summer and winter

session programs.

Funds Expended 25,626,300 3L,730,500

Year'End Fund Balance 8t,r22,300 716,499,200

Designated Fund - Tuition and Fees (UN|S9O5/A.R.S. $ L5-1601) Non-Appropriated

Source of Revenue: Retained tuition and fees,
purpose of Fund: To provide and administer student financial aid, to pay debt service on university bonds, and to run summer and winter

session programs. Please see the University Collections Fund for more information on Appropriated tuition expenditures,

Funds Expended I04,3LO,7OO 98,886,500

Year-End Fund Balance 39,342,000 43,1"78,800

Endowment and life tncome Fund (UN18904/A.R.S. 5 15-1601) Non-Appropriated

Source of Revenue: lnterest income on invested endowment and life income gifts, a portion of financial aid trust fees assessed to

students, and a portion of university trust land earnings.

purpose of Fund: To support endowment operations and compensate designated beneficiaries.

Funds Expended o o

Year-End Fund Balance 33,557,300 33'657'300

FY Z0Z0

Actual
tY 202L
Estimate
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SUMMARY OF FUNDS

Federal Grants (UN|89O3/A.R.S. S 15-1666) Non-Appropriated

Source of Revenue: Federal grants and contracts.

Purpose of Fund: To support specific operating and research purposes as identified by the federal government.

Funds Expended ItI,t62,0OO 112,273,500

Year-End Fund Balance 400 200

Non-Appropriated

FY 2020
Actual

FY 2O2L

Estimate

Federal lndirect Cost Recovery Fund (UN18902/4.R.S. 5 1"5-1601)

Source of Revenue: Fede ra lly-sponsored resea rch progra ms.

Purpose of Fund: To assist and promote federally-sponsored research.

Funds Expended

Year-End Fund Balance

lndirect Cost Recovery Fund (Non-Federal) (UN18900/4.R.S. S 15-1601)

Source of Revenuei Non-federally-sponsored research programs.

Purpose of Fund: To assist and promote non-federally-sponsored research.

Funds Expended

Year-End Fund Balance

70,974,200 11,083,900

0

Non-Appropriated

(2,821,000) 3,227,800

14,839,100 12,080,800

0

Loan Fund (UN|S901/A.R.S. 5 15-1601) Non-Appropriated

Source of Revenue: Federal student loan program awards and interest collected on outstanding federal student loans.

purpose of Fund: To disburse awards from federal student loan programs, including any university match required, and to fund the costs

of repayment programs. Expenditures displayed reflect costs of loan program administration and do not include awards to students.

Funds Expended 6,454,900 100,000

Year-End Fund Balance 999,200 929,200

Restricted Fund (Excluding Federal Funds) (UN18907/A.R.S. 5 15-1601) Non-Appropriated

Source of Revenue: Private and non-federal grants, including non-appropriated Technology and Research lnitiative Fund grants (please

see the ABOR Summary of Funds), as well as a portion of financial aid trustfees assessed to students.

Purpose of Fund: To support specific operating and research purposes as identified bythe private or non-federal donating entities'

Funds Expended 28,01-2,800 28,280,000

Year-End Fund Balance L5,524,400 15,520,400

University Capital lmprovement Lease-to-Own and Bond Fund (8RA3042/A.R,S. S 15- Non-Appropriated

1682.03)

Source of Revenuei University system revenues.

Purposeof Fund:Topayannual debtservicepaymentsforthe5800,000,000universityLotterybondingpackage. Lotterybonddebt
service is paid with no more than 80% Lottery revenues and at least 20% state university system revenues. (Please see the Capital Outlay

ABOR Building System narrative for more information).

Funds Expended 10,155,800 10,058,700

Year-End Fund Balance 0 0

University Collections Fund (NAA1421/A.R.S. 5 15-1626) Appropriated

Source of Revenue: Tuition and registration fees,
purposeof Fund:Tooperatetheuniversity. PleaseseetheDesignatedFund-TuitionandFeesformoreinformationonNon-Appropriated
tuition expenditures.

Funds Expended 156,154,500 138,921,300

Year-End Fund Balance 0 0
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University ofArizona - Main Campus
FY 2020
ACTUAL

FY 2O2L

ESTIMATE

FY 2022
BASELINE

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditu res

OPERATING SUBTOTAL

SPECIAL tINE ITEMS

2003 Research lnfrastructure Lease-Purchase Payment

2017 Capital lnfrastructure Funding

Agricu ltu re

Arizona Cooperative Extension

Arizona Financial Aid Trust

Arizona Geological Survey

Center for the Philosophy of Freedom

Mining, Mineral and Natural Resources Educational

Museum
One-Time Funding

Sierra Vista Campus

AGENCY TOTAL

6,02r.3 5,767.2 5,767.21/

335,167,600
!13,617,700

9,759,400
79,900

875,000
85,423,L00

238,829,600
8L,544,200
3,253,300

103,900
43,000

29,999,700

238,829,600
8t,544,200
3,253,300

103,900
43,000

29,999,700

544,922,700

14,250,200
r0,762,700
41,189,000
15,102,900

2,729,400
834,100

L,751,200
85,300

9,450,000

647,9t6,600

353,773,7O0

14,251,500
10,953,200
4L,739,700
14,676,400
2,729,400

948,500
2,556,800

428,800

0

6,250,700

448,308,70O

14,248,900u
rr,087,90031
4t,739,700
74,676,400
2,729,400

948,s00
2,556,8004

428,800

353,773,7O0

0

6,250,700

448,44O,800

FUND SOURCES

General Fund

Other Appropriated Funds

University Collections Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds

Federal Funds

TOTAL - ALL SOURCES

2L5,808,900

432,707,700

207,722,200

240,586,500tJ

207,854,300 cJeJeJ

240,586,500-/

432,t07,700 240,586,500 240,586,500

647,916,600 448,308,700 448,440,800]2/

r,2L5,251,200
2L3,r20,200

1.,706,756,r004
792,709,200

r,725,969,200
195,421,000

2,076,288,000 1,747,774,000 1,769,831,000

AGENCY DESCRIpTtON - Established in 1885, The University of Arizona (uA) is one of 3 public universities governed by the

Arizona Board of Regents (ABOR). Upon its establishment, UA received the federal land grant for Arizona, allowing the

creation of agricultural and mining programs that continue today

FOOTNOTES

t/ lncludes 960.9 GF and 283.2 OF FTE Positions funded from Special Line ltems in FY 2022'

U A,R.S. S t5-I670 appropriates 5!4,248,900 to UA-Main from the General Fund in FY 2022 to finance lease-purchase

payments for research infrastructure projects.

3/ A.R.S. S ts-L'TLappropriates 511,087,900 to UA-Main from the General Fund in FY 2022 for capital infrastructure

projects.

A The appropriated amount for the center for the philosophy of freedom line item may not supplant any existing state

fundingorprivateorexternal donationstothecenterorthephilosophydepartmentoftheuniversityofArizona. The

appropriated monies and all private and external donations to the center, including any remaining balances from prior

fiscal years, shall be deposited in a separate account, shall be used only for the direct operation ofthe center and may

not be used for indirect costs of the university. on or before October L,2o2!, the center shall submit a report to the

president of the senate, the speaker of the house of representatives, the chairpersons of the senate education
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committee and the house of representatives education committee and the director of the joint legislative budget

committee that includes at least the following information for the center:

1. The total amount of funding received from all sources.

2. A description of faculty positions and courses offered.

3. The total undergraduate and graduate student participation.

4. Significant community events, initiatives or publications'

The chairpersons of the senate education committee and the house of representatives education committee may

request the director of the center to appear before the committees to report on the center's annual achievements.

(General Appropriation Act footnote)

El Other than scholarships awarded through the Arizona financial aid trust, the appropriated monies may not be used for

scholarships or any student newspaper. (General Appropriation Act footnote)
gJ General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency.

Zl The FY 202L University Collections Fund represents the appropriated portion of UA Main Campus tuition and fee

revenues. ln addition, $569,828,300 ofthe FY 2021 Other Non-Appropriated Funds represents the non-appropriated

portion of tuition andfee revenues. Thesetuition amounts are based on estimatessubmitted bythe universities in

September 2020 and are subject to changes in enrollment. Please see the ABOR agencv page for a discussion of how

these amounts compare to the most recent estimates submitted by the universities.

A The state general fund appropriation may not be used for alumni association funding. (General Appropriation Act

footnote)
g/ The Fy 2022 General Fund Baseline is $207,854,300. This amount includes 5182,51-7,500 in UA - Main's individual section

of the Fy 2022General Appropriation AcI,5t4,248,900 in A.R.S. S t5-1670lease-purchase appropriations, and

S11,087,900 in A.R.S. 5 15-1671 capital infrastructure appropriations'

!!y' The increased state general fund appropriation from Laws 2014, chapter 18 may not be used for medical marijuana

research. (General Appropriation Act footnote)
tt/ AnyunencumberedbalancesremainingintheuniversitycollectionsfundonJune30,2O2tandall collectionsreceivedby

the university during the fiscal year are appropriated for operating expenditures, capital outlay and fixed charges'

Earnings on state lands and interest on the investment of the permanent land funds are appropriated in compliance with

theenablingactandtheConstitutionofArizona. Nopartofthisappropriationmaybeexpendedforsupplemental life

insurance or supplemental retirement. (General Appropriation Act footnote)

!2/ tn addition to the appropriated amounts reported in the table, the FY 2021 General Appropriation Act included

$16,4g3,100 inFy 2O22for the occurrence of a27th pay period. of this amount, 55,540,800 is from the General Fund and

S10,942,300 is from the University Collections Fund.

Operating Budget 2003 Research lnfrostructure Lease-Purchdse Pdyment

General Fund

University Collections Fund

FY 2022

St29,60!,200
224,t72,50O

The Baseline includes 5353,773,700 and 4,523.1 FTE

Positions inFY 2022 for the operating budget. These

amounts consist of:

The Baseline includes 5L4,248,900 from the General Fund

inFY 2022 for the 2003 Research lnfrastructure Lease-

Purchase Payment line item. FY 2022 adjustments are as

follows:

Refinance Adjustment
The Baseline includes a decrease of S(2,600) from the
General Fund in FY 2022 to adjust the Certificates of
Participation (COPs) payment.

As amended by the FY 2017 Higher Education Budget

Reconciliation Bill (BRB), A.R.S. S t5-!670 appropriates an

annual amount from the General Fund to the state

university system from FY 2008 through FY 2031 to

finance lease-purchase payments for research

infrastructure project agreements entered into before

July 1, 2006.

These amounts are unchanged from FY 202L'

Student enrollment counts and tuition and fee levels for
students will determine the amount of university tuition
and fee collections. The University Collections Fund

amount will ultimately be adjusted to reflect these

revenue amounts. (Please see the UA-Main Other lssues

Section ond ABOR for more informotion.)
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Since this funding appears in A.R.S. S 15-1670, this

funding would not appear in the FY 2022 General

Appropriation Act. ln total, the universities have issued

5482,500,000 in CoPs for research infrastructure projects.

Of this amount, UA has issued $201,300,000 in COPs.

(Pleose see the Long-Term Budget lmpocts norrative

below ond the 2003 Reseorch lnfrostructure narrotive in

the ABOR section for more information.)

2077 Capital lnfrastructure Funding

The Baseline includes S1"1,087,900 from the General Fund

in FY 2022 for the 2017 Capital lnfrastructure Funding line

item. FY 2022 adjustments are as follows:

lnflation Adjustment
The Baseline includes an increase of S134,700 from the

General Fund in FY 2022for a !.23% increase in Capital

I nfrastructu re Funding.

Laws 2017, Chapter 328 established A'R.S. S 15-1671,

which provides General Fund appropriations from FY 2019

- FY 2043 for new university research facilities, building

renewal, or other capital construction projects. Since this

funding appears in A.R.S. 5 15-1671, this funding would

not appear in the FY 2022General Appropriation Act.

A.R.S. 5 15-1670 increases the appropriation annually by

the lesser of 2% or inflation, as measured by the change in

the GDP deflator from the second preceding calendar year

to the calendar year immediately preceding the fiscal year

(in the example of FY 2022, from CY 2019 to CY 2020).

Given the timing of standard data revisions by the Bureau

of Economic Analysis (BEA), the preceding year GDP may

not be available until after enactment of the budget. To

ensure certainty of our estimate, the Baseline would

include a statutory change that the growth rate be

determined using a full year's data in the second quarter

of a calendar year. As a result, the provision would

increase the appropriation annually by the lesser of 2% or

inflation, as measured by the change in the GDP deflator
from the second quarter of the second preceding calendar

year to the second quarter of the calendar year

immediately preceding the fiscal year. ln FY 2023, this

would calculate the adjustment based on the change from

the second quarter of CY 2020 to the second quarter of CY

2021. (Ptease see the ABOR section for more informotion.)

(Pteose see the Lotterv Bonds and Capital lnfrastructure
Fundins Program Summarv on the JLBC website for more

informotion.)

The Baseline includes 54L,739,700 and 779'8 FTE

Positions in FY 2022 for the Agriculture Programs. These

amounts consist of:

General Fund

University Collections Fund

28,799,r00
12,940,600

These amounts are unchanged from FY 2021'

This line item supports agricultural academic programs in

Animal Systems; Environment and Natural Resources;

Family, Youth, and Community; Human Nutrition, Food

Safety and Health; Marketing, Trade, and Economics; and

Plant Systems.

Arizo na Coo pe rativ e Exte nsio n

The Baseline includes 5t4,676,40o and 353'7 FTE

Positions from the General Fund in FY 2022 for the

Arizona Cooperative Extension' These amounts are

unchanged from FY 2021.

This line item supports Agriculture Experiment Stations

and Cooperative Extension services that provide non-

credit community outreach seminars and youth programs

throughout the state.

Arizona Financial Aid Trust

The Baseline includes $2,729,400 from the General Fund

in FY 2022 for the Arizona Financial Aid Trust (AFAT)' This

amount is unchanged from FY 202t' (Pleose see the Other

lssues: Arizono Financial Aid Trust narrative in the ABOR

section for more information).

Arizona Geologica I Su rveY

The Baseline includes $948,500 from the General Fund in

FY 2022 for the Arizona Geological Survey. This amount is

unchanged from FY 2021.

The Geological Survey investigates Arizona's geology and

provides technical advice and assistance to state and local

government agencies, industry and other members of the

public concerning the geologic environment and the

development and use of mineral resources in Arizona.

Center the Freedom

The Baseline includes S2,556,800 and 35 FTE Positions

from the General Fund in FY 2022 for the Center for the
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Philosophy of Freedom (CPF). These amounts are

unchanged from FY 2021.

This line item supports the CPF, which is within the UA

Department of Political Economy and Moral Science. The

CPF's functions include publishing research,

undergraduate education, graduate education, and

community outreach.

Mining, Mineral and Natural Resources Educational

Museum

The Baseline includes 5428,800 and 1 FTE Position from

the General Fund in FY 2022 for the Mining, Mineral, and

Natural Resources Educational Museum. These amounts

are unchanged from FY 2021.

This line item funds a curator and monies that will be used

by the University to pay for repairs to the building.

sierra visto campus

The Baseline includes 56,250,700 and74.6 FTE Positions

in FY 2022 for the Sierra Vista Campus. These amounts

consist of:

s14,248,900 is appropriated in A.R.s, s 15-1670 for a

research infrastructure lease-purchase payment.

S11,087,900 is appropriated in A.R.s. 5 15-1671 for
new university research facilities, building renewal, or

other capital construction projects.

These amounts exclude the FY 2022 funding already
appropriated in the FY 2021 General Appropriation Act for
the occurrence of a 27th University pay period.

Lo n g-Te rm B u d g et I m P a cts

As part of the Baseline's 3-year spending plan, UA - Main's

General Fund costs are projected to increase by S201,000
in FY 2023 above FY 2022, and increase by S209,300 in FY

2024 above FY 2023.

These estimates are based on:

A 53,600 increase intY 2023 and a 52,800 increase in

FY 2024 to adjust for university debt service costs.
(Please see the 2003 Research lnfrostructure
Refinancing norrative for more informotion.)

lncreases of 5197,400 in FY 2023 and 5206,500 in

FY 2024 to increase the university's annual Capital

I nfrastructu re Fu nding a ppropriation by 1.7 8% in FY

2023 and t.83%in tY 2024. These amounts are based

on the current "full year" statutory formula. (The GDP

inflator is currently projected atI'78%for FY 2023

and t.83%for FY 2024; statute funds the lesser of 2%

or the actual rale.) (Pleose see the 2017 University

Copitat lnfrostructure Funding narrotive in the Capital

Outlay - ABOR Building System section for more

informotion.)

COVI D-Re lote d SPe nding

As part ofthe state response to COVID-19, the Executive

has allocated monies to the universities for mitigation,

distance learning, furlough prevention, and other COVID-

related costs. As of December 2020, the Executive's

spending plan included 546,000,000 from the federal

Coronavirus Relief Fund for UA.

ln addition to the Executive allocations, the Coronavirus

Aid, Relief, and Economic Security (CARES) Act distributes

funds from the Higher Education Emergency Relief Fund

to institutions of higher education (lHE) based 75% on the

relative share of full-time equivalent students of in-person

Pell grant recipients and 25% on in-person non-Pell grant

recipients enrolled at the institution. The CARES Act

requires that 50% of monies received under this program

be distributed to students as emergency financial aid

grants.

a

a

a

a

General Fund

University Collections Fu nd

2,777,3OO

3,473,400

These amounts are unchanged from FY 2021.

UA - Sierra Vista offers upper-division undergraduate
programs in 16 disciplines for community college transfer

students. While ABOR authorized this UA branch campus

for Sierra Vista in 1995, the Legislature has not formally
established the campus in statute.

Other lssues

This section includes information on the following topics

. Summary
o Long-Term Budget lmpacts
r COVID-RelatedSpending
o University Collections and FTE Positions Adjustments

Summory

UA - Main's FY 2022 General Fund Baseline is

$207,854,300. Of this amount:
o $182,517,500 would be included in UA - Main's

individual section of the FY 2022 General

Appropriation Act.
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UA has received a total of $33,268,877 from the Higher

Education Emergency Relief Fund. The monies are

available to spend through September 30,2022.

ln December 2020, the federal Consolidated
Appropriations Act of 2021 authorized an additional

$22,67 4,960,000 nationwide i n H igher Ed ucation
Emergency Relief Fund monies for lHEs. lf allocations are

in the same proportion to funds distributed from the
cARES Act, UA would receive approximately 557,000,000.
(Please see the Arizona Boord of Reqents norrotive, Other

lssues section for more informotion).

lJniversity Collections and FTE Positions

lncluding statewide adjustments, the FY 2021 General

Appropriation Act appropriated S354,801,800 from the
University Collections Fund to UA - Main. The Collections
Fund for UA - Main represents a portion of tuition, fees

and a portion of land earnings. (Pleose see ABOR Other

lssues for more information.) lf collections differ from the

appropriated amount, the annual General Appropriation
Act includes a footnote permitting the universities to
expend those amounts as well as a separate footnote

requiring the submission of a report detailing any

adjustments to the appropriated amounts.

ABOR sets tuition in the spring (independent of the
legislative process). Any revised tuition rates as well as

changes in enrollment can result in collections exceeding
(or being below)the appropriated amount. The

Universities reported the adjustments to the University

Collections Fund for FY 2021to the Joint Legislative

Budget Committee in September 2020, and UA

incorporated the adjusted tY 202L amounts as part of

their FY 2022 budget submission, Accordingly, the

estimated FY 2O2t amount has been adjusted downward

by s(114,215,300) to s240,586,500.

The FY 2O2LFTE Position count has also been adjusted'

The FY 2021 General Appropriation Act originally

appropriated 6,021.3 FTE Positions in FY 202! for UA -

Main. The General Fund accounted for 2,27t.2FTE
Positions and the University Collections Fund accounted

for the remaining 3,750.1 FTE Positions. The estimated

number of FY 2021FTE Positions has been adjusted by

(254.t1 lo 5,7 67 .2. Th e Genera I Fu nd accou nt s f or 2,6L7 .8

FTE Positions and the University Collections Fund

accounts for the remaining 3,!49.4 FTE Positions,

SUMMARY OF FUNDS

Auxiliary Fund (UN18906/A.R.S. S 15-1601) Non-Appropriated

Source of Revenue: Sales revenues of substantially self-supporting university services'

purpose of Fund: To provide university-related non-academic services for students, faculty, staff, and the public. Auxiliary enterprises

include student housing, bookstores, student unions, and intercollegiate athletics.

Funds Expended 294,013,000 290'150'000

year_End Fund Balance 30,959,500 24'365'L00

Capitat tnfrastructure Fund - UA (UN|3O03/A.R.S. 5 15-1671) Non-Appropriated

Source of Revenue: General Fund appropriations and university local funds. UA received a General Fund appropriation of S10,551,700

starting in Fy 2019, and this amount will annually increase by 2% orthe rate of inflation, whichever is less, through FY 2043' The university

must provide a 1:1 match of its own funds for any General Fund appropriations which are used to pay debt service.

purposeof Fund:Topaythecostof,ordebtserviceondebtfinancingfor,universitycapital projects. Debtissuancesthatarerepaidby

theuniversities,capital infrastructurefundsmaynotcumulativelyexceedSl.0billioninprincipal. (PleaseseetheCapital OutlayABoR

Building System narrative for more information). Expenditures are not displayed to avoid double counting of General Fund appropriations

and university system revenues.

Funds Expended 0 o

Year-End Fund Balance 0 0

Designated Fund - other (uNt8905/A.R.S. 5 15-1601) Non-Appropriated

Source of Revenue: Retained summer session fees, student aid administrative allowances, and unrestricted gifts and grants.

purpose of Fund: To provide and administer student financial aid, to pay debt service on university bonds, and to run summer and winter

session programs.

Funds Expended

Year-End Fund Balance

FY 2020
Actual

FY 2021.

Estimate

202,L29,500

222,998,500

190,540,200

205,351,300
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SUMMARY OF FUNDS

Designated Fund - Tuition and Fees (UN|S905/A.R.S. 5 15-1601) Non-Appropriated

Source of Revenue: Retained tuition and fees.

purpose of Fund: To provide and administer student financial aid, to pay debt service on university bonds, and to run summer and winter

session programs. please see the University Collections Fund for more information on Appropriated tuition expenditures'

Funds Expended 457,524,800 379,288,100

Year-End Fund Balance L29,074,700 1't4'201'900

Endowment and Life lncome Fund (UN18904/A.R.S. 5 15-1601) Non-Appropriated

Source of Revenue: lnterest income on invested endowment and life income gifts, a portion of financial aid trustfees assessed to

students, and a portion of university trust land earnings,

purpose of Fund: To support endowment operations and compensate designated beneficiaries.

Funds Expended 1,355,300 I'246'900

Year-End Fund Balance L62p27'400 146'91'3'900

Federal Grants (uNt89o3/A.R.S. S 15-16661 ttlon-Appropriated

Source of Revenue: Federal grants and contracts.
purpose of Fund: To support specific operating and research purposes as identified by the federal government'

Funds Expended 163,855,700 150,692,700

year_End Fund Balance 23,344,300 tg'974,500

Federal lndirect Cost Recovery Fund (UN18902/A.R.S. 5 15-1601) Non-Appropriated

Source of Revenue: Federally-sponsored research programs.

Purpose of Fund: To assist and promote federally-sponsored research'

FundsExpended48'681'50041'379'400
Year-End Fund Balance 0 0

Geological Survey Fund (UN13030/A.R.S. 127-!07) Non-Appropriated

source of Revenue: lndirect cost recoveryfunds, and other state and local grants, fees, contracts, agreements, MOUs and other university

fu nds,
purpose of Fund: To investigate and describe Arizona's geologic setting and to finance map publication and production expenses'

Funds Expended 216'100

Year-End Fund Balance 441'700

Geological Survey Fund - Federal Grants (UN13031/A.R'S' S 27-107)

Source of Revenue: Federal grants and contracts.
purpose of Fund: To carry out federal grants and contracts awarded to the Arizona Geological Survey

Funds Expended

Year-End Fund Balance

Non-Appropriated

Geological Survey Fund - Mining, Mineral and Natural Resources Educational Museum Non-Appropriated

Account (UN19999/4.R.S. 5 27-107)

Source of Revenue: ongoing revenues from the Arizona Centennial Special Fund established by A.R.S' 928-2448 are deposited in this

account of the Geological Survey Fund. Donations or other financial contributions can be deposited into this account.

purpose of Fund: Monies in this account are to be used exclusively for the restoration, maintenance, and operations of the Mining,

Mineral, and Natural Resources Educational Museum.

Funds Expended 35'9oo 42'2oo

year_End Fund Balance 1,791,900 L'906,600

FY 2020
Actual

FY 202L
Estimate

583,000

228,400

265,300

637,100

00
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SUMMARY OF FUNDS
tY 2020
Actual

FY 2021"

Estimate

lndirect Cost Recovery Fund (Non-Federal) (UN18900/4'R'S. S 15-1601)

Source of Revenue: Non-federa lly-sponsored resea rch progra ms'

Purpose of Fund: To assist and promote non-federally-sponsored research.

Funds Expended

Year-End Fund Balance

10,859,400

0

Non-Appropriated

9,230,500

0

loan Fund (UN18901/A.R.S. S 15-1601) Non-Appropriated

Source of Revenue: Federal student loan program awards and interest collected on outstanding federal student loans.

purpose of Fundt To disburse awards from federal student loan programs, including any university match required, and to fund the costs

of repayment programs, Expenditures displayed reflect costs of loan program administration and do not include awards to students.

Funds Expended 899,300 899,300

Year-End Fund Balance 3L,667,200 35'278'800

Restricted Fund (Excluding Federal Funds) (UN|S9O7/A.R.S. 5 15-1601) Non-Appropriated

Source of Revenue: private and non-federal grants, including non-appropriated Technology and Research lnitiative Fund grants (please

see the ABOR Summary of Funds), as well as a portion of financial aid trust fees assessed to students.

purpose of Fund: To support specific operating and research purposes as identified by the private or non-federal donating entities.

Funds Expended 22I,002,600 209,097,200

Year-End Fund Balance 48,909,700 37'232'900

University Capital lmprovement lease-to-Own and Bond Fund (BRA3O42/A.R.S' 5 15- Non-Appropriated

1682.03)

Source of Revenue: University system revenues'
purpose of Fund: To pay annual debt service payments for the 5800,000,000 university Lottery bonding package' Lottery bond debt

service is paid with no more than g0% Lottery revenues and at least 20% state university system revenues. (Please see the Capital outlay

ABOR Building System narrative for more information),

Funds Expended 27,215,300 26'033'300

Year-End Fund Balance 0 0

University Collections Fund (UAA1402/A.R.S. 5 15-L626) Appropriated

Source of Revenue: Tuition and registration fees.

purposeof Fund:Tooperatetheuniversity. pleaseseetheDesignatedFund-TuitionandFeesformoreinformationonNon-Appropriated

tuition expenditures.

Funds Expended 432,L07,700 240,586,500

Year-End Fund Balance 0 0

FY 2022 Boseline 453 lJniversity of Arizona - Moin Campus



University of Arizono - Health Sciences Center
FY 2020
ACTUAL

FY 2021
ESTIMATE

FY 2022
BASELI N E

OPERATING BUDGET
Full Time Equivqlent Positions

Personal Services

Employee Related ExPenditures

Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditures

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

Clinical Rural Rotation

Clinical Teaching Support

Liver Research lnstitute
Phoenix Medical CamPus

Telemedicine Network

AGENCY TOTAL

'J.,366,4 1,308.8 1,308.8 u

51,659,600
16,680,600

643,800
44,700

138,300

58,066,000
19,683,800

495,000
25,800

74,700

58,066,000
18,683,800

495,000
25,800
L4,700

3,907,200 3,907 ,200

75,226,600 81,192,500 81,192,500

317,600

8,586,800
439,400

39,095,300
1,669,000

353,600

8,587,000
440,400

41,517,600
1,670,000

353,600

8,587,000
440,400

4r,5t7,600 u
1,670,000

L25,334,700 133,761,100 L33,76L,1O03J4J

FUND SOURCES

General Fund

Other Appropriated Funds

University Collections Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - ApproPriated Funds

Other Non-Appropriated Fu nds

Federal Funds

TOTAL. ALL SOURCES

76,897,900

48,436,800

76,897,700

56,863,400 v

76,897,7008J4

56,863,400 q

48,436.800

L25,334,700

432,842,900

t33,76l,LOO

365,169,500 v

L33,76I,LOO9J

362,726,500

I4I,898,900 L32,90 3,100

700,076,500 631,833,700 632,126,000

AGENCy DESCRIpTtON - The University of Arizona's Health Sciences Center (UA-HSC) includes its

Tucson and phoenix, Nursing, Pharmacy, and Public Health. UA-HSC also currently operates a med
Colleges of Medicine
ical campus in Phoenix

that opened in FY 2006

FOOTNOTES

L/ lncludes 447.tcF and70.4 OF FTE Positions funded from Special Line ltems inFY 2022.

A The legislature intends that 58,000,000 appropriated to the Phoenix medical campus line item be used to expand the

universityofArizonaphoenixmedical school andtoprovidetuitionwaivers. Thelegislatureintendsthatthe$8,000,000

not be annualized in future years. (General Appropriation Act footnote)

3l Other than scholarships awarded through the Arizona financial aid trust, the appropriated monies may not be used for

scholarships or any student newspaper. (General Appropriation Act footnote)

4/ General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency'

y The Fy 2021 University Collections Fund represents the appropriated portion of UA Health Sciences Center tuition and

fee revenues. ln addition, 5239,302,g00 of the FY 2021 Other Non-Appropriated Funds represents the non-appropriated

portionoftuitionandfeerevenues. Thesetuitionamountsarebasedonestimatessubmittedbytheuniversitiesin
September 2020 and are subject to changes in enrollment. Please see the ABOR agencv pase for a discussion of how

these amounts compare to the most recent estimates submitted by the universities.

g/ The state general fund appropriation may not be used for alumni association funding, (General Appropriation Act

footnote)
7l The increased state general fund appropriation from Laws 2014, chapter 18 may not be used for medical marijuana

research. (General Appropriation Act footnote)

U Any unencumbered balances remaining in the university collections fund on June 30, 2O2L and all collections received by

the university during the fiscal year are appropriated for operating expenditures, capital outlay and fixed charges.
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Earnings on state lands and interest on the investment of the permanent land funds are appropriated in compliance with

theenablingactandtheConstitutionofArizona. Nopartofthisappropriationmaybeexpendedforsupplemental life

insurance or supplemental retirement. (General Appropriation Act footnote)

ln addition to the appropriated amounts reported in the table, the FY 2021 General Appropriation Act included

54,27L,800 in Fy 2O22for the occurrence of a 27th pay period. Of this amount, $2,456,800 is from the General Fund and

S1,815,000 is from the University Collections Fund.

Operoting Budget Liver Research lnstitute

General Fund

University Collections Fund

The Baseline includes 581,192,500 and 791.3 FTE

Positions in FY 2022 for the operating budget. These

amounts consist of:

The Baseline includes 5440,400 and 6.3 FTE Positions from

the General Fund in FY 2022 for the Liver Research

lnstitute. These amounts are unchanged from FY 202t.

The Liver Research lnstitute conducts clinical studies on all

liver diseases, focusing on chemical and natural agents

that may offer a cure for such ailments. The line item also

supports a research development program that actively

pursues outside grants and donations.

Phoenix Medical CamPus

The Baseline includes 54t,5t7,600 and 285.4 FTE

Positions in FY 2022 for the Phoenix Medical Campus

(PMC). These amounts consist of:

FY 2022

s34,576,900
46,615,600

These amounts are unchanged from FY 202L

Student enrollment counts and tuition and fee levels for

students will determine the amount of university tuition

and fee collections. The University Collections Fund

amount will ultimately be adjusted to reflect these

revenue amounts. (Pleose see the UA-HSC Other lssues

Section and ABOR for more information.)

Clinical Rural Rotation

The Baseline includes $353,600 and 5'9 FTE Positions from

the General Fund in FY 2022 for the Clinical Rural Rotation

program. These amounts are unchanged from FY 2021.

This line item funds the Rural Health Professions Program,

which enables nurse practitioner, medical, and pharmacy

students to plan and complete clinical practice rotations

in rural and medically under-served sites throughout the

state.

Clin icd I Te aching Support

The Baseline includes 58,587,000 and 205.2 FTE Positions

from the General Fund in FY 2022 for ClinicalTeaching

Support. These amounts are unchanged from FY 2021.

Clinical Teaching Support provides hospital training,

through internships and residencies, for medical, nursing,

clinical, and other health students in a wide variety of

specialty areas. Students fill all the above-mentioned FTE

Positions.

These amounts are unchanged from FY 2O2L'

Laws 2008, Chapter 287 authorized ABOR to enter into

lease-to-own and bond transactions up to a maximum of

5800,000,000 to pay for building renewal projects and

new facilities of which ABOR is required to allocate

5376,000,000 for the Phoenix Medical Campus. Of that

amount, theJccR has reviewed $283,445,000. (For

odditionot informotion on university lottery bonding,

pleose see the Capital Outlay - ABAR Building Systems

section of this report. For historical information, pleose

see the FY 2075 Appropriations Report.)

Telemedicine Network

The Baseline includes $1,670,000 and t4.7 FTE Positions

from the General Fund in FY 2022 for the Telemedicine

Network. These amounts are unchanged from FY 2021.

Telemedicine is the use of computers, video imaging,

broadband lnternet, and other telecommunication

technologies to diagnose and treat patients in rural

communities.

General Fund

University Collections Fu nd

3L,269,800
to,247,800
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Other lssues

Higher Education Emergency Relief Fund

The Coronavirus Aid, Relief, and Economic Security
(CARES) Act distributes funds from the Higher Education

Emergency Relief Fund to institutions of higher education
(lHE) based 75% on the relative share of full-time
equivalent students of in-person Pell grant

recipients and 25% on in-person non-Pell grant recipients

enrolled at the institution. The CARES Act requires that
50% of monies received under this program be distributed

to students as emergency financial aid grants.

