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FY 2015 BASELINE SUMMARY

Overview

The FY 2015 Baseline provides an estimate of the state’s General Fund balances. The revenue projections reflect a consensus
economic forecast while the spending estimates represent active funding formula requirements and other obligations. The
Baseline does not represent a budget proposal, but an estimate of available resources after statutory requirements.

A.R.S. § 35-125 requires that the General Appropriation Act annually delineate the revenue and expenditure projections for 3
years. The budget, however, would only provide actual appropriations for FY 2015.

In terms of the budget outlook:

Total FY 2015 General Fund revenue is projected to be $9.36 billion, including $655 million in a FY 2014 year-end
balance. Revenues would be $(94) million less than in FY 2014, While the 4-sector consensus base revenues are forecast
to grow by $477 million, or 5.3%, the decline in the balance-forward, annualization of prior year tax law changes and the
loss of one-time fund transfers offset those gains.

In comparison, FY 2015 spending is projected to be $9.04 billion. K-12 spending accounts for most of the $234 million,
or 2.7%, growth in expenditures, which is limited to current funding formulas and other legal obligations.

The projected FY 2015 ending balance is $327 million prior to the legislative 2-year Highway User Revenue Fund
(HUREF) shift proposal. The cash balance would be near $0 in FY 2016, but a $(383) million shortfall would occur in FY
2017.

There is a legislative proposal to offset the use of HURF for Department of Public Safety (DPS) Highway Patrol expenses
in both FY 2015 and FY 2016. The annual General Fund cost of this proposal is $119 million. After adjusting for the
HUREF proposal, the projected ending balance would be $208 million in FY 2015, $(256) million in FY 2016, and $(383)
million in FY 2017.

Under the current terms of the state’s 2010 $1.5 billion debt financing, the state must begin to buy back that debt if its
reserves reach a certain level. Based on FY 2015 balances, the required FY 2017 buyback is estimated at $210 million.
Unless the Executive revises the buyback terms, the FY 2017 shortfall would become $(593) million.

These cash balance estimates do not include $460 million in the state’s Rainy Day reserve (Budget Stabilization Fund).

Baseline Caveats

The revenue forecast is based on moderate revenue growth, but assumes that a portion of the FY 2013 capital gain windfall
is one-time.

Over a 3-year period, small percent changes in growth assumptions can have a substantial impact. Eliminating the slow
growth scenario in the 4-sector forecast, for example, could increase available revenues by $468 million through FY 2017.
The impact of pending “budget” lawsuits could be significant. Retroactive K-12 inflation payments have a maximum
exposure of $1.26 billion.

Legislative Considerations

Under the Baseline, a structural shortfall occurs each year. A structural shortfall reflects ongoing spending exceeding
ongoing revenue. The $895 million FY 2013 carry-forward, however, keeps the cash budget balanced in the short term.
As a remnant of the recession, the state annually suspends over $300 million of funding formulas, primarily in K-12
education, and pays $1.2 billion of current year obligations in the next year (the “rollover”).

Among all states, Arizona is tied with several others for the third-lowest credit rating, but the rating agencies’ outlook has
turned positive. They view elimination of the structural shortfall as a key factor in any possible future rating upgrade.

FY 2014

The FY 2014 ending balance is currently projected to be $655 million, an increase of $407 million over the original budget
estimate of $248 million. Total revenues, including the beginning balance, are forecast to be $9.46 billion compared to
spending of $8.80 billion. The $403 million revenue adjustment has 3 components:

An increase of $100 million in ongoing revenues under the updated January consensus forecast.
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An increase of $101 million in the estimate for one-time financing sources, due primarily to the delayed receipt of the
national mortgage settlement proceeds and several other smaller one-time sources which were not included in the original
FY 2014 budget.

Increased balance forward from FY 2013. The original budget assumed an ending balance of $694 million for FY 2013.
The actual balance carried forward into FY 2014 was $895 million, an increase of $201 million. This increase was due to
a combination of both higher than expected revenue collections and lower than expected expenditures in FY 2013.

FY 2013 state revenue collections were affected by both the potential and actual increase in capital gain and dividend taxes at
the federal level on January 1, 2013. This factor incentivized taxpayers to take capital gains and businesses to issue dividends
in the 4™ quarter of calendar 2012 rather than wait until calendar year 2013 or beyond. As a result, income tax collections on
these gains were accelerated into FY 2013 from FY 2014 through FY 2016. If this acceleration had not occurred, FY 2014
collections would be higher. Rather than growing by 4.3%, base revenues would be forecast to increase by 5.3%.

FY 2015 Baseline Revenues

While base revenues are forecast to grow in FY 2015, the growth is insufficient to fully offset declines in other sources of
revenues. Overall FY 2015 collections would decline to $9.36 billion, or $(94) million below the revised FY 2014 estimate for
the following reasons:

*

Based on JLBC’s 4-sector consensus, FY 2015 base revenues are projected to grow by $477 million, or 5.3%. Base
revenues reflect the underlying growth in the economy and exclude one-time adjustments, urban revenue sharing and new
tax law changes.

The state set-aside for urban revenue sharing formula distributions would grow from $561 million to $609 million, thereby
reducing state revenue by $(48) million.

Previously enacted legislative changes would reduce state revenue by $(129) million, primarily from the phase-in of a
corporate income tax rate reduction from 6.968% to 4.9%, the phase-in of a change in how multi-state corporations are
permitted to treat sales in calculating tax liability (“corporate sales factor”), and a reduction of long term capital gain
taxation.

Discontinuing fund transfers would reduce revenue by $(154) million.

A $(240) million loss in the balance forward — decreasing from $895 million at the beginning of FY 2014 to $655 million
at the start of FY 2015.

The 4-sector estimate was developed using a consensus forecasting process. This consensus equally weights the results of 4
forecasts: (See the General Fund Revenue section for more information.)

The Finance Advisory Committee (FAC), an independent 14-member group of public and private sector economists,
The University of Arizona Economic and Business Research (EBR) Center’s econometric forecasting baseline model,
The EBR’s conservative forecast model, and

The JLBC Staff forecast.

-

FY 2015 Baseline Spending

Based on statutory funding formulas and other obligations, FY 2015 Baseline spending is projected to be $9.04 billion, a $234
million, or a 2.7%, increase above FY 2014 prior to any possible HURF shift adjustments. The major adjustments are:

AHCCCS and Department of Health Services Medicaid spending would increase by $15 million, reflecting modest
caseload growth and a 3% capitation rate increase offset by an increase in the federal matching rate. Costs of Medicaid
expansion authorized in the FY 2014 budget are primarily offset by a new hospital assessment.

The Department of Economic Security (DES) budget would also increase by $45 million to backfill one-time federal
revenues and for Developmental Disabilities Medicaid growth.

Department of Education spending would increase by $167 million due to a 1.1% increase in student enrollment, base
support level inflation increase of 1.4%, an increase in the state share of homeowner K-12 property taxes, and an offset
from new construction property taxes. The increase also includes increases associated with additional district schools
converting to charter status and higher cost per pupil for students in the K-12 system.

University spending would increase by $15 million for continued funding of efforts to achieve the goal of parity
between University of Arizona, Arizona State University, and Northern Arizona University per-pupil amounts.
Department of Corrections spending would increase $25 million to fund legislatively approved prison openings. The cost
primarily covers 500 new private medium security prison beds opening on January 1, 2015, annualization of 500 private
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beds opened on January 1, 2014, and startup costs for 500 state-operated maximum security prison beds anticipated to
open on December 1, 2014.

The $9.04 billion spending level would support a Full-Time Equivalent (FTE) Position ceiling of 49,866 state employees.

There is a legislative proposal to offset the use of HURF for DPS operating expenses in FY 2015 and FY 2016. The 2-year
cost of the proposal is $238 million. This proposal could be implemented either by depositing General Fund monies directly
into HURF or by eliminating the use of HURF in the DPS budget and backfilling with the General Fund. In either
circumstance, net HURF distributions to the Department of Transportation and local governments would increase by $119
million in both years.

JLBC Staff Suggested Process Improvements

Based on its review of agency requests in preparing this Baseline, the JLBC Staff has developed several suggestions to improve
legislative oversight and transparency of government spending, including:

e Information Technology (IT) Oversight: Due to the complexity of IT projects, the Legislature has required several large-
scale IT projects to procure an independent third-party vendor to provide relevant analysis and ensure adequate oversight
before and during implementation. There is, however, no mandatory review requirement. The Baseline includes a
statutory change that would require large-scale 1T projects with a multi-year cost greater than $5.0 million to obtain a
third-party analysis from an independent contracted vendor.

e Improved Tax Analysis: The Baseline includes $1.7 million appropriated to ADOA’s Automation Projects Fund for staff
and software that would allow the Department of Revenue (DOR) to improve their ability to analyze tax data. The funding
would allow DOR to determine the impact of long-term capital gains tax reductions and increase the accuracy and
timeliness of reporting income tax credits.

e Increased Budget Transparency: The Baseline would separately delineate the following 3 components of agency budgets
to improve understanding of agency spending: 1) delineate Arizona State Hospital resources as part of the Department of
Health Services (DHS) budget, 2) dedicate a new line item for DES resources allocated for Child Protective Services in-
home preventive services, and 3) separate out components of DES’ Long Term Care System Fund and DHS’
Intergovernmental Agreements Fund to improve comprehension of budget shifts.

e Arizona School District Charter Conversion Policy: The JLBC Staff recommends the Legislature confirm the current
policy for this program while it is in its early stages. By providing an additional $1,000 per student, the program
incentivizes districts to convert traditional schools to district-sponsored charters.

Further details on the issues raised here can be found in the relevant agency narrative.

Debt

In FY 2015, the state’s projected level of lease-purchase and bonding obligations is $7.7 billion. This amount includes:

$3.1 billion, state and university office buildings
$1.8 billion, state highway construction projects
$1.3 billion, school district projects

$1.3 billion, state operating debt from FY 2011
$260 million, Phoenix Convention Center

The associated annual debt service payment is $879 million.

Of the $7.7 billion in total obligations, the General Fund share is $3.0 billion. The General Fund annual debt service is
projected to be $364 million in FY 2015.

These obligations exclude the $1.2 billion in current year K-12, University and DES payments that are not paid until the
following fiscal year, otherwise known as a “rollover.” The $7.7 billion estimate also does not include any unfunded
retirement liability.

With both major credit rating agencies, Arizona has the 4™ highest rating out of 10 possible levels (Standard & Poor’s: AA-
and Moody’s: Aa3). In comparison to other states, only California and Illinois have a lower rating from both firms. Along

S-3




with an overall rating, credit agencies also provide an outlook in terms of the future direction of rating changes. Both major
agencies have a positive outlook for Arizona, up from “stable” in 2012.

State Operating Debt

The state issued $1.5 billion in tax-exempt debt to finance its FY 2010 operating expenses. This issuance included the sale and
leaseback of state office buildings and $450 million in Lottery bonds. (See the Capital Debt and Lease-Purchase section for
more information.) By FY 2015, the outstanding principal is projected to be $1.3 billion.

Due to federal rules, the terms of the 2010 tax-exempt debt financing require the state to begin a mandatory process of buying
back that debt if its post-FY 2014 reserves reach a certain level. The requirements are based on the state’s total cash reserve,
which is defined by the federal government to consist of: the General Fund balance, the Budget Stabilization Fund (BSF), and
monies in certain other minor clearing accounts. In a given fiscal year, the limit on cash reserves is the lesser of the following
amounts: 1) A calculation of cash reserves for a fixed 3-year period before the issuance occurred; or 2) 5% of General Fund
spending for that fiscal year.

Under the FY 2015 Baseline, plus the Legislative HURF Proposal, the lesser of these amounts is projected to be 5% of General
Fund spending, which would leave an estimated cash reserve limit of $458 million. The current projected FY 2015 cash
reserve (General Fund balance plus Budget Stabilization Fund balance) is $668 million.

Given that the estimated FY 2015 cash reserve is projected to exceed the limitations under the financing agreements, the state
would be required to commence the mandatory buyback process in FY 2017, under the timeline contained in the 2010
financing agreements. Unless the Executive revises these terms, the payment would be the amount that corresponds to the
excess cash reserve (8210 million). As a result, the Baseline includes a $210 million one-time expenditure in FY 2017 to
reflect the early repayment of the 2010 operating debt, based on the projected FY 2015 ending balance.

The Executive has recently identified an alternative means of complying with federal rules regarding tax exempt issuances.
While not currently contained in the 2010 agreements, this alternative would relieve the state of its repayment requirements.
The state would instead agree to limit the investment yield on a significant portion of its cash reserves to approximately 4%,
which is the interest rate associated with the 2010 operating financing. Moving the state to the yield restriction mechanism
would require the Executive to modify the existing financing agreement through a filing with the third party bond trustee. This
modification would not require legislative approval.

Other Funds

Besides the General Fund, the state has dedicated special revenue funds. Only a portion of these monies is subject to
legislative appropriation. The Baseline includes a FY 2015 Other Fund appropriated spending level of $3.4 billion, or (3.6)%
below FY 2014.

The level of FY 2015 non-appropriated state funds is expected to be $7.6 billion, while non-appropriated Federal Funds are

forecasted to be $11.3 billion. When all appropriated and non-appropriated fund sources are combined, total FY 2015 state
spending would be $31.3 billion.
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STATEMENT OF GENERAL FUND REVENUES AND EXPENDITURES 2/

REVENUES

Ongoing Revenues
Previously Enacted Changes
Urban Revenue Sharing

Net On-going Revenues

One-time Financing Sources
Balance Forward
Fund Transfers

Subtotal One-time Revenues
Total Revenues

EXPENDITURES

Operating Budget Appropriations
FY 2014 Supplementals
Administrative Adjustments
Revertments

Subtotal Ongoing Expenditures

One-time Expenditures

Capital Outlay

Operating Debt Buyback
Subtotal One-time Expenditures

Total Expenditures

Baseline Ending Balance 4/

Legislative HURF Proposal

Ending Balance - w/ HURF Proposal 6/

Structural Balance 8/

JLBC BASELINE V/

WITH ONE-TIME FINANCING SOURCES

FY 2014 FY 2015 FY 2016 FY 2017
Adjusted Baseline Baseline Baseline
$8,969,009,900 $9,446,166,700 $9,797,137,900 $10,225,172,700

(561,001,200)

(129,100,000)
(608,935,700)

(115,600,000)
(620,454,200)

(108,700,000)
(651,407,600)

$8,408,008,700

$895,475,000
153,591,600

$8,708,131,000

$655,224,900

$9,061,083,700

$327,428,100

$9,465,065,100

$1,049,066,600
$9,457,075,300

$655,224,900
$9,363,355,900

$327,428,100
$9,388,511,800

$0
$9,465,065,100

$8,816,495,400 $9,084,447,100 $9,445,812,100 $9,887,998,000
(1,166,900)
22,380,200 51,480,700 60,000,000 60,000,000
(85,801,100) (100,000,000) (100,000,000) (100,000,000)
$8,751,907,600 $9,035,927,800 $9,405,812,100 $9,847,998,000
$49,942,800
210,000,000 3/
$49,942,800 $0 $0 $210,000,000

$8,801,850,400

$655,224.900

$9,035,927,800

$327,428,100

$9,405,812,100

($17,300,300)

$10,057,998,000

($592,932,900) 3/5/

$655,224,900

(8343,898,900)

$119,247,100

$208,181,000

(8327,796,800)

$119,247,100
(8255,794,500)

($344,728,400)

(8592,932,900) 3/1/

(8382,932,900)

1/ Represents an estimate of available balances with a consensus revenue forecast and a statutory funding formula expenditure projection.
2/ Significant one-time revenues and expenditures are separately detailed so as to permit the calculation of ongoing revenue and expenditures.

3/ Under the current terms of the state's 2010 $1.5 billion debt financing, the state must begin to buy back that debt if its reserves reach a certain
Jevel. Based on the FY 2015 ending balance, the required FY 2017 buyback is estimated to be approximately $210 million, Unless the Executive
revises the terms of the financing agreement, the FY 2017 projected shortfall would become $(592,932,900).

4/ This calculation reflects the difference between total revenues and total expenditures. Excludes any Budget Stabilization Fund balance.

S/ The FY 2017 Baseline Ending Balance assumes the FY 2016 projected shortfall is solved prior to the beginning of FY 2017, If the shortfall were
carried forward, the FY 2017 projected shortfall would become $(610,233,200).

6/ This calculation reflects the difference between total revenues and total expenditures, including the Legislative HURF Proposal, which has an
annual cost of $119,247,100 in FY 2015 and FY 2016. Excludes any Budget Stabilization Fund balance.

If the shortfall were carried forward, the FY 2017 projected shortfall would become $(848,727,400).

7/ The FY 2017 "Ending Balance - w/ HURF Proposal" amount assumes the FY 2016 projected shortfall is solved prior to the beginning of FY 2017,

8/ This calculation reflects the difference between ongoing revenues and expenditures and excludes one-time adjustments, Excludes any Budget
Stabilization Fund balance.



SUMMARY OF FY 2015 BASELINE REVENUE AND SPENDING ASSUMPTIONS

The JLBC Baseline revenue estimates include the 4-sector consensus forecast and previously enacted tax law and other
revenue changes, while the expenditures represent a projection of active funding formula requirements and other obligations.

General Fund Balances

e Given forecasted FY 2015 General Fund revenues of $9.36 billion and spending of $9.04 billion, the budget has a
projected FY 2015 balance of $327 million.

e Under the 3-year budget projections, there would be an ending shortfall of $(17) million in FY 2016 and $(383) million in
FY 2017, prior to the legislative Highway User Revenue Fund (HURF) shift proposal.

e There is a legislative proposal to eliminate the use of HURF for DPS Highway Patrol expenses in both FY 2015 and FY
2016. The annual General Fund cost of this proposal is $119 million. After adjusting for the HUREF proposal, the projected
ending balance would be $208 million and $(256) million in FY 2015 and FY 2016, respectively.

e Under the current terms of the state’s 2010 $1.5 billion debt financing, the state must begin to buy back that debt if its
reserves reach a certain level. Based on FY 2015 balances, the required FY 2017 buyback is estimated at $210 million.
Unless the Executive revises the buyback terms, the FY 2017 shortfall would become $(593) million.

e The ending balance projections exclude the state’s Budget Stabilization Fund reserve of $460 million.

General Fund Revenues
e Projected FY 2015 revenues are $9.36 billion. While base revenues are forecast to grow in FY 2015, overall net revenues

would decline by $(94) million compared to FY 2014.

— Based on JLBC’s 4-sector consensus, base revenues are projected to grow by $477 million, or 5.3%.

= A $(240) million decrease in the beginning balance, from $895 million at the beginning of FY 2014 to $655 million at
the start of FY 2015.

— The state set-aside for urban revenue sharing formula distributions would grow from $561 million to $609 million,
thereby reducing state revenue by $(48) million.

= Enacted tax and revenue legislative changes would reduce state revenue by $(129) million, primarily from a reduction
in capital gains taxes and increased usage of a $3,000 new job tax credit.

— Elimination of all fund transfers would reduce revenue by $(154) million.

General Fund Spending
e FY 2015 General Fund spending is projected to be $9.04 billion, an increase of $234 million, or 2.7% above FY 2014,

e The entire FY 2015 state budget, including both appropriated and non-appropriated funds, is projected to be approximately
$31.3 billion.

Education
Department of Education
e  ADE General Fund spending would increase by $166.7 million, or 4.6%, including:
$62.5 million for 1.1% student growth.
$21.8 million for higher average cost per pupil due to special education and charter growth.
$33.3 million for charter school conversions.
$74.6 million for a 1.4% inflation adjustment of per pupil base level, transportation and charter additional assistance.
$(42.3) million for property tax and Homeowner’s Rebate changes.
$22.3 million for higher Basic State Aid and Homeowner’s Rebate costs due to recent statutory changes.
$(5.2) million for the 4" year of the 5-year Career Ladder phase out.

suyg il

School Facilities Board
e  SFB spending would decrease by $(3.8) million, or (2.0)%, including:
= $(4.0) million for decreased debt service associated with past lease-purchase agreements.
= $186,200 for new construction funding for the second year of a project in the Thatcher district.

Universities

e The Universities’ General Fund spending would increase by $15.3 million, or 2.1%, for parity funding as part of a multi-
year plan to align Arizona State University’s and Northern Arizona University’s General Fund per student funding to that
of the higher University of Arizona amount.

e Total university enrollment is expected to be 145,124 full-time equivalent students in FY 20135, or 3.6% above FY 2014.
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Community Colleges

e Community College General Fund spending would decrease by $(4.1) million, or (5.9)%, due to statutory operating aid
and equalization aid formula decreases.

e  Enrollment decreased by (7,557) full-time equivalent students, or (5.3)%, for a total enrollment of 133,917.

Health and Welfare

Medicaid Agencies
e All 3 Medicaid agencies are adjusted for the following funding formula factors: enrollment changes, an increase in the
regular federal match rate from 66.84% to 68.15%, and a 3% capitation rate increase.

AHCCCS

e AHCCCS’ General Fund spending would decrease by $(49.9) million, or (3.7)%, including:
= $(23.1) million for formula adjustments.
= $99.7 million to annualize the costs associated with mandating federal health care legislation.
= $62.2 million to annualize the costs associated with Medicaid expansion and the Childless Adult restoration.
= $(188.6) million for hospital assessment savings, which were not incorporated into the FY 2014 budget.

e AHCCCS enrollment is projected to grow to 1.62 million by June 2015. This level represents a caseload increase of
226,000, or 16.2%, above June 2014. The higher caseload includes the following 225,000 new recipients related to federal
health care changes:
= An additional 79,000 enrollees due to mandatory coverage provisions. This population consists of currently eligible,

but not enrolled individuals and children in families with income from 100-133% of the federal poverty level (FPL).
= An additional 146,000 enrollees due to optional expansion of adult eligibility. Of this population, 111,000 of these
individuals are childless adults from 0-100% FPL and 35,000 are adults from 100-133% FPL.

Department of Health Services
e DHS General Fund spending would increase by $64.9 million, or 11.8%, including:
= $19.8 million for formula adjustments.
= $36.9 million to annualize the costs associated with mandatory federal health care legislation.
= $16.5 million to annualize the costs associated with Medicaid expansion and the Childless Adult restoration.
= $(8.3) million for shifting services of most enroliees in the Children’s Rehabilitative Services program to AHCCCS.

Department of Economic Security
e  DES General Fund spending would increase by $45.1 million, or 6.5%, including:
= $(13.8) million for savings associated with a higher federal match rate.
= $13.3 million for new FY 2015 Developmentally Disabled (DD) Medicaid caseload growth.
= $10.1 million for a 3% capitation rate increase in FY 2015.
= $35.5 million to backfill one-time Long Term Care System Fund monies in Child Protective Services.

