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FY 2016 BASELINE SUMMARY

Overview

The FY 2016 Baseline provides an estimate of the state's General Fund balances. The revenue projections reflect a consensus
economic forecast while the spending estimates represent active funding formula requirements and other obligations. The
Baseline does not represent a budget proposal, but an estimate of available resources after statutory requirements.

A.R.S. § 35-125 requires that the General Appropriation Act annually delineate the revenue and expenditure projections for 3
years. The budget, however, would only provide actual appropriations for FY 2016.

In terms of the budget outlook:

Total FY 2016 General Fund revenue is projected to be $8.77 billion. Revenues would be $(440) million less than in FY
2015. While the 4-sector consensus base revenues are forecast to grow by $300 million, or 3.3%, the decline in the
balance forward, annualization of prior year tax law changes and the loss of one-time fund transfers offset those gains.

In comparison, FY 2016 spending is projected to be $9.45 billion. This amount reflects $90 million, or 1.0%, growth in
expenditures, which is limited to current funding formulas. K-12 growth of $181 million is offset by declines in one-time
information technology, capital, Department of Child Safety spending, and technical adjustments for administrative
adjustments and revertments.

The projected FY 2016 ending balance shortfall is $(678) million prior to any resolution of the K-12 inflation litigation
and assuming that the FY 2015 shortfall is solved with one-time measures. The shortfall would increase slightly to $(690)
million in FY 2017, then decline to $(581) million in FY 2018.

The litigation regarding unfunded K-12 inflation could significantly affect the projected shortfall. The additional cost per
year to “reset” the Basic State Aid weight at the level sought by the plaintiffs is $337 million in FY 2016, with similar
costs in subsequent years. |If the state were ultimately required to reset the rate at that level, the FY 2016 shortfall would
increase to $(1.02) billion. These figures do not include the impact of back payments for years without the additional
inflation payments. The plaintiffs seeking back payments have suggested the state pay an additional $1.26 hillion total
over a5-year period.

The projected FY 2015 ending balance shortfall is now projected to be $(148) million, primarily the result of a decreasein
forecasted FY 2015 revenues. This figure does not include additional obligations that might be required pursuant to
resolution of the K-12 inflation litigation.

These cash balance estimates do not include $464 million in the state's Rainy Day reserve (Budget Stabilization Fund).

The Path from a Healthy Surplus to a Large Shortfall

At the end of FY 2013, the state had a balance of $895 million. The following factors lead to the projected FY 2016 shortfall
of $(678) million (or $(1.02) hillion with the K-12 litigation):

The state had a $300 million to $400 million underlying structural shortfall in the past severa years as ongoing spending
exceeded ongoing revenue. These budgets were balanced with one-time monies such as the temporary 1-cent salestax.
When the $900 million 1-cent sales tax ended in FY 2013, the FY 2014 budget replaced it with a nearly equivalent carry
forward. By the end of FY 2015, however, the carry forward will have been eliminated.

L ower-than-expected revenue growth.

Phase-in of tax law changes enacted in 2011 and 2012.

K-12 inflation litigation.

The current shortfall is not unexpected. The FY 2015 budget was enacted last spring with project shortfalls of $(237) million
in FY 2016 and $(489) million in FY 2017.
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FY 2015

The FY 2015 ending balance is currently projected to be a shortfall of $(148) million, a decrease of $(278) million from the
original budget estimate of a $130 million balance. Total revenues, including the beginning balance, are forecast to be $9.21
billion compared to spending of $9.36 billion. The $(278) million adjustment has 3 components:

A decrease of $(175) million in ongoing revenues under the updated January consensus forecast, the result of lower-than-
budgeted FY 2014 revenues and a decrease in the FY 2015 growth rate from 5.3% to 4.3%.

Decreased balance forward from FY 2014. The original budget assumed an ending balance of $596 million for FY 2014.
The actua balance carried forward into FY 2015 was $577 million, a decrease of $(18) million.

An increase of $85 million in FY 2015 expenditures, including $36 million for an expected decrease in unspent FY 2015
appropriations, $29 million for higher-than-expected administrative adjustments (expenditures for FY 2014 bills received
in FY 2015), and $17 million to reflect the actual timing of capital expenditures delayed from FY 2014. These increases
are partialy offset by $(7) million of net ex-appropriations.

FY 2016 Baseline Revenues

While base revenues are forecast to grow in FY 2016, the growth is insufficient to fully offset the loss of carry-forward
balances and declines in other sources of revenues. Overall FY 2016 collections would decline to $8.77 billion, or $(440)
million below the revised FY 2015 estimate for the following reasons:

[ 2

Based on JLBC's 4-sector consensus, FY 2016 base revenues are projected to grow by $300 million, or 3.3%. Base
revenues reflect the underlying growth in the economy and exclude one-time adjustments, urban revenue sharing and new
tax law changes.

The primary reason for the decline in overal FY 2016 revenues is a $(577) million loss in the balance forward as the FY
2014 carry forward is fully expended in FY 2015.

The state set-aside for urban revenue sharing formula distributions would decline dlightly from $609 million to $606
million, thereby increasing state revenue by $3 million.

Previously enacted legislative changes would reduce state revenue by $(112) million, primarily from the continued phase-
in of a corporate income tax rate reduction from 6.968% to 4.9%, the phase-in of a change in how multi-state corporations
are permitted to treat sales in calculating tax liability (“corporate sales factor”), and a reduction of long term capital gain
taxation.

Discontinuing fund transfers would reduce revenue by $(54) million.

The 4-sector estimate was developed using a consensus forecasting process. This consensus equally weights the results of 4

forecasts:

e The Finance Advisory Committee (FAC), an independent 13-member group of public and private sector economists;
e The University of Arizona Economic and Business Research (EBR) Center’ s econometric forecasting baseline model;
e The EBR'sconservative forecast model; and

e TheJLBC Staff forecast.

The FY 2016 growth rate of 3.3% reflects sluggish growth. There are a number of reasons for the slow growth, including:

Slowdown in housing permits and a decline in construction jobs, which is particularly noticeable amidst growth in the
construction sector nationally

Federal defense contract reductions

Lingering effects of the “housing bubble” that |ed to the 2007-2009 recession.

(See the General Fund Revenue section for more information.)

FY 2016 Baseline Spending

Based on statutory funding formulas and other obligations, FY 2016 Baseline spending is projected to be $9.45 billion, a $90
million, or a 1.0%, increase above FY 2015 prior to any potential spending associated with the K-12 inflation litigation. The
major adjustments are;
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e Department of Education spending would increase by $181 million due to a 1.4% increase in student enrollment, base
support level inflation increase of 1.6%, an increase in the state share of homeowner K-12 property taxes, and an offset
from new construction property taxes. Since charter school and special education pupils are a larger proportion of
student growth (and are more expensive per student), the Baseline includes a higher cost per pupil.

e AHCCCS and Department of Health Services Medicaid spending would increase by $7 million, reflecting modest
caseload growth and a 3% capitation rate increase offset by an increase in the federal matching rate. Costs of Medicaid
expansion authorized in the FY 2014 budget are primarily offset by the hospital assessment.

e The Department of Economic Security (DES) budget would also increase by $22 million for Developmental Disabilities
Medicaid growth.

e Department of Corrections spending would increase $8 million to annualize the costs of opening 500 medium-security
private beds and 500 maximum-security state-operated beds in the middle of FY 2015. The Baseline excludes funding to
address the recent prison health litigation settlement.

e One-time spending for capital, information technology and establishing the Department of Child Safety would not be
repeated in FY 2016, reducing spending by $(86) million.

The $9.45 billion spending level would support a Full-Time Equivalent (FTE) Position ceiling of 50,733 state employees.

Forecast Risks

As an estimate of state revenues and spending obligations, there are both positive and negative risks to the JLBC Baseline
estimates. Because small percent changes in growth assumptions can have a substantial impact — over 3 years, a 1% changein
base revenue growth could change available revenues by $575 million through FY 2018 — these risks could significantly
change the final results of these budgets.

The potential gainsto the forecast include:

e Improving national economic recovery: The national economy has been improving since the second quarter of 2014.
Stronger economic growth, better job prospects, and an increase in consumer confidence could trandate into increased net
migration to the state, which would also result in more demand for housing and an overall boost to the Arizona economy
and related revenue growth.

e The “windfal” from the sharp reduction in gasoline prices. If gas prices remain at the current level for the next 12
months, it could free up an estimated $2 billion for Arizona households. While consumers are likely to save part of this
windfall, they will also spend of a portion of their gains. Considering the volatility of energy prices, however, any related
windfall in state revenues from such a shift in consumer spending should be regarded as one-time.

The potential losses to the forecast include:

e Uncertainty of international events: As Arizona s economy has become increasingly tied to the international economy, so
has the potentia for economic disruptions from global events. Adverse weather events, terrorist actions, and a sluggish
worldwide economic situation could dampen the economic recovery nationally and in Arizona.

e Litigation expenses: Beyond the K-12 inflation litigation, the state faces other resolved and potential litigation impacts
that have not been incorporated into the Baseline. These impacts include the following:

o Prison hedlth care settlement (a potential $26 million impact).

o Higher state employer contribution rates related to retirement litigation (a potentia $2 million or $21 million
impact, depending on whether higher rates are phased-in).

o Hospital assessment litigation (a potential minimum impact of $64 million): If the hospital assessment was
eliminated, the state would at least have the cost of backfilling the assessment used to fund the mandatory
Proposition 204 parents program. The cost would be substantially higher if childless adults were retained on the
program.

JLBC Staff Suggested Budget Reforms and Process Improvements

Based on itsreview of agency requests in preparing this Baseline, the JLBC Staff has developed several suggestions to improve
legidlative oversight and transparency of government spending, including:

Align Ongoing Revenues and Spending Over Several Years: While the state can operate with a structural shortfall in the short
termif it has one-time balances, the current structural shortfall does not significantly shrink in subsequent years. Asaresult, a
fiscal policy goal should be to bring permanent revenues and expenditures into alignment.
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Develop Multi-Year Targets and Formalize in General Appropriation Act: The Legislature may not be able to eliminate the
structural shortfal in a single year. As a result, the JLBC Staff recommends that the General Appropriation Act include a
multi-year plan for resolving budget shortfalls with specific out-year targets.

Dedicate One-Time Revenues for One-Time Spending: The Legislature may want to consider whether to deposit one-time
revenues into a new specid initiatives fund for one-time purposes. One-time revenues would include higher-than-expected
General Fund balances and unusually large income tax collections from capital gains. The latter would require developing a
reporting mechanism for “excess’ capital gain tax growth so as to permit the deposit of these monies into the one-time special
initiatives fund.

While the tax base for most General Fund revenue categories is fairly stable over time, other revenue sources are inherently
volatile. For example, it isnot unusua for capital gains and corporate income tax to grow at double-digit ratesin one year only
to be followed by double-digit rate declines in the next year. Such large swings in revenue collections make the budgeting
process more difficult. One-time revenue windfalls can also come from non-recurring events such as the recent decline in gas
prices. Since energy prices can rise and fall in a short span of time, any revenue windfall associated with such shift in spending
patternsislikely to be short-lived.

Voters in California recently approved a ballot measure (“Proposition 2") that requires the state to deposit any “excess’
revenue from capital gains taxes into its Rainy Day Fund. In addition, the state would deposit 1.5% of its Genera Fund
revenue into the fund. Half of the fund will remain in reserve while the other half will be used to buy down state debts,
including unfunded retirement and operating loans.

Better Tax Reporting: Estimating General Fund revenues is made more difficult by not having current information of tax
credit usage. The Baseline includes statutory provisions requiring more timely fiscal year tax credit reporting by the
Department of Revenue and insurance premium tax reporting by the Department of Insurance.

Annual Retirement Report: The current budget structure does not give a full picture of retirement expenditures by system,
agency, and fund source. The JLBC Staff recommends a new statutory report separately delineating the state’s retirement
expenses. The JLBC Staff begins this initiative by incorporating a new section, the Consolidated Retirement Report, in the
FY 2016 Baseline Book which provides thisinformation.

Review of Acute and Behavioral Health Services Integration: AHCCCS and the Department of Health Services have begun to
implement smaller scale integration projects. The JLBC Staff suggests that the L egislature evaluate accountability measures as
it considers further consolidation of the acute and behavioral health services systems.

In addition to these items which affect overall budget or multiple agencies, the Baseline also includes these agency-specific
suggestions:

e Contracted Health Care Rates (Arizona Department of Corrections): The Baseline includes a provision requiring increases
in ADC contracted health per diem rates to be reviewed by JLBC, similar to the current process used in the Medicaid
program. In the past year, ADC raised contracted health per diem, which may have a budget impact.

e Divisional of Developmental Disabilities (DDD) Budget Transparency (Department of Economic Security): The Basdline
separately delineates DDD administrative expenditures to help provide a total budget picture of DDD services. These
administrative expenditures had previously been displayed in DES' overall administrative costs.

o 1% Property Tax Cap Subsidy (Arizona Department of Education): The Basdline delineates the state subsidy to local
districts which exceed the 1% property tax cap; these costs are currently incorporated into a larger lineitem. The Arizona
Condtitution prohibits homeowners from paying more than 1% of their assessed value in primary property taxes from all
sources. The Constitution does not specify the solution if alocal jurisdiction exceeds 1%, but the state has effectively paid
the difference. The projected FY 2016 cost to the state is $28 million.

e Proposition 301 0.6% Sales Tax Planning (Arizona Department of Education): The Proposition 301 sales tax expires after
FY 2021. The JLBC Staff recommends that the L egislature begin a planning process to accommodate this expiration.

e Intergovernmental Agreement Funding Transparency (Department of Health Services): The Baseline includes a provision
to divide DHS' Intergovernmental Agreements/Interagency Service Agreements Fund into 4 separate funds to ensure that
monies are not inappropriately comingled.

e Probation and Automation Transparency (Judiciary): The Baseline shifts funding within the Judiciary’s budget in order to
better align expenditures with appropriations and bring transparency to how much money the Judiciary transfers to
counties for probation activities and how much money the Judiciary spends on other activities.

e Loca K-12 Bonding Report (School Facilities Board): The Baseline includes a provision requiring SFB to report annually
on capital bond approvals by school districts to provide a better understanding of bond issuances and school construction
occurring outside of state funding.
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e University Tuition Collections: Tuition collections are split between appropriated and non-appropriated amounts. To
increase transparency, the JLBC Staff recommends that tuition collections either be fully appropriated or fully non-
appropriated.

e Displaying Rio Nuevo Expenditures (Revenues): The Baseline shifts the display of Rio Nuevo expenditures from being an
offset to General Fund revenue to being an operating budget expenditure, increasing transparency and conforming its
display with that of the Phoenix Civic Center payment.

Further details on the issues raised here can be found in the relevant agency narrative.

Debt

In FY 2016, the state’ s projected level of lease-purchase and bonding obligationsis $7.5 billion. This amount includes:

$3.2 hillion, state and university office buildings
$1.7 billion, state highway construction projects
$1.1 billion, school district projects

$1.2 billion, state operating debt from FY 2011
$260 million, Phoenix Convention Center

The associated annual debt service payment is $913 million.

Of the $7.5 hillion in total obligations, the General Fund share is $2.8 hillion. The General Fund annual debt service is
projected to be $365 millionin FY 2016.

As a remnant of the Great Recession, the state pays $1.2 billion of current year obligations in the next year (the “rollover”).
The $7.5 billion estimate of total obligations also does not include any unfunded retirement liability.

With both major credit rating agencies, Arizona has the fourth highest rating out of 10 possible levels (Standard & Poor’s: AA-
and Moody’s: Aa3). In comparison to other states, Arizona is tied for fourth worst, with only New Jersey, California and
Illinois having a lower rating from both firms. Along with an overall rating, credit agencies also provide an outlook in terms of
the future direction of rating changes. Both major agencies have a positive outlook for Arizona; while the rating is positive,
that outlook was released a year ago.

Other Funds

Besides the General Fund, the state has dedicated special revenue funds. Only a portion of these monies is subject to
legidlative appropriation. The Baseline includes a FY 2016 Other Fund appropriated spending level of $3.5 billion, or (0.8)%
below FY 2015.

The level of FY 2016 non-appropriated state funds is expected to be $8.0 billion, while non-appropriated Federal Funds are

forecast to be $12.3 hillion. When all appropriated and non-appropriated fund sources are combined, total FY 2016 state
spending would be $33.2 billion.
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STATEMENT OF GENERAL FUND REVENUES AND EXPENDITURES |/

WITH ONE-TIME FINANCING SOURCES

FY 2015 FY 2016 FY 2017 FY 2018
Adjusted Baseline Baseline Baseline

REVENUES
Ongoing Revenues $9,185,619,500 $9,485,611,700 $9,793,222,200 $10,208,715,000

Previously Enacted Changes (105,700,000) (78,300,000) (76,900,000)

Urban Revenue Sharing (608,935,700) (605,634,300) (621,469,700) (626,088,400)
Net On-going Revenues $8,576,683,800 $8,774,277,400 $9,093,452,500 $9,505,726,600
One-time Financing Sources

Balance Forward $577,399,200

Previously Enacted Changes (6,100,000)

Fund Transfers 53,900,000
Subtotal One-time Revenues $631,299,200 ($6,100,000) $0 $0
Total Revenues $9,207,983,000 $8,768,177,400 $9,093,452,500 $9,505,726,600
EXPENDITURES
Operating Budget Appropriations $9,321,780,500 $9,471,552,000 $9,823,919,500 $10,127,159,300
Supplementals (6,996,800)
Administrative Adjustments 80,000,000 60,000,000 60,000,000 60,000,000
Revertments (80,000,000) (85,000,000) (100,000,000) (100,000,000)
Subtotal Ongoing Expenditures $9,314,783,700 $9,446,552,000 $9,783,919,500 $10,087,159,300
One-time Expenditures

Capital Outlay $41,631,100
Subtotal One-time Expenditures $41,631,100 $0 $0 $0
Total Expenditures $9,356,414,800 $9,446,552,000 $9,783,919,500 $10,087,159,300
Ending Balance 2/ ($148,431,800) ($678,374,600) ($690,467,000) ($581,432,700)
Structural Balance 3/ ($738,099,900) ($672,274,600) ($690,467,000) ($581,432,700)
K-12 Litigation (Reset Only) 332,032,000 336,680,400 341,393,900 346,173,400
Ending Balance (w/ K-12 Litigation) 4/ ($480,463,800) ($1,015,055,000) ($1,031,860,900) ($927,606,100)
Structural Balance (w/ K-12 Litigation) 3/ ($1,070,131,900) ($1,008,955,000) ($1,031,860,900) ($927,606,100)

v Significant one-time revenues and expenditures are separately detailed so as to permit the calculation of ongoing revenue and expenditures.
2/ This calculation reflects the difference between total revenues and total expenditures. Excludes any Budget Stabilization Fund balance.
3/ This calculation reflects the difference between ongoing revenues and expenditures and excludes one-time adjustments.
Excludes any Budget Stabilization Fund balance.
4/ Expenditures include the impact of the Maricopa County Superior Court ruling in the K-12 litigation which would require the state to “reset” the per

pupil amount prospectively to adjust for foregone inflation in prior years. Expenditures do not include “back payments’ for K-12 inflation payments
which did not occur in prior years, as the Superior Court has not issued aruling on this matter. Ending balance estimates do not include any Budget
Stabilization Fund balance.
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SUMMARY OF FY 2016 BASELINE REVENUE AND SPENDING ASSUMPTIONS

The JLBC Basdline revenue estimates include the 4-sector consensus forecast and previously enacted tax law and other
revenue changes, while the expenditures represent a projection of active funding formula requirements and other obligations.

General Fund Balances

e Given forecasted FY 2015 General Fund revenues of $9.21 billion and spending of $9.36 billion, the budget has a
projected FY 2015 shortfall of $(148) million. With the K-12 inflation “reset” ruling, the shortfall would be $(480)
million.

e Given forecasted FY 2016 General Fund revenues of $8.77 billion and spending of $9.45 billion, the budget has a
projected FY 2016 shortfall of $(678) million. With the “reset” ruling, the shortfall would be $(1.02) billion.

e Under the 3-year budget projections, there would be a shortfall of $(690) million in FY 2017 and $(581) million in FY
2018. With the “reset” ruling, the shortfall would be $(1.03) billionin FY 2017 and $(928) millionin FY 2018.

e Theending balance projections exclude the state’ s Budget Stabilization Fund reserve of $464 million.

General Fund Revenues
o Projected FY 2016 revenues are $8.77 billion. While base revenues are forecast to grow in FY 2016, overall net revenues

would decline by $(440) million compared to FY 2015.

= Based on JLBC's 4-sector consensus, base revenues are projected to grow by $300 million, or 3.3%.

= A $(577) million decrease in the beginning balance, from $577 million at the beginning of FY 2015 to zero at the start
of FY 2016.

= The state set-aside for urban revenue sharing formula distributions would decline from $609 million to $606 million,
thereby increasing state revenue by $3 million.

= Enacted tax and revenue legidative changes would reduce state revenue by $(112) million, primarily from a reduction
in corporate income taxes.

= Elimination of all fund transfers would reduce revenue by $(54) million.

General Fund Spending
e FY 2016 Genera Fund spending is projected to be $9.45 billion, an increase of $90 million, or 1.0% above FY 2015.
e Theentire FY 2016 state budget, including both appropriated and non-appropriated funds, is projected to be approximately
$33.2 hillion.

Education

Department of Education

e ADE Genera Fund spending would increase by $181.2 million, or 4.8%, including:

$16.5 million for higher-than-budgeted FY 2015 enrollment growth.

$7.4 million for higher-than-budgeted 1% cap cost in FY 2015.

$82.2 million for 1.4% student growth, for atotal student count of 1,097,260.

$22.5 million for higher average cost per pupil due to specia education and charter growth.

$87.0 million for a 1.59% inflation adjustment of per pupil base level, transportation and charter additional assistance.

$(36.8) million for an increase in property tax collections due to new construction.

$26.0 million for higher Homeowner’ s Rebate due to enacted property tax reductions.

$(24.5) million for charter school conversions.

$3.2 million for new voter-approved Y uma County JTED.

e |f the Superior Court ruling on the K-12 inflation litigation is upheld, ADE’s budget would increase by another $332.0
million in FY 2015 and $336.7 million in FY 2016. The Superior Court has held that the K-12 formula is to be adjusted
for any foregone inflation payments between FY 2009 and FY 2013.