UA has received a total of S33,268,877 from the Higher

Education Emergency Relief Fund. The monies are

available to spend through September 30,2022'

ln December 2020, the federal Consolidated

Appropriations Act of 2021 authorized an additional

$22,67 4,960,000 nationwide i n H igher Ed ucation

Emergency Relief Fund monies for lHEs. lf allocations are

in the same proportion to funds distributed from the

CARES Act, UA would receive approximately 557,000,000.

(Ptease see the Arjzona Boord Qf Reqe-nts norrotive, Other

Issues section for more informotion).

lJniversity Collections and FTE Positions Adiustments

lncluding statewide adjustments, the FY 2021 General

Appropriation Act appropriated s55,697,400 from the

University Collections Fund to UA - HSc. The Collections

Fund for UA - HSC represents a portion of tuition, fees and

a portion of land earnings. (Please see ABOR Other lssues

for more information.) lf collections differ from the
appropriated amount, the annual General Appropriation

Act includes a footnote permitting the universities to
expend those amounts as well as a separate footnote
requiring the submission of a report detailing any

adjustments to the appropriated amounts.

ABOR sets tuition in the spring (independent of the
legislative process). Any revised tuition rates as well as

changes in enrollment can result in collections exceeding

(or being below) the appropriated amount. The

Universities reported the adjustments to the University

Collections Fund for FY 202L to the Joint Legislative

Budget Committee in September 2020, and UA

incorporated the adjusted FY 202L amounts as part of

their FY 2022 budget submission. Accordingly, the

estimated FY 2O2t amount has been adjusted upward by

S1, 166,000 to S56,863,400.

The FY 2O2LFTE Position count has also been adjusted.

The FY 2021 General Appropriations Act originally

appropriated 1,366.4 FTE Positions in FY 2021for the UA -

HSC. The General Fund accountedfor 824'7 FTE Positions

and the University Collections Fund accounted for the

remaining 541.7 FTE Positions. The estimated number of

FY 2O2L FTE Positions has been adjusted by (57'6) to

1,308.8. The General Fund accounts for 784.1 FTE

Positions and the University Collections Fund accounts for

the remaining524.7 FTE Positions.

SUMMARY OF FUNDS

Non-ApproPriatedAuxiliary Fund (UN18906/A.R.S. 5 15-1601)

Source of Revenue: Sales revenues of substantially self-supporting university services.

purpose of Fund: To provide university-related non-academic services for students, faculty, staff, and the public. Auxiliary enterprises

include student housing, bookstores, student unions, and intercollegiate athletics.

Funds Expended 4,831,400 4'892'800

year_End Fund Balance 914,700 1,109,600

Designated Fund - Other (UN|89O5/A.R.S. S 15-1601) Non-Appropriated

Source of Revenue: Retained summer session fees, student aid administrative allowances, and unrestricted gifts and grants.

purpose of Fund: To provide and administer student financial aid, to pay debt service on university bonds, and to run summer and winter

session programs.

Funds Expended 290,516,500 213'529'600

year-End Fund Balance 92,L99,700 66,650,600

FY 2020
Actual

FY 2O2L

Estimate
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SUMMARY OF FUNDS

Designated Fund - Tuition and Fees (UN|89O5/A.R.S. S 15-1601) Non-Appropriated

Source of Revenue: Retained tuition and fees.
purpose of Fund: To provide and administer student financial aid, to pay debt service on university bonds, and to run summer and winter

session programs. Please see the University Collections Fund for more information on Appropriated tuition expenditures.

Funds Expended 31,089,500 25,773,200

Year-End Fund Balance 8,788,200 6,825,900

Endowment and Life Income Fund (UN18904/A.R.S. I 15-1601) Non-Appropriated

Source of Revenue: lnterest income on invested endowment and life income gifts, a portion of financial aid trust fees assessed to

students, and a portion of university trust land earnings'
purpose of Fund: To support endowment operations and compensate designated beneficiaries.

Funds Expended 19,869,900 18,280,300

Year-End Fund Balance 154,672,600 t44,028,300

Federal Grants (UN|S903/A.R.S. 5 15-16661 won-Appropriated

Source of Revenue: Federal grants and contracts.
purpose of Fund: To support specific operating and research purposes as identified by the federal government.

Funds Expended 104,595,800 101,195,500

Year-End Fund Balance 46,478,500 39,341,400

Federal lndirect Cost Recovery Fund (UN18902/A.R.S. S 15-1601) Non-Appropriated

Source of Revenue: Federally-sponsored research programs.

Purpose of Fund: To assist and promote federally-sponsored research.

Funds Expended 37,303,100 37,707,600

Year-End Fund Balance 0 0

lndirect Cost Recovery Fund (Non-Federal) (UNIS900/A.R.S. S 15-1601) Non-Appropriated

Source of Revenue: Non-federa I ly-sponsored resea rch progra ms'

Purpose of Fundl To assist and promote non-federally-sponsored research.

Funds Expended 5,258,600 4'469'800

Year-End Fund Balance 0 0

Restricted Fund (Excluding Federal Funds) (UN|89O7/A.R.S. S 15-1-601) Non-Appropriated

Source of Revenue: private and non-federal grants, including non-appropriated Technology and Research lnitiative Fund grants (please

see the ABOR Summary of Funds), as well as a portion of financial aid trustfees assessed to students.

purpose of Fund: To support specific operating and research purposes as identified by the private or non-federal donating entities.

Funds Expended 8I,277,000 98,223,800

Year-End Fund Balance 48,096,500 41'205'600

University Collections Fund (UAA1403/A.R.S. 5 L5-1626) Appropriated

Source of Revenue: Tuition and registration fees,

purposeof Fund:Tooperatetheuniversity. PleaseseetheDesignatedFund-TuitionandFeesformoreinformationonNon-Appropriated
tuition expenditures.

Funds Expended 48,436,800 56'863'400

Year-End Fund Balance 0 0

FY 2020
Actual

FY 2021"

Estimate
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Department of Veterans' Services
tY 2020
ACTUAL

FY 2021
ESTIMATE

FY 2022
BASELINE

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - ln State
Travel - Out of State

Other Operating Expenditu res

Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

Arizona State Veterans' Cemeteries

Arizona State Veterans' Homes

Veterans' Benefit Counseling

Vetera ns' Support Services

Veterans' Trau ma Treatment Services

AGENCY TOTAT

497,3 760.3 760.3!/

1,314,300

470,000
6,400

22,000
10,600

363,500
18,900

1,155,600
458,600

5,500
22,000
10,700

679,700
75,800

1,155,500

458,600
5,500

22,000
10,700

679,700
75,800

2,205,700

788,000
34,335,600

2,628,900
52,8004

0

2,407,900 2,407,9O0

962,900
46,102,900

2,934,300
1,228,4001/

45o,OO0 t

962,900
39,887,100

2,934,300
r,228,400

450,000

40,011,000 47,870,600 54,086,400 y

FUND SOURCES

General Fund

Other Appropriated Funds

State Homes for Veterans Trust Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds

Federal Funds

TOTAL - ALL SOURCES

5,675,400 7,983,500

39,887,100

7,983,500

46,L02,90034,335,600

34,335,600 39.887,100 46,r02,900

40,011,000 47,870,600 54,086,400

3,460,800

30,205,500
3,601,200
4,258,700

3,460,800
30,205,500

47,870,900 81,536,900 87,752,700

AGENCY DESCRIPTION - The agency supervises and operates 2 skilled nursing homes for Arizona veterans in Phoenix and

Tucson, assists veterans in developing and filing claims for federal entitlements, and operates 3 veterans' memorial

cemeteries in Sierra Vista, Marana, and Flagstaff

FOOTNOTES

t/ lncludes 69.5 GF and 644 OF FTE Positions funded from Special Line ltems in FY 2022.

A Represents expenditures for the veterans' support services line item for FY 2020 and excludes S1,149,800 in

administrative adjustments to be spent in FY 202t'
y The amount appropriated for veterans' support services suieiae+eeven+ien line item shall be distributed to a nonprofit

veterans.servicesorganizationthatprovidessUPPoRTservices@amongthisstate.smilitary
and veteran population. The department may spend up to 528,600 of this appropriation to hire a program specialist to

liaisebetweenthedepartmentandtheselectednonprofitorganization. Beforetheexpenditureofthemonies,the
department shall submit an expenditure report fer-review by the jeint legislative budget eemmittee that includes the

status of non-state matching grant monies. (General Appropriation Act footnote)

4/ Monies appropriated for the veterans' trauma treatment services line item shall be used to provide grants to contractors

as defined in section 36-2g}t, Arizona Revised Statutes, that provide trauma treatment services training to any of the

following health professionals licensed pursuant to title 32, Arizona Revised Statutes: 1. Physicians. 2. Registered nurse

practitioners. 3. physician assistants. 4. Psychologists. 5. Behavioral health professionals who are either licensed for

individual practice or supervised by a psychologist, registered nurse practitioner or behavioral health professional

licensed pursuant to title 32, Arizona Revised Statutes, for independent practice. (General Appropriation Act footnote)

E/ General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency'
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Operating Budget

The Baseline includes 52,407,900 and 46.8 FTE Positions

from the General Fund in FY 2022 for the operating
budget. These amounts are unchanged from FY 2O2t.

Arizo n a Stote Vete ra n s' Ce m ete rie s

The Baseline includes 5962,900 and 12.5 FTE Positions

from the General Fund in FY 2022 for the Arizona State

Veterans' Cemeteries. These amounts are unchanged

from FY 202t.

Monies in this line item are used to partially offset the

operating and maintenance costs for the 3 veteran

cemeteries in Sierra Vista, Marana, and Bellmont. The

department also receives interment fees from the federal
government, which are deposited into the non-

appropriated Arizona State Veterans' Cemetery Trust

Fund.

Arizond Stqte Veterans' Homes

The Baseline includes 546,102,900 and 644 FTE Positions

from the State Homes for Veterans'Trust Fund in FY 2022

for the Arizona State Veterans' Homes. FY 2022

adjustments are as follows:

Operating Costs for New veterans' Homes

The Baseline includes an increase of 56,215,800 from the

State Homes for Veterans'Trust Fund in FY 2022 to
further annualize the operating costs for new veterans'

homes in Flagstaff and Yuma. The FY 2021 budget

included $3,397,300 of funding for the homes' start-up

costs. Between the FY 202L appropriation and the FY

2022 request, the total FY 2022 operating costs ofthe 2

homes would be 59,600,000.

Construction for the two 80-bed facilities began in June

2019. As of December 2020, the Flagstaff and Yuma

homes are expected to open in June 202t. The

department estimates the final annualized operating cost

of the 2 new homes will be 522,750,000 in FY 2023 and

beyond. Of this amount, the department anticipates

using $L1,200,000 for the Yuma home and S11,575,000
for the Flagstaff home. Operating cost estimates for the
new homes are based on current homes' costs as well as

anticipated occupancy levels. (P/eose see the FY 2020

Appropriations Report for more history on the

construction of the Yumo ond Flagstaff homes.)

The monies in this line item are used for expenses related

to the Arizona State Veterans' Homes. Monies in this line

item are from fees and reimbursements received from

residents, the Department of Veterans' Affairs, Medicaid,

Medicare, and private insurance carriers.

Besides Flagstaff and Yuma, ADVS operates the Phoenix

Veterans' Home, a 200-bed facility currently serving 166

individuals. The Tucson Veterans' Home currently serves

120 individuals and has a 120-bed capacity,

Veterans' Benefit Counseling

The Baseline includes S2,934,300 and 57 FTE Positions

from the General Fund in FY 2022 for Veterans' Benefit

Counseling. These amounts are unchanged from FY 2021.

The monies in this line item are used to assist Arizona

veterans with questions about benefit eligibility,

completion and filing of U.S. Department of Veterans'

Affairs claims, and in obtaining earned benefits'

Veterans' Support Seruices

The Baseline includes 5t,228,4o0 from the General Fund

inFY 2O22for Veterans'support Services' These amounts

are unchanged from FY 2O2t. ln prior years, this line item

was named Veterans'Suicide Prevention. The relabeling

of this line item reflects the broader range of services that

its funding supports.

Funding for this line item shall be distributed to a

nonprofit veterans' services organization that provides

support services, including suicide prevention, to
Arizona's military and veteran population. The

department may spend up to $78,600 of this

appropriation to hire a program specialist to liaise

between the department and the selected nonprofit

organization. The program currently includes a24/7
hotline, career navigation services, and resource mapping.

The FY 2021 General Appropriation Act required the

department to provide an expenditure plan to the JLBC

which was favorably reviewed at the December 2020 JLBC

meeting. The FY 2022 Baseline changes this review

requirement to a reporting requirement.

V ete rd ns' T rdu md Tre atme nt Se ruice s

The Baseline includes 5450,000 from the General Fund in

FY 2022 for Veterans'Trauma Treatment Services. This

amount is unchanged from FY 2021.

Monies appropriated for this line item shall be used to
provide grants to contractors as defined in A'R.S. 5 36-

2901, that provide trauma treatment services training to

any of the following health professionals licensed
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pursuant to Title 32, Arizona Revised Statutes: Physicians,

Registered Nurse Practitioners, Physician Assistants,

Psychologists, and Behavioral Health Professionals who

are either licensed for individual practice or supervised by

a psychologist, registered nurse practitioner, or behavioral

health professional licensed pursuant to Title 32, Arizona

Revised Statutes, for independent practice.

Other lssues

Hyperbaric Oxygen Therapy Fund DePosit

Laws 2018, Chapter 98 created the Hyperbaric Oxygen

Therapy Fund and made an initial deposit of 525,000 from
the General Fund.

Monies in the Hyperbaric Oxygen Therapy Fund are non-

appropriated and non-lapsing. The bill requires an

advisory committee to provide financial assistance from

the fund to veterans for hyperbaric oxygen therapy' The

Department of Veterans' Services may seek

reimbursement to the fund if the therapy is fully or

partially covered by private insurance'

As ofJune 30,2020, the department had not spent any of
the appropriation. The department is in the process of

recruiting volunteers to sit on the advisory committee.

Laws 2018, Chapter 98 advanced appropriated S25,000

from the Hyperbaric Oxygen Therapy for Military Veterans

Fund to the General Fund in tY 2023.

Auditor General Report

ln July 2020, the Auditor General published a Department

of Veterans' Services performance audit that included

recommendations for improvements to the Military
Family Relief Fund. A.R.S. S 41-608.04 created the Post

9/11 Military Family Relief Advisory Committee to
establish criteria for the use of monies in the post-g/l1
veterans' subaccount and review applications.

As part ofthe sunset review process pursuant to A.R.S. $

4t-2951, the Auditor General identified that the

Committee used several eligibility criteria that exceed

what is set forth in statute. For example, statute required

that the service member have been deployed, while

eligibility criteria required deployment to a combat zone.

The audit recommended that the department only use

eligibility criteria established in statute.

Additionally, the Auditor General concluded that the

Department of Veterans' Services lacked proper internal

controls to properly safeguard monies in the Military

Family Relief Fund. The Department of Veterans' Services

agrees with the findings and is working to revise statutory

language and implement internal controls.

SUMMARY OF FUNDS
FY 2020
Actual

FY 2021"

Estimate

Arizona State Veterans' Cemetery Trust Fund (VSA2499/A.R.S. 5 41-608.03)

Source of Revenue: Monies, grants, gifts, and contributions from any public or private source'

purpose of Fund: To manage and maintain 3 Arizona veterans'cemeteries located in Sierra Vista, Marana, and Flagstaff

Funds Expended 765,300

Year-End Fund Balance 1,91"8,400

Non-Appropriated

530,000

2,290,700

4,258,700 30,205,500

9,022,900 5,622,500

Federal Funds (VSA2000/A.R.S. s 35-142) Non-Appropriated

Source of Revenue: U.S. Department of Veterans' Affairs and Department of Defense Grants.

purpose of Fundl To supervise and qualify educational and training programs which receive Federal Government lssued (Gl) Bill monies,

provide assistance for military personnel transitioning to a career as a public school teacher, and to construct veterans' homes facilities in

Yuma and Flagstaff.

Funds Expended

Year-End Fund Balance

Hyperbaric oxygen Therapy for Military veterans Fund (VSA3219/A.R.S. 5 41-61-0.01)

Source of Revenue: Donations, grants and bequests.

purpose of Fund: To provide financial assistance to veterans for hyperbaric oxygen therapy.

Funds Expended

Year-End Fund Balance

Non-Appropriated

0

0

0

0
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SUMMARY OF FUNDS

Military Family Relief Fund (VSA2339/A.R.S. $ 41-603.04) Non'Appropriated

Source of Revenue: Donations, bequests, or other contributions from public or private sources. This fund is established through

December 3I,2026;anyfunds remaining unencumbered as ofthat date are transferred to the Veterans' Donation Fund.

purpose of Fund: To provide financial assistance to family members of veterans who became deceased, wounded or injured, or became

seriously ill and been deployed from an Arizona military base, claimed this state as the service member's home of record, or were a

member of the Arizona National Guard at the time of deployment. Laws 2018, chapter 258 established the Pre-9/11 and Post-9/11

subaccounts ofthe fund to provide assistance based on member's service dates.

Funds Expended \,037,400 1'039'300

year_End Fund Balance 6,726,500 6,902,200

state Homes for veterans Trust Fund (vsA2355/A.R.S. 5 41-603.01) Appropriated

Source of Revenue: charges for services, fees and reimbursements received from residents, the Department of Veterans' Affairs,

Medicaid, Medicare, and private insurance carriers,
purpose of Fund: To operate and maintain state-operated nursing homes for Arizona veterans,

Funds Expended 34,335,600 39'887'100

year_End Fund Balance 24,953,300 23'722'tO0

Statewide Employee Recognition Gifts (VSA2449/A.R.S. S 41-709)

source of Revenue: Donations, gifts, or contributions from public or private sources

Purpose of Fund: For the conduct of employee recognition programs'

Funds Expended

Year-End Fund Balance

Non-Appropriated

Veterans' Donations Fund (VSA2441IA.R.S. 5 41--608) Non-Appropriated

Source of Revenue: Donations from private individuals, corporations and organizations. Donations are made by designating a portion of

one,s tax refund, purchasing a license plate, or other means, sales from the veterans, Freedom, Gold star, Flying cross, women veteran,

andMilitaryScholarshiplicJnseplatesgointothisfund. ofthe925 licenseplatefee,58isforadministrativecostsdepositedtothestate

Highway Fund and S1,7 is deposited into the Veterans' Donation Fund'

purposeof Fund:TobenefitveteranswithinthestateofArizona, separatesubaccountsofthisfundareusedforl) theconstructionand

maintenance of the Enduring Freedom Memorial, 2) grants to benefit women veterans in Arizona including providing shelter to homeless

women veterans and 3) higher education scholarships for veterans and their dependents'

Funds Expended 1'796'800 1'882'500

year_End Fund Balance 4,693,200 5'6gg'700

Veterans, tncome Tax Settlement Fund (VSA1601/Laws 2016, Chapter 125) Non-Appropriated

source of Revenue: Appropriation of S2,ooo,oo0 from the General Fund. Expenditure amounts are not displayed to avoid double

cou nting,
purpose of Fund: To be distributed to Native American veterans for state lndividual lncome Tax incorrectly withheld from military pay.

DOR and the Department of Veterans' Services may use up to 5% of the 52,000,000 transfer for administrative costs, Monies in the fund

revert to the General Fund on June 30, 2021

Funds Expended

Year-End Fund Balance 89,600

FY 2020
Actual

FY 2021
Estimate

1,700

7,200

2,000

9,000

7,000

77,700

0
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Arizona Stdte Veterinarv Medical Examinin Board
FY 2020
ACTUAL

tY 202r
ESTIMATE

FY 2022
BASELINE

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditures

Equipment

AGENCY TOTAL

6.0 6.0 6.0

25L,000
77,400
22,000
4,300

0

85,900
12,4OO

370,200
119,000
26,r00

8,500
1,500

90,000

3,000

370,200
119,000

26,700

8,500

L,500

90,000
3,000

453,000 618,300 618,300,

FUND SOURCES

Other Appropriated Funds

Veterinary Medical Examining Board Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

TOTAL - ALL SOURCES

453,000 618,300 618,300

4s3.000 618.300 618.300

453,000 618,300 618,300

453,000 618,300 618,300

AGENCy DESCRIPTION - The board licenses and regulates veterinarians, veterinary technicians, and veterinary premises.

This agency is one of several housed within the Arizona Department of Administration Central Services Bureau

FOOTNOTES

!/ General Appropriation Act funds are appropriated as a Lump sum by Agency

Operating Budget

The Baseline includes 5618,300 and 6 FTE Positions from

the Veterinary Medical Examining Board Fund in FY 2022

for the operating budget. These amounts are unchanged

from FY 2021.

SUMMARY OF FUNDS

Veterinary Medical Examining Board Fund (VTA2078/A.R.S. S 32-2205) Appropriated

Source of Revenuei Monies collected bythe board from the examination and licensing of veterinarians, veterinarytechnicians, and

veterinary premises. The board retains 90% of these monies and deposits 10% in the General Fund'

purpose of Fund: To examine, license, investigate, and regulate veterinarians, veterinarytechnicians, and veterinary premises, and for

board administration.
Funds Expended

Year-End Fund Balance

FY 2020
Actual

FY 2021
Estimate

4s3,000

2,482,L00

618,300

3,441,300
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Depdrtment of Water Resources
FY 2020
ACTUAL

FY 2021
ESTIMATE

FY 2022
BASELINE

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditures

Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

Adjudication Support

Assured and Adequate Water Supply Administration

Automated G roundwater Monitoring

Arizona Water Protection Fund Deposit

Colorado River Legal Expenses

Conservation and Drought Program

Northwest Basins Grou ndwater Study

Rural Water Studies

Drought Contingency Plan Programs

Arizona System Conservation Fund Deposit

Augme ntation a nd Conservation Assista nce Fu nd

Deposit
Temporary Groundwater a nd I rrigation Efficiency

Projects Fund Deposit

AGENCY TOTAL

145.0 145.0 L45.0 !/

5,r74,300
1,904,500

180,500

66,400
45,800

2,r71,200
362,600

5,598,600
2,314,500

71,300
73,600
21,500

2,280,400
151,600

5,599,600

2,3t4,500
71,300
73,600
21,500

2,280,400
151,600

9,905,300

r,747,800
1,943,600

338,300
75o,0oo
130,000
278,900

51,700
I,L42,I0O

30,oo0,ooo
2,000,000

20,000,000

10,511,500

1,8t4,400
2,074,700

418,600
250,000
s00,000
427,700

0

1,201,500

10,511,500

1,8t4,4002J
2,074,700e/

418,600
2s0,000
500,000 4/v

427,700
0

!,207,50091

0

0

0

0

0

0

68,28L,70O 17,L98,40O L7,L98,4OOa

FUND SOURCES

General Fund

Other Appropriated Funds

Arizona Water Banking Fund

Assured and Adequate Water Supply Administration
Fu nd

Water Resources Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Fu nds

Federal Funds

TOTAL - ALL SOURCES

66,598,100

839,100
266,700

t4,73r,600

t,2r2,400
276,700

977,700

14,737,600

r,2r2,400
276,700

977,700577,800

1,683 .600

68,28L,70O 17,L98,40O L7,L98,400

17,r97,900
490,300

14,722,200
3,052,700

11,863,800
4,147,000

85,969,900 34,973,300 33,209,200

AGENCy DESCRIPTION - The Department of Water Resources administers and enforces Arizona's grou

water law, as well as legally representing the state's water rights, The department also participates in s

ndwater and surface

urveying water level

and quality and planning flood control.

FOOTNOTES

L/ lncludes 60 GF FTE Positions funded from Special Line ltems in FY 2O22.

, Monies in the adjudication support line item may be used only for the exclusive purposes prescribed in section 45-256

and section 4S-2ST,subsection B, paragraph 4, Arizona Revised Statutes. The department of water resources may not

transferanymoniesintooroutoftheadjudicationsupportlineitem. (General AppropriationActfootnote)

3l Monies in the assured and adequate water supply administration line item may be used only for the exclusive purposes

prescribedinsections45-1Ogand45-576through 45-STg,ArizonaRevisedstatutes. Thedepartmentof waterresources
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may not transfer any monies into or out of the assured and adequate water supply administration line item. (General

Appropriation Act footnote)

A The department of water resources may not transfer any monies from the Colorado River legal expenses line item

without prior review by the joint legislative budget committee. (General Appropriation Act footnote)

5l This appropriation is a continuing appropriation and is exempt from the provisions of section 35-190, Arizona Revised

Statutes, relating to lapsing of appropriations. (General Appropriation Act footnote)
gJ The legislature intends that monies in the rural water studies line item be spent only to assess local water use needs and

to develop plans for sustainable future water supplies in rural areas outside the state's active management areas and not

be made available for other department operating expenditures. (General Appropriation Act footnote)

Z/ General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency.

Operating Budget

General Fund

Water Banking Fund

Water Resources Fund

General Fund

AAWS Administration Fu nd

These amounts are unchanged from tY 202L.

Adjudication SuPPort

The Baseline includes S1,814,400 and 21' FTE Positions

from the General Fund in FY 2022 for Adjudication

Support. These amounts are unchanged from FY 2O2t.

Assured ond Adequote W ate r Su p ply Ad m i n istratio n

The Baseline includes 52,074,700 and 2t FTE Positions in

FY 2}22for the Assured and Adequate Water Supply

(AAWS) Administration Program. These amounts consist

of:

The Baseline includes S10,511,500 and 85 FTE Positions in

FY 2022 for the operating budget. These amounts consist

of:

provider designated as having an Adequate Water Supply

or developers must obtain from the department a report

of the water available to the new subdivision for 100

years before any lots may be sold. ln most areas outside

the AMAs, if the water supply report determined the

water supply to be inadequate, lots may still be sold, but

buyers must be notified of the determination. ln certain

areas outside the AMAs, lots may not be sold unless the

water supply is determined to be adequate for 100 years.

Auto mate d G rou n dwate r M o n itori n g

The Baseline includes $418,600 and 2 FTE Positions from

the General Fund in FY 2022 for Automated Groundwater

Monitoring. These amounts are unchanged from FY 2021'

This line item funds automated measuring instruments,

which provide daily measurements of groundwater levels.

This information is used to support the administration of

all the water management programs that the department

is responsible for, including but not limited to,

determining assured and adequate water supply,

implementation and evaluation of recharge activities,

rural water budgets, and water supply studies.

Arizona Water Protection Fund Deposit

The Baseline includes 5250,000 from the General Fund in

FY 2022 for the Arizona Water Protection Fund Deposit

line item. This amount is unchanged from FY 2021.

The Water Protection Fund has received an ongoing

annual General Fund deposit of 5250,000 since FY 2017

ln FY 2019, Laws 2018, Chapter 330 appropriated an

additional one-time General Fund amount of 5400,000'
The FY 2020 budget included an additional one-time

General Fund amount of $500,000.

The Water Protection Fund provides grants for projects

that protect water quality and quantity, as well as to
maintain, enhance and restore rivers, streams, and

associated riparian habitats. The Water Protection Fund

Commission reviews grant applications and determines

annual recipients.

FY 2022

S8,821,400
r,212,400

477,700

1,798,000
276,700

These amounts are unchanged from FY 2021

Within the state's 5 Active Management Areas (AMAs), all

new subdivisions must either obtain a Certificate of
Assured Water Supply from the Department of Water

Resources or obtain a commitment of water service from

a municipal provider designated as having an Assured

Water Supply. An applicant for a Certificate of Assured

Water Supply or a Designation of Assured Water Supply

must demonstrate the availability of water for the next

100 years.

New developers outside the 5 AMAs may obtain a
commitment of water service from a municipal water
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Colorado River Legal Expenses

The Baseline includes 5500,000 from the Water Resources

Fund in FY 2022 for Colorado River Legal Expenses. This

amount is unchanged from FY 2021.

This line item is for the Department of Water Resources to
use for legal expenses related to the Colorado River. The

FY 2019 budget expanded the uses by changing the name

from the Lower Colorado River Litigation Expenses line

item.

Before FY 20t9, this line item paid for litigation costs

associated with the Novaio Nation v. United States

Department of the lnterior case, in which the Department

of Water Resources is an intervening defendant. This case

involves the Navajo Nation's claims to water from the

Lower Colorado River and challenges operations that
were put in place after the initial lawsuit was filed in 2003.

The Navajo Nation filed an amended complaint on June 3,

2013 to begin litigating the case.

On August 23,2019, the United States District Court for

the District of Arizona dismissed the Navajo Nation's

claim. The Navajo Nation filed an appeal of the decision

before the United States Court of Appeals for the Ninth

Circuit which is currently pending. Subsequent litigation is

expected to continue for several years.

Conservation and Drought Program

The Baseline includes 5427 ,700 and 5 FTE Positions from

the General Fund in FY 2022 for the Conservation and

Drought Program. These amounts are unchanged from FY

202L.

This line item funds assistance to local communities to

assess conservation needs and assists rural communities

in the development of conservation programs, promote

water education throughout the state, create guidelines

for more efficient use of water, and provide suggestions

for funding and implementing conservation programs.

The line item also funds the department administering the

requirements of the Community Water Systems program,

including but not limited to annual water use reporting

(mailings, electronic notification, and submittals),

improvements to increase efficiencies of reporting and

data collection, data analysis, and compliance.

Rural Wdter Studies

The Baseline includes $1,201,500 and 11 FTE Positions

from the General Fund in FY 2022 for Rural Water Studies.

These amounts are unchanged from FY 202t.

This line item funds the department's administration, data

collection, and evaluation of rural water studies. The

monies are also used to provide assistance to local

communities to assess local water use needs and to
develop plans for sustainable future water supplies in

rural areas outside the state's AMAs. The current AMAs

are Prescott, Phoenix, Pinal, Tucson, and Santa Cruz.

These studies are administered, in most cases, through

partnerships with local resource agency officials and

stakeholders. Partnerships generally require local entities

to provide some resources to match General Fund

receipts, although if a community has a significant need

the department can waive this requirement, The studies

are primarily conducted by local and federal partners,

with the department providing technical support as

needed or financial assistance. The department is

currently involved in the following 5 studies, listed by the

entity DWR is assisting and the topic of study: Coconino

Plateau Watershed Partnership (Ecosystem Services

Assessment); Coconino Plateau Watershed Partnership

(Aquifer Groundwater Model); Upper San Pedro

Partnership (Web-Based Hydrologic Data Portal); United

States Geological Survey (Water Use Study and Stream

Gage Funding Support); and United States Geological

Survey (Verde Valley Watershed Study).

Other lssues

This section includes information on the following topics:

o Statutory Changes

o Drought Contingency Plan

o Dam Safety

Statutory Changes

The Baseline would:

As session law, continue to allow the department's

Water Protection Fund Commission to spend up to

SlEo,OOo on administrative functions out of their

unobligated balances in FY 2022'

As session law, continue to allow the department

non-municipality special fee authority, including an

intent clause that limits additional revenue up to

$100,200, and exempt the department from
rulemaking for this Purpose.

a
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Drought Contingency Plon

The Colorado River system supplies water to 7 states and

to Mexico. The use of water from the river was

established by a compact between the states signed in

1922 and subsequent agreements about the delivery,

storage, and use of water. A2007 agreement mandated a

series of reductions to the state's allocation as the water

levels decrease in the Colorado River system, measured

by the water level in Lake Mead. As of November 2020,

Lake Mead's water level is 1,081 feet.

lf the water level were to fall below 1,025 feet the United

States Department of lnterior would control the allocation

of water, and Arizona and the other states could face

additional reductions to water delivery' To avoid this fate,

the affected states, the federal Department of the

lnterior, and the Bureau of Reclamation negotiated a

Drought Contingency Plan. The plan, signed on May 20,

2019 by all relevant parties, will institute more immediate

reductions at amounts higher than the 2007 agreement to
preserve water in Lake Mead, as well as including

incentives for additional water conservation by the
pa rties.

Prior to the multi-state agreement, Laws 2019, Chapter 1,

the Drought Contingency Plan, was enacted' The DCP

allowed the Director of DWR to enter into the new

agreement and specified Arizona's efforts to conserve

waters in the Colorado River system.

As part of the DCP, Arizona appropriated 561,000,000 of

total funding across FY 2019 and FY 2020 from the

General Fund for several programs as described below'

Co I o ra d o Rive r Syste m Co nse rvotio n

An amount of S30,000,000 was appropriated from the

General Fund to the Arizona System Conservation Fund to

reduce the state's Colorado River water use by funding

conservation measures and paying certain users to forego

water deliveries.

The Colorado River lndian Tribe has received 2 payments

from the Arizona System Conservation Fund' An amount

of 57,77O,O00 was paid in December 2019 and a second

payment of 55,770,000 was paid in September 2O20.

Groundwater Proiects

An amount of S29,000,000 was appropriated from the

General Fund to the Temporary Groundwater and

lrrigation Efficiency Projects Fund to finance the

rehabilitation of wells and related infrastructure for
qualified irrigation districts located in the Phoenix AMA,

Pinal AMA, and the Harquahala INA (irrigation non-

expansion area). Laws 2020, Chapter 2 modified the list

of requirements for irrigation districts to qualify for

monies from the fund. By December 31,202L,

S20,000,000 of this amount is required to be repaid by

irrigation districts to the General Fund. The Baseline

accounts for the 520,000,000 as revenue to the General

Fund in FY 2022 in accordance with the FY 2021budget's

3-year plan.

As of November 2O2O, DWR has distributed 5196,400 of
the 59,000,000 in non-loan grant monies from this fund,

The Central Arizona lrrigation and Drainage District

received the entire S196,400 disbursement. Several

payments totaling S1,711,800 are currently in the

approval process. DWR reports that none of the

S20,000,000 in loan monies have been distributed.