Criminal Justice/Public Safety

Department of Corrections

e  Arizona Department of Corrections (ADC) General Fund spending would increase by $24.7 million, or 2.6%, including:
= $12.0 million for opening 500 private medium security beds in January 2015, and annualizing the costs of operating

and monitoring the 500 beds that open in January 2014,

= $9.8 million for staffing 500 maximum security prison beds set to open December 1, 2014.
= $2.9 million for marginal health and other costs associated with an increase in the inmate population.

e The total public and private population is projected to be 42,286. In terms of male beds, ADC would have a rated bed
shortfall of (4,471) in June 2015. This shortfall would be offset with the availability of 5,301 temporary beds.

Judiciary

¢ Judiciary General Fund spending would increase by $36,000, or 0.03%, including:
= $126,000 to fund an operating shortfall for the Gila River Water Master.
= $(90,000) to eliminate one-time funding.

Department of Public Safety

e DPS General Fund spending would decrease by $(750,000), or (1.5)%, to remove one-time funding for the operating costs of
the Arizona Counter Terrorism Information Center (ACTIC).

e A legislative proposal for a 2-year HURF shift could also increase DPS General Fund spending by $119.2 million.
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Local Issues
e The Baseline continues a $7.2 million cash payment from the General Fund for county governments. Each county receives
$550,000 except Maricopa and Pima.
e The Baseline includes an increase of $47.9 million, or 8.5%, for higher urban revenue sharing payments to city
governments. Total funding would be $608.9 million.

General Government

Automation
e The Baseline includes $54.3 million for large-scale automation projects. Of this amount, $25.5 million is financed from
the General Fund and $28.8 million is financed from Other Funds. In comparison, the FY 2014 General Fund spending
was also $25.5 million. The $54.3 million FY 2015 amount includes the following:
= $26.5 million for the third year of a 4-year project to replace the state’s financial and accounting system.
= $6.1 million for technology projects at ADOA, including:
o $3.1 million for enhancing statewide data security.
o  $2.2 million for project management.
o $500,000 for enhancing enterprise architecture.
o $325,000 for projects related to E-government.
= $8.0 million for the second year of a 3-year project to replace ADC’s Adult [nmate Management System (AIMS).
= $7.0 million for ADE’s IT project, the Education Learning and Accountability System (ELAS).
= $5.0 million for the Department of Environmental Quality’s E-Licensing Project.
= $1.7 million for projects to enhance tax analysis at the Department of Revenue.
Payment Deferral
e  The Baseline continues to defer $1.2 billion in General Fund spending from FY 2015 to FY 2016, including:
= $931 million of school district payments.
= $200 million of payments to the University system.
= $35 million of DES payments.

Revertments

e The Baseline continues projected Revertments at $(100) million, the same level as the original FY 2014 budget.
Revertments are unspent appropriations offset by any administrative adjustments.

e FY 2015 Administrative Adjustments are forecasted to be $51.5 million, compared to $60.0 million in the original FY
2014 budget.

e InFY 2014, AHCCCS is expected to revert funding due to lower than expected caseloads.

FY 2014 General Fund Supplementals

e  The Baseline includes a net decline of $(1.2) million for FY 2014 adjustments, including:
=  $(1,445,200) as a one-time ex-appropriation associated with a School Facilities Board refinancing agreement.
= $150,000 for the Arizona Navigable Stream Adjudication Commission’s litigation expenses.
= $128,300 for the Land Department’s Central Arizona Project payments.

State Employee Issues
FTE Positions

e  The Baseline increases the Full-Time Equivalent (FTE) ceiling by 189 Positions in FY 2015, primarily due to the opening
of a new ADC prison facility.
e  These adjustments would bring the total appropriated FTE Position ceiling to 49,866.0.

Employee Pay and Salary Issues

e Employer and employee retirement rates will increase in FY 2015 in all retirement systems, except the Elected Officials
Retirement Plan. In the Arizona State Retirement System, both employer and employee rates will increase from 11.54% to
11.60%. In the Public Safety Personnel Retirement System, aggregate employer rates will increase by up to 2.1% and
aggregate employee rates will increase by up to 0.7%. The Baseline does not include funding for the employer share of
these rate increases in agency budgets.
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Capital

The Baseline removes funding that was used to complete 500 maximum-security prison beds operated by the Department
of Corrections. The Department of Corrections currently expects construction to be completed in time to accept prisoners
by December 1, 2014.

The Baseline includes no adjustment in state rental rates. The Baseline does include $(192,500) of General Fund savings
for lease-purchase and privatized lease-to-own payments changes, which are related to the refinancing of several lease-
purchase agreements in February 2013.

The Baseline includes a decrease of $(4.0) million from the General Fund for debt and lease-purchase payments in
FY 2015, due to the refinancing of outstanding SFB lease-purchase agreements.
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FY 2015 GENERAL FUND SUMMARY BY AGENCY

BUDGET UNITS
Administration, AZ Department of
Administration, AZ Department of - Automation
Projects Fund
Administrative Hearings, Office of
Agriculture, AZ Department of
AHCCCS
Attorney General - Department of Law
Charter Schools, State Board for
Commerce Authority, Arizona
Community Colleges, Arizona
Corporation Commission
Corrections, State Department of
County Funding
Deaf and the Blind, Schools for the
Economic Security, Department of
Education, Department of
Emergency & Military Affairs, Dept of
Environmental Quality, Department of
Equal Opportunity, Governor's Office of
Equalization, State Board of
Executive Clemency, Board of
Financial Institutions, State Department of
Fire, Building and Life Safety, Department of
Forester, State
Geological Survey, Arizona
Govemor, Office of the
Gov's Ofc of Strategic Planning & Budgeting
Health Services, Department of
Historical Society, Arizona
Historical Society, Prescott
Independent Redistricting Commission
Indian Affairs, AZ Commission of
Insurance, Department of
Judiciary
Supreme Court
Court of Appeals
Superior Court
SUBTOTAL - Judiciary
Juvenile Corrections, Department of
Land Department, State
Legislature
Auditor General
House of Representatives
Joint Legislative Budget Committee
Legislative Council
Senate
SUBTOTAL - Legislature
Mine Inspector, State
Navigable Stream Adjudication Commission
Occupational Safety & Health Review Board
Pioneers' Home, AZ
Postsecondary Education, Commission for
Public Safety, Department of
Public Safety Personnel Retirement System
Racing, Arizona Department of
Radiation Regulatory Agency
Real Estate Department, State
Revenue, Department of
School Facilities Board
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FY 2014 FY 2015 FY 2015 Baseline -
Estimate Baseline FY 2014
$11,694,300 $11,694,300 $0
18,400,000 25,500,000 7,100,000
862,200 862,200 0
8,320,200 8,320,200 0
1,334,933,400 1,285,049,500 (49,883,900)
22,464,600 22,464,600 0
822,400 822,400 0
31,500,000 31,500,000 0
69,508,700 1/ 65,398,200 (4,110,500)
609,700 609,700 0
971,743,900 996,477,100 24,733,200
7,150,500 7,150,500 0
21,795,300 21,795,300 0
690,112,900 735,249,200 45,136,300
3,620,831,200 3,787,519,100 166,687,900
10,312,400 10,428,000 115,600
7,000,000 7,000,000 0
188,500 188,500 0
639,500 639,500 0
838,400 838,400 0
3,019,100 3,019,100 0
2,026,000 2,026,000 0
7,336,400 7,236,400 (100,000)
941,400 941,400 0
6,926,000 6,926,000 0
1,993,200 1,993,200 0
550,646,400 615,551,600 64,905,200
3,155,000 3,155,000 0
826,000 826,000 0
1,115,100 - (1,115,100)
56,900 56,900 0
5,364,900 5,364,900 0
16,020,000 16,020,000 0
14,186,700 14,186,700 0
79,634,300 79,670,300 36,000
109,841,000 109,877,000 36,000
43,822,700 43,822,700 0
12,345,400 12,505,700 160,300
17,989,700 17,989,700 0
13,372,200 13,372,200 0
2,492,000 2,492,000 0
8,046,500 8,046,500 0
8,283,800 8,283,800 0
50,184,200 50,184,200 0
1,223,300 1,223,300 0
129,200 129,200 0
0 15,000 15,000
1,602,800 1,602,800 0
1,396,800 1,396,800 0
51,560,800 50,810,800 (750,000)
5,000,000 5,000,000 0
2,029,500 2,029,500 0
1,468,600 1,468,600 0
2,988,700 2,988,700 0
47,025,300 47,025,300 0
193,181,400 189,357,800 (3,823,600)



FY 2014 FY 2015 FY 2015 Baseline -
Estimate Baseline FY 2014
Secretary of State 11,635,500 15,535,500 3,900,000
Tax Appeals, State Board of 264,700 264,700 0
Tourism, Office of 7,102,600 7,102,600 0
Transportation, Department of 50,400 50,400 0
Treasurer, State 1,205,100 1,205,100 0
Uniform State Laws, Commission on 75,000 75,000 0
Universities
Arizona State University - Tempe/DPC 270,228,200 4/ 280,450,400 10,222,200
Arizona State University - East Campus 22,704,200 4/ 24,453,100 1,748,900
Arizona State University - West Campus 33,328,100 4/ 33,328,100 0
Northern Arizona University 109,245,000 4/ 112,547,600 3,302,600
Board of Regents 21,925,500 4/ 21,925,500 0
University of Arizona - Main Campus 208,501,000 4/ 208,501,000 0
University of Arizona - Health Sciences Center 69,585,300 69,585,300 0
SUBTOTAL - Universities 735,517,300 750,791,000 15,273,700
Veterans' Services, Department of 5,436,300 5,436,300 0
Water Resources, Department of 12,326,400 12,326,400 0
Weights and Measures, Department of 1,325,800 1,239,300 (86,500)
OPERATING BUDGET TOTAL $8,711,873,300 8,980,066,900 268,193,600
FY 2014 Supplemental/Ex-Appropriation 5/ (1,166,900) 0 1,166,900
Unallocated Employee Retention Payments 119,200 0 (119,200)
Unallocated Risk Management Adjustments 5,400 0 (5,400)
Unallocated HR Pro Rata Adjustment (71,300) 0 71,300
Lease-Purchase/Rent Adjustments 6/ 0 (192,500) (192,500)
Capital Outlay Projects 49,942,800 7/ 0 (49,942,800)
Debt Service Payments 84,119,800 84,123,700 3,900
Civic Center Debt Service 20,449,000 20,449,000 0
Administrative Adjustments 22,380,200 51,480,700 29,100,500
Revertments (85,801,100) (100,000,000) (14,198,900)
GRAND TOTAL $8,801,850,400 $9,035,927,800 $234,077,400

1/ Each year, the Rural County Allocation is determined by enroliment counts submitted to the JLBC Staff. The JLBC Staff is

required to report the county withholdings to the Treasurer by May 15 for the upcoming fiscal year. In May 2013, the JLBC

Staff reported the amount to be $3,273,100. The amount was subsequently revised to $3,268,400.

Funding to be determined. See Independent Redistricting Commission narrative,

Does not include impact of 2-year Highway User Revenue Fund shift proposal. If enacted, the Department of Public Safety
General Fund amount could increase by $119,247,100.

The FY 2014 Appropriation Act (Laws 2013, 1st Special Session, Chapter 1) included $5,000,000 from the General Fund in the
Arizona Board of Regents' (ABOR) budget for performance funding. The $5,000,000 was distributed as follows: $2,348,800 to
ASU-Tempe/Downtown Phoenix, $165,300 to ASU - East, $190,900 to ASU-West, $1,090,000 to NAU and $1,205,000 to

UA - Main. These FY 2014 amounts remain allocated in the ABOR section of the FY 2015 Baseline and are not allocated to the
individual universities.

Please see page S-27 for individual agency detail.

These adjustments would be allocated to individual agencies as part of the /Y 2015 Appropriations Report.

Includes $18,942,800 in FY 2014 for the Arizona Department of Administration for 500 maximum security Department of
Correction beds. This amount is from the $20,000,000 originally appropriated to the Department of Corrections in FY 2013,

as Laws 2012, Chapter 295 made the amount available until completion of the project.



FY 2015 OTHER APPROPRIATED FUNDS SUMMARY BY AGENCY

BUDGET UNITS
Accountancy, State Board of
Board of Accountancy Fund
Acupuncture Board of Examiners
Acupuncture Board of Examiners Fund
Administration, AZ Department of
Air Quality Fund
Automation Operations Fund
Capital Outlay Stabilization Fund
Corrections Fund
Federal Surplus Materials Revolving Fund
Information Technology Fund
Motor Vehicle Pool Revolving Fund
Personnel Division Fund
Risk Management Revolving Fund
Special Employee Health Insurance
Trust Fund
State Surplus Materials Revolving Fund
State Web Portal Fund
Telecommunications Fund
Total - AZ Department of Administration
Administration, AZ Department of -
Automation Projects Fund
Administrative Hearings, Office of
Healthcare Group Fund
AHCCCS
Budget Neutrality Compliance Fund
Children's Health Insurance Program Fund
Healthcare Group Fund
Prescription Drug Rebate Fund - State
Tobacco Products Tax Fund
Emergency Health Services Account
Tobacco Tax and Health Care Fund
Medically Needy Account
Total - AHCCCS
Appraisal, State Board of
Board of Appraisal Fund
Arts, Arizona Commission on the
Budget Stabilization Fund
Athletic Training, Board of
Athletic Training Fund
Attorney General - Department of Law
Antitrust Enforcement Revolving Fund

Attorney Gen'l Legal Sves Cost Allocation Fund

Collection Enforcement Revolving Fund

Consumer Protection-Consumer Fraud Rev. Fund

Interagency Service Agreements Fund
Risk Management Revolving Fund
State Aid to Indigent Defense Fund
Victims' Rights Fund
Total - Attorney General - Department of Law
Automobile Theft Authority
Automobile Theft Authority Fund
Barbers, Board of
Board of Barbers Fund
Behavioral Health Examiners, Board of
Board of Behavioral Health Examiners Fund
Chiropractic Examiners, State Board of
Board of Chiropractic Examiners Fund
Contractors, Registrar of
Registrar of Contractors Fund

FY 2014 FY 2015 FY 2015 Baseline -
Estimate Baseline FY 2014
$1,933,700 $1,933,700 $0
150,200 145,200 (5,000)
927,100 927,100 0
19,108,000 19,108,000 0
18,070,700 18,070,700 0
572,900 572,900 0
464,100 464,100 0
3,232,300 3,232,300 0
10,155,800 10,155,800 0
12,898,700 12,898,700 0
93,072,200 93,072,200 0
5,259,200 5,259,200 0
2,399,600 2,399,600 0
4,250,000 4,250,000 0
1,853,600 1,853,600 0
172,264,200 172,264,200 0
66,738,000 54,333,000 (12,405,000)
12,300 12,300 0
3,303,900 3,384,400 80,500
32,139,100 6,649,300 (25,489,800)
1,097,200 0 (1,097,200)
95,010,900 79,035,000 (15,975,900)
18,320,100 18,202,400 (117,700)
37,389,300 34,178,800 (3,210,500)
187,260,500 141,449,900 (45,810,600)
851,600 1/ 821,600 (30,000)
0
1,000,000 0 (1,000,000)
105,200 118,200 13,000
244,200 244,200 0
2,087,500 2,087,500 0
5,387,800 5,387,800 0
3,506,200 3,506,200 0
13,525,400 13,525,400 0
9,439,500 9,439,500 0
500,000 500,000 0
3,997,800 3,758,400 (239,400)
38,688,400 38,449,000 (239,400)
5,297,600 5,297,600 0
333,800 333,800 0
1,758,100 1,758,100 0
469,400 450,400 (19,000)
14,893,300 12,193,300 (2,700,000)



Corporation Commission
Arizona Arts Trust Fund
Investment Management Regulatory and
Enforcement Fund
Public Access Fund
Securities Regulatory and Enforcement Fund
Utility Regulation Revolving Fund
Total - Corporation Commission
Corrections, State Department of
Alcohol Abuse Treatment Fund
Corrections Fund
Penitentiary Land Fund
Prison Construction and Operations Fund
State Charitable, Penal and Reformatory
Institutions Land Fund
State Education Fund for Correctional
Education
Transition Program Fund
Total - State Department of Corrections
Cosmetology, Board of
Board of Cosmetology Fund
Criminal Justice Commission, Arizona
Criminal Justice Enhancement Fund

Drug and Gang Prevention Resource Center Fund

State Aid to County Attorneys Fund
Victim Compensation and Assistance Fund
Total - Arizona Criminal Justice Commission
Deaf and the Blind, AZ Schools for the
Schools for the Deaf and the Blind Fund
Deaf and the Hard of Hearing, Comm. for the
Telecommunication Fund for the Deaf
Dental Examiners, State Board of
Dental Board Fund
Economic Security, Department of
Child Abuse Prevention Fund
Child Support Enforcement Administration
Fund
Children and Family Services Training
Program Fund
Domestic Violence Shelter Fund
Federal Child Care and Development Fund
Block Grant
Federal Temporary Assistance for Needy
Families Block Grant
Long Term Care System Fund
Public Assistance Collections Fund
Special Administration Fund
Spinal and Head Injuries Trust Fund
Statewide Cost Allocation Plan Fund
Workforce Investment Act Grant
Total - Department of Economic Security
Education, Department of
Department of Education Empowerment
Scholarship Account Fund
Education Learning and Accountability Fund
Permanent State School Fund
Proposition 301 Fund
Teacher Certification Fund
Total - Department of Education
Emergency & Military Affairs, Dept of
Emergency Response Fund
Environmental Quality, Department of
Air Permits Administration Fund
Air Quality Fund
Emissions Inspection Fund
Hazardous Waste Management Fund

FY 2014 FY 2015 FY 2015 Baseline -
Estimate Baseline FY 2014
50,100 50,100 0
715,400 715,400 0
6,535,500 6,535,500 0
4,787,500 4,787,500 0
14,194,000 14,194,000 0
26,282,500 26,282,500 0
554,400 554,400 0
27,517,600 27,517,600 0
979,200 979,200 0
12,499,400 12,499,400 0
360,000 360,000 0
516,200 516,200 0
2,485,000 2,485,000 0
44,911,800 44,911,800 0
1,784,500 1,784,500 0
649,200 649,200 0
238,900 238,900 0
973,600 973,600 0
4,092,500 4,092,500 0
5,954,200 5,954,200 0
13,585,500 12,585,500 (1,000,000)
3,776,400 3,776,400 0
1,214,800 1,214,800 0
1,459,100 1,459,100 0
16,787,400 16,787,400 0
207,700 207,700 0
2,220,000 2,220,000 0
130,769,700 130,769,700 0
221,007,100 221,007,100 0
86,912,600 52,092,700 (34,819,900)
427,000 427,000 0
2,829,900 2,829,900 0
1,874,700 1,874,700 0
1,000,000 1,000,000 0
56,060,000 56,060,000 0
521,555,200 486,735,300 (34,819,900)
200,000 200,000 0
0 0 0
46,475,500 46,475,500 0
7,000,000 7,000,000 0
2,359,700 2,359,700 0
56,035,200 56,035,200 0
132,700 132,700 0
7,143,900 7,143,900 0
5,376,400 5,376,400 0
26,592,300 26,592,300 0
1,742,700 1,742,700 0



Indirect Cost Recovery Fund
Recycling Fund
Solid Waste Fee Fund
Underground Storage Tank Fund Revolving Fund
Used Oil Fund
Water Quality Fee Fund
Total - Department of Environmental Quality
Exposition and State Fair Board, AZ
Arizona Exposition and State Fair Fund
Financial Institutions, Department of
Financial Services Fund
Funeral Directors and Embalmers, Board of
Board of Funeral Directors & Embalmers Fund
Game and Fish Department, AZ
Capital Improvement Plan
Game and Fish Fund
Game, Nongame, Fish and Endangered
Species Fund
Watercraft Licensing Fund
Waterfowl Conservation Fund
Wildlife Endowment Fund
Total - AZ Game and Fish Department
Gaming, Department of
Tribal-State Compact Fund
State Lottery Fund
Arizona Benefits Fund
Total - Department of Gaming
Health Services, Department of
Arizona State Hospital Fund
ASH Land Earnings Fund
Capital Outlay Stabilization Fund
Child Fatality Review Fund
Emergency Medical Services Operating Fund
Environmental Laboratory Licensure
Revolving Fund
Federal Child Care and Development Fund
Block Grant
Health Services Licensing Fund
Hearing and Speech Professionals Fund
Indirect Cost Fund
Long-Term Care System Fund
Newborn Screening Program Fund
Nursing Care Institution Resident Protection
Revolving Fund
Substance Abuse Services Fund
Tobacco Tax and Health Care Fund
Health Research Account
Tobacco Tax and Health Care Fund
Medically Needy Account
Vital Records Electronic System Fund
Total - Department of Health Services
Homeopathic & Integrated Medicine Examiners, Bd of

Bd of Homeopathic & Integrated Medicine Exmnrs' Fund

Housing, Department of
Housing Trust Fund

Industrial Commission of AZ
Administrative Fund

Judiciary - Supreme Court
Confidential Intermediary and Fiduciary Fund
Court Appointed Special Advocate Fund
Criminal Justice Enhancement Fund
Defensive Driving Schoo! Fund
Judicial Collection Enhancement Fund
State Aid to the Courts Fund

Total - Judiciary - Supreme Court

FY 2014 FY 2015 FY 2015 Baseline -
Estimate Baseline FY 2014
13,308,500 13,308,500 0
1,359,400 1,359,400 0
1,242,700 1,242,700 0
22,000 22,000 0
0 0 0
10,546,100 10,546,100 0
67,334,000 67,334,000 0
11,423,500 11,423,500 0
936,700 936,700 0
353,600 353,600 0
999,700 999,700 0
33,684,100 33,684,100 0
346,300 346,300 0
4,555,800 4,555,800 0
80,000 0 (80,000)
16,000 16,000 0
39,681,900 39,601,900 (80,000)
2,104,000 2,104,000 0
300,000 300,000 0
11,093,000 11,093,000 0
13,497,000 13,497,000 0
14,918,500 9,587,800 (5,330,700)
650,000 650,000 0
1,559,800 1,559,800 0
94,800 94,800 0
5,121,400 5,121,400 0
926,900 926,900 0
830,400 830,400 0
8,842,400 8,842,400 0
0 0 0
10,390,400 8,940,400 (1,450,000)
0 0 0
6,738,900 6,738,900 0
128,200 88,200 (40,000)
2,250,000 2,250,000 0
1,000,000 1,000,000 0
35,467,000 35,467,000 0
3,634,700 3,634,700 0
92,553,400 85,732,700 (6,820,700)
102,100 102,100 0
313,800 313,800 0
19,989,500 19,989,500 0
488,000 488,000 0
2,940,900 2,940,900 0
3,004,500 3,004,500 0
4,194,400 4,194,400 0
14,002,000 14,002,000 0
2,944,600 2,944,600 0
27,574,400 27,574,400 0