L R

School FacilitiesBoard

e SFB Genera Fund spending would increase by $2.1 million, or 1.1%, including $2.2 million for increased debt service
associated with past lease-purchase agreements.

e Thecost of new school construction is projected to decrease by $(91,600).

Universities
e The Universities General Fund spending would decrease by $(2.5) million, or (0.3)%, for previously appropriated

adjustments from the refinancing of the lease-purchase payments for research infrastructure.
e Total university enrollment is expected to be 151,866 full-time equivalent studentsin FY 2016, or 3.6% above FY 2015.
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Community Colleges
e  Community College General Fund spending would decrease by $(1.3) million, or (1.8)%, due to statutory changes.
e FY 2014 enrollment decreased by (5,832) full-time equivalent students, or (4.4)%, for atotal enrollment of 128,085.

Health and Welfare

Medicaid Agencies
o All 3 Medicaid agencies are adjusted for the following funding formula factors: enrollment changes, an increase in the
federal match rate, and a 3% capitation rate increase.

AHCCCS
e AHCCCS' General Fund spending would decrease by $(2.1) million, or (0.2)%, including:
= $13.3 million for formula adjustments, including a 2% enrollment increase.
= $(15.3) million in mandatory expansion adjustments, primarily due to a lower-than-expected child expansion
enrollment and an enhanced federal match rate.
= The hospital assessment continues to fund the state AHCCCS costs of the Proposition 204 population and Adult
Expansion.
e AHCCCS enrollment is projected to grow to 1.67 million by June 2016. This level represents a caseload increase of
33,467, or 2.0%, above June 2015.

Department of Child Safety
e DCS General Fund spending would decrease by $(9.9) million, or (2.7)%, including:
= $4.0 million for preventive services funding.
= $(10.7) million to remove one-time FY 2015 funding related to the backlog of 60-day non-active cases.
= $1.0 million to shift DCS-related funding from the Attorney General’s budget to DCS.
= $(1.5) million to remove one-time equipment funding for staff added in FY 2015.
=  $(3.0) million to remove one-time funding used to pay off a portion of the deferral.
e Main Baseline changes were based on the Executive's May 2014 Special Session proposal and the Legislature's 3-year
spending plan. The Basdine also removes $(25.0) million in onetime funding to the Arizona Department of
Administration (ADOA) for costs associated with the establishment of DCS.

Department of Health Services
e DHS Genera Fund spending would increase by $8.9 million, or 1.5%, including:
= $10.2 million for formula adjustments, including a 2% enrollment increase.
= $(1.3) million for the elimination of one-time funding for the Alzheimer’s Disease Research line item.

Department of Economic Security

e DES General Fund spending would increase by $22.3 million, or 4.7%, including:
= $22.8 million for formula adjustments, including a 4.5% enrollment and 3% capitation rate increase in FY 2016.
= $(500,000) for removal of one-time Homeless Capital Grant funding.

Criminal Justice/Public Safety

Department of Corrections

e ADC Genera Fund spending would increase by $7.5 million, or 0.8%, including:
= $7.2 million for annualizing the costs of the 500 private medium-security beds that opened January 1, 2015.
= $343,900 for annualizing the costs for the 500 maximum-security beds opened in early December 2014.

e Thetotal public and private population is projected to be 43,693, or a growth of 960 inmates above FY 2015. ADC would
have a permanent bed shortfall of (5,512) in June 2016. The shortfall would be offset with the availability of 5,478
temporary beds.

Judiciary
e Judiciary Generad Fund spending would decrease by $(500,000), or (0.5)%, to eliminate one-time funding.

Department of Public Safety

e DPS Genera Fund spending would decrease by $(750,000), or (0.8)%, to remove one-time funding for the operating costs of
the Arizona Counter Terrorism Information Center (ACTIC).
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L ocal Issues

e The Baseline continues a $7.2 million cash payment from the General Fund for county governments. Each county receives
$550,000 except Maricopa and Pima. The Baseline deletes a one-time extra allocation of $500,000 to Graham County.

e The Basdlineincludes a decrease of $(3.3) million, or (0.5)%, for lower urban revenue sharing payments to city
governments. Total funding would be $605.6 million.

General Government

Automation

e The Baseline includes $20.1 million for large-scale automation projects. Of this amount, $16.3 million is financed from
the General Fund and $3.8 million is financed from Other Funds. The $20.1 million FY 2016 amount includes the
following:
= $9.2 million for the final year of a4-year project to replace the state’' s financial and accounting system.
= $2.2million for technology projects and project management at ADOA.
= $7.0million for ADE'sIT project, the Education Learning and Accountability System (ELAS).
= $L.7 million for projects to enhance tax analysis at the Department of Revenue.

Payment Deferral

e TheBasdline continuesto defer $1.2 billion in General Fund spending from FY 2015 to FY 2016, including:
= $931 million of school district payments.
= $200 million of paymentsto the University system.
= $21 million of DES payments and $11 million of DCS payments.

Revertments
e The Baseline assumes projected revertments at $(85.0) million. (Revertments are unspent appropriations.)
e FY 2016 Administrative Adjustments are forecast to be $60.0 million.

FY 2015 General Fund Supplementals

e TheBasdineincludes anet decline of $(7.0) million for FY 2015 adjustments, including:

$(33.2) million as a one-time ex-appropriation associated with a Medicaid surplusin AHCCCS.

$8.7 million for additional funding associated with a Medicaid shortfall in DHS.

$(9.4) million as a one-time ex-appropriation associated with a School Facilities Board refinancing agreement.
$64,200 for the Land Department’s Central Arizona Project payments.

$2.9 million for ADE costs associated with the Transwestern property tax settlement.

$23.9 million for additional funding for ADE state aid shortfall.

ts gyl

State Employee | ssues

FTE Positions

e The Baseline increases the Full-Time Equivalent (FTE) ceiling by 45.2 Positions in FY 2016. The Department of
Economic Security is adding 47.1 FTE Positions due to Developmental Disabilities caseload growth in FY 2016. The
DES base has been adjusted for 207 existing positions that were previously covered by vacant Department of Child Safety
positions.

e These adjustments would bring the total appropriated FTE Position ceiling to 50,732.9.

Employee Pay and Salary |ssues
e In the Arizona State Retirement System, both employer and employee contribution rates will decrease from 11.60% to
11.47%.
o Employer and employee retirement contribution rates will increase in the Public Safety Personnel Retirement System
(PSPRS) and the Corrections Officer Retirement Plan (CORP).
= The employer contribution rate increases in PSPRS and CORP are primarily due to the Fields v. Elected Officials
Retirement Plan litigation, which restored the prior formula for permanent benefit increases. To diminish the
immediate fiscal impact of these increases, the PSPRS Board of Trustees has adopted a policy allowing employers to
choose to pay the full contribution amount calculated by plan actuaries (which includes the immediate impact of the
Fields ruling) or areduced rate (phased-in rate) that gradually increases to the actuarial rate by FY 2018.
= InPSPRS, the FY 2016 increase in the aggregate employer contribution rate would be either 2.1% or 8.8%, depending
on whether a phased-in or full contribution rate is selected; the employee contribution rates will increase by up to
0.6% as part of prior-year retirement legislation.
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= In CORP, the FY 2016 increase in the aggregate employer contribution rate would be either 0.6% or 3.8%, depending
on whether a phased-in or full contribution rate is selected; the employee contribution rates will remain same.

In the Elected Officials Retirement Plan, both employer and employee contribution rates will remain the same as the rates
are fixed in statute. Given the Fields ruling, the higher cost requirements would leave the EORP Fund depleted in 22
years.

If the Legislature chooses to fund the FY 2016 employer contribution rate changes, there are at least 2 budget scenarios.
In Scenario 1, the employer contribution rate increase for PSPRS and CORP would be phased-in, costing the General Fund
$2.3 million ($2.8 million Total State Funds) in FY 2016. In Scenario 2, the employer contribution rate for PSPRS and
CORP would be increased to the full actuarial rate and the employer contribution rate for EORP would also be increased,
costing the General Fund $20.7 million ($32.2 million Total State Funds) in FY 2016. The Baseline does not include
funding for the employer share of these rate adjustments in agency budgets.

Capital

The Baseline removes funding that was used to complete 500 maximum-security prison beds operated by the Department
of Corrections. The Department of Corrections opened bedsin December 2014.

The Baseline includes no adjustment for lease-purchase and privatized lease-to-own payments changes, and also includes
no adjustment for rent charges. All changes will be funded from existing agency appropriations and will have no
corresponding change in agency funding levels.
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FY 2016 GENERAL FUND SUMMARY BY AGENCY

BUDGET UNITS
Administration, Arizona Department of
Administration, Arizona Department of
Automation Projects Fund
Administration, Arizona Department of -
Department of Child Safety
Administrative Hearings, Office of
African-American Affairs, Arizona Commission of
Agriculture, Arizona Department of
AHCCCS
Attorney General - Department of Law
Charter Schools, State Board for
Child Safety, Department of
Commerce Authority, Arizona
Community Colleges, Arizona
Corporation Commission
Corrections, State Department of
County Funding
Deaf and the Blind, Schools for the
Economic Security, Department of
Education, Department of
Emergency and Military Affairs, Dept of
Environmental Quality, Department of
Equal Opportunity, Governor's Office of
Equalization, State Board of
Executive Clemency, Board of
Financial Ingtitutions, State Department of
Fire, Building and Life Safety, Department of
Forester, State
Geological Survey, Arizona
Governor, Office of the
Gov's Ofc of Strategic Planning and Budgeting
Health Services, Department of
Historical Society, Arizona
Historical Society, Prescott
Independent Redistricting Commission
Indian Affairs, Arizona Commission of
Insurance, Department of
Judiciary
Supreme Court
Court of Appeals
Superior Court
SUBTOTAL - Judiciary
Juvenile Corrections, Department of
Land Department, State
Legislature
Auditor General
House of Representatives
Joint Legidative Budget Committee
Legislative Council
Senate
SUBTOTAL - Legidlature
Mine Inspector, State
Navigable Stream Adjudication Commission
Nursing, State Board of
Parks Board, Arizona State
Pioneers Home, Arizona
Postsecondary Education, Commission for
Public Safety, Department of
Public Safety Personnel Retirement System
Racing, Arizona Department of
Radiation Regulatory Agency

FY 2015 FY 2016 FY 2016 Basdline -
Estimate Baseline FY 2015

$11,193,000 $11,193,000 $0
35,500,000 16,302,000 (19,198,000)
25,000,000 0 (25,000,000)
862,500 862,500 0
125,000 125,000 0
8,323,000 8,124,600 (198,400)
1,274,403,200 1,272,328,700 (2,074,500)
23,465,100 22,465,100 (1,000,000)
994,700 994,700 0
361,005,400 351,132,600 (9,872,800)
31,800,000 31,500,000 (300,000)
71,906,400 70,634,600 (1,271,800)
610,500 609,900 (600)
996,845,600 1,004,386,800 7,541,200
7,650,500 7,150,500 (500,000)
22,497,900 21,802,100 (695,800)
479,290,300 501,618,300 22,328,000
3,808,392,700 3,989,558,900 181,166,200
13,044,400 9,169,000 (3,875,400)
7,000,000 7,000,000 0
188,600 188,600 0
641,800 641,800 0
958,600 958,600 0
3,020,200 3,020,200 0
2,205,300 2,205,300 0
9,103,800 8,946,800 (157,000)
941,700 941,700 0
6,920,100 6,920,100 0
1,994,000 1,994,000 0
613,362,100 622,273,500 8,911,400
3,156,000 3,156,000 0
826,300 826,300 0
1,115,300 1,115,300 0
56,900 56,900 0
5,366,700 5,366,700 0
16,012,900 18,893,500 2,880,600
14,380,200 14,380,200 0
80,102,500 76,721,900 (3,380,600)
110,495,600 109,995,600 (500,000)
44,165,900 44,165,900 0
12,509,800 12,574,000 64,200
18,246,400 17,996,400 (250,000)
13,372,200 13,372,200 0
2,493,000 2,493,000 0
8,248,900 8,248,900 0
8,283,800 8,283,800 0
50,644,300 50,394,300 (250,000)
1,215,600 1,215,600 0
129,200 129,200 0
150,000 0 (150,000)
500,000 0 (500,000)
1,603,400 1,603,400 0
1,396,800 1,396,800 0
89,324,900 88,574,900 (750,000)
6,000,000 6,000,000 0
2,029,500 2,029,500 0
1,468,900 773,600 (695,300)
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Real Estate Department, State

Revenue, Department of

School Facilities Board

Secretary of State

Tax Appeals, State Board of

Tourism, Office of

Transportation, Department of

Treasurer, State

Universities
Board of Regents
Arizona State University - Tempe/DPC
Arizona State University - East Campus
Arizona State University - West Campus
Northern Arizona University
University of Arizona- Main Campus
University of Arizona - Health Sciences Center
SUBTOTAL - Universities

Veterans Services, Department of

Water Infrastructure Finance Authority

Water Resources, Department of

Weights and Measures, Department of

OPERATING BUDGET TOTAL

FY 2015 Supplemental/Ex-Appropriation 1/
Capital Outlay Projects

Debt Service Payments

Civic Center Debt Service

Rio Nuevo Distribution

Administrative Adjustments

Revertments

GRAND TOTAL

IS

FY 2015 FY 2016 FY 2016 Basdline -
Estimate Basdline FY 2015

2,989,700 2,989,700 0
48,139,400 48,139,400 0
189,358,400 191,499,700 2,141,300
15,027,800 15,027,800 0
265,600 265,600 0
9,103,700 7,103,700 (2,000,000)
50,400 50,400 0
1,205,100 1,205,100 0
21,928,400 21,928,400 0
290,104,300 287,581,000 (2,523,300)
25,853,400 25,853,400 0
33,328,100 33,328,100 0
118,281,200 118,282,900 1,700
209,341,200 209,341,600 400
69,585,300 69,585,300 0
768,421,900 765,900,700 (2,521,200)
5,438,300 5,645,400 207,100
1,000,000 0 (1,000,000)
13,330,300 13,330,300 0
1,475,700 1,407,700 (68,000)
$9,207,207,800 9,356,988,400 149,780,600
(6,996,800) 0 6,996,800
41,631,100 2/ 0 (41,631,100)
84,123,700 84,114,600 (9,100)
20,449,000 20,449,000 0
10,000,000 3/ 10,000,000 3/ 0
80,000,000 60,000,000 (20,000,000)
(80,000,000) (85,000,000) (5,000,000)
$9,356,414,800 $9,446,552,000 $90,137,200

Please see page S-27 for individual agency detail.
Includes $17,431,100 in FY 2015 for the Department of Administration for 500 maximum-security Department of Corrections

beds. Thisamount is from the $50,000,000 total originally appropriated to the Department of Correctionsin FY 2013
and FY 2014, as Laws 2012, Chapter 295 made this amount available until completion of the project.

@

In prior years, distributions of moniesto the Rio Nuevo Multipurpose Facility District were accounted for as a reduction of

state Transaction Privilege Tax revenue. Beginning with the FY 2016 Baseline, these payments will instead be displayed as a

state expenditure.
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FY 2016 OTHER APPROPRIATED FUNDS SUMMARY BY AGENCY

BUDGET UNITS

Accountancy, State Board of

Board of Accountancy Fund

Acupuncture Board of Examiners

Acupuncture Board of Examiners Fund

Administration, Arizona Department of

Air Quality Fund

Automation Operations Fund

Capital Outlay Stabilization Fund

Corrections Fund

Federal Surplus Materias Revolving Fund

Information Technology Fund

Motor Vehicle Pool Revolving Fund

Personnel Division Fund

Risk Management Revolving Fund

Specia Employee Health Insurance
Trust Fund

State Surplus Materials Revolving Fund

State Web Portal Fund

Telecommunications Fund

Total - Arizona Department of Administration
Administration, Arizona Department of -

Automation Projects Fund

Administrative Hearings, Office of

Healthcare Group Fund

AHCCCS

Budget Neutrality Compliance Fund
Children's Health Insurance Program Fund
Prescription Drug Rebate Fund - State
Tobacco Products Tax Fund
Emergency Health Services Account
Tobacco Tax and Health Care Fund
Medically Needy Account

Total - AHCCCS
Appraisal, State Board of

Board of Appraisa Fund

Arts, Arizona Commission on the

Budget Stabilization Fund

Athletic Training, Board of

Athletic Training Fund

Attorney General - Department of Law

Antitrust Enforcement Revolving Fund
Attorney Gen'l Legal Svcs Cost Allocation Fund
Collection Enforcement Revolving Fund

Consumer Protection-Consumer Fraud Rev. Fund

Interagency Service Agreements Fund
Risk Management Revolving Fund
State Aid to Indigent Defense Fund
Victims Rights Fund

Total - Attorney General - Department of Law
Automobile Theft Authority

Automobile Theft Authority Fund

Barbers, Board of

Board of Barbers Fund

Behavioral Health Examiners, Board of

Board of Behaviora Health Examiners Fund

Child Safety, Department of

Child Abuse Prevention Fund

Children and Family Services Training
Program Fund

Federal Child Care and Development Fund

FY 2015 FY 2016 FY 2016 Baseline -
Estimate Baseline FY 2015
$1,936,800 $1,936,800 $0
154,700 154,700 0
927,100 927,100 0
22,020,700 22,020,700 0
18,080,400 18,080,400 0
574,100 574,100 0
464,100 464,100 0
3,238,100 3,238,100 0
10,156,100 10,156,100 0
12,914,000 12,914,000 0
91,995,400 91,995,400 0
0
5,267,400 5,267,400 0
2,399,800 2,399,800 0
4,250,000 4,250,000 0
1,855,000 1,855,000 0
174,142,200 174,142,200 0
70,034,700 20,052,000 (49,982,700)
12,300 12,300 0
3,384,400 3,482,900 98,500
6,649,800 8,780,700 2,130,900
79,035,000 83,778,100 4,743,100
18,202,400 17,331,400 (871,000)
34,178,800 31,180,000 (2,998,800)
141,450,400 144,553,100 3,102,700
861,800 821,800 (40,000)
1,000,000 0 (1,000,000)
118,200 118,200 0
244,300 244,300 0
2,087,600 2,087,600 0
6,888,200 6,888,200 0
5,306,800 5,306,800 0
14,830,300 14,830,300 0
9,443,000 9,443,000 0
800,100 800,100 0
3,758,600 3,758,600 0
43,358,900 43,358,900 0
5,297,800 5,297,800 0
333,900 333,900 0
1,758,600 1,758,600 0
1,459,100 1,459,100 0
207,700 207,700 0
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Block Grant
Federal Temporary Assistance for Needy
Families Block Grant
Total - Department of Child Safety
Chiropractic Examiners, State Board of
Board of Chiropractic Examiners Fund
Contractors, Registrar of
Registrar of Contractors Fund
Corporation Commission
Arizona Arts Trust Fund
Investment Management Regulatory and
Enforcement Fund
Public Access Fund
Securities Regulatory and Enforcement Fund
Utility Regulation Revolving Fund
Total - Corporation Commission
Corrections, State Department of
Alcohol Abuse Treatment Fund
Corrections Fund
Penitentiary Land Fund
Prison Construction and Operations Fund
State Charitable, Penal and Reformatory
Institutions Land Fund
State Education Fund for Correctional
Education
Transition Program Fund
Total - State Department of Corrections
Cosmetology, Board of
Board of Cosmetology Fund
Criminal Justice Commission, Arizona
Criminal Justice Enhancement Fund
Drug and Gang Prevention Resource Center Fund
State Aid to County Attorneys Fund
Victim Compensation and Assistance Fund
Total - Arizona Criminal Justice Commission
Deaf and the Blind, Arizona Schools for the
Schools for the Deaf and the Blind Fund
Deaf and the Hard of Hearing, Comm. for the
Telecommunication Fund for the Deaf
Dental Examiners, State Board of
Dental Board Fund
Economic Security, Department of
Child Support Enforcement Administration
Fund
Domestic Violence Shelter Fund
Federal Child Care and Development Fund
Block Grant
Federal Temporary Assistance for Needy
Families Block Grant
Long Term Care System Fund
Public Assistance Collections Fund
Specia Administration Fund
Spinal and Head Injuries Trust Fund
Statewide Cost Allocation Plan Fund
Workforce Investment Act Grant
Total - Department of Economic Security
Education, Department of
Department of Education Empowerment
Scholarship Account Fund
Permanent State School Fund
Proposition 301 Fund
Student Success Fund
Technology-Based Language Development
and Literacy Intervention Fund
Teacher Certification Fund
Total - Department of Education

FY 2015 FY 2016 FY 2016 Baseline -
Estimate Baseline FY 2015
27,000,000 27,000,000 0
132,000,400 132,000,400 0
160,667,200 160,667,200 0
450,600 450,600 0
12,196,700 12,196,700 0
50,100 50,100 0
715,700 715,700 0
6,622,200 6,567,200 (55,000)
5,569,200 4,919,200 (650,000)
14,221,800 14,221,800 0
27,179,000 26,474,000 (705,000)
554,400 554,400 0
27,517,600 27,517,600 0
979,200 979,200 0
13,684,400 13,684,400 0
360,000 360,000 0
516,300 670,100 153,800
1,300,000 1,300,000 0
44,911,900 45,065,700 153,800
1,785,000 1,785,000 0
650,100 650,100 0
238,900 238,900 0
973,600 973,600 0
4,092,500 4,092,500 0
5,955,100 5,955,100 0
12,590,200 11,590,200 (1,000,000)
4,021,200 3,801,200 (220,000)
1,215,100 1,215,100 0
16,802,200 16,802,200 0
2,220,000 2,220,000 0
103,773,600 103,773,600 0
86,727,700 86,727,700 0
31,225,400 31,225,400 0
427,200 427,200 0
2,830,600 2,830,600 0
1,874,900 1,874,900 0
1,000,000 1,000,000 0
56,060,800 56,060,800 0
302,942,400 302,942,400 0
200,100 200,100 0
46,475,500 47,359,500 884,000
7,000,000 7,000,000 0
21,500,000 21,500,000 0
300,000 246,800 (53,200)
2,360,500 2,360,500 0
77,836,100 78,666,900 830,800
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Emergency and Military Affairs, Dept of
Emergency Response Fund
Environmenta Quality, Department of
Air Permits Administration Fund
Air Quality Fund
Emissions Inspection Fund
Hazardous Waste Management Fund
Indirect Cost Recovery Fund
Recycling Fund
Solid Waste Fee Fund
Underground Storage Tank Fund Revolving Fund
Water Quality Fee Fund
Total - Department of Environmental Quality
Exposition and State Fair Board, Arizona
Arizona Exposition and State Fair Fund
Financia Institutions, Department of
Financial Services Fund
Funeral Directors and Embalmers, Board of
Board of Funeral Directors and Embalmers Fund
Game and Fish Department, Arizona
Capital Improvement Fund
Game and Fish Fund
Game, Nongame, Fish and Endangered
Species Fund
Watercraft Licensing Fund
Waterfowl Conservation Fund
Wildlife Endowment Fund
Total - Arizona Game and Fish Department
Gaming, Department of
Tribal-State Compact Fund
State Lottery Fund
Arizona Benefits Fund
Total - Department of Gaming
Health Services, Department of
Arizona State Hospital Fund
ASH Land Earnings Fund
Capital Outlay Stabilization Fund
Child Fatality Review Fund
Emergency Medical Services Operating Fund
Environmental Laboratory Licensure
Revolving Fund
Federal Child Care and Development Fund
Block Grant
Health Services Licensing Fund
Indirect Cost Fund
Newborn Screening Program Fund
Nursing Care Institution Resident Protection
Revolving Fund
Substance Abuse Services Fund
Tobacco Tax and Health Care Fund
Health Research Account
Tobacco Tax and Health Care Fund
Medically Needy Account
Vital Records Electronic Systems Fund
Total - Department of Health Services
Homeopathic and Integrated Medicine
Examiners, Board of
Board of Homeopathic and Integrated Medicine
Examiners Fund
Housing, Department of
Housing Trust Fund
Industrial Commission of AZ
Administrative Fund
Judiciary - Supreme Court
Confidential Intermediary and Fiduciary Fund
Court Appointed Specia Advocate Fund