DWR reports that grant monies have not been fully

distributed because irrigation districts are in the process

of developing proposals. Several districts are currently

constructing projects and have indicated that they will

seek reimbursement through DWR grant monies.

ln terms of the loan monies, DWR has indicated that the

state loan program is dependent on the federal Regional

Conservation Partnership Program (RCPP) grant program

operated by the United States Department of Agriculture

(USDA). Once the RCPP grant contracts are awarded, DWR

anticipates that irrigation districts will apply for loan

monies. lrrigation districts intend to repay DWR loan

monies with the federal RCPP grant monies. The RCPP

grant process is taking longer than anticipated, and DWR

estimates that irrigation districts will receive RCPP monies

within 9 months to a year. Districts that receive loan

monies would need to repay DWR by December 31,2027'

AM A G ro u ndwate r Co nse rvati o n

An amount of S2,000,000 was appropriated from the

General Fund to the Augmentation and Conservation

Assistance Fund to support water supply augmentation
projects with the state's AMA, such as groundwater

recharge. This fund also receives a portion of existing fees

for groundwater withdrawal to support these ongoing

programs.

Dom Safety

The Department of Water Resources (DWR) supervises

the safety and hazard level of dams in Arizona. DWR

supervises 253 dams in the state.

The safety designation (safe, safety deficiency, unsafe)

addresses the current condition of the dam. A safety

classification does not address the potential

consequences of a dam if it were to fail. An unsafe dam is
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more likely to fail than a safe dam, but an unsafe

designation does not mean a dam will imminently fail.

The hazard designation (very low, low, significant, high)

addresses the potential consequences if a dam were to
fail. The current condition of a dam is not addressed in

the hazard designation.

The highest priority dams are classified as "unsafe" and

"high-hazard." Of the 253 dams, 31 are labeled as "high-

hazard" dams with identified safety deficiencies. Of these

31, 15 are labeled as "unsafe." The Legislature may

consider utilizing one-time monies to assess the problems

at these 15 dams as well as potentially set aside state

match funding for the repairs themselves. These monies

would supplement the monies already available in the

Dam Repair Fund.

As listed inTable 1, the 15 dams are in the following

cou nties:

Table 1

Number of Unsafe Dams bY CountY

Countv

Apache

Cochise

Coconino
Graham
Maricopa
Navajo
Pinal

Total

Number of Dams

I
1

3

3

1,

4

2

15

The owner of each dam is responsible for its repairs' The

assessment and design repair cost can approach

S1,000,000, with actual construction costs being as much

as 51o,ooo,ooo.

DWR can assist dam owners through grants or loans from

the Dam Repair Fund if the dam is classified as "unsafe'"

The fund's revenues consist of dam inspection and permit

fees. The fund generated $1,489,900 in revenue for FY

2020. The fund has a current balance of 56,352,700.

Table 2

Dam Name

Colter
Leslie Canyon Water Users Association

Fredonia

Walnut Canyon

Odell

Central Detention
Stockton Wash

Cook Reservoir
Buckeye Flood Structure #1

Black Canyon

Millett Swale

Fool Hollow
Jacques

Maricopa Road Basin

Green Road Basin

Unsafe Dams by Construction Date

Year Constructed

1908
N/A

L973
1881

1978
1948
1964
1940

I974
1964
1958

1956
19s3

1995

L995

The federal government may also provide repair grants

contingent upon a local match.

Tabte 2lists dams considered to be "unsafe" and the year

that it was constructed.

Fredonia presents an example of the challenge of

repairing dams. While the federal government committed

65% of the estimated $10,000,000-12,000,000 in repair

costs and DWR offered S1,000,000, the town was unable

to secure the remaining amount as local match. Repair

plans were then suspended' Local match monies would

be sourced from local tax revenues, grants, or loans.

Beyond determining whether a dam is "unsafe," DWR

may also make a determination that an emergency exists

if a dam is dangerous to safety and there is insufficient

time to take corrective action' Under that circumstance,

rather than granting or loaning monies from the Dam

Repair Fund, DWR may take immediate remedial action

such as partially releasing water or emptying the

associated reservoir. After emergency remedial action is

taken, DWR maintains temporary control of the dam and

may begin appropriate repair work. The costs of DWR

control and emergency repairs are then charged to the

dam owner by placing a lien on the dam property.

SUMMARY OF FUNDS

Arizona System Conservation Fund (WCA9900/A'R.S. S 45-118) Non-Appropriated

Source of Revenue: Legislative appropriations and grants and contributions from private and public entities.

purpose of Fund: Reduce colorado River water use by funding conservation measures, water diversions, and foregoing water deliveries'

Expenditures are not displayed to avoid double counting of General Fund monies.

Funds Expended 0 0

year-End Fund Balance 25,024,200 2r'179,200

FY 2020
Actual

FY 202t
Estimate

FY 2022 Baseline 467 Deportment of Woter Resources



SUMMARY OF FUNDS

Arizona Water Banking Fund (WCA2110/A.R,S. g 45-2425) Appropriated

Source of Revenue: General Fund appropriations and fees associated with the purchase, lease, storage, accreditation, and delivery of

Colorado River water to municipalities and industrial water users'

purpose of Fund: Appropriated amounts are used forthe department's general operating expenditures. On a one-time basis, these

monies were used by the Auditor General for an audit of the Central Arizona Water Conservation District, Please see the non-appropriated

portion of the fund for more information.

Funds Expended 839,100 t,212,400

Year-End Fund Balance 2,986,900 L'2r0'400

Arizona Water Banking Fund (WCA2110/A.R.S. 5 45-2425) Non-Appropriated

Source of Revenue: General Fund appropriations and fees associated with the purchase, lease, storage, accreditation, and delivery of

Colorado River water to municipalities and industrial water users, Revenue also comes from a portion of the 4% property tax collected by

CAWCD to pay for water storage. By law, each AMA has its own subaccount within the fund. This fund operates on the calendar year.

Because fees and taxes are collected at the end of the fiscal year, the Year-End Fund Balances are not reflective of the calendar year-end

bala nces.
purpose of Fund: To purchase and store the unused portion of Arizona's Colorado River water allotment. The department provides

administrative support for this fund, but control of expenditures is vested with AWBA. Please see the appropriated portion of the fund for

additional information.

Funds Expended 14,319,800 10,498,600

Year-End Fund Balance 2'986'900 t'270'400

Arizona Water Protection Fund (WCA13O2/A.R.S. S 45-2111) Non-Appropriated

Source of Revenue: From purchases or leases of CAP water and legislative appropriations.

purpose of Fund: To provide grants for projects that protect water quality and quantity, as well as to maintain, enhance, and restore

rivers, streams, and associated riparian habitats. The Water Protection Fund Commission reviews grant applications and determines

annual recipients. The department provides administrative support for this fund, but control of expenditures is vested with the

commission. The year-End Fund Balances represent non-obligated cash and do not reflect monies already granted but not yet paid. Recent

budget legislation has allowed the Water protection Fund Commission to spend monies on administrative functions out of the unobligated

fund balance.

Funds Expended

Year-End Fund Balance

Arizona water Quality Fund (wcA2304/A.R.s. s 45-618) Non-Appropriated

Source of Revenue: From annual Water euality Assurance Revolving Fund (WQARF) transfers negotiated with the Arizona Department of

Environmental euality (ADEa), as well as from legislative appropriations, grants, and contributions from other public agencies.

purpose of Fund: To inspect wells for groundwater contamination and to take appropriate remedial action on contaminated wells,

lnspections are done in conjunction with the ADEQ WQARF program'

Funds Expended 186,100 154,000

year-End Fund Balance 417,600 411,000

Assured and Adequate Water Supply Administration Fund (WCA2509/A.R,S. 5 45-580) Appropriated

Source of Revenue: Fees for applications relating to adequate and assured water supply regulations for newly- created subdivisions'

purpose of Fund: To supportthe costs and expenses incurred when determining and declaring compliance with assured and adequate

water supply regulations.

Funds Expended 266,700 276'700

year_End Fund Balance 591,900 455,200

FY 2020
Actual

FY 2O2L

Estimate

886,700

3,259,100

1,964,500

1,599,600

FY 2022 Baseline 468 Department of Water Resources



SUMMARY OF FUNDS

Augmentation and Conservation Assistance Fund (WCA2213/A.R.S. 5 45-615) Non-Appropriated

Source of Revenue: A portion of fees for groundwater withdrawal in Active Water Management Areas (AMA).

purpose of Fund: Generally, to support water supply augmentation projects, such as groundwater recharge, as well as AMA conservation

programs. By law, each AMA has its own subaccount within the fund. The Year-End Fund Balances represent non-obligated cash and do

not reflect monies already granted but not yet paid.

Funds Expended 803,200 849,500

Year-End Fund Balance 3,953,700 3'800'400

Colorado River Water Use Fee Clearing Account (WCA2538/A.R.S. S 45-333) Non-Appropriated

Source of Revenuei Fees assessed to those who divert and consume water from the mainstream of the Colorado River'

purpose of Fund: Monies are transferred to the Lower River Multispecies Conservation Program.

Funds Expended 26,800 26,800

Year-End Fund Balance 0 0

Dam Repair Fund (WCA221S/A.R.S. g 45-t2!2.0t) Non-Appropriated

Source of Revenue: Legislative appropriations, dam safety inspection fees, and filingfees.
purpose of Fund: Generally, to offer loans and grants for private dam owners to make non-emergency repairs, and for program

operations.

Funds Expended

Year-End Fund Balance

Employee Recognition Fund (WCA2449/A.R.S. S 41-709)

Source of Revenue: Gifts and donations from a public entity, a private entity, or any person.

Purpose of Fund: To be used for the agency's employee recognition program.

Funds Expended

Year-End Fund Balance

Non-Appropriated

Federal Grants (WCA200O/A,R.S. 5 45-1051 ltton-Appropriated

Source of Revenue: Grants from the federal government.

purpose of Fund: To support water protection, rural water studies, and water banking initiatives, as well as certain operating expenses'

Funds Expended 490,300 3'052'700

Year-End Fund Balance 456'100 555'300

Flood Warning System Fund (WCA1021/A.R.S. S 45-1503) Non-Appropriated

Source of Revenue: Legislative appropriations, grants, and contributions from other public agencies.

purpose of Fund: To develop a flood warning system, purchase flood warning equipment, and provide assistance to local entities on a cost

sharing basis for the planning, design, installation, operation, and maintenance of flood warning systems'

Funds Expended 17,700 17'000

year-End Fund Batance 365,900 355,500

General Adjudications Fund (WCA2191/A.R.S. S 45-260) Non-Appropriated

Source of Revenue: Court fees paid by water claimants and from legislative appropriations'
purpose of Fund: To cover postage and other costs of serving legal notices to water rights claimants and of publicizing court proceedings.

Also to remit filing fees to the courts.

Funds Expended 13,400 13'400

Year-End Fund Balance 32,900 32'500

FY 2020
Actual

FY 2O2L

Estimate

8,800

6,352,700

2,700

900

400,000

6,500,000

1,500

900
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SUMMARY OF FUNDS
FY 2020
Actual

FY 2O2L

Estimate

lndirect Cost Recovery Fund (WCA9000/A.R.S. 5 45-104)

Source of Revenue: Cost allocation transfers offederal and other non-appropriated funds.

Purpose of Fund: To provide various indirect administrative services, including security and cashiering.

Funds Expended

Year-End Fund Balance

437,L00

1,666,300

Non-Appropriated

155,300

1,881,000

Non-Appropriated

192,300

2L7,200

0

L77,500

lnteragency Service Agreement Fund (WCA2500/A.R.S. S 35-142)

Source of Revenue: Collections from other state and local agencies'
purpose of Fund: To pay for projects based upon interagency service agreements with other agencies'

Funds Expended (12'900)

Year-End Fund Balance 315,800

Production and Copying Fund (WCA2411/A.R.S, 5 45-115) Non-Appropriated

Source of Revenue: From monies received for department publications and for copies of department records' Any amount in excess of

$20,000 at the end of each fiscal year reverts to the Water Resources Fund.

purpose of Fund: To produce and distribute department publications, as well as to copy department records.

Funds Expended 0 0

Year_End Fund Balance 2,300 2,500

Publication and Mailing Fund (WCA2410/A.R.S. S 45-116) Non-Appropriated

Source of Revenue: From monies received for the publication and mailing of legal notices as required by law. Any amount in excess of

52O,O0O at the end of each fiscal year reverts to the Water Resources Fund'

Purpose of Fund: To publish and mail legal notices'

Funds Expended 0 0

Year-End Fund Balance 7,100 7'700

Purchase and Retirement Fund (WCA2474/A.R.S.5 45-615) Non-Appropriated

Source of Revenue: A portion of fees for groundwater withdrawal in AMAs.

purpose of Fund: To purchase and retire grandfathered groundwater rights, those entitlements legally owned or used before the creation

of an AMA in a given area. By law, each AMA has its own subaccount within the fund.

Funds Expended 0 0

00Year-End Fund Balance

Statewide Donations Fund (WCA2025/A.R.S. S 45-105) Non-Appropriated

Source of Revenue: Grants, gifts or donations of money or other property from any source.

purpose of Fund: Funds may be used for any purpose consistent with the duties and powers of the Director of the Department of Water

Resources as described in statute

Funds Expended

Year-End Fund Balance

Temporary Groundwater and lrrigation Efficiency Projects Fund (WCA9901/A.R.S. S 45- Non-Appropriated

61s.01)

Source of Revenue: General Fund monies, groundwater withdrawal fees collected in the Pinal active management area, grants from

federalagencies, and monies deposited in the fund by qualified irrigation districts in the Phoenix active management area, the Pinalactive

management area and the Harquahala irrigation non-expansion area.

purpose of Fund: Funding projects for the construction and rehabilitation of wells and related infrastructure for the withdrawal and

efficient delivery of groundwater by qualified irrigation districts in the Phoenix active management area, the Pinal active management

area, and the Harquahala irrigation non-expansion area, Expenditures are not displayed to avoid double counting of General Fund monies.

Funds Expended 0 0

Year-End Fund Balance 28,932,000 29,922,000

0

L77,500
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SUMMARY OF FUNDS

Water Resources Fund (WCA239S/A.R.S. S 45-117) Appropriated

Source of Revenue: Consists of monies from legislative appropriations, donations, and fees collected by ADWR to carry out its statutory

functions,aswell asexistingfeesthathadbeendepositedintotheGeneral Fund, Recentbudgetlegislationallowsthedirectorto
maintain prior year fees and requires that these revenues be deposited into the fund with the intent that the fee increases do not exceed

s100,200.
purpose of Fund: Fees deposited in the Water Resources Fund are to be held in trust and only used to carry out its statutory

responsibilities including management of the state's water supplies, enforcing groundwater laws, and representing the state's water

rights.

Funds Expended 577,800 977,700

Year-End Fund Balance 5,402,100 5,476,t00

Well Administration and Enforcement Fund (WCA2491/A.R.S. S 45-606) Non-Appropriated

FY 2020
Actual

Source of Revenue: Well-drilling filing and permit fees.

purpose of Fund: To monitor, investigate, and enforce regulations concerning the construction, replacement, deepening, and

abandonment of wells, as well as the capping of open wells.

Funds Expended 508,500

year-End Fund Balance L,653,500

FY 2021
Estimate

449,200

1,789,300
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Capital Outlay
Summory

FY 2022
BASELINE

BUITDING RENEWAT
ADOA Building System
ADOT Building System
ABOR Building System

SUBTOTAL

INDIVIDUAT PROJECTS
ADOA Building System
ADOT Building System
ABOR Building System

SUBTOTAL

DEBT AND LEASE.PURCHASE FINANCING
ADOA Leaseback Financing

TOCAL ASSISTANCE
Phoenix Convention Center
Rio Nuevo District

SUBTOTAI.

TOTALS
ADOA Building System

ADOT Building System
ABOR Building System
Other Fu nding (Lease-Pu rchase/Loca I Assista nce)

TOTAI. AtL PROJECTS

22,830,500
13,281,700

0

36,LLz,200

0

432,110,000
0

432,110,000

53,703,900

24,498,500
16, 000,000
40,498,500

22,830,500
445,39L,700

0

562,424,600

FUND SOURCES
General Fund
Other Appropriated Funds

Capital Outlay Stabilization Fund

Department of Corrections Building Renewal Fund

Game and Fish Fund

State Lottery Fund

State Aviation Fund

State Highway Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds

Federal Funds

TOTAI. ALL SOURCES

94,202,400

16,000,000
5,464,300
t,2!3,400

152,800

26,281,700
4t9,110,000

468,222,200

562,424,600

571,905,000
1,030,406,000

2,164,735,600

DESCRIPTION - The Capital Outlay Budget consists of one-time appropriations to maintain, expand, enhance, or make a

lease-purchase payment for the state's capital assets, which includes buildings, state parks, prisons, highways, and other

facilities. For the purposes of capital management and planning, the state is divided into 3 building systems: the Arizona

Department of Administration (ADOA) Building System, the Arizona Department of Transportation (ADOT)Building System,

and the Arizona Board of Regents (ABOR) Building System. ln addition, the state makes annual payments for the 20L0

Leaseback agreement which was used for operating financing, along with local distributions for the Phoenix Convention

Center and the Rio Nuevo District. Capital appropriations are typically made through the Capital Outlay Bill but may be made

through other bills as well.
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The following amounts are one-time appropriations:

Summary

The Baseline includes a total of $562,424,600 from
Appropriated Funds in FY 2022. Of the total, 594,202,400
is from the General Fund and 5468,222,200 is from other
Appropriated Funds. The Baseline consists of 4 main

categories: 1) Building Renewal, 2) lndividual Projects, 3)

Debt and Lease-Purchase Financing, and 4) Local

Assistance.

Building Renewal

Building Renewal appropriations provide for the major

maintenance and repair of state-owned buildings. The

appropriations are based on support of a formula

determined by the Joint Committee on Capital Review.

The formula takes into account the replacement value,

age, and life-cycle of a building. Available appropriations

are administered by ADOA (or individual agencies within
the ADOA Building System that have their own funding

source for building renewal), ADOT, and ABOR.

The Baseline includes total funding of 536,112,200 in

FY 2022 for Building Renewal, which consists of Other

Appropriated Funds. These amounts include:

FY 2022

ArizonaDepartmentofAdministration $L6,000,000
Capital Outlay Stabilization Fund

@ 32.1% (excludes ADC,

Game and Fish, Lottery buildings)
Department of Corrections

ADC Building 5,464,300

Renewal Fund @ 19.5%

Game and Fish Department
Game and Fish Fund @ L00% 1,2t3,400

State Lottery Commission

State Lottery Fund @ 100% 152,800

Subtotal - ADOA 522,830,500
Arizona Department of Transportation

State Highway Fund @ 84.3% 513,000,000
State Aviation Fund @ 90,8% 28t'700

subtotal - ADor s13,281,700
(See the individual building systems' section for more

informotion.)

lndividual Projects

The Baseline includes total funding of $432,110,000 in

FY 2022 for individual capital projects, which consists of

S432,11.0,000 from Other Appropriated Funds. (See fhe

individual building systems' sections for more

information.)

Debt and Lease-Purchase Financing

The Baseline includes 553,703,900 from the General Fund

inFY 2022 for payments related to prior year lease-

purchase financing to resolve budget shortfalls. (See the

Debt and Leose-Purchase Financing section for more

information.)

Local Assistance

The Baseline includes $40,498,500 from the General Fund

inFY 2O22for the state's share ofthe long term financing

for the Phoenix Convention Center and the Rio Nuevo

Multipurpose Facilities District. (See the Locol Assistonce

section for more information.)
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Capital Outloy
Arizono Deportmen t of Administrotion Buildin,g Svstem

FY 2022
BASELINE

BUITDING RENEWAL
Department of Administration //
Department of Corrections J
Game and Fish Department d
Arizona State Lottery Commission

nn pno.lects Y4

16,000,000
5,464,300
t,2L3,400

152,800

22,830,500

FUND SOURCES

Other Appropriated Funds

Capital Outlay Stabilization Fund

Department of Corrections Building Renewal Fund

Game and Fish Fund

State Lottery Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Approprlated Funds

16,000,000

5,464,300
1,2t3,400

152.800

22,830,500

TOTAI. AtL SOURCES UAeJrclLluJ

22,830,500

22,830,500

DESCRIPTION - The Arizona Department of Administration (ADOA) Building System is comprised of all state agencies except

the Arizona Board of Regents (ABOR) and the Arizona Department of Transportation. Capital appropriations may be made

directly to an agency within the system, to ADoA on behalf of an agency, or to ADoA for the entire system. The following

amounts for FY 2022 are for projects within the ADOA Building System. Appropriations for ADOA Building System projects

may be from the General Fund or Other Appropriated Funds

FOOTNOTES

t/ The department of administration shall allocate the monies to state agencies for necessary building renewal. lf monies in

the capital outlay stabilization fund established by section 4t-792.0!, Arizona Revised Statutes, are insufficient to fund

the appropriation to the department of administration for building renewal, the appropriation to the department of

administration is reduced by the difference between the amount appropriated to the department of administration from

the capital outlay stabilization fund and the balance in the capital outlay stabilization fund. (Capital Outlay Appropriation

Act footnote)
A On or before November 30,2O2t and May 3L,2022, the department of administration shall report to the joint legislative

budget committee staff on the status of all capital projects and capital expenditures. (Capital Outlay Appropriation Act

footnote)
Y On or before November 30,2O2t and May 3!,2022, the state department of corrections shall report to the joint

legislative budget committee staff on the status of all capital projects and capital expenditures. The department may not

spend any ofthis appropriation on personal services or overhead expenses related to managing the funded projects.

(Capital Outlay Appropriation Act footnote)

a on or before November 30,2o2L and May 3!,2022, the Arizona game and fish department shall report to the joint

legislative budget committee staff on the status of all capital projects and capital expenditures. (Capital Outlay

Appropriation Act footnote)

S/ NEW On or before November 30,2O2L and May 3t,2022, the Arizona State Parks Board shall report to the joint

legislative budget committee staff on the status of all capital projects and capital expenditures. (Capital Outlay

Appropriation Act footnote)
gJ Notwithstanding section 4I-793.0!, Arizona Revised Statutes, the amounts appropriated in this section are appropriated

for fiscal year 202t-2022 to be used by the applicable agency for major maintenance and repair activities for state

buildings in accordance with title 41, chapter 4, article 7 , Arizona Revised statutes. of the amount appropriated to the

department of administration, up to S275,OOO in personal services and employee-related expenditures for up to five FTE

positions may be allocated each fiscal year until the building renewal projects are completed. All other monies

appropriated in this section may not be spent for personal services or employee-related expenditures or for maintenance

contracts on building components and equipment without review by the joint committee on capital review. (Capital

Outlay Appropriation Act footnote)
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A Notwithstanding section 35-190, Arizona Revised Statutes, each appropriation made in this section that is unexpended

on June 30,2023 reverts to the fund from which the monies were appropriated. (Capital Outlay Appropriation Act

footnote)
A NEW Notwithstanding section 35-190, Arizona Revised Statutes, the appropriation of 53,759,000 to the department of

emergency and military affairs for construction of a readiness center made by Laws 20i.8, chapter 277, section 8 that

remains unexpended on June 30, 2€2:2026 reverts to the fund from which the monies were appropriated. (Revising FY

2021 Capital Outlay Appropriation Act footnote)
g/ NEW Notwithstanding section 35-190, Arizona Revised Statutes, the appropriation of 53,875,000 to the department of

emergency and military affairs for construction of a readiness center made by Laws 2019, chapter 264, section 6 that

remains unexpended on June 30, 2€?3 2026 reverts to the fund from which the monies were appropriated. (Revising FY

2021 Capital Outlay Appropriation Act footnote)
gl/ pursuanttosection 4L-t2'2,ArizonaRevisedStatutes,thejointcommitteeoncapital reviewshall reviewthescope,

purpose and estimated cost of a new capital project that has an estimated cost of more than S250,000. (Capital Outlay

Appropriation Act footnote)

!V Unless otherwise specified, the monies appropriated in this act may not be spent for personal services or employee-

related expenditures of state employees, excluding any services provided as part of the inmate construction program for

correctional facilities. (Capital Outlay Appropriation Act footnote)
p/ Capital Outlay Appropriation Act funds are appropriated as a Lump Sum by Project by Agency.

The following amounts are one-time appropriations activities for state buildings. The Baseline continues a

footnote allowing up to $275,000 in Personal Services and

Employee Related Expenditures for up to 5 FTE Positions

may be allocated each fiscal year until the building

renewal projects are comPleted.

Building Renewol

The Baseline includes $22,830,500 from Other

Appropriated Funds in FY 2022 for Building Renewal

within the ADOA Building System. These amounts consist

of:

a $16,000,000 to ADOA from the Capital Outlay

Stabilization Fund (COSF), This amount funds32.t%
of the ADOA building renewal formula. The FY 2021

appropriation of S16,000,000 from COSF represented

32.6% of the ADOA formula,

$5,464,300 to the Arizona Department of Corrections
(ADC) from the ADC Building Renewal Fund, which

funds 19.5% of the ADC building renewal formula.

The FY 2021 appropriation of S5,464,300 from the

ADC Building Renewal Fund represented 20.4% of the
ADC formula.

S1,21.3,400 to Arizona Game and Fish Department

from the Game and Fish Fund which funds L00% of
the Game and Fish building renewal formula. The FY

2021 appropriation of $1,1"57,900 from the Game and

Fish Fund also represented 100% of the Game and

Fish formula,

$152,800 to the Arizona State Lottery Commission

from the State Lottery Fund, which funds 100% ofthe
Lottery building renewal formula. The FY 2021

appropriation of $146,700 from the State Lottery

Fund also represented 100% ofthe Lottery building
renewal formula,

The Baseline continues the footnote requiring that

unused building renewal monies revert after 2 fiscal years

at the end of FY 2023.

The Baseline modifies reporting dates for agency building

renewal and capital expenditures status reports to align

with the JCCR review process. The dates been adjusted

from January 31 and July 31 to November 30 and May 31.

ln addition, the Baseline adds a new footnote requiring

the Arizona State Parks Board to report to the JLBC Staff

biennially on agency building renewal and capital

expenditures.

Other Issues

App rop riation s N o n- Lo ps i n g Statu s

As session law, the Baseline extends the lapsing date of
the s3,759,000 FY 2019 General Fund appropriation to
the Department of Emergency and Military Affairs (DEMA)

for construction of a new Tucson Readiness Center to

June 30, 2026.

As session law, the Baseline also extends the lapsing date

ofthe 53,875,000 FY 2020 General Fund appropriation to

DEMA for construction of a new West Valley Readiness

Center to June 30,2026.

a

a

a

Building renewal appropriations to the Department of
Administration are used for major maintenance and repair
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The Baseline proposes to extend the lapsing date ofthese
DEMA appropriations because the original project

completion dates have been delayed as a result of U.S.

Department of Defense budget reprogramming of military
construction funding.

Rent Adjustments

ln FY 2021, state building rent payments total

531,821,200 which consists of 519,155,100 from the
General Fund, 59,134,400 from other Appropriated

Funds, and $3,531,700 from Non-Appropriated Funds

The FY 2022 Baseline does not include updated agency

rent payments as those amounts will be finalized through

next spring due to renovations, agency relocations, and

agency space consolidation. Any revised rent amounts

and associated changes to agency budgets may be

considered during the FY 2022 budget process.

For reference, the Baseline includes a Summary of Rent

Charges which reflects the space allocations and rental

rates assumed in the enacted tY 202L budget' The

Baseline assumes no changes to the current rental rates

of state building space (Office - 517.87 per sq. ft'lStorage
- 56.43 per sq. fl.\. (Please see Summory of Rent Charges

fo r ad d itio na I i nfo rmatio n, )

COSF Balance

COSF primarily receives revenue from rent charges to

agencies occupying ADOA owned buildings' The fund is

used to pay administrative, utilities, maintenance, and

construction costs for state-owned buildings. Toble 7

shows actual balance, revenue, and expenditure

information for FY 2Q20, and provides estimates for FY

202L and FY 2022.

Table I

Beginning Balance

Revenue

Total Avsiloble

Expenditures

COSF Operating

Capital Projects

FY'19 Building Renewal

FY'20 Building Renewal

FY'21 Building Renewal U

FY'22 Building Renewal !
Admin, Adjustments

Totol Expenditures

Ending Balance

COSF Revenues and Expenditures

(in millions)

FY 2020
Actuals

FY 2021
Estimate

s22.s

33,8

Ssa.z

FY 2022
Estimate

$ 8.6

33.8

542.4

Srz.o
32.s

Sso.t

s1s.1 s18.7 $18.7

7.4

3.6

0

0

t.r
527,2

s22.e

0

13.1

16,0

0

0.3

48.1

$e.o

0

0

0

16.0

0

Sst.z
57.7

Ll Since ADOA building renewal appropriations do not lapse for 2

years, monies appropriated in FY 2021 and FY 2022 may also be

in the followi fiscal
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SUMMARY OF RENT CHARGES !/ a
Fiscl Year 2O2O ADDrooriations Reoort

Gher Fund

11,OO0

Fisel Year 2021 Aporopriations Repon Difference FY 2021 - FY 2020

GeneEl Fund Other Fund Non-Approp

2,000

19,100

8.900

27,900

(6,200) (7,900)

{9,200)

General Fund Total General Fund &her Fund

13,000

59,S00

11a,200

105,600

83,500

87,800

60.500

159,000

45,000

a2,60

29,200

33,800

65,000

77,;oo

3,800

33,200

291:m

Tobl

BUDGETUNTTs

Acupundure bard of Examine6

1740W Adams

Adminiiration, AZ Depanment of

1510w Adams

1520 W Adams

1537 WJackon

1516wAdams

1802 W Jackson

1840 Wlackson

1850 wJackon

1700 w washin4on

17S WAdams

1501W Madison

1801 w Madison

1805 W Madison

4O0 W Congrss, Tu6on

402 wconSr6t Tu6on

416 W Ongr6s, Tu6on

subtdal -AZ ftpt ofAdminifiration

Admini$rative Hearings, Office ot

17€ WAdams

AJri@n Ameri€n AffaiB, AZ commi$ion of

1700 w washington

Agricuhure, AZ Depanment of

1688 W Adams

rO0 w Con8r6s, Tucon

subtotal - AZ Dept of Agricuhure

aZ Heahh C€re Cos Containment Sysem

Kingman Building

A6, Az Commission on the

417 W Rooseveh

Anomey General - Depanment of t:w
mW Congr6s, Tu6on

zl02 W Congress. Tu6on

416 w Congres. Tuen
Capitol Center

Subtotal - Atomey General - Dept of [.w
BarbeE, Board of

17{ W Adahs

Eehavio€l Heahh Examiners, Board ot

17€WAdams

Chafter kh@|s,s€te bard for

1616 W Adams

child satety, kpanment of

Kngman Suilding

400 W Congr6s, Tu6on

epitolCenter

Subtdal - Depadment of child safety

chiropradic Examiners, State Board of

17€ WAdahs

Citizens Clean Eledions Commission

1616 w Adahs

11,000 B,Om 2,O00

19,100

8,900

114,200

86,SO0

24,OOO

87,800

60.600

159,000

36100

42,400

29,200

33,S0

65,100

77,300

3,800

59,500

118.200

86.500

83,500

87,800

50,5m

159,000

36,100

a2,400

29,200

33,800

65,100

n3@
3,800

118,200

105.600

24,OOO

87,800

60,600

159,000

45,OO0

42,400

8,200

33,800

65,000

77,300

3.400

{100)(1o0)

863,800 sgs00

117,900

a9J.,700

55,400

s9,500

110,000

337,900

7,200

27900

(14100)92,7W

8,100

299,700

€,mo
348,100

9,100

86,500

4,100

767,900

96,300

324500

923,300

210,500

a,lm

637,600

55,600

951,200

196,500

8,100

637,600

55,600

332900

7,200

345,100 693,200

9,200 18.300

67pN 67,900

s40,700 2,422,200

25.m0

93,700

96,300

29,700

4,40
34t',100

{100)

345,100

67,900

5€,700

693,200

57,900

170,500

597,NO

55,m

r"058,200

131,500

200,300

as1,1ffi

sa,200

131,500

426,200

rs7,700

1,706,8@

170,500

597.400

Bt"s0o

200,300

757,700

131,500

426,2@

]57,jffi

{e,20o) {18,3O0)

{21,500)

{113,7O0}

767P00

96.300

1"113,500

25,O00

93,700

7,173,600

25,O00

72,aAO

2"422,2OO

25,O00

72,700

96,300

113,700

33,200

2913m

1A,700

33,200

2913m

33,200

291,300

{113,7m)

121,600)

438,200

23,300

74,200

438,200

23,300

74,200

478

26,900

74,200

324,500

26,900

74,2N

{113,7OO)

3,600

{113,7O0)

3,600



ContGdo6, Regi$mr of

SO W Congr6s, Tu6on

1700 wWashin4on

subloial - Regiirar of contradoE

Corpo€tion Comml$ion

1200 w washington

Bmw Washin4on

4O0 W Congrest Tuen

subtotal - Corpoction Gmmission

Coffdions, State Depanment of

1601 w Jeffe6on

1645 w Jeffe6on

1831 w JeffeFon

subtotal - Sute Dept of Corrdions

cosmetologv, Board of

1740 w Adams

Dental €xamine6, State Board of

174 W Adams

Economic S€@rity, Department of

1624w Adams

17m W Washin8lon

1789 wJeffe6on (DEs wd)