Judiciary - Superior Court
Criminal Justice Enhancement Fund
Judicial Collection Enhancement Fund
Drug Treatment and Education Fund
Total - Judiciary - Superior Court
SUBTOTAL - Judiciary
Juvenile Corrections, Department of
Criminal Justice Enhancement Fund
State Charitable, Penal and Reformatory
Institutions Land Fund
State Education Fund for Committed Youth
Total - Department of Juvenile Corrections
Land Department, State
Due Diligence Fund
Environmental Special Plate Fund
Risk Management Revolving Fund
Trust Land Management Fund
Total - State Land Department
Liquor Licenses & Control, Department of
Liquor Licenses Fund
Lottery Commission, AZ State
State Lottery Fund
Massage Therapy, Board of
Board of Massage Therapy Fund
Medical Board, Arizona
Arizona Medical Board Fund
Mine Inspector, State
Aggregate Mining Reclamation Fund
Naturopathic Physicians Medical Board
Naturopathic Physicians Medical Board Fund
Nursing, State Board of
Board of Nursing Fund
Nursing Care Institution Administrators Board
Nursing Care Institution Administrators'
Licensing & Assisted Living Facility
Managers' Certification Fund
Occupational Therapy Examiners, Board of
Occupational Therapy Fund
Opticians, State Board of Dispensing
Board of Dispensing Opticians Fund
Optometry, State Board of
Board of Optometry Fund
Osteopathic Examiners, AZ Board of
Board of Osteopathic Examiners Fund
Parks Board, Arizona State
State Parks Revenue Fund
Total - Arizona State Parks Board
Personnel Board, State
Personnel Board Subaccount of the
Personnel Division Fund
Pest Management, Office of
Pest Management Fund
Pharmacy, AZ State Board of
Arizona State Board of Pharmacy Fund
Physical Therapy, Board of
Board of Physical Therapy Fund
Pioneers' Home, AZ
Miners' Hospital Fund
State Charitable Fund
Total - AZ Pioneers' Home
Podiatry Examiners, State Board of
Podiatry Fund
Postsecondary Education, Commission for
Postsecondary Education Fund

FY 2014 FY 2015 FY 2015 Baseline -
Estimate Baseline FY 2014
7,002,200 7,002,200 0
6,029,200 6,029,200 0
500,000 500,000 0
13,531,400 13,531,400 0
41,105,800 41,105,800 0
530,600 530,600 ()
1,098,600 1,098,600 0
2,296,200 2,296,200 0
3,925,400 3,925,400 0
500,000 500,000 0
260,000 260,000 0
0 0 0
3,174,500 3,174,500 0
3,934,500 3,934,500 0
2,932,300 2,932,300 0
99,427,100 2/ 104,039,900 4,612,800
457,200 457,200 0
5,738,700 5,738,700 0
112,500 112,500 0
158,900 158,900 0
4,275,600 4,270,800 (4,800)
420,200 420,200 0
172,500 172,500 0
135,800 135,800 0
206,000 206,000 0
775,500 750,600 (24,900)
12,821,100 12,821,100 0
12,821,100 12,821,100 0
374,900 374,900 0
2,039,000 1,700,000 (339,000)
2,103,700 2,017,000 (86,700)
432,600 407,900 (24,700)
2,079,400 2,079,400 0
2,577,200 2,577,200 0
4,656,600 4,656,600 0
147,300 147,300 0
1,535,300 1,535,300 0



Private Postsecondary Education, Board for
Board for Private Postsecondary Education
Fund
Psychologist Examiners, State Board of
Board of Psychologist Examiners Fund
Public Safety, Department of
Arizona Deoxyribonucleic Acid Identification
System Fund
Arizona Highway Patrol Fund
Automated Fingerprint Identification System Fund
Automation Operations Fund
Crime Laboratory Assessment Fund
Crime Laboratory Operations Fund
Criminal Justice Enhancement Fund
GIITEM Border Security and Law
Enforcement Subaccount
Highway User Revenue Fund
Motorcycle Safety Fund
Parity Compensation Fund
Public Safety Equipment Fund
Risk Management Revolving Fund
Safety Enforcement and Transportation
Infrastructure Fund
State Highway Fund
Total - Department of Public Safety
Racing, Arizona Department of
Racing Regulation Fund
Radiation Regulatory Agency
State Radiologic Technologist Certification
Fund
Radiation Regulatory Fee Fund
Total - Radiation Regulatory Agency
Residential Utility Consumer Office
Residential Utility Consumer Office
Revolving Fund
Respiratory Care Examiners, Board of
Board of Respiratory Care Examiners' Fund
Retirement System, Arizona State
Long-Term Disability Trust Fund Administration
Account
State Retirement System Administration
Account
Total - Arizona State Retirement System
Revenue, Department of
Department of Revenue Administrative Fund
Liability Setoff Revolving Fund
Tobacco Tax and Health Care Fund
Total - Department of Revenue
Secretary of State
Election Systems Improvement Fund
Records Services Fund
Total - Secretary of State
State Boards' Office
Special Services Revolving Fund
Technical Registration, State Board of
Technical Registration Fund
Transportation, Department of
Air Quality Fund
Driving Under the Influence Abatement Fund
Highway User Revenue Fund
Motor Vehicle Liability Insurance
Enforcement Fund
Safety Enforcement and Transportation
Infrastructure Fund
State Aviation Fund
State Highway Fund

FY 2014 FY 2015 FY 2015 Baseline -
Estimate Baseline FY 2014
641,200 395,600 (245,600)
375,500 363,500 (12,000)
6,321,200 6,321,200 0
19,658,900 19,658,900 0
3,009,700 3,009,700 0
296,200 296,200 0
870,600 870,600 0
14,719,800 14,719,800 0
2,871,200 2,871,200 0
2,390,000 2,390,000 0
119,247,100 119,247,100 0
205,000 205,000 0
1,885,300 1,885,300 0
2,390,000 2,390,000 0
1,199,900 1,199,900 0
1,566,300 1,566,300 0
6,743,800 6,743,800 0
183,375,000 183,375,000 0
2,895,900 2,895,900 0
273,300 273,300 0
579,600 579,600 0
852,900 852,900 0
1,334,400 1,334,400 0
297,100 297,100 0
2,800,000 2,800,000 0
24,173,500 24,068,500 (105,000)
26,973,500 26,868,500 (105,000)
24,980,200 24,428,700 (551,500)
1,087,200 1,087,200 0
679,300 679,300 0
26,746,700 26,195,200 (551,500)
2,941,000 2,941,000 0
741,000 741,000 0
3,682,000 3,682,000 0
231,000 231,000 0
2,119,500 2,119,500 0
74,500 74,500 0
153,800 153,800 0
651,500 651,500 0
1,086,700 1,086,700 0
1,880,500 1,880,500 0
1,624,400 1,624,400 0
337,323,200 340,785,100 3,461,900



Transportation Department Equipment Fund
Vehicle Inspection & Title Enforcement Fund
Total - Department of Transportation
Treasurer, State
Law Enforcement and Boating Safety Fund
State Treasurer Empowerment Scholarship
Account Fund
State Treasurer's Operating Fund
State Treasurer's Management Fund
Total - State Treasurer
Universities
Arizona State University - Tempe/DPC
University Collections Fund
Arizona State University - East Campus
University Collections Fund
Technology and Research Initiative Fund
Total - Arizona State University - East Campus
Arizona State University - West Campus
University Collections Fund
Technology and Research Initiative Fund
Total - Arizona State University - West Campus
Northern Arizona University
University Collections Fund
University of Arizona - Main Campus
University Collections Fund
University of Arizona - Health Sciences Center
University Collections Fund
SUBTOTAL - Universities
Veterans' Services, Department of
State Veterans' Conservatorship Fund
State Home for Veterans' Trust Fund
Total - Department of Veterans' Services
Veterinary Medical Examining Board
Veterinary Medical Examining Board Fund
Water Resources, Department of
Assured and Adequate Water Supply Admin Fund
Water Resources Fund
Total - Department of Water Resources
Weights and Measures, Department of
Air Quality Fund
Motor Vehicle Liability Insurance Enf. Fund
Total - Department of Weights and Measures
OPERATING BUDGET TOTAL

FY 2014 Bd of Athletic Training Supplemental
Unallocated Employee Retention Payments
Unallocated Risk Management Adjustments
Unallocated HR Pro Rata Adjustment
Lease-Purchase/Rent Adjustments 4/

Capital

GRAND TOTAL

FY 2014 FY 2015 FY 2015 Baseline -
Estimate Baseline FY 2014
27,001,500 18,501,500 (8,500,000)
1,464,100 1,464,100 0
371,260,200 366,222,100 (5,038,100)
2,183,800 2,183,800 0
40,000 40,000 0
2,583,400 2,583,400 0
197,500 197,500 0
5,004,700 5,004,700 0
453,068,700 3/ 453,068,700 0
33,691,700 3/ 33,691,700 0
2,000,000 2,000,000 0
35,691,700 35,691,700 0
39,380,300 3/ 39,380,300 0
1,600,000 1,600,000 0
40,980,300 40,980,300 0
120,281,100 3/ 120,281,100 0
271,507,700 3/ 271,507,700 0
41,117,000 3/ 41,117,000 0
962,646,500 962,646,500 0
906,300 906,300 0
27,868,200 31,086,600 3,218,400
28,774,500 31,992,900 3,218,400
483,400 469,400 (14,000)
266,400 266,400 0
640,400 640,400 0
906,800 906,800 0
1,463,800 1,442,900 (20,900)
330,000 330,000 0
1,793,800 1,772,900 (20,900)
$3,221,457,700 $3,117,905,100 ($103,552,600)
13,000 0 (13,000)
900,700 0 (900,700)
(720,100) 0 720,100
(445,200) 0 445,200
0 (177,800) (177,800)
275,850,000 252,594,100 (23,255,900)

$3,497,056,100

$3,370,321,400

($126,734,700)

addition to the amount that appears in the FY 2014 Appropriations Report.

Revised Lottery forecast.

1/ The State Board of Appraisal includes $42,880 and 1 FTE Position as appropriated by Laws 2013, Chapter 184 and is in

/
3/ Reflects tuition collections receipts above the amount appropriated by the Legislature in FY 2014. A footnote in the
FY 2014 General Appropriation Act appropriated any tuition collections receipts above the appropriated amount to

the university.

4/ These adjustments would be allocated to individual agencies as part of the 'Y 2015 Appropriations Report.



DETAILED LIST OF GENERAL FUND CHANGES BY AGENCY

FY 2014 GF FY 15 Baseline 1/ FY 2015 GF

Current Above FY 14 JLBC Baseline
OPERATING SPENDING CHANGES
DOA - Arizona Department of Administration 11,694,300 11,694,300
APF - Automation Projects Fund/ADOA 18,400,000 25,500,000
APF - ADE and DOR Automation (Technical Revision) 7,100,000
OAH - Office of Administrative Hearings 862,200 862,200
AGR - Department of Agriculture 8,320,200 8,320,200
AXS - AHCCCS 1,334,933,400 1,285,049,500
AXS - Formula Adjustments (76.912,000)
AXS - Statutory Adjustment (80,500)
AXS - CRS Integration 27,108,600
ATT - Attorney General 22,464,600 22,464,600
CHA - State Board for Charter Schools 822,400 822,400
COM - Arizona Commerce Authority 31,500,000 31,500,000
CCO - Arizona Community Colleges 69,508,700 65,398,200
CCO - Operating Aid (1,988,100)
CCO - Equalization Aid (2,122,400
COR - Corporation Commission 609,700 609,700
DOC - Department of Corrections 971,743,900 996,477,100
DOC - 500 Maximum Security Beds 9,830,800
DOC - Population Growth/Other 2,961,400
DOC - 500 Medium Security Beds 11,941,000
COU - County Funding 7,150,500 7,150,500
SDB - AZ State Schools for the Deaf and the Blind 21,795,300 21,795,300
DES - Department of Economic Security 690,112,900 735,249,200
DES - DD Formula Changes 8,636,300
DES - Long Term Care Systermn Fund Backfill 35,500,000
ADE - Arizona Department of Education 3.620,831,200 3,787,519,100
ADE - Formula Changes 62,257,900
ADE - Higher Average Cost Per Pupil 21,817,400
ADE - Charter Conversions 33,300,000
ADE - 1.4% Inflation Adjustment 74,609,600
ADE - Property Taxes from New Construction (42,349,400
ADE - Lower Assessment Ratio 22,300,000
ADE - Career Ladder Phase Out (5,247,600)
EMA - Department of Emergency & Military Affairs 10,312,400 10,428,000
EMA - Nuclear Emergency Mgmt Fund Increase (enacted) 115,600
DEQ - Department of Environmental Quality 7,000,000 7,000,000
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FY 2014 GF FY 15 Baseline 1/ FY 2015 GF
Current Above FY 14 JLBC Baseline

OEO - Governor's Office of Equal Opportunity 188,500 188,500
EQU - State Board of Equalization 639,500 639,500
EXE - Board of Executive Clemency 838,400 838,400
DFI - Dept of Financial Institutions 3,019,100 3.019,100
BFS - Department of Fire, Building & Life Safety 2,026,000 2,026,000
FOR - State Forester 7,336,400 7,236,400
FOR - Remove One-time Funding (100,000)
GEO - Arizona Geological Survey 941,400 941,400
GOV - Office of the Governor 6,926,000 6,926,000
OSP - Gov's Ofc of Strategic Planning & Budgeting 1,993,200 1,993,200
DHS - Department of Health Services 550,646,400 615,651,600
DHS - Formula Changes 73,155,200
DHS - CRS Shift to AHCCCS (8,250,000)
AZH - Arizona Historical Society 3,155,000 3,155,000
PAZ - Prescott Historical Society 826,000 826,000
IND - Independent Redistricting Commission 1,115,100 0
IND - Funding to be Determined (1,115,100)
CIA - Arizona Commission of Indian Affairs 56,900 56,900
INS - Department of Insurance 5,364,900 5,364,900
SPA - Judiciary - Supreme Court 16,020,000 16,020,000
COA - Judiciary - Court of Appeals 14,186,700 14,186,700
SUP - Judiciary - Superior Court 79,634,300 79,670,300
SUP - Elimination of One-time Report (90,000)
SUP - Gila River Water Master 126,000
DJC - Department of Juvenile Corrections 43,822,700 43,822,700
LAN - State Land Department 12,345,400 12,505,700
LAN - CAP Rate Increase 160,300
Legislature
AUD - Auditor General 17,989,700 17,989,700
HOU - House of Representatives 13,372,200 13,372,200
JLBC - Joint Legislative Budget Committee 2,492,000 2,492,000
LEG - Legislative Council 8,046,500 8,046,500
SEN - Senate 8,283,800 8,283,800
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FY 2014 GF FY 15 Baseline 1/ FY 2015 GF
Current Above FY 14 JLBC Baseline

MIN - State Mine Inspector 1,223,300 1,223,300
NAV - AZ Navigable Steam Adjudication Comm. 129,200 129,200
OSH - Occupational Safety and Health Review Board 0 16,000
OSH - One-time Funding 15,000
PIO - Arizona Pioneers' Home 1,602,800 1,602,800
POS - Commission for Postsecondary Education 1,396,800 1,396,800
DPS - Department of Public Safety 51,560,800 50,810,800
DPS - Remove One-time Funding (750,000)
PSP - Public Safety Personnel Retirement System 5,000,000 5,000,000
RAC - Arizona Department of Racing 2,029,500 2,029,500
RAD - Radiation Regulatory Agency 1,468,600 1,468,600
REA - State Real Estate Department 2,988,700 2,988,700
REV - Department of Revenue 47,025,300 47,025,300
SFB - School Facilities Board 193,181,400 189,367,800
SFB - New School Construction 186,200
SFB - Prior Lease-Purchase Payment (209,000)
SFB - Refinancing Agreement (3,800,800)
SOS - Secretary of State 11,635,500 16,535,500
SOS - Election Year Funding 3,900,000
TAX - State Board of Tax Appeals 264,700 264,700
TOU - Office of Tourism 7,102,600 7,102,600
DOT - Department of Transportation 50,400 50,400
TRE - State Treasurer 1,205,100 1,205,100
USL - Uniform State Laws Commission 75,000 75,000
UNI - Universities
UNI - Arizona Board of Regents 21,925,500 21,926,500
UNI - ASU - Tempe/DPC 270,228,200 280,450,400
UNI - Parity Funding Increase 10,222,200
UNI - ASU - East Campus 22,704,200 24,453,100
UNI - Parity Funding Increase 1,748,900
UNI - ASU - West Campus 33,328,100 33,328,100
UNI - Northern Arizona University 109,245,000 112,547,600
UNI - Parity Funding Increase 3,302,600
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FY 2014 GF FY 15 Baseline 1/ FY 2015 GF
Current Above FY 14 JLBC Baseline

UNI - UA - Main Campus 208,501,000 208,501,000
UNI - UA - Health Sciences Center 69,585,300 69,585,300
VSC - Department of Veterans' Services 5,436,300 5,436,300
WAT - Department of Water Resources 12,326,400 12,326,400
WEI - Department of Weights & Measures 1,325,800 1,239,300
WEI - Remove One-time Lab Equipment Funding (86,500)
OTH - Other
OTH - FY 14 Supplemental/Ex-Appropriation (1,166.900) 1,166,900 0
OTH - Debt Service Payments 84,119,800 3,900 84,123,700
OTH - Civic Center Debt Service 20,449,000 20,449,000
OTH - SFB Refinance Reveriment 0 0
OTH - Lease-Purchase/Rent Adjustments 0 (192,500) (192,500)
OTH - Unallocated Risk Management Adjustments 5,400 (5,400) 0
OTH - Unallocated Employee Retention Payments 119,200 (119,200) 0
OTH - Unallocated HR Prorata Adjustment (71.300) 71,300 0
OTH - Administrative Adjustments 22,380,200 29,100,500 51,480,700
OTH - Revertments (85,801,100) (14,198,900) (100,000,000)
TOTAL - OPERATING SPENDING CHANGES 8,751,907,600 284,020,200 9,035,927,800
CAPITAL SPENDING
ADOA - 500 Maximum Security ADC Beds (Enacted) 48,942,800 (48,942,800) 0
ASDB Tucson Dorm Renovations 1,000,000 (1,000,000) 0
TOTAL - CAPITAL SPENDING 49,942,800 (49,942,800) 0
TOTAL - ALL SPENDING 8,801,850,400 234,077,400 9,035,927,800
REVENUE CHANGES
REV - Ongoing Revenue 8,408,008,700 300,122,300 8,708,131,000
REV - One-Time Revenue 153,591,600 {153,591,600) 0
REV - Beginning Balance 895,475,000 (240,250,100) 655,224,900
TOTAL - REVENUE CHANGES (INCL. FUND TRANSFERS) 2/ 9,457,075,300 (93,719,400)|  9,363,355,900
ENDING BALANCE 655,224,900 (327,796,800) 327,428,100

1/ Represents FY 2015 Baseline cost above FY 2014 Baseline estimate.
2/ Represents all revenue changes, including fund transfers.
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DETAILED LIST OF OTHER FUND CHANGES BY AGENCY

FY 2014 OF 1/ FY 15 Baseline 2/ FY 2015 OF
Current Above FY 14 JLBC Baseline

OPERATING SPENDING CHANGES

SBA - State Board of Accountancy 1,933,700 1,933,700
ACU - Acupuncture Board of Examiners 150,200 145,200
ACU - Remove One-time Funding (5,000

DOA - Arizona Department of Administration 172,264,200 172,264,200
APF - Automation Projects Fund/ADOA 66,738,000 54,333,000
APF - AFIS Replacement (2,105,000)

APF - ASET Initiatives (5,400,000)

APF - DOR IT Projects (4,900,000)

OAH - Office of Administrative Hearings 12,300 12,300
AXS - AHCCCS 187,260,500 141,449,900
AXS - Farmula Changes (23,869,900)

AXS - Expiration of Program (CHIP) (20,924,000

AXS - Discontinue Healthcare Group (1,097,200)

AXS - Stalutory Adjustment (BNCF) 80,500

APP - State Board of Appraisal 851,600 821,600
APP - Remove One-time Funding (30,000)

ART - Arizona Commission on the Aris 1,000,000 0
ART - Remove One-time Funding (1,000,000)

BAT - Board of Athletic Training 105,200 118,200
BAT - ERE Adjustment 13,000

ATT - Attorney General 38,688,400 38,449,000
ATT - Remove One-time Funding (Vielims Rights) (239,400)

ATA - Automobile Theft Authority 5,297,600 5,297,600
BAR - Board of Barbers 333,800 333,800
BHE - Board of Behavioral Health Examiners 1,768,100 1,758,100
BCE - State Board of Chiropractic Examiners 469,400 450,400
BCE - Resource Reallocation (19,000)

ROC - Registrar of Contractors 14,893,300 12,193,300
ROC - Remove One-time Funding (2,700,000)

COR - Corporation Commission 26,282,500 26,282,500
DOC - Department of Corrections 44,911,800 44,911,800
COS - Board of Cosmetology 1,784,500 1,784,500
JUS - Arizona Criminal Justice Commission 5,954,200 5,954,200
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FY 2014 OF 1/ FY 15 Baseline 2/ FY 2015 OF
Current Above FY 14 JLBC Baseline
SDB - AZ State Schools for the Deaf and the Blind 13,585,500 12,685,500
SDB - Realign ASDB Fund Expenditures with Revenue (1,000,000)
HEA - Comm for the Deaf & the Hard of Hearing 3,776,400 3,776,400
DEN - Board of Dental Examiners 1,214,800 1,214,800
DES - Department of Economic Security 521,555,200 486,735,300
DES - Remove One-time Funding (LTCSF) {10,500.000)
DES - Long Term Care System Fund Backfill (25,000,000)
DES - Formula Adjustments (LTCSF) 680,100
ADE - Arizona Department of Education 56,035,200 56,035,200
EMA - Department of Emergency & Military Affairs 132,700 132,700
DEQ - Department of Environmental Quality 67,334,000 67,334,000
COL - Arizona Exposition and State Fair Board 11,423,500 11,423,500
DFI - Dept of Financial Institutions 936,700 936,700
EMB - Board of Funeral Directors and Embalmers 353,600 353,600
FIS - Arizona Game and Fish Department 39,681,900 39,601,900
FIS - Waterfowl Conservation Fund Elimination {80,000)
GAM - Department of Gaming 13,497,000 13,497,000
DHS - Department of Health Services 92,553,400 85,732,700
DHS - Remove One-time Funding (ASH & ICF) (3,850,000)
DHS - Nursing Care Study Appropriation (40,000)
DHS - Annualize County SVP Contribution (ASH) (1,800,000)
DHS - Community Treatment Adjustment (ASH) (1,130,700}
HOM - Board of Homeopathic & Integrated Medicine Examiners 102,100 102,100
HOU - Department of Housing 313,800 313,800
IND - Industrial Commission 19,989,500 19,989,500
SPA - Judiciary - Supreme Court 27,574,400 27,574,400
SUP - Judiciary - Superior Court 13,631,400 13,531,400
DJC - Department of Juvenile Corrections 3,925,400 3,925,400
LAN - State Land Department 3,934,500 3,934,500
LIQ - Department of Liquor Licenses & Control 2,932,300 2,932,300
LOT - Arizona State Lottery Commission 99,427,100 104,039,900
LOT - One-time Equipment (1,500)
LOT - Tab Ticket Increase 40,500
LOT - Instant Ticket Sales Increase 1,371,600
LOT - On-Line Vendor Fees Increase 235,900
LOT - Retailer Commissions Increase 2,966,300
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FY 2014 OF 1/ FY 15 Baseline 2/ FY 2015 OF
Current Above FY 14 JLBC Baseline