FY 2015 FY 2016 FY 2016 Baseline -
Estimate Baseline FY 2015
132,700 132,700 0
7,145,300 7,145,300 0
5,377,200 5,377,200 0
28,392,900 26,592,900 (1,800,000)
1,743,000 1,743,000 0
13,410,100 13,410,100 0
1,359,700 1,359,700 0
1,243,000 1,243,000 0
22,000 22,000 0
10,548,600 10,548,600 0
69,241,800 67,441,800 (1,800,000)
11,620,800 11,620,800 0
1,247,400 1,237,400 (10,000)
353,700 353,700 0
999,700 999,700 0
34,545,900 34,545,900 0
346,800 346,800 0
4,565,800 4,565,800 0
0 0 0
16,000 16,000 0
40,474,200 40,474,200 0
2,104,900 2,104,900 0
300,000 300,000 0
11,111,300 11,111,300 0
13,516,200 13,516,200 0
9,588,600 9,588,600 0
650,000 650,000 0
1,559,800 1,559,800 0
94,800 94,800 0
5,122,400 5,122,400 0
927,100 927,100 0
879,400 879,400 0
9,275,100 9,275,100 0
8,573,500 8,573,500 0
6,739,600 6,739,600 0
88,200 38,200 (50,000)
2,250,000 2,250,000 0
3,000,000 3,000,000 0
35,467,000 35,467,000 0
3,635,500 3,635,500 0
87,851,000 87,801,000 (50,000)
102,100 102,100 0
314,600 314,600 0
19,994,800 19,994,800 0
488,200 488,200 0
2,941,100 2,941,100 0
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Criminal Justice Enhancement Fund
Defensive Driving School Fund
Judicial Collection Enhancement Fund
State Aid to the Courts Fund
Total - Judiciary - Supreme Court
Judiciary - Superior Court
Criminal Justice Enhancement Fund
Judicial Collection Enhancement Fund
Drug Treatment and Education Fund
Total - Judiciary - Superior Court
SUBTOTAL - Judiciary
Juvenile Corrections, Department of
Criminal Justice Enhancement Fund
State Charitable, Penal and Reformatory
Institutions Land Fund
State Education Fund for Committed Y outh
Total - Department of Juvenile Corrections
Land Department, State
Due Diligence Fund
Environmental Specia Plate Fund
Trust Land Management Fund
Total - State Land Department
Liquor Licenses and Control, Department of
Liquor Licenses Fund
Lottery Commission, Arizona State
State Lottery Fund
Massage Therapy, Board of
Board of Massage Therapy Fund
Medical Board, Arizona
ArizonaMedica Board Fund
Mine Inspector, State
Aggregate Mining Reclamation Fund
Naturopathic Physicians Medical Board
Naturopathic Physicians Medical Board Fund
Nursing, State Board of
Board of Nursing Fund
Nursing Care Institution Administrators Board
Nursing Care Institution Administrators
Licensing and Assisted Living Facility
Managers Certification Fund
Occupationa Therapy Examiners, Board of
Occupationa Therapy Fund
Opticians, State Board of Dispensing
Board of Dispensing Opticians Fund
Optometry, State Board of
Board of Optometry Fund
Osteopathic Examiners, ArizonaBoard of
Board of Osteopathic Examiners Fund
Parks Board, Arizona State
State Parks Revenue Fund
Personnel Board, State
Personnel Board Subaccount of the
Personnel Division Fund
Pest Management, Office of
Pest Management Fund
Pharmacy, Arizona State Board of
Arizona State Board of Pharmacy Fund
Physical Therapy, Board of
Board of Physical Therapy Fund
Pioneers Home, Arizona
Miners Hospital Fund
State Charitable Fund
Total - Arizona Pioneers Home
Podiatry Examiners, State Board of
Podiatry Fund
Postsecondary Education, Commission for

FY 2015 FY 2016 FY 2016 Baseline -
Estimate Baseline FY 2015
3,004,800 4,358,200 1,353,400
4,194,700 4,194,700 0
14,002,400 14,002,400 0
2,944,600 2,944,600 0
27,575,800 28,929,200 1,353,400
7,002,200 5,648,800 (1,353,400)
6,029,200 6,029,200 0
500,200 500,200 0
13,531,600 12,178,200 (1,353,400)
41,107,400 41,107,400 0
530,600 530,600 0
1,098,600 1,098,600 0
2,313,700 1,612,600 (701,100)
3,942,900 3,241,800 (701,100)
500,000 500,000 0
260,000 260,000 0
4,862,500 3,662,500 (1,200,000)
5,622,500 4,422,500 (1,200,000)
3,589,200 2,962,500 (626,700)
103,731,300 108,886,800 5,155,500
438,700 438,700 0
5,740,300 5,740,300 0
112,500 112,500 0
177,600 177,600 0
4,272,100 4,422,100 150,000
420,300 420,300 0
184,200 172,600 (11,600)
135,800 135,800 0
206,100 206,100 0
801,700 801,700 0
12,842,100 12,842,100 0
375,000 375,000 0
1,700,500 1,700,500 0
2,053,900 2,017,600 (36,300)
408,000 408,000 0
2,080,100 2,050,600 (29,500)
2,578,000 2,578,000 0
4,658,100 4,628,600 (29,500)
147,300 147,300 0
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Postsecondary Education Fund
Private Postsecondary Education, Board for
Board for Private Postsecondary Education
Fund
Psychologist Examiners, State Board of
Board of Psychologist Examiners Fund
Public Safety, Department of
Arizona Deoxyribonucleic Acid Identification
System Fund
Arizona Highway Patrol Fund
AZ Automated Fingerprint Identification System Fund
Automation Operations Fund
Concealed Weapons Permit Fund
Crime Laboratory Assessment Fund
Crime Laboratory Operations Fund
Criminal Justice Enhancement Fund
GIITEM Border Security and Law
Enforcement Subaccount
Highway User Revenue Fund
Motorcycle Safety Fund
Parity Compensation Fund
Public Safety Equipment Fund
Risk Management Revolving Fund
Safety Enforcement and Transportation
Infrastructure Fund
State Aid to Indigent Defense Fund
State Highway Fund
Total - Department of Public Safety
Racing, Arizona Department of
Racing Regulation Fund
Radiation Regulatory Agency
State Radiologic Technologist Certification
Fund
Radiation Regulatory Fee Fund
Total - Radiation Regulatory Agency
Residential Utility Consumer Office
Residential Utility Consumer Office
Revolving Fund
Respiratory Care Examiners, Board of
Board of Respiratory Care Examiners Fund
Retirement System, Arizona State
Long-Term Disability Trust Fund Administration
Account
Arizona State Retirement System Administration
Account
Total - Arizona State Retirement System
Revenue, Department of
Department of Revenue Administrative Fund
Liability Setoff Revolving Fund
Tobacco Tax and Health Care Fund
Total - Department of Revenue
Secretary of State
Election Systems Improvement Fund
Records Services Fund
Total - Secretary of State
State Boards' Office
Specia Services Revolving Fund
Technical Registration, State Board of
Technical Registration Fund
Transportation, Department of
Air Quality Fund
Driving Under the Influence Abatement Fund
Highway User Revenue Fund
Motor Vehicle Liability Insurance
Enforcement Fund
Safety Enforcement and Transportation

FY 2015 FY 2016 FY 2016 Baseline -
Estimate Baseline FY 2015
1,535,400 1,535,400 0
395,700 395,700 0
413,600 389,800 (23,800)
6,323,200 6,323,200 0
19,024,300 19,024,300 0
2,909,700 2,909,700 0
296,200 296,200 0
1,276,400 1,276,400 0
871,300 871,300 0
14,723,800 14,723,800 0
2,873,400 2,873,400 0
2,390,000 2,390,000 0
89,255,000 89,255,000 0
205,000 205,000 0
1,950,100 1,950,100 0
2,890,000 2,890,000 0
1,233,700 1,233,700 0
1,566,300 1,566,300 0
700,000 700,000 0
6,743,900 6,743,900 0
155,232,300 155,232,300 0
2,900,700 2,900,700 0
273,400 273,400 0
579,800 579,800 0
853,200 853,200 0
1,337,800 1,337,800 0
297,200 297,200 0
2,800,000 2,800,000 0
26,494,700 24,280,200 (2,214,500)
29,294,700 27,080,200 (2,214,500)
24,436,800 24,436,800 0
397,300 397,300 0
679,500 679,500 0
25,513,600 25,513,600 0
2,941,100 2,941,100 0
741,300 741,300 0
3,682,400 3,682,400 0
231,100 231,100 0
2,124,600 2,124,600 0
74,500 74,500 0
153,900 153,900 0
651,800 651,800 0
1,087,100 1,087,100 0
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Infrastructure Fund
State Aviation Fund
State Highway Fund
Transportation Department Equipment Fund
Vehicle Inspection and Title Enforcement Fund
Total - Department of Transportation
Treasurer, State
Law Enforcement and Boating Safety Fund
State Treasurer Empowerment Scholarship
Account Fund
State Treasurer's Operating Fund
State Treasurer's Management Fund
Total - State Treasurer
Universities
Arizona State University - Tempe/DPC
University Collections Fund
Arizona State University - East Campus
University Collections Fund
Technology and Research Initiative Fund
Total - Arizona State University - East Campus
Arizona State University - West Campus
University Collections Fund
Technology and Research Initiative Fund
Total - Arizona State University - West Campus
Northern Arizona University
University Collections Fund
University of Arizona- Main Campus
University Collections Fund
University of Arizona- Health Sciences Center
University Collections Fund
SUBTOTAL - Universities
Veterans Services, Department of
State Veterans Conservatorship Fund
State Home for Veterans Trust Fund
Total - Department of Veterans Services
Veterinary Medical Examining Board
Veterinary Medical Examining Board Fund
Water Resources, Department of
Assured and Adequate Water Supply Admin Fund
Water Resources Fund
Total - Department of Water Resources
Weights and Measures, Department of
Air Quality Fund
Motor Vehicle Liability Insurance Enf. Fund
Total - Department of Weights and Measures
OPERATING BUDGET TOTAL

Unallocated ASRS Retirement Adjustment
Capita

GRAND TOTAL

=

FY 2015 FY 2016 FY 2016 Baseline -
Estimate Baseline FY 2015
1,881,000 1,881,000 0
1,624,900 1,624,900 0
340,869,900 340,869,900 0
18,507,000 18,507,000 0
1,464,600 1,464,600 0
366,314,700 366,314,700 0
2,183,800 2,183,800 0
40,000 40,000 0
2,584,300 2,584,300 0
197,600 197,600 0
5,005,700 5,005,700 0
516,830,500 3/ 516,830,500 0
29,509,500 3/ 29,509,500 0
2,000,000 2,000,000 0
31,509,500 31,509,500 0
40,975,500 3/ 40,975,500 0
1,600,000 1,600,000 0
42,575,500 42,575,500 0
132,857,500 3/ 132,857,500 0
301,560,300 3/ 301,560,300 0
43,434,900 3/ 43,434,900 0
1,068,768,200 1,068,768,200 0
906,600 906,600 0
31,095,000 31,095,000 0
32,001,600 32,001,600 0
577,300 546,800 (30,500)
266,500 266,500 0
640,400 640,400 0
906,900 906,900 0
1,443,200 1,443,200 0
330,100 330,100 0
1,773,300 1,773,300 0
$3,228,887,600 $3,178,598,700 ($50,288,900)
314,700 0 (314,700)
256,649,800 279,417,500 22,767,700
$3,485,852,100 $3,458,016,200 ($27,835,900)

1/ Pursuant to aFY 2015 General Appropriation Act footnote, ADOA reported to the JLBC in September 2014 the
intent to expend Automation Operations Fund revenuesin excess of $19,108,000. ADOA reported increasing the

appropriation authority for the Automation Operations Fund by $2.9 million in FY 2015 for atotal of $22.0

million.
2/ Revised Lottery forecast.

3/ Reflectstuition collections receipts above the amount appropriated by the Legislaturein FY 2015. A footnote in the
FY 2015 General Appropriation Act appropriated any tuition collections receipts above the appropriated amount to

the university.
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DETAILED LIST OF GENERAL FUND CHANGES BY AGENCY

FY 2015 GF FY 16 Baseline 1/ FY 2016 GF
Current Above FY 15 JLBC Baseline

OPERATING SPENDING CHANGES

DOA - Arizona Department of Administration 11,193,000 11,193,000
APF - Automation Projects Fund/ADOA 35,500,000 16,302,000
APF - Remove One-Time ADE Automation (5,000,000)

APF - Remove One-Time DCS Automation (5,000,000)

APF - Remove One-Time ADOA Automation (9,198,000)

DOA/DCS - Department of Child Safety/ADOA 25,000,000 0
DOA/DCS - Remove One-Time Funding (25,000,000)

OAH - Office of Administrative Hearings 862,500 862,500
AAM - Commission of African-American Affairs 125,000 125,000
AGR - Department of Agriculture 8,323,000 8,124,600
AGR - NEMF Decrease (198,400)

AXS - AHCCCS 1,274,403,200 1,272,328,700
AXS - Formula Adjustments (1,976,000)

AXS - Statutory Adjustment (98,500)

ATT - Attorney General 23,465,100 22,465,100
ATT - Attorney General Realignment (1,000,000)

ATT - Tobacco Enforcement Shift (Operating to new SLI) 0

CHA - State Board for Charter Schools 994,700 994,700
DCS - Department of Child Safety 361,005,400 351,132,600
DCS - Remove One-Time Funding (15,143,600)

DCS - Annualize FY 15 Staff Increase 270,800

DCS - Additional Preventive Services 4,000,000

DCS - Attorney General Realighment 1,000,000

ACA - Arizona Commerce Authority 31,800,000 31,500,000
ACA - Remove One-Time Funding (300,000)

CCO - Arizona Community Colleges 71,906,400 70,634,600
CCO - Enrollment Changes (1,813,500)

CCO - Property Value Changes 541,700

COR - Corporation Commission 610,500 609,900
COR - Remove One-Time Funding (600)

ADC - Department of Corrections 996,845,600 1,004,386,800
ADC - Annualize Maximum Security Beds 343,900

ADC - Annualize Medium Security Beds 7,197,300

CF - County Funding 7,650,500 7,150,500
CF - Remove One-Time Funding (500,000)

SDB - Arizona State Schools for the Deaf and the Blind 22,497,900 21,802,100
SDB - Remove One-Time Funding (695,800)

DES - Department of Economic Security 479,290,300 501,618,300
DES - Remove One-Time Funding (500,000)

DES - Formula Adjustments 22,828,000
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FY 2015 GF FY 16 Baseline 1/ FY 2016 GF
Current Above FY 15 JLBC Baseline

ADE - Arizona Department of Education 3,808,392,700 3,989,558,900
ADE - Base Adjustment 23,907,200

ADE - Enroliment Growth 82,177,100

ADE - Higher Average Cost Per Pupil 22,500,000

ADE - 1.59% Inflation Adjustment 87,040,300

ADE - Property Taxes from New Construction (36,778,400)

ADE - Career Ladder Phase Out (716,700)

ADE - Empowerment Scholarship Accounts 700,000

ADE - Remove One-Time Funding (25,000,000)

ADE - Lower Assessment Ratio 26,000,000

ADE - Endowment Earnings (884,000)

ADE - New Voter Approved JTED 3,220,700

ADE - Special Education Enrollment Reduction (1,000,000)

EMA - Department of Emergency & Military Affairs 13,044,400 9,169,000
EMA - NEMF Decrease (1,375,400)

EMA - Remove One-Time Funding (2,500,000)

DEQ - Department of Environmental Quality 7,000,000 7,000,000
OEO - Governor's Office of Equal Opportunity 188,600 188,600
EQU - State Board of Equalization 641,800 641,800
EXE - Board of Executive Clemency 958,600 958,600
DFI - Dept of Financial Institutions 3,020,200 3,020,200
BFS - Department of Fire, Building & Life Safety 2,205,300 2,205,300
FOR - State Forester 9,103,800 8,946,800
FOR - Remove One-Time Funding (157,000)

GEO - Arizona Geological Survey 941,700 941,700
GOV - Office of the Governor 6,920,100 6,920,100
OSP - Gov's Ofc of Strategic Planning & Budgeting 1,994,000 1,994,000
DHS - Department of Health Services 613,362,100 622,273,500
DHS - Formula Adjustments 10,161,400

DHS - Remove One-Time Funding (1,250,000)

AZH - Arizona Historical Society 3,156,000 3,156,000
PAZ - Prescott Historical Society 826,300 826,300
IND - Independent Redistricting Commission 1,115,300 1,115,300
CIA - Arizona Commission of Indian Affairs 56,900 56,900
INS - Department of Insurance 5,366,700 5,366,700
SPA - Judiciary - Supreme Court 16,012,900 18,893,500
SPA - Automation Centralization from Superior Court 2,880,600

COA - Judiciary - Court of Appeals 14,380,200 14,380,200
SUP - Judiciary - Superior Court 80,102,500 76,721,900
SUP - Shift Automation to Supreme Court (2,880,600)

SUP - Eliminate One-Time Funding (500,000)

DJC - Department of Juvenile Corrections 44,165,900 44,165,900
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FY 2015 GF FY 16 Baseline 1/ FY 2016 GF
Current Above FY 15 JLBC Baseline

LAN - State Land Department 12,509,800 12,574,000
LAN - Cap Rate Adjustment 64,200

Legislature

AUD - Auditor General 18,246,400 17,996,400
AUD - Remove One-Time Funding (250,000)

HOU - House of Representatives 13,372,200 13,372,200
JLBC - Joint Legislative Budget Committee 2,493,000 2,493,000
LEG - Legislative Council 8,248,900 8,248,900
SEN - Senate 8,283,800 8,283,800
MIN - State Mine Inspector 1,215,600 1,215,600
NAV - Arizona Navigable Steam Adjudication Comm. 129,200 129,200
NUR - State Board of Nursing 150,000 0
NUR - Fund Shift (150,000)

SPB - Arizona State Parks Board 500,000 0
SPB - Remove One-Time Funding (500,000)

PIO - Arizona Pioneers' Home 1,603,400 1,603,400
POS - Commission for Postsecondary Education 1,396,800 1,396,800
DPS - Department of Public Safety 89,324,900 88,574,900
DPS - Elimination of One-Time Funding (750,000)

PSP - Public Safety Personnel Retirement System 6,000,000 6,000,000
RAC - Arizona Department of Racing 2,029,500 2,029,500
RAD - Radiation Regulatory Agency 1,468,900 773,600
RAD - NEMF Decrease (695,300)

REA - State Real Estate Department 2,989,700 2,989,700
REV - Department of Revenue 48,139,400 48,139,400
SFB - School Facilities Board 189,358,400 191,499,700
SFB - New School Construction (91,600)

SFB - Lease-Purchase Changes 2,232,900

SOS - Secretary of State 15,027,800 15,027,800
TAX - State Board of Tax Appeals 265,600 265,600
TOU - Office of Tourism 9,103,700 7,103,700
TOU - Remove One-Time Funding (2,000,000)

DOT - Department of Transportation 50,400 50,400
TRE - State Treasurer 1,205,100 1,205,100
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FY 2015 GF FY 16 Baseline 1/ FY 2016 GF
Current Above FY 15 JLBC Baseline

UNI - Universities
UNI - Arizona Board of Regents 21,928,400 21,928,400
UNI - ASU - Tempe/DPC 290,104,300 287,581,000
UNI - Refinance Savings (2,523,300)
UNI - ASU - East Campus 25,853,400 25,853,400
UNI - ASU - West Campus 33,328,100 33,328,100
UNI - Northern Arizona University 118,281,200 118,282,900
UNI - Refinance Adjustment 1,700
UNI - UA - Main Campus 209,341,200 209,341,600
UNI - Refinance Adjustment 400
UNI - UA - Health Sciences Center 69,585,300 69,585,300
VSC - Department of Veterans' Services 5,438,300 5,645,400
VSC - New Cemetery Operating Cost 207,100
WIFA - Water Infrastructure Finance Authority 1,000,000 0
WIFA - Remove One-Time Deposit (1,000,000)
WAT - Department of Water Resources 13,330,300 13,330,300
WEI - Department of Weights & Measures 1,475,700 1,407,700
WEI - Remove One-Time Funding (68,000)
OTH - Other
OTH - FY 15 Supplemental/Ex-Appropriation (6,996,800) 6,996,800 0
OTH - Debt Service Payments 84,123,700 (9,100) 84,114,600
OTH - Civic Center Debt Service 20,449,000 0 20,449,000
OTH - Rio Nuevo Distribution 10,000,000 0 10,000,000
OTH - Administrative Adjustments 80,000,000 (20,000,000) 60,000,000
OTH - Revertments (80,000,000) (5,000,000) (85,000,000)
TOTAL - OPERATING SPENDING CHANGES 9,314,783,700 131,768,300 9,446,552,000
CAPITAL SPENDING
ADOA - 500 Maximum Security ADC Beds (Enacted) 17,431,100 (17,431,100) 0
ADOA Building Renewal 9,000,000 (9,000,000) 0
ABOR Building Renewal 3,000,000 (3,000,000) 0
DOC Building Renewal 3,000,000 (3,000,000) 0
Veterans' Services - Yuma Facility 9,200,000 (9,200,000) 0
TOTAL - CAPITAL SPENDING 41,631,100 (41,631,100) 0
TOTAL - ALL SPENDING 9,356,414,800 90,137,200 9,446,552,000
REVENUE CHANGES
REV - Ongoing Revenue 8,576,683,800 197,593,600 8,774,277,400
REV - One-Time Revenue 53,900,000 (60,000,000) (6,100,000)
REV - Beginning Balance 577,399,200 (577,399,200) 0
TOTAL - REVENUE CHANGES (INCL. FUND TRANSFERS) 2/ 9,207,983,000 (439,805,600) 8,768,177,400
ENDING BALANCE (148,431,800) (529,942,800) (678,374,600)

1/ Represents FY 2016 Baseline cost above FY 2015 Baseline estimate.