Kngman Building

s0 w Congrss, Tucon

DES Group Homg

Capiol Center

subtdal - kpadment of E@nomic Seturity

Eduetion, Depadment of

1535 w Jeffeson

416 W Congrss. Tu6on

Subtotal - Depanmentof Eduetion

Eduetion, Sbte Board of

635 w Jefferson

1700 W Washington

Subtobl -State Board ot EduGtion

Emergency and Mil'EryAffai6, Department of

1O0 W Congress St

Environmental Quality, Depadment of

€0 W Congless, Tu6on

416 W Congress, Tu6on

Subtdal - Dept. of Environmental Quality

Equaliation, State Board of

400 W &ngress, Tu6on

415 W Congr6s, Tu6on

Subtotal - Board of Equalization

Exdive demencL Board of

1645 W Jeffe6on

Funeral Diredors & EmbalmeE, State Soard ot

17€ w Adams

Gamjn& Departmentof

400 W Congr6s. Tu6on

Govemor, Office of the

1700 WWashington

1700 W washington {offi@ of Highway gfety}

{0 w Congr6s, Tucon

subtdal - office oJthe Govemor

General Fund Other Fund

416,600

4,600

4,600 !,7Sa6OO

49;m
367,300

2,500

19,300

51,900

386,600

Total

21,900 43&5O0

4,600

4,ffiO 1,761,800

2,301,300

417,100 1,433,500

169,200

General Fund Other Fund

384600

46O0

4,600 4,74P00

49,300

335_300

2,m0

a7.600

5l9m
352,900

20,200 &,am

4,600

460O \,754.4OO

Difference FY 2021 - FY 2020

Other Fund

(32,000) {1,700)

{32,000)

(33,7m)

(1,7OO) (33,700)

(7,7oo)

l7,7OO)

100

(36,3OO) (2O7,7OOl

(300)

(3oo)

1,000

Fis6l Year 2020 Appropriations Repod Fis6l Year 2021 Appropriations Repon

General Fund

727,600

953,OOO

68,000

72a,600

963,000

77,200

72L,@0

955,300

68.000

727,600

955,300

77.200

100

2,301,400 100

17.7oo)

l7,7OOl

14a,76) 1729,7ool

(3oo)

(300)

1,000

1,024500

913,100

363.700

1,O24,500

913,100

353,700

7,024,ffiO

9B,too

353,700

23Oa,4OO

474,300

a99,700

a,o24,&o

913,100

363,700

42,9@

74,aOO

2,30l3m

124,800

51,5m

L27r,aOO 1,1318m 4,805,600

124,aOO

5lsm

131400

10,400

711,500

105,600

L3a7,600

116,000

116,200

56,10O

207,800

25,500

1,082,100 1m5,500 4,597,mO

116,200

56,100

Blaoo 711,500

105,S0

7,377,600

115.OOO

(8,500)

450O

100

(8,600)

4,600

50,500

6,500

1884,300

9&800

19,500

742,900

159.400

25 0m

3,O95,600

50,500

6.500

1,897,2m

32,800

129.900

190,100

14.900

454500

a27,600

311,800

273,300

98,800

19,500

746,400

32,800

207,800

159,€0

26,000

3,110,100

193,200

99,5m
€3,€O
?@ om

729,900

19C,100

14,900

464,300

100

311.800

273300

32,600

649,500

463.400

204,OOO

(8,900)

(32,8m)

(2,2oo)

(127.s00)

(3,S0O)

{32,80O)

(14s0o)

(193,200)

474,300 a42,26

2,62,OOO

474,3@

43,200

74,100

117,300

8.000

27,4@

2,000

29,100

1a6,700

2,420,300

474,3@

742,200 817.100 1,433,S0

43,200

74,aOO

4Z9OO

74,46

117,000

8,000

177,300

&000

162,000

7,200

117,OO0

8,000

16ZOm

7,200

16Z000

7,200

162,000

7.200

169,200 169,200 769,200

27,100

2mo
27,1@

2,000

27.700

2,Om

29,100

116,700

19.500

19.200

29,100

717,700

19,600

19,200

1m,800

29,100

777,700

858,700

100,800

41.OO0

85&7O0

41,000

100,800

8sa700

41,0m

858,700

100,800

41.OO0

899,700

x9,500

19,200

100,800 1,000,so0

479

19,600

8,200

100,a00 t"ooo,5o0

100 100



Gov's OfcotStrat€ic Planning& Eudgeting

17m w washington

Heahh sruiG, Depanment of

lT4OwAdams

1818 WAdams

€O W Gngr6s, Tu6on

€2 W Congrss, Tu6on

Subtotal - Depadment of Heahh Seilic6
Hoheland S€urity, M hpt of

1700 W Washin€ton

Homeopathic & lntegrated Medidne EEmineE,

Board of

1740 W Adams

Insurane and Financial lnnitwions, Depanment ot

1919 W leffeEon

Geneml Fund frher Fund

178,500

479,700

11,100

520,5m

General Fund Other Fund

(4O0)

{4o0)

Differen@ FY 2021 - FY 2020

{230o)

(17,100)

{1,9m)

5,200

286,400

183.600

4s00

5,200

246,60

183,m0

45O0

Fi<dl Year 2021 AooroDriations ReDon

General Fund other Fund Non-Approp

174,500

479,300

181"900

3,4o0

5,ffi

520,100

48O0

2a6,NO

183,600

4,500

4.800

246/00

183,600

4 500

Fisel Year 2O2O Aogrooriations Reoon

Non-AoDroD

181,900

5.400

178.500

Total

3,906,900

114,500

Tdal

178J00

4,O21,qO

479,700

181,900

11,100

5,400

520,500

3.906,900

174,700

479,300

181.900

3,am

5,r100

520,100

3,906,9m

114500

(€o)

{4o0)

(z3m)

(200)

(2oo)

(60o)

(17,1OO)

(1,900)

ludiciary - Coun ofAppeals

4O0 W Conerest Tucon

Judiciary-Supreme Coun

1501 W washington

40o w Congrst Tu6on

Subtdal - Supreme&un

subtoul -Judiciary

Juvenib Cordions, Department of

1624 W Adams

lrnd D€panment, Sbte

1615 wAdams

Uquor Licens6 end Gmrol, Department of

4O2 w Congress, Tusn
Massge TheGpL bard of

1740 WAdams

Medielbard, AZ

17ll0 w Adams

Mine lnspedor. State

1700w washington

Naturopathic Physicians Medicl Board

1740 WAdams

Navigable streem rdjudiction Commission, AZ

lT00WWashington

Nursin& State Board of

17€ WAdams

Nu6ing care ln$. Admin. &As$d. Living Fac Mg6.

1740 W Adams

kpationalTherapy kmine6. State Board of

17lO w Adams

Opticians, Sbte Board of Dispensing

1740 WAdam!

optometry sbte Board of

1740 WAdams

o$spathic ExamineF in Medicine and surgery E bard of

lT4OwAdams

Parks Board, AZ State

1100 w washington

Peennel bard
1Z!0 w Adams

Pharmacy, AZ state bard of

1616 W Adams

(€0)

(200)

{2oo)

(6m)

{4o0)

3,906.900

774,700

4021,600

102,600

13,700

u.900

4,O27,40

102,600

13,700

11,000

4021,600

4,S42.rOO

49&100

1,065,100

4,541.500

498,100

1,065,100

15,000

2&ll{)O

228,500

16,0@

29,000

211,400

4,542,4OO

498,100

1,065,100

16,000

28,400

224jN

102,S0

1Z9m

13,700

229,300

21.7OO

P,9m

12,100

13,900

34500

55,2m

12,900

16l"OO0

4541,500

49&100

1,065,100

15,000

29,000

271,40

102600

1t"ooo

a3,700

190,400

24,O@

13,100

12,100

13,900

39,5m

65,200

12,900

161,OO0

600

229,300

2\7OO

a2,900

1Z100

13,900

34500

190,800

24000

13,100

1Zlm

13,900

39,6@

(38,s0o)

z3oo

2m

(38,s0o)

z3oo

200

12,900

161,000

65.200

480

12,900

$10m

65,200

5,100 s,100



Fiscl Year 2020 AooroDriations Reoon

5,600

22,700

15,300

3,585,800

8,500

4,100

42,400

103,800

22,700

(36,700)

(36,700)

1207,700')

Difference FY 2021 - FY 2020

Other Fund

19m

1m

400

(2600)

(217,800)

Fisel Yeer 2O21 Appropriations Repon

General Fund Other Fund Non-Approp

5,500

General Fund Other Fund

42,ffi 63,800

!7,700

1,339,500 2009,400

1€,m

so2.700

a30o

2.a76.300

Total

168,900

17,700

3348,900

15,300

148,600

32,301,800

22,700

15,300

3-531.700

158,9m

17,500

242,&O

3.106,300

3j4,9m

15300

14,OO

soz700

8,300

2.139.600

1,900

100

€0

(35,700)

(36,70O)

(2,50O)

(480,600)

Total Tdal

Physiel Thsapy, Board of

lT4OWAdams

Podiatry EnmineE, State Eoard of

17210 W Adams

Pivate Posecondary Edu€tion, State B@rd for

1740 w Adahs

Psychotogifi kamine6, Stete Board of

1740 W Adams

Public safety, Depanment of

14 N 1&h Avenue

1700 W Washington

4O0 W Congrest Tu6on

Subtotal - Depanment of PublicSafety

RespiratoryGre Lramine6, BGrd ot

1Z!0WAdams

Reenue, Depaftment of

402 w Con8ress, Tucon

1600W Monroe

Subtotal - Depanment of Re€nue

Rio Nuwo Board

40O W Congrs, Tu6on

67,600

14,800

 LoO
77,6N

3,800

18,50O

41OO

42,qO

103,800

22,700

67,600

148m

20,600

10,900

21,300

22,100

20,600

10,900

26,900

22,100

22,500

u,m

213m

22,500

42,400

77,600

3,800

22,SOO

11,000

26,900

22,500 400400

1700 W Washington

S6&ry of State - Dept of state

1700 W Washington

4O0 W ConCre$, Tu6on

Polly Rosenbaum Building

Subtotal - Sssry of State - Dept of State

TEnsponation. Depadment of

Capitol Center

TreasureL State

1700 W Washin8ton

Tribal Relationt covernor's office on

lT00WWashington

veterinary Medi€l hmining bard, AZ State

1740 W Adams

Water Resourcd, kpartment of

1802 W Jackon

GMNDTOTI

502,700

8.300

LI76,300

502,700

8,300

2,139,500

a2,40

r"339J00 2,m9,€0

1€,600

2,650,600

97,000

7,242.500

145,6m

1,863,800

242,600

3,106,300

63,4O0

17,500

97,000

r,24z5OO

145,600

1_463.4O0

2,@7,300

18,OO0

33,8m

19.362,400

724,400

193,000

a24,M

193,000

34600

9,352,200

2,647 3OO

724,400

193,O00

18,000

36,600

33,800

2,650,600

a24,400

193.000

18,000

34000

33,800

18,O00

33,S0

19,155,100

34,000

9.434.M 31.8212m (ss,100)

487



Cdpital Outloy
Arizono Deportment T ra n s po rtoti on Buil di n g Syste m

FY 2022
BASELINE

BUITDING RENEWAT
ADOT Building Renewal U/e/

SUBTOTAT

INDIVIDUAI PROJECTS I/
Airport Planning and Developm snlslEJzlU

Controlled Access Highwa ys 5/ao/

ps[1 gsruiss YVV

lnterstate 17, Anthem to Sunset Point V

Statewide Highway Construction v99l

SUBTOTAT

TOTAL - AtL PROJECTS lo/n/ult3/u/

13,28t,700
L3,281,700

26,000,000
117,168,000

148,900,000

45,000,000
95,042,000

432,110,000

445,391,700

FUND SOURCES
Other Appropriated Funds

State Aviation Fund

State Highway Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAT - Appropriated Funds

Other Non-Appropriated Funds

Federal Funds

TOTAL. ALL SOURCES

26,281,700
419,110,000

445,391,700

445,391,700

571,905,000
1,030,406,000

2,O47,702,700

DESCRTPTTON - The Arizona Department of Transportation (ADOT) Building System includes all buildings and highways

controlled by ADOT, The following includes amounts for state highway construction and other projects related to ADOTs

mission.

FOOTNOTES

L/ Notwithstanding section 4L-793.0L, Arizona Revised Statutes, the amounts appropriated in this section are appropriated

for fiscal year 2O2t-2022 to be used by the applicable agency for major maintenance and repair activities for state

buildingsinaccordancewithtitle4l,chapter4,articleT,ArizonaRevisedStatutes. Oftheamountappropriatedtothe
department of administration, up to S275,000 in personal services and employee-related expenditures for up to five FTE

positions may be allocated each fiscal year until the building renewal projects are completed. All other monies

appropriated in this section may not be spent for personal services or employee-related expenditures or for maintenance

contracts on building components and equipment without review by the joint committee on capital review. (Capital

Outlay Appropriation Act footnote)

A Notwithstanding section 35-190, Arizona Revised Statutes, each appropriation made in this section that is unexpended

on June 30,2023 reverts to the fund from which the monies were appropriated. (Capital Outlay Appropriation Act

footnote)

Y On or before January 3I,2022 and July 3!,2022, the department of transportation shall report to the joint legislative

budget committee staff on the status of all nonhighway construction capital projects and nonhighway construction

capital expenditures. (Capital Outlay Appropriation Act footnote)

t/ Pursuant to section 4!-L252, Arizona Revised Statutes, the joint committee on capital review shall review the scope,

purpose and estimated cost of a new capital project that has an estimated cost of more than 5250,000. (Capital Outlay

Appropriation Act footnote)

5l The appropriation made in subsection A of this section does not lapse until the purpose for which the appropriation was

made has been accomplished or abandoned, or the appropriation stands for a full fiscal year without an expenditure or

an encumbrance. (Capital Outlay Appropriation Act footnote)
gJ The sum of $26,000,000 is appropriated from the state aviation fund established by section 28-8202, Arizona Revised

Statutes, in fiscal year 2O2L-2022 to the department of transportation to plan, construct, develop and improve state,

FY 2022 Baseline 482 Copital Outlay



county, city or town airports as determined by the state transportation board. Any balances and collections in the state

aviation fund that exceed the specific amounts appropriated in the general appropriations act and in this act are

appropriated to the department of transportation in fiscal year 2021-2022 for the purposes provided in this paragraph'

(Capital Outlay Appropriation Act footnote)

A On or before December 3!,202!, the department of transportation shall report to the joint legislative budget committee

staff on the status of allaviation grant awards and aviation grant distributions. The report shalldelineate projects by

individual airport and fiscal year, including any future year commitments. (Capital Outlay Appropriation Act footnote)

U Notwithstanding section 4t-L252, Arizona Revised Statutes, the appropriation made in subsection A of this section is not

subject to review by the joint committee on capital review. (Capital Outlay Appropriation Act footnote)
gJ The sum of 5361,110,000 is appropriated from the state highway fund established by section 28-699L, Arizona Revised

Statutes, in fiscal year 2O2L-2022 to the department oftransportation to plan and construct state highways, including

the national system of interstate highways within this state, the state primary or secondary system, the county primary

or secondary system and urban rural routes, to acquire rights-of-way and to provide for the cost of contracted field

administration and field engineering on construction projects and debt service payments on bonds issued for highway

construction. Any balances and collections in the state highway fund that exceed the specific amounts appropriated in

the general appropriations act and in this act are appropriated to the department for the purposes provided in this

paragraph. (Capital Outlay Appropriation Act footnote)

19/ On or before November !,202L, the department of transportation shall report to the directors of the joint legislative

budget committee and the governor's office of strategic planning and budgeting on its actual prior year, estimated

current year and upcoming budget year highway construction expenses from all fund sources, including appropriated

monies, federal monies, local agency monies, state highway monies, bond proceeds and regional area road monies. The

report shall be in the same format as in the prior year unless modifications have been approved by the directors of the

joint legislative budget committee and the governor's office of strategic planning and budgeting, (Capital Outlay

Appropriation Act footnote)

E/ An or before November !,202!, the department of transportation shall report the department's estimated outstanding

debt principal balance at the end offiscal year 2022-2023 and the estimated debt service payment amount for each of

fiscal years 2022-2023,2023-2024,2024-2025 and 2025-2026 to the directors of the joint legislative budget committee

and the governor's office of strategic planning and budgeting. This report shall include state highway fund statewide

construction bonds, Arizona highway user revenue fund bonds, Maricopa association of governments and Pima

association of governments controlled access bonds, Maricopa regional area road fund bonds and grant anticipation

notes and is intended to be comparable to the information in the fiscal year 2020-202L appropriations report' (Capital

Outlay Appropriation Act footnote)
t2/ On or before November !,202!, the department of transportation shall report capital outlay information for fiscal years

2O2O-202I,202t-2022 and 2022-2023 to the directors of the joint legislative budget committee and the governor's office

of strategic planning and budgeting. This information shall appear in the same format as tables two, three and six, as

found in the fiscal year 2O2O-2021 appropriations report. (Capital Outlay Appropriation Act footnote)

!!/ Unless otherwise specified, the monies appropriated in this act may not be spent for personal services or employee-

related expenditures of state employees, excluding any services provided as part of the inmate construction program for

correctional facilities. (Capital Outlay Appropriation Act footnote)
!t!/ Capital Outlay Appropriation Act funds are appropriated as a Lump Sum by Project by Fund.

The following reflects one-ti me a ppropriations

Building Renewol

Building Renewal
The Baseline includes S13,281,700 in FY 2022 for Building

Renewal within ADOT's Building System. This amount
consists of S13,000,000 from the State Highway Fund

(SHF) and 5281,700 from the State Aviation Fund (SAF).

The SHF amount is for the ADOT Building System and the
State Aviation amount is for the Grand Canyon Airport.

Building renewal appropriations are used for major repair
and maintenance of state-owned buildings. The formula

is based on the square footage and replacement cost of
existing buildings. The amounts represent 84.3% funding

of the highway building renewal formula and 90.8%

funding of the aviation building renewal formula. The FY

2021 budget appropriated the same dollar amounts,
which represented 91.% funding of the highway building
renewal formula and 94.1% funding of the aviation
building renewal formula.

A footnote in the Capital Outlay Bill requires ADOT to
biannually report on the status of all nonhighway
construction capital projects, including building renewal
projects and any individual projects such as maintenance
facility upgrades described in the lndividual Projects
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section, The Baseline does not include funding for any

FY 2022 nonhighway individual capital projects.

lndividuol

Airport Planning and Development
The Baseline includes S26,000,000 from the State Aviation
Fund (SAF) in FY 2022 for ADOT's airport capital
improvement program. Fund revenues are generated

from the jet fuel tax and Grand Canyon Airport
operational revenues. This amount corresponds to the
programmed amount in the department's FY 2021-2025
Airport Capital lmprovement Program (ACIP). ADOT

develops an annual Five-Year ACIP to program airport
planning and development monies, subject to the
approval of the State Transportation Board' By aligning
the airport planning and development appropriation with
the programmed amount, the appropriation reflects the
amount ADOT plans to award.

Controlled Access Highways
The Baseline includes an estimated urban freeway
controlled access funding level of $117,168,000 from SHF

in FY 2022. The Maricopa Association of Governments
(MAG) receives 75% and the Pima Association of
Governments (PAG) receives 25%. These amounts are

deposited into 4 subaccounts of the sHF: the MAG L2'6%

account, MAG 2.6% account, PAG t2.6% account, and

PAG 2.6% account. The t2.6% accounts refer to the

statutory HURF distribution and lhe 2.6% accounts refer
to the State Transportation Board policy amount. ADOT

spends these amounts as programmed by MAG and PAG.

Debt Service
The Baseline includes S148,900,000 from SHF in FY 2022

for the appropriated portion ofthe debt service on bonds.

ADOT has approximately $1,89t,577,000 in outstanding
bonds and other long-term debt. The amount represents

the appropriated portion of FY 2022 debt service
payments. (Pleose see Table 5 for more information on

debt service.)

lnterstate 17, Anthem to Sunset Point
The Baseline includes 545,000,000 from SHF in FY 2022to
continue funding a project to expand capacity on

lnterstate 17 from Anthem to Sunset Point' The overall

5323,000,000 project consists of 2 main parts: 1) Widen
lnterstate !7 from 2 lanes to 3 lanes between Anthem and

Black Canyon City and 2) Add flex lanes on the
southbound alignment from Black Canyon City to Sunset

Point with crossovers to and from the northbound
alignment. With S193,000,000 in half-cent sales tax
monies and Federal Funds committed from MAG and

ADOT, respectively, the FY 2020 Capital Outlay Bill

appropriated S130,000,000 over 3 years as follows:

$40,000,000 in FY 2020, 545,000,000 in FY 2021, and

545,000,000 in FY 2022. As a result, these monies will not

appear in the FY 2022Capilal Outlay Bill.

Statewide Highway construction
The Baseline includes 595,042,000 from SHF in FY 2022

for controlled access, debt service on bonds, and new

construction. Only a small portion of the state's total

S2,231,000,000 highway construction funding is

appropriated. Other monies available for highway

construction include beginning balances and bond

revenues from SHF, Federal Funds, the Maricopa Regional

Area Road Fund (MRARF), and HURF for controlled access

roads. /See the Totol Highway Construction Funding

discussion and Table 5 in Other lssues for odditional
information.) A footnote in the FY 2022 Baseline

appropriates any additional monies in SHF above the

appropriation to ADOT for highway construction.

Expenditure of highway construction funding is

determined by the State Transportation Board, which

approves a 5-Year Program developed by ADOT.

Highway construction monies represent the amount that
is available for the discretionary SHF to fund the State

Transportation Board's 5-Year Program after all other
allocations have been made, (P/eose see the Summary of
Highwoy Construction section and Table 6 for more

information.)

Tobte 7 shows the allocation of the highway construction

budget prior to any ADOT operating and capital issues and

statewide adjustments made during the budget process'

which would reduce the level of available highway

construction funding,

As noted in the HURF distribution table (pleose see Table

6/, an additional amount of 5279,529,000 from the
balances of the MAG and PAG !2.6% and 2'6%

subaccounts will also be available in FY 2022. The

Statewide Transportation Acceleration Account (STAN) is

estimated to have a depleted balance.

Other lssues

Summary Non-Appropridted Capitol Funds

Toble 2 provides a summary of non-appropriated capital

expenditures. Non-appropriated capital expenditures are

expected to grow from s1,106,744,000 in FY 2020 to

Table 1

State HighwaY Fund

FY 2022 Highway Construction & Debt Service

Controlled Access
Debt Service
Highway Construction

Total

Capital Outlav Bill

S117,168,000
148,900,000
95,042,000

$351,110,000
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Table 2

Aviation Federal Funds

Highway Federal Grants
Subtotal - Federal Funds

Bond Proceeds

Economic Strength
Project Fund

Local Agency Deposits

Fund

Maricopa RegionalArea
Road Fund

subtotal - Other Non-
Appropriated Funds

Total

Non-Appropriated Capital Fund Expenditures
($ in Thousands)

FY 2020
Actual

$sra
665,949

s666,467

S55,877
1,000

FY 2021 tY 2022
Estimate Estimate

s4,394 $8,309
1,041,119 1,022,097

S1,045,513 S1,030,406

s11,181 5172,258
1,000 1,000

6,451 5,930 5,023

376,949 568,869 393,624

S44o,z7l 586,980 571,905

St,6o2,3u

S1,632,493,000 in FY 202L and level at S1,602,311,000 in

FY 2022.

Further background information regarding the funds is

contained in the ADOT Summary of Funds in the ADOT

operating section of lhe FY 2022 Boseline Book. The

ADOT operating budget section does not include the non-

appropriated capital expenditures as those only appear in
Toble 2.

of H ighwoy Construction

The State Transportation Board oversees the
department's highway construction program. The 5-Year

Highway Construction Program adopted by the board on

October 27, 2020 includes monies from SHF, Federal

Funds, MRARF, SHF for controlled access roads, and bond

revenues. The highway construction program adopted by

Table 3

State Highway Fund

Highway Construction Projects Beginning inFY 2022
($ in Thousands)

FY 2022!/
$113,309

501,306
334,421

52,977

$1,002,013

Construction
Urban Controlled Access ?/

Pavement Prese rvation Maintena nce

Other U

Total

! Data from ADOf's 2021-2025 S-Year Transportotion Facilities

Construction Progrom, representing the total cost of multFyear
projects beginning in FY 2022.

!/ lncludes expenditures from SHF for controlled access, PAG, and

MRARF.

/ lncludes construction preparation, contingency set-asides, and

related hishwav construction and maintenance items.

the state Transportation Board totals s1.,002,013,000 for
FY 2022. (Pleose see Table 3 for additionol detoils.)

Total Construction Funding

Only a small portion of the state's total highway

construction funding is appropriated, The FY 2022

Baseline includes S337,768,000 for highway construction,
including 571,700,000 of net SHF monies for statewide
highway construction.

Table 5 summarizes expenditures for highway

construction that are planned in the future and currently
underway from FY 2020 through tY 2022 on a cash flow
basis, as provided by ADOT, Toble 3, which shows the
highway construction program adopted by the State

Transportation Board, presents a different view since it
only shows the total dollar cost of highway projects

scheduled to begin in FY 2022 by category of construction.
Table 5 also includes monies from the LocalAgency
Deposits Fund, while Toble 3 does not.

For FY 2O2O,Toble 5 shows that totalcash highway
construction expenditures were S1,162,500,000 while

5314,300,000 was spent on debt service. ln FY 2021, total
estimated cash highway construction expenditures are

S1,514,700,000 with total debt service of S312,900,000.
ln FY 2022, total estimated cash highway construction
expenditures are $1,656,800,000 with total debt service

of 5383,900,000.

The major sources of highway construction funding are

SHF, Federal Aid, the half-cent sales tax in Maricopa
County (MRARF), bond proceeds, and the Local Agency

Deposits Fund. The Local Agency Deposits Fund receives

monies from the federal government and local agencies

for the payment of local agency sponsored county
secondary road construction projects.

Table 5 does not include highway maintenance spending

of $119,662,700 in FY 2020,5!45,21L,300 in FY 2021, and

$L45,2Il,30OinFY 2022. Of the 5383,900,000 total FY

2022 debl service amount in Table 5, only $148,900,000 is

appropriated.

Highwoy lJser Revenue Fund Analysis

HURF consists of monies received in the state from
transportation-related licenses, taxes, fees, penalties and

interest such as the motor vehicle fuel tax, vehicle license

tax (VLT), vehicle registration, driver's license, and others.
Table 4 explains the formula distribution of HURF monies

between state and local governments. Ioble 6 presents

the overall HURF distribution for FY 2020 through FY

2022. The line in Toble 6 showing net SH F Available for
Statewide Highway Construction, which totals
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571,700,000 for FY 2022, does not include Maricopa
County and Pima County Controlled Access Funds, Bond

Funds, Federal Funds, and Miscellaneous Funds available
for construction. This line represents the amount that is

available from the discretionary SHF to fund the State

Transportation Board's 5-Year Program.

Total FY 2020 HURF collections of S1,480,836,000 were
(2.6)% below FY 2019 collections. As of November 2020,

HURF year-to-date collections were 4.9% higher than the
prior year collections.

The gas tax is the largest source of HURF collections,
accounting for 35% of HURF revenue in FY 2020. The

average price per gallon of regular gasoline in Arizona is

$2.24 in November 2020, or 66 cents per gallon lower
than a year ago, according to the American Automobile
Association.

VLT comprises the second largest source of HURF

collections al32Yo, a percentage which has been

increasing in recent years. From FY 20t6 to FY 2020, the
gas tax share of total collections has decreased by (2'21%

while VLT's share has increased by 3.0%.

ADOT forecasts HURF collections 10 years out each

summer using a model based on the state's nominal
personal income, population, non-farm employment, fleet
fuel efficiency and nominal gas price. The department
accelerated their forecast process in202Q to account for
the recent changes in the economy consequent to the

COVID-19 pandemic. The HURF projections listed in loble
6 account for the results of this accelerated forecast,

which was completed in october 2020. The ADoT
forecast, however, did not take into consideration
potential revenue collections from Proposition 207.

Table 4

Cities
Cou nties
Controlled Access !
State Highway Fund 1/

Total

Percentage Distribution of HURF Monies

305%
L9.0%
7,7%

42.8%
L00,0%

y A.R.S. S 28-6538 distributes 50,5% of HURF monies to SHF,

with 12,6% of the monies distributed to SHF being

allocated to controlled access highways in Maricopa and

Pima Counties. The State Transportation Board adds 2'6%

by Board Policy to the statutory t2,6%, making a total of
15,2% of SHF monies set aside for controlled access

highways (L5.2/" of 50.5% = 7.7% displayed in the table
above), The controlled access monies are divided: 75% for
Maricopa County and 25% for Pima County' Pima County

may also use some of their monies for arterial streets and

(Pteose see the Proposition 207 - Recreational Moriiuana
section for more informotion.)

Proposition 207 - Reteational Marliuana

Proposition 207, approved by voters in the November

2020 general election, legalizes the sale and consumption

of marijuana and marijuana products for adults 21. years

of age and older. The initiative established the Smart and

Safe Arizona Fund, which receives monies from a 160%

excise tax and is used by state agencies to carry out

certain requirements of the initiative. After monies in the

fund are used by state agencies for administrative costs of

the initiative, HURF receives a distribution of 25,4%from
the fund.

The JLBC Staff analysis of the fiscal impact of Proposition

207 was based on the third year of implementation due to

the difficulty in estimating sales in the first 2 years. ln

that third year of recreational marijuana sales, HURF is

estimated to receive a distribution of 540,979,600, These

additional HURF revenues will be distributed according to

the standard formula outlined in Table 4. (Please see the

Department of Health Services - Other lssues Section for
more information.)
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Table 5

Sources

State Highway Fund (SHF)

Appropriated
HURF - Statewide Debt Service

HURF - MAG Debt Service

MAG/PAG t5.2% Conlrolled Access - Construction

Net SHF Funds Available for Statewide Highway

Total SHF - Appropriated
Non-Appropriated

SHF Highway Construction u

Total sHF - Non-Appropriated

Total SHF Highway Construction Expenditures

FederalAid
Total Federal Aid Highway Construction Expenditures

Maricopa Regional Area Road Fund

Highway Construction Expenditures

MRARF Debt Service

Total Maricopa Regional Area Road Fund Highway

Bond Proceeds

HURF - Highway Construction Expenditures

MRARF - Highway Construction Expenditures

GAN - Highway Construction Expenditures

Total Bond Proceeds Highway Construction

Local Agency Deposits Fund

Total Local Agency Deposits Fund Debt Service

Total Local Agency Deposits Fund Cash Highway Constr

Total Local Agency Deposits Fund Highway

Total Highway Construction Expenditures

Total Debt Service

SHF

Federal Aid

MRARF

Total Debt Service

Total Cash Hlghway Construction Expenditures

SHF

Federal Aid

MRARF

Bond Proceeds

Local Agency Deposits Fund

Total Cash Highway Construction Expenditures

Highway Constructlon and Debt Service Expenditures by Fund Source

($ ln Millions)

FY 2020
Actual

FY 2O2L

Estimate

s

FY 2022

Estimate

s 104,5

36.7

227.8

59.0

109.3

30.4

102,1

26.7

s 117.9

31.0
312,9

9s.0

s

ss

$ 428.0 268.s s ss6.8

s s

$ 423.0 s 268.s $ ss6.8

s 665.9 $ 1,041.1 s L,O22,t

s

s

ss

6.5

t78.3
742.2

357.7

r43.2
101.0

20s.0
s

s 320.s s

s

s00.9 s 306.0

0

3,0

52.9

s 0

0

tt.2

S sg.s
113.0

0

s ss.g $ rr.z s t72.3

5,9 5.0

s s.0s 6.s s s.s

s L,476,8 s L,827.6 5 2,062.2

s s s 148,9

30.0

20s.0

14t,2
30.9

142.2

t39.7
30.0

r43.2

s 314.3 s 312,9 S 383.9 2/

s s 407.9

992.L

101,0

172.3

5.0

s 1,162.5 s '.,5L4,7 s 1,678.3

286,8

635.1

178.3

55.8
6.5

s 128,7

t,0t!.2
357,7

tt.2
5.9

Total Highway Construction Expenditures S 1,476.8 $ t,827,6 s 2,062,2

! lncludes funding from the Statewide Transportation Acceleration Needs Account (STAN).

!/ lnformation provided by the department. lncludes S148,900,000 for HURF bonds (S117,879,000 for statewide

program and 531,021,000 MAG program); 529,978,000 for Grant Anticipation Notes; and 5204,970,000 for

MRARF bonds,
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Table 6
Highway User Revenue Fund (HURF) Distribution

($ in Thousands)

Total HURF Collections Before Authorized Third-Party (ATP) Expenses

Less: ServiceArizona ATP Fee Retention
Brick and Mortar ATP Fee Retention
ServiceArizona ATP Credit Card Fee Reimbursements
Brick and Mortar ATP Credit Card Fee Reimbursements

Total HURF Collections
Less: Economic Strength Fund U

ADOT - MVD Registration Compliance Program
Reversions from DPS

State Lake lmprovement Fund/Off-Highway Vehicle Recreation Fund

Cities ?
Counties ?/

Controlled Access ?
Net HURF Collections
Less: Cities 3/

Counties U

VLT Transfer to General Fund 4
VLT Transfer to Parity Compensation Fund /
VLT Transfer to General Fund (S-Year VLT) 6/

VLT Transfer to General Fund (Abandoned Vehicle) /
Controlled Access V

Net SHF (Discretionary)
Plus: Other lncome I
Less: Operating Budget

Dept of Public Safety Transfer from Highway Fund

Capital Outlay
Building Renewal
ServiceArizona ATP VLT Retention 1!/

Brick and Mortar ATP VLT Retention !U

HURF Exchange Program 11/

Debt Service 1?

Net SHF Available for Statewide Highway Construction (S'Year Plan) !v

SHF Adjustments
Plus: Controlled Access SHF Beginning Balance

STAN Account Beginning Balance

Total SHF Available for Statewide Highway Construction

FY 2020
Actual

$1,502,807
5,080
3,384

t2,tgL
r,326

s1,480,836
1,000

658
(1ss)

11,082
16,003
9,969
4.028

S1,438,29s
438,680
273,276

23,343
3,543
2,474
6,156

108.553

S 582,270
102,915
349,306

318
46,900
13,000
15,336
13,297
2,29!