MAS - Board of Massage Therapy 457,200 457,200
MED - Arizona Medical Board 5,738,700 5,738,700
MIN - State Mine Inspector 112,500 112,500
NAT - Naturopathic Physicians Medical Board 158,900 158,900
NUR - State Board of Nursing 4,275,600 4,270,800
NUR - Remove One-time Funding {4,800)

NCI - Nursing Care Inst. Administrators Board 420,200 420,200
0OCC - Board of Occupational Therapy Examiners 172,500 172,500
DIS - State Board of Dispensing Opticians 135,800 135,800
OPT - State Board of Optometry 206,000 206,000
OST - Arizona Board of Osteopathic Examiners 775,500 750,600
OST - Equipment Replacement (24,900)

SPB - Arizona State Parks Board 12,821,100 12,821,100
PER - Personnel Board 374,900 374,900
PES - Office of Pest Management 2,039,000 1,700,000
PES - Fee Realignment (339,000)

PHA - Arizona State Board of Pharmacy 2,103,700 2,017,000
PHA - Remove One-time Funding (86,700)

PHY - Board of Physical Therapy Examiners 432,600 407,900
PHY - Electronic Licensing System (24,700)

PIO - Arizona Pioneers' Home 4,656,600 4,656,600
POD - State Board of Podiatry Examiners 147,300 147,300
POS - Commission for Postsecondary Education 1,535,300 1,535,300
PRI - Board for Private Postsecondary Education 641,200 395,600
PRI - Eliminate One-time Transfer (245,600)

PSY - State Board of Psychologist Examiners 375,500 363,500
PSY - Remove One-time Office Security Enhancement Funding (12,000)

DPS - Department of Public Safety 183,375,000 183,375,000
RAC - Arizona Department of Racing 2,895,900 2,895,900
RAD - Radiation Regulatory Agency 852,900 852,900
RUC - Residential Utility Consumer Office 1,334,400 1,334,400
RES - Board of Respiratory Care Examiners 297,100 297,100
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FY 2014 OF 1/ FY 15 Baseline 2/ FY 2015 OF
Current Above FY 14 JLBC Baseline

RET - Arizona State Retirement System 26,973,500 26,868,500
RET - IT Modernization (ASRS Admn) 525,000
RET - Elimination of One-time Costs (ASRS Admn) (630,000)
REV - Department of Revenue 26,746,700 26,195,200
REV - Remove One-time Funding (DOR Admn) (551,500)
SOS - Secretary of State 3,682,000 3,682,000
SBO - State Boards' Office 231,000 231,000
TEC - State Board of Technical Registration 2,119,500 2,119,500
DOT - Department of Transportation 371,260,200 366,222,100
DOT - Highway Maintenance Workload (SHF) 3,461,900
DOT - Funding Realignment (TDEF) (8,500,000)
TRE - State Treasurer 5,004,700 5,004,700
UNI - Universities
UNI - ASU - Tempe/DPC 453,068,700 453,068,700
UNI - ASU - East Campus 35,691,700 35,691,700
UNI - ASU - West Campus 40,980,300 40,980,300
UNI - Northern Arizona University 120,281,100 120,281,100
UNI - UA - Main Campus 271,507,700 271,507,700
UNI - UA - Health Sciences Center 41,117,000 41,117,000
VSC - Department of Veterans' Services 28,774,500 31,992,900
VSC - Increased Costs at Tucson Home 3,218,400
VME - Veterinary Medical Examining Board 483,400 469,400
VME - Remove One-time Funding (14,000)
WAT - Department of Water Resources 906,800 906,800
WEI - Department of Weights & Measures 1,793,800 1,772,900
WEI - Remove One-time Field Equipment Funding (Air Quality) (20,900)
OTH - Other
OTH - Unallocated One-time Employee Retention Payments 900,700 (900,700) 0
OTH - Unallocated Rigk Management Adjustments (720,100) 720,100 0
OTH - Unallocated HR Pro Rata Adjustments (445,200) 445,200 0
OTH - FY 14 Board of Athletic Training Supplemental 13,000 (13,000) 0
OTH - Lease-Purchase/Rent Adjustments 0 (177,800) (177,800
TOTAL - OPERATING SPENDING CHANGES $3,221,206,100 ($103,478,800) $3,117,727,300
CAPITAL SPENDING CHANGES
Building Renewal
Arizona Department of Administration 9,000,000 9,000,000
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FY 2014 OF 1/ FY 15 Baseline 2/ FY 2015 OF
Current Above FY 14 JLBC Baseline

ADC Building Renewal and Preventative Maintenance 5,000,000 464,300 5,464,300
Game & Fish Department 547,600 (547,600) 0
Arizona Lottery Commission 90,300 7,100 97,400
Arizona Department of Transportation 3,188,200 208,600 3,396,800
New Projects
ADOA - Building Security (COSF) 2,000,000 (2,000,000) 0
ADC Yuma Building 8,000,000 (8,000,000) 0
ADQT '14/15 Statewide Highway Construction 19,608,000 (930,000) 18,678,000
ADQT "14/'15 Controlled Access Highways 84,259,000 167,000 84,426,000
ADQT '14/15 Debt Service 116,426,000 (5,351,000) 111,075,000
ADOT '14/15 Airport Planning & Development 21,123,700 (667,100) 20,456,600
ADQT '14 De-Icer Storage 2,280,000 (2,280,000) 0
ADQT '14 Vehicle Wash Systems 3,000,000 (3,000,000) 0
Game & Fish '14 Black Canyon Dam 327,200 (327,200) 0
Parks - Capital Projects 1,000,000 (1,000,000) 0
TOTAL - CAPITAL SPENDING CHANGES $275,850,000 ($23,255,900) $252,594,100
TOTAL - OPERATING & CAPITAL SPENDING $3,497,056,100 ($126,734,700) $3,370,321,400
FUND TRANSFERS
APF/DOA - Automation Projects Fund/
Arizona Department of Administration
APFIDOA - Automation Operations from DOA 8,130,000 (1,972,700) 6,157,300
APF/DOA - State Web Portal from DOA 4,000,000 (4,000,000) 0
APF/DOA - IT Fund from DOA 345,000 (345,000) 0
APF/DOA - Inmate Store Proceeds Fund from ADC 5,500,000 (5,500,000) 0
APF/DOA - Revolving Fund from ADC 2,500,000 {2,500,000) 0
APF/DOA - Prison Construction & Operation Fund from ADC 0 5,500,000 5,500,000
APF/DOA - Corrections Fund from ADC 0 2,500,000 2,500,000
APF/DOA - Other Fund Charges 17,013,600 (17,013,600} 0
APF/DOA - Education Learning & Accountability Fund 1,600,000 1,600,000
APF/DOA - Emission Fund from DEQ 5,000,000 5,000,000
DOC - Department of Corrections
DOC - Corrections Fund to Building Renewal 750,000 (750,000) 0
DOC - Prison Construction & Operations to Building Renewal 6,000,000 (6,000,000) 0
DOC - State Charitable to Building Renewal 1,250,000 (1,250,000) 0
TOTAL - FUND TRANSFERS $52,088,600 ($31,331,300) $20,757,300

1/ Represents original FY 2014 appropriations adjusted for technical revisions.
2/ Represents FY 2015 Bassline cost above FY 2014 Baseline estimate.
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FY 2014 SUPPLEMENTALS

Change to
Original '14
Budget

General Fund
State Land Department $128,300
Arizona Navigable Stream Adjudication Commission 150,000
School Facilities Board (1,445,200)
General Fund - Total ($1,166,900)
Other Funds
Board of Athletic Training $13,000
Other Funds - Total $13,000

FY 2014 STATUTORY CHANGES

In addition to the FY 2014 supplementals listed above, the Baseline would make the following statutory
changes:

® Allow $4.1 million of the $28.6 million FY 2014 appropriation for the Arizona Financial Information
System (AFIS) replacement to be used by the Arizona Department of Administration through FY 2014

for unforeseen contingency costs.

e Require that $25,836,400 in Lottery ticket sales commission earned during the second half of FY 2013
be paid from the State Lottery Fund's FY 2013 ending balance.
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SUMMARY OF FEDERAL AND OTHER NON-APPROPRIATED FUND EXPENDITURES

For Fiscal Years 2013, 2014 and 2015 |/

BUDGET UNITS
Department of Administration (ADA)

Administration - AFIS II Collections (4203)
Anti-Racketeering Revolving (2131)

Certificate of Participation (5005)

Construction Insurance (4219)

Co-Op State Purchasing Agreement (4213)

Electronic Commerce (2482)

Emergency Telecommunication Services Revolving (2176)
Employee Related Expenditures/Benefits Admin (ITA3035)
Federal Grants (2000)

Federal Grants - American Recovery & Reinvestment Act (2999)
IGA & ISA (2500)

Management Services Division Plan Deposits (3196)
Payroll Administration (9200)

Privatized Lease-to-Own (2495)

Racing Investigation (2369)

Retiree Accumulated Sick Leave (3200)

Special Employee Health Insurance Trust (3015)

Special Events (2503)

Special Services Revolving (4208)

State Employee Suggestion Program Award (3190)

State Employee Travel Reduction (2261)

State Web Portal (2531)

Statewide ARRA Administration SWCAP (2950)
Statewide Donations (2025)

Statewide E-Rate Program (2584)

Total - Department of Administration

Department of Administration - Automation Projects Fund (ADA)

Automation Projects (2566)

Office of Administrative Hearings (HGA)

IGA and ISA (2500)

Arizona Department of Agriculture (AHA)

Administrative Support (2436)

Agricultural Consulting and Training Trust (1239)
Agricultural Products Marketing (2368)
Agricultural Protection (2381)

Aquaculture Trust (2297)

Beef Council (2083)

Citrus, Fruit and Vegetable Trust (2260)

Citrus Trust (2299)

Commercial Feed Trust (2012)

Commodity Promotion (2458)

Cotton Research and Protection Council (2013)
Dangerous Plants, Pests and Diseases Trust (2054)
Designated (3011)

Egg Inspection Trust (2022)

Equine Inspection (2489)

Federal (2000)

Federal-State Inspection (2113)

Fertilizer Materials Trust (2081)

Grain Trust (2201)

Iceberg Lettuce Trust (2259)

IGA & ISA (2500)

Indirect Cost Recovery (9000)

Livestock and Crop Conservation (2378)
Livestock Custody Trust (2065)

Nuclear Emergency Management (2138)
Pesticide Trust (2051)

Protected Native Plant Trust (2298)

Seed Law Trust (2064)

Total - Arizona Department of Agriculture

FY 2013 FY 2014 FY 2015

Actual Estimate Estimate
$996,700 $2,810,000 $2,810,000
75,300 49,400 0
0 0 0
1,245,200 2,992,400 3,447,400
2,249,800 3,113,300 3,113,300
0 0 0
15,483,100 19,143,700 18,161,400
34,289,300 32,740,800 35,186,700
2,217,900 1,960,100 1,744,400
3,894,500 2,204,800 508,600
8,968,300 10,696,400 10,696,400
0 0 0
139,000 150,800 150,800
12,437,700 9,807,100 10,054,500
0 0 0
13,655,700 13,751,300 13,751,300
701,443,200 636,230,500 803,638,700
22,300 15,400 15,400
708,800 799,100 799,100
0 0 0
421,600 564,700 564,700
0 0 0
230,100 113,000 113,000
12,100 12,000 12,000
0 0 0
$798,490,600 $737,154,800 $904,767,700
$16,974,700 $0 $0
$1,052,700 $1,103,600 $1,103,600
47,100 38,400 38,400
12,500 16,500 16,500
361,300 957,500 447,500
0 0 0
0 4,900 4,900
276,700 275,000 275,000
280,200 351,400 351,400
5,800 64,500 54,200
241,800 299,700 299,700
8,900 7,500 7,500
2,644,000 2,819,800 2,819,800
57,100 75,000 75,000
383,200 542,000 542,000
856,200 1,010,400 1,010,400
1,300 700 700
5,745,100 5,107,400 5,107,400
2,897,100 2,974,700 2,974,700
292,100 326,900 326,900
119,100 142,400 142,400
63,600 100,000 100,000
104,100 104,100 104,100
98,600 146,900 146,900
1,047,000 1,322,300 513,200
30,500 60,000 60,000
0 0 0
282,900 323,800 443,800
77,900 83,700 83,700
49,000 53,300 53,300
$15,983,100 $17,208,800 $15,999,400
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AHCCCS (HCA)
County Funds (2120/2223)
Employee Recognition (2025)
Federal - Medicaid Direct Services (2120)
Federal Funds (2000)

Federal Grants - American Recovery & Reinvestment Act (2999)

Federal Medicaid Authority (2120/2223)
Healthcare Group (3197)

Hospital Assessment (9692)

Hospital Loan Residency (2532)
Intergovernmental Service (2438)

Nursing Facility Provider Assessment (2567)
Political Subdivision (1111)

Prescription Drug Rebate (2546)

Proposition 202 - Trauma & Emergency Services (2494)
Temporary Transaction Privilege & Use Tax - 1% (1032)

Third Party Liability and Recovery (3791/3019)

Tobacco Litigation Settlement, Arizona (TRA2561)

Tobacco Tax & Health Care - Medically Needy
Account (1306)

Tobacco Products Tax Fund - Proposition 204
Protection Account (1303)

Total - AHCCCS

AZ Commission on the Arts (HUA)

Arts Special Revenues (2116)

Arts Trust, Arizona (3014)

Federal Grant (2000)

State Poet Laureate (2569)

Total - AZ Commission on the Arts

Attorney General - Department of Law (AGA)

Anti-Racketeering Revolving (2131)

Attorney General Expendable Trust (3102)

CJEF Distribution to County Attomeys (2068)

Colorado River Land Claims Revolving (2430)

Consumer Restitution Subaccount of the Consumer
Restitution and Remediation Revolving (2573)

Consumer Remediation Subaccount of the Consumer
Restitution and Remediation Revolving (2573)

Court-Ordered Trust (3180)

Criminal Case Processing (2461)

Federal Grants (2000)

Indirect Cost Recovery (9000)

Intergovernmental Agreements (2500)

Microsoft Settlement (1992)

Motor Carrier Safety Revolving (2380)

Prosecuting Attorneys' Advisory Council Training (2057)

Victim Witness Assistance (2228)

Total - Attorney General - Department of Law
State Board for Charter Schools (CHA)

Charter Arizona Online Instruction Processing (2319)

Implementation Project (2025)

New Charter Application Processing (2568)

Total - State Board for Charter Schools
Citizens Clean Elections Commission (ECA)

Citizens Clean Elections Fund (2425)
Arizona Commerce Authority (CAA)

Application Fees (3005)

Commerce Authority Carryover, AZ (1001)

Commerce Authority, Arizona (8813)

Commerce Authority Local Communities, AZ (EPA2498)

Competes, Arizona (8814)

Commerce Development Bond (2196)
Commerce Workshops (2149)
Corporation for Skilled Workforce (1002)
Donations (3189)

Federal Funds (2000)

Innovation Accelerator, Arizona (2080)

FY 2013 FY 2014 FY 2015
Actual Estimate Estimate
292,035,200 295,193,300 295,503,300

9,300 9,300 9,300
20,551,100 36,320,100 35,534,800
6,422,000 198,000 198,000
62,983,500 38,612,500 31,562,500
4,172,226,700 4,753,556,000 5,592,043,700
24,415,700 10,855,100 0
0 75,339,400 188,627,300

0 0 0

6,624,400 8,000,000 8,000,000
7,165,800 17,698,000 17,171,800
202,153,200 138,181,000 58,121,000
133,422,400 178,543,000 212,459,300
21,267,000 24,454,700 25,685,600
0 0 0

37,900 234,000 194,700
149,125,400 100,000,000 100,000,000
0 0 0
39,825,800 38,472,300 38,225,000
$5,138,265,400 $5,715,666,700 $6,603,336,300
125,200 30,800 30,800
1,584,300 1,365,500 1,365,500
808,400 756,000 756,000

0 2,500 2,500
$2,517,900 $2,154,800 $2,154,800
19,749,900 22,291,200 22,291,200
346,900 952,300 952,300
3,844,900 3,962,100 3,962,100

0 0 0

0 0 0

0 0 0

1,427,000 4,756,900 4,756,900
80,000 82,600 82,600
5,470,200 6,022,700 5,316,600
2,221,500 2,817,400 2,817,400
2,963,000 3,183,400 2,838,100
17,200 0 0

0 0 0

1,483,100 1,442,100 1,442,100
47,300 58,000 58,000
$37,651,000 $45,568,700 $44,517,300
0 6,000 6,000

8,000 43,000 5,700

0 91,000 91,000

$8,000 $140,000 $102,700
$7,225,200 $12,305,400 $9,383,000
228,900 234,900 234,900
2,422,200 4,804,700 2,559,600

0 0 0

0 0 0

0 0 0

1,100 4,500 4,500

0 0 0

107,900 0 0
138,700 0 0
1,458,400 3,153,000 3,153,000
221,500 232,500 232,500
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Job Training (1237)
Twenty-First Century Competitive Initiative, Arizona (2524)
Total - Arizona Commerce Authority
Arizona Community Colleges (CMA)
Tribal Assistance (NA)
Workforce Development Accounts (varies by account)
Total - Arizona Community Colleges
State Compensation Fund (TRA) 2/
State Compensation Fund (9002)
Constable Ethics Standards & Training Board (CNA)
Constable Ethics Standards & Training (2346)
Registrar of Contractors (RGA)
Residential Contractors' Recovery (3155)
Corporation Commission (CCA)
Federal (2000)

Federal Grants - American Recovery & Reinvestment Act (2999)

IGA and ISA (2500)
Utility Siting (2076)
Total - Corporation Commission
State Department of Corrections (DCA)
Correctional Industries Revolving, Arizona (4002)
Community Corrections Enhancement (2395)
Corrections Donations (3147)
Criminal Justice Enhancement (2035)
Federal (2000)

Federal Grants - American Recovery & Reinvestment Act (2999)

Indirect Cost Recovery (9000)
Inmate Store Proceeds (2505)
Interagency Service Agreement (2500)
Prisoner Spendable Accounts (2428)
Special Services (3187)
State DOC Revolving (2515)
Statewide Employee Recognition Gifts/Donations (2449)
Temporary Transaction Privilege & Use Tax - 1% (1032)
Total - State Department of Corrections
Arizona Criminal Justice Commission (JCA)
Drug & Gang Enforcement Account (2134)
Federal Grants (2000)

Federal Grants - American Recovery & Reinvestment Act (2999)

Total - Arizona Criminal Justice Commission
Arizona State Schools for the Deaf and the Blind (SDA)
ASDB Classroom Site (2486)
Enterprise (4222)
Federal Grants (2000)
IGA and ISA (2500)
Instructional Improvement (2492)
Regional Cooperatives (4221)
State Grants (2011)
Trust (3148)
Total - Arizona State Schools for the Deaf and the Blind
Commission for the Deaf and the Hard of Hearing (DFA)
Private Grants (2423)
Arizona Early Childhood Development & Health Board
Early Childhood Development & Health (2542)
Department of Economic Security (DEA)
Child Restraint (2192)
Child Protective Services Expedited Substance Abuse
Treatment (2421)
Child Support Enforcement Administration (2091)
Children, Youth and Families, Division of (2009)
Client Trust (3152)
Developmentally Disabled Client Investment (3146)
Developmentally Disabled Client Services Trust (2019)
Donations (3145)
Economic Security Capital Investments (2093)
Federal Grants (2000)
Industries for the Blind, Arizona (4003)
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FY 2013 FY 2014 FY 2015
Actual Estimate Estimate
7,404,200 7,530,500 7,530,500
0 0 0
$11,982,900 $15,960,100 $13,715,000
738,400 726,900 726,900
14,854,500 15,743,500 15,743,500
$15,592,500 $16,470,400 $16,470,400
$252,200,000 $0 $0
$184,700 $324,500 $324,500
$4,407,900 $5,628,500 $5,628,500
804,500 695,000 695,000
252,500 42,200 0
1,200 0 0
50,400 0 0
$1,108,600 $737,200 $695,000
36,831,300 38,048,300 38,048,300
460,400 515,000 515,000
10,300 0 0
0 0 0
7,645,300 5,343,200 4,981,400
0 0 0
0 531,100 531,100
3,903,000 4,616,000 4,616,000
88,800 57,800 57,800
0 0 0
1,894,800 4,280,000 4,280,000
425,700 600,000 600,000
0 0 0
0 0 0
$51,259,600 $53,991,400 $53,629,600
5,924,900 6,100,900 6,100,900
11,071,200 11,992,400 6,694,400
348,900 0 0
$17,345,000 $18,093,300 $12,795,300
1,517,700 1,853,100 1,853,100
117,500 97,900 97,900
1,771,900 2,072,600 2,072,600
0 0 0
88,200 77,200 77,200
15,913,400 16,767,000 16,767,000
10,500 760,100 760,100
111,200 100,000 100,000
$19,530,400 $21,727,500 $21,727,900
$0 $3,500 $0
$146,867,300 $185,427,400 $180,974,500
148,100 154,000 154,000
0 0 0
32,559,000 40,397,800 40,397,800
0 294,170,400 294,170,400
882,600 1,550,300 1,550,300
9,700 9,900 9,900
11,600 11,800 11,800
5,100 4,600 4,600
0 226,200 226,200
963,385,000 611,204,200 495,753,500
20,607,800 20,924,900 20,924,900



Job Training, Arizona (1237)

Joint Substance Abuse Treatment (2429)

Long Term Care System - Federal Matched (2225)
Neighbors Helping Neighbors (2348)

Special Olympics Tax Refund (3207)

Temporary Transaction Privilege & Use Tax - 1% (1032)
Unemployment Insurance Benefits (7510)
Unemployment Special Assessment (2558)
Unemployment Special Assessment Notes Debt Service (5340)
Unemployment Special Assessment Proceeds (3340)
Total - Department of Economic Security

Department of Education (EDA)

Academic Contest (1006)

Agricultural Youth Organization Special Plate, AZ (2650)
American Competitiveness Project (2361)

Assistance for Education (2420)

Character Education Special Plate (2522)

Charter Schools Stimulus (1007)

Classroom Site (2471)

Displaced Pupils Choice Grant (2533)

Early Graduation Scholarship (2364)

Education Commodity (4210)

Education Donations (2025)

Education Learning and Accountability (2552)

Failing Schools Tutoring (2470)

Federal (2000)

Federal Grants - American Recovery & Reinvestment Act (2999)
Golden Rule Special Plate (2366)

IGA and ISA (2500)

Indirect Cost Recovery (9000)

Instructional Improvement (2492)

Internal Services (4209)

Performance Incentive (2575)

Production Revolving (4211)

Proposition 301 (1014)

Scholarships for Pupils with Disabilities Program, AZ (2534)
Special Education (1009)