2/ Represents all revenue changes, including fund transfers.
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DETAILED LIST OF OTHER FUND CHANGES BY AGENCY

FY 2015 OF 1/ FY 16 Baseline 2/ FY 2016 OF
Current Above FY 15 JLBC Baseline

OPERATING SPENDING CHANGES

SBA - State Board of Accountancy 1,936,800 1,936,800
ACU - Acupuncture Board of Examiners 154,700 154,700
DOA - Arizona Department of Administration 174,142,200 174,142,200
APF - Automation Projects Fund/ADOA 70,034,700 20,052,000
APF - Remove One-Time ADE Automation (5,000,000)

APF - Remove One-Time DCS Automation (5,000,000)

APF - Remove One-Time ADOA AFIS Automation (17,331,000)

APF - Remove One-Time ADOA ASET Funding (6,851,700)

APF - Remove One-Time DEQ Automation (6,800,000)

APF - Remove One-Time DOR Tobacco Tax Automation (1,000,000)

APF - Remove One-Time ADC Automation (8,000,000)

OAH - Office of Administrative Hearings 12,300 12,300
AXS - AHCCCS 141,450,400 144,553,100
AXS - Formula Adjustments 3,102,700

APP - State Board of Appraisal 861,800 821,800
APP - Remove One-Time Funding (40,000)

ART - Arizona Commission on the Arts 1,000,000 0
ART - Remove One-Time Funding (BSF) (1,000,000)

BAT - Board of Athletic Training 118,200 118,200
ATT - Attorney General 43,358,900 43,358,900
ATA - Automobile Theft Authority 5,297,800 5,297,800
BAR - Board of Barbers 333,900 333,900
BHE - Board of Behavioral Health Examiners 1,758,600 1,758,600
DCS - Department of Child Safety 160,667,200 160,667,200
BCE - State Board of Chiropractic Examiners 450,600 450,600
ROC - Registrar of Contractors 12,196,700 12,196,700
COR - Corporation Commission 27,179,000 26,474,000
COR - Remove One-Time Funding (PAF/SREF) (705,000)

ADC - Department of Corrections 44,911,900 45,065,700
ADC - Fund Adjustment (SEFCE) 153,800

COS - Board of Cosmetology 1,785,000 1,785,000
JUS - Arizona Criminal Justice Commission 5,955,100 5,955,100
SDB - AZ State Schools for the Deaf and the Blind 12,590,200 11,590,200
SDB - Realign ASDB Expenditures with Revenue (ASDB Fund) (1,000,000)

HEA - Comm for the Deaf & the Hard of Hearing 4,021,200 3,801,200
HEA - One-Time Modernization of Agency Business Systems (220,000)

DEN - Board of Dental Examiners 1,215,100 1,215,100
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FY 2015 OF 1/

FY 16 Baseline 2/

FY 2016 OF

Current Above FY 15 JLBC Baseline
DES - Department of Economic Security 302,942,400 302,942,400
ADE - Arizona Department of Education 77,836,100 78,666,900
ADE - Base Adjustment (Tech Based Lang Dev Literacy Intervention Fund) (53,200)
ADE - Endowment Earnings (Perm State School Fund) 884,000
EMA - Department of Emergency & Military Affairs 132,700 132,700
DEQ - Department of Environmental Quality 69,241,800 67,441,800
DEQ - Remove One-Time Funding (Emissions Insp Fund) (1,800,000)
COL - Arizona Exposition and State Fair Board 11,620,800 11,620,800
DFI - Dept of Financial Institutions 1,247,400 1,237,400
DFI - Remove One-Time Funding (10,000)
EMB - Board of Funeral Directors and Embalmers 353,700 353,700
FIS - Arizona Game and Fish Department 40,474,200 40,474,200
GAM - Department of Gaming 13,516,200 13,516,200
DHS - Department of Health Services 87,851,000 87,801,000
DHS - Remove One-Time Funding (Nursing Care Resident Protection Fund) (50,000)
HOM - Board of Homeopathic & Integrated Medicine Examiners 102,100 102,100
DOH - Department of Housing 314,600 314,600
IND - Industrial Commission 19,994,800 19,994,800
SPA - Judiciary - Supreme Court 27,575,800 28,929,200
SPA - Automation Centralization from Superior Court 1,353,400
SUP - Judiciary - Superior Court 13,531,600 12,178,200
SUP - Shift Automation to Supreme Court (CJEF/JCEF) (1,353,400)
DJC - Department of Juvenile Corrections 3,942,900 3,241,800
DJC - Appropriation Adjustment (Educ Fund for Committed Youth) (701,100)
LAN - State Land Department 5,622,500 4,422,500
LAN - Remove One-Time Funding (Trust Land Mgmt Fund) (1,200,000)
LIQ - Department of Liquor Licenses & Control 3,589,200 2,962,500
LIQ - Remove One-Time Funding (626,700)
LOT - Arizona State Lottery Commission 103,731,300 108,886,800
LOT - Sales Adjustment 5,155,500
MAS - Board of Massage Therapy 438,700 438,700
MED - Arizona Medical Board 5,740,300 5,740,300
MIN - State Mine Inspector 112,500 112,500
NAT - Naturopathic Physicians Medical Board 177,600 177,600
NUR - State Board of Nursing 4,272,100 4,422,100
NUR - Fund Shift 150,000
NCI - Nursing Care Inst. Administrators Board 420,300 420,300
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FY 2015 OF 1/ FY 16 Baseline 2/ FY 2016 OF
Current Above FY 15 JLBC Baseline

OCC - Board of Occupational Therapy Examiners 184,200 172,600
OCC - Remove One-Time Funding (11,600)

DIS - State Board of Dispensing Opticians 135,800 135,800
OPT - State Board of Optometry 206,100 206,100
OST - Arizona Board of Osteopathic Examiners 801,700 801,700
SPB - Arizona State Parks Board 12,842,100 12,842,100
PER - Personnel Board 375,000 375,000
PES - Office of Pest Management 1,700,500 1,700,500
PHA - Arizona State Board of Pharmacy 2,053,900 2,017,600
PHA - Remove One-time Leave Payout (36,300)

PHY - Board of Physical Therapy Examiners 408,000 408,000
PIO - Arizona Pioneers' Home 4,658,100 4,628,600
PIO - Remove One-Time Funding (Miners' Hospital Fund) (29,500)

POD - State Board of Podiatry Examiners 147,300 147,300
POS - Commission for Postsecondary Education 1,535,400 1,535,400
PRI - Board for Private Postsecondary Education 395,700 395,700
PSY - State Board of Psychologist Examiners 413,600 389,800
PSY - Remove One-Time Funding (23,800)

DPS - Department of Public Safety 155,232,300 155,232,300
RAC - Arizona Department of Racing 2,900,700 2,900,700
RAD - Radiation Regulatory Agency 853,200 853,200
RUC - Residential Utility Consumer Office 1,337,800 1,337,800
RES - Board of Respiratory Care Examiners 297,200 297,200
RET - Arizona State Retirement System 29,294,700 27,080,200
RET - Remove One-Time Funding (ASRS Admin Account) (2,214,500)

REV - Department of Revenue 25,513,600 25,513,600
SOS - Secretary of State 3,682,400 3,682,400
SBO - State Boards' Office 231,100 231,100
TEC - State Board of Technical Registration 2,124,600 2,124,600
DOT - Department of Transportation 366,314,700 366,314,700
TRE - State Treasurer 5,005,700 5,005,700
UNI - Universities

UNI - ASU - Tempe/DPC 516,830,500 516,830,500
UNI - ASU - East Campus 31,509,500 31,509,500
UNI - ASU - West Campus 42,575,500 42,575,500
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FY 2015 OF 1/ FY 16 Baseline 2/ FY 2016 OF
Current Above FY 15 JLBC Baseline

UNI - Northern Arizona University 132,857,500 132,857,500
UNI - UA - Main Campus 301,560,300 301,560,300
UNI - UA - Health Sciences Center 43,434,900 43,434,900
VSC - Department of Veterans' Services 32,001,600 32,001,600
VME - Veterinary Medical Examining Board 577,300 546,800
VME - Remove One-Time Funding (30,500)
WAT - Department of Water Resources 906,900 906,900
WEI - Department of Weights & Measures 1,773,300 1,773,300
OTH - Other
OTH - Unallocated ASRS Retirement Adjustment 314,700 (314,700) 0
TOTAL - OPERATING SPENDING CHANGES $3,229,202,300 ($50,603,600) $3,178,598,700
CAPITAL SPENDING CHANGES
Building Renewal
Arizona Department of Administration 9,000,000 0 9,000,000
ADC Building Renewal and Preventative Maintenance 5,464,300 0 5,464,300
Arizona Lottery Commission 97,400 6,200 103,600
Arizona Department of Transportation 3,396,800 0 3,396,800
New Projects 0
ADOT '15/'16 Statewide Highway Construction 13,398,000 22,244,000 35,642,000
ADOT '15/'16 Controlled Access Highways 84,426,000 4,237,000 88,663,000
ADOT '15/'16 Debt Service 111,075,000 4,281,000 115,356,000
ADOT '15/'16 Airport Planning & Development 20,012,300 1,779,500 21,791,800
ADOT '15/'16 De-Icer Storage 2,280,000 (2,280,000) 0
ADOT '15/'16 Vehicle Wash Systems 3,000,000 (3,000,000) 0
Arizona Exposition and State Fair Board Capital Projects 1,000,000 (1,000,000) 0
Parks - Capital Projects 1,500,000 (1,500,000) 0
DPS - Microwave Towers 2,000,000 (2,000,000) 0
TOTAL - CAPITAL SPENDING CHANGES $256,649,800 $22,767,700 $279,417,500
TOTAL - OPERATING & CAPITAL SPENDING $3,485,852,100 ($27,835,900) $3,458,016,200
FUND TRANSFERS
APF/DOA - Automation Projects Fund/
Arizona Department of Administration
APF/DOA - Automation Operations from DOA 9,057,300 (9,057,300) 0
APF/DOA - State Web Portal from DOA 0 2,150,000 2,150,000
APF/DOA - AHCCCS Traditional Medicaid Services 1,000,000 0
APF/DOA - Education Learning & Accountability Fund 1,600,000 1,600,000
APF/DOA - Emission Fund from DEQ 6,800,000 (6,800,000) 0
APF/DOA - Prison Construction & Operation Fund from ADC 5,500,000 (5,500,000) 0
APF/DOA - Corrections Fund from ADC 2,500,000 (2,500,000) 0
TOTAL - FUND TRANSFERS $26,457,300 ($21,707,300) $3,750,000

1/ Represents original FY 2015 appropriations adjusted for technical revisions.
2/ Represents FY 2016 Baseline cost above FY 2015 Baseline estimate.
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FY 2015 SUPPLEMENTALS

Changeto
Original '15
Budget

General Fund
AHCCCS ($33,232,900)
Department of Education 26,861,100
Department of Health Services 8,726,700
State Land Department 64,200
School Facilities Board (9,415,900)
General Fund - Total ($6,996,800)
Other Funds $0
Expenditure Authority
AHCCCS $376,665,400
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SUMMARY OF FEDERAL AND OTHER NON-APPROPRIATED FUND EXPENDITURES
For Fiscal Years 2014, 2015 and 2016 |/

FY 2014 FY 2015 FY 2016
Actua Estimate Estimate
BUDGET UNITS
Department of Administration (ADA)
Administration - AFIS 11 Collections (4203) $1,924,500 $3,692,900 $3,692,900
Anti-Racketeering Revolving (2131) 49,400 0 0
Certificate of Participation (5005) 120,112,100 110,186,800 112,153,400
Construction Insurance (4219) 1,418,400 3,447,400 3,362,400
Co-Op State Purchasing Agreement (4213) 2,438,900 4,061,000 4,061,000
Electronic Commerce (2482) 0 0 0
Emergency Telecommunication Services Revolving (2176) 15,015,100 21,677,800 19,697,800
Employee Related Expenditures/Benefits Admin (ITA3035) 35,595,500 36,477,000 36,565,600
Federal Grants (2000) 2,139,500 3,119,900 2,784,900
Federal Grants - American Recovery and Reinvestment Act (2999) 1,489,500 2,499,800 0
IGA and ISA (2500) 9,952,400 6,764,000 6,764,000
Payroll Administration (9200) 145,500 143,000 143,000
Privatized Lease-to-Own (2495) 9,741,800 9,949,700 10,202,000
Retiree Accumulated Sick Leave (3200) 12,243,300 12,353,100 12,353,100
Special Employee Health Insurance Trust (3015) 745,729,700 785,319,900 824,786,200
Special Events (2503) 4,700 15,000 15,000
Special Services Revolving (4208) 765,100 855,700 855,700
State Employee Travel Reduction (2261) 476,500 535,000 535,000
State Web Portal (2531) 0 0 0
Statewide ARRA Administration SWCAP (2950) 0 0 0
Statewide Donations (2025) 14,800 60,000 60,000
Statewide E-Rate Program (2584) 0 0 0
Total - Department of Administration $959,256,700 $1,001,158,000 $1,038,032,000
Department of Administration - Automation Projects Fund (ADA)
Automation Projects (2566) $5,595,300 $0 $0
Office of Administrative Hearings (HGA)
IGA and ISA (2500) $1,063,400 $873,400 $873,400
Arizona Commission of African-American Affairs (AMA)
African-American Affairs, Arizona Commission of (2397) $0 $0 $0
Arizona Department of Agriculture (AHA)
Administrative Support (2436) $25,500 $38,900 $38,900
Agricultural Consulting and Training Trust (1239) 1,300 1,700 1,700
Agricultural Products Marketing (2368) 620,800 557,500 557,500
Agricultural Protection (2381) 0 0 0
Aquaculture Trust (2297) 0 6,200 6,200
Beef Council (2083) 292,100 292,000 292,000
Citrus, Fruit and Vegetable Trust (2260) 300,800 351,600 351,600
Citrus Trust (2299) 23,300 64,500 59,700
Commercial Feed Trust (2012) 276,700 302,200 302,200
Commodity Promotion (2458) 7,900 8,000 8,000
Cotton Research and Protection Council (2013) 2,239,500 3,038,000 3,038,000
Dangerous Plants, Pests and Diseases Trust (2054) 61,800 50,000 50,000
Designated (3011) 550,800 577,700 577,700
Egg Inspection Trust (2022) 1,123,700 1,273,500 1,273,500
Equine Inspection (2489) 300 300 300
Federal (2000) 5,093,900 4,436,900 4,436,900
Federal-State Inspection (2113) 3,028,900 2,823,000 2,823,000
Fertilizer Materials Trust (2081) 297,100 314,900 314,900
Grain Trust (2201) 118,400 132,100 132,100
Iceberg Lettuce Trust (2259) 88,200 100,000 100,000
IGA and ISA (2500) 104,100 104,100 104,100
Indirect Cost Recovery (9000) 25,400 102,200 102,200
Livestock and Crop Conservation (2378) 439,400 898,100 898,100
Livestock Custody Trust (2065) 43,500 122,500 122,500
Nuclear Emergency Management (2138) 0 0 0
Pesticide Trust (2051) 272,900 415,300 415,300
Protected Native Plant Trust (2298) 70,600 83,100 83,100
Seed Law Trust (2064) 50,900 53,500 53,500
Total - Arizona Department of Agriculture $15,157,800 $16,147,800 $16,143,000
AHCCCS (HCA)
County Funds (2120/2223) $293,921,500 $295,396,100 $300,049,800
Employee Recognition (2025) 6,500 6,500 6,500
Federal - Medicaid Direct Services (2120) 24,719,400 48,065,400 40,516,500
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Federal Funds (2000)

Federal Grants - American Recovery and Reinvestment Act (2999)

Federal Medicaid Authority (2120/2223)
Healthcare Group (3197)

Hospital Assessment (9692)

Hospital Loan Residency (2532)
Intergovernmental Service (2438)

Nursing Facility Provider Assessment (2567)
Political Subdivision (1111)

Prescription Drug Rebate (2546)

Proposition 202 - Trauma and Emergency Services (2494)

Third Party Liability and Recovery (3791/3019)

Tobacco Litigation Settlement, Arizona (TRA2561)

Tobacco Tax and Health Care - Medically Needy
Account (1306)

Tobacco Products Tax Fund - Proposition 204
Protection Account (1303)

Total - AHCCCS

Arizona Commission on the Arts (HUA)

Arts Special Revenues (2116)

Arts Trust, Arizona (3043)

Federal Grant (2000)

State Poet Laureate (2569)

Total - Arizona Commission on the Arts

Attorney General - Department of Law (AGA)

Anti-Racketeering Revolving (2131)

Attorney General Expendable Trust (3102)

CJEF Distribution to County Attorneys (2068)

Colorado River Land Claims Revolving (2430)

Consumer Restitution Subaccount of the Consumer
Restitution and Remediation Revolving (2573)

Consumer Remediation Subaccount of the Consumer
Restitution and Remediation Revolving (2573)

Court-Ordered Trust (3180)

Criminal Case Processing (2461)

Federal Grants (2000)

Indirect Cost Recovery (9000)

Intergovernmental Agreements (2500)

Motor Carrier Safety Revolving (2380)

Prosecuting Attorneys Advisory Council Training (2057)

Victim Witness Assistance (2228)

Total - Attorney General - Department of Law

Automobile Theft Authority (ATA)

Settlement (1991)

State Board for Charter Schools (CHA)

Charter Arizona Online Instruction Processing (2319)
Implementation Project (2025)

New Charter Application Processing (2568)

Total - State Board for Charter Schools

Department of Child Safety (CHA)
Child Safety Expedited Substance Abuse Treatment (2421)

Child Safety Expenditure Authority (2009)
Client Trust (3152)

Economic Security Donations (3145)

Joint Substance Abuse Treatment (2429)
Total - Department of Child Safety

Citizens Clean Elections Commission (ECA)

Citizens Clean Elections Fund (2425)

Arizona Commerce Authority (CAA)

Application Fees (3005)
Commerce Authority, Arizona (2547)
Commerce Authority Carryover, Arizona (1001)

Commerce Authority Local Communities, Arizona (EPA2498)

Commerce Development Bond (2196)
Competes, Arizona (2548)

Corporation for Skilled Workforce (1002)
Donations (3189)

Federal Funds (2000)

Innovation Accelerator, Arizona (9507)
Job Training (1237)
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FY 2014 FY 2015 FY 2016
Actua Estimate Estimate
209,200 1,019,200 1,019,200
38,619,200 48,734,300 48,734,300
4,695,580,900 5,801,463,600 6,489,470,400
10,623,500 0 0
74,964,400 204,597,700 245,180,700
0 0 0
7,117,100 8,000,000 8,000,000
16,528,300 21,657,300 5,841,700
233,303,300 118,010,900 103,648,600
196,563,800 212,459,300 222,458,100
21,521,700 21,558,300 21,558,300
16,900 204,700 201,000
100,764,700 100,000,000 100,000,000
0 0 0
38,965,700 38,225,000 36,396,000
$5,753,426,100 $6,919,398,300 $7,623,081,100
$1,094,000 $1,024,700 $1,024,700
2,128,900 1,725,200 1,725,200
778,600 791,300 791,300
2,500 2,500 2,500
$4,004,000 $3,543,700 $3,543,700
$16,616,800 $22,038,000 $22,038,000
973,900 1,383,700 1,383,700
3,728,800 3,800,000 3,800,000
0 0 0
61,800 1,006,200 1,006,200
0 2,459,700 2,459,700
10,167,500 1,346,100 1,346,100
65,200 71,100 71,100
4,935,800 5,564,400 7,252,000
2,343,300 3,142,400 3,142,400
2,661,900 6,440,800 6,440,800
0 0 0
1,255,700 1,251,600 1,251,600
57,200 57,200 57,200
$42,867,900 $48,561,200 $50,248,800
$25,000 $0 $0
$6,000 $3,000 $3,000
8,300 1,400 1,400
91,000 97,500 97,500
$105,300 $101,900 $101,900
$0 $0 $0
245,684,700 326,301,700 324,290,600
400 1,703,500 1,703,500
0 0 0
0 0 0
$245,685,100 $328,005,200 $325,994,100
$6,616,400 $10,041,600 $10,041,600
$224,400 $666,100 $666,100
0 0 0
2,685,300 4,845,000 0
0 0 0
500 5,000 5,000
0 0 0
0 0 0
0 212,500 212,500
1,684,100 5,010,000 1,595,200
226,200 225,600 225,600
6,220,300 16,745,800 16,745,800



Twenty-First Century Competitive Initiative, Arizona (2524)
Total - Arizona Commerce Authority
Arizona Community Colleges (CMA)
Tribal Assistance (NA)
Workforce Development Accounts (varies by account)
Total - Arizona Community Colleges
Constable Ethics Standards and Training Board (CNA)
Constable Ethics Standards and Training (2346)
Registrar of Contractors (RGA)
Residential Contractors' Recovery (3155)
Corporation Commission (CCA)
Federal (2000)

Federal Grants - American Recovery and Reinvestment Act (2999)