FY 2021
Estimate

S1,541,710
6,904
4,464

t4,617
t,525

S1,514,200
1,000

680
0

t0,687
0
0

0

S1,501,833
458,059
285,348

23,343
3,850
2,000
6,200

tt3,449
s 609,584

82,131
406,794

318
0

13,000
23,032
t9,97t
15,300

139,718

$ 73,582

FY 2022
Estimate

5L,s94,7s7
7,2I5
4,665

16,810
7,754

S1,564,313
1,000

680
0

10,964
0
0
0

$1,s51,659
473,2s9
294,8L7

0
4,051
2,300
6,400

tL1,L68
$ 653,674

72,500
406,794

8,169
0

13,000
20,872
18,097
15,300

148,900

S 95,042
IAt,220.

$ 103,517

46t,409 298,718
0

$_312300

279,s29
0

s 374.57t
0

ls6qrtA
y p.rid* monies for economic strength highway projects recommended by the Arlzona Commerce Authority and approved by the State Transportation Board'

, The Fy 2018 Revenue Budget Reconciliation Bill (BRB) requires, as session law, 560 million in FY 2020 to be allocated directly to local governments in percentages

reflectingcurrentnon-statedistrlbutionof HURFrevenues, TheFY2olgRevenueBRBmodifiedtheFY2018RevenueBRBtoallocateS30millioninFY2020insteadof
560millionduetotheenactmentofthehighwaysafetyfee. TheFY2021 budgetdiscontinuedthispolicyanddidnotincludeanydlrectlocal governmentallocation. The

FY 2022 Baseline malntains the discontinuance ofthls policy and does not include any direct local government allocation.

3/ A statutorily defined distribution of HURF monies for acquisition and construction of streets or highways'

U Due to the i.tighway Safety Fee, the Fy 2O2O General Appropriatlon Act transferred 523,343,200 from the SHF share of VLT to the state General Fund due to the "excess"

Highway Safety Fee amount and monies freed up from the reduced use of SHF in the DPS budget, The FY 2021 General Appropriatlon Act continued that policy with the

transfeiotsZg,S+3,2OOfromtheSHFshareofVLTtothestateGeneralFund. TheFY2022BaselinediscontlnuesthispollcyduetotherepealoftheHighwaySafetyFeeatthe
end of FY 2021.

5l A.R.S 5 28-5808A transfers 1.51% of VLT for distribution to SHF to the Parity Compensation Fund beginnlng in FY 2006'

O A.R.S S 2g-5808E transfers the SHF share of the HURF VLT to the state General Fund that is generated from the difference between a 2-year registration and a S-year

registration.

Z/ A.R.S g 28-S80SD also transfers the SHF share of the HURF VLT to the state General Fund that is equal to 90% of the fees collected under A,R.S. S 28-4802A and 60% of the

fees collected under A,R.S, S 28-48028 to the state General Fund'
g/ AstatutorilydefineddistributionofsHFmoniesfordesign,acquisltionandconstructionof controlledaccesshighways. ThemoniesaredividedT5%forMaricopaCountyand

25% for Plma County. Plma County may also use some of their monies for arterial streets and highways.

gJ lncludes transfers from the MAG li.6Tosubaccount to the SHF for debt service on HURF bonds, miscellaneous receipts, rental income, sale of capital assets, underground

storage tank deposits, investment income, grants from Governor's Office of Highway Safety, retained MVD fees, oversize permits, abandoned vehlcle fees, an FY 2020 enacted

and fV ZOZ! budget transfer from the Arlzona Highway Patrol Fund to the SHF, and S8.5 mllllon in FY 2020 from prlor years for Travel lD revenue that was deposited into HURF

lnstead of the sHF.

lQl Statutory payments to third parties from VLT collected by third parties. Non-VLT fees to ATPS are listed at the top of the chart.

nl Local entlties can exchange federal aid montes for State Highway Fund monles,
Debt servrce on hlghway revenue bonds, does not lnclude payable from Maricopa nd Pima controlled access

M and and mlscellaneous
u/

Pima controlled access

debt servrce
federa funds available fo I

funds.
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Capital Outlay
Arizona Boord of Re q e nts Bu il di ng Syste ms

FY 2022
BASELINE

BUITDING RENEWAT
Arizona Board of Regents

TOTAL. ALt PROJECTS

0

oua

FUND SOURCES

General Fund

TOTAL - ALt SOURCES

DESCR;pTtON - The Arizona Board of Regents (ABOR) Building System is comprised of buildings controlled by ABOR on

behalf of the universities.

FOOTNOTES

L/ A.R.S. 5 t}-t670 appropriates 532,740,600 to the universities from the General Fund in FY 2022 to finance lease-

purchase payments for research infrastructure projects.

A A.R,S, S tS-t6TLappropriates 528,372,000 to the universities from the General Fund in FY 2022 for capital infrastructure

projects.

Legql Structure 2022, ABOR reports funding 100% of the building renewal

formula would be $186,100,000. The Baseline includes no

funding for Building Renewal in the ABOR Building

System.
Pursuant to A.R,S. S 15-1682, the Arizona Board of
Regents (ABOR) has the authority to lease, own, operate,

and secure financing for building facilities for each of the
3 universities under its jurisdiction. Summdry of University Debt

0

0

ABOR is the university system's sole legal entity created

under the State Constitution. Pursuant to A'R'S. S 15-

1601, ABOR maintains Arizona State University (ASU),

Northern Arizona University (NAU), and the University of
Arizona (UA). While ABOR delegates the authority to sign

contracts to the presidents of each university, all

contracts are legally established under ABOR, and all

properties are legally held by ABOR, not the individual

universities.

When debt is issued for a university project, only

revenues from the respective university are pledged for

the project's debt service payments, As a result, financing

terms are dependent upon each university's individual

credit rating, but all debt is formally issued by ABOR.

Building Renewal

Building Renewal appropriations provide for the major

maintenance and repair of state-owned buildings. The

appropriations are based on a formula determined by the

Joint Committee on Capital Review (JCCR)' As required by

A,R.S. 5 4I-793,0t, the formula takes into account the

replacement value, age, and life cycle of a building. ln FY

ABOR estimates that as of the end of FY 2022,ihe
universities' outstanding principal balances for bonds and

lease-purchase agreements will total $3,652,575,400,
This debt would be held by the 3 universities as follows:

ABOR estimates that the universities'total debt service

payments for bonds and lease-purchase agreements in FY

2Q22will be S336,702,700. The debt service payments

made by each of the universities would be as follows:

ASU (allcampuses)

NAU

UA (all campuses)
Total

ASU (allcampuses)
NAU

UA (all campuses)
Total

s2,008,868,700
417,150,000

!,226,5s6,700
$3,652,575,400

st70,366,700
36,158,800

t30,L77,200
s336,702,700

of the total FY 2022 debt service payments, s38,381,900
would be paid by Lottery monies, $32,740,600 would be

paid by the General Fund for 2003 research infrastructure
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projects, and 58,660,600 would be paid by the General

Fund for 2017 Capital lnfrastructure Funding projects,
(Please see the Lease-Purchase Projects, Bonding, and
2017 Copitol lnfrastructure Funding sections below for
more information.)

The universities' expenditures for debt service payments

are included in the budget of each university's individual

agency section. (Pleose see the individual university
sections for more informotion.)

Le ase-Pu rchase P roiects

As part of the 53,652 ,575,400 in FY 2022 university debt,

ABOR is projected to have $393,700,400 in outstanding

lease-purchase balances, with an overall debt service

payment ofS70,147,500, The FY 2022 General Fund

share ofthe debt service is 532,740,600. These General

Fund monies pay for the 2003 Certificates of Participation
(COPs) which were issued in the amount of 5482,500,000
to provide funding for a variety of research infrastructure
projects. (Pleose see the 2003 Research lnfrostructure

Refinancing section in the ABOR norrative for more

informotion,)

Bonding

As part of the s3,652 ,575,400 in FY 2022 university debt,

ABOR is projected to have 53,258,875,000 in,outstanding

bond balances, including both system revenue and lottery

bonds. The projected debt service is 5266,555,300.

University Lottery Bonds

One component of the 53,3 billion balance is university

lottery revenue (Stimulus Plan for Economic and

Educational Development (SPEED)) bonds. Pursuant to
A.R.S. S 5-522 and 5 15-1682.03, ABOR is authorized to
enter into bond transactions up to a maximum of

$800,000,000 to pay for new facilities. Debt service

payments for SPEED bonds will toha|547,977,600 in FY

2022, of which 80% will be paid by Lottery monies and

20%wilh university system revenues. (Pleose see the

Lotterv Bonds and Capitol lnfrastructure Fundina Proaram

Summarv on the JLBC website for more information,)

2017 Capital lnfrastructure Appropriations
Another component of the $3,3 billion balance is 20L7

Capital lnfrastructure funding. Pursuant to A.R.S. 5 15-

1671, universities receive annual General Fund

appropriations from FY 2019 to tY 2043 for new university

research facilities, building renewal, or other capital

construction projects. The law appropriated 527,000,000
to the universities in FY 20t9 and increases the

appropriation each year thereafter bV 2.0% or the rate of
inflation, whichever is less. The FY 2022 Baseline assumes

a L.23% increase from FY 2021, resulting in a total FY 2022

appropriation of S28,372,000. Debt service payments will

total 517,321,200 in tY 2022, of which 50% will be paid by

the General Fund and 50% will be paid with university

system revenues. (Please see the LotteryBo1ds and

Capilol lnfrostructure Fundinq Proqram Summarv on the

JLBC website for more information.)

Based on current statute, the Baseline makes the FY 2022

adjustment based on the growth rate from CY 20L9 to CY

2020. Given the timing of standard data revisions by the
Bureau of Economic Analysis (BEA), the preceding year

GDP may not be available until after enactment of the

budget. To ensure certainty of our estimate, the Baseline

would include a statutory change that the growth rate be

determined using a full year's data in the second quarter

of a calendar year. As a result, the provision would

increase the appropriation annually by the lesser of 2% or

inflation, as measured by the change in the GDP deflator
from the second quarter ofthe second preceding calendar

year to the second quarter of the calendar year

immediately preceding the fiscal year, ln FY 2023, this

would calculate the adjustment based on the change from

the second quarter of CY 2020 to the second quarter of CY

202!. (Pleose see the ABOR agency section for more

informotion,)

Debt Ratio Policy

ln authorizing ABOR to issue bonds on behalf of the

universities, A.R.S, S 15-1683 limits the debt service

payments each university is allowed to make based on its

financial resources.

Specifically, the statute requires that the projected debt

service payments on outstanding and proposed bonds

and certificates of participation (COPs) not exceed 8.0% of
each institution's total projected expenditures and

mandatory transfers in any fiscal year. University SPEED

bonds are exempt from the debt ratio calculations,

The universities' Capital lmprovement Plans project

expected debt ratios through FY 2024. The rate and year

in which each university is projected to have its highest

debt ratio is listed below, The ratio is also displayed if the

university lottery bonds were applied to the calculation.

o ASU: 5.0% (5.4% with SPEED) in FY 2023
o NAU: 6.2% (7.8% with SPEED) in FY 2023

o UA: 5.8% (7.0% with SPEED) in FY 2022

These ratios incorporate the debt service impact of
planned construction projects. The universities estimate

that they have the capacity to issue $2.5 billion in

additional debt beyond the planned projects based on

these debt service ratios.
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Capitol Outlay
Debt ond Leose-Purchase Finoncing

FY 2022
BASELINE

TEASE-PURCHASE PAYMENTS AND DISTRIBUTIONS*

Arizona Department of Administration - Leaseback Financing 1/?

TOTAI. ALL PROJECTS

53,703,900

53,703,900

* Represents only General Fund lease-purchase payments not included in individual agency budgets. All other debt and lease-purchase

pavments are reflected in individual asencv budgets. (Pleose see Table 1.)

FUND SOURCES

General Fund

TOTAL. ALL SOURCES

53,703,900

53,703,900

DESCRIPTION - This section summarizes the state's debt and lease-purchase obligations.

FOOTNOTES

!/ The sum of $53,703,900 is appropriated from the state general fund in fiscal year 202t-2022 to the department of

administration for the purpose of making a debt service payment on the sale and leaseback of state buildings authorized

by Laws 2009, third special session, chapter 6, section 32. (General Appropriation Act footnote)

A General Appropriation Act funds are appropriated as a Lump Sum by Project by Fund.

Leoseback Findncing scheduled 20108 annual debt service payments of
approximately S24,000,000. The payoff reduces total

debt service spending by 5240,019,400 from FY 2021 to FY

2030.
Leaseback Financing

The Baseline includes S53,703,900 from the General Fund

in FY 2022 for lease-purchase payments related to the

$1,035,419,300 state building sale/leaseback agreements'

ln January 2019, the Arizona Department of
Administration (ADOA) entered into an agreement
(20194) to refinance the sale/leaseback agreements

originally issued in January 201"0 (20104). (Pleose see the

FY 2020 Appropriotions Report - Copital Section for
historicol background.) This refinancing will result in

annual savings of approximately 56,400,000. Throughout

the term ofthe 20104, the total debt service reduction is

57O,377,tOO. The average tax-exempt interest rate of the

2019A agreements is approximately 2.5%' The financing

will still be paid off in FY 2030.

This savings was achieved due to lower market interest

rates, a shorter financing duration than the original 20-

year issuance, and a higher credit rating, ln 2010, the

state had a credit rating of Aa3 with Moody's. At the time
of the refinancing, it was Aa2 and in November 2019 it
was Aa1 (Moody's). (Please see the Stote Debt Rating

section for more information.)

ln addition, Laws 2019, Chapter 277 appropriated

S190,000,000 from the General Fund in FY 2020 to ADOA

to retire the 20108 sale leaseback financing (issued in

June 2010). As a result, the FY 2021 budget eliminated

Other lssues

State Debt

ln May 2015, both major credit rating agencies upgraded

Arizona's credit rating. Standard & Poor's upgraded

Arizona from AA- to AA, while Moody's upgraded Arizona

from Aa3 to Aa2. ln November 2019, Moody's further
upgraded Arizona from Aa2 to Aa1. AA represents

Standard & Poor's third highest rating while Aa1

represents Moody's second highest credit rating. Along

with an overall rating, credit agencies also provide an

outlook in terms of the future direction of rating changes,

ln November 2019, when Arizona's credit rating was

increased by Moody's, Arizona was given a stable outlook.

ln adopting its credit ratings for Arizona in November

2019, Moody's listed some of the following concerns: 1)

absence of authority for the Executive to make mid-year

budget reductions on its own; and 2) reduced financial

flexibility due to restrictions enacted by Proposition 1-05

and Proposition 108, While noting these challenges,

Moody's also indicated Arizona's growing reserves,

comparably decreasing debt levels, demonstrated budget

FY 2022 Boseline 49r Capitol Outlay



discipline, and a strengthening economy as positive

trends.

Since the beginning of the COVID-19 pandemic, the major

credit rating agencies have published several analyses

commenting on the pandemic's potential impact on

overall state finances and state credit ratings. Beyond this

broad commentary, no specific ratings action has been

taken for Arizona.

Long-Te rm F inancing Su mma ry

The state's long-term financing consists of 2 different
types of transactions,

Lease-Pu rchase Facilities

Under a traditional lease-purchase agreement, the state

issues Certificates of Participation (COPs) to generate

proceeds to finance capital projects, ADOA and the

Universities have entered into lease-purchase agreements

for the acquisition and construction of state facilities. The

School Facilities Board (SFB) also entered into lease-

purchase agreements for the construction of new schools

prior to FY 20t2.

At the end of FY 2022, the outstanding balance of lease-

purchase agreements is expected to be Sf .3 billion.

Toble 7 provides information related to current state

lease-purchase agreements.

Bonding Summarv
The Arizona Board of Regents, on behalf ofthe
Universities, the Arizona Department of Transportation,

and SFB have issued bonds to renovate, acquire, and

construct facilities, as well as to purchase equipment.

Laws 2010, 6th Special Session, Chapter 4 authorized

ADOA to issue a 2}-year, $450,000,000 Lottery revenue

bond by December 3t,20!0 to be deposited into the

General Fund. Payments started in FY 2011 and have

been made from the Lottery revenues that would have

otherwise been deposited into the General Fund. The

FY 2022 bond payment will be $34,512,500. This results

in the General Fund receiving 5(34,5L2,500) less in Lottery

revenues in FY 2022. However, since this is not a General

Fund appropriation, it does not appear in the General

Fund Balance and Payment columns inTable 7' (Pleose

see the FY 2020 Appropriations Report for more

information on the 2019 Lottery Bond refinonce and

future debt service payments.)

tanuary 37 ILBC Debt Reqort

A.R.S. 5 4t-t277 requires the JLBC Staffto present to the

House and Senate Appropriations Committees a report on

state debt and obligations. Due by January 31 of each

year, the report includes the following information from

the prior fiscal year:

The statewide aggregate level of outstanding
principal, by type of debt or obligation;

The principal and interest payments on each ofthe
state's long-term obligations;

A description of the state's payment deferrals
("rollovers") by agency, including: the date the
payment was originally scheduled to be made,

interest paid to date on the deferral, and interest
paid in the prior and current fiscal years; and

Historical information on the state's overall debt

balance and per capita debt obligations, based on

available data,

To the extent possible, A.R.S, 5 4t-I277 requires data

contained in the report to be based on the Department of

Administration's (ADOA) Arizona Report of Bonded

lndebtedness, which is published annually along with an

online searchable database.

This report provides a current and historical summary of

the state's outstanding financing obligations, ln addition,

it includes specific details on each of the individual

financing issuances and the state's payment deferrals.

While the January 3t,2O2t debt report provides debt

information on FY 2020, Toble L includes the overall and

General Fund debt payments and year-end balances for

FY 2022.

The Baseline, as permanent law, would change the

January 31 reporting requirement to include information

for the upcoming fiscal year instead of the prior fiscal

year, and eliminates the requirement that the JLBC Debt

Report be based on the ADOA Report of Bonded

lndebtedness (as the ADOA report uses prior year

information). This would allow the JLBC Debt Report to

include information for the upcoming budget year, as that

budget year is being considered during the legislative

session when the report is released.

a

a

a
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1

Lease-Purchase and Bondinq Summarv

ov€rall lJ LJ overall
FY 22 Payment

u FY 22

GF Payment
2l Retlrement

Balance GF Ealance

A lssuance

ADC 4000 Prlson Beds, Wastewater

and DHs Forenslc Lab

s 4,050,000

13,900,000

1,995,000

82,025,000

24,755,000

45,1s0,000

393,615,000

s 4,050,000 s 182,300

3,806,000

2,057,400

r8,756,700

10,099,100

77,468,300

s3 703.qoo

s 182,300 FY 28

F\ 29

FY 23

FY 28

FY 28

FY 25

FY 30

A lssuance

PLTo Refinance - DHS Building s s 8,340,000 s s 2,283,600

I lssuance

Reflnance - 2002A Health Lab s s ) s

lssuance

Reflnance - 2008A ADC and DHS s s 82,025,000

6,665,100

45,150,000

393,615,000

s s 18,756,700

2,779,rOO

17,468,300

53.703.900

A lssuance

PLTO Refinance - capitol Mall s s s s

lssuance

ADC Kingman Refinance s s s s

A lssuance

Refinance - sale/Leaseback

subtotql - ADOA s 565,490,000 s 539,845,100 s 706,073,700 s 95,113,900

Bonds s 30,x73,300

109,6s0,000

s 30,173,300

109,650,000

9,938,100 y s 9,938,100 t
57,238,700

FY 28

F\ 24Reflnance 57,238,700

subtotol - sFg s 139,823,300 s 139,823,300 67,176,800 s 67,176,800

State Unlverslty s 206,47A,700

36,220,000

s 103,885,000

36,22O,OOO

99,580,000

s 26,258,500

5,039,800

38,849,200

) 13,451,900

5,039,800

!4.244,900

FY 39

FY 31

FY 72
Northern Arizona Unlversity

Unlversity of Arlzona

subtotal - ABoR

151,001,700

s s 32,740,600s 393,700,400 s 239,685,000 70,r47,500

24,498,500Conventlon Center 4/

- Leose-Purchase

s 248,14s,s00 s 248,145,500 s s 24,498,500 F\ 44

TOTAL s 1,347,X59,200 $ 1,x67,498,900 s 267,896,s00 s 219,529,800

of Transportation Y 5 7,327,789,000 s S 178,878,000 I FY14-38

State Unlversity s 1,349,675,000

279,760,O00

751,035,000

576,27s,ooo qjl

362,130,000

s 5 115,976,000

2r,063,700

64,216,800

47,977,600

!7,32!,200

) FY 51

F\ 44

FY 48

FY 48

FY 44

Arizona University

niversity of Arizona

nlversity Lottery Bond (SPEED)

nlverslty lnf rastructure l20f7l lJ
Subtotal - ABOR

8,660,600

s 3,258,875,000 s s 266,s55,300 s 8,660,600

Revenue Bond Refinance (2019) s 199,690,000 s ) 34,5t2,50O 9/ s FY 29

TOTAL - Bondlng

TOTAL - Lease-Purchase &

Bondlng

s 4,786,354,000

6,133,513,200

s s 479,945,800

747,842,300

) 8,660,600

228,190,400s s 1,167,498,900 s s

RepresentsprinclpalbalancesasofJune30,2022. The"GFBalance"columnrepresentstheportlonoftheoverallbalancepaidfromGeneralFundsources.

Represents lease-purchase or debt servlce payments, lncluding the portion paid from a General Fund source, whlch ls represented ln the "FY 21 GF Payment" column.

federal budget reductlons, in FY 2022 thls subsldy t5 expected to be S3,729,900 of the S9,938,100 payment.

TheConvenilonCenterdebtsewlcewllleventuallVlncreaseoveranumberofyearstoamaxlmumofS30,OOO,O0O. Monlesaregiventothecitytopaythisportionofthe

which were modlfled by Laws 2011, Chapter 28 to conform to the actual debt seryice payments.

lncludes 51,164,084,000 for Hlghway user Revenue Fund bonds and S163,705,000 for Grant Antlcipatlon Notes.

RepresentsoutstandingbalanceasoftheendofFY2O22fromprojectscouhtedunderthe$8OO,OOO,OOOUnlversityLotterybondingauthority,otherwiseknownasSPEED. SPEEDwaS

originallyautho.lzedbyLaws2OOs,Chapter2ST, (PleoseseetheCapitalOutlayArlzonoBootdolRegentsBuildlngsystemnot@tlveJormotelnlomotlon)

The unlversifes wlll receive 528,372,000 from the General Fund ln FY 2022fotlhe 2OLi Capital lnfrastructure Fundlng pro8ram As of Oecember 2020, ICCR has revlewed a total of

13 projects for the program, of which I are funded by system revenue bonds and 4 are cash-funded, The General Fund ls expected to pay 98,660,600 ln FY 2022 for debt seruice

These obllgations will be repaid with for€gone General Fund revenues,
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LEASE-PU RCHASE APPROPRIATIONS y
Department of Administration Building System

Yeat 2021 -

46,200

585,100
23,100

11a8oo
184,100

s120,600
2,390,800

23L,400
94,300

288,800
406,300
187,600

35,300

s628.600

95,300
588,200

189,300

S15,339,900
s528,100

s235,200

69,900

1,032,800
t1,33Z9oo

s2,283,5o0

S121,800
1,619,800

233,700
s159,200

s178,800

35,100

372,900

s121,800
2,4!7,@O

233,700
95,300

700,200

189,300

s1s,339,900
628,100

s3,806,000
2,057,400

s7,ooo

1,000
345,600

(304,700)
7,700

400

ssl,ooo

(s4,600)
100

(s600)

700

Fiscal Difference FY 2022 - FY 2027
General Fund Other Fund Non-ADoroD Total

BUDGET UNITS
AdministEtion, AZ Department of

sale/Lease-Back Z
Arizona Departmentof AdmlnistEtion Buildings

Accouotancy, Sbte Board of
Administration, Arizona Department of
Deaf and the Hard of Hearing Commission for the
Equalization, State Board of
lnsuEnce & Financial lnstitutions, Department of
lnsurance, Department of
Real Estate Department, State
Tax Appeals, State Board of

Subtotal - ADOA Building
Clrections, Arizona Department of

4,000 Public Prison Beds

Water and Wastewater Projects
Kingman - Refinance

Subtotal - Az Department of Correctjons
Department of Environmental Quality Building

Automobile Theft Authority
Criminal Justice Commission, Arizona
Environmental Quality, Department of
Forestry and Fire Management, AZ Department of
Gaming, Department of
Housing, Az Department of
Residential Utility Consumer Office
Technicl Regjstration, State Board of
Water Resources, Department of

Subtotal - ADEQ Building
Health Services, Department of

Health Services Building - Refinance

Health Lab - Refinance
Arizona State Hospital Forensic Unit

Subtotal - Department of Health Services
GRAND TOTAI

Total General

s53,701,800 ss3,703,s00 Ss3,703,9oo S2,1oos53,701,800

s621,600
s120,600
1,601,800

23r,400
s167,400

94,300
242,@O
304,700
187,600

35,300

-Sr,+sz,roo 

Sz,ooo,ooo 5269,000 S3.7sG,100

3q700 35,700

s1,s38,100 52,087,300 s159,200 s3,794,600

101,600

s1,200
18,000
2,300

55,800

s87,300 (s99,800)

- S1,2oo
1,800 26,800

- 2,300
- 1,000
- 4t1,400

(101,500) (40q30o)
- r,700
- 400

s2,100

53&soo

(9,600)
100

s1s,344,s00
628,000

77,4€8,300
s33,440,800 so

s4s,ooo
11,300

3,370,500
s23s,800

69,200

7,022,300
s1,327,300

S2,206,900

s4,331,900

s7,47r,2Oo
2,034,800

s1s,344,s00
528,000

77,48,300
s0 s33,440,800

s4s,ooo
s176,900 188,200

3,370,500
35,200 . 277,OOO

585,100
369,100 461,400

112,800
184,100

!,022,300
5581,200 56,240,400

S3,678,100
2,034,800

s4379,800 ss85,8oo 56,304,s00

112,000

s48,900
17,400

3,405,100

s17,468,300 77,46€,300

591,200
21300

113,900
186,000

s48,9oo
190,200

3,405,100
270,300
591,200
466,100
113,900
185.000

1,032,800

s3,900
100

34600

6,100
200

1,100
1,900

ss1,200
22,&O

s1,900

(100)

,,"00

s3,900
2,000

34,500
(700)

q100
4,700
1,100
1,900

10,500

s7,s22,4O0
2,057,400

s10,s00

--- 510,600 7,900 ss,600 s64,1oo

s76,7oo 5127,9OO
22,600

rata share ofthe lease-purchas basd on actual occupancy.

Z lnJanuary20lg,ADOArefnancedthe20l0Asale/leasebackagreement. lnaddition,theFY2O2ObudgetappropriatedSlgO,O00,000toretirethe20l0Bele/leasebackagreement.
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Capital Outlay
Local Assistdnce

FY 2020
ACTUAL

FY 2O2L

ESTIMATE

FY 2022
BASELINE

DISTRIBUTIONS
Phoenix Convention Center
Rio Nuevo District

TOTAL . AtL DISTRIBUTIONS

23,500,000
14,478,800

23,997,900 24,498,500!/
16,000,000 /

37,978,800 39,997,900 40,498,500 t

FUND SOURCES

General Fund

TOTAT - ALL SOURCES

37,978,800 39, 997.900 40,498,500

37,978,800 39,997,900 40,498,500

AGENCY DESCRIPTION - The State Treasurer makes distributions to the City of Phoenix to service debt on the Phoenix

Convention Center and to the Rio Nuevo Multipurpose Facility District for use in authorized development projects and to

service debt issued by the district.

FOOTNOTES

L/ Pursuant to section 9-602, Arizona Revised Statutes, $24,498,450 of state general fund revenue is allocated in fiscal year

2O2t-2022 to the Arizona convention center development fund established by section 9-601, Arizona Revised Statutes.

(General Appropriation Act footnote)

U Pursuant to section 42-503t, Arizona Revised Statutes, a portion of the state transaction privilege tax revenues will be

distributed to a multipurpose facility district. The Rio Nuevo multipurpose facility district is estimated to receive

$16,000,000 in fiscal year 202!-2022,The actual amount of the distribution will be made pursuant to section 42-5031,

Arizona Revised Statutes, (General Appropriation Act footnote)

3/ General Appropriation Act funds are appropriated as a Lump Sum by Project by Fund.

Phoenix Convention Center

The Baseline includes 524,498,450 from the General Fund

in FY 2022 for state participation in repayment of
5300,000,000 for the expansion ofthe Phoenix

Convention Center. fY 2022 adjustments are as follows:

Distribution lncrease
The Baseline includes an increase of $500,550 from the
General Fund in tY 2022 to increase the distribution to
the city of Phoenix pursuant to A.R.s. 5 9-602.

Background - ln FY 2005, the City of Phoenix issued

S600,000,000 in Certificates of Participation (COPs) to
finance expansion ofthe Phoenix Convention Center. Of
that amount, 5300,000,000 will be repaid by the state.
The project was completed in January 2009.

There is a statutory debt service schedule for these
payments. Under this schedule, the state's annual
contribution is scheduled to gradually increase from

524,498,450 in FY 2022 to 529,998,925 by FY 2044.

Table 1

Phoenix Convention Center Debt Service

Flscal Year

FY 2022

FY 2023

FY 2024

FY 2025

FY 2026

FY 2027

FY 2028

FY 2029

FY 2030

FY 2031

FY 2032

FY 2033

Debt Service

24,498,450

24,999,400

25,498,550

25,998,700

26,497,375

26,997,100

27,495,L25

27,998,700

28,499,525

28,999,575

29,495,550

29,999,150

Fiscal Year

FY 2034

FY 2035

FY 2036

FY 2037

FY 2038

FY 2039

FY 2040

FY 2O4L

FY 2042

FY 2043

FY 2044

Debt Service

s29,996,250
29,995,775

29,999,975

29,995,825

29,995,850

29,996,750

29,995,225

29,997,975

29,996,150

29,996,175

29,998,925

Statute requires the Auditor General to estimate annually
how the amounts of General Fund revenues resulting
from the Convention Center expansion compare to debt
service payments made by the state since the project's
calendar year (CY) 2009 completion, lf the cumulative
estimated revenues from the project fail to meet the
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state's cumulative debt service, the state is to reduce its
payments to the City of Phoenix by the shortfall amount.

The latest study found that estimated General Fund

revenues exceeded the state's debt service payments by

$47,528,800 through CY 2019 (see Table 2). As a result,
the state has not reduced payments to the City of Phoenix

during this time.

The COVID-19 pandemic is expected to have a negative
impact on the level of revenue generated from
convention activity at the facility. However, the study
compares current convention center revenues to a "base

scenario" (had the facility not been upgraded) in order to
determine the project's net revenues. This "base

scenario" assumed the facility would become functionally
obsolete and generate minimal revenues by 2021.

Comparing the current low convention activity resulting
from COVID-L9 to this "base scenario" is not expected to
generate a reduction in payments to the City of Phoenix

over the next several fiscal years.

Rio Nuevo District

The Baseline includes S16,000,000 from the General Fund

in FY 2022 for distributions to finance the development of
a multipurpose facility and supporting projects in the Rio

Nuevo Multipurpose Facilities District, This amount is

unchanged from FY 2021,

The FY 2021 General Appropriation Act displays a

s16,000,000 estimated distribution in FY 2021. This

amount was effectively based on the FY 2019 actual

distribution, which was the most recent information
available at the time the budget was enacted. While the

General Appropriation Act displays a projected amount
for information purposes, the actual amount distributed
to the district will reflect allocations required by A.R.S. 5

42-503L.

Subsequent to the passage ofthe FY 202t General

Appropriation Act, actual FY 2020 information is now

available, and the FY 2020 actual distribution was

$t4,478,796. Given the recent trends of overall Sales Tax

growth, the FY 2021 estimate of $16,000,000 has been

retained for both FY 2021and FY 2022in the Baseline'

Bockground - Tucson voters approved Proposition 400 in

November 1999, establishing the Rio Nuevo Multipurpose
Facilities District from 1999 to 2009. The district receives

a diversion of state Transaction Privilege Tax (TPT)

revenue to finance the development of a multipurpose
facility and supporting projects. The district stretches east

from Downtown Tucson along the retail-intensive
Broadway Corridor. (See Toble 3 for the history of TPT

poyments).

Table 3

State TPT Payments to the Rio Nuevo District

Fiscal Year
FY 2020
FY 2019
FY 2018
FY 2OI7
FY 2016
FY 2015
FY 2OL4

FY 2013
FY 2OT2

FY 2011
FY 2010
FY 2009
FY 2008
FY 2007
FY 2006
FY 2005
FY 2004

Total

Distrlbutions
5 14,478,796

15,958,879
13,562,702
L3,988,47r
13,088,813
6,959,022
9,486,100
9,755,752

1r,957,943
t4,099,949
8,727,318

10,399,336
75,456,L87
14,974,923
10,968,178
7,469,632
5,081,197

198

A.R.S, S 48-4203 requires that any construction project (or

other improvement to real property) with a cost of more

than $500,000 be reviewed by the Joint committee on

Capital Review (JCCR),

At the April 2019 JCCR meeting, the Committee gave a

favorable review of 3 projects that were approved by the

Rio Nuevo Board of Directors and have executed

development agreements in place. The board agreed to
spend up to a total of $12,400,000 on these projects'

ble 2

Proiect Revenue and Debt Service Payments
($ in Millions)

18

17

Ll

Statute requires the Auditor General study to include estimates by

calendar year but specifies the state's debt service obligation by fiscal

year. Debt service payments for fiscal years are listed in the calendar

year they were made,
Represents gross revenue less debt service for each fiscal year.