Structured English Immersion, Arizona (2535)
Temporary Transaction Privilege & Use Tax - 1% (1032)
Youth Farm Loan, Arizona (2136)

Total - Department of Education

Department of Emergency & Military Affairs (MAA)

Camp Navajo (2106)

Emergency Management Training (2087)
Federal Funds - Emergency (2000)
Federal Funds - Military (2000)

Freedom Academy (2104)

Indirect Cost Recovery (9000)
Interagency Service Agreement (2500)
Military Installation (1010)

Morale, Welfare and Recreational (2124)
National Guard (2140)

National Guard Relief (2349)

Nuclear Emergency Management (2138)
State Armory Property (2146)

Statewide Donations (2025)

Total - Department of Emergency & Military Affairs

Department of Environmental Quality (EVA)

Brownfields Cleanup Revolving Loan (2456)

Clean Water Revolving (2254)

Donations (2449)

Drinking Water Revolving (2307)

Federal (2000)

Federal Grants - American Recovery & Reinvestment Act (2999)
Greater AZ Development Authority Revolving (2311)

Hardship Grant (2437)

IGA & ISA (2500)
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FY 2013 FY 2014 FY 2015

Actual Estimate Estimate
1,021,000 976,300 976,300
0 0 0
559,489,100 680,341,400 751,670,300
45,000 40,000 40,000
29,700 93,500 93,500
0 0 0
389,660,900 534,000,000 291,600,000
41,730,300 6,606,800 335,300
0 0 0
0 0 0
$2,009,584,900 $2,190,712,100 $1,897,918,800
0 0 0
50,000 65,000 65,000
0 0 0
0 427,100 427,100
33,700 35,000 35,000
0 0 0
332,542,500 404,714,800 404,714,800
0 0 0
0 0 0
27,000 33,100 33,100
191,900 147,200 147,200
0 0 0
2,180,600 1,500,000 1,500,000
1,097,772,000 1,064,672,600 1,064,672,600
20,992,300 9,616,200 9,616,200
205,000 185,000 185,000
4,605,700 5,001,900 5,001,900
4,605,900 5,424,700 5,424,700
43,089,500 48,909,000 48,909,000
3,023,200 3,697,700 3,697,700
0 0 0
1,506,700 2,098,700 2,098,700
97,422,300 97,569,200 97,569,200
0 0 0
0 0 0
0 0 0
0 0 0
95,000 100,000 100,000
$1,608,343,300 $1,644,197,200 $1,644,197,200
8,630,500 15,994,100 10,603,200
0 0 0
10,469,400 9,883,400 10,962,100
50,566,800 48,054,800 27,918,800
0 3,600 0
820,700 902,400 902,400
1,636,700 2,205,300 1,851,900
0 0 0
6,000 8,000 8,000
120,600 100,000 100,000
0 60,000 60,000
0 0 0
0 0 0
0 0 0
$72,250,700 $77,211,600 $52,406,400
0 0 0
64,623,600 125,245,600 125,245,600
6,100 2,600 2,600
33,222,100 56,231,500 56,231,500
70,710,700 62,436,100 62,436,100
0 0 0
35,600 89,000 89,000
0 0 0
4,606,200 4,590,500 4,590,500



FY 2013 FY 2014 FY 2015

Actual Estimate Estimate
Institutional and Engineering Control (2563) 14,800 0 0
Intergovernmental Agreement (2180) 0 0 0
Monitoring Assistance (2308) 533,300 778,800 778,800
Repgulated Substance (2545) 8,752,900 10,187,900 10,187,900
Small Water Systems (2225) 0 0 0
Specific Site Judgment (3006) 62,000 337,500 337,500
Underground Storage Tank Revolving Summary (2271) 6,393,400 7,154,900 7,154,900
Voluntary Lawn & Garden Equipment Emissions
Reduction (2306) 0 0 0
Voluntary Remediation (2564) 208,300 356,800 356,800
Voluntary Vehicle Repair & Retrofit Program (2365) 0 0 0
Water Quality Assurance Revolving (2221) 11,167,100 16,334,600 16,334,600
Total - Department of Environmental Quality $200,336,100 $283,745,800 $283,745,800
Governor's Office of Equal Opportunity (AFA)
Equal Employment & Economic Development (2000) $16,900 $0 $0
State Department of Financial Institutions (BDA)
IGA and ISA (2500) 75,500 75,700 75,700
Mortgage Recovery (1997) 0 0 0
Receivership Revolving (3023) 953,900 1,425,100 129,100
Revolving (2126) 626,500 753,900 753,900
Total - State Department of Financial Institutions $1,655,900 $2,254,700 $958,700
Department of Fire, Building and Life Safety (MMA)
Arson Detection Reward (2169) 4,500 0 0
Building and Fire Safety (2211) 0 0 0
Condominium and Planned Community Hearing Office (2537) 14,800 0 0
Consumer Recovery (3090) 106,800 0 0
Federal Grant (2000) 212,100 212,400 212,400
Interagency Service Agreement (2500) 62,200 57,000 57,000
Manufactured Housing Cash Bond (3722) 0 0 0
Mobile Home Relocation (2237) 392,800 437,600 437,600
Total - Department of Fire, Building and Life Safety $793,200 $707,000 $707,000
State Forester (FOA)
Community Protection Initiative (2343) 0 0 0
Cooperative Forestry (2232) 5,559,400 5,069,000 5,069,000
Federal Grants - American Recovery & Reinvestment Act (2999) 350,700 0 0
Fire Suppression Revolving (2360) 23,893,900 14,961,400 14,961,400
Total - State Forester $29,804,000 $20,030,400 $20,030,400
Arizona Game & Fish Department (GFA)
Big Game Permit (3712) 0 0 0
Conservation Development (2062) 2,220,000 1,504,800 1,504,800
Federal (2000) 0 0 0
Federal Grants - American Recovery & Reinvestment Act (2999) 313,200 700 700
Federal Revolving (2028) 33,672,900 38,233,700 38,233,700
Firearms Safety and Ranges (2442) 0 0 0
Game and Fish Publications Revolving (4007) 177,000 183,900 183,900
Game and Fish Trust (3111) 2,202,300 2,700,100 2,700,100
Heritage (2295) 9,240,000 13,837,600 13,837,600
IGA and ISA (2500) 0 0 0
Indirect Cost Recovery (9000) 2,664,600 4,297,600 4,297,600
Kaibab Co-op (3714) 12,900 0 0
Off Highway Vehicle Recreation (2253) 1,403,900 1,822,200 1,822,200
Wildlife Conservation (2497) 5,040,200 6,331,300 6,331,300
Wildlife Theft Prevention (2080) 163,200 165,900 165,900
Total - Arizona Game & Fish Department $57,110,200 $69,077,800 $69,077,800
Arizona Geological Survey (GSA)
Federal Grants (2000) 820,400 2,367,200 1,672,500
Federal Grants - American Recovery & Reinvestment Act (2999) 7,212,000 6,402,700 0
Geological Survey (3030) 767,900 298,100 71,100
Indirect Cost Recovery (9000) 587,800 810,000 248,500
Total - Arizona Geological Survey $9,388,100 $9,878,000 $1,992,100
Office of the Governor (GVA)
Biofuels Conversion Program, Arizona (6666) 0 0 0
Border Security, Inmigration Legal Defense (3212) 0 0 0
County Fairs Livestock & Agriculture Promotion (2037) 0 0 0
Endowment Partnership (3206) 1,411,600 1,347,400 767,700
Energy Conservation (3209) 0 0 0
Energy Office Donations (EPA3189) 0 0 0
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Federal Grants (2000)
Federal Grants - American Recovery & Reinvestment Act (2999)
Governor's Arizona Promotional & Public Service (3207)
IGA and ISA (2500)
Inauguration (3214)
Indirect Cost Recovery (9000)
Oil Overcharge (3171)
Other Non-Appropriated Funds (2038)
Prevention of Child Abuse (2439)
Statewide ARRA Administration SWCAP (2950)
Total - Office of the Governor
Department of Health Services (HSA)
Breast and Cervical Cancer Screening and
Diagnostic Special Plate Fund (2513)
Childhood Cancer and Rare Childhood Disease Research (NA)
Disease Control Research (2090)
Donations - DHS (3010/2025)
Donations - Statewide (2025)
Federal Grants (2000)
Federal Grants - American Recovery & Reinvestment Act (2999)
Federal Medicaid Services (2500)
IGA/County Contributions (2144/2500)
Internal Services (4202)
Medical Marijuana (2544)
Medical Student Loan (3306)
Oral Health (3038)
Prescription Drug Rebate (2546)
Risk Assessment (2427)
Serious Mental Iliness Services (2464)
Seriously Mentally [ll Housing Trust (2555)
Service Fees Increase (1050)
Smoke-Free Arizona (2541)
Temporary Transaction Privilege & Use Tax - 1% (1032)
Tobacco Tax & Health Care - Health Education
Account (1308)
Tobacco Tax & Health Care - Health Research
Account (DSA2096)
Tobacco Tax & Health Care - Medically Needy
Account (1306)
Total - Department of Health Services
Arizona Historical Society (HIA)
Federal Grants (2000)
Permanent Arizona Historical Society Revolving (2900)
Preservation and Restoration (2125)
Private (9447)
Private Grants (9449)
Restricted (9448)
Trust (9450)
Total - Arizona Historical Society
Prescott Historical Society of Arizona (PHA)
Sharlot Hall Historical Society (9505)
Department of Homeland Security (HLA)
Federal Funds (2000)
Arizona Department of Housing (HDA)
Federal Funds (2000)
Federal Grants - American Recovery & Reinvestment Act (2999)
Housing Development (2313)
Housing Program (2200)
Housing Trust (2235)
IGA & ISA (2500)
Total - Arizona Department of Housing
Arizona Commission of Indian Affairs (IAA)
IGA and ISA (2500)
Indian Town Hall, Arizona (4014)

FY 2013 FY 2014 FY 2015

Actual Estimate Estimate
31,727,600 22,211,100 16,101,300
19,390,500 4,829,200 0
0 0 0
488,700 749,300 749,300
0 0 0
1,132,900 1,074,500 1,074,500
469,600 467,000 467,000
0 0 0
372,800 340,000 340,000
153,200 34,400 0
$55,146,900 $31,052,900 $19,499,800
337,200 288,100 288,100
0 0 0
2,462,700 2,462,700 2,462,700
185,000 181,400 181,400
2,300 2,300 2,300
311,830,100 310,371,800 310,579,700
1,386,900 201,300 201,300
769,024,300 833,610,500 1,213,247,800
91,498,200 90,493,500 90,493,500
0 0 0
3,663,200 3,663,200 3,663,200
0 0 0
201,000 201,000 201,000
0 0 0
16,100 16,100 16,100
0 0 0
586,800 586,800 586,800
0 0 0
2,915,100 2,915,100 2,915,100
0 0 0
17,481,400 18,600,000 18,600,000
8,945,400 7,910,400 7,910,400
0 0 0
$1,210,535,700 $1,271,504,200 $1,651,349,400
0 0 0
425,700 453,800 437,500
45,100 42,700 42,200
415,200 359,400 350,600
8,200 56,900 15,200
231,600 170,000 84,500
1,700 11,900 11,900
$1,127,500 $1,094,700 $941,900
$182,000 $182,400 $182,400
$45,737,900 $37,189,000 $10,599,600
83,381,500 81,863,800 75,603,400
736,200 0 0
0 0 0
4,393,500 4,973,400 4,975,700
6,088,200 7,516,200 7,945,300
283,300 234,300 238,300
$94,882,700 $94,587,700 $88,762,700
0 0 0
0 0 0



FY 2013 FY 2014 FY 2015

Actual Estimate Estimate
Publications (4013) 0 1,500 1,500
Statewide Donations (2025) 10,200 13,000 13,000
Total - Arizona Commission of Indian Affairs $10,200 $14,500 $14,500
Industrial Commission of Arizona (ICA)
Federal Grants (2000) 4,988,000 5,936,100 5,992,400
Revolving (2002) 135,100 140,000 140,000
Special (9003) 33,046,100 29,520,000 29,520,000
Total - Industrial Commission of Arizona $38,169,200 $35,596,100 $35,652,400
Department of Insurance (IDA)
Assessment Fund for Voluntary Plans (2316) 138,500 141,800 141,800
Captive Insurance Regulatory/Supervision (2377) 158,100 185,600 185,600
Federal (2000) 612,900 1,794,500 293,700
Financial Surveillance (2473) 211,600 222,600 222,600
Health Care Appeals (2467) 196,100 212,500 212,500
Insurance Examiners' Revolving (2034) 4,299,600 4,643,100 4,643,100
Life and Disability Insurance Guaranty (2154) 1,886,400 1,322,900 1,322,900
Property and Casualty Insurance Guaranty, AZ (2114) 1,167,900 635,000 635,000
Receivership Liquidation (3104) 52,900 59,500 59,500
Total - Department of Insurance $8,724,000 $9,217,500 $7,716,700
Judiciary - Supreme Court (SPA)
Alternative Dispute Resolution (3245) 149,100 229,800 229,800
Certified Reporters (2440) 115,700 120,000 120,000
Grants and Special Revenue (2084) 14,206,500 23,754,500 23,754,500
Lengthy Trial, Arizona (2382) 522,500 867,700 462,600
Public Defender Training (3013) 603,200 675,000 675,000
Total - Judiciary - Supreme Court $15,597,000 $25,647,000 $25,241,900
Judiciary - Superior Court (SPA)
Community Punishment Program Fines (2119) 7,000 30,800 30,800
Drug and Gang Enforcement Account (2074) 1,606,700 1,364,400 1,364,400
Drug Treatment and Education (2277) 3,870,500 4,023,200 4,023,200
Grants and Special Revenue (2084) 1,458,400 1,277,200 1,277,200
Juvenile Probation Services (2193) 0 0 0
State Aid to Detention (2141) 0 0 0
Total - Judiciary - Superior Court $6,942,600 $6,695,600 $6,695,600
Department of Juvenile Corrections (DJA)
DJC Career Technical Education (2326) 0 0 0
DIJC Restitution (2476) 0 0 0
Employee Recognition (2449) 200 900 900
Federal (2000) 1,620,000 1,717,200 1,717,200
IGA and ISA (2500) 0 0 0
Indirect Cost Recovery (9000) 0 0 0
Instructional Improvement (2492) 0 0 0
Juvenile Corrections (3024) 85,100 77,500 77,500
State Education System for Committed Youth Classroom
Site (2487) 118,000 142,400 142,400
Statewide Donations (2025) 14,300 14,300 14,300
Training Institute (2001) R 0 0 0
Total - Department of Juvenile Corrections $1,837,600 $1,952,300 $1,952,300
State Land Department (LDA)
CAP Municipal & Industrial Repayment (2129) 0 0 0
Federal Grants - American Recovery & Reinvestment Act (2999) 293,900 231,700 231,700
Federal Reclamation Trust (2024) 1,300 10,000 10,000
Interagency Agreements (2212) 50,700 10,900 10,900
Military Airport Land Exchange (NA) 0 0 0
Off-Highway Vehicle Recreation (2253) 146,700 290,000 290,000
Resource Analysis Division Revolving (4009) 82,100 91,500 91,500
Riparian Acquisition Trust (3201) 0 0 0
State Land Department (2451) 356,500 425,000 425,000
Universities Timber Land Account (3134) 0 0 0
Total - State Land Department $931,200 $1,059,100 $1,059,100
Legislature - Auditor General (AUA)
Audit Services Revolving (2242) $1,864,200 $1,997,800 $1,997,800
Department of Liquor Licenses & Control (LLA)
Anti-Racketeering Revolving (2131) 17,400 0 0
Audit Surcharge (3010) 178,800 176,300 176,300
Enforcement Surcharge - Enforcement Unit (3012) 461,900 459,000 459,000
Enforcement Surcharge - Multiple Complaints (3011) 346,900 339,900 339,900
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Federal Grants (2000)
Total - Department of Liquor Licenses & Control
Arizona State Lottery Commission (LAO)
State Lottery (2122)
Debt Service Fund (NA)
University Capital Improvement (NA)
Mass Transit (NA)
Total - Arizona State Lottery Commission
State Mine Inspector (MIA)
Abandoned Mines Safety (2408)
Federal Education and Training (2400)
Federal Grants (2000)
IGA and ISA (2500)
Total - State Mine Inspector
State Board of Nursing (BNA)
Nurse Aide Training & Registration (2000)
Statewide Donations (2025)
Total - State Board of Nursing
AZ Parents Commission on Drug Education & Prevention (PCA)
Drug Treatment and Education (2277)
Arizona State Parks Board (PRA)
Arizona Trail Fund (2525)
Federal (2000)
Land Conservation - Administration Account (2432)
Land Conservation - Donation Account (2432)
Land Conservation - Public Conservation Account (2432)
Off Highway Vehicle Recreation (2253)
Partnership (2448)
Publications and Souvenir Revolving (4010)
State Lake Improvement (2105)
State Parks Fund (3117)
Total - Arizona State Parks Board
Office of Pest Management (SBA)
Federal Fund (2000)
Total - Office of Pest Management
Arizona State Board of Pharmacy (PMA)
Controlled Substances Prescription Monitoring
Program (2359)
Federal Grants (2000)
Total - Arizona State Board of Pharmacy
Arizona Pioneers' Home (PIA)
IGA and ISA (2500)
Pioneers' Home Fund (Cemetery Proceeds) (3144)
Pioneers' Home Fund (Donations) (3143)
Statewide Employee Recognition Gifts (2449)
Total - Arizona Pioneers’ Home
Commission for Postsecondary Education (PEA)
Early Graduation Scholarship (2364)
Family College Savings Program Trust (3121)
Federal Grant Fund (2000)
IGA & ISA (2500)
Mathematics, Science, & Special Education
Teacher Student Loan (2358)
Postsecondary Education (2405)
Postsecondary Education Grant Program (2530)
Private Postsecondary Education Student Financial
Assistance (2128)
Teachers Incentive Program (2249)
Total - Commission for Postsecondary Education
Arizona Power Authority (PAA)
Hoover Uprating (1113)
Interest Income (1112)
Power Authority, Arizona (9506)
Total - Arizona Power Authority
State Board for Private Postsecondary Education (PVA)
Student Tuition Recovery (3027)

FY 2013 FY 2014 FY 2015

Actual Estimate Estimate
121,100 1] 0
$1,126,100 $975,200 $975,200
428,624,000 445,333,300 474,107,500
37,499,600 37,499,800 37,499,000
11,161,000 18,759,800 19,487,700
11,224,800 11,224,800 11,224,800
$488,509,400 $512,817,700 $542,319,000
12,200 104,500 104,500
71,500 137,100 137,100
352,200 118,400 118,400
0 0 0
$435,900 $360,000 $360,000
479,000 414,700 414,700
164,400 0 0
$643,400 $414,700 $414,700
$3,798,900 $4,747,300 $4,747,300
0 0 0
2,140,200 3,880,000 3,880,000
547,600 1,250,000 1,250,000
0 0 0
24,646,400 15,476,200 15,476,200
1,504,400 4,096,900 4,096,900
368,900 384,100 384,100
149,200 0 0
3,587,600 8,400,000 8,400,000
111,000 50,000 50,000
$33,055,300 $33,537,200 $33,537,200
96,600 113,500 113,500
$96,600 $113,500 $113,500
451,100 482,300 482,300
0 0 0
$451,100 $482,300 $482,300
0 0 0
17,000 17,700 17,700
0 0 0
0 0 0
$17,000 $17,700 $17,700
0 0 0
438,900 417,200 417,200
1,263,600 1,328,200 1,228,200
543,900 546,800 0
0 0 0
44,400 79,800 79,800
0 0 0
0 0 0
0 0 0
$2,290,800 $2,372,000 $1,725,200
35,311,300 34,402,700 34,402,700
11,800 6,800 6,800
1,105,900 2,089,600 2,089,600
$36,429,000 $36,499,100 $36,499,100
$72,200 $103,100 $103,100
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Department of Public Safety (PSA)
Anti-Racketeering Revolving (3123)
Capitol Police Administrative Towing (1999)
Conferences, Workshops, and Other Education (2700)
Criminal Justice Enhancement (3702)
DPS Administration (2322)
DPS Licensing Fund (2490)
Driving Under the Influence Abatement (2422)
Families of Fallen Police Officers Special Plate Fund (2386)
Federal Grants - American Recovery & Reinvestment Act (2999)
Federal Grants and Reimbursements (2000)
Fingerprint Clearance Card (2433)
Fingerprinting Fund, Board of (2435)
1GA and ISA (2500)
Indirect Cost Recovery (9000)
Motor Carrier Safety Revolving (2380)
Peace Officers' Training (2049)
Public Safety Equipment Fund (2391)
Records Processing (2278)
State Highway Work Zone Safety (2480)
Statewide Donations (2025)
State Traffic and Parking Control (ADA2453)
Total - Department of Public Safety
Public Safety Personnel Retirement System (NA)
Fire Fighter and Peace Officer Cancer Insurance Policy
Program Account (NA)
Investment and Administrative Expenses (NA)
Total - Public Safety Personnel Retirement System
Arizona Department of Racing (RCA)
Breeders Award, Arizona (2206)
County Fair Racing (2170)
County Fairs Racing Betterment (2207)
Greyhound and Retired Racehorse Adoption (2015)
Racing Investigation (2369)
Racing Regulation Fund - Mixed Martial Arts Account (2393)
Stallion Award (2315)
Total - Arizona Department of Racing
Radiation Regulatory Agency (AEA)
Federal Grants (2000)
Laser Safety (2138)
Nuclear Emergency Management (2138)
Total - Radiation Regulatory Agency
State Real Estate Department (REA)
Education Revolving (4011)
Recovery (3119)
Total - State Real Estate Department
Arizona State Retirement System (RSA)
Administration Account - Investment Expenses (1407)
Long-Term Disability Trust Fund Administration Account (1408)
Total - Arizona State Retirement System
Department of Revenue (RVA)
Client County Equipment Capitalization (2457)
Escheated Estates (3745)
Estate and Unclaimed Property (1520)
[ Didn't Pay Enough (6001)
IGA and ISA (2500)
Revenue Publications Revolving (2166)
Special Collections (2168)
Statewide Employee Recognition Gifts/Donations (2449)
Waste Tire (2356)
Total - Department of Revenue
School Facilities Board (SFA)
Building Renewal (2465)
Building Renewal Grant (2392)
Deficiencies Correction (2455)
Emergency Deficiencies Correction (2484)
Land Trust Bond Debt Service (5030)
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FY 2013 FY 2014 FY 2015