IGA and ISA (2500)
Utility Siting (2076)
Total - Corporation Commission
State Department of Corrections (DCA)
Correctional Industries Revolving, Arizona (4002)
Community Corrections Enhancement (2395)
Corrections Donations (3147)
Federal (2000)
Indirect Cost Recovery (9000)
Inmate Store Proceeds (2505)
Interagency Service Agreement (2500)
Prisoner Spendable Accounts (2428)
Special Services (3187)
State DOC Revolving (2515)
Statewide Employee Recognition Gifts/Donations (2449)
Total - State Department of Corrections
Arizona Criminal Justice Commission (JCA)
Drug and Gang Enforcement Account (2134)
Federa Grants (2000)
Total - Arizona Criminal Justice Commission
Arizona State Schools for the Deaf and the Blind (SDA)
ASDB Classroom Site (2486)
Enterprise (4222)
Federal Grants (2000)
IGA and ISA (2500)
Instructional Improvement (2492)
Regional Cooperatives (4221)
State Grants (2011)
Trust (3148)
Total - Arizona State Schools for the Deaf and the Blind
Commission for the Deaf and the Hard of Hearing (DFA)
Private Grants (3000)
Arizona Early Childhood Development and Health Board
Early Childhood Development and Health (2542)
Federal Grants (2000)

Federal Grants - American Recovery and Reinvestment Act (2999)

Total - Arizona Early Childhood Development and Health Board
Department of Economic Security (DEA)
Child Restraint (2192)
Child Support Enforcement Administration (2091)
Client Trust (3152)
Developmentally Disabled Client Investment (3146)
Developmentally Disabled Client Services Trust (2019)
Donations (3145)
Economic Security Capital Investments (2093)
Federa Grants (2000)
Industries for the Blind, Arizona (4003)
Job Training, Arizona (1237)
Long Term Care System - Federal Matched (2225)
Neighbors Helping Neighbors (2348)
Special Olympics Tax Refund (3207)
Unemployment Insurance Benefits (7510)
Unemployment Special Assessment (2558)
Total - Department of Economic Security
Department of Education (EDA)
Agricultural Youth Organization Specia Plate, Arizona (2650)

FY 2014 FY 2015 FY 2016

Actua Estimate Estimate
0 0 0
$11,040,800 $27,710,000 $19,450,200
$743,700 $762,900 $762,900
16,318,600 16,933,700 16,933,700
$17,062,300 $17,696,600 $17,696,600
$301,400 $391,400 $391,400
$3,202,500 $4,666,800 $4,666,800
$388,800 $700,000 $700,000
42,100 0 0
1,200 0 0
0 0 0
$432,100 $700,000 $700,000
$40,143,100 $38,802,400 $38,802,400
414,800 430,700 430,700
200 0 0
8,742,500 9,079,100 9,049,300
120,200 513,600 513,600
4,393,700 4,468,000 4,468,000
60,500 58,200 58,200
0 0 0
1,663,400 4,990,000 4,990,000
1,641,700 1,627,300 1,627,300
0 0 0
$57,180,100 $59,969,300 $59,939,500
$6,033,700 $6,342,600 $6,120,900
9,302,200 10,271,000 5,617,400
$15,335,900 $16,613,600 $11,738,300
$1,310,600 $1,508,700 $1,508,700
78,900 115,600 115,600
1,692,700 1,952,000 1,952,000
0 0 0
68,600 86,000 86,000
15,973,000 15,597,500 15,597,500
550,600 491,900 491,900
119,800 129,600 129,600
$19,794,200 $19,881,300 $19,881,300
$0 $0 $0
$156,792,700 $167,347,200 $143,163,100
1,645,300 140,000 140,000
742,200 0 0
$159,180,200 $167,487,200 $143,303,100
$104,600 $154,000 $154,000
34,555,900 40,409,800 40,409,800
674,200 687,600 687,600
12,800 14,600 14,600
36,000 36,700 36,700
7,000 6,800 6,800
0 230,900 230,900
517,234,700 494,413,200 494,413,200
18,001,100 18,616,700 18,616,700
1,057,400 1,029,700 1,029,700
628,110,800 746,038,300 818,198,700
38,300 55,000 55,000
33,600 115,200 115,200
573,611,300 328,700,000 286,988,000
4,273,100 222,500 61,000
$1,777,750,800 $1,630,731,000 $1,661,017,900
$64,500 $65,400 $65,400
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Assistance for Education (2420)

Character Education Specia Plate (2522)
Classroom Site (2471)

Department of Education Empowerment Scholarship Account (2570)
Education Commodity (4210)

Education Donations (2025)

Education Learning and Accountability (2552)
Failing Schools Tutoring (2470)

Federal (2000)

Federal Grants - American Recovery and Reinvestment Act (2999)
Golden Rule Specia Plate (2366)

IGA and ISA (2500)

Indirect Cost Recovery (9000)

Instructional Improvement (2492)

Internal Services (4209)

Production Revolving (4211)

Proposition 301 (1014)

Special Education (1009)

Structured English Immersion, Arizona (2535)
Y outh Farm Loan, Arizona (2136)

Total - Department of Education

Department of Emergency and Military Affairs (MAA)

Camp Navajo (2106)

Emergency Management Training (2087)
Federal Funds - Emergency (2000)
Federal Funds - Military (2000)

Freedom Academy (2104)

Indirect Cost Recovery (9000)
Interagency Service Agreement (2500)
Military Installation (1010)

Morale, Welfare and Recreational (2124)
National Guard (2140)

National Guard Relief (2349)

Nuclear Emergency Management (2138)
State Armory Property (2146)

Statewide Donations (2025)

Total - Department of Emergency and Military Affairs

Department of Environmental Quality (EVA)

Brownfields Cleanup Revolving Loan (2456)

Donations (2449)

Federal (2000)

Federal Grants - American Recovery and Reinvestment Act (2999)

Hardship Grant (2437)

IGA and ISA (2500)

Institutional and Engineering Control (2563)

Intergovernmental Agreement (2180)

Monitoring Assistance (2308)

Regulated Substance (2545)

Specific Site Judgment (3006)

Underground Storage Tank Revolving Summary (2271)

Voluntary Lawn and Garden Equipment Emissions
Reduction (2306)

Voluntary Remediation (2564)

Voluntary Vehicle Repair and Retrofit Program (2365)

Water Quality Assurance Revolving (2221)

Total - Department of Environmental Quality

Governor's Office of Equal Opportunity (AFA)

Equal Employment and Economic Development (2000)

State Department of Financial Institutions (BDA)

IGA and ISA (2500)

Mortgage Recovery (1997)

Receivership Revolving (3023)

Revolving (2126)

Total - State Department of Financial Institutions

Department of Fire, Building and Life Safety (MMA)

Arson Detection Reward (2169)

Building and Fire Safety (2211)

Condominium and Planned Community Hearing Office (2537)
Consumer Recovery (3090)

Federa Grants (2000)
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FY 2014 FY 2015 FY 2016

Actua Estimate Estimate
319,400 225,300 225,300
25,500 45,500 45,500
404,353,700 391,045,500 391,045,500
36,800 58,500 58,500
56,100 22,100 22,100
175,600 48,100 48,100
0 0 0
1,517,300 1,581,100 1,581,100
1,056,141,700 1,074,395,400 1,074,395,400
19,023,300 8,000,000 500
192,500 191,000 191,000
4,802,500 4,922,800 4,922,800
4,767,100 5,678,300 5,678,300
24,564,500 49,564,500 49,564,500
2,923,700 4,058,300 4,058,300
1,997,000 2,628,800 2,628,800
97,346,100 98,278,100 98,278,100
0 0 0
0 0 0
95,000 65,000 65,000
$1,618,402,300 $1,640,873,700 $1,632,874,200
$9,765,400 $13,195,800 $9,594,200
0 0 0
8,458,400 10,110,800 10,510,500
49,986,600 32,120,700 27,808,500
0 0 0
857,800 935,900 935,900
1,664,200 1,384,700 1,384,700
0 0 0
6,200 6,000 6,000
143,300 150,000 150,000
0 0 0
0 0 0
0 0 0
0 0 0
$70,881,900 $57,903,900 $50,389,800
$0 $0 $0
2,300 2,500 2,500
14,449,400 15,204,200 15,204,200
0 0 0
0 0 0
6,272,200 3,046,200 3,046,200
20,100 51,400 51,400
0 0 0
612,900 735,200 735,200
9,228,200 10,098,300 10,098,300
51,800 339,900 339,900
7,166,900 6,998,400 6,998,400
0 0 0
281,300 475,100 475,100
0 1,000,000 1,000,000
14,792,800 15,075,000 15,075,000
$52,877,900 $53,026,200 $53,026,200
$0 $200 $200
$77,900 $75,600 $75,600
0 0 0
631,700 924,700 50,700
821,700 1,000,000 1,000,000
$1,531,300 $2,000,300 $1,126,300
$0 $0 $0
2,500 0 0
10,200 0 0
15,300 0 0
262,600 302,600 302,600



FY 2014 FY 2015 FY 2016

Actua Estimate Estimate
Interagency Service Agreement (2500) 78,500 71,900 71,900
Manufactured Housing Cash Bond (3722) 0 0 0
Mobile Home Relocation (2237) 440,800 333,200 333,200
Trampoline Court Safety (2578) 0 2,300 2,300
Total - Department of Fire, Building and Life Safety $809,900 $710,000 $710,000
State Forester (FOA)
Cooperative Forestry (2232) $7,238,900 $6,624,100 $6,624,100
Fire Suppression Revolving (2360) 27,107,200 20,497,700 20,497,700
Total - State Forester $34,346,100 $27,121,800 $27,121,800
Arizona Game and Fish Department (GFA)
Big Game Permit (3712) $0 $0 $0
Conservation Development (2062) 1,863,900 1,305,500 1,305,500
Federal (2000) 0 0 0
Federal Grants - American Recovery and Reinvestment Act (2999) 700 0 0
Federal Revolving (2028) 33,909,500 37,275,800 37,275,800
Firearms Safety and Ranges (2442) 18,500 18,500 18,500
Game and Fish Publications Revolving (4007) 136,800 156,800 156,800
Game and Fish Trust (3111) 2,309,000 2,309,000 2,309,000
Heritage (2295) 8,270,800 11,564,500 11,564,500
IGA and ISA (2500) 882,600 0 0
Indirect Cost Recovery (9000) 4,067,700 5,234,400 5,234,400
Kaibab Co-op (3714) 16,700 0 0
Off Highway V ehicle Recreation (2253) 1,513,500 1,907,900 1,907,900
Wildlife Conservation (2497) 5,858,900 6,897,700 6,897,700
Wildlife Theft Prevention (2080) 60,600 60,500 60,500
Total - Arizona Game and Fish Department $58,909,200 $66,730,600 $66,730,600
Arizona Geologica Survey (GSA)
Federal Grants (2000) $1,307,300 $3,388,900 $1,270,200
Federal Grants - American Recovery and Reinvestment Act (2999) 5,247,300 1,177,100 0
Geologica Survey (3030) 412,900 239,300 148,400
Indirect Cost Recovery (9000) 564,700 955,300 270,000
Total - Arizona Geological Survey $7,532,200 $5,760,600 $1,688,600
Office of the Governor (GVA)
Biofuels Conversion Program, Arizona (6666) $0 $0 $0
Border Security, Immigration Legal Defense (3212) 0 0 0
County Fairs Livestock and Agriculture Promotion (2037) 0 0 0
Endowment Partnership (3206) 1,598,600 1,079,900 1,079,900
Energy Conservation (3209) 0 0 0
Energy Office Donations (EPA3189) 0 0 0
Federal Grants (2000) 22,818,600 19,224,000 19,224,000
Federal Grants - American Recovery and Reinvestment Act (2999) 5,713,200 0 0
Governor's Arizona Promotional & Public Service (3207) 0 0 0
Human Trafficking Victim Assistance (3210) 0 0 0
IGA and ISA (2500) 880,000 1,230,300 1,230,300
Inauguration (3214) 0 0 0
Indirect Cost Recovery (9000) 890,000 1,073,900 1,073,900
Oil Overcharge (3171) 536,800 359,500 359,500
Other Non-Appropriated Funds (2038) 0 0 0
Prevention of Child Abuse (2439) 323,000 321,000 321,000
Statewide ARRA Administration SWCAP (2950) 51,300 27,700 27,700
Total - Office of the Governor $32,811,500 $23,316,300 $23,316,300
Department of Health Services (HSA)
Breast and Cervical Cancer Screening and
Diagnostic Special Plate (2513) $138,800 $180,000 $180,000
Childhood Cancer and Rare Childhood Disease Research (NA) 0 0 0
Disease Control Research (2090) 3,162,100 4,157,500 4,157,500
Donations - DHS (3010/2025) 658,300 658,300 658,300
Donations - Statewide (2025) 4,100 2,200 2,200
Federal Funds (2000) 299,629,000 301,854,200 301,854,200
Federal Grants - American Recovery and Reinvestment Act (2999) 238,900 0 0
Federal Medicaid Services (2500) 910,821,300 1,206,172,700 1,285,991,700
IGA/County Contributions (2144/2500) 87,399,400 86,248,400 86,248,400
Internal Services (4202) 10,600 10,600 10,600
Medical Marijuana (2544) 7,282,500 7,871,300 7,871,300
Medical Student Loan (3306) 0 0 0
Oral Health (3038) 173,200 285,000 285,000
Risk Assessment (2427) 15,700 60,000 60,000
Serious Mental IlIness Services (2464) 0 0 0
Seriously Mentally Ill Housing Trust (2555) 2,724,900 2,035,300 2,035,300
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FY 2014 FY 2015 FY 2016
Actua Estimate Estimate
Smoke-Free Arizona (2541) 2,779,400 3,000,000 3,000,000
Tobacco Tax and Health Care - Health Education
Account (1308) 16,578,900 19,425,000 19,425,000
Tobacco Tax and Health Care - Health Research
Account (2096) 4,719,900 4,953,000 4,953,000
Tobacco Tax and Health Care - Medically Needy
Account (1306) 0 0 0
Total - Department of Health Services $1,336,337,000 $1,636,913,500 $1,716,732,500
Arizona Historical Society (HIA)
Federal Grants (2000) $16,800 $100 $1,900
Permanent Arizona Historical Society Revolving (2900) 395,800 524,500 561,500
Preservation and Restoration (2125) 38,600 45,100 35,900
Private (9447) 400,000 379,000 355,300
Private Grants (9449) 112,600 67,000 45,400
Restricted (9448) 136,900 131,700 81,400
Trust (9450) 35,000 30,100 29,900
Total - Arizona Historical Society $1,135,700 $1,177,500 $1,111,300
Prescott Historical Society of Arizona (PHA)
Sharlot Hall Historical Society (9505) $571,500 $589,200 $589,200
Department of Homeland Security (HLA)
Federal Funds (2000) $23,871,000 $34,680,800 $12,983,000
Arizona Department of Housing (HDA)
Federal Funds (2000) $80,492,300 $77,895,800 $79,758,500
Federal Grants - American Recovery and Reinvestment Act (2999) 0 0 0
Housing Development (2313) 0 0 0
Housing Program (2200) 4,652,200 5,089,600 5,228,700
Housing Trust (2235) 5,733,900 5,250,200 7,595,000
IGA and ISA (2500) 381,500 346,400 304,600
Total - Arizona Department of Housing $91,259,900 $88,582,000 $92,886,800
Arizona Commission of Indian Affairs (IAA)
IGA and ISA (2500) $0 $0 $0
Indian Town Hall, Arizona (4014) 0 5,000 5,000
Publications (4013) 200 1,400 1,400
Statewide Donations (2025) 10,800 16,000 16,000
Total - Arizona Commission of Indian Affairs $11,000 $22,400 $22,400
Industrial Commission of Arizona (ICA)
Federal Grants (2000) $5,173,400 $5,633,900 $5,685,100
Revolving (2002) 182,500 155,600 155,600
Special (9003) 44,878,800 29,963,900 19,371,700
Total - Industrial Commission of Arizona $50,234,700 $35,753,400 $25,212,400
Department of Insurance (IDA)
Assessment Fund for Voluntary Plans (2316) $144,000 $141,900 $141,900
Captive Insurance Regulatory/Supervision (2377) 179,600 311,400 311,400
Federal (2000) 898,700 1,016,300 879,000
Financial Surveillance (2473) 225,200 379,500 379,500
Health Care Appeals (2467) 182,500 182,900 182,900
Insurance Examiners Revolving (2034) 4,443,100 5,402,700 5,402,700
Life and Disability Insurance Guaranty (2154) 2,155,800 2,157,900 2,157,900
Property and Casualty Insurance Guaranty, Arizona (2114) 1,710,500 1,752,700 12,752,700
Receivership Liquidation (3104) 68,800 46,400 46,400
Total - Department of Insurance $10,008,200 $11,391,700 $22,254,400
Judiciary - Supreme Court (SPA)
Alternative Dispute Resolution (3245) $321,100 $230,700 $230,700
Certified Reporters (2440) 119,200 121,300 121,300
Grants and Specia Revenue (2084) 15,206,800 19,787,400 19,787,400
Juvenile Probation Services (2193) 0 0 0
Lengthy Trial, Arizona (2382) 623,100 613,000 613,000
Public Defender Training (3013) 690,500 675,200 675,200
Total - Judiciary - Supreme Court $16,960,700 $21,427,600 $21,427,600
Judiciary - Superior Court (SPA)
Community Punishment Program Fines (2119) $0 $0 $0
Drug and Gang Enforcement Account (2074) 0 0 0
Drug Treatment and Education (2277) 884,700 752,100 752,100
Grants and Specia Revenue (2084) 95,100 0 0
Juvenile Probation Services (2193) 0 0 0
State Aid to Detention (2141) 6,900 0 0
Total - Judiciary - Superior Court $986,700 $752,100 $752,100
Department of Juvenile Corrections (DJA)
DJC Career Technical Education (2326) $0 $0 $0
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DJC Restitution (2476)
Employee Recognition (2449)
Federal (2000)

IGA and ISA (2500)

Indirect Cost Recovery (9000)
Instructional Improvement (2492)
Juvenile Corrections (3024)

State Education System for Committed Y outh Classroom

Site (2487)
Statewide Donations (2025)
Training Institute (2001)
Total - Department of Juvenile Corrections
State Land Department (LDA)
CAP Municipal and Industrial Repayment (2129)
Federal (2000)

Federal Grants - American Recovery and Reinvestment Act (2999)

Federal Reclamation Trust (2024)
Interagency Agreements (2212)
Military Airport Land Exchange (NA)
Off-Highway Vehicle Recreation (2253)
Resource Analysis Division Revolving (4009)
State Land Department (2451)
Total - State Land Department
Legislature - Auditor General (AUA)
Audit Services Revolving (2242)
Department of Liquor Licenses and Control (LLA)
Anti-Racketeering Revolving (2131)
Audit Surcharge (3010)
DPS - FBI Fingerprint (2159)
Enforcement Surcharge - Enforcement Unit (3012)
Enforcement Surcharge - Multiple Complaints (3011)
Federa Grants (2000)
Statewide Donations (2025)
Total - Department of Liquor Licenses and Control
Arizona State Lottery Commission (LOA)
State Lottery (2122)
Debt Service Fund (NA)
University Capital Improvement (NA)
Mass Transit (NA)
Total - Arizona State Lottery Commission
State Mine Inspector (MIA)
Abandoned Mines Safety (2408)
Federal Education and Training (2400)
Federa Grants (2000)
IGA and ISA (2500)
Total - State Mine Inspector
State Board of Nursing (BNA)
Nurse Aide Training and Registration (2000)
Statewide Donations (2025)
Total - State Board of Nursing
Arizona Parents Commission on Drug Education
and Prevention (PCA)
Drug Treatment and Education (2277)
Arizona State Parks Board (PRA)
Arizona Trail Fund (2525)
Federal (2000)
Land Conservation - Administration Account (2432)
Land Conservation - Donation Account (2432)

Land Conservation - Public Conservation Account (2432)

Off Highway Vehicle Recreation (2253)
Partnership (2448)
State Lake Improvement (2105)
State Parks Fund (3117)
Sustainable State Parks and Roads (3125)
Yarnell Hill Memorial (3124)
Total - Arizona State Parks Board
Office of Pest Management (SBA)
Federal (2000)
Arizona State Board of Pharmacy (PMA)
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FY 2014 FY 2015 FY 2016

Actua Estimate Estimate
0 0 0
2,000 2,000 2,000
1,802,300 1,802,600 1,802,600
0 0 0
0 0 0
0 0 0
72,900 72,900 72,900
74,200 74,200 74,200
2,300 2,300 2,300
0 0 0
$1,953,700 $1,954,000 $1,954,000
$0 $0 $0
22,000 253,100 0
246,800 164,500 0
700 10,000 10,000
23,900 37,000 37,000
0 0 0
186,800 290,000 290,000
307,800 421,700 44,600
328,900 425,000 425,000
$1,116,900 $1,601,300 $806,600
$1,758,300 $1,744,900 $1,744,900
$31,200 $0 $0
170,300 169,700 169,700
0 0 0
430,500 383,000 383,000
375,300 421,800 421,800
126,100 0 0
0 0 0
$1,133,400 $974,500 $974,500
$458,083,900 $480,879,400 $513,559,100
37,499,800 37,499,000 37,501,800
17,572,600 24,133,600 40,582,000
11,262,600 11,444,400 11,444,400
$524,418,900 $553,956,400 $603,087,300
$10,100 $60,000 $60,000
161,500 62,000 62,000
271,200 217,000 217,000
0 0 0
$442,800 $339,000 $339,000
$426,100 $414,700 $414,700
11,900 0 0
$438,000 $414,700 $414,700
$4,406,000 $4,986,700 $4,986,700
$0 $0 $0
2,503,600 6,306,800 3,903,800
566,400 1,000,000 1,000,000
0 0 0
15,470,400 761,300 52,500
1,942,400 6,985,100 4,028,100
132,300 242,500 242,500
6,231,800 11,261,200 7,093,300
98,900 305,000 190,000
0 0 0
0 0 0
$26,945,800 $26,861,900 $16,510,200
$159,100 $113,500 $113,500



Controlled Substances Prescription Monitoring
Program (2359)

Federal Grants (2000)

Total - Arizona State Board of Pharmacy

Arizona Pioneers Home (PIA)

IGA and ISA (2500)

Pioneers' Home Fund (Cemetery Proceeds) (3144)
Pioneers' Home Fund (Donations) (3143)
Statewide Employee Recognition Gifts (2449)
Total - Arizona Pioneers Home

Commission for Postsecondary Education (PEA)

Family College Savings Program Trust (3121)

Federal Grants (2000)

IGA and ISA (2500)

Mathematics, Science, and Special Education
Teacher Student Loan (2358)

Postsecondary Education (2405)

Postsecondary Education Grant Program (2530)

Private Postsecondary Education Student Financial
Assistance (2128)

Teachers Incentive Program (2249)

Total - Commission for Postsecondary Education

Arizona Power Authority (PAA)