Auditor General report, An Economic and Fiscol lmpoct
Anolysis tJpdqte, Phoenix Convention Center (2020)

Project
Revenue

S23.6
23.5

19.0

20.6

20,s
15,0

9,1

13.6
15.4

14.7

L7.3
26.4

Debt
Service

S23,s
23.0
22.5

20.4
20,4

20.4
20.4

5.6

0.0
10.0

5,0
0.0

Annual Net
Revenues /

So.r
0.5

(3.s)

0.2
0.1

(s,4)
(11.3)

8,0

15.4

4.7
t2,3
26.4

Cumulative
Net Revenues

$+z.s
47.4
46.9

50.4
50.2

50.1

55,5

66.8

58.8

43,4

38.7
26.4

16

15

T4

13

L2

11

10

0
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REVENUE FORECAST 



FY 2027

FY 2O2L Baseline General Fund revenues are projected to
be S12,58 billion under the 4-Sector forecast (described in

the FY 2022 ond Beyond section below) and S12.88 billion

under the JLBC Staff forecast.

Under the 4-Sector forecast, the revised tY 202I ongoing

revenue estimate is $281.0 million above the estimate

from the FY 202L budget enacted in March 2020

compared to $581",6 million under the JLBC Staff forecast,

as shown in Table 1. and Table 2 below. This means that
the forecast revision u nder the J LBC Staff forecast is

5:00,0 million above the 4-Sector forecast' (For a

definition of "Ongoing Revenues," see below.)

After the enactment of the FY 2021 budget in March

2020, the Governor issued an Executive Order that
deferred the state income tax filing due date from April 15

to July 15,2020. This had the effect of deferring an

estimated $553.3 million in tax payments from FY 2020 to

FY 202!. Therefore, after adjusting for the deferral, the 4-

Sector forecast is 5(272.3) million below the original FY

2021 forecast enacted in March 2020. The JLBC Staff

forecast without deferral is $28.3 million above the
original FY 202t forecast.

We are presenting 2 forecasts as we believe that the 4-

Sector forecast significantly understates the potential FY

2021 growth rate.

Table L

FY 2O2t Ongoing Revenue Forecast - 4-Sector
($ in Millions)

March - FY 2o2t Revenue Estimate 5 12,739.8

Revised - FY 2027 Revenue Estimate S 13,020'8

Difference with Deferral S 281'0

Difference without Deferral S Q72.31

Table 2

FY 2O2L Ongoing Revenue Forecast - JLBC Staff
($ in Millions)

March - FY 2O2I Revenue Estimate S t2,739.8

Revised - FY 2OZI Revenue Estimate S 13,321.4

Difference with Deferral S Sgr.0

Difference without Deferral S 28.3

GENERAL FUND REVENUE

Total General Fund revenue under the 4-Sector forecast is

S9t.Z million above the original FY 2021" forecast enacted

in March 2020 due to:
o An increase of $281.0 million in ongoing revenues.

r A decrease of S(rgg.s) million in the balance forward
from FY 2020. The March enacted budget assumed

an ending balance of 5562.3 million for FY 2020 while

the actual balance carried forward was 5gzZ.S million.

As noted above, the FY 2021 ongoing revenue forecast

provided by the JLBc staff is s300.6 million above the 4-

Sector forecast and S581,6 million above the March

enacted budget forecast. After adjusting for the deferral,

the JLBC Staff forecast is S2S.3 million above the March

enacted forecast. The balance forward of 5372.5 million

is the same in both the 4-sector and the JLBC Staff

forecasts,

As noted above, current year ongoing revenue estimates

reflect 2 alternative scenarios: the 4-Sector forecast (see

FY 2022 ond Beyond section below) and the JLBC Staff

forecast. "Ongoing Revenues" reflect the underlying
growth in the economy, including the impact of previously

enacted tax law changes, but exclude one-time

adjustments and Urban Revenue Sharing. Ioble 3 shows

the ongoing revenue growth rates in tY 2021 through FY

2024 for the "Big 4" General Fund revenue sources (sales,

individual income, corporate income and insurance

premium tax) provided by each of the components

comprising the 4-Sector forecast. The separate JLBC Staff

forecast is displayed in the same table,

Through December FY 202t, year-to-date ongoing

revenues are L7.8% above the same period in the prior

year. Based on the weighted average ofthe components

ofthe 4-Sector forecast, ongoing revenue growth is
projected lo be !2.1% in FY 2021' This compares to the

JLBC Staff's projection of a 14,7% increase in ongoing

revenues.

The revenue growth rate in FY 202L is artificially inflated

as a result of the deferral of the income tax filing due date

from April 15 to July 15,2020. After adjusting for the

deferral, the year-to-date growth rate is 8'6%' Revenues

would have to decline bv (3.6)% for the remaining 6

months of the fiscal year to reach the 4-Sector forecast.

ln comparison, revenues would have to grow by 1.3%

under the JLBC Staff forecast.

Based on our current assessment ofthe Arizona economy,

we believe that it is unlikely for revenue growth (after

adjusting for the deferral) to decline by (3'6)% over the

497



next 6 months. lnstead, our assessment is that the JLBC

Staff's projected growth rate of t.3%for the remainder of
tY 202! is more reasonable. Even this growth factor,

however, may be too low.

After including Urban Revenue Sharing, one-time
revenues, and the carry-forward balance, overall revenues

are projected to increase by 5.5% inFY 202I under the 4-

Sector forecast compared to 8.0% under the JLBC Staff

forecast. Both forecasts reflect net revenue growth,

which includes the impact of previously enacted tax

legislation, As discussed in more detail in lhe Revenue

Adjustments section, the net impact of tax law changes is

estimated to be S(0.9) million in FY 202t. The individual

revenue detail for FY 202! under the 4-Sector forecast

and the JLBC Staff forecast are displayed in Toble 9 and

Toble 77, respectively, at the end of this section.

FY 2022 and Beyond

The FY 2022 Baseline projects total net revenues of
S13,87 billion under the 4-Sector forecast and S14.32
billion under the JLBC Staff forecast, which represent
growth rates of 103% and !!.2yo, respectively, above FY

202t.

Ongoing net revenue, which excludes Urban Revenue

Sharing and one-time revenues, is projected to be S13.12
billion under the 4-Sector and S13.26 billion under the
JLBC Staff forecast. These amounts reflect a revenue
change of 0J% under the 4-Sector forecast and (0.4\%

under the JLBC Staff forecast compared to FY 2021'

ln dollar terms, the JLBC Staff forecast is S148.3 million

above the 4-Sector forecast inFY 2022' This means that
for FY 2O2L and FY 2022 combined, the JLBC Staff revenue

forecast is $448.9 million above the 4-Sector forecast'

The FY 2022 Baseline also incorporates revenue planning

estimates for FY 2023 and FY 2024,which are shown in
Table 70 and Toble 72. Under the 4-Sector forecast,
ongoing net revenue would increaseby 4'6% in FY 2023

and 4.5%in FY 2024, These growth rates are slightly

above the JLBC Staff's revenue planning estimates of 4A%

in FY 2023 and 43%in FY 2024.

The Baseline estimated growth rates for the "Big 4"

revenue categories of sales, individual income, corporate
income and insurance premium taxes are initially
developed and revised using a 4-Sector averaging process

This process is based on averaging the results of the
following 4 forecasts:

Finance Advisory Committee panel forecast of
January 2021. Consisting of 12 public and private

sector economists, this independent panel usually

meets 3 times a year to provide the Legislature with
guidance on the status ofthe Arizona economy.

o The University of Arizona Economic and Business

Research (EBR) General Fund Baseline model. The

model is a simultaneous-equation model consisting of
more than 100 equations that are updated on a

regular basis to reflect changes in the economy' The

model uses more than 200 variables related to
Arizona's economy and is updated quarterly.

o EBR's conservative forecast model, and

o JLBC Staff projections.

The growth rates from each sector of the forecast for FY

2021 through tY 2024 are detailed in Toble 3. This table

also separately displays the projected growth rates for the

"Big 4" revenue categories developed by the JLBC Staff.

Risks to the Revenue Forecost
The recent approval and distribution of coronavirus

vaccines as well as the enactment of another round of

federal fiscal stimulus in late December have prompted

many economists to revise their forecasts upward, The

general assessment in the forecasting profession is that

the greatest risk to economic recovery is the continued

threat from COVID-19. ln recent weeks, there has been a

significant upturn in new cases of infections,

hospitalizations and deaths, all of which could result in

the reintroduction of measures aimed at containing the

spread of the virus. The rise in infections along with the

potential reintroduction of containment measures could

result in some retrenchment in consumer spending, which

in turn could cause the economic recovery to stall. A

pullback in consumer spending will adversely affect
production and employment, all of which would also have

a negative impact on state revenue collections.

On the upside, if the distribution of vaccines is widespread

and rapid and the daily number of new cases,

hospitalizations and deaths reverses course, the economic

recovery could also be faster than expected, Such a

scenario would result in increased consumer spending,

production, and employment, which in turn would
generate more tax revenues for the state'

Revenue ts

Tobte 4 and Table 5 provide an overview of ongoing and

total revenue growth for FY 2021 and FY 2022, Ongoing

revenue represents net General Fund revenue, including

the impact of previously enacted tax legislation but

excluding Urban Revenue Sharing and one-time financing

sources. As shown in Toble 4, under the 4-Sector forecast,

ongoing revenue is projected to grow by LZ,I%in FY 202I
andOJ%inFY 2022. Total revenue, which represents all

General Fund revenue sources, including the beginning

a
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Table 3

4-Sector Estimates

Forecast Percentages (FY 2021 -FY 20241

Ongoing Revenue

FY 2O2L FY 2022

Sales Tax

lndividual lncome Tax

Corporate lncome Tax

lnsurance Premium Tax

Overall V

FAC

6,6%

t9.0%

7.0%

r5%

10.6%

UA

Low

4.8%

UA
Base

8.2%

234%

2.2%

L0%

t2.90/o

JqBC

8,1%

27s%

6s%

2.0%

t4.7%

Ayc
6s%

22,7%

3,s%

13%

t2.L%o

FAC

5.8%

t3%

r.6%

2,2%

3.1%

UA
Low

2.6%

(4.6l.%

(2,t1%

L.8%

(L.Ollo

UA

Base

5.0%

12.ol%

(0,8l.%

4,6%

t.3%

JLBC

4.0%

14,5)%

(2,s1%

28%

10.4l,%

Avc
4,4%

12.sl%

(o.el%

3s%

0,70/o

2r,t%

(2.t1%

2,7lo

LO.2%

FY 2023 FY 2024

Sales Tax

lndividual lncome Tax

Corporate lncome Tax

lnsurance Premium Tax

Overall V

FAC

45%

5s%

6.5%

2.6%

4,90/o

UA

Low

4,4%

4.0%

3.6%

0.8%

4.Oo/o

UA

Base

55%

53%

5.7%

5,0%

5.2%

JLBC

4,4%

5s%

5.0%

3s%

4.4%

Avc
4.7%

5.0%

s.2%

3,8%

4.6%

FAC

5.t%

5s%

5,2%

3.0%

5.0%

UA
Low

4,2%

UA
Base

5,5%

4.6%

7.4%

3,2%

4,9%

JLBC

4,2%

4s%

4,7%

3.2%

43%

Avc
48%

4,6%

5.7%

2s%

4.5%

3,3%

5,6%

0.7%

3.7%

y ffr. ga*th rates for each sector represent the weighted average of Bi8-4 revenue estimates plus JLBC Staff estimates of other revenue

cateSories.

balance, is estimated to increase by 5.5% in FY 2021 and

10.3%intY 2022. As displayed inToble 5, under the JLBC

Staff forecast, ongoing revenue is projected to grow by

t4,7%inFY 202!, followed by a smalldecline of (j'al%in
FY 2022. Total revenue is projected to increase by 8.0%

and Lt.2%inFY 2021" and FY 2022, respectively.

Q ngoi ng Bu d get Legislation
Each year there are statutory tax law and other revenue

changes that affect the state's net revenue collections.

These may include tax rate or tax exemption changes,

state conformity to federal tax law changes, or the

implementation of programs that affect revenue

collections.

The Coronavirus Aid, Relief, and Economic Security
(CARES) Act was passed by the U,S. Congress and signed

into law by the President on March 27,2020. The CARES

Act included several federal income tax provisions that
made changes to the lnternal Revenue Code (lRC). lf
Arizona conforms with these changes, the estimated state

revenue impact is $(356.6) million in FY 2o2t and 5(210.2)

million in FY 2022, for a total revenue loss of $(566.8)

million over 2 years. The JLBC Baseline does not include

the impact of conformity as any such changes will require

statutory enactment.

The Consolidated Appropriations Acl of 202t was signed

into law by the President on December 27 ,2020 and as

with the CARES Act, if Arizona conforms to the federal

income tax provisions contained in this Act, there would

be an impact on state income tax collections. At the

current time, however, we do not have an estimate of the

impact of conformity to the Consolidated Appropriations

Act.

The following section provides a detailed description of
prior year budget legislation included in ongoing revenue

collections in FY 2021through tY 2024 (see Table 6 for a

complete list of each of the tax law and revenue changes
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Table 4

General Fund Revenue 4-Sector Forecast

For FY 202L and FY 2022 Budget
($ in Millions)

FY 2O2L o/o

Ongoing Revenue llu 5L3,020,8 12j%
FY 2022

s13,116.5

%

0.7%

Urban Revenue

Sha ri ng

One-Time Financing

Sou rces:

Balance Forward

Fund Transfers

su btota I

(828.s)

372.5

L6.7

389.2

(7s6.4)

t,476,0

36.7

1,5t2,7

TotalRevenue S12,581J 5'5% S13,8ZZj L03%

y Ongoing revenue represents net General Fund revenue, including

the impact of previously enacted tax law changes, lt excludes

Urban Revenue Sharing and one-time financing sources'

A FY 2021 ongoing revenue includes an estimated S(0.9) million in

enacted tax reductions.

included in ongoing revenue collections in FY 2021

through fY 2024]|. As shown inTable 6, ongoing budget

legislation enacted prior to the 2021 Regular Session is

estimated to reduce ongoing revenue by S(0.9) million in
FY 202t, followed by an additional reduction of $(a0.2)

million in FY 2022, $(6.0) million in FY 2023, and 5(2'1)
million inFY 2024. All revenue impacts inToble 6 are

stated relative to the Prior Year.

Each ofthe previously enacted tax law and revenue

changes is described in more detail below. Budget

legislation with a one-time impact is shown in Toble 7 and

Table 8.

1) Coroorate School Tuition Tax Credit - Laws 2006,

Chapter 14 established a tax credit available for

contributions by regular ("subchapter C") corporations to
private school tuition organizations that provide

scholarships and tuition grants to students of low-income

families. Chapter 14 established a cap on this credit of $5

million per year and included a sunset date of June 30,

2011. Laws 2006, Chapter 325 increased the credit cap to

S10 million per year, and provided that the cap be

increased by 20% annually, beginning in FY 2008. Laws

2009, Chapter 168 expanded the credit by making it
available to insurers and repealed the June 30,20tt
sunset date. Laws 2015, Chapter 301 expanded the credit

to include businesses classified as Subchapter S

corporations. (For tax purposes, credits earned by an S

corporation must be pro-rated, passed through to its

shareholders, and applied to each shareholder's individual

income tax liability.)

Laws 2019, Chapter 281 limits the annual increase of the

cap for the corporate school tuition tax credit to 15% in FY

202t, 10% in FY 2022, and 5% in FY 2Q23. Begi n n i ng i n FY

2024,the increase of the credit cap is limited to the

greater of 2% or the annual change of the Metropolitan

Phoenix consumer price index. ln dollar terms, Chapter

281 limits the credit to 5123.0 million in FY 202t,5135'3
million in FY 2022, and $142.1 million in FY 2023. The

JLBC Staff expects that the credit cap will increase to

5145.0 million in FY 2024, which is an increase of 2/o over

the prior fiscal year.

ln terms of credit history, credit donations were made up

to the cap each fiscal year from FY 2013 through FY 2020.

According to the Department of Revenue's most recent

Arizona's tndividual and Corporate lncome Tax Credit

Report, close to 5101 million of the FY 2021 credit cap of

S123,0 million had been reached by mid-october. The

JLBC Staff expects that the S123.0 million credit cap will

be reached before the fiscal year ends on June 30,202L.

The JLBC Staff assumes that the credit cap under Laws

2019, Chapter 281 will be reached in each ofthe next 3

fiscal years for the following reasons' First, despite

increasing by 20% annually through FY 2020 (as provided

by Laws 2006, Chapter 325), the credit cap was reached in

each of the prior 8 fiscal years. The history of this credit

Table 5

General Fund Revenue JLBC Staff Forecast

For FY 2021 and FY 2022 Budget
($ in Millions)

Ongoing Revenue
LJU

FYaO2L %

s13,321.4 14,7%

FY 2022

5t3,264.8

%

(0.4l.%

Urban Revenue

Sha ri ng (828.s) (7s6.4)

One-Time Financing

Sou rces:

Balance Forward

Fund Transfers

Su btota I

372.5

L6.7.

389,2

1,776,5

36.7

L,8r3,2

TotalRevenue S12.8SZJ 8.0% 514,3A'6 LL.2%

y Ongoing revenue represents net General Fund revenue, including

the impact of previously enacted tax law changes' lt excludes

Urban Revenue Sharing and one-time financing sources.

A FY 2021 ongoing revenue includes an estimated $(0.9) million in
enacted tax reductions,

s00



program suggests that credit use will continue to be fully
utilized through tY 2024, especially after considering the

smaller increase of the credit cap under Laws 20L9,

Chapter 281.

Second, while the credit originally could be claimed only

against corporate income tax liability, it can now be used

to also offset insurance premium and individual income

tax liability. Data from the Department of Revenue

indicates that only 23% of total credit use in FY 2020 was

attributable to C corporations, This suggests there is

enough combined corporate, individual, and insurance

premium tax liability for the credit to be fully utilized

through FY 2024.

This means that Laws 2019, Chapter 281 is expected to
result in a revenue reduction of $(16.0) million in FY 202t,
followed by an additional reduction S(12.3) million in FY

2022,$(6.8]rmillion inFY 2023, and $(2.9)million in FY

2024.

2l Phase-Down of lnsurance Premium Tax Rate - Laws

2015, Chapter 220 provided a gradual reduction of the
insurance premium tax rate from 2.0% in Calendar Year

(CY) 2015 lo !.7% in CY 2026 and subsequent years. Laws

2016, Chapter 358 replaced the rate schedule under Laws

2015, Chapter 220 with an accelerated schedule that
gradually reduces the premium tax rate lo t.7%in CY

202L, or 5 years earlier than previously enacted' The

phase-down of the premium tax rate lo !.7% is estimated

to decrease insurance premium tax collections to the

General Fund by 5(5.0) million in FY 2021, followed by a

further decrease of S(5.4) million in FY 2022.

3) Additional Aneel lnvestor Cfedit Authorization -
The angel investment credit is provided to ("angel")

investors that make qualified investments in small

businesses certified by the Arizona Commerce Authority
(ACA). The credit is equal to 30% of the qualified

investment unless the investment is made in a rural or

bioscience company, in which case the credit is 35%. The

credit must be claimed in equal installments over 3 years'

The credit program's original$20 million cap (established

under Laws 2005, Chapter 316) was reached in June 2015.

Laws 2017, Chapter 319 authorizes the ACA to issue an

additional StO million in angel investment tax credits from

July L,2Ot7 through June 30, 2021. Chapter 319 prohibits

the ACA from authorizing more than s2.5 million in tax

credits in any fiscal year, plus any unused credit capacity

carried forward from the prior year. Chapter 3L9 is

expected to have no revenue impact in FY 2021.

However, for technical reasons, Chapter 319 is projected

to increase individual income tax revenue by S0.8 million

in FY 2022, followed by an additional increase of SO.A

million in FY 2023, and $0.8 million in FY 2024.

4l Extension and Expansion ofJob Tax Credit

Laws 2011, 2nd Special Session, Chapter 1 created a 3-year

53,000 annual insurance premium, individual and

corporate income tax credit for each net new qualifying
job added by an employer in the state. The Arizona

Commerce Authority (ACA) is authorized to issue first-
year credits for up to 10,000 new employees (S30 million)

each year, Laws 2017, Chapter 340 extended the job tax

credit (which otherwise would have expired at the end of
FY 2017) through FY 2025. Moreover, Chapter 340

expanded the credit by providing additional minimum

investment and wage requirements, beginning in TY 2018'

The expansion of the job tax credit is estimated to reduce

General Fund revenue bV $(0.8) million inFY 2Q21.

5) Reduction of Public Safetv Transfers - Laws 2018,

Chapter 265 established a new highway safety fee

charged on vehicle registrations, Chapter 265 requires

the Director of the Arizona Department of Transportation
(noOf) to set the fee on car registrations sufficient to
fund 110% of the Department of Public Safety's (DPS)

highway patrol budget for each upcoming year, less any

unencumbered balance in the Highway Patrol Fund

exceeding 10% of the prior year deposit. The highway

safety fee, set at S32 per vehicle, went into effect January

t,2079.

The new highway safety fee established by Laws 2018,

Chapter 265 changed the funding of DPS such that it

resulted in transfers (hereafter referred to as "public

safety transfers") of 5ZZ.q million to the General Fund,

beginning in FY 2019.

The FY 2020 Criminal Justice Budget Reconciliation Bill

(Laws 2019, Chapter 268) eliminates the highway safety

fee on July t,202t and repeals the statutory requirement

that the ADOT Director sets the fee at 110% of the

highway patrol budget. As a result, the current highway

safety fee of $32 per vehicle will be levied through FY

2021.

Relative to Laws 2018, Chapter 265, the changes under

Laws 2019, Chapter 268 have the effect of reducing public

safety transfers to the General Fund from $72.4 million to

523.3 million in FY 2020 and FY 202t, and from $72'4
million to S0 in FY 2022, FY 2023 and FY 2024. Therefore,

the revenue impact of Laws 2019, Chapter 268 relative to

Laws 2018, Chapter 265 is 5(49.0) million in FY 2020 and

FY 202t, and s(72.4) inFY 2022,tY 2023 and FY 2024. As

shown in Table 6, this means that relative to the prior

year, Laws 2019, Chapter 268 reduces public safety

transfers by SO in FY 202!, 5(23,3) million inFY 2022, and

$0 in FY 2023 andFY 2024.
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6) Enactment of Wavfair Legislation - ln June 2018, the
United States Supreme Court overruled in South Dakoto v.

Wayfair lnc. a 1992 ruling made by the same court in Quil/
Corp v. North Dakota, which had held that only out-of-
state ("remote") businesses with a physical presence

("nexus") inside a state could be required to collect and

remit sales tax in that state. As a result of the Wayfair
ruling, the physical presence requirement was effectively
replaced by an economic nexus requirement.

Beginning October !,20t9, Laws 2019, Chapter 273

establishes the economic nexus thresholds under which
an out-of-state business is required to collect and remit
tax on retail sales in Arizona, which are as follows:

a lf the out-of-state business does not conduct sales

through a marketplace facilitator, economic nexus

applies if sales in Arizona exceed 5200,000 in
calendar year (CY) 20L9, 5150,000 in CY 2020, and

s100,000 in CY 2021 and thereafter,

lf the out-of-state business is a marketplace
facilitator, economic nexus applies if sales in Arizona

from the marketplace facilitator's own business or on

behalf of at least one marketplace seller exceed

S100,000 in the calendar year.

a

Besides establishing the state's economic nexus threshold

requirements, Chapter 273 also added new language in

state statutes with respect to the municipal tax treatment
of retail sales. (Formbre details, see page 433 in the FY

2020 Ap p ro p riati o n s Re po rt.)

Chapter 273 is estimated to result in a General Fund

revenue gain of 528,0 million in FY 2021,

7) Exoands TPT Exemption for Propasative Materials -
Under current law, propagative materials such as seeds,

roots, bulbs, and cuttings are exempt from state TPT and

use tax. Beginning on December 1,20t9, Laws 2019,

Chapter 288 expands this exemption to include fertilizers,

insecticides and similar materials. Chapter 288 is

Table 6

Prior Year Legislation / Description of Provislon

Laws 2019, Ch. 28L

1) Limits the annual increase of the corporate tuition credit cap to
15% in FY 2021, Ll%inFY 2022, and5% in FY 2023

Laws 2015, Ch, 220 & Laws 2016. Ch, 358

2) Phases down insurance premium tax rate from2.0%lo L7%
over 6 years, beginning in FY 201-7

Laws 2017. Ch. 319

3) Adds a total of 510 million in new angel investment credits

Laws 2017, Ch. 340

4) Modifies eligibility requirements for job tax credit and extends

credit through FY 2025

Laws 2019, Ch, 268

5) Reduces Public Safety Transfers to General Fund

Laws 2019, Ch. 273

6) Enacts Arizona's Wayfair Legislation on Remote Sales

La\,vs 2019, Ch. 288

7) Expands TPT exemption on propagative materials (including

fertilizers), beginning December I, 20L9.

Laws 2019. Ch. 290

8) lncreases the June estimated payment threshold from S1

million to 54.1 million over 4 years, beginning in FY 2020

Revenue lmpact over Prior Year

Re nts ma All revenue im are stated relative to the

Prior Year Budget Legislation with Ongoing Revenue lmpact in FY 2021 through FY 2024
($ in Millions)t

FY2021. FY2022 FY2023 FY2024

(16.0) (12,3) (6.8) (2.e)

(s.o) (s.4) 0.0

0.8

0.0

0.0

0,0

0.0

$o.o

s(6.0)

0.0

0.8

0.0

0,0

0,0

0.0

9o,o

s(2.1)

0.0 0,8

(0.8) 0.0

0.0 (23.3)

28,0 0.0

17.41 0.0

0.0

$(o.e) s(40,2)

0,3

r
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estimated to reduce General Fund revenues by S(7.4)

million in FY 2021.

8) TPT Estimated Pavment Threshold Chanee - A
business with a combined tax liability for transaction
privilege, telecommunication services excise, and county

excise taxes above a certain amount, as provided in

statute, is required to make a single estimated advance
payment in June of each year. From FY 2013 through FY

2019, the annual liability threshold for making the June

advance payment was S1.0 million. The estimated
payment, which is in addition to the regular June sales tax

bill, is required to equal either: (1) one-half of the actual

tax liability for May, or (2) the actual tax liability for the

first 15 days of June. ln Julyof each year, those taxpayers

that made an estimated payment in the prior month can

subtract that amount from their July tax bill, While the

June estimated payment does not result in any increase of
a business' sales tax liability on a calendar year basis, it
has the effect of advancing a portion of next fiscal year's

General Fund revenue into the current fiscal year.

Laws 2019, Chapter 290 increases the liability threshold

for the June estimated payment to $1.6 million in 2020,

S2.3 million in2021, $3.r million in2022, and S+.t million

in 2023 and each year thereafter. Relative to FY 2020,

Chapter 290 is expected to result in a revenue gain of $0.3
million in FY 202L. On a year-over-year basis, there is no

anticipated revenue gain or loss in FY 2022 through FY

2024.

Urbdn Revenue Sharing
The Urban Revenue Sharing (URS) program provides that
a percentage of state income tax revenues (including both

individual and corporate income tax) be shared with
incorporated cities and towns within the state. The

amount that is currently distributed to cities and towns is

L5% of net individual and corporate income tax

collections from 2 years prior.

As indicated in Table 9 ond Toble 11, total URS

distributions will decrease from 5828.5 million in FY 2021

to 5756.4 million in FY 2022. This URS decrease results in

a FY 2022 General Fund revenue gain of $zZ.t million

relative to FY 2021. As shown in Table 10, under the 4-

Sector, URS distributions are estimated to increase to

Sgrg.0 million in FY 2023 and 5892.0 million inFY 2024,

which will result in net General Fund revenue loss of

5(157.2) million in FY 2023 and a net revenue gain of

521.6 million in FY 2024. The corresponding net General

Fund revenue loss under the JLBC Staffforecast is $(192.2)
million in FY 2023 and a net gain of 541.0 million in FY

2024, as displayed in Table 12.

One-Time Finoncing
As shown in Table 7 and Table 8, one-time financing

sources are included in the budget for FY 2021. The

following is a discussion of the one-time financing

sou rces,

FY 2027

The 5389.2 million in one-time financing sources for
FY 202I includes:

Prescription Drug Rebate Fund Transfer

The FY 2020 General Appropriation Act (Laws 2019,

Chapter 263) required the Arizona Health Care Cost

Containment System (AHCccS) to transfer 569.0 million

from the Prescription Drug Rebate Fund established by

A.R.S. S 36-2930 to the General Fund on or before June

30,2020. The Prescription Drug Rebate Fund consists of
federally-mandated and state-negotiated rebates paid by

drug manufacturers to AHCCCS for prescription drugs

used by AHCCCS enrollees. The $69.0 million transfer

consisted of higher-than-budgeted rebate receipts from
prior years. Based on rebate Srowth trends, the multi-
year spending plan associated with the FY 2020 enacted

budget further assumes that S16.7 million of rebate

monies will be available for transfer to the General Fund

in FY 2021 as well as in FY 2022lhrough FY 2024.

Balance Forward

The FY 2020 General Fund ending balance carried forward

into FY 2021 was $372.5 million.

FY 2022
As shown in Table Z under the 4-sector forecast, a total
of $1.51 billion in one-time financing sources are included

in FY 2022. The total amount of one-time financing

sources under the JLBC Staff forecast is $1.81 billion, as

displayed in Table 8.

Prescription Drug Rebate Fund Transfer

As noted earlier, the multi-year spending plan associated

with the FY 2O2O enacted budget assumes that S16.7

million of rebate monies will be available for transfer to

the General Fund in FY 2022.

DWR I nfrastructure Repavment
The FY 2020 General Appropriation Act (Laws 2019,

Chapter 263) appropriates $20.0 million from the General

Fund to the Department of Water Resources' (DWR)

Tem pora ry Grou ndwater a nd I rrigation Efficiency Projects

Fund to construct, rehabilitate and lease wells and

infrastructure related to the withdrawal and efficient

delivery of groundwater by qualified irrigation
districts. The appropriated monies must be fully
reimbursed to the General Fund on or before December

3L,202L.

503



Table 7

FY 20zLthrough FY 2024 One-Time Financing Sources: 4'Sector Forecast
($ in Millions)

FY 2O2L

S372,s

FY 2022
5r,476.0

FY 2023 FY 2024

Balance Forward

Budget Legislation:
Prescription Drug Rebate Fund Transfer
Water lnfrastructure Repayment

So.o So.o

Total One-Time Financing

L6,7

0.0

s3892

L6.7

20.0

SL.sr2.7

t6.7
0,0

Sr6J

16.7

0,0

$roJ

Table I

FY 2021 through FY 2024 One-Time Financing Sources: JLBC Staff Forecast
($ in Millions)

FY 2021

Sszz.s

FY 2022
s!,776.5

FY 2023

So'o

FY 2024

Balance Forward

Budget Legislation:

Prescription Drug Rebate Fund Transfer
Water lnfrastructure Repayment

5o.o

Total One-Time Financing

t6,7
0.0

53892

L6.7

20.0

St8f,Lz

76.7

0,0

s16J

L6.7

0.0

Sr6J

Balance Forward
The FY 2021 General Fund ending balance carried into
FY 2022 is projected to be 51.48 billion under the 4-Sector

forecast and S1.78 billion under the JLBC Staff forecast,

FY 2023
The S16.7 million in one-time financing sources for
FY 2023 includes:

Prescription Drus Rebate Fund Transfer
As noted earlier, the multi-year spending plan associated

with the FY 2O2O enacted budget assumes that $16.7
million of rebate monies will be available for transfer to
the General Fund in FY 2023.

Balance Forward

The Baseline assumes that the tY 2022 cash balance will
be allocated as part ofthe FY 2023 budget process.