Actual Estimate Estimate
4,194,300 5,668,600 5,668,600
300 19,500 19,500
0 0 0
0 0 0
2,784,900 2,807,200 1,698,300
1,004,700 1,166,100 1,166,100
1,053,200 1,049,000 1,049,000
174,000 174,400 174,400
120,100 0 0
35,825,700 42,260,600 34,094,900
4,281,900 4,789,200 4,789,200
500,300 505,600 505,600
6,593,700 8,736,400 9,054,600
462,600 2,002,000 274,800
12,500 5,600 5,600
6,722,200 7,918,000 7,618,000
922,600 1,200,000 1,200,000
5,380,000 5,614,600 5,614,600
0 0 0
0 0 0
0 0 0
$70,033,000 $83,916,800 $72,933,200
34,400 34,900 35,400
39,215,600 39,785,400 40,363,500
$39,250,000 $39,820,300 $40,398,900
0 0 0
0 0 0
0 0 0
3,200 3,000 3,000
87,800 20,000 20,000
72,600 66,600 66,000
0 0 0
$163,600 $89,600 $89,000
234,000 234,000 234,000
43,300 38,300 38,300
0 0 0
$277,300 $272,300 $272,300
1,300 19,000 19,000
89,200 215,000 215,000
$90,500 $234,000 $234,000
76,606,000 82,757,000 87,044,000
0 0 0
$76,606,000 $82,757,000 $87,044,000
0 0 0
330,300 0 0
40,013,500 42,000,000 43,000,000
0 0 0
178,500 150,000 150,000
17,600 0 0
0 0 0
3,100 0 0
0 0 0
$40,543,000 $42,150,000 $43,150,000
0 0 0
0 0 0
0 0 0
2,028,200 722,400 0
24,247,700 24,248,600 23,292,300



Lease-to-Own Debt Service (2373)

New School Facilities (2460)

School Improvement Revenue Bond Debt Service (5020)
Total - School Facilities Board

Secretary of State - Department of State (STA)

Address Confidentiality Program (2557)
Blue Book Revolving, Arizona (2006)
Data Processing Acquisition (2265)
Election Training (2521)

Federal Grants (LAA2000)

Federal Grants - American Recovery & Reinvestment Act (2999)

Museum Gift Shop Revolving (LAA4008)

Health Care Directives Registry (2508)

IGA and ISA (2500)

Notary Bond (3000)

Standing Political Committee Administrative (2426)
State Library (LAA2115)

Total - Secretary of State - Department of State

Office of Tourism (TOA)

Tourism (2236)

Department of Transportation (DTA)

Highways Magazine, Arizona (2031)
Cash Deposits (2266)
Contract Counsel (4212)
ADOT Donations (3080)
Federal Grants (2097)
Highway Expansion & Extension Loan Program (2417)
International Development Authority, AZ (1994)
Local Agency Deposits (3701)
Maricopa Regional Area Road (2029)
Motor Carrier Safety Revolving (2380)
Railroad Corridor Acquisition Fund (2493)
Rental Tax and Bond Deposit (3737)
Shared Location and Advertising Agreements
Expense (2414)
Statewide Employee Recognition Gifts/Donations (2449)
Statewide Special Plates (2650)
Underground Storage Tank Revolving (3728)
Total - Department of Transportation

State Treasurer (TRA)

African-American Affairs, AZ Commission of (AMA2397)
Criminal Justice Enhancement (3702)

Public Deposit Administration (2574)

Total - State Treasurer

Arizona Board of Regents (BRA)

Federal (2000)

Health Education Center Program, AZ (BRA2)
Regents Local (BRAT)

Technology and Research Initiative (2472)
Trust Land (3131/3132/3134/3136)

Total - Arizona Board of Regents

Arizona State University - Tempe/DPC (ASA)

Auxiliary (UNI8906)

Designated (UNI8905)

Endowment and Life Income (UN18904)

Federal Grants (UNI8903)

Federal Indirect Cost Recovery (UNI8902)
Indirect Cost Recovery (Non-Federal) (UNI8900)
Loan (UNI8901)

Restricted (Excluding Federal Funds) (UNI§907)

University Capital Improvement Lease-to-Own & Bond (BRA3042)

Total - Arizona State University - Tempe/DPC

Arizona State University - East Campus (ASA)

Auxiliary (UNI8906)

Designated (UNI8905)

Endowment and Life Income (UNI8904)
Federal Grants (UNI8903)
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FY 2013 FY 2014 FY 2015
Actual Estimate Estimate
0 0 0
18,682,500 5,483,900 9,300
57,945,700 57,007,000 64,904,400
$102,904,100 $87,461,900 $88,206,000
53,400 53,400 53,400
0 0 0
111,800 111,800 111,800
0 0 0
3,550,100 3,648,600 3,648,600
798,400 Q 0
39,300 39,300 39,300
0 0 0
0 175,000 0
97,400 97,400 97,400
0 0 0
674,800 353,100 353,100
$5,325,200 $4,478,600 $4,303,600
$12,096,300 $13,904,900 $13,904,900
4,403,800 5,010,000 5,010,000
17,300 15,000 15,000
0 0 0
0 0 0
3,547,900 4,744,600 4,744,600
0 6,250,000 6,250,000
0 0 0
518,300 0 0
8,929,400 2,550,900 2,550,900
0 0 0
1,000 146,200 146,200
0 0 0
8,200 0 0
19,100 20,000 20,000
1,234,600 1,620,900 1,620,900
0 0 0
$18,679,600 $20,357,600 $20,357,600
0 0 0
4,798,200 4,798,200 4,798,200
0 0 0
$4,798,200 $4,798,200 $4,798,200
2,509,400 1,368,500 892,300
0 0 0
3,955,900 6,196,500 6,196,500
2,089,000 3,976,500 2,000,000
3,513,400 3,577,600 3,523,700
$12,067,700 $15,119,100 $12,612,500
122,414,500 137,725,800 139,121,200
431,625,300 470,811,500 534,680,000
1,687,700 0 0
266,869,100 279,165,300 288,448,000
0 0 0
28,379,600 30,643,500 27,632,000
221,600 0 0
117,684,600 130,840,100 135,184,000
520,400 1,045,900 1,345,600
$969,402,800 $1,050,232,100 $1,126,410,800
130,800 152,700 152,100
8,011,000 14,863,200 15,123,200
20,200 0 0
4,964,500 5,667,900 5,850,000



FY 2013 FY 2014 FY 2015
Actual Estimate Estimate
Restricted (Excluding Federal Funds) (UNI8907) 2,700,900 3,257,700 3,359,000
Total - Arizona State University - East Campus $15,827,400 $23,941,500 $24.484,300
Arizona State University - West Campus (ASA)
Auxiliary (UNI8906) 233,600 264,700 271,100
Designated (UNI8905) 10,324,900 13,916,000 14,192,800
Endowment and Life Income (UN18904) 55,100 0 0
Federal Grants (UNI8903) 11,409,500 12,587,500 13,003,900
Federal Indirect Cost Recovery (UNI8902) 0 0 0
Indirect Cost Recovery (Non-Federal) (UNI8900) 0 0 0
Loan (UNI8901) 0 0 0
Restricted (Excluding Federal Funds) (UNI8907) 0 6,988,200 7,219,900
Total - Arizona State University - West Campus $22.023,100 $33,756,400 $34,687,700
Northern Arizona University (NAA)
Auxiliary (UNI8906) 64,024,700 62,162,900 62,400,000
Designated (UNI8905) 93,647,500 101,870,800 104,586,700
Endowment and Life Income (UNI8904) 0 0 0
Federal Grants (UNI8903) 68,964,300 69,654,200 70,525,300
Federal Indirect Cost Recovery (UNI8902) 4,155,800 4,197,300 4,064,500
Indirect Cost Recovery (Non-Federal) (UNI8900) 657,200 1,563,600 1,570,100
Loan (UNI8901) 220,300 224,000 232,000
Restricted (Excluding Federal Funds) (UNI8907) 20,575,000 20,830,600 20,988,400
University Capital Improvement Lease-to-Own & Bond (BRA3042) 513,400 2,005,800 1,280,400
Total - Northern Arizona University $252,758,200 $262,509,200 $265,647,400
University of Arizona - Main Campus (UAA)
Auxiliary (UNI8906) 198,406,700 211,793,600 212,157,500
Designated (UNI8905) 492,951,900 500,583,200 500,720,800
Endowment and Life Income (UN18904) 0 0 0
Federal Grants (UNI8903) 227,965,300 239,556,700 241,951,900
Federal Indirect Cost Recovery (UNI8902) 50,842,500 50,842,500 50,842,500
Indirect Cost Recovery (Non-Federal) (UNI8900) 8,613,100 8,613,100 8,613,100
Loan (UN18901) 1,109,300 1,143,700 1,155,200
Restricted (Excluding Federal Funds) (UNI8907) 151,567,700 155,271,000 156,821,900
University Capital Improvement Lease-to-Own & Bond (BRA3042) 1,617,600 2,353,200 2,242,500
Total - University of Arizona - Main Campus $1,133,074,100 $1,170,157,000 $1,174,505,400
University of Arizona - Health Sciences Center (UAA)
Auxitiary (UN18906) 10,594,000 13,248,400 13,341,000
Designated (UNI8905) 59,355,600 82,034,600 83,833,900
Endowment and Life Income (UNI8904) 0 0 0
Federal Grants (UNI8903) 76,351,600 90,794,300 99,135,800
Federal Indirect Cost Recovery (UN18902) 24,546,800 24,546,800 24,546,800
Indirect Cost Recovery (Non-Federal) (UNI18900) 2,319,200 2,319,200 2,319,200
Restricted (Excluding Federal Funds) (UNI8907) 104,580,500 105,817,500 115,996,700
Total - University of Arizona - Health Sciences Center $277,747,700 $318,760,800 $339,173,400
Department of Veterans' Services (VSA)
Federal (2000) 458,900 392,600 392,600
Military Family Relief (2339) 433,700 443,600 443 600
Southern Arizona Veterans' Cemetery Trust (2499) 213,300 183,600 183,600
Statewide Employee Recognition Gifts (2449) 600 0 0
Veterans' Cemetery (2481) 1,722,100 2,160,800 7,421,200
Veterans' Donations (2441) 2,083,600 726,700 726,700
Total - Department of Veterans' Services $4,912,200 $3,907,300 $9,167,700
Department of Water Resources (WCA)
Administrative (3025) 0 0 0
Augmentation and Conservation Assistance (2213) 49,900 668,000 668,000
Colorado River Water Use Fee Clearing Account (2538) 7,600 7,600 7,600
Dam Repair (2218) 23,400 259,000 259,000
Federal Grants (2000) 256,500 277,300 277,300
Flood Warning System (1021) 1,300 76,300 76,300
General Adjudications (2191) 3,300 4,000 4,000
Indirect Cost Recovery (9000) 0 500,000 500,000
Interagency Service Agreement (2500) 483,500 655,300 655,300
Production and Copying (2411) 100 5,100 5,100
Publication and Mailing (2410) 4,700 3,000 3,000
Purchase and Retirement Fund (2474) 0 0 0
Statewide Donations (2025) 8,600 156,000 156,000
Water Banking, Arizona (2110) 4,743,600 6,332,800 6,332,800
Water Protection, Arizona (1302) 1,620,700 964,300 964,300
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Water Quality, Arizona (2304)
Well Administration and Enforcement (2491)
Total - Department of Water Resources

OPERATING TOTAL - FEDERAL AND OTHER
NON-APPROPRIATED FUND EXPENDITURES

Subtotal - Other Funds
Subtotal - Federal Funds

OPERATING TOTAL - FEDERAL AND OTHER
NON-APPROPRIATED FUND EXPENDITURES

CAPITAL - NON-APPROPRIATED
Aviation Federal Funds (DTA2267)
Federal Grants (DTA2097)
Economic Strength Project (DTA2244)
Highway Expansion & Extension Loan Program (DTA2417)
Local Agency Deposits (DTA3701)
Maricopa Regional Area Road (DTA2029)
Department of Public Safety Federal Funds (PSA2000)

CAPITAL TOTAL - FEDERAL AND OTHER
NON-APPROPRIATED FUND EXPENDITURES

Subtotal - Other Funds
Subtotal - Federal Funds

CAPITAL TOTAL - FEDERAL AND OTHER
NON-APPROPRIATED FUND EXPENDITURES

GRAND TOTAL - FEDERAL AND OTHER
NON-APPROPRIATED FUND EXPENDITURES

Subtotal - Other Funds
Subtotal - Federal Funds

GRAND TOTAL - FEDERAL AND OTHER
NON-APPROPRIATED FUND EXPENDITURES

FY 2013 FY 2014 FY 2015

Actual Estimate Estimate
228,900 269,800 269,800
279,200 314,600 314,600
$7,711,300 $10,493,100 $10,493,100

$15,642,836,900

6,451,389,000
9,191,447,900

$16,526,829,900

6,968,601,700
9,558,228,200

$17,704,194,100

7,052,462,500
10,651,731,600

$15,642,836,900

$16,526,829.900

$17,704,194,100

404,000 1,275,000 1,600,000
685,310,000 668,349,000 668,349,000
1,000,000 1,000,000 1,000,000

0 6,250,000 43,750,000

104,913,000 100,000,000 100,000,000
216,729,000 542,463,000 420,107,000
153,800 204,000 0
$1,008,509,800 $1,319,541,000 $1,234,806,000
322,642,000 649,713,000 564,857,000
685,867,800 669,828,000 669,949,000

$1,008,509,800

$1,319,541,000

$1,234,806,000

$16,651,346,700

6,774,031,000
9,877,315,700

$17,846,370,900

7,618,314,700
10,228,056,200

$18,939,000,100

7,617,319,500
11,321,680,600

$16,651,346,700

$17,846,370,900

$18,939,000,100

1/ if General Fund monies are deposited into a non-appropriated fund, the expenditures of these monies are not displayed in this chart to avoid

double counting

2/ Represents Calendar Year 2012. As of January 1, 2013, the State Compensation is no longer a state entity

NA = No Fund Number
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STATE PERSONNEL SUMMARY
Full-Time Equivalent Positions by Agency for Fiscal Years 2014 and 2015 I/

Fiscal Year 2014 Fiscal Year 2015
General Other General Other
BUDGET UNITS Fund Fund Total Fund Fund Total
Accountancy, State Board of 0.0 13.0 13.0 0.0 13.0 13.0
Acupuncture Board of Examiners 0.0 1.0 1.0 0.0 1.0 1.0
Administration, Arizona Department of 90.2 417.9 508.1 90.2 417.9 508.1
Automation Projects Fund 0.0 20.0 20.0 0.0 75.0 75.0
Capital Outlay 0.0 5.0 5.0 0.0 5.0 5.0
SUBTOTAL - Administration, Arizona Department of 90.2 442.9 533.1 90.2 497.9 588.1
Administrative Hearings, Office of 12.0 0.0 12.0 12.0 0.0 12.0
Agriculture, Arizona Department of 2/ 161.0 1.9 162.9 161.0 1.9 162.9
AHCCCS 4242 608.0 1,032.2 4242 594.0 1,018.2
AHCCCS - DES Eligibility 564.2 620.9 1,185.1 564.2 620.9 1,185.1
SUBTOTAL - AHCCCS 3/ 988.4 1,228.9 2,217.3 988.4 1,214.9 2,203.3
Appraisal, State Board of 0.0 9.0 9.0 0.0 9.0 9.0
Athletic Training, Board of 0.0 1.5 1.5 0.0 1.5 1.5
Attorney General - Department of Law 222.2 325.7 547.9 2222 325.7 547.9
Automobile Theft Authority 0.0 6.0 6.0 0.0 6.0 6.0
Barbers, Board of 0.0 4.0 4.0 0.0 4.0 4.0
Behavioral Health Examiners, Board of 0.0 17.0 17.0 0.0 17.0 17.0
Charter Schools, State Board for 9.0 0.0 9.0 9.0 0.0 9.0
Chiropractic Examiners, State Board of 0.0 5.0 5.0 0.0 5.0 5.0
Contractors, Registrar of 0.0 105.6 105.6 0.0 105.6 105.6
Corporation Commission 6.0 294.9 300.9 6.0 294.9 300.9
Corrections, State Department of 9,378.0 6.0 9,384.0 9,528.0 6.0 9,534.0
Cosmetology, Board of 0.0 24.5 24.5 0.0 24,5 24.5
Criminal Justice Commission, AZ 0.0 9.0 9.0 0.0 9.0 9.0
Deaf & the Blind, AZ State Schools for the 263.8 277.4 541.2 263.8 277.4 541.2
Deaf and the Hard of Hearing, Commission for the 0.0 15.0 15.0 0.0 15.0 15.0
Dental Examiners, State Board of 0.0 11.0 11.0 0.0 11.0 11.0
Economic Security, Department of 4/ 2,4114 4,007.1 6,418.5 2,411.4 4,007.1 6,418.5
Education, Department of 143.2 327 175.9 143.2 32.7 175.9
Emergency and Military Affairs, Department of 2/ 5/ 66.6 0.0 66.6 66.6 0.0 66.6
Environmental Quality, Department of 0.0 322.0 322.0 0.0 3220 322.0
Equal Opportunity, Governor's Office of 4.0 0.0 4.0 4.0 0.0 4.0
Equalization, State Board of 7.0 0.0 7.0 7.0 0.0 7.0
Executive Clemency, Board of 14.0 0.0 14.0 14.0 0.0 14.0
Exposition & State Fair Board, AZ 0.0 184.0 184.0 0.0 184.0 184.0
Financial Institutions, State Department of 46.1 12.0 58.1 46.1 12.0 58.1
Fire, Building and Life Safety, Department of 47.0 0.0 47.0 47.0 0.0 47.0
Forester, State 52,0 0.0 52.0 52.0 0.0 52.0
Funeral Directors & Embalmers, State Board of 0.0 4.0 4.0 0.0 4.0 4.0
Game and Fish Department, Arizona 0.0 273.5 273.5 0.0 273.5 273.5
Gaming, Department of 0.0 1153 1153 0.0 115.3 115.3
Geological Survey, Arizona 10.3 0.0 10.3 10.3 0.0 10.3
Governor's Office of Strategic Planning & Budgeting 220 0.0 22.0 22.0 0.0 22.0
Health Services, Department of 904.3 272.4 1,176.7 904.3 272.4 1,176.7
Historical Society, Arizona 51.9 0.0 51.9 51.9 0.0 51.9
Historical Society of AZ, Prescott 13.0 0.0 13.0 13.0 0.0 13.0
Homeopathic & Integrated Medicine Examrs., Bd. of 0.0 1.0 1.0 0.0 1.0 1.0
Housing, Department of 0.0 3.0 3.0 0.0 3.0 3.0
Indian Affairs, AZ Commission of 3.0 0.0 3.0 3.0 0.0 3.0
Industrial Commission of Arizona 0.0 235.6 235.6 0.0 235.6 235.6
Insurance, Department of 90.5 0.0 90.5 90.5 0.0 90.5
Judiciary
Supreme Court 133.6 384 172.0 133.6 38.4 172.0
Court of Appeals 136.8 0.0 136.8 136.8 0.0 136.8
Superior Court 128.8 8.7 137.5 128.8 8.7 137.5
SUBTOTAL - Judiciary 399.2 47.1 4463 399.2 47.1 446.3
Juvenile Corrections, Department of 692.5 46.0 738.5 692.5 46.0 738.5
Land Department, State 4.0 121.7 125.7 4.0 121.7 125.7
Legislature
Auditor General 184.8 0.0 184.8 184.8 0.0 184.8
Joint Legislative Budget Committee 29.0 0.0 29.0 29.0 0.0 29.0
Legislative Council 47.0 0.0 47.0 47.0 0.0 47.0
SUBTOTAL - Legislature 260.8 0.0 260.8 260.8 0.0 260.8
Liquor Licenses & Control, Department of 0.0 45.2 452 0.0 45.2 452
Lottery Commission, Arizona State 0.0 98.8 98.8 0.0 98.8 98.8
Massage Therapy, Board of 0.0 5.0 5.0 0.0 5.0 5.0
Medical Board, AZ 0.0 58.5 58.5 0.0 58.5 58.5



BUDGET UNITS

Mine Inspector, State

Naturopathic Physicians Medical Board

Navigable Stream Adjudication Commission, AZ

Nursing, State Board of

Nursing Care Institution of Administrators, Bd

Occupational Therapy Examiners, Board of

Opticians, State Board of Dispensing

Optometry, State Board of

Osteopathic Examiners, AZ Board of

Parks Board, Arizona State

Personnel Board, State

Pest Management, Office of

Pharmacy, AZ State Board of

Physical Therapy, Board of

Pioneers' Home, AZ

Podiatry Examiners, State Board of

Postsecondary Education, Commission of

Private Postsecondary Education, Board for

Psychologist Examiners, State Board of

Public Safety, Department of

Racing, Arizona Department of

Radiation Regulatory Agency 2/

Real Estate Department, State

Residential Utility Consumer Office

Respiratory Care Examiners, Board of

Retirement System, Arizona State

Revenue, Department of

School Facilities Board

Secretary of State, Department of State

State Boards' Office

Tax Appeals, State Board of

Technical Registration, State Board of

Tourism, Office of

Transportation, Department of

Treasurer, State

Universities 6/
Regents, Arizona Board of
Arizona State University - Tempe/DPC Campus
Arizona State University - East Campus
Arizona State University - West Campus
Northern Arizona University
University of Arizona - Main Campus
University of Arizona - Health Sciences Center
SUBTOTAL - Universities

Veterans' Services, Department of

Veterinary Medical Examining Board, AZ. State

Water Resources, Department of

Weights and Measures, Department of

TOTAL APPROPRIATED FUNDS

Fiscal Year 2014

Fiscal Year 2015

General Other General Other
Fund Fund Total Fund Fund Total

14.0 0.0 14.0 14.0 0.0 14.0
0.0 2.0 2.0 0.0 2.0 2.0
2.0 0.0 2.0 2.0 0.0 2.0
0.0 422 422 0.0 422 422
0.0 6.0 6.0 0.0 6.0 6.0
0.0 1.5 1.5 0.0 1.5 1.5
0.0 1.0 1.0 0.0 1.0 1.0
0.0 2.0 2.0 0.0 2,0 2.0
0.0 6.7 6.7 0.0 6.7 6.7
0.0 163.0 163.0 0.0 163.0 163.0
0.0 3.0 3.0 0.0 3.0 3.0
0.0 30.0 30.0 0.0 30.0 30.0
0.0 18.0 18.0 0.0 18.0 18.0
0.0 4.0 4.0 0.0 4.0 4.0
17.0 89.3 106.3 17.0 89.3 106.3
0.0 1.0 1.0 0.0 1.0 1.0
0.0 5.0 5.0 0.0 5.0 5.0
0.0 4.0 4.0 0.0 4.0 4.0
0.0 4.0 4.0 0.0 4,0 4.0
3579 1,546.8 1,904.7 357.9 1,546.8 1,904.7
0.0 40.5 40.5 0.0 40.5 40.5
20.0 13.5 335 20.0 13.5 33.5
37.0 0.0 37.0 37.0 0.0 37.0
0.0 11.0 11.0 0.0 11.0 11.0
0.0 4.0 4,0 0.0 4.0 4.0
0.0 246.9 246.9 0.0 246.9 246.9
816.8 45.0 861.8 816.8 45.0 861.8
17.0 0.0 17.0 17.0 0.0 17.0
1309 10.2 141.1 130.9 10.2 141.1
0.0 3.0 3.0 0.0 3.0 3.0
4.0 0.0 4.0 4.0 0.0 4.0
0.0 25.0 25.0 0.0 25.0 25.0
28.0 0.0 28.0 28.0 0.0 28.0
2.0 4,546.0 4,548.0 2.0 4,546.0 4,548.0
0.0 304 304 0.0 30.4 304
25.9 0.0 25.9 259 0.0 25.9
6,142.9 0.0 6,142.9 6,142.9 0.0 6,142.9
425.6 0.0 425.6 425.6 0.0 425.6
562.9 0.0 562.9 562.9 0.0 562.9
2,057.2 0.0 2,057.2 2,057.2 0.0 2,057.2
5,365.0 0.0 5,365.0 5,365.0 0.0 5,365.0
1,054.1 0.0 1,054.1 1,054.1 0.0 1,054.1
15,633.6 0.0 15,633.6 15,633.6 0.0 15,633.6
104.3 396.0 500.3 104.3 396.0 500.3
0.0 5.5 5.5 0.0 5.5 5.5
88.5 1.5 90.0 88.5 1.5 90.0
18.9 17.5 36.4 18.9 17.5 36.4
33,665.3 16,009.7 49,675.0 33,815.3 16,050.7 49,866.0

1/ Full-Time Equivalent (FTE) Positions shown for individual agencies include only those positions funded by appropriated funds. The detail for
changes in FTE Positions that occurred between FY 2014 and FY 2015 can be found in the individual agency pages.