Hoover Uprating (1113)

Interest Income (1112)

Power Authority, Arizona (9506)
Total - Arizona Power Authority

State Board for Private Postsecondary Education (PVA)

Student Tuition Recovery (3027)

Department of Public Safety (PSA)

Anti-Racketeering Revolving (3123)

Capitol Police Administrative Towing (1999)
Conferences, Workshops, and Other Education (2700)
Criminal Justice Enhancement (3702)

DPS Administration (2322)

DPS Licensing Fund (2490)

Driving Under the Influence Abatement (2422)
Families of Fallen Police Officers Specia Plate Fund (2386)
Federal Grants and Reimbursements (2000)
Fingerprint Clearance Card (2433)
Fingerprinting Fund, Board of (2435)

IGA and ISA (2500)

Indirect Cost Recovery (9000)

Motor Carrier Safety Revolving (2380)

Peace Officers Training (2049)

Public Safety Equipment Fund (2391)

Records Processing (2278)

State Highway Work Zone Safety (2480)
Statewide Donations (2025)

State Traffic and Parking Control (ADA2453)
Victims' Rights Enforcement (2519)

Total - Department of Public Safety

Public Safety Personnel Retirement System (NA)

Fire Fighter, Peace Officer, and Corrections Officer Cancer
Insurance Policy Program Account (NA)

Investment and Administrative Expenses (NA)

Total - Public Safety Personnel Retirement System

Arizona Department of Racing (RCA)

Breeders Award, Arizona (2206)

County Fair Racing (2170)

County Fairs Racing Betterment (2207)

Greyhound and Retired Racehorse Adoption (2015)

Racing Administration (2018)

Racing Investigation (2369)

Racing Regulation Fund - Mixed Martial Arts Account (2393)
Stallion Award (2315)

Total - Arizona Department of Racing

Radiation Regulatory Agency (AEA)

Federal Grants (2000)

FY 2014 FY 2015 FY 2016

Actua Estimate Estimate
$579,800 $427,400 $427,400
2,700 2,000 2,000
$582,500 $429,400 $429,400
$0 $0 $0
27,500 16,500 16,500
4,000 10,600 10,600
5,200 5,200 5,200
$36,700 $32,300 $32,300
$443,000 $471,100 $471,100
1,188,200 22,400 0
0 546,800 0
0 0 0
30,700 108,500 108,500
0 0 0
0 0 0
0 0 0
$1,661,900 $1,148,800 $579,600
$34,433,500 $32,675,200 $32,675,200
6,300 3,500 3,500
248,600 2,144,800 2,144,800
$34,688,400 $34,823,500 $34,823,500
$106,400 $136,600 $136,600
$5,889,500 $6,151,700 $6,151,700
24,900 4,500 4,500
25,200 0 0

0 0

2,483,400 2,751,000 2,751,000
1,159,800 1,301,500 1,301,500
2,015,800 2,015,800 2,015,800
195,000 184,100 184,100
36,913,200 30,624,000 25,311,300
4,504,100 6,048,700 6,048,700
508,000 571,900 571,900
7,693,200 10,216,700 9,481,500
360,900 3,000,900 441,700
7,300 5,800 5,800
6,500,900 7,998,500 7,099,700
1,123,600 1,200,000 1,200,000
4,741,500 5,164,200 5,164,200
0 0 0
0 0 0
0 0 0
0 0 0
$74,146,300 $77,239,300 $67,733,400
$30,900 $31,500 $32,100
11,746,300 11,977,500 12,213,800
$11,777,200 $12,009,000 $12,245,900
$0 $17,500 $17,500
0 0 0
0 0 0
3,300 3,100 3,100
0 0 0
85,200 40,000 40,000
86,900 29,400 29,400
0 0 0
$175,400 $90,000 $90,000
$285,500 $285,500 $285,500
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Laser Safety (2138)

Nuclear Emergency Management (2138)

Total - Radiation Regulatory Agency
State Real Estate Department (REA)

Education Revolving (4011)

Recovery (3119)

Total - State Real Estate Department
Arizona State Retirement System (RSA)

Administrative Account - Investment Expenses (1407)
Long-Term Disability Trust Fund Administration Account (1408)

Total - Arizona State Retirement System
Department of Revenue (RVA)

Client County Equipment Capitalization (2457)

Escheated Estates (3745)

Estate and Unclaimed Property (1520)

| Didn't Pay Enough (6001)

IGA and ISA (2500)

Revenue Publications Revolving (2166)

Special Collections (2168)

Statewide Employee Recognition Gifts/Donations (2449)

Waste Tire (2356)
Total - Department of Revenue

School Facilities Board (SFA)
Building Renewal Grant (2392)
Emergency Deficiencies Correction (2484)
Land Trust Bond Debt Service (5030)
Lease-to-Own Debt Service (2373)
New School Facilities (2460)

School Improvement Revenue Bond Debt Service (5020)

Total - School Fecilities Board
Secretary of State - Department of State (STA)
Address Confidentiality Program (2557)
Blue Book Revolving, Arizona (2006)
Data Processing Acquisition (2265)
Election Training (2521)
Federal Grants (LAA2000)
IGA and ISA (2500)
Museum Gift Shop Revolving (LAA4008)
Notary Bond (2387)
Standing Political Committee Administrative (2426)
State Library (LAA2115)
Total - Secretary of State - Department of State
Office of Tourism (TOA)
Tourism (2236)
Department of Transportation (DTA)
Highways Magazine, Arizona (2031)
Cash Deposits (2266)
Contract Counsel (4212)
ADQOT Donations (3080)
Federal Grants (2097)

Highway Expansion and Extension Loan Program (2417)

International Development Authority, Arizona (1994)

Local Agency Deposits (3701)

Maricopa Regional Area Road (2029)

Motor Carrier Safety Revolving (2380)

Railroad Corridor Acquisition Fund (2493)

Rental Tax and Bond Deposit (3737)

Shared Location and Advertising Agreements
Expense (2414)

Statewide Employee Recognition Gifts/Donations (2449)

Statewide Specia Plates (2650)
Underground Storage Tank Revolving (3728)
Total - Department of Transportation
State Treasurer (TRA)
Criminal Justice Enhancement (3702)
Public Deposit Administration (2574)
Total - State Treasurer
Arizona Board of Regents (BRA)
Federal (2000)

FY 2014 FY 2015 FY 2016

Actua Estimate Estimate
30,600 30,600 30,600
0 0 0
$316,100 $316,100 $316,100
$18,000 $100 $100
24,000 230,000 230,000
$42,000 $230,100 $230,100
$85,212,000 $96,005,500 $100,609,000
9,100 0 0
$85,221,100 $96,005,500 $100,609,000
$0 $0 $0
0 0 0
0 0 0
0 0 0
1,685,000 5,834,900 5,834,900
6,200 12,500 12,500
0 0 0
2,300 0 0
0 0 0
$1,693,500 $5,847,400 $5,847,400
$0 $0 $0
133,600 712,000 0
27,394,400 24,901,000 24,905,000
0 0 0
5,396,600 9,300 9,300
56,259,000 64,125,300 64,148,500
$89,183,600 $89,747,600 $89,062,800
$110,400 $151,100 $151,100
0 0 0
268,500 268,500 268,500
100 100 100
3,727,700 3,727,700 3,727,700
65,000 92,900 0
97,700 97,700 97,700
100,000 100,000 100,000
0 0 0
1,759,900 633,700 633,700
$6,129,300 $5,071,700 $4,978,800
$14,411,100 $13,580,200 $13,580,200
$4,585,300 $4,827,400 $4,827,400
8,000 0 0
0 0 0
0 0 0
2,979,800 2,000,000 2,000,000
0 12,500,000 12,500,000
0 0 0
650,600 0 0
27,577,700 150,382,000 150,382,000
0 0 0
147,200 0 0
0 0 0
15,700 20,000 20,000
16,000 39,400 39,400
1,378,100 1,800,000 1,800,000
0 0 0
$37,358,400 $171,568,800 $171,568,800
$4,772,400 $4,772,400 $4,772,400
0 0 0
$4,772,400 $4,772,400 $4,772,400
$387,600 $1,085,000 $939,700
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Health Education Center Program, Arizona (BRA2)
Regents Local (BRA1)

Technology and Research Initiative (2472)

Trust Land (3131/3132/3134/3136)

Total - Arizona Board of Regents

Arizona State University - Tempe/DPC (ASA)

Auxiliary (UNI8906)

Designated (UNI18905)

Endowment and Life Income (UNI8904)

Federa Grants (UN18903)

Indirect Cost Recovery (Non-Federal) (UNI8900)

Loan (UNI18901)

Restricted (Excluding Federal Funds) (UNI8907)

University Capital Improvement Lease-to-Own and Bond (BRA3042)

Total - Arizona State University - Tempe/DPC

Arizona State University - East Campus (ASA)

Auxiliary (UNI8906)

Designated (UNI18905)

Endowment and Life Income (UNI8904)

Federal Grants (UN18903)

Restricted (Excluding Federal Funds) (UNI18907)

Total - Arizona State University - East Campus

Arizona State University - West Campus (ASA)

Auxiliary (UNI8906)

Designated (UNI18905)

Endowment and Life Income (UNI18904)

Federal Grants (UN18903)

Restricted (Excluding Federal Funds) (UNI8907)

Total - Arizona State University - West Campus

Northern Arizona University (NAA)

Auxiliary (UNI8906)

Designated (UNI18905)

Endowment and Life Income (UNI8904)

Federal Grants (UN18903)

Federal Indirect Cost Recovery (UNI8902)

Indirect Cost Recovery (Non-Federal) (UNI8900)

Loan (UNI8901)

Restricted (Excluding Federal Funds) (UNI18907)

University Capital Improvement Lease-to-Own and Bond (BRA3042)

Total - Northern Arizona University

University of Arizona- Main Campus (UAA)

Augxiliary (UN18906)

Designated (UNI8905)

Endowment and Life Income (UNI8904)

Federal Grants (UNI8903)

Federal Indirect Cost Recovery (UNI8902)

Indirect Cost Recovery (Non-Federal) (UNI8900)

Loan (UNI18901)

Restricted (Excluding Federal Funds) (UNI8907)

University Capital Improvement Lease-to-Own and Bond (BRA3042)

Total - University of Arizona - Main Campus

University of Arizona- Health Sciences Center (UAA)

Auxiliary (UNI8906)

Designated (UNI18905)

Endowment and Life Income (UNI8904)

Federal Grants (UN18903)

Federal Indirect Cost Recovery (UNI8902)
Indirect Cost Recovery (Non-Federal) (UNI8900)
Restricted (Excluding Federal Funds) (UNI8907)

Total - University of Arizona - Health Sciences Center

Department of Veterans Services (VSA)

Federal (2000)

Military Family Relief (2339)

Southern Arizona Veterans Cemetery Trust (2499)
Statewide Employee Recognition Gifts (2449)
Veterans Cemetery (2481)

Veterans Donations (2441)

Total - Department of Veterans' Services

Water Infrastructure Finance Authority (WFA)
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FY 2014 FY 2015 FY 2016

Actua Estimate Estimate
0 0 0
5,512,200 7,966,500 5,499,500
3,351,300 4,467,000 2,000,000
3,865,100 3,811,300 3,811,300
$13,116,200 $17,329,800 $12,250,500
$130,767,900 $126,591,800 $129,123,000
512,918,400 578,589,100 636,448,000
1,841,500 0 0
272,250,800 282,074,200 291,467,000
28,835,700 30,902,700 31,933,000
368,400 0 0
119,557,900 125,119,900 131,378,000
3,415,800 6,401,000 11,921,000
$1,069,956,400 $1,149,678,700 $1,232,270,000
$91,800 $31,600 $33,000
10,537,200 13,089,500 13,612,000
0 0 0
5,911,600 6,139,000 6,344,000
2,454,300 1,013,800 1,024,000
$18,994,900 $20,273,900 $21,013,000
$135,500 $13,000 $57,000
13,896,000 13,627,000 14,173,000
0 0 0
10,811,300 11,194,200 11,567,000
6,880,000 6,681,300 6,747,000
$31,722,800 $31,515,500 $32,544,000
$55,670,700 $60,755,600 $66,050,000
105,377,100 113,599,100 116,597,500
0 0 0
70,084,000 69,864,600 70,579,700
3,974,300 4,934,300 5,051,800
1,939,200 2,200,000 2,266,400
0 237,000 245,000
17,845,300 18,757,700 19,203,400
6,551,200 6,147,800 9,494,100
$261,441,800 $276,496,100 $289,487,900
$203,875,500 $210,596,100 $216,914,000
521,907,900 528,377,600 533,669,700
0 0 0
188,519,100 188,755,000 194,422,800
46,373,100 46,854,500 47,349,100
9,337,900 9,524,700 9,810,400
1,216,100 1,240,400 1,277,600
155,608,500 158,688,600 163,449,800
11,998,700 11,448,700 18,343,700
$1,138,836,800 $1,155,485,600 $1,185,237,100
$9,560,700 $10,294,200 $10,369,100
84,501,800 105,460,100 108,024,100
0 0 0
71,462,800 71,408,000 73,550,400
22,332,300 22,778,800 23,462,100
3,221,100 3,285,500 3,384,100
108,643,500 110,848,800 114,174,200
$299,722,200 $324,075,400 $332,964,000
$531,800 $850,600 $850,600
318,100 443,600 443,600
219,500 183,600 321,600
0 0 0
33,500 7,725,800 7,725,800
1,824,700 726,700 726,700
$2,927,600 $9,930,300 $10,068,300



Clean Water Revolving (2254)

Drinking Water Revolving (2307)

Federal (2000)

Greater Arizona Development Authority Revolving (2311)
Small Water Systems (2225)

Water Supply Development Revolving (2336)

Total - Water Infrastructure Financing Authority

Department of Water Resources (WCA)

Administrative (3025)

Augmentation and Conservation Assistance (2213)
Colorado River Water Use Fee Clearing Account (2538)
Dam Repair (2218)

Federal Grants (2000)

Flood Warning System (1021)

Genera Adjudications (2191)

Indirect Cost Recovery (9000)

Interagency Service Agreement (2500)

Production and Copying (2411)

Publication and Mailing (2410)

Purchase and Retirement Fund (2474)

Statewide Donations (2025)

Water Banking, Arizona (2110)

Water Protection, Arizona (1302)

Water Quality, Arizona (2304)

Well Administration and Enforcement (2491)
Total - Department of Water Resources

OPERATING TOTAL - FEDERAL AND OTHER

NON-APPROPRIATED FUND EXPENDITURES

Subtotal - Other Funds
Subtotal - Federal Funds

OPERATING TOTAL - FEDERAL AND OTHER

NON-APPROPRIATED FUND EXPENDITURES

CAPITAL - NON-APPROPRIATED

Aviation Federal Funds (DTA2267)

Federal Grants (DTA2097)

Economic Strength Project (DTA2244)

Highway Expansion and Extension Loan Program (DTA2417)
Local Agency Deposits (DTA3701)

Maricopa Regional Area Road (DTA2029)

Department of Public Safety Federal Funds (PSA2000)

CAPITAL TOTAL - FEDERAL AND OTHER

NON-APPROPRIATED FUND EXPENDITURES

Subtotal - Other Funds
Subtotal - Federal Funds

CAPITAL TOTAL - FEDERAL AND OTHER

NON-APPROPRIATED FUND EXPENDITURES

GRAND TOTAL - FEDERAL AND OTHER

NON-APPROPRIATED FUND EXPENDITURES

Subtotal - Other Funds
Subtotal - Federal Funds

GRAND TOTAL - FEDERAL AND OTHER

i

NON-APPROPRIATED FUND EXPENDITURES

double counting.

NA = No Fund Number

FY 2014 FY 2015 FY 2016
Actua Estimate Estimate
$70,079,100 $82,528,600 $82,528,600

40,028,900 32,691,700 32,691,700
36,450,400 31,540,200 31,540,200
85,800 228,000 228,000

0 0 0

0 0 0
$146,644,200 $146,988,500 $146,988,500
$0 $0 $0

335,000 550,000 550,000

9,500 9,500 9,500

47,600 312,800 312,800

32,100 469,400 469,400

1,300 52,000 52,000

13,100 10,000 10,000
202,200 675,600 675,600
243,600 258,400 258,400

6,900 3,000 3,000

3,700 3,000 3,000

0 0 0

10,000 50,000 50,000
5,058,500 5,510,400 5,510,400
889,400 866,500 866,500
139,600 306,000 306,000
278,800 298,400 298,400
$7,271,300 $9,375,000 $9,375,000
$16,420,271,400 $18,229,556,500 $19,167,966,400
6,930,309,900 7,417,989,100 7,560,445,600
9,489,961,500 10,811,567,400 11,607,520,800
$16,420,271,400 $18,229,556,500 $19,167,966,400
$727,000 $940,000 $1,100,000
669,747,000 669,748,000 669,748,000
1,000,000 1,000,000 1,000,000

0 12,500,000 37,500,000

84,484,000 90,000,000 85,000,000
232,415,000 706,015,000 343,392,000
204,000 0 0
$988,577,000 $1,480,203,000 $1,137,740,000
317,899,000 809,515,000 466,892,000
670,678,000 670,688,000 670,848,000
$988,577,000 $1,480,203,000 $1,137,740,000
$17,408,848,400 $19,709,759,500 $20,305,706,400
7,248,208,900 8,227,504,100 8,027,337,600
10,160,639,500 11,482,255,400 12,278,368,800
$17,408,848,400 $19,709,759,500 $20,305,706,400

1/ If Genera Fund monies are deposited into a non-appropriated fund, the expenditures of these monies are not displayed in this chart to avoid



STATE PERSONNEL SUMMARY
Full-Time Equivalent Positions by Agency for Fiscal Years 2015 and 2016 I/

Fiscal Year 2015 Fiscal Year 2016
General Other General Other

BUDGET UNITS Fund Fund Total Fund Fund Total
Accountancy, State Board of 0.0 13.0 13.0 0.0 13.0 13.0
Acupuncture Board of Examiners 0.0 1.0 1.0 0.0 1.0 1.0
Administration, Arizona Department of 86.2 417.9 504.1 86.2 417.9 504.1

Automation Projects Fund 0.0 75.0 75.0 0.0 75.0 75.0

Capital Outlay 0.0 5.0 5.0 0.0 5.0 5.0

SUBTOTAL - Administration, Arizona Department of 86.2 497.9 584.1 86.2 497.9 584.1
Administrative Hearings, Office of 12.0 0.0 12.0 12.0 0.0 12.0
African-American Affairs, Arizona Commission of 3.0 0.0 3.0 3.0 0.0 3.0
Agriculture, Arizona Department of 2/ 161.0 1.9 162.9 161.0 0.0 161.0
AHCCCS 426.2 597.0 1,023.2 426.2 597.0 1,023.2

AHCCCS - DES Eligibility 564.2 620.9 1,185.1 564.2 620.9 1,185.1
SUBTOTAL - AHCCCS 3/ 990.4 1,217.9 2,208.3 990.4 1,217.9 2,208.3

Appraisal, State Board of 0.0 9.0 9.0 0.0 9.0 9.0
Athletic Training, Board of 0.0 15 15 0.0 15 15
Attorney General - Department of Law 234.2 336.7 570.9 199.7 359.2 558.9
Automobile Theft Authority 0.0 6.0 6.0 0.0 6.0 6.0
Barbers, Board of 0.0 4.0 4.0 0.0 4.0 4.0
Behavioral Health Examiners, Board of 0.0 17.0 17.0 0.0 17.0 17.0
Charter Schools, State Board for 11.0 0.0 11.0 11.0 0.0 11.0
Child Safety, Department of 4/ 1,633.2 1,411.9 3,045.1 1,645.2 1,411.9 3,057.1
Chiropractic Examiners, State Board of 0.0 5.0 5.0 0.0 5.0 5.0
Contractors, Registrar of 0.0 105.6 105.6 0.0 105.6 105.6
Corporation Commission 6.0 294.9 300.9 6.0 294.9 300.9
Corrections, State Department of 9,528.0 6.0 9,534.0 9,528.0 6.0 9,534.0
Cosmetology, Board of 0.0 24.5 24.5 0.0 24.5 24.5
Criminal Justice Commission, Arizona 0.0 9.0 9.0 0.0 9.0 9.0
Deaf and the Blind, Arizona State Schools for the 263.8 277.4 541.2 263.8 277.4 541.2
Deaf and the Hard of Hearing, Commission for the 0.0 15.0 15.0 0.0 15.0 15.0
Dental Examiners, State Board of 0.0 11.0 11.0 0.0 11.0 11.0
Economic Security, Department of 5/6/ 1,310.4 2,779.2 4,089.6 1,325.1 2,811.6 4,136.7
Education, Department of 143.2 32.7 175.9 143.2 32.7 175.9
Emergency and Military Affairs, Department of 2/ 7/ 68.6 0.0 68.6 64.1 0.0 64.1
Environmental Quality, Department of 0.0 3220 322.0 0.0 322.0 322.0
Equal Opportunity, Governor's Office of 4.0 0.0 4.0 4.0 0.0 4.0
Equalization, State Board of 7.0 0.0 7.0 7.0 0.0 7.0
Executive Clemency, Board of 14.0 0.0 14.0 14.0 0.0 14.0
Exposition and State Fair Board, Arizona 0.0 184.0 184.0 0.0 184.0 184.0
Financial Institutions, State Department of 46.1 14.0 60.1 46.1 14.0 60.1
Fire, Building and Life Safety, Department of 48.0 0.0 48.0 48.0 0.0 48.0
Forester, State 55.0 0.0 55.0 55.0 0.0 55.0
Funeral Directors and Embalmers, State Board of 0.0 4.0 4.0 0.0 4.0 4.0
Game and Fish Department, Arizona 0.0 2735 2735 0.0 2735 2735
Gaming, Department of 0.0 115.3 115.3 0.0 115.3 115.3
Geological Survey, Arizona 10.3 0.0 10.3 10.3 0.0 10.3
Governor's Office of Strategic Planning and Budgeting 220 0.0 220 22.0 0.0 22.0
Health Services, Department of 904.3 272.4 1,176.7 900.9 275.8 1,176.7
Historical Society, Arizona 51.9 0.0 51.9 51.9 0.0 51.9
Historical Society of Arizona, Prescott 13.0 0.0 13.0 13.0 0.0 13.0
Homeopathic and Integrated Medicine Examrs., Bd. of 0.0 1.0 1.0 0.0 1.0 1.0
Housing, Department of 0.0 3.0 3.0 0.0 3.0 3.0
Indian Affairs, Arizona Commission of 3.0 0.0 3.0 3.0 0.0 3.0
Industrial Commission of Arizona 0.0 235.6 235.6 0.0 235.6 235.6
Insurance, Department of 90.5 0.0 90.5 90.5 0.0 90.5
Judiciary