Therefore, lheFY 2022 General Fund ending balance

carried into FY 2023 is assumed to be S0 million,

FY 2024
The S16,7 million in one-time financing sources for
FY 2024 includes:

Prescription Drug Rebate Fund Transfer
As noted earlier, the multi-year spending plan associated

with the tY 2O2O enacted budget assumes that S16.7

million of rebate monies will be available for transfer to
the General Fund in FY 2024.
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Table 9

4-SECTOR FORECAST: GENERAL FUND REVENUE - FY 2O2O - FY 2022

FORECAST REVENUE GROWTH

tn

Sales and Use

lncome - lndividual

- Corporate

Property

Luxury -Tobacco

- Liquor

lnsurance Premium

Other Taxes

Subtotal - Taxes

Other Non-Tax Revenues:

Lottery

Licenses, Fees and Permits

lnterest

Sales and Seruices

Other Miscellaneous

Transfers and Reimbursements

Public Safety Transfers

Disproportionate Share Revenue

Subtotal - Other Non-Tax

Net Ongoing Revenue

Urban Revenue Sharing (URS)

Net Ongoing Revenue w/ URS

One-Time FinancinB Sources:

Pre-2019 Enacted Fund Transfers

Prescription Drug Rebate Fund Transfer

Wells Fargo Settlement Fund Transfer

Water lnfrastructure Repayment

Subtotal - One-Tlme Financing Sources

subtotal - Revenues

Balance Forward

Total - Resources

ACTUAT
FY 2020

5,392,289.3

4,530,725.5
511,881.9

24,142.9

20,872.5

36,265.2
535,163.4

14.404.r
17,065,748.7

ro3,594.7
34,787.2

39,398.1
22,425.7

126,013.5
116,5r2.3

23,343.2

84,949.r
551,023.3

71,6L6,772.O

(737,s6L.2l

10,879,210.8

L,UO.7
69,000.0
20,000.0

0.0
90,840.7

10,970,051.5

957,247.0

% CHANGE

PRIOR YR

5.8%

-9.5%

-o.s%

-18.7%

-o.a%

-2.7%

-2.7%

6.4%

25.O%

8.6%

-25.4%

-6.4%

13.2%

83.9%

-67.7%

-L7.r%
3.1%

-1.6%

N/A

FORECAST

FY 2021

s,76s,089.0
s,560,980.1

529,852.6
22,474.O

20,82s.O

37,026.7

542,330.7

16.093.1

109,033.7

42,43r.9
23,294.4
22,994.1

134,299.8
66,s08.2
23,343.2

ro4,253.8
s26,t63.4

13,020,834.8

|€,28,492.91

% CHANGE

PRIOR YR

6.9%

22.7%

3.s%

-6s%
-o.2%

2.1%

7.3%

71.7%

S CHANGE
PRIOR YR

(24,859.8)

t,4o4,062.7
(90.931.7)

(1,8/'O.7\

(s2,300.0)
(20,000.0)

0.0

FORECAST
FY 2022

6,017,010.s
5,422,033.3

524,959.6
22,505.1
20,580.9

38,026.5
561,351.5

18,027.L

It!,7ro.7
43,5U.2
22,500.O

22,490.8
L42,587.O

53,720.6
0.0

95,417.3
492,OrO

13,116,515.0

{756.391.1)

0.0
16,700.0

0.0
20,000.0

% CHANGE

PRIOR YR

4.4%

-2.5%

-o.9"/"

o.1%

2.7"/o

35%
12.O%

S CHANGE
PRIOR YR

372,799.8
1,O30,2s4.6

17,970.7
(1,669.0)

\47.s\
76r.6

7,167.4
1.68s.0

5,438.9
7,W.7

(16,099.4)

s69.0
8,286.3

(50,004.1)

0.0
19.3M.7

25r,921.5
(138,946.8)

(4,892.e)

37.2
(244.t|
999.7

19,030-7

1,934.O

-1.8% !2,494,671.2 r2.9% 7,428,922.5 72,624,504.5 LO% 129,833.3

5.3%

22.O%

40.9%
2.5%

6.6%

-42.9%

o.o%

22.7%

2.5%

2.7%

-3.4%

6.2%

-I9.2"/o

-700.o%

-8.s%

2,677.O

1,L52.3
(798.8)
(s03.3)

a,247.2
(L2,787.61

{23,343.2)
(8,836.5)

-4.5%

12.L%

-700.o%

-75.8%

-LOO.O%

N/A

N/A

-6.s%

o.70/"

N/A

(34.1s3.0)

9s,680.4

72,10L-8

-98.2%

-2.3% L2,192,347.9

0.0
16,700.0

0.0

o.o

-9.5% 15,700.0

-2.3% L2,2O9,O4L.9

1L2.9% 372,457.O

2.L% 12.581.498.9

t2.L% 1,313,131.0 12,350,L23.9 t67,742.2

7t9.a% 20,000.0

7.5% 1a7,782.2

296.3% 1,LO3,449.4

20,000.0

7.4%

N/A
o.o%

N/A
N/A

0.0
0.0
0.0

N/A
N/A
N/A

-81.6% 74-740.7\ 36,700.0

tL.3% 1,238,990.3 12396,423.9

-61.r% ('U.7U.O\ !.47s.946.4

LL,927,292.5
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Table 10

4-SECTOR FORECAST: GENERAL FUND REVENUE - FY 2023 - FY 2024

FORECAST REVENUE GROWTH

tn

Sales and Use

lncome - lndividual

- Corporate

Property

Luxury -Tobacco

- Liquor

lnsurance Premium

Other Taxes

subtotal - Taxes

Other Non-Tax Revenues:

Lottery

Licenses, Fees and Permits

lnterest

Sales and Seruices

Other Miscellaneous

Transfers and Reimbursements

Public Safety Transfers

Disproportionate Share Revenue

subtotal - Other Non-Tax

Net Ongoing Revenue

Urban Revenue Sharing (URS)

Net Ongoing Revenue w/ URS

One-Time Financing Sources:

Pre-2019 Enacted Fund Transfers

Prescription Drug Rebate Fund Transfer

wells Fargo Settlement Fund Transfer

Water lnfrastructure Repayment

Subtotal - One-Time Financing Sources

subtotal - Revenues

Balance Forward

Total - Resources

FORECAST
FY 2023

6,300,587.8

5,694,476.t
552,434.1
22,536.4
20,389.9
?6 laO a

582,666.7
20.21L.O

13,232,831.3

109,897.6
44,7a2.3

20,425.4
22,O]-L.8

142,505.9
54,U3.6

0.0

95.474.3
489,140.8

13,72L,972.O

l9r3.624.91

t2,808,347.1

0.0
16,700.0

0.0
0.0

16,700.0

L2,825,O47.L

% CHANGE

PRIOR YR

4.704

5.O%

5.2%

o.7%

-o3%

2.9%

3.8%

72.7%

S CHANGE
PRIOR YR

283,577.3
272,U2.7
27,474.5

31.3
(1s1-0)

7,1-O2.8

21,305.3
2.ra4.o

(1,813.1)

1,198.1
(2,O74.61

(47s.0)
(81.1)

323.0
0.0

57.O

60s,457.r
(rs7,233.81

FORECAST
FY 2024

L4,337,92L.4

(892,048.9)

% CHANGE

PRIOR YR

4.8%

4.6%

5.7o/"

o.7%

-o.9%

3.1%

2.9%

S CHANGE

PRIOR YR

299,451.8
261,842.L
31,s03.8

3L.4

{184.3)
t,2t3.o

16,934.8

2.466.6

4.a% 608,326.8 13,846,090.4

6,600,039.6

5,956,71.8.r

583,937.9
22,567.8
20,205.5

40,342.2

599,601.6
22.677.6

ttL,735.r
46,O28.2

20,058.8
2L,556.2

r42,425.9
54,38t.9

0.0
95.644.9

{2.869.6) 491.837.1

4.6% 6t3,259.t

-r.6%
2.7%

-9.2%

-2.7%

-o.r%
o.6%

N/A

o.l%

1.7%

2.8%

-1.4%

-o.r%
o.6%

N/A
o.2%

-O.6"/o

4.6%

3.6% 448,223.3 L3,445,872.5

0.0
L6,700.O

0.0
0.0

-54.5% (20.000.0) 16,700.0

3s% 42a.223.3 13,462,572.5

-100.0% (1,475,946.4\

-7.6% 1L,O47,723.r1 13,462,s72.s

L,837.6

1,245.O
(366.6)

{4ss.6)
(80.0)

338.3
0.0

170.6

o.5% 2.690.2

4.5% 615,949.3

2L,575.9

5.O% 637,525.2

o.o%

N/A

o.o% 0.0

5.O% 637,525.2

N/A o.o

N/A

0.0
0.0
0.0
o.o

N/A

N/A

N/A

N/A
o.o%

N/A
-roo-o%

0.0
0.0
o.o

(20.000.0)

L2,825,O47.1

506
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Table 11

JLBC STAFF FORECAST: GENERAL FUND REVENUE - FY 2O2O - FY 2022

FORECAST REVENUE GROWTH

tn

S CHANGE

Sales and Use

lncome - lndividual

- Corporate

Property

Luxury -Tobacco

- Uquor

lnsurance Premium

Other Taxes

Subtotal - Taxes

Other Non-Tax Revenues:

Lottery

Licenses, Fees and Permits

lnterest

Sales and Services

Other Miscellaneous

Transfers and Reimbursements

Public Safety Transfers

Disproportionate Share Revenue

subtotal - Other Non-Tax

Net Ongoing Revenue

Urban Revenue Sharing (URS)

Net ongoing Revenue w/ URS

One-Time Financing Sources:

Pre-2019 Enacted Fund Transfers

Prescription Drug Rebate Fund Transfer

wells Fargo Settlement Fund Transfer

Water lnfrastructure Repayment

Subtotal - One-Time Financing Sources

Subtotal - Revenues

Balance Foruard

Total - Resources

ACTUAL
FY 2020

5,392,249.3
4,530,725.5

511,881.9
24,]42.9
20,872.5

36,26s.2
535,163.4
\4,408.1

1r,065,748.7

ro3,594.7
34,787.2

39,398.1

22,425.1

126,013.5

7L6,5L2.3

23,343.2

84,949.L

551,023.3

L7,5L6,772.O

037.s67.21

LO,879,2tO.A

1,8r''O.7

69,000.0
20,000.0

0.0
90,440.7

10,970,051.5

957,241.0

% CHANGE
PRIOR YR

5.a%

-9.s%

-o.s%

FORECAST

FY 2021

5,829,064.7
5,776,675.O

547,207.7

22,474.O

20,825.0

37,026.7

545,866.6
16,093.1

% CHANGE

PRIOR YR

8.r%
27.5%

6.9%

-5s%
-o.2%

2.O%

tl.7%

S CHANGE
PRIOR YR

5,438-9

7,644.7

(16,099.4)

s69.0
8,286.3

(s0,004-1)

0.0
19.304.7

{24.8s9.8)

1,704,6L8.3
(90.931.7)

{1,84O.7\
(s2,300.0)
(20,000.0)

FORECAST

FY 2022

6,062,227.3
5,576,724.6

533,52L.7
22,s0s.r
20,580.9

38,026.s
561,150.9

L8,O27.t

111,770.7
43,58r',.2

22,500.O

22,490.8
742,5A7.O

53,720.6
0.0

95,477.3

492,O70

13,2U,774.5
(7s6,391.1)

0.0
16,700.0

0.0
20,000.0

% CHANGE
PRIOR YR

4.O%

-4.5%

-2.5%

O.IYo

-7.2o/o

2.7%

2.8%

12.O%

PRIOR YR

233,762.6
(259,9s0.4)

(13,680.0)

31.2

1244.rl
999.7

15,2U.3
1,934.0

-1,.8% 12,195,226.8

436,775.4

r,245,949.5
35,319.8
(1,669.0)

(47.s\

76L.6
10,703.3

1,685.0

Ls.6% 7,729,478.1 L2,772,764.O

-18.7%

-o.8%

-2.7%

-2.7%

6.4%

25.O%

8.6%

-25.8%

-6.8%

L3.2%

43.9%

-67.7yo

-71.L%

5.3%

22.O%

-40.9%

2.5%

6.6%

-42.9%

o.o%

22.7%

-4.5%

14.7%

N/A

-700.o%

-75.8%

-100.0%

N/A

2.s%

2.7%

-3.4%

-2.2%

6.2%

-r9.2%
-too.o%

-a.s%

109,033.7
L) L?1 q

23,298.4
22,994.1

r34,299.8
66,sO8.2

23,343.2
104,253.8

3.\% 526.\63.4

-L.6% L3,321,390.4

(828,492,91

-2.3% !2,492,897.5

0.0
76,700.O

0.0
0.0

-9.5% 16,700.0

-2.3% L2,509,597.5

L72.9% 372,457.O

z.LoA 12.882,054.5

L4.8% 1,613,686.6 12,s08,383.4

-o.2% (22,462.8\

2,677.O

1,152.3
(7s8.8)
(s03.3)

8,287.2
(12,787.61

{23,343.2\
(8,836.s)

-6.5% (34.153.0)

-o.4% (s6,615.7)

72,107.8

15,486.1

rr9.a% 20,000.0

o.3% 35,486.1

377.0% 1.404.045.0

N/AN/A

0.0
0.0
0.0

20,000.0

o.7%

N/A
o.o%

N/A
N/A0.0

-94.2%

N/A
N/A
N/A

-8r.6% (74.740.71 35,700.0

14.O% 1,539,545.9 72,545,083.4

-6r.1% {584,784.0} 7,776,502.0

1tp27,292.5

507

a.ea 954.761.9 14.321,585.4 t\.2% 1.439.531.1



Table 12

JLBC STAFF FORECAST: GENERAL FUND REVENUE - FY 2023 - FY 2024

FORECAST REVENUE GROWTH

tn

Sales and Use

lncome - lndividual

- Corporate

Property

Luxury -Tobacco

- Liquor

lnsurance Premium

Other Taxes

Subtotal - Taxes

Other Non-Tax Revenues:

Lottery

Licenses, Fees and Permits

lnterest

Sales and Services

Other Miscellaneous

Transfers and Reimbursements

Public Safety Transfers

Disproportionate Share Revenue

subtotal - Other Non-Tax

Net Ongoing Revenue

Urban Revenue Sharing (URS)

Net Ongoing Revenue w/ URS

One-Time Financing Sources:

Pre-2019 Enacted Fund Transfers

Prescription Drug Rebate Fund Transfer

wells Fargo Settlement Fund Transfer

Water lnfrastructure Repayment

Subtotal - One-'llme Financing Sources

Subtotal - Revenues

Balance Foruard

Total - Resources

FORECAST

FY 2023

6,328,96s.3
5,787,O44.r

560,197.7
22,536.4
20,389.9
?q 1?q ?

580,791.2
20,2LL.O

t3,359,264.9

109,897.6
44,782.3
20,425.4
22,OLr.8

142,505.9
54,O43.6

0.0
95,474.3

489,140.8

13,848,405.6

(948,s81.s)

12,a99,az4.L

% CHANGE

PRIOR YR

4.4%

4.9%

5.O%

o.7%

-o.9%

3.s%

12.7%

-L.6%

2.7%

-9.2%

-o.r%
o.6%

N/A
O.IYo

-o.6%

4.4%

O-OYo

N/A

S CHANGE

PRIOR YR

266,738.O

27O3r9.s
26,676.1

31.3
(191.0)

7,102.8
79,640.3

2,r8r'..o

(1,813.1)

1,198.1

.2,o74.61
(479.0)

(81.1)

323.0
0.0

57.O

FORECAST
FY 2024

6,594,78t.8
6.070.609.3

586,527.O

22,557.8
20,20s.6
40,342.2

599,376.s
22,677.6

111,735.1.

46,O28.2

20,0s8.8
2r,556.2

1L) L)<q

54,381.9
0.0

95,644.9

% CHANGE

PRIOR YR

4.2%

4s%
4.7%

o.L%

-o.9%

3.1%

3.2%

72.2%

4.5%

S CHANGE

PRIOR YR

4.6% 586,500.9 73,9s7,O87.9

26s,816.5
283,s6s.2

26,329.3

37.4
(184.3)

L,2t3.O
18,585.3

2,466.6

s97,823.0

1,837.6

r,246.O

{366.6)
(4ss.6)

(80.0)

338.3
0.0

170.6

2,690.2

600,s13.2

4r,M4.6

64t,557.4

0.0

64r,557.8

0.0

L.7%

2.8%

-1.4%

-2.1%

-o.1%

o.6%

N/A
O.2o/o

N/A

N/A

(2,869.6) 49r,837.r

583,531.2
(792.190.41

14,448,9r8.8

(907,s36.9)

0.0
16,700.0

0.0
0.0

(20,000.0) 16,700.0

371,440.8 13,5s8,081.9

N/A

o.s%

4.3%

o.o%

5.VA

N/A

3.r% 391,1140.8 13,541,381.9 s.v/"

N/A
o.o%

N/A
N/A(20.000-0)

0.0

0.0
0.0
0.0

0.0

0.0
0.0

0.0
15,700.0

0.0
0.0

16,700.0

72,976,524.1

-Lcn.O%

-54.5%

3.e/"

-100.0% 0,776so2.o1

-9.a% (1,40s,o61.2)L2,9L6,524.1

508
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Bockground

The Budget Stabilization Fund (BSF) for Arizona was

enacted in 1990 (A,R.S. 5 35-144). The fund is

administered by the State Treasurer, who is responsible

for transferring General Fund money into and out of the

BSF as required by law. The BSF is designed to set

revenue aside during times of above-trend economic
growth and to utilize this revenue during times of below-

trend growth. The BSF is also known as the "Rainy Day

Fund."

The Formula

There is a statutory formula to calculate the amount to be

appropriated to (deposit) or transferred out (withdrawal)

of the BSF. The formula is based on total annual Arizona

personal income (excluding transfer payments) adjusted
for inflation.

The January budget documents ofthe JLBC and the
Governor are to include estimates of the amounts to be

appropriated to or transferred from the BSF for the
upcoming budget year. The final determination of the

amount to be appropriated or transferred is based on

calculations from the Arizona Economic Estimates

Commission (EEC), This final calculation is not made until
June 1" ofthe budget year. The EEC determines the annual

growth rate of real adjusted state personal income, its

trend growth rate over the past 7 years, and the
calculated appropriation to or transfer from the BSF. The

EEC calculations, however, do not result in any automatic

deposits or withdrawals, as they must be authorized by

legislative action. ln practice, the formula has only served

as a general guideline and has rarely been used to
determine the actual deposit or withdrawal.

Key features of the BSF can be summarized as follows:

The deposit into or withdrawal from the BSF for a

given fiscal year is determined by comparing the
annual srowth rate of real adjusted Arizona Personal

lncome (AZPI) for the calendar year ending in the
fiscal year to its 7-year trend srowth rate,

a Real adjusted personal income in the BSF formula is

defined as Arizona personal income less transfer
payments, adjusted by the gross domestic product
price deflator index.

Trend growth rate is defined as the average annual
growth rate of real adjusted personal income for the
most recent 7 calendar years.

BU DGET STABILIZATION FU N D

lf the annual growth rate exceeds the trend growth

rate, the "excess" percent multiplied by General Fund

revenue of the prior fiscal year would equal the

amount to be deposited into the BSF.

lfthe annual growth rate of real adjusted personal

income is both less than 2% and less than the trend
growth rate, the deficiency when multiplied by the
General Fund revenue ofthe prior year would equal

the amount to be withdrawn from the BSF. This 2%

floor avoids withdrawing monies from the BSF when

economic conditions are slowing but there is not a

recession.

By a two-thirds majority, the Legislature, with the

concurrence of the Governor, can decrease a deposit

or increase a withdrawal.

The BSF's total balance cannot be larger than 10'0%

of the current year's General Fund revenues,

excluding the beginning balance. Prior to Laws 2019,

Chapter 54, the percentage was set a|7.0%.

ln addition to the fixed income investments, the

Treasurer is allowed to invest up lo 25% of the BSF in

equity securities (A.R.S. S 35-314,02).

Deposits/Withdrawqls

FY 2019
ln CY 2018, Arizona adjusted personal income increased

by 3.3L%, with a trend growth rate of 3.29%. Since the CY

2018 "excess" growth rate was 0.02%, the formula

recommended a deposit of S2.0 million in FY 2019' A

deposit requires the most recent calendar year growth

rate to exceed the trend growth rate. The Legislature did

not authorize any deposit or withdrawal. However,

independent of the formula, the FY 2020 General

Appropriation Act (Laws 2019, Chapter 263) appropriated

527t.1. million for deposit into the BSF in FY 2019'

Beginning in FY 2016, A.R,S. S 35-L44 authorizes BSF

monies to be used by the State Forester to pay wildland

fire suppression claims. When a federal agency makes

payment on the claim, the State Forester must reimburse

the State Treasurer for that amount within 45 days'

Through FY 20t9, the State Forester's outstanding

unreimbursed claims balance could not exceed 510.0
million. Beginning in FY 2020, Laws 2019, Chapter 269

increases the cap to $20,0 million. The balance consists of
the cumulative amount the State Forester has used for
fire suppression claims less the amount it has reimbursed

to the State Treasurer.

a

a

a

a

a
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ln FY 2019, the State Forester repaid $6.0 million to the
BSF, leaving an FY 2019 ending balance of 54.0 million.

Laws 2018, Chapter 276 appropriated S2.0 million from
BSF interest earnings to the Arizona Commission on the
Arts in FY 2019.

Laws 2018, Chapter 276 also allowed the Department of
Public Safety to use up to 523.3 million from the BSF in FY

2019 to provide temporary operating funding. Chapter
276 required the BSF to be fully reimbursed by September
t,20!9. ln August and September 2018, DPS withdrew
S10.0 million and S13.3 million, respectively. DPS

reimbursed the State Treasurer at the end of FY 2019.

FY 2020
ln CY 2019, Arizona adjusted personal income increased

by 3.50%, with a trend growth rate of 338%, Since the CY

2019 "excess" growth rate was 0.t2%, the formula
recommended a deposit of 513.4 million in FY 2020. The

Legislature did not authorize the deposit. However,

independent of the formula, the FY 2020 General

Appropriation Act (Laws 2019, Chapter 263) appropriated

527!.t million for deposit into the BSF in FY 2020.

Laws 2019, Chapter 269 increased the maximum
outstanding unreimbursed claims balance from $t0,0
million to 520,0 million. By increasing the maximum
balance, the State Forester will be able to pay any new

claims until its outstanding balance reaches 520.0 million
ln FY 2Q20, the State Forester repaid $2.3 million to the
BSF, leaving an FY 2020 ending usage balance of $t.Z
million.

Chapter 263 also authorized the Department of Economic

Security (DES) to use up to 525.0 million from the BSF to
provide funding for reimbursement grants in FY 2020.

DES intends to spend the full $ZS.O million authorized by

Chapter 263 to pay the immediate grant costs prior to
reimbursement. Chapter 263 required the BSF to be fully
reimbursed by September 1,2020. DES withdrew these
monies and reimbursed them prior to September 1,2020.

Laws 2019, Chapter 54 adjusted the limit on the fiscal
year-end BSF balance fromT.0% of General Fund

revenues for the fiscal year to 10.0% of General Fund

revenues for the fiscal year,

Laws 2020, Chapter 6 appropriated S55.0 million from the
BSF to the Public Health Emergencies Fund in FY 2020 to
address the public health emergency related to CoVID-19.

Any monies that are unspent as ofJune 30, 2021, up to
$50.0 million, will revert to the BSF.

FY 2021
The University of Arizona's Economic and Business

Research Center (EBR) currently projects that Arizona real

adjusted income will decrease bV $.20l,% in CY 2020.

Since this is (4,34)% below the estimated trend growth
rate of 3.t4% andbelow 2.0%, the formula is projected to

recommend a withdrawal from the BSF in FY 2021 in the
amount ot 5(472.21 million.

Laws 2020, Chapter 58 also authorizes DES to use up to

525.0 million from the BSF to provide funding for
reimbursement grants in FY 202L Chapter 58 requires
the BSF to be fully reimbursed by September t,202t.

FY 2022
The University of Arizona's Economic and Business

Research Center (EBR) currently projects that Arizona real

adjusted income willincrease by 4.20% in CY 2020. Since

this is 1.02% above the estimated trend growth rate of
3.18%, the formula is projected to recommend a deposit
of $L24.4 m il lion in FY 2022 u nder the 4-Sector forecast
(for more details, see Toble 11.

STATUTORY CHANGES

The Baseline would, as session law, continue to
notwithstand the requirements for any deposit to or
withdrawals from the Budget Stabilization Fund through
FY 2024.
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Table I

General Fund Revenues

Adjusted Revenues

Statutory Limit of Revenues

Maximum Balance

Arizona Personal lncome in Prior CY

Real Adjusted Annual lncome Growth
7-Year Average lncome Growth
Annual Difference

BSF Transactions
Beginning BSF Balance

BSF Formula Recommendation

Actual Transfer ln

General Fund Appropriation

Actuol Transfer Out

State Forester Claims d/
Arts Commission V

DHS Public Health Emergencies Fund 9

DEs Reimbursement Grants !U-r!

SUBTOTAL

Ba la nce

lnterest Earnings & Equity Gains/Losses x?

Ending BSF Balance

Percent of Revenues

4-sector Forecast: Budget Stabilization Fund u
($ in Thousands)

Actual
FY 2019

s11,131,305.92/
7.0%

779,r91.4

3.3L%

3.29%
0.02%

457,786,0
2,007,2

27L,707.05t

6,028.8

(2,000.0)

0.0

0.0

4,028.8

732,92r.8

r0,046,2

5742,968.0

6,7%

Actual
FY 2020

sr.0,879,210.8
10.0%

1,087,92t.1

350%
338%
0,r2%

742,968,0
13,357,6

271,107.0eJ

2,28L.0

0,0

(55,000.0)

0.0

(52,719.0)

961,356.0

L7,r75,0

s978,531.0

9.0%

Estimate
FY 202t

5r2,r92,34r.93/
L0,o%

r,2L9,234,23J

Estimate
FY 2022

5t2,36Q,r23,9u
to.0%

L,236,012.4

(1.201%

3.r4%
(4.341%

978,531.0
(472,r57.71

0,0

0.0

0.0

0.0

0.0

0.0

978,531.0

7,000.0

s985,531.0

8.r%

4.20%
318%
t.o2%

985,531,0
r24,36!.9u

0.0

0,0

0.0

0.0

0.0

0,0

985,531.0

7,000,0

$992,s31.0

8.0%

!
a
v
a

v
9l

a
U
ql

nJ

!/
u

BSF history prior to FY 2018 can be found on the JLBC website.

Actual General Fund revenue for FY 2019, as determined by the Economic Estimates Commission.

Under the FY 2021 JLBC Staff forecast, revenues would be 51"2,49 billion and the maximum BSF balance would be 51.25 billion.

under the Fy 2022 JLBC Staff forecast, revenues would be s12.51 billion, the maximum BSF balance would be s1.25 billion, and the BSF formula recommendation would

be S127.4 million.
Laws 2019, Chapter 263 appropriated 5271.1 million from the General Fund in each of FY 2019 and FY 2020 for deposit into the BSF

Laws2016,Chapter2lgauthorizesBsFmoniestobeusedbythestateForestertopaycertainwildlandfiresuppressionclaims,nottoexceedSl0.0million. Themonies

must be reimbursed to the State Treasurer within 45 days of a federal agency's payment on the claim

Laws 2019, Chapter 269 increases the maximum outstanding balance to $20.0 million beginning in FY 2020.

Laws 2018, Chapter 276 appropriated 52.0 million from BSF interest earnings to the Arizona Commission on the Arts in FY 2019.

Laws 2020, Chapter 6 appropriated $55.0 million in FY 2020 from the BSF to DHS Public Health Emergencies Fund for costs to address the COVID-19 public health

emergency, AnyunspentmoniesasofJune30,202lupto$50,0millionofthetotalwillreverttotheBSF.
Laws20lg,Chapter263authortzestheDEstouseuptos25.0millionfromtheBsFtoprovidefundingforreimbursementgrantsinFY2020. Chapter263requirestheBSF

tobefullyreimbursedbySeptemberl,2020. ThesemonieswerespentandrepaidbySeptemberl,2020.
Laws2020,Chapter5gauthorizestheDEstouseuptos25.0millionfromtheBsFtoprovidefundingforreimbursementgrantsinFY202l. Chapter58requirestheBSFto

be fully reimbursed by September L, 2021.

tnterest earnings for FY 2021 and FY 2022 were estimated by the JtBC Staff based on information provided by the State Treasurer's Office,
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CONSOLI DATED RETIREM ENT REPORT

Summory

The Consolidated Retirement Report (CRR) provides
financial information on the state's retirement systems,
including the total state cost of the retirement systems
and estimated cost of annual changes in the employer
contribution rates.

Most public employees in Arizona are enrolled in one of
the 5 following state retirement systems.

retirement benefit.
The University Optional Retirement Plan (UORP),

Some university employees are eligible to choose

between ASRS or UORP, UNIiKC ASRS, UORP iS A

defined contribution plan where the employee and

employer each contribuleT% of gross earnings,

The PSPRS Board ofTrustees manages the PSPRS, CORP

and EORP plans. The Arizona Board of Regents (ABOR)

separately oversees the UoRP plan,

FY 2022 lmpacts and Total Funding

Based on data provided by state agencies in their budget
requests under A.R.S. S 35-115, JLBC estimates the
General Fund cost associated with all retirement systems

in FY 2022 is estimated to be s259.8 million and the Total

State Funds cost is 5710.9 million, (Please see Table l for
the totol costs.)

Employer contribution rate for the retirement systems

change each year depending on the latest actuarial

valuation. Some of the retirement costs may be covered

by agencies' non-appropriated funding sources,

ASRS

The General Fund cost associated with ASRS in FY 2022is
estimated to be s74.2 million and the Total state Funds

cost is $382.0 million.

At its November 2020 meeting, the ASRS Board of
Trustees increased the pension contribution rate to
1222% of Personal Services in FY 2022, The FY 202t rale
was 12.04%. The employer contribution rate for disability

a

a

a

a

a

The Arizona State Retirement System (ASRS), which
provides retirement, survivors, health, and disability
benefits to employees of most public employers,
including public schools, most local and county
governments, and the State ofArizona.
The Public Safety Personnel Retirement System
(PSPRS), which provides similar benefits to public

employees who work in a public safety capacity, such

as law enforcement officials and firefighters.

The Corrections Officers Retirement Plan (CORP),

which provides similar benefits to correctional
officers at state-run facilities, detention officers at
county jails, and certain public safety dispatcher
positions.

The Elected Officials' Retirement Plan (EORP), which
provides similar benefits to elected officials. The
population of elected officials includes state officials,
county/city officials and judges. EORP is now closed

to new enrollees, Elected officials who are elected
after January 1,20!4 will be enrolled in the Elected

Officials' Defined Contribution Retirement System
(EODCRS), which provides a defined contribution

Arizona Public Retirement FY 2022 System Employer Cost

FY 2022Total Cost 1/

Arizona State Retirement System

Public Safety Personnel Retirement System

Correcti ons Officer Reti rement Plan

Elected Officials' Retirement Plan/

Defined Contribution Reti rement System

University Optional Retirement Plan

Grand Total s 259,772,900 s 451,123,000 s710,895,900

!/ RepresentstheJLBCestimateof thetotal costof thesystemanddoes notreflectanyFY202I enacted

budget changes in Personal Services costs, These estimates are based on Tier 1 and Tier 2 employer

contribution rates, and do not include the impact ofTier 3 employer contribution rates.

ble 1

19,29L,4N 766,s0036,475,!N 55,

ated Funds ncl udi Federal Fundslncludes both Other ated Funds and

General Fund

5 74,225,2N

27,567,3@

I23,r8L,700
15,507,300

All Other Funds 2/

5 307,767,300

102,066,500

4,526,900

287,200

s381",992,500

129,633,800

127,708,6@

15,794,500

513



insurance increased from 0,18% lo 0.t9%, for a total
overall employer contribution rate of t2.44% (compared

lo 12.22% last year).

PSPRS

The PSPRS system consists of numerous state and local

subgroups, each with its own contribution rate.

The General Fund cost associated with PSPRS in FY 2022 is

estimated to be $27.6 million and the Total State Funds

cost is 5129.6 million,

ln aggregate, the Tier 1 and Tier 2 PSPRS employer
contribution rateis 1.78% higher /see Toble 4 below),

CORP

The General Fund cost associated with CORP is S123.2

million in FY 2Q22 and the Total State Funds cost is 5127.7

million.

ln aggregate, the Tier 1 and Tier 2 CORP employer

contribution rate is 0.49% higher (see Table 4).

EORP and EODCRS System

The General Fund cost associated with EORP and the

EODCRS in FY 2022 is estimated to be 515.5 million and

the Total state Funds cost is s15.8 million. These

amounts exclude court fees used to offset the cost of the

system, as those fees are deposited directly into the EORP

Fund.

For EODCRS members, the total employer contribution
rate is the same as EORP, with 6.0% of the employer

contribution rate is deposited into the individual

employees' retirement investment account and the

remainder being deposited into the EORP Fund.

UORP

The General Fund cost associated with UoRP in FY 2022 is

estimated to be 519.3 million and the Total State Funds

cost is 555.8 million,

While some university employees are members of ASRS,

others participate in the optional retirement plan. ln this

latter plan, employees and their employers each

contribute 7% of the employee's gross earnings, which is

then invested by the employee. These contribution rates

are fixed in statute and do not change in FY 2022.

Table 2

ASRS Contrlbution Rates

(Excludes Disability)

Fiscal Year

FY 1983

FY 1984

FY L985

FY 1986

FY 1987

FY 1988

FY 1989 U
FY1990 u
FY1991 u
FYt992 U
FY1993 u
FY1994 U
FY199s U
FY 1996

FY t997

FY 1998

FY 1999

FY 2000

FY 2001

FY 2002

Rate !
7.00

7.00

6.27

5.67

5.53

4.00

4.78

r.29

3.37

3.t7
3.10

2.65

3.26

3.36

3.20

3.05

2.85

2,t7
2.r7

2.00

Fiscal Year

FY 2003

tY 2004

FY 2005

FY 2006

tY 2007

FY 2008

FY 2009

FY2010

FY2011

FY 201,2

FY2013

FY 2OL4

FY 20 15

FY 2016

FY 20t7

FY2018

FY 2019

FY 2020

FY 2O2T

FY 2022

Rate U
2.00

5.20

5,20

6.90

8.60

9.10

8.95

9.00

9.60

L0.50

10.90

11.30

11.48

11.35

tt.34
tl.34
L 1.64

t1,.94

12.04

12.22

l,/ As a percent of salary, employee and employer each pay

this rate exceptfor FY2012, when employerspaid9.8T%

a nd employee s Lt.I3%. This non-50/50 split was

repealed by Laws 2012, Chapter 304, which refunded

excess contri butions to employees.

2/ LongTerm Disability not broken out ofthe contribution

rate from FY 1989 - FY 1995. Rates for these years reflect

amounts estimated to be attributable solelyto

retirement component.
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Table 3

PSPRS/CORP State Employer Group Retirement Rates

(Excludes Health and Disability Program)

Empl over

Retirement System FY 2O2L FY 2022 FY 2022

Tierland2 Tier3il TierTond2 Tier3z/ Tier 7 Tier 2 Tier 3 !/

Liquor License lnvestigators

Department of Public Safety l/
Northern Arizona University Police

University of Arizona Police

Arizona State University Police

Game and Fish Department

Attorney General I nvestigators

DEMA Firefighters
Parks Police

112.83

r07.87

s3.60

50,12

45.48

130.29

63.91

4r.77

t14.87

t07.2t
704.04

52.87

45.26

40.66

r25.22

53.42

37.0r

tIO,M

108.44

106.95

48,68

49.16

46.67

131.05

52.29

46.90

118.02

103,00

r04.22

48.57

45.87

42.74

127.47

51.87

42.36

TII,62

7.65

2.65

7.65

7.6s

7.65

7.6s

7.65

7.65

7.65

11.65

6.6s

11.65

11.65

11.65

11.65

11.65

11.6s

11,65

9.