2/ Includes 4.5 General Fund FTE Positions in the Department of Emergency and Military Affairs, 4.5 General Fund FTE Positions in the Radiation

Regulatory Agency, and 1.88 General Fund FTE Positions in the Department of Agriculture for FY 2014 and FY 2015 as appropriated by Laws

2013, Chapter 12.

Expenditure Authority.

3/ Includes 1,174.7 FTE Positions in FY 2014 and FY 2015 in the Other Fund FTE Positions columns funded from the Federal Medicaid

4/ Includes 1,689.9 FTE Positions in FY 2014 and 1,689.9 FTE Positions in FY 2015 funded by the Long Term Care System Fund and Federal

Funds for Child Support Enforcement. In FY 2015, the amount in the Division of Children, Youth and Families also includes 764.4 FTE
Positions that are funded with non-appropriated funds. The FY 2014 figure has been adjusted for comparability.

5/ Includes 1 General Fund FTE Position in the Department of Emergency and Military Affairs for the administration of the Military Installation

Fund per A.R.S. § 26-263.

6/ All university FTE Positions are attributed to the General Fund, although the universities fund these positions from Other Appropriated Funds as

well.
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FY 2015 BUDGET RECONCILIATION BILL PROVISIONS

The Baseline would include the enactment of statutory changes associated with its funding amount. The following
provisions would be grouped by subject into Budget Reconciliation Bills (BRBs). New provisions in the Baseline are noted
with an asterisk (*). Deleted BRB provisions are shown with strike-through text.

Statewide

1. Assession law, continue to not withstand A.R.S. § 35-121 to permit annual budgets for all departments.

2. As session law, continue to set the FY 2014 Capital Outlay Stabilization Fund (COSF) rental rate charged by the
Arizona Department of Administration (ADOA) at $13.08/square foot for rentable office space and $4.74/square foot
for rentable storage space.

3. As session law, continue to require unrestricted Federal Funds to be deposited in the General Fund for the payment of
essential government services.

4.  Assession-law—-exempt-agencies-that-were-added-to-the State Personnel-System-in-FY-2013-from-paying-the-required
pro-rata-assessrentin Y 2043
Counties

5. As session law, allow counties with a population below 200,000 in the 2010 decennial census to use any source of
county revenue to meet a county fiscal obligation for FY 2015. Requires counties using this authority to report to the
Director of the JLBC on the intended amount and sources of funds by October 1, 2014.

Arizona Department of Administration

6. * As permanent law, require all information technology projects with multi-year cost of $5,000,000 or greater to
contract with a third party vendor for review and guidance before receiving approval from the Arizona Strategic
Enterprise Technology Office staff through the Project Investment Justification process.

7. * As session law, make $4.1 million of the $28.6 million FY 2014 appropriation available for use by ADOA through
FY 2016 for unforeseen costs related to the replacement of the state’s financial and accounting system.

Department of Agriculture
8. As session law, continue fee raising authority and an exemption relating to establishing fees for the Department of
Agriculture in FY 2015, The bill continues an intent clause that limits additional revenues to $357,000.

AHCCCS

Rates and Services

9. As session law, continue the FY 2010 risk contingency rate reduction for all managed care organizations. Continue to
impose a reduction on funding for all managed care organizations administrative funding levels.

10. As session law, state that it is the intent of the Legislature that AHCCCS not increase capitation rates more than 3% in
FY 2016 and FY 2017.

11. As session law, continue to allow AHCCCS to notwithstand coverage exclusions in order to cover outpatient health
services, medical supplies, durable medical equipment, and prosthetic devices under certain conditions. Reguire

Counties

12. As session law, set FY 2015 county Arizona Long Term Care System (ALTCS) contributions at $245,196,200.

13. As session law, set the County Acute Care contribution at $47,553,700. This amount includes an inflation indexing of
the Maricopa County contribution as required by Laws 2005, Chapter 328.

14. As session law, require AHCCCS to transfer any excess monies back to the counties by December 31, 2015 if the
counties’ proportion of state match exceeds the proportion allowed in order to comply with the Federal Affordable Care
Act.

15. As session law, continue to require the collection of $2,646,200 in the Disproportionate Uncompensated Care pool
contributions from counties other than Maricopa. Exclude these contributions from county expenditure limitations.

16. As session law, continue to exclude Proposition 204 administration costs from county expenditure limitations.

Hospitals

17. As session law, establish FY 2015 disproportionate share (DSH) distributions to the Maricopa Special Healthcare
District, the Arizona State Hospital, private qualifying disproportionate share hospitals, and Yuma Regional Medical

Center. Continue-to-cap-the- DSH-paymentsfrom-the-Maricopa-Special-Health-Care Distriet-at- $89.9-million-and-set-the

DSH-payment-to-the-Arizona-State-Hospital-at-$28.5-million-and-private-hespitals—at $93-million—Allew-Maricopa
Special- HealthCare Distriet-to-use-uncompensated-care-expenditures-abeve-$89.9-million-for-the Safety-Net-Care-Pool-
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18. As permanent sessien law, continue to permit local governments, tribal governments, and universities to contribute
state match monies for disproportionate share hospital payments-inF¥-2014.
19. A&&e&men—law—e*&ﬂd—ha&pmlshauthmi{w&paﬁneﬂmm-pelmem%m&pmwée—ewdge#%umm%

20, MWIWPh%MM%W%{HHWMrHM—W
pm%—%@%em%%%m%d%ﬂw%ﬂd—g&wm&ﬂ—bmwmmhlmm

Erroneous Payments

21. As session law, continue to state that it is the intent of the Legislature that AHCCCS comply with the Federal False
Claims Act, achieve the maximum savings as possible under the federal act, and continue to consider best available
technologies to consider fraud.

22. As session law, continue to permit AHCCCS to recover erroneous Medicare payments made due to errors by the
federal Social Security Administration. Subject to legislative appropriation, any credits received may be used to pay
for the AHCCCS program in the year they are received.

Available Funding

23. As session law, continue to state that it is the intent of the Legislature that AHCCCS implement a program within its
available appropriation.

Medicaid Exparsion

24, As-session-laws-appropriates-sufficient-expenditure-authority-funds-to-AHCCCSfor-implementinga-program-for-the
P i0n. 204 and-adul ; ar

25. Meﬂela»mmwmwldwmm&m

‘ su@wk%w%%@&%&r&lwm%me%aﬁ%%bwﬂemm—%%wwm%t
AHCCCS-establish-a-hospital-assessment-does-not-delegate-legislativetaxing-autherityto-AHCCES -and-3)-That-it-is
the-intent-of the Legislature-that-the-hospital-assessment-is-to-be-usedfor-the-benefit-of-hospitals—for-the-purpese-of

27.

Reports

28. As session law, continue to require AHCCCS to submit a report by December 1, 2014 on utilization of emergency
departments for non-emergency use by AHCCCS enrollees.

29. As session law, require AHCCCS and DHS to submit a joint report by January 1, 2015 on hospital costs and charges.

30. As-session-lawcreates-the-Medicaid Federal-Gireuit-Breaker-and- %emes&ﬁdy@emm&ﬁee—t&evalua{e-the—pfneﬂuﬁ
impact—ea%%%mf%%%@ream#%@emmt&e%%m
impact-of restoring-Medicaid-coverage-and-the-hospital-assessment—Requires—reports-on-these-issues-by-October s
20 end Japuars 2015

31. AHWG%%{W%MGWMMMWaMmM
and-hespital-prefitability:
32. MW&W—W%%&%WWIM%MMP@WM for-thenssessment by

33. A{.—se=,5mn~4 a%mmﬁe%HGGé&&%ﬂbmﬁawpe%@—D%embM%&%mWnbmWﬂ ization
ofairambulances for AHCCGCS-enrollees:

Other

34. As session law require AHCCCS to pursue the maximum cost sharing allowable under federal law for AHCCCS
enrollees. If approved by the federal government, charge the adult expansion population a premium of up to 2% of
their income, a co-pay of $200 for non-emergency use of the emergency room if the person is not admitted to the
hospital, and a co-pay of $200 for an emergency room if there is a community health center, rural health center, or
urgent care center within 20 miles of the hospital. Exempts AHCCCS from rulemaking for 1 year.

35. A&sessien—iaw-,-—me%ﬂs%H@G@S—ﬁmHaniﬂg—ﬂewmmﬂpbuamwse&m—He%he%&wp,—re’eFeaeH#e—m
Aigast2013-

36. As-session-law—appropriate-$1:000,000-of Budget Stabilization-Fund-interest-income-in-FY-2014to-the-contintously
eppreptinted Lot Fuac,

Attorney General - Department of Law
37. As session law, permit the Attorney General to use State Aid to Indigent Defense Fund for capital postconviction
prosecution activities in FY 2015,
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Ast c \uthori
38. As-session-law;—allow-monies—from-the-Arizona-Competes—Fund-to-be-usedfor-a-loan-not-to-exceed-$2;000,000-in

Arizona Community Colleges
39. As session law, continue to suspend Science, Technology, Engineering and Mathematics (STEM) and Workforce
Programs funding formula for FY 2015 and specify the funding in the General Appropriation Act.

State Department of Corrections

40. As session law, continue to permit the department to award contracts for remaining 1,000 beds from 2,000-bed Request
for Proposals issued by the department on February 2, 2012 only with legislative authorization.

41, As session law, continue to require the department to report actual FY 2014, estimated FY 2015, and requested
FY 2016 expenditures as delineated in the prior year when the department submits its FY 2016 budget request pursuant
to A.R.S. § 35-113.

42. As session law, continue to allow 2 ADC special funds to be used for general operations.

Department of Economic Security

43. As session law, continue to require recipients of Temporary Assistance for Needy Families (TANF) Cash Benefits to
pass a drug test in order to be eligible for benefits if the Department of Economic Security (DES) has reasonable cause
to believe that the recipient uses illegal drugs.

44. As session law, continue to permit DES to reduce income eligibility levels for all child care programs. Require DES to
report to the JLBC within 15 days of any change in levels.

45, As session law, continue to allow use of the Long Term Care System Fund for any DES operational or programmatic
expenses in FY 2015.

46. As-session-law—evaluate-reporting requirements—for-child-protective-services-and-make-recommendations—for-adding;

climinetng ond soncelidatine reperis:
47. As-sessionlaw-require-the-Auditer General-to-evaluate-certain-expenditures-for-children-suppert-services

Department of Education

Formula Requirements

48. As permanent law, increase the base level (A.R.S. § 15-901B2), the transportation funding levels (A.R.S. § 15-945A5)
and the charter school “Additional Assistance” amounts (A.R.S. § 15-185B4) by 1.4%.

Funding Formula Changes

49. As session law, continue to fund state aid for Joint Technological Education Districts (JTEDs) in FY 2015 at 91% of
the formula requirement for JTEDs with more than 2,000 students and reduce budget limits accordingly. Would
continue to fund smaller JTEDs at 100%.

50. As-session-laws-address-transition-issues-pertaining-to-the-elimination-of G@Rbﬂ%dﬁﬂﬂ—@&ﬁlldl—f&ﬁ&ng—m%h—%?%ﬁ
ex iﬁﬂﬂgmﬂd—balaﬂees—eu#enké@%-ov&m&and—ewmelmﬁpast Qver-

51. As session law, continue to reduce school districts” Additional Assistance funding by $238 985,500 and reduce budget
limits accordingly. As session law, continue to reduce District Additional Assistance funding to school districts that do
not receive state aid in FY 2015 by the amount that would be reduced if they did qualify for state aid for FY 2015 and
reduce budget limits accordingly.

52. As session law, continue to reduce Charter Additional Assistance by $15,656,000.

53. As session law, reduce Charter Additional Assistance funding to school districts with charter schools that do not receive
state aid by the amount that would be reduced under the continuing $15,656,000 statewide Charter Additional
Assistance suspension if they did qualify for state aid for FY 2015 and reduce budget limits accordingly.

54. As session law, continue to cap total District Additional Assistance reductions for school districts with fewer than 1,100
students at $5,000,000.

Other

55. As session law, continue to require community colleges and universities to transfer $6 per pupil to ADE by December
1, 2014 for deposit into the Education Learning and Accountability Fund.

56. A{.—sessmn—}aw— transfer-$10.000.000-from-the-Arizona-Structured-English- lmmersion-Fund-to-the General-Fund:

57. As-sessiontawstipulatethat-$100.000-of-the-$3,646,400-School-Safety-Program-appropriation—for FY-2014-is-to-be

used-for-a-pilot-program-on schoel emergency-readiness-and-establish-requirements-for-the-piot-program:

Department of Environmental Quality

58. As session law, continue to allow the department to utilize up to $6,531,000 from a combination of the Underground
Storage Tank (UST) Fund and the Regulated Substance Fund in FY 2015 for department administrative expenses.

59. As session law, continue to decrease the General Fund appropriation to the Water Quality Assurance Revolving Fund
from $15,000,000 to $7,000,000.

S-44



B £ i il Instituti
60. As-session-laws—permit-the-ageney-to-spend-up-to-$850,000-from-the-Receivership-RevelvingFund-in FY-2044-for

Department of Health Services

61. AA.—sessmMaw—aJ b%%eﬁmepwmweﬁm%%m&mmd%w&mﬂ%m{mmm

mee%g%%%l{mre%mmr&%ﬂw%m% m—ML}Q—M— As session law
require all counties to pay 32% of the cost of care for the treatment and confinement of sexually violent persons
(SVPs), excluding any indirect and administrative costs associated with DHS providing SVP treatment. This cost-
sharing arrangement reflects the percentage counties would pay in FY 2014 less indirect and administrative costs.
Allow counties to use any source of county revenue to make the transfers and exempt county contributions from county
expenditure limitations.

62. As session law, continue to require all cities and counties to pay 100% of cost of Restoration to Competency treatment
in FY 2015. Allow counties to use any source of county revenue to make the transfers.

63. As session law, continue to notwithstand A.R.S. § 36-773 to permit DHS to use Tobacco Tax and Health Care Fund -
Health Research Account for Alzheimer’s disease research.

64. * As session law, require Directors of JLBC and OSPB to agree to content and format of a revenue and expenditure
report for IGA/ISA Fund by August 1, 2014, and require DHS to report annually on revenues, expenditures, and ending
balances from the fund in the previous, current, and subsequent fiscal year.

65. As-session-lawtransfer-any-unexpended-monies-in-the Hearing-and-Speech-Professionals-Fund-to-the Health-Serviees
Lissngiax Fonds

66. Assessionlaw-exempts-DHS-fromrulemaking for purpeses-of this-act-for 1year afler the-effective-date-of this-aet:

67. Assessiontaw-appropriates-sufficient expenditure-autherity-funds-to-DHS-for-implementinga-program-for-Propesition

204-and-adultexpansion-populations:
68. As-sessionlawsstate-that-it-is-the-intent-of the-Legislature-that DHS-may-inerease-behavioral-health-serviceprovider
: e

votos-up-te204 boplnnins en Catalber 12012
69. As-sessionlaw-extend-DHS-exemption-from-rulemakingfrom-tuly—1-2043-to-April-30,2014-for-reducing regulatory
wm—mmmn%bﬁaawa%ea%w%md4a%ﬁm¢h&mw&m%gﬁd—%mm%wm

Department of Insurance
70. As session law, continue to not withstand the provision that fees collected by the department fall between 95% and

110% of the department’s appropriation.

Judiciary

71. As session law, continue to suspend county non-supplanting requirements associated with funding for probation
services, criminal case processing, and alternative dispute resolution programs and require the counties to report on
reductions in county funding as a result of the elimination of the non-supplanting provisions.

72. As session permanent law, continue to suspend the requirement of 50% reimbursement to counties for grand jury
expenses and for state-funded representation of indigent defendants in first-time capital post conviction relief
proceedings and reimburse only the amount provided in the General Appropriation Act.

State Lottery Commission
73. * As session law, require that $25,836,400 in Lottery ticket sales commissions earned durmg the second half of FY
2013 be paid from the State Lottery Fund’s FY 2013 ending balance and not from the agency’s FY 2014 appropriation.

Massage Therapy; Board-of
74. A&%e&swn—law—w&nsifer—aﬁy—unexpendedmme&—m—a&ebaecw%prmaﬂyawd%ﬂa&@emd%&ageﬂmapy—m

Arizona Navigable Stream Adjudication Commission
75. As session law, continue to allow up to $80,000 from the Risk Management Revolving Fund to be spent for the
commission’s unpaid legal obligations.

Arizona State Parks Board
76. As session law, continue to allow the use of $692,100 from the Off-Highway Vehicle Recreation Fund for agency
operating costs.
77. As—session—taw—appropriate-$1.000,000-from-Budget-Stabilization-Fund-interest-income-to-theStateParks Revenue
Fund—inEY 2044 That-fundine-is—further-appropriated—in-FY—2014for-StateParks—capital-improvement—projeets;
bi o bythe Joint Commi Capital Roview-
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Cfficeof PestManazement
78. As-sessionlaw—continue—fee-raising—autherity-and-an-exemption-relating-to-establishingfees-for-the- Office-of-Pest
Management-in-FY-2014—The-bill-continues-an-intent-clause-that-limits-additional revenues10-$525:000:

Department of Public Safety

79. As session law, continue to require DPS to receive JLBC review of the expenditure plan for the GIITEM Subaccount
FY 2015 appropriation prior to its expenditure.

80. As session law, continue to suspend the schedule established by A.R.S. § 28-6537 governing the level of Highway User
Revenue Fund (HURF) and-State-Highway-Fund revenues available to fund DPS’s Highway Patrol costs. Under the
legislative 2-year HURF shift proposal, this language would be unnecessary.

Department of Racing
81. As session law, continue the FY 2013 rulemaking exemption relating to establishing fees for the Department of Racing
until the end of FY 2015. The bill continues an intent clause that the fee adjustment is to raise $2,600,000 in revenue.

Radiation Regulatory Agency
82. As session law, continue fee raising authority and an exemption relating to establishing fees for the Radiation
Regulatory Agency in FY 2014. The bill continues an intent clause that limits additional revenues to $561,000.

Office of Tourism
86. As session law, continue to specify that General Fund allocations to the Office of Tourism in FY 2015 be deposited into
the continuously-appropriated Tourism Fund.

Universities
87. As session law, continue to suspend the statutory requirement that the state provide a 2:1 ratio of state funding to
student fees deposited into Arizona Financial Aid Trust (AFAT).

Department of Water Resources

88. As session law, continue to allow the department’s Water Protection Fund Commission to spend up to $336,000 on
administrative functions out of their unobligated balances in FY 2015.

89. As session law, continue to allow the department non-municipality special fee authority, including an intent clause that
limits additional revenue up to $100,200.

GENERAL APPROPRIATION ACT PROVISIONS

Arizona Department of Administration

90. As session law, provide the Department of Administration the FY 2015 appropriation authority to spend certain
Automation Projects Fund remaining balances as of June 30, 2014 for the same respective purposes specified in FY
2014 after a report to JLBC.

Arizona Commerce Authority
91. As session law, in accordance with statute (A.R.S. § 43-409), continue to allocate $31,500,000 of General Fund
withholding tax revenue to the Authority in FY 2015.

Department of Economic Security

92. As session law, continue the $35,000,000 payment deferral to providers from FY 2015 to FY 2016. Appropriate
$35,000,000 in FY 2016 for these deferred payments.
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Department of Education

93. As session law, continue to defer $930,727,700 in Basic State Aid payments for FY 2015 until FY 2016. Appropriate
$930,727,700 in FY 2016 for these deferred Basic State Aid payments. Allow the State Board of Education to make
the rollover payment no later than July 12, 2015.

94. As session law, continue to require school districts to include in the FY 2015 revenue estimates that they use for
computing their FY 2015 tax rates the rollover monies that they will receive for FY 2015 in July 2015.

Universities
95. As session law, continue the $200,000,000 universitywide payment deferral to the universities from FY 2015 to FY
2016. Appropriate $200,000,000 in FY 2016 for these deferred payments.

Debt Service
96. As session law, appropriate $84,123,700 from the General Fund to the Arizona Department of Administration in FY
2015 for a debt service payment on the 2010 sale and lease-back of state buildings.

Revenues

97. As session law, continue to specify revenue and expenditure estimates for FY 2014, FY 2015, FY 2016, and FY 2017.

98. As session law, continue to require the Executive branch to provide JLBC preliminary estimates of FY 2014 ending
balances by September 15, 2014, Require JLBC Staff to report to JLBC by October 15, 2014 as to whether FY 2015
revenues and ending balance are expected to change by more than $50,000,000 from budgeted projections.

Statewide

99. As session law, ex-appropriate $(188,600) from the General Fund and $(177,800) from Other Appropriated Funds in
FY 2015 for state lease-purchase and rental rate adjustments. The JLBC Staff shall determine and ADOA shall allocate
these reductions to individual agencies.

100.As session law, continue to specify FY 2015 individual agency charges totaling $1,809,500 for general agency counsel
provided by the Attorney General.

101.As session law, continue to state legislative intent that all budget units receiving appropriations continue to report
actual, estimated and requested expenditures in a format similar to prior years.

102.As session law, continue to require ADOA to compile a report on Full-Time Equivalent (FTE) Position usage in FY
2014 in all agencies and provide it to the JLBC Director by October 1,2014. The Department of Economic Security,
Universities, and Department of Environmental Quality are exempt from the report but are required to report separately.

103.As session law, continue to require each agency to submit a report to the JLBC Director by October 1, 2013 on the
number of filled FTE Positions by fund source as of September 1, 2013.

104.As session law, continue to require ADOA to report monthly to the JLBC Director on agency transfers of spending
authority from one expenditure class to another or between programs.

General

105.As session law, continue to define “*” as designating an appropriation exempt from lapsing,

106.As session law, continue to define “expenditure authority” as continuously appropriated monies included in individual
line items of appropriations.