Supreme Court 136.6 384 175.0 136.6 384 175.0

Court of Appeals 136.8 0.0 136.8 136.8 0.0 136.8

Superior Court 128.8 8.7 137.5 128.8 8.7 137.5

SUBTOTAL - Judiciary 402.2 47.1 449.3 402.2 47.1 449.3
Juvenile Corrections, Department of 698.5 40.0 738.5 698.5 40.0 738.5
Land Department, State 125.7 5.0 130.7 125.7 4.0 129.7
Legislature

Auditor General 184.8 0.0 184.8 184.8 0.0 184.8

Joint Legidlative Budget Committee 29.0 0.0 29.0 29.0 0.0 29.0

Legidlative Council 49.0 0.0 49.0 49.0 0.0 49.0

SUBTOTAL - Legislature 262.8 0.0 262.8 262.8 0.0 262.8
Liquor Licenses and Control, Department of 0.0 452 45.2 0.0 452 45.2
Lottery Commission, Arizona State 0.0 98.8 98.8 0.0 98.8 98.8
Massage Therapy, Board of 0.0 5.0 5.0 0.0 5.0 5.0
Medical Board, Arizona 0.0 58.5 58.5 0.0 58.5 58.5
Mine Inspector, State 14.0 0.0 14.0 14.0 0.0 14.0
Naturopathic Physicians Medical Board 0.0 20 2.0 0.0 20 20
Navigable Stream Adjudication Commission, Arizona 20 0.0 20 20 0.0 20



BUDGET UNITS
Nursing, State Board of
Nursing Care Ingtitution of Administrators, Bd
Occupational Therapy Examiners, Board of
Opticians, State Board of Dispensing
Optometry, State Board of
Osteopathic Examiners, Arizona Board of
Parks Board, Arizona State
Personnel Board, State
Pest Management, Office of
Pharmacy, Arizona State Board of
Physical Therapy, Board of
Pioneers Home, Arizona
Podiatry Examiners, State Board of
Postsecondary Education, Commission of
Private Postsecondary Education, Board for
Psychologist Examiners, State Board of
Public Safety, Department of
Racing, Arizona Department of
Radiation Regulatory Agency 2/
Real Estate Department, State
Residential Utility Consumer Office
Respiratory Care Examiners, Board of
Retirement System, Arizona State
Revenue, Department of
School Facilities Board
Secretary of State, Department of State
State Boards Office
Tax Appeals, State Board of
Technical Registration, State Board of
Tourism, Office of
Transportation, Department of
Treasurer, State
Universities 8/

Regents, Arizona Board of

Arizona State University - Tempe/DPC Campus

Arizona State University - East Campus
Arizona State University - West Campus
Northern Arizona University
University of Arizona - Main Campus
University of Arizona - Health Sciences Center
SUBTOTAL - Universities

Veterans Services, Department of

Veterinary Medical Examining Board, Arizona. State

Water Resources, Department of
Weights and Measures, Department of

TOTAL APPROPRIATED FUNDS

Fiscal Year 2015 Fiscal Year 2016
General Other General Other

Fund Fund Total Fund Fund Total
0.0 42.2 422 0.0 422 422
0.0 6.0 6.0 0.0 6.0 6.0
0.0 1.5 1.5 0.0 1.5 1.5
0.0 1.0 1.0 0.0 1.0 1.0
0.0 2.0 2.0 0.0 2.0 2.0
0.0 6.7 6.7 0.0 6.7 6.7
0.0 163.0 163.0 0.0 163.0 163.0
0.0 3.0 3.0 0.0 3.0 3.0
0.0 30.0 30.0 0.0 30.0 30.0
0.0 18.0 18.0 0.0 18.0 18.0
0.0 4.0 4.0 0.0 4.0 4.0
17.0 89.3 106.3 17.0 89.3 106.3
0.0 1.0 1.0 0.0 1.0 1.0
0.0 5.0 5.0 0.0 5.0 5.0
0.0 4.0 4.0 0.0 4.0 4.0
0.0 4.0 4.0 0.0 4.0 4.0
683.7 1,224.0 1,907.7 683.7 1,224.0 1,907.7
0.0 40.5 40.5 0.0 40.5 40.5
20.0 135 335 20.0 9.0 29.0
37.0 0.0 37.0 37.0 0.0 37.0
0.0 11.0 11.0 0.0 110 11.0
0.0 4.0 4.0 0.0 4.0 4.0
0.0 246.9 246.9 0.0 246.9 246.9
835.8 45.0 880.8 867.8 13.0 880.8
17.0 0.0 17.0 17.0 0.0 17.0
130.9 10.2 141.1 131.1 10.0 141.1
0.0 3.0 3.0 0.0 3.0 3.0
4.0 0.0 4.0 4.0 0.0 4.0
0.0 25.0 25.0 0.0 25.0 25.0
28.0 0.0 28.0 28.0 0.0 28.0
2.0 4,546.0 4,548.0 2.0 4,546.0 4,548.0
0.0 30.4 30.4 0.0 30.4 30.4
25.9 0.0 25.9 25.9 0.0 25.9
6,142.9 0.0 6,142.9 6,142.9 0.0 6,142.9
425.6 0.0 425.6 425.6 0.0 425.6
562.9 0.0 562.9 562.9 0.0 562.9
2,057.2 0.0 2,057.2 2,057.2 0.0 2,057.2
5,393.0 0.0 5,393.0 5,393.0 0.0 5,393.0
1,054.1 0.0 1,054.1 1,054.1 0.0 1,054.1
15,661.6 0.0 15,661.6 15,661.6 0.0 15,661.6
104.3 396.0 500.3 104.3 406.0 510.3
0.0 6.0 6.0 0.0 6.0 6.0
94.5 15 96.0 94.0 2.0 96.0
20.9 17.5 38.4 20.9 17.5 38.4
34,882.0 15,805.7 50,687.7 34,898.0 15,834.9 50,732.9

1/ Full-Time Equivalent (FTE) Positions shown for individual agencies include only those positions funded by appropriated funds. The detail for
changes in FTE Positions that occurred between FY 2015 and FY 2016 can be found in the individual agency pages.

2/ Laws 2013, Chapter 12 appropriated 4.5 General Fund FTE Positions in the Department of Emergency and Military Affairs, 4.5 General Fund

FTE Positions in the Radiation Regulatory Agency, and 1.88 General Fund FTE Positions in the Department of Agriculture for FY 2014 and FY
2015. The FY 2016 NEMF allocations and FTE Position amounts will be made through a bill separate from the General Appropriation Act.

Expenditure Authority.

Expenditure Authority.

positions.
Fund per A.R.S. § 26-263.

aswell.

S-40

3/ Includes 1,174.7 FTE Positionsin FY 2015 and FY 2016 in the Other Fund FTE Positions columns funded from the Federal Medicaid

4/ InFY 2015 and FY 2016, the amount in the Other Fund FTE Positions column also includes 871.2 FTE Positions that are funded with

5/ Includes 1,830.9 FTE Positionsin FY 2015 and 1,863.3 FTE Positionsin FY 2016 in the Other Fund FTE Positions columns funded by the Long
Term Care System Fund and Federal Funds for Child Support Enforcement.

6/ TheFY 2015 DES amount has been adjusted for 207 existing FTE Positions that were previously covered by vacant Department of Child Safety

7/ Includes 1 General Fund FTE Position in the Department of Emergency and Military Affairs for the administration of the Military Installation

8/ All University FTE Positions are attributed to the General Fund, although the Universities fund these positions from Other Appropriated Funds



FY 2016 BUDGET RECONCILIATION BILL PROVISIONS

The Baseline would include the enactment of statutory changes associated with its funding amount. The following provisions
would be grouped by subject into Budget Reconciliation Bills (BRBs). New provisionsin the Baseline are noted with an
asterisk (*). Deleted BRB provisions are shown with strike-through text.

Statewide

1. Assession law, notwithstand A.R.S. 8 35-111 to permit the Governor to submit an annual budget for FY 2017.

2. Assession law, notwithstand A.R.S. § 35-113 to permit the head of each department to submit an annual budget for
FY 2017.

3.  Assession law, continue to set the FY 2016 Capital Outlay Stabilization Fund (COSF) rental rate charged by the
Arizona Department of Administration (ADOA) at $13.08/square foot for rentable office space and $4.74/square
foot for rentable storage space.

4. Assession law, continue to require unrestricted Federal Funds to be deposited in the General Fund for the payment
of essential government services.

5. * Aspermanent law, require annual budget requests for all departments to specify the amount of FTE Positions and
Personal Services by retirement system and fund source.

6. * Aspermanent law, require JLBC Staff to report on an annual retirement expenses budget, delineating the state’s
spending for the employer contribution. Departments would be required to submit the necessary information to the
Joint Legislative Budget Committee.

Countiesand Cities & Towns

7. Assession law, continue to allow counties with a population below 200,000 in the 2010 decennial census to use any
source of county revenue to meet a county fiscal obligation for FY 2016. Requires counties using this authority to
report to the Director of the JLBC on the intended amount and sources of funds by October 1, 2015.

8. * As session law, modify the JLBC's reporting requirements relating to the fiscal impact of government property
excisetax (GPLET) rates by requiring counties to provide the JLBC Staff with the information necessary to complete
the report, eliminating a report section pertaining to the determination of the property tax levy per square foot, and
permitting the JLBC Staff to sample leases to produce the report.

9. * As permanent law, add the JLBC Staff to the list of recipients of GPLET payment information produced by
counties and currently reported to the Department of Revenue.

Ar|zona Department of Admlnlstratlon

11 * As permanent Iaw eI|m| nate the annual electromctrangactmn reportlng reqm rement pursuant to A.R.S. § 35-142.

12. * Assession law, repeal the Working Capital Surplus Limitation associated with 2010 state buildings sale and lease-
back. Require ADOA, in response to the Investment Yield Restriction, to report to JLBC on the investment yield
amount and whether the department reduced the yield of investments or modified investments to meet the terms of
the restriction.

Arizona Commission of African-American Affairs
13. * Aspermanent law, transfer the administration of the African-American Commission Fund from the Treasurer to the
Arizona Commission of African-American Affairs.

Department of Agriculture
14. As session law, continue fee raising authority and an exemption relating to establishing fees for the Department of
Agriculturein FY 2016. The bill continues an intent clause that limits additional revenues to $357,000.

AHCCCS

Rates and Services

15. Assession law, continue the FY 2010 risk contingency rate reduction for all managed care organizations. Continue
to impose a reduction on funding for all managed care organizations administrative funding levels.

16. Assession law, state that it is the intent of the Legislature that AHCCCS not increase capitation rates more than 3%
in FY 2016, FY 2017 and FY 2018.

Counties

17. Assession law, set FY 2016 county ArizonaLong Term Care System (ALTCS) contributions at $250,170,100.

18. As session law, set the County Acute Care contribution at $47,233,500. This amount includes an inflation indexing
of the Maricopa County contribution as required by Laws 2005, Chapter 328.
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19. As session law, require AHCCCS to transfer any excess monies back to the counties by December 31, 2016 if the
counties' proportion of state match exceeds the proportion alowed in order to comply with the Federal Affordable
Care Act.

20. As session law, continue to require the collection of $2,646,200 in the Disproportionate Uncompensated Care pool
contributions from counties other than Maricopa. Exclude these contributions from county expenditure limitations.

21. Assession law, continue to exclude Proposition 204 administration costs from county expenditure limitations.

Hospitals

22. As session law, establish FY 2016 disproportionate share (DSH) distributions to the Maricopa Special Healthcare
Disgtrict, the Arizona State Hospital, private qualifying disproportionate share hospitals, and Y uma Regional Medical

25. As session law, continue to permit AHCCCS to recover erroneous Medicare payments made due to errors by the
federal Social Security Administration. Subject to legislative appropriation, any credits received may be used to pay
for the AHCCCS program in the year they are received.

Available Funding

26. Assession law, continue to state that it is the intent of the Legislature that AHCCCS implement a program within its
available appropriation.

Reports

27. As session law, continue to require AHCCCS to submit a report by December 1, 2015 on utilization of emergency
departments for non-emergency use by AHCCCS enrollees.

28. Assession law, continue to require AHCCCS and DHS to submit a joint report by January 1, 2016 on hospital costs
and charges.

Attorney General - Department of Law
30. As session law, continue to permit the Attorney Genera to use State Aid to Indigent Defense Fund for capital
postconviction prosecution activitiesin FY 2016.

Department of Child Safety

31. As session law, continue to require the department to report with the Early Childhood Development and Health
Board on collaborative efforts on child welfare issues.

32. * Assession law, require the Auditor General to evaluate the department’ s permanency practices, the effectiveness of
adifferential response system, and the department’ s foster home placement practices.

Arizona Community Colleges
33. As session law, continue to suspend Science, Technology, Engineering and Mathematics (STEM) and Workforce
Programs funding formulafor FY 2016 and specify the funding in the General Appropriation Act.

State Department of Corrections

34. As session law, continue to permit the department to award contracts for remaining 1,000 beds from 2,000-bed
Request for Proposals issued by the department on February 2, 2012 only with legidlative authorization.

35. As session law, continue to require the department to report actual FY 2015, estimated FY 2016, and requested
FY 2017 expenditures as delineated in the prior year when the department submits its FY 2017 budget request
pursuant to A.R.S. § 35-113.

36. As session law, continue to alow the Transition Program Fund but not the Interagency Service Agreement Fund to
be used for general operations.

Department of Economic Security

37. Assession law, continue to require recipients of Temporary Assistance for Needy Families (TANF) Cash Benefitsto
pass a drug test in order to be eligible for benefits if the Department of Economic Security (DES) has reasonable
cause to believe that the recipient usesillega drugs.

S42



38. Assession law, continue to permit DES to reduce income dligibility levels for all child care programs. Reguire DES
to report to the JILBC within 15 days of any changein levels.

39. * Aspermanent law, require DES to transfer any FY 2015 equity balance from capitated paymentsin the Long Term
Care System Fund to the General Fund by June 30, 2016. Require DESto report the transfer amount to JLBC.

Department of Education

40. As session law, continue to fund state aid for Joint Technical Education Districts (JTEDS) with more than 2,000
students at 95.5% of the formula requirement and reduce budget limits accordingly. Continues to fund smaller
JTEDs at 100%.

Formula Requirements

41. As permanent law, increase the base level (A.R.S. § 15-901B2), the transportation funding levels (A.R.S. § 15-
945A5) and the charter school “Additional Assistance” amounts (A.R.S. § 15-185B4) by 1.59% for standard
inflation.

Funding Formula Changes

42. As session law, continue to reduce school districts' Additional Assistance funding by $238,985,500 and reduce
budget limits accordingly. As session law, continue to reduce District Additional Assistance funding to school
districts that do not receive state aid in FY 2016 by the amount that would be reduced if they did qualify for state aid
for FY 2016 and reduce budget limits accordingly.

43. Assession law, continue to reduce Charter Additional Assistance by $15,656,000.

44. Assession law, continue to reduce Charter Additional Assistance funding to school districts with charter schools that
do not receive state aid by the amount that would be reduced under the continuing $15,656,000 statewide Charter
Additional Assistance suspension if they did qualify for state aid for FY 2016 and reduce budget limits accordingly.

45. As session law, continue to cap total District Additional Assistance reductions for school districts with fewer than
1 100 students at $5 000 000

Other

47. As session law, continue to require community colleges and universities to transfer $6 per pupil to ADE by
December 1, 2015 for deposit into the Education Learning and Accountability Fund.

48. As session law, continue to stipulate that $100,000 of the $3,646,400 School Safety Program appropriation for FY
2016 is to be used for a pilot program on school emergency readiness and establish requirements for the pilot
program

50. As session Iaw contmue for FY 2016 the dlstrl butio
effect for FY 2015.

>

ormula for the Student Success Funding program that was in

Department of Environmental Quality

51. Assession law, continue to allow the department to utilize up to $6,531,000 from a combination of the Underground
Storage Tank (UST) Fund and the Regulated Substance Fund in FY 2016 for department administrative expenses.

52. Assession law, continue to decrease the General Fund appropriation to the Water Quality Assurance Revolving Fund
from $15 000,000 to $7 OOO OOO

56. As session Iaw contl nue to aIIow the Department of Fi nanC|aI Ingtitutions to use the Financial Services Fund for
general operating expenditures of the department.

Department of Health Services

57. As session law, revise language regarding counties’ cost of care of Sexually Violent Persons (SVP) at the Arizona
State Hospital to clarify that all counties are required to pay 33% of their total SVP costs in FY 2016, which is
comparable to the FY 2015 cost-sharing. Require counties to pay SVP costs throughout the entire commitment
process, including pre-adjudication proceedings.

58. As session law, continue to require all cities and counties to pay 100% of cost of Restoration to Competency
treatment in FY 2016. Allow counties to use any source of county revenue to make the transfers.
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59. Assession law, continue to notwithstand A.R.S. § 36-773 to permit DHS to use Tobacco Tax and Health Care Fund -
Health Research Account for Alzheimer’s disease research.

60. * As permanent law, establish 4 separate funds that DHS must use for intergovernmental/interagency service
agreements.

61. * As permanent law, delete a DHS homeland security allocation and reporting requirement pursuant to A.R.S. § 41-

62.

63.

Department of Insurance

64. Assession law, continue to suspend the requirement that fees collected by the department be between 95% and 110%
of the department’ s appropriation.

65. * As permanent law, require the Department of Insurance to report Insurance Premium Tax collection information
periodically during the fiscal year to JLBC and OSPB.

66. * As permanent law, require the Department of Insurance to report Insurance Premium Tax credit information for a
given fiscal year within 3 months of the end of afiscal year.

Judiciary

67. As session law, continue to suspend county non-supplanting requirements associated with funding for probation
services, criminal case processing, and alternative dispute resolution programs and require the counties to report on
reductions in county funding as a result of the elimination of the non-supplanting provisions.

Arizona Navigable Stream Adjudication Commission
68. As session law, continue to allow up to $80,000 from the Risk Management Revolving Fund to be spent for the
commission’sunpaid legal obligations.

Arizona State Parks Board
69. As session law, continue to allow the use of $692,100 from the Off-Highway Vehicle Recreation Fund for agency
operating costs.

Department of Public Safety

70. Assession law, continue to require DPS to receive JLBC review of the expenditure plan for the GIITEM Subaccount
FY 2016 appropriation prior to its expenditure.

71. As session law, continue to suspend the schedule established by A.R.S. § 28-6537 governing the level of Highway
User Revenue Fund (HURF) revenues available to fund DPS' Highway Patrol costs.

72. As session law, continue to allow use of the State Aid to Indigent Defense Fund for Department of Public Safety
operating expenses.

Radiation Regulatory Agency
74. As session law, continue fee raising authority and an exemption relating to establishing fees for the Radiation
Regulatory Agency in FY 2016. The hill continues an intent clause that limits additional revenues to $561,000.

Revenues
75. * As session law, notwithstand the requirements for any deposit to or any withdrawals from the Budget Stabilization
Fund in FY 2016.

School Facilities Board

76. * As permanent law, require the board to report annually to the JLBC by December 1 on all Class B bond approvals
by school districtsin that year.

77. * As session law, notwithstand the School Facilities Board’s awards for new construction in FY 2016, and instead
require the School Facilities Board to construct the Benson Unified School District K-4 project to accommodate 84
students based on JLBC Staff enrollment projections.
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State Treasurer
78. * Aspermanent law, transfer the administration of the African-American Commission Fund from the Treasurer to the
Arizona Commission of African-American Affairs.

Universities
79. As session law, continue to suspend the statutory requirement that the state provide a 2:1 ratio of state funding to
student fees deposited into Arizona Financial Aid Trust (AFAT).

Department of Veterans Services

80. * As permanent law, change the name of the Southern Arizona Veterans' Cemetery Trust Fund to the Arizona State
Veterans' Cemetery Trust Fund. Monies deposited into this fund would be used to operate and maintain al 3
cemeteriesin the state.

Department of Water Resour ces
81. As session law, continue to allow the department’s Water Protection Fund Commission to spend up to $336,000 on
administrative functions out of their unobligated balancesin FY 2016.

FY 2016 GENERAL APPROPRIATION ACT PROVISIONS

The Baseline would include the following provisions in the General Appropriation Act. These provisions would bein
addition to the individual agency appropriations.

Arizona Department of Administration

83. As session law, provide the Department of Administration the FY 2016 appropriation authority to spend certain
Automation Projects Fund remaining balances as of June 30, 2015 for the same respective purposes specified in FY
2015 after areport to JLBC.

Arizona Commerce Authority
84. As session law, in accordance with statute (A.R.S. § 43-409), continue to alocate $31,500,000 of General Fund
withholding tax revenue to the Authority in FY 2016.

Department of Child Safety
85. As session law, continue the $11,000,000 payment deferral to providers from FY 2016 to FY 2017. Appropriate
$11,000,000 in FY 2017 for these deferred payments.

Department of Economic Security
86. As session law, continue the $21,000,000 payment deferral to providers from FY 2016 to FY 2017. Appropriate
$21,000,000 in FY 2017 for these deferred payments.

Department of Education

87. Assession law, continue to defer $930,727,700 in Basic State Aid payments from FY 2016 to FY 2017. Appropriate
$930,727,700 in FY 2017 for these deferred payments. Continue to exempt school districts with less than 600
students from the K-12 rollover. Allow the State Board of Education to make the rollover payment no later than July
12, 2016.

88. As session law, continue to require school districts to include in the FY 2016 revenue estimates that they use for
computing their FY 2016 tax rates the rollover monies that they will receive for FY 2016 in July 2016.

Universities
89. As session law, continue the $200,000,000 universitywide payment deferral to the universities from FY 2016 to FY
2017. Appropriate $200,000,000 in FY 2017 for these deferred payments.

Debt Service
90. As session law, appropriate $84,114,600 from the General Fund to the Arizona Department of Administration in FY
2016 for a debt service payment on the 2010 sale and lease-back of state buildings.
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Revenues

91. As session law, continue to specify revenue and expenditure estimates for FY 2015, FY 2016, FY 2017, and FY
2018.

92. Assession law, continue to require the Executive branch to provide JLBC preliminary estimates of FY 2015 ending
balances by September 15, 2015. Require JLBC Staff to report to JLBC by October 15, 2015 as to whether FY 2016
revenues and ending bal ance are expected to change by more than $50,000,000 from budgeted projections.