9.

9,94

9.94

9.94

Corrections Off icer Ret. PIan

Corrections Officer - ADC

Corrections Officer - DJC

DPS Dispatchers f/
Probation Officers

30.72

48.94

49.78

34.rt

29.2s

48.7r

51.06

33.74

30.88

46.55

7t.44
35.97

3r.22

47,42

73,13

36,66

8.41

8.41

7.96

8.4r

8.4r
8.41

7.96

8.41

7.49

7.49

7.49

7,49

FY2}2}ratesforTier3 forPSPRSbasedonDefinedBenefitPlanandbasedonDefinedContributionforCORP

The displayed rates reflect that 5% of the DPS member contribution is paid by the state.

Dispatchers hired after November 24,2009 are ASRS members'

Funded Stutus

As of June 30,2020, there were 670,028 active, inactive,

retired, and DROP members enrolled in ASRS, PSPRS,

CORP, and EORP. Most employees (9t%l are enrolled in

ASRS (P/ease see Toble 6 for more information,)

To calculate the unfunded liability of each plan, actuaries

use a modified amount for asset values to reflect certain
plan assumptions. The funded status, or the amount of
actuarial assets relative to the amount of liabilities, of
each plan is:

o 72.8% for ASRS;

o 43.5% for PSPRS;

o 49.0% for CORP; and
o 29.9% for EORP.

The above percentages exclude the retiree health portion

of the pension plan.

Long-Term Contribution Rate Estimates

A.R.S. 5 38-848 requires PSPRS to annually report on

estimated contribution rates for the next 10 fiscal years'

These estimates are required to include both aggregate

rates for PSPRS and CORP, in addition to rates for each

state employer group within those systems. (See Table 7

for more informotion,)

Retire me nt System Su mmdry
Recent court rulings, as well as changes passed by the

Legislature, have resulted in various tiers of benefits and

contribution rates for both employers and employees'

Tobte 8 shows information on each retirement system and

employer tier.
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Table 4

Reasons for Change in the Employer Contribution Rate !/
ASRS PSPRS CORP

FY 2l2lContribution Rate 12.22% 54'68% 31.04o/o

Asset (Gain)/Loss 0.21% 0.87% 0.45%

Payroll U 0.00% -1'.20% -L.76o/o

Liability Experience N/A 0.26% -0.M%

Disability Rate Change O.jLo/o 0,00% 0.00%

Tier 2 Employee Benefits O.0O% 0I0% 0.00%

COLA Adjustment 0.00o/o 0,00% O,QI%

Benefit Changes N/A 0.00o/o 0.00%

Assumption Changes N/A 0,44% 1S2%

Amortization Change N/A 0.00% 0,00%

Other 0.00% t.4r%

FY 2022 Contri bution Rate lzM% 56.46% 31.

Net Change 0.22% t.78% 0.

Represents aggregate information for PSPRS and CORP. These 2

systems consist of separate employer groups. Each group has its own

actuarial status, As a result, the contribution rates may vary for each

employer group. Actuaries did not calculate EORP.

Actual payroll growth for PSPRS/CORP was higher than the assumed

rate (3.5% for PSPRS a nd 3.0% for CORP), requiring a lower employer

contribution rate on the greater than projected salary base.
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Table 5

Membership

Active (working and contributing)
State Adive Members

OtherActive Members !
I na cti ve

Retired Members, Disabled and Survivor
Beneficia ries

Deferred Retirement Option Plan

Total

Funding Status (dollar values in millions) Z

Ma rket Va I ue of Assets

Tobl Actuaria I Lia bi lity
Unfunded Actuaria I Ua bi lity Y
Funded Status 3/

Arizona Public Retirement System Valuation Data as of June 30,2O2O

ASRS PSPRS CORP EORP

FY 202t
208,244
25,586
782,658
239,O73

155,067

602344

June 30.2019
547,ss7
ss5,125
S1s,ss9
72.3%

FY 2022
210,135

26,664
783,477

244,592
155,924

610,651

June 3O.2020

s40,872
5s8,266
sas,s86
72.8%

FY 2O2L

78,745
7,248

16,898
2,223

13,270

7.832
35,47!

June 30.2019

s7,811.

s17,3s4
ss,s83
44.9%

FY 2022
18,667

7,404

77,263

2,366
15,869

368O2

June 30.2020
S8,os8

S18,s12

S1o,4s4
43.5%

FY 2O2L

t2,773
7,776

4,997
3,639

5,721

2].A73

June 30.2019

s1,es5
S:,ssa
s1,888
57.4%

FY 2022
10,935
s,063
4,997
3,604
6,O49

20,589

June 30.2020
Sz,o71.

s4,22s
s2,7s4
49.O%

June 30.2019

s286
S949

Soo:
30.r%

June 30.2019
s287
se61
Satq
29s%

FY 2022
457

N/A

N/A

775
7,254

NIA
1,885

F',{ 202L
485

N/A

N/A

1.65

1,240

NIA
1,891

N/ANIANIANIANIA

N/A=Not Available

!r/ lncludes city, county, political subdivision, higher education and other education active members.

may vary for each employer group.

3/Calculatedonmarke!notactuarial,valueofassets. Excludesthefundedstatusoftheretireehealthportionoftheplan.
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Table 5

State Retirement Plan Summary
ASRS

DB Plan

Prcsent

Y€E of Senice
and Age must

equal 80

<20 yeaB:
2-1Oo/o

20 to <25 years:

2.15o/o

25 to <30 y€6:
2.20%

30+ y€E:
2.3oOA

PBI if tund
exceds grMth
estimate for 10
y€6, only for
membeB hired
beture 9/13,i13.

Adjusted by IRS

50/50

7.5oo/o

12.110/"

12.11o/o

1/CORP includes a Tier 3 Defined Benefit plan, however 6sentially all stateworkers in CORP would only be eligiblefor the Defined Contribution Plan.

EORP

DC Plan

AtterL/L/14

Not
Appli€ble

8.00%

61 43pl,

(6.00% to
employer
account)

Tier 2

Lltl12thru
llLl14

62

10 yeaB

3olo of awEge
salary x years of

sen/ice

COLA based on
Phenix CPl, not
to *ceed 2%

Adjusted by IRS

Set Employee
Rate (Employers
pay remaining)

7.40o/o

't3.oo%

61-43o/o

Tier 1

ktoreLl],tl2

None

20 years

4016 of aEEge
salary x years of

senice

COI.q based on
Phoenix CPl, not
lo exce€d 2oh

Adjusted by IRS

Set Employe
Rate (EmployeB
pay remaining)

7.400k

7.@o/o

61.43%

CORP

fier3lDclt
After
ilu8

Not
Applicable

7 -ffio/o

5%+Legacy
Cost

fier 2

{A12thru
7llltg

52.5

25 y€E

62-50/o+

2g+ yeas'. 2.50o/o

(Ma 7 yeas)

tf less than 25
y€B: AW. Salary

XYrsofsrcX
2.5%

COLA based on
Phcnix CPl, not
to exced 2(%

Adjusted by IRS

Set Employee
Rate (Employers
pay remaining)

7-4U/o

8.41o/"

27.590k

Tier 1

wlorett!/t2

25 years of
Senice with no

age o[
y€G of sen/ice
and Age must

equal 80

5Oo/"+

20+ years:2-5oo/o

lf 80 point rule is
used for hires

prior to &9/2001:
AEEge Salary X
y€s of senice X

2 504

COLA based m
Phoenix CPl, not
to exceed 2Yo

Adjusted by IRS

Set Employ€
Rate (Emdoyes
pay remaining)

7-4V/o

4.410k

27 590/o

PsPR5

Tier 3/DC

AfterUtl77

55:

52.5 with reduced
p€nsion

15 yeaE

15 to <17 years:
1 -5Oo/o

'17 to <19 yeaE:
1-75o/o

19 to <22 yeaB:
2.OOo/o

22to <25yeas'.
2-25o/o

25+ yeaB'.2-5oo/o

COI-A eligible after 7
yeaF or age 60;

COLA dependent on
plan funded status

$1 10,000

5O/5O; Employer
Pays Legacy Cost

Balance

7 .4o/o

9.85o/o

DC:9.00%

DB 47.750k
(Nomal+Legacy

Costs)
DC:9.00%+Legacy

Costs

Tier 2

Lltlt2thru
7lLltl

52.5

'15 y€E

62.sYo+
<25 yas: 4.@o/o
)g+ yas'.2.fio/o

May use "ller 3
multiplis if better

COIA based on
Ph€nix CPl, not
lo exceed 2o/o

Adjusted by IRS

Set Employe
Rate (Employe6

PaY remaining)

7.&o/o

't1.65%

52.470/0

Tier 1

BetoreLltlL2

None

20 years;

15 yers if aged
62 or older

50%+
<20 years: -

4-@o/o

20 to <25 y€B:
2-@o/o

lg+ yas'. 2.5Oo/o

COLA based m
Phenix CPl, not
to exced 2olo

Adjusted by IRS

Set Employee
Rate (Employers
pay remaining)

7.400k

7-650k

52.47olo

Hire Date

Normal
Retirement

Ape

Minimum
Years of
Seruice

Multiplier

PBI orCOLA

Benefit Cap

Normal Cost

Split

Assumed

Rate of
Retum

Employee
Rate

Aggregate

Employer

Rate
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TECH N ICAL BUDG ET ASSU M PTIONS

Baseline

This book reflects General Fund baseline revenue and

spending estimates. The revenue projections are based

on a consensus economic forecast while the spending
estimates represent currently-funded formula
requirements and other obligations. The Baseline does

not represent a budget proposal. By providing an

estimate of available resources after statutory
requirements, however, the Baseline will help members

of the Legislature evaluate the availability of resources for
these discretionary adjustments. As such, the Baseline is

only a starting point for discussion on the FY 2022 budget.

FY 2022 Budget

The Baseline includes only FY 2022for all budget units,

The Baseline also includes supplemental tY 2021funding
for selected budget units, All FY 2022 changes are

referenced to the original FY 2021appropriated amount.

ln addition, A.R.S. 5 35-125 requires the annual General

Appropriation Act to include a 3-year revenue and

expenditure projection. To assist in this effort, the JLBC

Staff has developed General Fund Baseline estimates
through tY 2024.

Changes from Prior Year

The Baseline includes adjustments for one-time

appropriations, annualization of any items funded for a

partial year, and funding formula requirements,

The individual agency descriptions in this volume provide

further narrative detail on these changes. ln addition, the

book provides the line item detail for individual agency

budgets. The major technical issues pertaining to each of
these line items are described below.

The individual agency descriptions also include the

following years of budget data:

FY 2022 Baseline - This dollar amount represents the

FY 2022 Baseline spending estimate.

Each budget summary includes the level of non-

appropriated and Federal Funds available to the agency'

The detail for these funds can be found in the "summary of
Funds" section at the end of each individual agency's

narrative pages.

Statewide and Stondord Changes

Personal Services - This category includes salaries paid to

state employees.

ERE Rates - This category typically represents changes in

the state's cost of employee benefits. The rates have

been held constant from FY 202tlo FY 2022 in the
Baseline.

Medical and Dentol Insurance - The Baseline includes a

decrease of S(22,000,000) from the General Fund and

S(21,500,000) from Other Appropriated Funds to remove

one-time funding for a deposit into the Health lnsurance

Trust Fund (HITF). Although these monies were allocated

to individual budgets in FY 202!, this decrease is reflected

as a statewide adjustment in the Baselinefor FY 2022'
The Baseline includes no further changes to agency

budgets for medical and dental insurance costs' (P/eose

see the HtTF discussions in the Arizona Deportment of
Administrotion (ADOA) norrotive for further details on

HITF bolances,)

Life tnsurance - 57.28 per employee per year, unchanged

from the FY 202! rate set by ADOA.

IJnemployment lnsurance - 0.10% of Personal Services for

each agency, unchanged from the FY 202L rate set by

ADOA.

Personnel Division Pro Rata - 0.86% of Personal Services

for each agency in the State Personnel System, unchanged

from the FY 202! rate established in statute, Of this

amount, 0.83% is used to fund the ADOA Human

Resources Division while the other 0.03% is used to fund

the State Personnel Board.

The following agencies are not incorporated into State

Personnel System oversight and are therefore exempt

from paying the pro rata charge:

a

a FY 2020 Actual - This dollar amount represents the

FY 2020 expenditures as reported by the agency.

Pursuant to the Executive's budget instructions, the
amount is to exclude administrative adjustments, or
payments for obligations incurred in FY 2019 but for
which the state was not billed until FY 2020.

FY 2021 Estimate - This dollar amount represents the
FY 2O2t appropriations as ofthe end ofthe 54th

Legislature, 2nd Regular Session. lt does nof include

any supplemental FY 2021 funding in the Baseline,

a
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Legislative agencies (House of Representatives,

Senate, Legislative Council, Auditor General, Joint
Legislative Budget Committee)
Judiciary (Supreme Court, Court of Appeals, Superior
Court)
Department of Public Safety

Universities (including Arizona Board of Regents)

lnformation Technology Plonning - 0.43% of Personal

Services for each agency, unchanged from the FY 2021
rate established in statute, The government information
technology review function in the ADOA budget is funded
from an assessment on the payroll of all state agencies

except the Universities,

Retiree Accumulated Sick Leove - 0.40% of Personal

Services for each agency, unchanged from the FY 2021
rate established in statute. The Retiree Accumulated Sick

Leave Fund is funded from an assessment on the payroll

of all state agencies. The fund is used to make payments

to state employees who retire with 500 or more hours of
sick leave, Employees' payments depend on the number
of hours of sick leave and their salary, with the payment

capped al50% of 1,500 hours of sick leave, or 530,000
maximum.

Attorney Generol Legal Services - S1,798,500 in charges to
selected state agencies for Attorney General services,

unchanged from the tY 2021 amount set in the FY 202t
budget. (Please see the Attorney General narrotive for
detoils.)

Workers' Compensation - The rates calculated by ADOA

vary by individual agency and are unchanged from the FY

2021 workers' compensation rates, ADOA estimates the
average statewide rate is 0.96%.

Federal lnsuronce Contributions Act (FICA)- Effective
January I,2021, Social Security employer taxes are paid at

a rate of 6,20% up to $142,800, an increase from the
previous maximum of $1-37,700. The rate is unchanged.

The Baseline does not adjust agency budgets for this
change.

ln addition, Medicare employer taxes are applied at a rate

of 1.45% on the full level of an employee's salary. This

rate is unchanged from FY 2021. An additional 0,9% is

withheld for the amount of salaries above $200,000.
Employees will continue to be withheld at t.45% f or
salaries below S200,000. This additional 0.9% withholding
does not apply to the employer-paid portion of the
Medicare tax.

Retirement - Most FY 2022 rates as determined by the
state's retirement systems have changed from the FY

2021 rates, The total contribution from ASRS employees

and employers combined will be 24.44%, an increase from

the FY 2021rate of 24.08%; both employers and

employees will see their rates increase in FY 20221o
!2.22%from t2.04%in FY 202!, These rates exclude

disability insurance (see belowl.

Employer contribution rates for other retirement systems

including the Public Safety Personnel Retirement Plan, the

Corrections Officers Retirement Plan, and the Elected

Officials' Retirement Plan also changed. The Baseline does

not adjust agency budgets for changes in retirement rates.

(Pleose see the Consolidated Retirement Report for more

detoils.)

Disability lnsuronce - For Arizona State Retirement

Systems (ASRS) employees, the employer will pay 0.19%

of Personal Services for disability insurance, an increase of
0.01% from the FY 2021 rate of 0.18%. The employee rate

will also be 0.19%.

Rates for disability insurance for PSPRS and CORP

employers are changed from FY 2021. The PSPRS rate is

0,88% for defined-contribution employees (a decrease

from !.47%1. The CORP rate is 0.49% (a decrease from

0.65%) for employees in defined-contribution plans. The

Baseline assumes no changes in the rates for employees

in defined-benefit plans, which were 2.4t%in PSPRS and

0.32%in CORP in FY 2021. The disability insurance rate

for participants in the Elected officials' Defined

Contribution Retirement System will be 0.125%. The

Baseline does not adjust agency budgets for any changes

in disability insurance rates.

Risk Management - lndividual agency budgets' Other
Operating Expenditures include funding for Risk

Management charges determined and billed by ADOA.

The billings vary by individual agency. The Baseline does

not adjust agency budgets for changes in these rates.

Rent - lndividual agency budgets' Other Operating
Expenditures include monies to pay rent for state-owned

or lease-purchase space, as well as for privately-owned

space.

As required by statute, ADOA charges S17.87 per square

foot for all state agencies occupying state-owned space and

56.43 per square foot for state-owned storage space in FY

2021. These rates are based upon usable square feet. The

Baseline assumes no changes to these rates for FY 2022.
(Pleose see the Capital Outlay - ADOA Building System

narrative for more detoils.)

The Baseline does not address increases in rent for
privately-owned space.

a

a
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Format

Each agency section in this book includes the proposed

agency budget format. Any changes from the prior year

format are noted. The format governs how an agency's

appropriation will appear in the General Appropriation Act'

The most common budget formats are as follows:

Lump Sum by Agency
Lump Sum by Program
Modified Lump Sum by Agency

Detoiled Line ltem by Agency

A less detailed format will provide an agency with more

discretion in implementing the budget at the expense of
legislative oversight for that agency. Conversely, a more

detailed format may require an agency to use formal
processes for redirecting appropriated funds to a purpose

different from that originally intended by the Legislature.

Details on each of these common formats are below:

Lump Sum by Agency - The appropriation consists of a

single dollar amount, thereby allowing the agency to shift
funds among line items and programs without further
legislative review. ln the General Appropriation Act, the

agency's budget would appear as follows:

Modified Lump Sum - The appropriation consists of at

least 3 lines: Personal Services, Employee Related

Expenditures, and All Other Operating Expenditures. Any

Special Line ltems would be listed separately, Under this

format, an agency must seek the recommendation of the

Joint Legislative Budget Committee and approval by ADOA

and OSPB before moving any funds into or out of the

Personal Services or ERE line items (A.R.S. S 35-173E). ln

the General Appropriation Act, the agency's budget would

appear as follows:

Within this format, the Legislature will need to determine

whether Special Line ltems (funds generally granted to
entities or individuals outside of state government, or

which merit special attention) will be included in the
Lump Sum or listed separately. lf Special Line ltems are

listed separately, transfers to or from those lines must

receive prior ADOA and Governor's Office of Strategic

Planning and Budgetine (OSPB) approval.

Lump Sum by Progrom - The appropriation consists of a

single dollar amount for each agency program. Agencies

must receive ADOA and OSPB approval prior to shifting
monies from one program to another. Any Special Line

Items would be listed under the program with which they

are associated. ln the General Appropriation Act, the

agency's budget would appear as follows:

Agency X

FTE Positions

Personal Services
Employee Related Expenditu res

All Other Operating Expenditures

Total Appropriations - AgencY X

Agency X

FTE Positions
Personal Services

Employee Related Expenditu res

Professional & Outside Services

Travel - ln State
Travel - Out of State

Other Operating ExPenditures

Equipment
Local Grants

Total Appropriations - Agency X

2.O

S6o,ooo
15,000
25,000

s100,000

Detailed Line ltem - The appropriation consists of each

line item listed in this book, including Personal Services,

Employee Related Expenditures, Professional and Outside

Services, Travel, Other Operating Expenditures, and

Equipment. Any Special Line ltems would be listed

separately. While the same rules govern Personal

Services/ERE transfers as noted in the Modified Lump

Sum description, the detailed line item appropriation
requires the agency to seek ADOA and OSPB approval

before transferring monies between any other line items.

Agency X

FTE Positions

Lump sum appropriation

Agency X

FTE Positions
Program A

Program B

Program C

Total Appropriations - Agency X

2.0

5100,000

2.0

S3o,ooo
30,000
40,000

$100,000

2.0

s6o,ooo
15,000

3,000
7,500
2,500
5,000
2,000
5,000

sLo0,ooo

Footnotes

The individual agency sections of this book include
proposed footnotes, which are narrative statements in

the General Appropriation Act that establish conditions

for expenditures, reporting requirements, and legislative

intent. A footnote, however, cannot be used to modify an

existing program's authorizing law.

Agency footnotes are shown after the number table at the

start of an agency's narrative. Most footnotes are

unchanged from FY 202L or updated for technical reasons

(e.g., fiscal year references). Non-technical changes are

indicated with strike-through font for deletions and all-

capital text for new language. Proposed new footnotes
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will include the word "NE\A/" at the start of the footnote.
Footnotes proposed for deletion will be footnoted with a

"Qy'" and the entire text struck-through.

(Please see the Major Footnote Chonges section for o
listing of mojor footnote changes from FY 2021,)

Stdtewide Footnotes
ln addition to individual agency footnotes, the Baseline

would include several footnotes applying to statewide

issues to the General Appropriation Act. All the following
footnotes are unchanged from FY 202! unless noted.

Expenditure Reporting - lt is the intent of the Legislature

that all budget units receiving appropriations continue to
report actual, estimated and requested expenditures by

budget programs and classes in a format similar to the

one used for budgetary purposes in prior years'

FTE Position Reporting - The FTE Positions in the General

Appropriation Act are subject to appropriation, The

ADOA Director shall compile an FTE Position utilization
report for FY 2022 for submission to the JLBC Director by

October 1,2022. This report shall include both

appropriated and non-appropriated positions. The

Universities are exempt from the ADOA report but are to
report in a comparable manner. ln addition, each agency

shall submit a report to the JLBC Director by October L,

202L on the number of filled, appropriated and non-

appropriated FTE Positions by fund source as of
September 1,2021.

Transfer Authority - ADOA shall provide a monthly report
to JLBC Staff on agency transfers of spending authority
from one expenditure class to another or between
proSrams.

tnterim Reporting Requirements - ADOA shall provide to
the JLBC a preliminary estimate of the FY 2021 General

Fund ending balance by September 15,2020. The JLBC

Staff shall report to JLBC by October 15, 2020 as to
whether FY 2022's revenues and ending balance are

expected to change by more than 550,000,000 from the

budgeted projections,

Long-Term Budget Estimates - A.R.S. S 35-125 requires

that the General Appropriation Act delineate the revenue

and expenditure estimates for the budget year and the

following 2 years. The expenditure estimates are to be

based on existing statutory funding requirements. A'R'S.

S 35-125 requires the Legislature to discuss the estimates

in a public hearing before the adoption of the General

Appropriation Act, (P/eose see the FY 2022 Boseline

Summory section for detoils on the FY 2022 - FY 2024

revenue ond expenditure estimates,)

Non-Lopsing Appropriations - The General Appropriation

Act will designate certain appropriations with "*,"
meaning that the appropriation is exempt from lapsing.

Expenditure Authority - For the purposes ofthe General

Appropriation Act, "expenditure authority" means that
the fund sources are continuously appropriated monies

that are included in the individual line items of
appropriations.

JLBC Review - For the purposes of the General

Appropriation Act, "review by the joint Legislative Budget

Committee" means a review by a vote of a majority of a

quorum of the members.

Statutory

The individual agency sections of this book include
proposed statutory changes related to the budget' These

changes will be introduced in Budget Reconciliation Bills

(BRBs). (Pteose see the FY 2022 Budget Reconciliation Bill

Provisions section for a complete listing of proposed

statutory changes.)

ln addition to agency-specific statutory changes, the

Baseline would, as session law, continue to require

unrestricted Federal Funds to be deposited in the General

Fund for the payment of essential government services.

Other lssues

This section may also include other information of general

interest, including FY 202t supplementals, Auditor
General reports, and COVID-Related spending.

Statew i de Expe n d itu re Adi u stm e nts

ln addition to changes in individual agency budgets, the

Baseline includes 2 "balance sheet" expenditure items not

discussed elsewhere: Administrative Adjustments,

Revertments, and Statutory Revertments.

Administrotive Adiustments - The Baseline assumes that

state agencies will have expenditures totaling

$55,000,000 in FY 2021 for FY 2020 expenditures.

Agencies are permitted to make administrative

adjustments for expenditures obligated inFY 2020, but for

which the state was unbilled until FY 202t' An agency's

administrative adjustments cannot exceed its prior year

revertment, or unused appropriation authority. The

S55,000,000 is a decrease of S(91,000,000) from the

originally-budgeted FY 2021 total,

ln addition to the FY 202!figure, the Baseline assumes a

FY 2022 administrative adjustment total of S120,000,000,
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an increase of 565,000,000 from the revised FY 2021 total
The FY 2021 amount reflects 80% of prior-year
revertments (see Revertments discussion belowl.

Revertments - The Baseline assumes that state agencies
will revert $(L50,000,000) of FY 202L appropriations back

to the General Fund because the agencies will not spend

their entire appropriation. Agencies will be permitted to
make administrative adjustments totaling no more than
this amount in FY 2022. This amount is $(34,000,000) less

than the originally-budgeted FY 202L total of
s(184,000,000),

ln addition to the FY 2021 estimate, the Baseline also

assumes a FY 2022 revertment total of 5(192,000,000), an

increase of $(42,000,000) from the revised FY 2021 total.
The FY 202tandFY 2022 amounts reflect betweenl.3%
and L6% of non-capital-related appropriated spending.
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DIRECTORY OF JLBC ANALYSTS

AND AGENCY/DEPARTMENT HEADS

(As of January L4,2O2Ll

AGENCY/DEPARTM ENT/BU DGET AREA
Accountancy, Arizona State Board of
Acupuncture Board of Examiners

Administration, Arizona Department of
Administratlve Hearings, Office of
African-American Affairs, Arizona Commission of

Agriculture, Arizona Department of
Arizona Health Care Cost Containment System

Arizona State University
Arts, Arizona Commission on the
Athletic Training, Board of

Attorney General - Department of Law

Auditor General
Barbers, Board of
Behavioral Health Examiners, Board of
Charter Schools, State Board for

Child Safety, Department of
Chiropractic Examiners, State Board of
Citizens Clean Elections Commission
Commerce Authority, Arizona
Community Colleges, Arizona

Constable Ethics Standards and Training Board

Contractors, Registrar of
Corporation Commission
Corrections, State Department of
Cosmetology, Board of

Court of Appeals, Division I

Court of Appeals, Division ll
Criminal Justice Commission, Arizona

Deaf and the Blind, Arizona State Schools for the
Deaf and the Hard of Hearing, Commission for the

Dental Examiners, State Board of
Early Childhood Development and Health Board, Arizona

Economic Opportunity, Office of
Economic Security, Department of

Education, State Board of

Education, Department of

Emergency and Military Affairs, Department of
Environmental Quality, Department of
Equal Opportunity, Governor's Office of
Equalization, State Board of
Executive Clemency, Board of

Exposition and State Fair Board, Arizona
Forestry and Fire Management, Arizona Department of
Funeral Directors and Embalmers, State Board of
Game and Fish Department, Arizona
Gaming, Department of

Governor, Office ofthe
Governor's Office of Strategic Planning and Budgeting
Health Services, Department of
Historical Society, Arizona
Historical Society of Arizona, Prescott

JLBC ANALYST

Lauren Jorgensen

Steve Grunig
Rebecca Perrera

Ben Newcomb
Molly Murphy

Henry Furtick
Maggie Rocker

Morgan Dorcheus
Ryan Fleischman

Steve Grunig

Ryan Fleischman

Steve Grunig
David Hoffer
Nicole Lovato
Molly Murphy

Nicole Lovato
Lauren lorgensen
Maggie Rocker

Ben Newcomb
Lydia Chew

Ryan Fleischman

Ben Newcomb
Jeremy Gunderson
Geoffrey Paulsen

David Hoffer

Ryan Fleischman

Ryan Fleischman

Ryan Fleischman

Molly Murphy
Molly Murphy

Lauren Jorgensen

Nicole Lovato
Ben Newcomb
Alexis Pagel/
Lauren Jorgensen

Lydia Chew

Patrick Moran/Lydia Chew

Alexis Pagel

Ryan Fleischman

Molly Murphy
Lydia Chew
Nicole Lovato

Henry Furtick
Henry Furtick
Steve Grunig
David Hoffer
Henry Furtick

Steve Grunig
Steve Grunig
Morgan Dorcheus
Nicole Lovato
Nicole Lovato

AGENCY/DEPARTMENT HEADS

Monica Petersen IExecutive Director]

David Geriminsky IExecutive Director]

Andy Tobin IDirector]
Greg Hanchett Ilnterim Director]

Cloves Campbell IExecutive Director]

Mark Killian IDirectod
Jami Snyder IDirectod
Michael Crow, Ph,D, IPresident]
iaime Dempsey IExecutive Director]
Karen Whiteford IExecutive Director]

Honorable Mark Brnovich [Attorney General]

Lindsey Perry [Auditor General]
Bruce Bueno IExecutive Director]
Tobi Zavala IExecutive Director]

Ashley Berg IExecutive Director]

Mike Faust [Director]
Martin Kollasch IExecutive Director]

Thomas M, Collins IExecutive Director]

Sandra Watson IPresident and CEO]

Scott Blake [Chairman]
Jeffrey Fleetham IDirector]
Honorable Bob Burns [Chairman]
David Shinn IDirector]
Kim Scoplitte IDirector]

Honorable Peter B. Swann [ChiefJudge]
Honorable Garye L. Viisquez [ChiefJudge]
Andrew LeFevre IExecutive Director]

Annette Reichman [Superintendent]
Sherri L. Collins IExecutive Director]

Ryan Edmonson IExecutive Director]
Marilee Dal Pra lExecutive Director]

Sandra Watson IDirector]
Michael Wisehart IDirector]

Alicia Williams IExecutive Director]

Honorable Kathy Hoffman [Superintendent of Public

I nstructionl
Michael McGuire [Adjutant General]

Misael Cabrera IDirector]
Barry Wong IExecutive Director]
George R, Shook Ilnterim Chairman]
Kathryn Blades IExecutive Director]

Wanell Costello IExecutlve Director]
David Tenney IState Forester]
Judith Stapley IExecutive Director]
Ty Gray IDirector]
Ted Vogt IDirectod

Honorable Doug Ducey [Governor]
Matthew Gress IDirector]
Dr. Cara Christ lDirector]
W. James Burns IExecutive Director]

Fred Veil IExecutive Director]

TELEPHONE

NUMBER

602-364-0870
602-542-3095
602-542-1500
602-542-9830
602-542-5484

602-542-4373
602-4t7-4tLl
480-965-8972
602-77t-6520
602-589-8353

602-542-5025
602-ss3-0333
602-542-4498
602-542-L6L7
602-364-3080

602-2s5-2564
602-542-910L
602-364-3477
602-845-t229

602-343-6280
602-777-6700
602-542-3682
602-542-5225
480-784-4539

602-452-6780
s20-628-6949
602-364-1156
520-770-3704
602-542-3383

602-542-4457
602-771-5t00
602-771-0484
602-542-5757

602-s42-5057

602-364-L972

602-267-27t0
602-771-2203
602-542-5732
602-364-t6LL
602-542-5656

602-2s2-6771
602-77t-L400
602-542-8152
602-942-3000
602-77r-4263

602-542-433t
602-s42-5381
602-s42-LO25

520-628-5774
928-445-3122
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AGENCY/DEPARTM ENT/BUDGET AREA

Homeland Security, Arizona Department of
Homeopathic and lntegrated Medicine Examiners, Board of
House of Representatives
Housing, Arizona Department of
lndependent Redistricting Commission

lndustrial Commission of Arizona
lnsurance and Financial lnstitutions, Department of
Joint Legislative Budget Committee
Juvenile Corrections, Department of
Land Department, State

Legislative Council
Liquor Licenses and Control, Department of
Lottery Commission, Arizona State
Massage Therapy, Board of
Medical Board, Arizona

Mine lnspector, State
Naturopathic Physicians Medical Board

Navigable Stream Adjudication Commission, Arizona
Northern Arizona University
Nursing, State Board of

Nursing Care lnstitution Administrators and Assisted

Living Facility Managers, Board of Examiners of
Occupational Therapy Examiners, Board of
Opticians, State Board of Dispensing

Optometry, State Board of
Osteopathic Examiners, Arizona Board of

Parents Commission on Drug Education and Prevention, Az

Parks Board, Arizona State
Personnel Board, State
Pharmacy, Arizona State Board of
Physical Therapy, Board of

Pioneers' Home, Arizona
Podiatry Examiners, State Board of
Postsecondary Education, Commission for
Power Authority, Arizona
Private Postsecondary Education, State Board for

Psychologist Examiners, State Board of
Public Safety, Department of
Public Safety Personnel Retirement System

Real Estate Department, State

Regents, Arizona Board of

Residential Utility Consumer Office
Respiratory Care Examiners, Board of
Retirement System, Arizona State
Revenue, Department of
School Facilities Board

secretary of state, Department of state
Senate

Superior Court
Supreme Court
Tax Appeals, State Board of

Technical Registration, State Board of
Tourism, Office of
Transportation, Depa rtment of
Treasurer, State
Tribal Relations, Governor's office on

JLBC ANALYST

Alexis Pagel

Steve Grunig
Steve Grunig
David Hoffer
Molly Murphy

David Hoffer
Jeremy Gunderson
Steve Grunig
Ryan Fleischman

Henry Furtick

Steve Grunig
David Hoffer
Jeremy Gunderson
Steve Grunig
Maggie Rocker

Henry Furtick
Steve Grunig
Henry Furtick
Alexis Pagel

Lauren Jorgensen

Steve Grunig

Steve Grunig
Steve Grunig
Steve Grunig
Maggie Rocker

Nicole Lovato

Henry Furtick
Molly Murphy
Nicole Lovato
Steve Grunig

Lauren Jorgensen

Steve Grunig
Alexis Pagel

Ryan Fleischman

Alexis Pagel

Steve Grunig
Jordan Johnston
Molly Murphy
Ben Newcomb
Morgan Dorcheus
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Veterinary Medical Examining Board, Arizona State
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Federal/Non-Appropriated Funds
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t 1 Denotes Title for lnformation Purposes
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