107.As session law, continue to define “review by the Joint Legislative Budget Committee” as a review by a vote of a
majority of a quorum of the members.
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MAJOR FOOTNOTE CHANGES

The Baseline would include the following major modification of footnotes. This list does not include footnotes pertaining to
one-time reports or appropriations.

Arizona Department of Administration

e Adds footnote making FY 2015 funding for the Department of Environmental Quality’s (DEQ’s) E-licensing project
contingent upon contracting with a third party to evaluate the feasibility of the project and requiring the Arizona
Department of Administration (ADOA) and DEQ to report on plans for contracting when seeking JLBC review of FY
2015 E-licensing expenditures.

e Adds footnote making FY 2015 funding for the Department of Corrections’ (ADC’s) inmate management system
contingent upon contracting with a third party consultant throughout the life of the project and requiring ADOA and
ADC to report on plans for consultant use when seeking JLBC review of FY 2015 expenditures for the system.

Department of Education
e Modifies Achievement Testing footnote to require the State Board of Education to submit the cost impact of changes
to JLBC for review. Previously, the State Board was only required to report information.

Department of Economic Security

e Adds footnote requiring the Department of Economic Security to report to JLBC on its progress in implementing the
Auditor General’s recommendations for foster home recruitment.
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INDIVIDUAL AGENCY ESTIMATES




Arizona State Board of Accountancy

FY 2013 FY 2014 FY 2015
ACTUAL ESTIMATE BASELINE
OPERATING BUDGET
Full Time Equivalent Positions 13.0 13.0 13.0
Personal Services 655,500 710,100 710,100
Employee Related Expenditures 290,800 321,200 321,200
Professional and Qutside Services 385,800 577,900 577,900
Travel - In State 4,300 4,900 4,900
Travel - Out of State 4,200 10,600 10,600
Other Operating Expenditures 207,500 287,400 287,400
Equipment 15,000 21,600 21,600
AGENCY TOTAL 1,563,100 1,933,700 1,933,700
FUND SOURCES
Other Appropriated Funds
Board of Accountancy Fund 1.563.100 1,933,700 1,933,700
SUBTOTAL - Other Appropriated Funds 1,563,100 1,933,700 1,933,700
SUBTOTAL - Appropriated Funds 1,563,100 1,933,700 1,933,700
TOTAL - ALL SOURCES 1,563,100 1,933,700 1,933,700

AGENCY DESCRIPTION — The board licenses, investigates, and conducts examinations of certified public accountants
and public accountants, The board is also responsible for registering and investigating accounting firms owned by certified
public accountants.

* % ok

Operating Budget

The Baseline includes $1,933,700 and 13 FTE Positions FORMAT — Lump Sum by Agency
from the Board of Accountancy Fund in FY 2015 for the

operating budget. These amounts are unchanged from FY

2014,

FY 2013 FY 2014
SUMMARY OF FUNDS Actual Estimate
Board of Accountancy Fund (ABA2001/A.R.S. § 32-705) Appropriated

Source of Revenue: Monies collected by the board from the examination and licensing of public accountants. The board retains 90% of
these monies and deposits 10% in the General Fund.

Purpose of Fund: To examine, license, investigate, and regulate certified public accountants and public accountants, and for board
administration.

Funds Expended 1,563,100 1,933,700
Year-End Fund Balance 1,596,600 1,358,400
FY 2015 Baseline 1 Arizona State Board of Accountancy



Acupuncture Board of Examiners

FY 2013 FY 2014 FY 2015
ACTUAL ESTIMATE BASELINE
OPERATING BUDGET
Full Time Equivalent Positions 1.0 1.0 1.0
Personal Services 85,400 92,400 92,400
Employee Related Expenditures 17,600 18,000 18,000
Professional and Outside Services 0 11,600 11,600
Travel - In State 900 1,500 1,500
Travel - Out of State 900 1,000 1,000
Other Operating Expenditures 23,500 25,700 20,700
Equipment 500 0 0
AGENCY TOTAL 128,800 150,200 145,200
FUND SOURCES
Other Appropriated Funds
Acupuncture Board of Examiners Fund 128,800 150,200 145,200
SUBTOTAL - Other Appropriated Funds 128,800 150,200 145,200
SUBTOTAL - Appropriated Funds 128,800 150,200 145,200
TOTAL - ALL SOURCES 128,800 150,200 145,200

AGENCY DESCRIPTION — The Acupuncture Board of Examiners licenses and regulates the practice of acupuncture by
individuals who are not licensed to practice acupuncture by another professional board. This agency is one of several, housed
within the State Boards' Office, contracting with the Department of Administration for administrative services.

—

Operating Budget Remove One-time Funding OF (5,000)

The Baseline includes a decrease of $(5,000) from the
Acupuncture Board of Examiners Fund in FY 2015 to

The Baseline includes $145,200 and 1 FTE Position from VoF ’ .
eliminate one-time expenses for rulemaking.

the Acupuncture Board of Examiners Fund in FY 2015 for
the operating budget. FY 2015 adjustments would be as

follows: e
FORMAT — Lump Sum by Agency
FY 2013 FY 2014
SUMMARY OF FUNDS Actual Estimate
Acupuncture Board of Examiners Fund (ANA2412/AR.S, § 32-3905) Appropriated

Source of Revenue: Monies collected by the board from the examination and licensing of acupuncturists. The board retains 90% of these
monies and deposits 10% in the General Fund.

Purpose of Fund: To examine, license, investigate, and regulate acupuncturists, and for board administration.
Funds Expended

Year-End Fund Balance

128,800
126,600

150,200
126,900

FY 2015 Baseline 2 Acupuncture Board of Examiners



Arizona Department of Administration

FY 2013 FY 2014 FY 2015
ACTUAL ESTIMATE BASELINE
OPERATING BUDGET
Full Time Equivalent Positions 528.1 508.1 508.1
Personal Services 26,336,600 30,046,100 30,046,100
Employee Related Expenditures 9,874,700 11,771,700 11,771,700
Professional and Outside Services 4,938,700 11,759,400 11,759,400
Travel - In State 215,900 316,600 316,600
Travel - Out of State 20,000 41,800 41,800
Other Operating Expenditures 36,299,300 27,956,900 27,956,900
Equipment 3,090,700 4,538,300 4,538,300
OPERATING SUBTOTAL 80,775,900 86,430,800 86,430,800
SPECIJAL LINE ITEMS
Facilities Management
Utilities 7,892,500 8,275,600 8,275,600
Financial Services
County Attorney Immigration Enforcement 1,152,200 1,213,200 1,213,200
Named Claimants 283,700 0 0
White Mountain Apache Water Rights Settlement 2,000,000 0 0
Human Resources
Human Resources Information Solution COP 3,319,600 0 0
Information Technology Services
Public Safety Communications 456,000 549,700 549,700
Statewide Information Security and Privacy Office 690,600 871,700 871,700
Risk Management
Federal Transfer Payment 3,727,200 0 0
Risk Management Administrative Expenses 5,769,000 8,746,100 8,746,100
Risk Management Losses and Premiums 26,956,900 45,656,200 45,656,200
Workers' Compensation Losses and Premiums 25,802,200 30,955,200 30,955,200
Support Services
State Surplus Property Sales Proceeds 1,444,900 1,260,000 1,260,000
AGENCY TOTAL 160,270,700 183,958,500 183,958,500
FUND SOURCES
General Fund 13,662,700 11,694,300 11,694,300
Other Appropriated Funds
Air Quality Fund 641,400 927,100 927,100
Automation Operations Fund 17,167,100 19,108,000 19,108,000
Capital Outlay Stabilization Fund 16,859,500 18,070,700 18,070,700
Corrections Fund 449,800 572,900 572,900
Federal Surplus Materials Revolving Fund 86,500 464,100 464,100
Information Technology Fund 2,643,100 3,232,300 3,232,300
Motor Vehicle Pool Revolving Fund 8,878,700 10,155,800 10,155,800
Personnel Division Fund 14,304,700 12,898,700 12,898,700
Risk Management Revolving Fund 72,229,200 93,072,200 93,072,200
Special Employee Health Insurance Trust Fund 9,056,600 5,259,200 5,259,200
State Surplus Materials Revolving Fund 2,462,600 2,399,600 2,399,600
State Web Portal Fund 220,100 4,250,000 4,250,000
Telecommunications Fund 1,608,700 1.853.600 1.853.600
SUBTOTAL - Other Appropriated Funds 146,608,000 172,264,200 172,264.200
SUBTOTAL - Appropriated Funds 160,270,700 183,958,500 183,958,500
Other Non-Appropriated Funds 792,378,200 732,989,900 902,514,700
Federal Funds 6,112,400 4,164,900 2,253,000
TOTAL - ALL SOURCES 958,761,300 921,113,300 1,088,726,200
FY 2015 Baseline 3 Arizona Department of Administration



AGENCY DESCRIPTION — The Arizona Department of Administration (ADOA) provides centralized general support
services to state agencies, including accounting, financial, purchasing, building and grounds maintenance, personnel,
information technology, motor pool, travel reduction, and risk management services.

Operating Budget

The Baseline includes $86,430,800 and 501.1 FTE
Positions in FY 2015 for the operating budget. These
amounts consist of’

FY 2015
General Fund $9,305,700
Air Quality Fund 927,100
Automation Operations Fund 19,108,000
Capital Outlay Stabilization Fund (COSF) 10,420,800
Corrections Fund 572,900
Federal Surplus Materials Revolving Fund 464,100
Information Technology Fund 2,360,600
Motor Vehicle Pool Revolving Fund 10,155,800
Personnel Division Fund 12,898,700
Risk Management Revolving Fund 7,714,700
Special Employee Health Insurance 5,259,200
Trust Fund
State Surplus Materials Revolving Fund 1,139,600
State Web Portal Fund 4,250,000
Telecommunications Fund 1,853,600
FY 2015 adjustments would be as follows:
AFIS FTE Realignment OF 0

The Baseline includes a decrease of (20) FTE Positions
from ADOA’s operating budget in FY 2014 and FY 2015.
These FTE Positions are funded from the Automation
Projects Fund for the replacement of the state’s financial
and accounting system, the Arizona Financial Information
System (AFIS). As a result, these FTE Positions are
displayed in the Arizona Department of Administration -
Automation Projects Fund section. (Please see the
Automation Projects Fund page for more details.)

e —

Facilities Management
———————— —————— |

Utilities

The Baseline includes $8,275,600 in FY 2015 for Utilities.
This amount consists of:

General Fund 625,700
COSF 7,649,900

These amounts are unchanged from FY 2014,

This line item funds utility charges, including electric,
water, gas, and garbage disposal for state-owned buildings.

= — " "

Financial Services
_——  ———

| County Attorney Immigration Enforcement

The Baseline includes $1,213,200 from the General Fund
in FY2015 for County Attorney Immigration
Enforcement. This amount is unchanged from FY 2014,

This line item is for distribution to county attorneys and
county sheriffs for the purpose of enforcement of Title 23,
Chapter 2, Article 2, Arizona Revised Statutes which
prohibits an employer from knowingly employing
unauthorized immigrants and general enforcement of
immigration related matters.

A General Appropriation Act footnote specifies that of the
$1,213,200 appropriated to this line item:

e  $200,000 shall be distributed to the county attorney of
a county with a population of 2,000,000 or more
persons.

e $500,000 shall be distributed to the county sheriff of a
county with a population of 2,000,000 or more
persons.

e Subject to prior approval by the Joint Legislative
Budget Committee, the remaining monies may be
distributed to county attorneys and county sheriffs of
counties with populations of less than 2,000,000
persons. FY 2013 distributions were not approved by
JLBC due to an oversight.

e In addition, the footnote requires that each county
shall submit an annual report to ADOA by October 1,
2014 on the actual use of the monies in the previous
year and the projected use of the monies in the current
year, ADOA is required to report to JLBC and OSPB
on the use of these monies by November 1, 2014,

ADOA reported 4 main outcomes from its FY 2013
distribution:

1. 16 County Sheriffs’ and Attorneys’ Offices, for a total
amount of $169,500, either did not spend the funds or
returned them to ADOA.

2. 11 offices, for a total amount of $901,400, spent the
funds investigating and enforcing employer sanctions
laws, primarily by funding personal services,
employee benefits, travel expenses and other related
costs.

3. 2 offices, for a total amount of $135,100, will or have
used the funds to purchase technological equipment

FY 2015 Baseline
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such as new computers, tracking equipment and
communication tools.

4. 1 office, for a total amount of $7,100, spent the funds
to educate local businesses and community members
about employer sanctions laws.

(Please see Other Issues for Legislative Consideration for
more information.)

Laws 2012, Chapter 346 states that monies distributed to
the Apache County Attorney’s Office shall indefinitely be
used to represent the interests of the people of Arizona and
Apache County for legal action against the United States
Forest Service for the destruction of endangered species
habitat in Arizona caused by the lack of forest thinning and
forage fuel removal activities.

Information Technology Services

appropriation of $3,727,300 from the Risk Management
Fund to repay a portion of certain disallowed costs and
fund transfers to the federal government. This amount
consists of;

e $618,400 for disallowed costs relating to Attorney
General legal services.

o $341,400 for disallowed costs relating to statewide
Information Technology charges.

e $2,767,500 for fund transfers prior to FY 2013,

In order to receive Federal Funds, the state enters into a
contractual obligation with the federal government which
restricts the use of these Federal Funds. If the state then
uses these funds in restricted ways, the federal government
requires that the state pay back a proportional share of
these funds. (Please see Other Issues for Legislative
Consideration for more information.)

Public Safety Communications

[ Risk Management Administrative Expenses J

The Baseline includes $549,700 and 4 FTE Positions from
the General Fund in FY 2015 for Public Safety
Communications. These amounts are unchanged from FY
2014,

The Public Safety Communications Program designs and
implements a standard-based system that provides
interoperability between statewide public safety agencies,
and is administered by the Public Safety Communication
Advisory Commission (PSCC).

Radio interoperability allows public safety personnel from
one agency to communicate with personnel from other
agencies.

The Baseline includes $8,746,100 from the Risk
Management Revolving Fund in FY 2015 for Risk
Management Administrative Expenses. This amount is
unchanged from FY 2014.

This line item funds financial and actuarial analyses,
relevant investigations, and related travel. This line item
also funds legal representation from outside the Office of
the Attorney General.

Risk Management Losses and Premiums J

Statewide Information Security and Privacy Office J

The Baseline includes $871,700 and 3 FTE Positions from
the Information Technology Fund in FY 2015 for the
Statewide Information Security and Privacy Office. These
amounts are unchanged from FY 2014.

The office performs strategic planning, policy
development, and risk assessment to protect the state’s
information resources.

Risk Management

The Baseline includes $45,656,200 from the Risk
Management Revolving Fund in FY 2015 for Risk
Management Losses and Premiums. This amount is
unchanged from FY 2014.

This line item represents estimated payments for liability
and property settlements, medical expenses, and
supplemental insurance premiums. An actuarial study
annually updates the projected loss exposures.

Workers’ Compensation Losses and Premiums |

Federal Transfer Payment

The Baseline includes no funding from the Risk
Management Fund in FY 2015 for payment to the federal
government. Laws 2013, 1** Special Session, Chapter 1,
Section 105 included an FY 2013 supplemental

The Baseline includes $30,955,200 from the Risk
Management Revolving Fund in FY 2015 for Workers’
Compensation Losses and Premiums. This amount is
unchanged from FY 2014.

This line item accounts for the state’s liability in
workplace injuries. The funding represents payments for
workers’ compensation beneficiaries, hospital and medical
expenses, and supplemental insurance premiums. An
actuarial study annually updates the projected loss
exposures.

FY 2015 Baseline
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Support Services

| State Surplus Property Sales Proceeds

The Baseline includes $1,260,000 from the State Surplus
Materials Revolving Fund in FY 2015 for State Surplus
Property Sales Proceeds. This amount is unchanged from
FY 2014.

This line item separates surplus sales proceeds returned to
agencies from the division’s operating budget. The surplus
property yard returns 90% of sales proceeds to the agency
from which the property originated. The yard retains 10%
of the proceeds to fund its operations.

* ¥ %

FORMAT — Operating Lump Sum with Special Line
Items by Agency

FOOTNOTES

Standard Footnotes

The department may collect an amount not to exceed
$1,762,600 from other funding sources, excluding Federal
Funds, to recover pro rata costs of operating AFIS II.

Of the $1,213,200 appropriated to the County Attorney
Immigration Enforcement line item, $200,000 shall be
distributed to the county attorney of a county in this state
having a population of 2,000,000 or more persons for the
purpose of enforcing Title 23, Chapter 2, Article 2,
Arizona Revised Statutes, and $500,000 shall be
distributed to the county sheriff of a county in this state
having a population of 2,000,000 or more persons for the
purpose of enforcing Title 23, Chapter 2, Article 2,
Arizona Revised Statutes. Subject to the prior approval of
the Joint Legislative Budget Committee, the remaining
monies may be distributed to county attorneys and county
sheriffs of counties with populations of less than 2,000,000
persons for the purpose of enforcing Title 23, Chapter 2,
Atrticle 2, Arizona Revised Statutes. This appropriation is
exempt from the provisions of A.R.S. § 35-190, relating to
lapsing of appropriations. The appropriated monies may
be spent in the sole discretion of the county attorney or
county sheriff to whom the monies are distributed for the
purpose of enforcing Title 23, Chapter 2, Article 2,
Arizona Revised Statutes, without any further approval or
other action by the county board of supervisors of the
county. Each county shall submit an annual report to the
Department of Administration on or before October 1,
2014 on the actual use of funds in the previous fiscal year
and the projected use of monies in the current fiscal year.
The Department of Administration shall report to the
Directors of the Governor’s Office of Strategic Planning
and Budgeting and the Joint Legislative Budget Committee
on or before November 1, 2014 on the use of these monies.

All State Surplus Materials Revolving Fund revenues
received by the Department of Administration in excess of
the $2,399,600 in FY 2015 are appropriated to the
department. Before the expenditure of State Surplus
Materials Revolving Fund receipts in excess of $2,399,600
in FY 2015, the Department of Administration shall report
the intended use of monies to the Joint Legislative Budget
Committee.

The amounts appropriated for the State Employee
Transportation Service Subsidy shall be used for up to a
50% subsidy of charges payable for transportation service
expenses as provided in A.R.S. § 41-710.01, of non-
university state employees in a vehicle emissions control
area as defined in A.R.S. § 49-541, of a county with a
population of more than 400,000 persons.

The appropriation for the Automation Operations Fund is
an estimate representing all monies, including balance
forward, revenue and transfers during FY 2015. These
monies are appropriated to the Department of
Administration for the purposes established in A.R.S. § 41-
711. The appropriation shall be adjusted as necessary to
reflect receipts credited to the Automation Operations
Fund for Automation Operation Center projects. Before
the expenditure of any Automation Operations Fund
revenues in excess of $19,108,000 in FY 2015, the
Department of Administration shall report the intended use
of monies to the Joint Legislative Budget Committee.

It is the intent of the Legislature that the department not
replace vehicles until an average of 120,000 miles or more.

OTHER ISSUES FOR LEGISLATIVE CONSIDERATION

Automation Projects

The Baseline includes $32,633,000 from the Automation
Projects Fund in FY 2015 for automation and information
technology projects at ADOA. This amount consists of:

AFIS Replacement
The Baseline includes $26,533,000 from the Automation
Projects Fund in FY 2015 for the third year of a 4-year
project to replace the state’s financial and accounting
system,

ASET Initiatives
The Baseline includes $6,100,000 from the Automation
Projects Fund in FY 2015 to fund personnel and
Information Technology projects continued from FY 2014
at the Arizona Strategic Enterprise Technology (ASET)
office in ADOA.

(Please see the Department of Administration -
Automation Projects Fund section for details regarding
these information technology projects.)

FY 2015 Baseline
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Health Insurance Trust Fund

The Health Insurance Trust Fund (HITF) is used to
administer state employee health insurance benefit plans.
Funding consists of employer and employee medical and
dental insurance contributions. At the end of FY 2013,
HITF had a balance of $324,600,000. Recent budgets
have included a number of measures to reduce the HITF
balance.

Table 1
Health Insurance Trust Fund
Balance Sheet
($ in millions)
Estimated Estimated
FY 2014 FY 2015
Beginning Balance $324.6 $297.7
Receipts $817.5 $824.5
Expenses $757.9 $828.6
FFP Repayment Y 12.9 0.0
Transfer 73.5 0.0
Net Expenses $844.3 $828.6
HITF Ending Balance $297.7 ¥ $293.6

1/ Represents an estimated payment not yet authorized by the
Legislature.
2/ Does not add due to rounding.

Despite the FY 2014 and previous balance reduction
measures, HITF is expected to have a fund balance of
$293,600,000 at the end of FY 2015. After adjusting for
expenses which are incurred but not received and a
sufficient reserve, it is estimated that $75,000,000 could
potentially be transferred from HITF. Information on
HITF receipts, expenses and fund balances are displayed in
Table 1.

Risk Management Revolving Fund

ADOA’s Risk Management Division annually levies a
charge on all state agencies to provide funding to pay the
state’s property and liability losses and workers’
compensation losses, and to purchase insurance coverage
for losses not covered under our self-insured limits. The
revenue generated from the charges to agencies is
deposited in the Risk Management Revolving Fund.
Property and liability losses, along with workers’
compensation losses, comprise the majority of Risk
Management Revolving Fund expenditures.

In recent years, Risk Management expenditures have been
significantly lower than fund revenue. Even with transfers
of Risk Management monies to other agencies and
transfers to the General Fund to help balance the budget,
the fund has consistently had an ending balance of
approximately $50,000,000.

The FY 2014 General Appropriation Act (Laws 2013, 1%
Special Session, Chapter 1) requires a $68,000,000 transfer
from the HITF balance to the General Fund. Some of the
HITF revenues are generated from Federal Funds. As a
result, the federal government requires that they receive a
refund as well, known as a federal financial participation
(FFP) repayment, when HITF monies are transferred to the
General Fund.  While not yet authorized by the
Legislature, the FFP payment in FY 2014 is estimated to
be $12,900,000.

In addition to the $68,000,000 transfer to the General
Fund, Chapter 1 required a $5,496,000 transfer to the
Automation Projects Fund to replace the state’s financial
and accounting system. (Please see the ADOA -
Automation Projects Fund page.)

In FY 2015, ADOA projects medical expenditures will
increase by 9.7%, raising overall expenses to
$828,600,000. Included in this amount are 2 taxes from
the Federal Affordable Care Act. The Patient-Centered
Outcomes Research Trust Fee is a $2 per member fee
which will fund comparative effectiveness research at the
Patient-Centered Outcomes Research Institute. This fee is
estimated to cost $223,200 in FY 2015. The reinsurance
fee, a transitional fee to stabilize the individual market
when high cost claimants are able to purchase insurance
without being charged a higher rate due to pre-existing
conditions, is $63 per member and is expected to cost
$6,500,000 in FY 2015.

Table 2
Risk Management Revolving Fund
($ in thousands)

Estimated
FY 2015

Actual Estimated
FY 2013 FY 2014
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