Statewide

93. As session law, continue to specify FY 2016 individual agency charges totaling $1,809,500 for genera agency
counsel provided by the Attorney General.

94. As session law, continue to state legidlative intent that all budget units receiving appropriations continue to report
actual, estimated and requested expendituresin aformat similar to prior years.

95. Assession law, continue to require ADOA to compile areport on Full-Time Equivalent (FTE) Position usage in FY
2016 in al agencies and provide it to the JLBC Director by October 1, 2016. The Department of Economic Security,
Universities, and Department of Environmental Quality are exempt from the report but are required to report
separately.

96. As session law, continue to require each agency to submit a report to the JLBC Director by October 1, 2015 on the
number of filled appropriated and non-appropriated FTE Positions by fund source as of September 1, 2015.

97. As session law, continue to require ADOA to report monthly to the JLBC Director on agency transfers of spending
authority from one expenditure class to another or between programs.

General

98. Assession law, continue to define “*” as designating an appropriation exempt from lapsing.

99. As session law, continue to define “expenditure authority” as continuously appropriated monies included in
individua line items of appropriations.

100.As session law, continue to define “review by the Joint Legidlative Budget Committee” as a review by a vote of a
majority of aquorum of the members.
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MAJOR FOOTNOTE CHANGES

The Baseline would include the following major modification of footnotes. Thislist does not include footnotes pertaining to
one-time reports or appropriations.

Department of Corrections
e Adds footnote that any changes in per diem rates for the inmate health care contracted services shall be reviewed by
the Joint Legidative Budget Committee (JLBC).

e Adds footnote allowing the department to use Medicaid reimbursement monies from previous fiscal years to offset
current costs.

Department of Economic Security
e Adds footnote requiring agency to report to JLBC before transferring money into or out of Case Management and new
DDD Operating Lump Sum line items.

Judiciary
e Addsfootnotes requiring all centralized service payments for counties, probation expenses, and automation costs to be
funded solely from those particular line items.

Universities
e Deletes footnotes in Arizona State University - Tempe/Downtown Phoenix Campus, Arizona State University - East

Campus, and Northern Arizona University budgets concerning parity funding since the FY 2015 budget concluded the
parity initiative.
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Arizona State Board of Accountancy

FY 2014 FY 2015 FY 2016
ACTUAL ESTIMATE BASELINE
OPERATING BUDGET
Full Time Equivalent Positions 13.0 13.0 13.0
Personal Services 626,800 738,800 738,800
Employee Related Expenditures 287,700 335,000 335,000
Professional and Outside Services 379,000 547,400 547,400
Travel - In State 2,600 5,400 5,400
Travel - Out of State 8,900 10,600 10,600
Other Operating Expenditures 192,300 291,800 291,800
Equipment 25,500 7,800 7,800
AGENCY TOTAL 1,522,800 1,936,800 1,936,800
FUND SOURCES
Other Appropriated Funds
Board of Accountancy Fund 1,522,800 1,936,800 1.936.800
SUBTOTAL - Other Appropriated Funds 1,522,800 1,936,800 1.936,800
SUBTOTAL - Appropriated Funds 1,522,800 1,936,800 1,936,800
TOTAL - ALL SOURCES 1,522,800 1,936,800 1,936,800

AGENCY DESCRIPTION — The board licenses, investigates, and conducts examinations of certified public accountants
and public accountants. The board is also responsible for registering and investigating accounting firms owned by certified
public accountants.

Operating Budget B ok x

The Baseline includes $1,936,800 and 13 FTE Positions FORMAT — Lump Sum by Agency

from the Board of Accountancy Fund in FY 2016 for the
operating budget. These amounts are unchanged from FY

2015.

FY 2014 FY 2015
SUMNMIARY OF EUNDS Actual Estimate
Board of Accountancy Fund (ABA2001/AR.S. § 32-705) Appropriated

Source of Revenue: Monies collected by the board from the examination and licensing of public accountants. The board retains 90% of
these monies and deposits 10% in the General Fund.

Purpose of Fund: To examine, license, investigate, and regulate certified public accountants and public accountants, and for board
administration.

Funds Expended 1,522,800 1,936,800

Year-End Fund Balance 1,807,700 1,753,200

FY 2016 Baseline 1 Arizona State Board of Accountancy



Acupuncture Board of Examiners

FY 2014 FY 2015 FY 2016
ACTUAL ESTIMATE BASELINE
OPERATING BUDGET
Full Time Equivalent Positions 1.0 1.0 1.0
Personal Services 86,400 88,600 88,600
Employee Related Expenditures 17,800 20,500 20,500
Professional and Outside Services 11,400 13,000 13,000
Travel - In State 1,100 1,500 1,500
Other Operating Expenditures 26,000 29,800 29,800
Equipment 1,900 1,300 1,300
AGENCY TOTAL 144,600 154,700 154,700
FUND SOURCES
Other Appropriated Funds
Acupuncture Board of Examiners Fund 144,600 154,700 154,700
SUBTOTAL - Other Appropriated Funds 144,600 154,700 154,700
SUBTOTAL - Appropriated Funds 144,600 154,700 154,700
TOTAL - ALL SOURCES 144,600 154,700 154,700

AGENCY DESCRIPTION — The Acupuncture Board of Examiners licenses and regulates the practice of acupuncture by
individuals who are not licensed to practice acupuncture by another professional board. This agency is one of several, housed
within the State Boards' Office, contracting with the Department of Administration for administrative services.

* ok ok

Operating Budget

The Baseline includes $154,700 and 1 FTE Position from FORMAT — Lump Sum by Agency

the Acupuncture Board of Examiners Fund in FY 2016 for
the operating budget. These amounts are unchanged from

FY 2015.

FY 2014 FY 2015
SUMMARY OF FUNDS Actual Estimate
Acupuncture Board of Examiners Fund (ANA2412/A.R.S. § 32-3905) Appropriated

Source of Revenue: Monies collected by the board from the examination and licensing of acupuncturists. The board retains 90% of these
monies and deposits 10% in the General Fund.

Purpose of Fund: To examine, license, investigate, and regulate acupuncturists, and for board administration.

Funds Expended 144,600 154,700

Year-End Fund Balance 131,900 129,600
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Arizona Department of Administration

FY 2014 FY 2015 FY 2016
ACTUAL ESTIMATE BASELINE
OPERATING BUDGET
Full Time Equivalent Positions 508.1 504.1 504.1
Personal Services 27,356,600 30,881,400 30,881,400
Employee Related Expenditures 10,611,000 12,135,800 12,135,800
Professional and Outside Services 6,959,000 8,752,800 8,752,800
Travel - In State 206,500 193,400 193,400
Travel - Out of State 12,100 25,800 25,800
Other Operating Expenditures 27,381,300 34,299,400 34,299,400
Equipment 3,260,100 3,130,700 3,130,700
OPERATING SUBTOTAL 75,786,600 89,419,300 89,419,300
SPECIAL LINE ITEMS
Facilities Management
Utilities 7,554,800 8,275,600 8,275,600
Financial Services
County Attorney Immigration Enforcement 973,700 1,213,200 1,213,200
Named Claimants 193,600 0 0
Information Technology Services
Public Safety Communications 261,400 0 0
Statewide Information Security and Privacy Office 784,300 873,500 873,500
Risk Management
Federal Transfer Payment 10,742,000 0 0
Risk Management Administrative Expenses 4,885,200 8,747,200 8,747,200
Risk Management Losses and Premiums 36,214,300 44,362,200 44,362,200
Workers' Compensation Losses and Premiums 26,857,100 31,159,200 31,159,200
Support Services
State Surplus Property Sales Proceeds 1,734,900 1,260,000 1,260,000
Other
Southwest Defense Contracts 0 25,000 25,000
AGENCY TOTAL 165,987,900 185,335,200 185,335,200
FUND SOURCES
General Fund 11,095,800 11,193,000 11,193,000
Other Appropriated Funds
Air Quality Fund 732,400 927,100 927,100
Automation Operations Fund 17,456,400 22,020,700 22,020,700
Capital Outlay Stabilization Fund 16,372,200 18,080,400 18,080,400
Corrections Fund 413,900 574,100 574,100
Federal Surplus Materials Revolving Fund 54,200 464,100 464,100
Information Technology Fund 2,770,500 3,238,100 3,238,100
Motor Vehicle Pool Revolving Fund 8,890,100 10,156,100 10,156,100
Personnel Division Fund 12,502,500 12,914,000 12,914,000
Risk Management Revolving Fund 85,242,100 91,995,400 91,995,400
Special Employee Health Insurance Trust Fund 4,149,400 5,267,400 5,267,400
State Surplus Materials Revolving Fund 2,775,900 2,399,800 2,399,800
State Web Portal Fund 1,725,700 4,250,000 4,250,000
Telecommunications Fund 1,806,800 1.855.000 1.855.000
SUBTOTAL - Other Appropriated Funds 154,892,100 174,142,200 174,142,200
SUBTOTAL - Appropriated Funds 165,987,900 185,335,200 185,335,200
Other Non-Appropriated Funds 955,627,700 995,538,300 1,035,247,100
Federal Funds 3,629,000 5,619,700 2,784,900

TOTAL - ALL SOURCES

1,125,244,500

1,186,493,200

1,223,367,200

FY 2016 Baseline
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AGENCY DESCRIPTION — The Arizona Department of Administration (ADOA) provides centralized general support
services to state agencies, including accounting, financial, purchasing, building and grounds maintenance, personnel,
information technology, motor pool, travel reduction, and risk management services.

Operating Budget

The Baseline includes $89,419,300 and 501.1 FTE
Positions in FY 2016 for the operating budget. These
amounts consist of:

FY 2016
General Fund $9,329,100
Air Quality Fund 927,100

Automation Operations Fund 22,020,700
Capital Outlay Stabilization Fund (COSF) 10,430,500
Corrections Fund 574,100
Federal Surplus Materials Revolving Fund 464,100
Information Technology Fund 2,364,600
Motor Vehicle Pool Revolving Fund 10,156,100
Personnel Division Fund 12,914,000
Risk Management Revolving Fund 7,726,800
Special Employee Health Insurance 5,267,400
Trust Fund
State Surplus Materials Revolving Fund 1,139,800
State Web Portal Fund 4,250,000
Telecommunications Fund 1,855,000

These amounts are unchanged from FY 2015.

.

Facilities Management
]

Utilities

The Baseline includes $8,275,600 in FY 2016 for Utilities.
This amount consists of;

General Fund 625,700
COSF 7,649,900

These amounts are unchanged from FY 2015.
This line item funds utility charges, including electric,

water, gas, and garbage disposal for state-owned buildings.

Financial Services
_

County Attorney Immigration Enforcement

The Baseline includes $1,213,200 from the General Fund
in FY 2016 for County Attorney Immigration
Enforcement. This amount is unchanged from FY 2015.

This line item is for distribution to county attorneys and
county sheriffs for the purpose of enforcement of Title 23,
Chapter 2, Article 2, Arizona Revised Statutes, which

prohibits an employer from knowingly employing
unauthorized immigrants.

A General Appropriation Act footnote specifies that, of the
$1,213,200 appropriated to this line item:

e  $200,000 shall be distributed to the county attorney of
a county with a population of 2,000,000 or more
persons.

e  $500,000 shall be distributed to the county sheriff of a
county with a population of 2,000,000 or more
persons.

e Subject to prior approval by the Joint Legislative
Budget Committee (JLBC), the remaining monies
may be distributed to county attorneys and county
sheriffs of counties with populations of less than
2,000,000 persons.

e In addition, the footnote requires that each county
shall submit an annual report to ADOA by October 1,
2015 on the actual use of the monies in the previous
year and the projected use of the monies in the current
year. ADOA is required to report to JLBC and OSPB
on the use of these monies by November 1, 2015.

At its April 2014 meeting, the JLBC approved a proposal
by ADOA to distribute FY 2014 funds to non-Maricopa
counties proportionally based on population. ADOA
additionally proposed that, if a county officer had
previously returned their FY 2013 funding, had reported
no use for their FY 2014 funding, or had failed to report
any intended use of their FY 2014 funding, ADOA would
not distribute their proportionate share of funds. The
Committee approved ADOA’s proposal resulting in a
planned distribution of $300,500 of the $513,200
designated for all non-Maricopa counties for a total
distribution of $1.0 million. Some county officers
ultimately returned their distribution resulting in the FY
2014 actual expenditure of $973,700.

At its December 2014 meeting, the JLBC approved a
proposal by ADOA to distribute $231,400 of the $513,200
designated for all non-Maricopa counties for FY 2015.
ADOA proposed to distribute funds to 9 county officers
who requested funds regardless of whether FY 2014
funding was returned or unused. The JLBC additionally
requested more information on the Pima County Sheriff’s
request for $97,700 for further review.

Laws 2012, Chapter 346 states that monies distributed to
the Apache County Attorney’s Office shall indefinitely be
used to represent the interests of the people of Arizona and
Apache County for legal action against the United States
Forest Service for the destruction of endangered species
habitat in Arizona caused by the lack of forest thinning and
forage fuel removal activities.

FY 2016 Baseline
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- ___________
Information Technology Services

Public Safety Communications

The Baseline includes no funding from the General Fund
in FY 2016 for Public Safety Communications. This
amount is unchanged from FY 2015.

The Public Safety Communications Program worked to
design and implement a standard-based system that
provides interoperable communications between statewide
public safety agencies, and was administered by the Public
Safety Communication Advisory Commission (PSCC).
PSCC was established in 2004, with a sunset date of July
2014.

In August 2013, ADOA received a $2,900,000 federal
grant which was to be administered by PSCC. The State
and Local Implementation Grant Program (SLIGP) was
distributed as part of the National Public Safety Broadband
Network (NPSBN) initiative, a national effort to construct
a nationwide, standards-based, high-speed data network by
reserving a part of the electromagnetic spectrum for public
safety. ADOA will continue to administer SLIGP funds
through other programs.

With the elimination of the commission, a FY 2015
General Appropriation Act footnote required ADOA to
submit a report by October 1, 2014 to JLBC for review of
the expenditures to date and progress of implementation
for any SLIGP funds. Additionally, the footnote allows
JLBC to require ADOA to submit more frequent reports as
necessary for further review. Through September 2014,
ADOA reported spending $379,600 of the $2.9 million
grant.

FY 2015. Laws 2014, Chapter 18, Section 105 included an
FY 2014 supplemental appropriation of $10,742,000 from
the Risk Management Revolving Fund to repay the federal
government for restricted uses. This amount consisted of:

e $6,387,000 for FY 2013 fund transfers from 3 separate
funds.

o  $3,923,000 for FY 2013 excess retained earnings in 5
different funds.

o  $285,000 for FY 2013 disallowed costs relating to the
Government  Information Technology  Agency
(GITA).

e $50,000 for FY 2013 disallowed costs relating to
Attorney General legal services.

e  $97,000 for interest on FY 2013 fund transfers.

In addition, Laws 2014, Chapter 18 specifies that it is the
intent of the Legislature that ADOA shall not enter into
any agreements to pay for any federal reimbursements
related to excess retained earnings in the Special Employee
Health Insurance Trust Fund (HITF), or interest payments
made for the Human Resource Information Solution
(HRIS) Certificate of Participation (COP), unless the
proposed agreements are reviewed by the JLBC.

In order to receive Federal Funds, the state enters into a
contractual obligation with the federal government which
restricts the use of these Federal Funds. If the state then
uses these funds in restricted ways, the federal government
requires that the state pay back a proportional share of
these funds. (Please see the Federal Financial
Participation section in Other Issues for Legislative
Consideration for more information.)

| Risk Management Administrative Expenses

]

Statewide Information Security and Privacy Office

The Baseline includes $873,500 and 3 FTE Positions from
the Information Technology Fund in FY 2016 for the
Statewide Information Security and Privacy Office. These
amounts are unchanged from FY 2015.

The office performs strategic planning, policy
development, and risk assessment to protect the state’s
information resources.

_—- =

Risk Management
—————

The Baseline includes $8,747,200 from the Risk
Management Revolving Fund in FY 2016 for Risk
Management Administrative Expenses. This amount is
unchanged from FY 2015.

This line item funds financial and actuarial analyses,
relevant investigations, and related travel. This line item
also funds legal representation from outside the Office of
the Attorney General.

Risk Management Losses and Premiums

Federal Transfer Payment

The Baseline includes no funding from the Risk
Management Revolving Fund in FY 2016 for payment to
the federal government. This amount is unchanged from

The Baseline includes $44,362,200 from the Risk
Management Revolving Fund in FY 2016 for Risk
Management Losses and Premiums. This amount is
unchanged from FY 2015.

This line item represents estimated payments for liability
and property settlements, medical expenses, and
supplemental insurance premiums. An actuarial study
annually updates the projected loss exposures.

FY 2016 Baseline
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Workers’ Compensation Losses and Premiums

The Baseline includes $31,159,200 from the Risk
Management Revolving Fund in FY 2016 for Workers’
Compensation Losses and Premiums. This amount is
unchanged from FY 2015,

This line item accounts for the state’s liability in
workplace injuries, The funding represents payments for
workers’ compensation beneficiaries, hospital and medical
expenses, and supplemental insurance premiums. An
actuarial study annually updates the projected loss
exposures.

Support Services

State Surplus Property Sales Proceeds J

The Baseline includes $1,260,000 from the State Surplus
Materials Revolving Fund in FY 2016 for State Surplus
Property Sales Proceeds. This amount is unchanged from
FY 2015.

This line item separates surplus sales proceeds returned to
agencies from the division’s operating budget. The surplus
property yard returns 90% of sales proceeds to the agency
from which the property originated. The yard retains 10%
of the proceeds to fund its operations.

Other

Southwest Defense Contracts

The Baseline includes $25,000 from the General Fund in
FY 2016 for Southwest Defense Contracts, This amount is
unchanged from FY 2015.

This line item is for the distribution to a nonprofit
organization that advocates for the preservation and
enhancement of critical defense missions and assets in the
southwestern United States.

* ok Kk

FORMAT — Operating Lump Sum with Special Line
Items by Agency

FOOTNOTES

Standard Footnotes

The department may collect an amount not to exceed
$1,762,600 from other funding sources, excluding Federal
Funds, to recover pro rata costs of operating AFIS II.

Of the $1,213,200 appropriated to the County Attorney
Immigration Enforcement line item, $200,000 must be
distributed to the county attorney of a county in this state
having a population of 2,000,000 or more persons for the
purpose of enforcing Title 23, Chapter 2, Article 2,
Arizona Revised Statutes, and $500,000 must be
distributed to the county sheriff of a county in this state
having a population of 2,000,000 or more persons for the
purpose of enforcing Title 23, Chapter 2, Article 2,
Arizona Revised Statutes. Subject to the prior approval of
the Joint Legislative Budget Committee, the remaining
monies may be distributed to county attorneys and county
sheriffs of counties with populations of less than 2,000,000
persons for the purpose of enforcing Title 23, Chapter 2,

Article 2, Arizona Revised Statutes. This-apprepriationis
lapsing—of-appropriations: The appropriated monies may

be spent in the sole discretion of the county attorney or
county sheriff to whom the monies are distributed for the
purpose of enforcing Title 23, Chapter 2, Article 2,
Arizona Revised Statutes, without any further approval or
other action by the county board of supervisors of the
county. Each county shall submit an annual report to the
Department of Administration on or before October I,
2015 on the actual use of the monies in the previous fiscal
year and the projected use of the monies in the current
fiscal year. The Department of Administration shall report
to the Directors of the Governor’s Office of Strategic
Planning and Budgeting and the Joint Legislative Budget
Committee on or before November 1, 2015 on the use of
these monies. (The stricken language would require future
unused monies to lapse. In FY 2014, $239,500 were either
not disbursed or returned. Please see the County Attorney
Immigration Enforcement Section for more information.)

On or before October 1, 2015, the department shall submit
a report for review by the Joint Legislative Budget
Committee of the expenditures to date and progress of
implementation for any monies received from the State
and Local Implementation Grant Program associated with
the National Public Safety Broadband Network Initiative.
The Joint Legislative Budget Committee may require the
department to submit more frequent reports as necessary
for further review.

It is the intent of the Legislature that the Department of
Administration not enter into any agreements to pay for
any federal reimbursements related to excess balances in
the Special Employee Health Insurance Trust Fund
established by A.R.S. § 38-654, or interest payments made
for the Human Resource Information Solution Certificate
of Participation, unless the proposed agreements are
reviewed by the Joint Legislative Budget Committee,

All State Surplus Materials Revolving Fund revenues
received by the Department of Administration in excess of
the $2,399,800 in FY 2016 are appropriated to the
department. Before the expenditure of State Surplus
Materials Revolving Fund receipts in excess of $2,399,800
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in FY 2016, the Department of Administration shall report
the intended use of monies to the Joint Legislative Budget
Committee.

The amount appropriated for Southwest Defense Contracts
must be used for distribution to a nonprofit organization
that advocates for the preservation and enhancement of
critical defense missions and assets in the southwest
United States.

The amounts appropriated for the State Employee
Transportation Service Subsidy must be used for up to a
50% subsidy of charges payable for transportation service
expenses as provided in A.R.S. § 41-710.01, of
nonuniversity state employees in a vehicle emissions
control area as defined in A.R.S. § 49-541, of a county
with a population of more than 400,000 persons.

The appropriation for the Automation Operations Fund
established by A.R.S. § 41-711 is an estimate representing
all monies, including balance forward, revenue and
transfers during FY 2016. These monies are appropriated
to the Department of Administration for the purposes
established in A.R.S. § 41-711, The appropriation is
adjusted as necessary to reflect receipts credited to the
Automation Operations Fund for automation operation
center projects. Before the expenditure of any Automation
Operations Fund revenues in excess of $22,020,700 in FY
2016, the Department of Administration shall report the
intended use of monies to the Joint Legislative Budget
Committee.

It is the intent of the Legislature that the department not
replace vehicles until an average of 120,000 miles or more.

Deletion of Prior Year Footnotes

The Baseline would delete a footnote requiring ADOA to
submit a plan to reduce the level of federal reimbursement
regarding excess balances from funds other than the
Special Employee Health Insurance Trust Fund.

STATUTORY CHANGES

The Baseline would, as permanent law, eliminate the
annual electronic transaction reporting requirement
pursuant to A.R.S. § 35-142.  (See the Electronic
Transaction Reporting Section in the Other Issues for
Legislative Consideration Section for more information.)
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